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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 36-2901.07, Arizona Revised Statutes, is amended 2 

to read: 3 
36-2901.07.  Definition of eligible person; conditional 4 

eligibility 5 
A.  Beginning January 1, 2014, for the purposes of section 36-2901, 6 

"eligible person" includes a person who is eligible pursuant to 42 United 7 
States Code section 1396a(a)(10)(A)(i)(VIII) and whose household's 8 
modified adjusted gross income is more than one hundred per cent PERCENT 9 
but equal to or less than one hundred thirty-three per cent PERCENT of the 10 
federal poverty guidelines. 11 

B.  The administration shall discontinue eligibility for a person 12 
who is eligible pursuant to subsection A of this section if the federal 13 
medical assistance percentage established pursuant to 42 United States 14 
Code section 1396d(y) or 1396d(z) that is applicable to this state is less 15 
than eighty per cent NINETY PERCENT. 16 

C.  The administration shall discontinue eligibility for persons who 17 
are eligible pursuant to subsection A of this section if the maximum 18 
amount that can be assessed under section 36-2901.08 without causing a 19 
reduction in federal financial participation, in combination with the 20 
monies specified in section 36-2901.09 and any other monies appropriated 21 
for the costs of this section and costs specified in section 36-2901.08, 22 
subsection A, is insufficient to cover those costs. 23 

D.  THE ADMINISTRATION SHALL DISCONTINUE ELIGIBILITY FOR PERSONS WHO 24 
ARE ELIGIBLE PURSUANT TO SUBSECTION A OF THIS SECTION IF ANY OF THE 25 
FOLLOWING IS NOT MET: 26 

1.  THE ADMINISTRATION HAS IMPLEMENTED A WORK REQUIREMENT FOR 27 
ABLE-BODIED ADULTS WHO ARE ENROLLED IN THE SYSTEM PURSUANT TO SECTION 28 
36-2903.09 IN WHICH A PERSON IS NOT ELIGIBLE TO PARTICIPATE IN THE SYSTEM 29 
UNLESS THE PERSON: 30 

(a)  IS WORKING AT LEAST TWENTY HOURS PER WEEK, AVERAGED MONTHLY. 31 
(b)  IS PARTICIPATING IN AND COMPLYING WITH THE REQUIREMENTS OF A 32 

WORK PROGRAM THAT IS AT LEAST TWENTY HOURS PER WEEK, AS DETERMINED BY THE 33 
ADMINISTRATION. 34 

(c)  IS VOLUNTEERING AT LEAST TWENTY HOURS PER WEEK, AS DETERMINED 35 
BY THE ADMINISTRATION. 36 

(d)  IS MEETING ANY COMBINATION OF WORKING AND PARTICIPATING IN A 37 
WORK PROGRAM FOR AT LEAST TWENTY HOURS PER WEEK, AS DETERMINED BY THE 38 
ADMINISTRATION. 39 

(e)  IS PARTICIPATING IN AND COMPLYING WITH THE REQUIREMENTS OF A 40 
WORKFARE PROGRAM UNLESS THE PERSON IS ANY OF THE FOLLOWING: 41 

(i)  UNDER NINETEEN YEARS OF AGE. 42 
(ii)  AT LEAST SIXTY-FOUR YEARS OF AGE. 43 
(iii)  MEDICALLY CERTIFIED AS PHYSICALLY OR MENTALLY UNFIT FOR 44 

EMPLOYMENT.  45 
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(iv)  PREGNANT.  1 
(v)  A PARENT OR CARETAKER WHO IS RESPONSIBLE FOR THE CARE OF A 2 

DEPENDENT CHILD WHO IS UNDER SIX YEARS OF AGE.  3 
(vi)  A PARENT OR CARETAKER WHO IS PERSONALLY PROVIDING THE CARE FOR 4 

A DEPENDENT CHILD WHO HAS A SERIOUS MEDICAL CONDITION OR DISABILITY, AS 5 
DETERMINED BY THE ADMINISTRATION.  6 

(vii)  RECEIVING UNEMPLOYMENT COMPENSATION AND COMPLYING WITH WORK 7 
REQUIREMENTS THAT ARE PART OF THE FEDERAL-STATE UNEMPLOYMENT COMPENSATION 8 
SYSTEM.  9 

(viii)  PARTICIPATING IN A DRUG ADDICTION OR ALCOHOL TREATMENT AND 10 
REHABILITATION PROGRAM.  11 

2.  THE ADMINISTRATION HAS MAINTAINED A MEDICAID IMPROPER PAYMENT 12 
RATE OF FIVE PERCENT OR LESS.  THE ADMINISTRATION SHALL PROVIDE TO THE 13 
SENATE AND HOUSE OF REPRESENTATIVES HEALTH AND HUMAN SERVICES COMMITTEES, 14 
OR THEIR SUCCESSOR COMMITTEES, EVERY TWO YEARS FOR REVIEW DATA PROVIDED BY 15 
THE ADMINISTRATION TO THE CENTERS FOR MEDICARE AND MEDICAID SERVICES THAT 16 
DEMONSTRATES THE ADMINISTRATION'S MEDICAID IMPROPER PAYMENT RATE FOR THE 17 
PRECEDING TWO YEARS. 18 

3.  THE ADMINISTRATION HAS SUSPENDED, WITH FEDERAL APPROVAL IF 19 
NECESSARY, REQUIREMENTS TO AUTOMATICALLY RENEW ELIGIBILITY BASED ON 20 
AVAILABLE INFORMATION AND TO USE PREPOPULATED RENEWAL FORMS.  21 

4.  THE ADMINISTRATION HAS RECEIVED AN APPROVED WAIVER PURSUANT TO 22 
SECTION 36-2903.09 AND HAS IMPLEMENTED A LIFETIME BENEFIT LIMIT OF SIXTY 23 
MONTHS FOR ABLE-BODIED ADULTS, COUNTING ONLY TIME SPENT IN THAT 24 
ELIGIBILITY CATEGORY.  25 

5.  THE ADMINISTRATION HAS IMPLEMENTED, WITH FEDERAL APPROVAL IF 26 
NECESSARY, BIANNUAL REDETERMINATIONS FOR PERSONS WHO ARE ELIGIBLE UNDER 42 27 
UNITED STATES CODE SECTION 1396a(a)(10)(A)(i)(VIII) AND 42 UNITED STATES 28 
CODE SECTION 1396a(e)(14).  29 

6.  THE ADMINISTRATION HAS LIMITED, WITH FEDERAL APPROVAL IF 30 
NECESSARY, HOSPITAL PRESUMPTIVE ELIGIBILITY DETERMINATIONS TO CHILDREN AND 31 
PREGNANT WOMEN. 32 

E.  NOT LATER THAN NINETY DAYS AFTER OCTOBER 1, 2025, THE 33 
ADMINISTRATION SHALL SUBMIT ANY NECESSARY AMENDMENTS OR WAIVERS TO THE 34 
CURRENT SECTION 1115 WAIVER TO THE CENTERS FOR MEDICARE AND MEDICAID 35 
SERVICES TO IMPLEMENT THIS SECTION.  THE ADMINISTRATION SHALL TAKE ALL 36 
ACTIONS NECESSARY TO IMPLEMENT THIS SECTION AS SOON AS PRACTICABLE.  THE 37 
ADMINISTRATION SHALL NOTIFY THE HEALTH AND HUMAN SERVICES COMMITTEES, OR 38 
THEIR SUCCESSOR COMMITTEES, IN THE SENATE AND HOUSE OF REPRESENTATIVES 39 
WITHIN THIRTY DAYS AFTER THE SUBMISSION, APPROVAL, REJECTION OR WITHDRAWAL 40 
OF ANY FEDERAL AMENDMENT OR WAIVER REQUEST OR STATE PLAN AMENDMENT 41 
SUBMITTED TO CARRY OUT THIS SECTION.  IF ANY CONDITIONS REQUIRED FOR 42 
ELIGIBILITY UNDER SUBSECTION A OF THIS SECTION ARE NOT MET BEFORE NINETY 43 
DAYS AFTER APRIL 1, 2026, THE ADMINISTRATION SHALL TERMINATE ELIGIBILITY 44 
FOR PERSONS DESCRIBED IN SUBSECTION A OF THIS SECTION NOT LATER THAN 45 
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JANUARY 1, 2027.  IF ALL CONDITIONS REQUIRED FOR ELIGIBILITY UNDER 1 
SUBSECTION A OF THIS SECTION ARE MET WITHIN NINETY DAYS AFTER APRIL 1, 2 
2026 BUT ARE NOT MET AT ANY POINT THEREAFTER, THE ADMINISTRATION SHALL 3 
TERMINATE ELIGIBILITY FOR PERSONS DESCRIBED IN SUBSECTION A OF THIS 4 
SECTION WITHIN NINETY DAYS AFTER THE DATE THE CONDITIONS ARE NOT MET.  5 

Sec. 2.  Section 36-2901.08, Arizona Revised Statutes, is amended to 6 
read: 7 

36-2901.08.  Hospital assessment  8 
A.  The director shall establish, administer and collect an 9 

assessment on hospital revenues, discharges or bed days for the purpose of 10 
funding the nonfederal share of the costs, except for costs of the 11 
services described in section 36-2907, subsection F, that are incurred 12 
beginning January 1, 2014 and that are not covered by the proposition 204 13 
protection account established by section 36-778 and the Arizona tobacco 14 
litigation settlement fund established by section 36-2901.02 or any other 15 
monies appropriated to cover these costs, for all of the following 16 
individuals: 17 

1.  Persons who are defined as eligible pursuant to section 18 
36-2901.07. 19 

2.  Persons who do not meet the eligibility standards described in 20 
the state plan or the section 1115 waiver that were in effect immediately 21 
before November 27, 2000, but who meet the eligibility standards described 22 
in the state plan as effective October 1, 2001. 23 

3.  Persons who are defined as eligible pursuant to section 24 
36-2901.01 but who do not meet the eligibility standards in either section 25 
36-2934 or the state plan in effect as of January 1, 2013. 26 

B.  The director shall adopt rules regarding the method for 27 
determining the assessment, the amount or rate of the assessment, and 28 
modifications or exemptions from the assessment.  The assessment is 29 
subject to approval by the federal government to ensure that the 30 
assessment is not established or administered in a manner that causes a 31 
reduction in federal financial participation. 32 

C.  The director may establish modifications or exemptions to the 33 
assessment.  In determining the modifications or exemptions, the director 34 
may consider factors including the size of the hospital, the specialty 35 
services available to patients and the geographic location of the 36 
hospital. 37 

D.  Before implementing the assessment, and thereafter if the 38 
methodology is modified, the director shall present the methodology to the 39 
joint legislative budget committee for review. 40 

E.  The administration shall not collect an assessment for costs 41 
associated with service after the effective date of any reduction of the 42 
federal medical assistance percentage established by 42 United States Code 43 
section 1396d(y) or 1396d(z) that is applicable to this state to less than 44 
eighty per cent NINETY PERCENT. 45 
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F.  The administration shall deposit the revenues collected pursuant 1 
to this section in the hospital assessment fund established by section 2 
36-2901.09. 3 

G.  A hospital shall not pass the cost of the assessment on to 4 
patients or third-party payors that are liable to pay for care on a 5 
patient's behalf. As part of its financial statement submissions pursuant 6 
to section 36-125.04, a hospital shall submit to the department of health 7 
services an attestation that it has not passed on the cost of the 8 
assessment to patients or third-party payors. 9 

H.  If a hospital does not comply with this section as prescribed by 10 
the director, the director may suspend or revoke the hospital's Arizona 11 
health care cost containment system provider agreement registration.  If 12 
the hospital does not comply within one hundred eighty days after the 13 
director suspends or revokes the hospital's provider agreement, the 14 
director shall notify the director of the department of health services, 15 
who shall suspend or revoke the hospital's license pursuant to section 16 
36-427.  17 

Sec. 3.  Laws 2013, first special session, chapter 10, section 52 is 18 
amended to read: 19 

Sec. 52.  Conditional repeals 20 
A.  Sections 36-2901.07 and 36-2901.08, Arizona Revised Statutes, as 21 

added AMENDED by this act, are repealed: 22 
1.  From and after the date the federal medical assistance 23 

percentage pursuant to 42 United States Code section 1396d(y) or 1396d(z) 24 
that is applicable to this state is less than eighty per cent NINETY 25 
PERCENT. 26 

2.  If the patient protection and affordable care act established 27 
pursuant to Public Law 111-148, as amended by the health care and 28 
education reconciliation act of 2010 pursuant to Public Law 111-152, is 29 
repealed. 30 

3.  If the maximum amount that can be assessed under section 31 
36-2901.08, Arizona Revised Statutes, as added AMENDED by this act, 32 
without causing a reduction in federal financial participation, in 33 
combination with the monies specified in section 36-2901.09, Arizona 34 
Revised Statutes, as added by this act, and any other monies appropriated 35 
for the costs for the populations specified in section 36-2901.08, 36 
subsection A, Arizona Revised Statutes, as added by this act, is 37 
insufficient to cover the costs described in section 36-2901.08, Arizona 38 
Revised Statutes, as added AMENDED by this act. 39 

B.  The Arizona health care cost containment system administration 40 
shall notify the director of the Arizona legislative council in writing of 41 
the effective date if: 42 

1.  The federal medical assistance percentage under 42 United States 43 
Code section 1396d(y) or 1396d(z) that is applicable to this state is less 44 
than eighty per cent NINETY PERCENT. 45 
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2.  The patient protection and affordable care act established 1 
pursuant to Public Law 111-148, as amended by the health care and 2 
education reconciliation act of 2010 pursuant to Public Law 111-152, is 3 
repealed. 4 

3.  The maximum amount that can be assessed under section 5 
36-2901.08, Arizona Revised Statutes, as added AMENDED by this act, 6 
without causing a reduction in federal financial participation, in 7 
combination with the monies specified in section 36-2901.09, Arizona 8 
Revised Statutes, as added by this act, and any other monies appropriated 9 
for the costs for the populations specified in section 36-2901.08, 10 
subsection A, Arizona Revised Statutes, as added by this act, is 11 
insufficient to cover the costs described in section 36-2901.08, Arizona 12 
Revised Statutes, as added AMENDED by this act. 13 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


