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HCR 2042

Be it resolved by the House of Representatives of the State of Arizona,
the Senate concurring:
1. Article IX, section 21, Constitution of Arizona, is proposed to
be amended as follows if approved by the voters and on proclamation of the
Governor:
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21. Expenditure Timitations for community college
districts; definitions

Section 21. (1) The economic estimates commission
shall determine and publish prior—tou BEFORE April 1 of each
year the expenditure Timitation for the following fiscal year
for each community college district. The expenditure
limitations shall be determined by adjusting the amount of
expenditures of 1local revenues for each such district for
fiscal year 1979-1980 to reflect the changes in the student
population of each district and the cost of 1living. The
governing board of any community college district shall not
authorize expenditures of 1local revenues 1in excess of the
limitation prescribed in this section, except in the manner
provided by Tlaw.
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by—the—tegistature—for—a—singte—fiscat—year;, by Toncurrent
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4y (2) #Asused—m FOR THE PURPOSES OF this section:

(a) "Cost of living" means either:

(i) The price of goods and services as measured by the
implicit price deflator for the gross national product or its
successor as reported by the United States department of
commerce, or its successor agency.

(ii) A different measure or index of the cost of 1iving
adopted at the direction of the 1legislature, by concurrent
resolution, wpom ON THE affirmative vote of two-thirds of the
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membership of each house of the legislature. Such A measure
or index shall apply for subsequent fiscal years, except it
shall not apply for the fiscal year following the adoption of
such THE measure or index if the measure or index is adopted
after March 1 of the preceding fiscal year.

(b) "Expenditure"™ means any amounts budgeted to be paid
from Tocal revenues as prescribed by Taw.

(c) "Local revenues" includes all monies, revenues,
funds, property and receipts of any kind whatsoever received
by or for the account of a scthootr—district—or community
college district or any of its agencies, departments, offices,
boards, commissions, authorities, councils and institutions,
except:

(i) Any amounts or property received from the issuance
or incurrence of bonds, or other Tawful long-term obligations
issued or incurred for a specific purpose, or any amounts or
property collected or segregated to make payments or deposits
required by a contract concerning such bonds or obligations.
For the purpose PURPOSES of this subdivision, Tong-term
obligations shall not include warrants issued in the ordinary
course of operation or registered for payment by a political
subdivision.

(ii1) Any amounts or property received as payment of
dividends and interest, or any gain on the sale or redemption
of investment securities, the purchase of which is authorized
by Taw.

(iii) Any amounts or property received by a schoot
tistrict—or community college district in the capacity of
trustee, custodian or agent.

(iv) Any amounts received as grants and aid of any type
received from the federal government or any of its agencies
except school assistance in federally affected areas.

(v) Any amounts or property received as grants, gifts,
aid or contributions of any type except amounts received
directly or indirectly in lieu of taxes received directly or
indirectly from any private agency or organization;— or any
individual.

(vi) Any amounts received from the THIS state for the
purpose of purchasing 1land, buildings or improvements or
constructing buildings or improvements.

(vii) Any amounts received pursuant to a transfer
during a fiscal year from another agency, department, office,
board, commission, authority, council or dinstitution of the
same community college district or—schoot—district—wiricir THAT
were included as local revenues for such fiscal year or wirich
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THAT are excluded from Tocal revenue under other provisions of
this subsection.

(viii) Any amounts or property accumulated by a
community college district for the purpose of purchasing land,
buildings or improvements or constructing buildings or
improvements.

(ix) Any amounts received in return for goods or
services pursuant to a contract with another political
subdivision, school district;— OR community college district
or the THIS state and expended by the other political
subdivision, school district;— OR community college district
or tire THIS state pursuant to the expenditure limitation in
effect when the amounts are expended by the other political
subdivision, school district;— OR community college district
or ttre THIS state.

(x) Any amounts received as tuition or fees directly or
indirectly from any public or private agency or organization
or any individual.

(xi) Any ad valorem taxes received pursuant to an
election to exceed the limitation prescribed by section 19 of
this article or for the purposes of funding expenditures in
excess of the expenditure limitations prescribed by subsection
t7r (4) of this section.

(xii) Any amounts received during a fiscal year as
refunds, reimbursements or other recoveries of amounts
expended which THAT were applied against the expenditure
limitation for such fiscal year or whith THAT were excluded
from Tocal revenues under other provisions of this subsection.

tt—For—the—purpose of—Subsectiomr (2 )—of—this —sectiom;

— P - . P . . .
the—fottowinmg—items—are atso exciuded—from—toca—TEVENUES Uf
schoot—districtss

)—Anmy amounts TeceiTved—as the proceeds from the—sate;
. — A . e
tegseorTentat—of schoot—property as authorized—by taw-

) —Any —amounmts—Teceived—from—the——CTapitat—tevy oS
aquthorized—by Taw-

) —Any —amuumnts —TeCEivedt—from—the—acquisitiom;
OpETatTOm, O MaiMteENdnce Of SCHOUT SErvices Uf d COmmercial
mature which are entiTety or predomimant iy Setf=supporting-

v )— ANy —amounts—Teceived—for—thepurpose of —fumdimnyg

EXpeEndTtures —aquthorized—m—the —event—of —destructiom—of—oT

tdamage—tothefacitities of o schoo—district—as authorized by

aw



00O NOoOYOr B WN

AR A DD POWWWWWWWWWNPRPDRNPPMNPDNPPMNDNNDPNNNNRRPRPRRRRRFRR PP
A OONPFPOOWONOODOPNNWNRPFRPOOUONOODTOPRNWNDNRPRPOWOWONOOO PMWNREF OO

HCR 2042
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tramsactiom—priviteye —tax Tate —ImTTrement —for—educatiomnat
PUTPOSES that Was authorized by tie voters pefore danuary t;
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ter (d) "Student population” means the number of
actual, full-time or the -equivalent of actual full-time
students enrolled in the sthoot—district—or community college
district determined in a manner prescribed by law.

5> (3) The economic estimates commission shall adjust
the amount of expenditures of 1local revenues in fiscal year
1979-1980, as used to determine the expenditure limitation OF
A COMMUNITY COLLEGE DISTRICT pursuant to subsection (1) or—<27
of this section, to reflect BOTH OF THE FOLLOWING:

(a) Subsequent transfers of all or any part of the cost
of providing a governmental function, in a manner prescribed
by Taw. The adjustment provided for in this subsection
PARAGRAPH shall be wused 1in determining the expenditure
limitation OF A COMMUNITY COLLEGE DISTRICT pursuant to
subsection (1) o©or—<t2r of this section beginning with the
fiscal year immediately following the transfer.

t6—The—economc estimates commissTomr Shar —adjust—the
amounmt—of —expenditures —of—tocat—Tevenues —iTm—fiscal —yedl
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gcommumity —cottege district—pursuant—to—subsectionm—<tI)—0of

this—sectiom—toTeftect

(b) Any subsequent annexation, <creation of a new
district, consolidation or change in the boundaries of a
district, 1in a manner prescribed by Tlaw. The adjustment
provided for in this subsectiom PARAGRAPH shall be used in
determining the expenditure limitation OF A COMMUNITY COLLEGE
DISTRICT pursuant to subsection (1) of this section beginning
with the fiscal year 1immediately following the annexation,
creation of a new district, consolidation or change in the
boundaries of a district.

t7r (4) The legislature shall establish by Taw
expenditure Timitations for each school district tegimmmy
with—the—fiscat—year—begimmimy duty 15 1980. Expenditures by
a school district in excess of such an expenditure limitation
must be approved by a majority of the electors voting on the
excess expenditures.
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t8r (5) The Tegislature shall establish by Taw a
uniform reporting system for scthoot—districts—anmd community
college districts to ensure compliance with this section. The
legislature shall establish by law sanctions and penalties for
failure to comply with this section.

2. Applicability

This act applies to fiscal years beginning from and
after June 30, 2027.

2. The Secretary of State shall submit this proposition to the
voters at the next general election as provided by article XXI,
Constitution of Arizona.
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