Bill Number: H.B. 2397

HOFFMAN Floor Amendment

Reference to: GOVERNMENT Committee Amendment
Amendment drafted by: Leg. Council

FLOOR AMENDMENT EXPLANATION

1. Removes the requirement that the association manager assigned to a capital or reserve account
project for a condominium unit owner's association (COA) or a planned community association
(HOA) must be on-site for specified periods of time.

2. Requires a COA or HOA with 50 units or more to transmit a disclosure packet as prescribed after
receipt of the owner's written notice of a pending purchase offer, rather than a pending sale.

3. Removes the ability for a COA or HOA to charge the disclosure packet fee to a purchaser.

4. Requires the statement that a property is governed by multiple associations to identify that the
property is subject to each association’s disclosure report and corresponding disclosure fee.

5. Removes the requirement that the association manager assigned to a capital or reserve account
project for a COA or HOA must be on-site for specified periods of time.

6. Makes technical and conforming changes.

Amendment explanation prepared by Kati Pratt
06/10/2026



Fifty-seventh Legislature Hoffman
Second Regular Session H.B. 2397

HOFFMAN FLOOR AMENDMENT
SENATE AMENDMENTS TO H.B. 2397
(Reference to GOVERNMENT Committee amendment)

Amendment instruction key:
[GREEN UPPERCASE UNDERLINING IN BRACKETS] indicates that the amendment is adding text to
statute
or previously enacted session law.
[Green lowercase underlining in brackets] indicates that the amendment is adding text to new
session law or is restoring previously stricken text to existing statute.
[ GREEN—UPPERCASESTRIKEOUT—IN—BRACKETS] indicates that the amendment is removing new text from
statute or previously enacted session law.
[Greemtowertase—strikeout—Tmbrackets] indicates that the amendment is removing text from
existing statute, previously enacted session law or new session law.
<<Double green carets enclosing an entire section>> indicates that the amendment is adding the
section to the bill.
KLGreemr—strikeout—with—doubtegreemr—carets—enctostmg—amemntire—section>> indicates that the
amendment is removing the section to the bill.
{{ORANGE UPPERCASE UNDERLINING IN DOUBLE CURLY BRACKETS}} indicates that the amendment to an
amendment is adding text to statute or previously enacted session law.
{{0Orange lowercase underlining in double curly brackets}} indicates that the amendment to an
amendment 1is adding text to new session law or is restoring previously stricken text to
existing statute.
{ { ORANGEUPPERCASESTRIKEOUT—T+DOUBEECHREY—BRACKETS}} indicates that the amendment to an
amendment is removing new text from statute or previously enacted session Taw.
{{Oreange—towercase —strikeout—imdoubte——curty—brackets}} indicates that the amendment to an
amendment is removing text from existing statute, previously enacted session Taw or new
session Taw.
<<Double orange underlined carets enclosing an entire sectionz> indicate that the amendment to
an amendment is adding the section to the bill.
<LOrange—strikeout—with—doubte—orenge—umdertimed——carets—enciosimg—am—emntire—section2
indicates that the amendment to an amendment is removing the section from the bill.

The bill as proposed to be amended is reprinted as follows:

Section 1. Section 33-1260, Arizona Revised Statutes, is amended to
read:

33-1260. Sale of units; information required; fees; civil

penalty; applicability; definition

A. For condominiums with fewer than fifty units, a unit owner shall
mait ELECTRONICALLY TRANSMIT or deliver to a purchaser or a purchaser's
guthorized DESIGNATED agent THE INFORMATION REQUIRED BY THIS SUBSECTION
within ten days after receipt—of o writtemr notice of <o penmdimy—sate of—the
umit;—and  ACCEPTANCE OF THE  PURCHASER'S OFFER TO PURCHASE. For
condominiums with fifty or more units, [{{6N—TTHEONTTOWRERS—ACCEPTANCE
OF—THEPURCHASERS—OFFER—TO—PURCHASES}} THE UNIT OWNER SHALL PROVIDE A
WRITTEN NOTICE TO THE ASSOCIATION OF THE UNIT OWNER'S ACCEPTANCE OF THE
PURCHASER'S OFFER TO PURCHASE {{AND}} {{THAT CONTAINS THE NAME, EMATIL
ADDRESS AND MATLING ADDRESS OF THE PURCHASER OR THE PURCHASER'S DESIGNATED
AGENT.}}] The association shall mait ELECTRONICALLY TRANSMIT or deliver
to [@] [THE] purchaser or [@a—] [THE] purchaser's authorized DESIGNATED
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agent within ten days after receipt of [3—] [THE] written notice of
[T pemtmg—Sare] {{fFHE—SEERS—ACCEPTARCEOF—THEPOREHASERS—OFFER—T0
PHRCHASE Tt t—omta s —the—Tmame,  tMAT—ABBRESS —am—MAT I G—ddress—of—tte
purchaser—O0R—THE—PUREHASER-S—DESTENATED—AGENT}} ({A_PENDING PURCHASE

OFFER}} all of the following in either paper or electronic format:

1. A copy of the CURRENT bylaws and the CURRENT rules of the
association.

2. A copy of the CURRENT RECORDED declaration AND FINAL PLAT OR AN
ELECTRONIC COPY OF THE FINAL PLAT, IF AVAILABLE.

3. A COPY OF THE BOARD OF DIRECTORS-APPROVED MINUTES [6FAtt—0PER]
[FROM THE PREVIQUS THREE OPEN] MEETINGS OF THE BOARD OF DIRECTORS [FOR—THE
PREVIOUS—THREEMEETINGS] .

3T 4. A dated statement containing:

(a) The telephone number and address of a principal contact for the
association, which may be an association manager, an association
management company, an officer of the association or any other person
designated by the board of directors.

(b) The amount of AND PAYMENT SCHEDULE FOR the ANNUAL common
expense assessment for the unit and THE REMAINING INSTALLMENTS AND PAYMENT
SCHEDULES ON ANY APPROVED AND ASSESSED SPECIAL ASSESSMENT, IF ANY.

(c) THE AMOUNT AND PURPOSE OF ANY SPECIAL ASSESSMENT APPROVED BY
THE BOARD OF DIRECTORS BUT NOT YET ASSESSED OR ANY SPECIAL ASSESSMENT
SUBMITTED BY THE BOARD OF DIRECTORS FOR UNIT OWNER APPROVAL WITHIN THE
PREVIOUS FOUR MONTHS, IF ANY.

(d) ANY KNOWN MATERIAL DEFICIENCY OR CONDITION OF THE LIMITED
COMMON ELEMENTS ASSOCIATED WITH THE UNIT OR COMMON ELEMENTS KNOWN BY THE
ASSOCIATION FOR WHICH THE PURCHASER WILL BE LIABLE FOR THE DIRECTLY
ASSESSED REPAIR COSTS WITHIN SIX MONTHS OF THE PURCHASE, IF ANY.

(e) THE CURRENT AMOUNT OF any unpaid common expense
assessment;—specia—asSSESSMENt — O other—assessment;, —fee —or—charyge
TurTEntty due and poyap e from thesettmyumtowmer I —theTequest—S

made by o tiemmoTder; esScrow dgent; Uit OWner—oTr Persom designated by 3

.y I — A _1oC o n PR — . g
OITTC OwWner pursudiirt tU SECLTUM oo~ 1200, Tallture LU providce thce 1imroridu Ton

pursuant—to—this—subdivisiomr—withim—the—time—provided—"or—im—this

subsectiom shatt—extimyuist—any tiem—for—any unpaid assessment —themr——due
against—that—oumit LIEN OR JUDGMENT LIEN ON THE UNIT DUE TO THE ASSOCIATION
PURSUANT TO SECTION 33-1256 AND ANY LIS PENDENS RECORDED BY THE
ASSOCIATION AGAINST THE UNIT.

A statement—as to whether—a portiomof—the—umit—s covered—by

TSuTrdance maiTta et by the—associatiom:

ttH—The—totat—amoumt—ofmonmey hetd by the—<associatiom as TESETVvES™

fre——statememt— s beimyg—furmisted—by —the——<associatiom, 4

e o
(eIt
t

statememt—as owhether—the—Tecords—of—the——<associatiomr—Teftect—any
obHgatiom—to—dTSTIUSE atterations O TMpTOveEMEnts —to —the—umit—tiat

T 2 . - 2 . . - . .
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tF— I —the—statemermrt—Tsbeimg——furmisted—by —the—umit—ownmer,; 4
StatemeTt—as  tU  WHether—the —umit—ownmer —tas —any  KMOWIEeUge —Uf —damny

tg)—A——statement—of——case—Tames —and—CTase mumbers —for—pendiny
S . et i L .
Ut owneT— o ted— by —theumit—ownmer—ayainst—theassociatiom. —The—umit
ownmer—or—the —gssociatiom —statt—Tnot—be Tequired—to —disctose —mformation
concerTinythepenmdtimg—Hitigatiom—that—woutd—viotate—any appticabie Tute
of—attormey-ctHientprivitege under—Arizoma taw-

tt—A——statement—that—provides —*t—tereby —acknowtedge—that—the
dectaratiom,—bytaws anmd—Tutes of —the—associationm constitute—a Tcomtract
betweem—the——<associatiom——anmd—me ——tCthe—purchaser)y—— By —Sigmimyg ——this

statement; T ackmowtedyge—that—Ttave Tead—anmd—understamd—the—associationr's

comtract—with—me tthe purchaser) T atso understand—that—as o matter—of

AT zOoma taw, Tf I fait to pay My aSSOCTdtiOm dSSESSMENtS, the association

Mgy —fOTECIoSE O My property . —The Statement——Shatt——aftso —nctude —a

STymature Hime for—the purchaser —anmd—stat —be returmed—to—the association
Wit fourteemr catemdar—days

(f) THE AMOUNT AND PURPOSE OF ANY TITLE TRANSFER FEE OR OTHER
SIMILAR FEE, HOWEVER DENOMINATED, THAT IS AUTHORIZED IN THE DECLARATION
{ {(AND—ESTABHTSHEDBY—THEASSOCTAT IO PURSHANT—TO—SECTFION—S3—442} } .

(g) A COPY OF THE ASSOCIATION'S MOST RECENT INCOME AND EXPENSES
FINANCIAL STATEMENT FOR ALL OPERATING AND RESERVE ACCOUNTS, AS APPLICABLE.

(h) ANY OUTSTANDING AND UNRESOLVED VIOLATION OF THE ASSOCIATION'S
CONDOMINIUM DOCUMENTS THAT WAS CITED AGAINST THE UNIT, IF ANY.

4~ 5. A copy of the current operating budget of the association.

5~ 6. A copy of the most recent annual fimamciat AUDIT, REVIEW OR
COMPILATION report of the association PRESCRIBED BY SECTION 33-1243,
SUBSECTION J. If the report is more than ten pages, the association may
provide a summary of the report in lieu of the entire report.

6 7. A copy of the most recent reserve study of the association,
if any. IF THE REPORT IS MORE THAN TEN PAGES, THE ASSOCIATION MAY PROVIDE
A SUMMARY OF THE REPORT IN LIEU OF THE ENTIRE REPORT.

7- 8. A statement summarizing any pending lawsuits, except those
relating to the collection of assessments owed by unit owners other than
the selling unit owner, 1in which the association 1is a named party,
including the amount of any money claimed.

9. A STATEMENT AS TO WHETHER A PORTION OF THE UNIT IS COVERED BY
INSURANCE MAINTAINED BY THE ASSOCIATION AND A COPY OF ALL INSURANCE
CERTIFICATES IDENTIFYING THE COVERAGE LIMITS AND DEDUCTIBLES MAINTAINED BY
THE ASSOCIATION PURSUANT TO SECTION 33-1253.

10. A STATEMENT AS TO WHETHER THE CONDOMINIUM IS UNDER DECLARANT
CONTROL AND THE APPROXIMATE PERCENTAGE OF UNITS IDENTIFIED ON THE RECORDED
PLAT THAT ARE CURRENTLY OWNED BY THE DECLARANT.

11. A STATEMENT IDENTIFYING WHETHER ANY CORPORATION OR LIMITED
LIABILITY COMPANY OWNS AND LEASES THIRTY-FIVE PERCENT OR MORE OF THE
UNITS.
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12. A STATEMENT THAT, FOR ANY REPORT PROVIDED IN SUMMARY FORMAT
PURSUANT TO THIS SUBSECTION, THE PURCHASER MAY REQUEST TO VIEW THE ENTIRE
REPORT FROM THE ASSOCIATION DIRECTLY, AND THE ASSOCIATION SHALL PROVIDE
ACCESS TO THAT REPORT WITHIN TEN DAYS AFTER A WRITTEN REQUEST.

13. A STATEMENT TO BE SIGNED BY THE PURCHASER AT THE CLOSE OF
ESCROW THAT PROVIDES "I HEREBY ACKNOWLEDGE THAT WITH THE PURCHASE OF THIS
HOME OR PROPERTY, I WILL BE CONTRACTUALLY BOUND TO THE VALID COVENANTS,
CONDITIONS AND RESTRICTIONS OF THE RECORDED DECLARATION, AND WILL BE
CONTRACTUALLY BOUND TO PAY ALL COMMON EXPENSE ASSESSMENTS APPLIED TO MY
HOME OR PROPERTY AS AUTHORIZED IN THE DECLARATION AND TITLE 33, CHAPTER 9
OR 16, ARIZONA REVISED STATUTES, AS APPLICABLE. IF I FAIL TO PAY COMMON
EXPENSE ASSESSMENTS, I MAY BE SUBJECT TO COLLECTION ACTIVITY BY THE
ASSOCIATION UP TO AND INCLUDING FORECLOSURE ACTION, WITHOUT THE EQUITY
PROTECTION OF THE HOMESTEAD ACT PURSUANT TO TITLE 33, CHAPTER 8, ARIZONA
REVISED STATUTES."

14. IF THE UNIT IS GOVERNED BY MULTIPLE ASSOCIATIONS, A STATEMENT
{{NOTEFYING—THEPURCHASER}} {{IDENTIFYING}} THAT THE UNIT IS SUBJECT TO
EACH ASSOCIATION'S {{DISCLOSURE REPORT AND CORRESPONDING}} RESALE
DISCLOSURE FEE AUTHORIZED UNDER SUBSECTION D OF THIS SECTION.

B. ALL INFORMATION THAT IS PROVIDED UNDER SUBSECTION A OF THIS
SECTION SHALL BE BASED ON THE GOOD FAITH RELIANCE ON ASSOCIATION RECORDS
OR  INFORMATION, WITHOUT THE NEED FOR INDEPENDENT INVESTIGATION OR
VALIDATION.

B~ C. A purchaser or seller who is damaged by tfe—faiture—of the
unit owner or the association KNOWINGLY OR RECKLESSLY FAILING to disclose
the information required by subsection A of this section OR KNOWINGLY OR
RECKLESSLY PROVIDING MATERIALLY FALSE OR MISLEADING STATEMENTS 1IN THE
DISCLOSURE may pursue all remedies at law or in equity against the unit
owner or the association, whichever failed to comply with subsection A of
this section, 1including the recovery of reasonable attorney fees AS
AWARDED BY THE COURT.

€~ D. The association may charge the unit owner a fee of not more
than an aggregate of four—hunmdred—dotiars $400 to compensate the
association for the costs incurred in the preparation and delivery of a
statement REPORT or other documents furnished by the association pursuant
to this section for purposes of resale disclosure, lien estoppel and any
other services related to the transfer or use of the property. In
addition, the association may charge a rush fee of not more than ome
fromdred——dottars $100 if the rush services are required to be performed
within seventy-two hours after the request for rush services. 5—amd THE
UNIT OWNER may REQUEST THE ASSOCIATION TO UPDATE THE REPORT IF THIRTY DAYS
OR MORE HAVE PASSED SINCE THE DATE OF THE ORIGINAL DISCLOSURE REPORT. THE
ASSOCIATION MAY charge a statemenmt—or—other—documents DOCUMENT update fee
of not more than ffty dottars—Tf—thiTty days or more fave passSed SITCE
the—dete—of—theorigimar—disciosure statement—or—the date—thedocuments
were—detivered $50. The association shall make available to any
interested party the amount of any fee established from time to time by
the association. Tf—the—<agyyregate fee for purpuses Of TESAte UISCIOUSUTE;
Hemr—estoppet—amt—any other—Servites Tetated—to—the—transfer—or—Tuse of <
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PTOPETty TS Tess tiam four—tumdred—dottars om danuary 1, 20105 the—feemay
MCTedsSe dt g Tdte Uf MUt mMoTe tiham twermrty percent per yedr based—om—tihe
. . : . . 3 . :

dottar——agygregate fee. The association may charge the same fee without

regard to whether the association is furnishing the statement or other
documents in paper or electronic format.

B~ E. The fees prescribed by this section shall be collected U
NOT earlier than at the close of escrow and may only be charged once to a
unit owner {{OR—PUREHASER}} for that transaction between the parties
specified—im—the—motice —TegquirTed—pursuant—to —subsectiom—A—of—this
sectiom. An association shall not charge or collect a fee relating to
services for resale disclosure, 1lien estoppel and any other services
related to the transfer or use of a property except as specifically
authorized in this section. An association that charges or collects a fee
in violation of this section is subject to a civil penalty of not more
than ome—thousamd—twotromdred—dottars $1,200.

£ F. This section applies to a managing agent for an association
that is acting on behalf of the association.

=~ G. The following are exempt from this section:

1. A sale in which a public report is issued pursuant to section
32-2183 or 32-2197.02.

2. A sale pursuant to section 32-2181.02.

3. A conveyance by recorded deed that bears an exemption listed in
section 11-1134, subsection B, paragraph 3 or 7. On recordation of the
deed amd—for—To—gddTtiomat——<tarye, the umit—owmer PURCHASER shall provide
the association with the changes in ownership, including the unit owner's
name, billing address and phone number. Failure to provide the
information shall not prevent the unit owner from qualifying for the
exemption pursuant to this section.

- H. This section does not apply to timeshare plans or
associations that are subject to chapter 20 of this title.

#- I. For +the purposes of this section, unless the context
otherwise requires, "unit owner™:

1. Means the seller of the condominium unit title. amd—exciudes

2. DOES NOT INCLUDE:

(a) Any real estate salesperson or real estate broker who 1is
licensed under title 32, chapter 20 and who is acting as a salesperson or
broker. 5—

(b) Any escrow agent who is Ticensed under title 6, chapter 7 and
who is acting as an escrow agent. amdt—atsu exctudes

(c) A trustee of a deed of trust who is selling the property in a
trustee's sale pursuant to chapter 6.1 of this title.

LKKSec—2—Fitte—33——<hapter—9,——articte—3,—ATizoma —Revised
P . R s s Aadoco .
Statutess s amended—by addimyg—sectiom 33=12625—to Tead:
33=1262—Capitarprojectss TESErve aCcCoumt; oS Tte manayer
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WHFH—THEASSOCTATION - S CORTRACTFED—VERDOR—TFOR—THEPROTECT—

A —FOR AT EAST TRENTY—F I EPRECENTOF—THETOTATPROJECT—FIME>>22

Sec. 2. Section 33-1806, Arizona Revised Statutes, 1is amended to
read:

33-1806. Sale of properties; idinformation required; fees;

civil penalty; definition

A. For planned communities with fewer than fifty umits PROPERTIES,
a member shall mait ELECTRONICALLY TRANSMIT or deliver to a purchaser or a
purchaser's auttrorized DESIGNATED agent THE INFORMATION REQUIRED BY THIS
SUBSECTION within ten days after TeTept—of <o writtemr nmotite of o pendiTy
sate—of—ttre—umit;—amd ACCEPTANCE OF THE PURCHASER'S OFFER TO PURCHASE.
For planned communities with fifty or more umits PROPERTIES, [{{6h—THE
MEMBER-S—ACCEPTANCE—OF—THE—PURCHASERS—OFFER—TO—PURECHASES}} THE MEMBER
SHALL PROVIDE A WRITTEN NOTICE TO THE ASSOCIATION OF THE MEMBER'S
ACCEPTANCE OF THE PURCHASER'S OFFER TO PURCHASE {{ANB}} {{THAT CONTAINS
THE NAME, EMAIL ADDRESS AND MATILING ADDRESS OF THE PURCHASER OR THE
PURCHASER'S DESTIGNATED AGENT.}}]1 The association shall mai+ ELECTRONICALLY
TRANSMIT or deliver to [@a—] [THE] purchaser or [a—] [THE] purchaser's
guthorized DESIGNATED agent within ten days after receipt of [a—] [THE]
written notice of [T —penmdinmg—sate] {({fTHESEHHERS—ACCEPTANCE—OF—THE
PHREHASER-S—OFFER—TO—PUORCHASET—thet—Comtaims—theTmame, AT —ADBRESS—amd
MAHTHtG—address of—the purchraser O0R—THEPURCHASER S DESTGNATED—AGENT}} {{A
PENDING PURCHASE OFFER}} all of the following 1in either paper or
electronic format:

1. A copy of the CURRENT bylaws and the CURRENT rules of the
association.

2. A copy of the CURRENT declaration AND FINAL PLAT OR AN
ELECTRONIC COPY OF THE FINAL PLAT, IF AVAILABLE.

3. A COPY OF THE BOARD-APPROVED MINUTES [OF—At—0PER] [FOR THE
PREVIOUS THREE OPEN] MEETINGS OF THE BOARD OF DIRECTORS [FOR—THEPREVTOUS
FHREEMEETINGS] .

3T 4. A dated statement containing:

(a) The telephone number and address of a principal contact for the
association, which may be an association manager, an association
management company, an officer of the association or any other person
designated by the board of directors.

(b) The amount of AND PAYMENT SCHEDULE FOR the ANNUAL common
regular assessment and the REMAINING INSTALLMENTS AND PAYMENT SCHEDULES ON
ANY APPROVED AND ASSESSED SPECIAL ASSESSMENT, IF ANY.

(c) THE AMOUNT AND PURPOSE OF ANY SPECIAL ASSESSMENT APPROVED BY
THE BOARD OF DIRECTORS BUT NOT YET ASSESSED OR ANY SPECIAL ASSESSMENT
SUBMITTED BY THE BOARD FOR MEMBER APPROVAL WITHIN THE PREVIOUS FOUR
MONTHS, IF ANY.

(d) THE CURRENT AMOUNT OF ANY unpaid common regular

assessments—Speciatr —aSSESSMENt —OT  OUther —aSSessment;, —fee —or —CTharye
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to—tihs—subdtivisTomrwithim—the—timeprovided—for—mthis subsectiom—statt
EXCTTTgUTStT——any —tTem——for—any unpaid aSSESSmeEnt —themr—due —ayainst —tiat
property LIEN OR JUDGMENT LIEN ON THE PROPERTY DUE TO THE ASSOCIATION
PURSUANT TO SECTION 33-1807 AND ANY LIS PENDENS RECORDED BY THE
ASSOCIATION AGAINST THE PROPERTY.

o)A statement—as to whether—a portiomof—the—umit—s Tcovered—by

rsuTanceE maiTta et by the—associatiomn:

ttH—The—totat—amounmrt—ofmonmey hetd—by the<associatiom as TEesServes:

ter— I —the—statement—is—beimyg—furnmished—by —the——associatiom,—a
statement—as —to—whether—the—Tecords—of—the—gssociatiom—Teftect—any
grterationms or—Tmprovements to the unmit—that—viotate the dectaration—Tte
gsSUCTatiom TS ot obigated—to provide Tnformatiom Tegardiny gt terations
O TmpToUvements that—oTTurTedmoTre —tiham SiX yedrs before the—proposed
sate.  Nothimg—Tm—this subdivisiomr retieves the setter—of—a umit—fromthe
obtigatiom—to—disciose atterations —or—mprovements —to—the—unmit—that
viotate the dectaratiom, Tnor preciudes the associatiom from takimyg—action

. c et R |

time—ofpurchase and—that—are ot —Teftectedt—mthe gssociatiomr s TecoTds:

3 L c 1 —
as to W|Et 5] tie T bEI as ary kIOWICUQC Ul dflly dlLtelratTOIlrS OUT

mprovements to—the unmit—thatvivtate the dectaratiom:
tg—A——tatemenrt—of——Tase—Tames gt CTaSE  TUmMbeETS —fUT——PENdTy
At . et e . . |
member—or—fited—by themember—against—the association., —The member—statt
mot—be TequiTed—todisctose—imformatiomrconcermimy—such—pend g tigation
that—woutd—viotate—any appticabte Tute of—<attormey-—ctient—privitege under

ATTZzOMTaT oW

dectaratiom,—bytaws anmd—Tutes of —the—associationm constitute—a Tcomtract
betweem—the——<associatiom——anmd—me—Cthe—purchaser ) By —Sigmimg—this
statement; T —acknmowtedyge—that—Ttave read—anmd—understamnd

L

the—<associatiom s
t

S—a matter—of

comtract—with—me —<the purchaser )T atso understanmd—that—a
AT zoma taw, Tf T faitto pay My aSSOCIatiOm daSSESSMENtS,; the association
Mgy —fOoTrectose —om —my property—The Statement——sShatt——aftso —inctude—a
STymatuTre Hime for—the purchaser —amd—sStat —be returmed—to—the association
withimfourteemr catendar —days-

(e) THE AMOUNT AND PURPOSE OF ANY TITLE TRANSFER FEE OR OTHER
SIMILAR FEE, HOWEVER DENOMINATED, THAT IS AUTHORIZED IN THE DECLARATION

{ {AND—ESTABLISHEDBY—THE ASSOCTATIONPURSUANTTO—SECTION—33—442)} }.
(f) A COPY OF THE ASSOCIATION'S MOST RECENT INCOME AND EXPENSES
FINANCIAL STATEMENT FOR ALL OPERATING AND RESERVE ACCOUNTS, AS APPLICABLE.
(g) ANY OUTSTANDING AND UNRESOLVED VIOLATION OF THE ASSOCIATION'S
COMMUNITY DOCUMENTS THAT WAS CITED AGAINST THE PROPERTY, IF ANY.
4~ 5. A copy of the current operating budget of the association.
5~ 6. A copy of the most recent annual fimamciat AUDIT, REVIEW OR
COMPILATION report of the association PURSUANT TO SECTION 33-1810. If the
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report is more than ten pages, the—assovciatiom may provide a summary of
the report +mtiew MAY BE PROVIDED IN PLACE of the entire report.

6~ 7. A copy of the most recent reserve study of the association,
if any. IF THE REPORT IS MORE THAN TEN PAGES, THE ASSOCIATION MAY PROVIDE
A SUMMARY OF THE REPORT IN PLACE OF THE ENTIRE REPORT.

7- 8. A statement summarizing any pending lawsuits, except those
relating to the collection of assessments owed by members other than the
selling member, in which the association is a named party, including the
amount of any money claimed.

9. A STATEMENT AS TO WHETHER THE PLANNED COMMUNITY IS UNDER
DECLARANT CONTROL AND THE APPROXIMATE PERCENTAGE OF LOTS IDENTIFIED ON THE
RECORDED PLAT THAT ARE CURRENTLY OWNED BY THE DECLARANT.

10. A STATEMENT THAT, FOR ANY REPORT PROVIDED IN SUMMARY FORMAT
PURSUANT TO THIS SUBSECTION, THE PURCHASER MAY REQUEST TO VIEW THE ENTIRE
REPORT FROM THE ASSOCIATION DIRECTLY, AND THE ASSOCIATION SHALL PROVIDE
ACCESS TO THAT REPORT WITHIN TEN DAYS AFTER A WRITTEN REQUEST.

11. A STATEMENT TO BE SIGNED BY THE PURCHASER AT THE CLOSE OF
ESCROW THAT PROVIDES "I HEREBY ACKNOWLEDGE THAT WITH THE PURCHASE OF THIS
HOME OR PROPERTY, I WILL BE CONTRACTUALLY BOUND TO THE VALID COVENANTS,
CONDITIONS AND RESTRICTIONS OF THE RECORDED DECLARATION, AND WILL BE
CONTRACTUALLY BOUND TO PAY ALL COMMON EXPENSE ASSESSMENTS APPLIED TO MY
HOME OR PROPERTY AS AUTHORIZED IN THE DECLARATION AND TITLE 33, CHAPTER 9
OR 16, ARIZONA REVISED STATUTES, AS APPLICABLE. IF I FAIL TO PAY COMMON
EXPENSE ASSESSMENTS, I MAY BE SUBJECT TO COLLECTION ACTIVITY BY THE
ASSOCIATION UP TO AND INCLUDING FORECLOSURE ACTION, WITHOUT THE EQUITY
PROTECTION OF THE HOMESTEAD ACT PURSUANT TO TITLE 33, CHAPTER 8, ARIZONA
REVISED STATUTES."

12. IF THE PROPERTY IS GOVERNED BY MULTIPLE ASSOCIATIONS, A
STATEMENT { {NOTEFYING—THEPURCHASER}} {{IDENTIFYING}} THAT THE PROPERTY IS
SUBJECT TO EACH ASSOCIATION'S {{DISCLOSURE REPORT AND CORRESPONDING}}
RESALE DISCLOSURE FEE AUTHORIZED UNDER SUBSECTION D OF THIS SECTION.

B. ALL INFORMATION THAT IS PROVIDED UNDER SUBSECTION A OF THIS
SECTION SHALL BE BASED ON THE GOOD FAITH RELIANCE ON ASSOCIATION RECORDS
OR INFORMATION, WITHOUT THE NEED FOR INDEPENDENT INVESTIGATION OR
VALIDATION.

B~ C. A purchaser or seller who is damaged by the—faiture—of the
member or the association KNOWINGLY OR RECKLESSLY FAILING to disclose the
information required by subsection A of this section OR KNOWINGLY OR
RECKLESSLY PROVIDING MATERIALLY FALSE OR MISLEADING STATEMENTS IN THE
DISCLOSURE may pursue all remedies at law or in equity against the member
or the association, whichever failed to comply with subsection A of this
section, including the recovery of reasonable attorney fees AS AWARDED BY
THE COURT.

€- D. The association may charge the member a fee of not more than
an aggregate of four—tumdred—dotiars $400 to compensate the association
for the costs incurred in the preparation and delivery of a statememnt
REPORT or other documents furnished by the association pursuant to this
section for purposes of resale disclosure, Tien estoppel and any other
services related to the transfer or use of the property. 1In addition, the
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association may charge a rush fee of not more than ometumdred—dotiars
$100 if the rush services are required to be performed within seventy-two
hours after the request for rush services. 5—amd THE MEMBER may REQUEST
THE ASSOCIATION TO UPDATE THE REPORT IF THIRTY DAYS OR MORE HAVE PASSED
SINCE THE DATE OF THE ORIGINAL DISCLOSURE REPORT. THE ASSOCIATION MAY
charge a statemenmt—or—other—documents DOCUMENT update fee of not more than

. c
1

Aty —<dottars thty—days—or—more—tave passed—STnce the date—ouf—the

OTTgTTa T disTtosure —Sstatement—or—thedate—the—documents—were detivered
$50. The association shall make available to any interested party the
amount of any fee established from time to time by the association. Tf
the—agyreyate fee for purposes of Tesate disctosure, TTem estoppet—and—any

other—servictes retated—tothetransfer—or—use oo property s Tess—than

- . b oo ) PN - . N N -
four—tomdred—dottarsom danuary 52 0t05—thefeemay increase at—a Trate of
mot—moTe tham twenmty percent per yedr based onm the Tmmediatety precedinyg
frscat—year s —amounmt ot —to exceed—the four—tumdred—dottar—aggregate fee:

The association may charge the same fee without regard to whether the
association is furnishing the statement or other documents in paper or
electronic format.

B~ E. The fees prescribed by this section shall be collected 1o
NOT earlier than at the close of escrow and may only be charged once to a
member {{GR—PURCHASER]}} for that transaction between the parties specified
m—the—Totice TequiTed—puTrsuamt —to—Subsectiom A —of —this ——sectiom. An
association shall not charge or collect a fee relating to services for
resale disclosure, 1lien estoppel and any other services related to the
transfer or use of a property except as specifically authorized in this
section. An association that charges or collects a fee in violation of
this section is subject to a civil penalty of not more than ome—thousand
two—tomdred—dottars $1,200.

= F. This section applies to a managing agent for an association
that is acting on behalf of the association.

= G. The following are exempt from this section:

1. A sale in which a public report is issued pursuant to section
32-2183 or 32-2197.02.

2. A sale pursuant to section 32-2181.02.

3. A conveyance by recorded deed that bears an exemption listed 1in
section 11-1134, subsection B, paragraph 3 or 7. On recordation of the
deed amd—for—mo additiomat—ctarge, the member PURCHASER shall provide the
association with the changes in ownership, including the member's name,
billing address and phone number. Failure to provide the information
shall not prevent the member from qualifying for the exemption pursuant to
this section.

- H. For the purposes of this section, wunless the context
otherwise requires, "member":

1. Means the seller of the umit PROPERTY title. amt—exctudes

2. DOES NOT INCLUDE:

(a) Any real estate salesperson or real estate broker who is
licensed under title 32, chapter 20 and who is acting as a salesperson or
broker. 5—
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(b) Any escrow agent who is licensed under title 6, chapter 7 and
who is acting as an escrow agent. amd—afsU EXCHUdES

(c) A trustee of a deed of trust who is selling the property in a
trustee's sale pursuant to chapter 6.1 of this title.

SSKSer—A4—Fitte 33 ——<tmapter— 16, ——articte AT izoTTa —Revised
o . R e Y PP .
Statutess s amemded—by addimy—sectiom 33188t TEad:

PP P . , .

33=182t——Capitat projectss TESETVE dCTOUNL; ONM=STLE MamayeT

Enroll and engross to conform
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