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Arizona House Republicans Secure Major Budget Wins for

Families and Taxpayers

Republican Majority Plan delivers historic tax relief, slows spending growth, protects school
choice, backs law enforcement, reforms welfare programs, and blocks Hobbs-backed tax hikes

STATE CAPITOL, PHOENIX - Arizona House Republicans will pass a state budget this week that delivers major
wins for families and taxpayers in divided government, including historic cost-of-living tax relief, protected school
choice, funding for public safety and schools, smaller government, public assistance reforms, and the rejection of new
taxes and fees pushed by Governor Katie Hobbs and legislative Democrats.

The budget follows the House Republican Majority Plan and turns key Republican priorities into law: lower taxes,
responsible spending, stronger accountability in government programs, parental choice, and safer communities.

At the center of the Republican budget wins are $1.43 billion in income tax relief over four years, including no state
tax on tips or overtime, an increased standard deduction, an increased child tax credit, a new deduction for childcare
expenses, and retirement deductions for seniors age 65 and older. Arizona will be the only state to enact full relief from
federal tax conformity, and taxpayers will not need to refile to receive the benefit. For working families, parents, and
seniors, the result is clear: less money taken by government and more money left for groceries, gas, childcare, housing,
and other daily costs.

House Republicans also protected Arizona families from new taxes and fees sought by Governor Hobbs and legislative
Democrats, including a new short-term rental tax, a 45 percent sports betting fee, and other proposed tax increases and
revenue gimmicks.

After years of state budgets growing faster than population and inflation, Republicans have held budget growth to 3.1
percent, below the 3.9 percent combined change in population and inflation. By slowing the growth of government,
the budget helps protect taxpayers now and reduces pressure for future tax hikes.

The budget agreement also delivers major reforms to public assistance programs, including semiannual Medicaid
eligibility redeterminations, data matching, limits on presumptive eligibility, SNAP data sharing for eligibility
determinations, redeterminations after changes in circumstances, and a prohibition on self-attestation for residency.
These reforms protect taxpayers and help ensure benefits are reserved for those who are eligible under the law.

House Republicans also secured a 2.5 percent reduction in agency operating spending, eliminated 1,000 unfunded full-
time positions, reformed the state employee health insurance program, and required the sale of 550,000 square feet of
government-owned buildings. Those changes reduce overhead and require state agencies to operate with greater
discipline.


https://azhousegop.com/2025-majority-plan

For Arizona parents and students, the budget agreement fully funds the ESA program and supports K-12 education,
protecting parents’ ability to choose the best education for their children while continuing support for Arizona schools.

For public safety, the agreement continues the 4 percent correctional officer stipend, provides supplemental funding
for DPS, and increases local border support for county sheriffs.

“This is what Republican leadership looks like,” said House Speaker Steve Montenegro. “We took the Majority
Plan to the voters, brought it to the negotiating table, and secured a budget agreement that reflects those
priorities. Arizona families will keep more of what they earn. Parents will keep school choice. Public safety will
be funded. Government will be smaller. Welfare programs will be held to basic standards, and Governor Hobbs’
push for higher taxes and bigger government was stopped.”

“Families are tired of politicians treating their paycheck like government property,” Speaker Montenegro added.
“This budget gives money back to the people who earned it, blocks new taxes before they hit household budgets,
brings spending growth under control, and makes state government live within its means. That is a major win
for Arizona.”

House Majority Leader Michael Carbone said the budget proves Republicans can govern, negotiate, and win without
giving up conservative principles.

“Republicans stood together and secured a better budget,” said Majority Leader Carbone. “Governor Hobbs and
Democrats wanted higher taxes, new fees, bigger programs, and more spending. We said no. Instead, we secured
one of the strongest tax relief packages in state history, protected school choice, funded public safety, and put
limits on the growth of government.”

“This budget matters because it helps the people paying the bills,” Carbone added. “The worker earning
overtime, the server earning tips, the family paying for childcare, the senior living on a retirement income, and
the parent trying to choose the best school for their child all come out ahead.”

House Majority Whip Julie Willoughby said the budget agreement keeps faith with Arizona families who sent
Republicans to the Capitol to fight rising costs.

“Arizonans are paying more for groceries, gas, housing, insurance, and childcare,” said Majority Whip
Willoughby. “The last thing families need is state government taking more from them. This budget cuts taxes,
blocks new fees, protects parents, and puts affordability first.”

House Speaker Pro Tempore Neal Carter said the budget agreement brings needed discipline to state government while
protecting core services.

“Government has to fund core services, but it also has to answer to taxpayers,” said Speaker Pro Tempore Carter.
“This budget brings spending growth below the combined rate of inflation and population growth, reduces
agency operating costs, eliminates unfunded positions, and reforms public assistance eligibility. Republicans
protected what matters while making government smaller and more disciplined. That is exactly what taxpayers
deserve.”

The House Republican Majority Plan focused on affordability, public safety, individual rights, school choice, fiscal
discipline, and government accountability. This budget agreement puts those priorities into law and delivers results for
the Arizonans House Republicans promised to fight for: families, parents, taxpayers, workers, seniors, students, and
law enforcement.

HitH


https://azhousegop.com/2025-majority-plan


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /All

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.7

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /sRGB

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

    /Arial-Black

    /Arial-BlackItalic

    /Arial-BoldItalicMT

    /Arial-BoldMT

    /Arial-ItalicMT

    /ArialMT

    /ArialNarrow

    /ArialNarrow-Bold

    /ArialNarrow-BoldItalic

    /ArialNarrow-Italic

    /ArialUnicodeMS

    /CenturyGothic

    /CenturyGothic-Bold

    /CenturyGothic-BoldItalic

    /CenturyGothic-Italic

    /CourierNewPS-BoldItalicMT

    /CourierNewPS-BoldMT

    /CourierNewPS-ItalicMT

    /CourierNewPSMT

    /Georgia

    /Georgia-Bold

    /Georgia-BoldItalic

    /Georgia-Italic

    /Impact

    /LucidaConsole

    /Tahoma

    /Tahoma-Bold

    /TimesNewRomanMT-ExtraBold

    /TimesNewRomanPS-BoldItalicMT

    /TimesNewRomanPS-BoldMT

    /TimesNewRomanPS-ItalicMT

    /TimesNewRomanPSMT

    /Trebuchet-BoldItalic

    /TrebuchetMS

    /TrebuchetMS-Bold

    /TrebuchetMS-Italic

    /Verdana

    /Verdana-Bold

    /Verdana-BoldItalic

    /Verdana-Italic

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects true

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [612.000 792.000]

>> setpagedevice



