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AN ACT

AMENDING SECTIONS 20-1503 AND 20-1652, ARIZONA REVISED STATUTES; RELATING
TO THE ARIZONA STANDARD FIRE POLICY.
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HB 2384

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 20-1503, Arizona Revised Statutes, is amended to
read:

20-1503. Arizona standard fire policy

A. Ho A policy of fire insurance covering property located in this
state shall NOT be made, issued or delivered unless it conforms as to all
provisions and the sequence thereof with the basic policy commonly known
as the New York standard fire policy, edition of 1943. Such policy is
designated as the Arizona standard fire policy.

B. The Arizona standard fire policy may exclude coverage for 1loss
by fire or other perils insured against if the loss is caused directly or
indirectly by terrorism and involves risks other than a type of risk to
which article 12 of this chapter applies.

C. THE ARIZONA STANDARD FIRE POLICY SHALL USE WILDFIRE RISK
MODELING FOR ANY CITY OR TOWN WITH A POPULATION OF LESS THAN ONE HUNDRED
FIFTY THOUSAND PERSONS. AN INSURER SHALL USE A RATING PLAN THAT TAKES
INTO ACCOUNT A CITY OR TOWN LEVEL MITIGATION DESIGNATION. THE RATING PLAN
SHALL REFLECT, AND THE RATE OFFERED TO THE APPLICANT OR INSURED SHALL BE
BASED IN PART ON, THE REDUCED WILDFIRE RISK ASSOCIATED WITH EACH CITY AND
TOWN LEVEL MITIGATION DESIGNATION LISTED AS A FIREWISE USA SITE IN GOOD
STANDING. FOR THE PURPOSES OF THIS SUBSECTION, "WILDFIRE RISK MODEL"
MEANS ANY TOOL, INSTRUMENTALITY, MEANS OR PRODUCT THAT INCLUDES A
MAP-BASED TOOL, A COMPUTER-BASED TOOL OR A SIMULATION THAT IS USED BY AN
INSURER, IN WHOLE OR IN PART, TO MEASURE OR ASSESS THE WILDFIRE RISK
ASSOCIATED WITH A RESIDENTIAL STRUCTURE FOR THE PURPOSES OF EITHER OF THE
FOLLOWING:

1. CLASSIFYING INDIVIDUAL STRUCTURES ACCORDING TO THE STRUCTURE'S
WILDFIRE RISK.

2. ESTIMATING POTENTIAL LOSSES THAT CORRESPOND TO A WILDFIRE RISK
CLASSIFICATION.

€~ D. The director shall file in tris THE DIRECTOR'S office and
thereafter maintain so on files;— a true copy of the Arizona standard fire
policy, designated as such and bearing the director's authenticating
certificate and signature and the date of filing. Provisions to be
contained on the first page of the policy may be rewritten, supplemented
and rearranged to facilitate policy issuance and to include matter whith
THAT may otherwise properly be added by endorsement.

Sec. 2. Section 20-1652, Arizona Revised Statutes, is amended to
read:

20-1652. Grounds for valid notice of cancellation: inquiries;

definitions

A. After a policy has been in effect for sixty days or, if the
policy is a renewal, effective immediately, a notice of cancellation is
not effective unless it 1is based on the occurrence, after the effective
date of the policy, of one or more of the following:
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1. Nonpayment of premium.

2. Conviction of the named insured of a crime arising out of acts
increasing the hazard insured against.

3. Acts or omissions by the insured or the insured's representative
constituting fraud or material misrepresentation in obtaining the policy,
continuing the policy or presenting a claim under the policy.

4. Discovery of grossly negligent acts or omissions by the insured
substantially increasing any of the hazards insured against.

5. Substantial change in the risk assumed by the insurer, WITH A
MINIMUM SUBSTANTIATED POTENTIAL LOSS OF AT LEAST $2,000,000, since the

policy was issued;except—to theextent—that—the—insurer—shoutdTeasomabty

fraveforeseenm the change or conmtemp tated—the sk writimg—the comntract.

6. A determination by the director that the continuation of the
policy would place the insurer in violation of the insurance laws of this
state.

7. Failure of the insured to take reasonable steps to eliminate or
reduce any conditions in or on the insured premises that contributed to a
loss in the past or will increase the probability of future losses.

B. If nonrenewal is based on the condition of the premises, the
insured shall be given thirty days' notice to remedy the identified
conditions. If the identified conditions are remedied, coverage shall be
renewed. If the identified conditions are not satisfactorily remedied,
the idinsured shall be given an additional thirty days, on payment of
premium, to cure the defective condition. A CONDITION THAT IS NOT ON THE
PREMISES MAY NOT BE A REASON FOR NONRENEWAL. Any insured who believes
nonrenewal under this subsection is arbitrary or capricious may use the
appeal procedures set forth in section 20-1633.

C. If an insurer uses for underwriting purposes information from a
report provided by, or database maintained by, an insurance support
organization or consumer reporting agency related to the premises that is
the subject of the application or to the person applying for insurance,
the insurer shall obtain that information as soon as practicable on
application by a person for insurance coverage and before the issuance of
a binder of insurance coverage. Failure of the insurer to timely obtain
the information required by this subsection precludes the insurer from
declining insurance coverage or terminating a binder of insurance coverage
based on the information. This subsection does not apply to a policy
renewal.

D. This section does not affect the provisions of section 20-1120.

E. After thirty days from the application by an insured for
insurance coverage, no declination of insurance coverage or termination of
a binder shall be based on information from a consumer report WITH SOURCE
INFORMATION COLLECTED OR PRODUCED WITHIN THE PAST SIXTY DAYS, including a
consumer report provided by, or database maintained by, an insurance
support organization or consumer reporting agency related to the premises
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that 1is the subject of the application or to the person applying for
insurance. Notwithstanding any other Taw, an insurer may decline or
terminate insurance coverage based on the condition of the premises as
determined through a physical inspection of the premises.

F. An insurer shall not consider as a claim any inquiry by an
insured into whether a policy will cover a loss or about the type or level
of coverage. An insurer shall not use such an inquiry, regardless of the
source of the information that an inquiry was made, as a basis for
declining, nonrenewing or canceling insurance coverage or a binder of
insurance coverage. An insurer shall not submit to any insurance support
organization or consumer reporting agency that a mere inquiry was made to
the 1insurer as to the terms or coverage of a policy of insurance. An
inquiry 1into coverage on a property insurance policy 1is not a claim
activity unless an actual claim is filed by the insured that results in an
investigation of the claim by the insurer.

G. For the purposes of this section, nonrenewal does not include
the issuance and delivery of a new policy within the same insurer or an
insurer under the same ownership or management as the original insurer as
provided in this subsection. An insurer may transfer any of its policies
to an affiliated insurer. An dinsurer may not transfer a policyholder
because of the policyholder's location of residence, age, race, color,
religion, sex, national origin or ancestry. A transfer by an insurer
pursuant to this subsection does not allow the insurer to apply a new
unrestricted sixty-day period for cancellation or nonrenewal.

H. For the purposes of this section:

1. "Consumer reporting agency" has the same meaning prescribed in
section 20-2102.
2. "Insurance support organization™ has the same meaning prescribed

in section 20-2102.
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