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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 20-1503, Arizona Revised Statutes, is amended to 2 

read: 3 
20-1503.  Arizona standard fire policy 4 
A.  No A policy of fire insurance covering property located in this 5 

state shall NOT be made, issued or delivered unless it conforms as to all 6 
provisions and the sequence thereof with the basic policy commonly known 7 
as the New York standard fire policy, edition of 1943.  Such policy is 8 
designated as the Arizona standard fire policy. 9 

B.  The Arizona standard fire policy may exclude coverage for loss 10 
by fire or other perils insured against if the loss is caused directly or 11 
indirectly by terrorism and involves risks other than a type of risk to 12 
which article 12 of this chapter applies. 13 

C.  THE ARIZONA STANDARD FIRE POLICY SHALL USE WILDFIRE RISK 14 
MODELING FOR ANY CITY OR TOWN WITH A POPULATION OF LESS THAN ONE HUNDRED 15 
FIFTY THOUSAND PERSONS.  AN INSURER SHALL USE A RATING PLAN THAT TAKES 16 
INTO ACCOUNT A CITY OR TOWN LEVEL MITIGATION DESIGNATION.  THE RATING PLAN 17 
SHALL REFLECT, AND THE RATE OFFERED TO THE APPLICANT OR INSURED SHALL BE 18 
BASED IN PART ON, THE REDUCED WILDFIRE RISK ASSOCIATED WITH EACH CITY AND 19 
TOWN LEVEL MITIGATION DESIGNATION LISTED AS A FIREWISE USA SITE IN GOOD 20 
STANDING.  FOR THE PURPOSES OF THIS SUBSECTION, "WILDFIRE RISK MODEL" 21 
MEANS ANY TOOL, INSTRUMENTALITY, MEANS OR PRODUCT THAT INCLUDES A 22 
MAP-BASED TOOL, A COMPUTER-BASED TOOL OR A SIMULATION THAT IS USED BY AN 23 
INSURER, IN WHOLE OR IN PART, TO MEASURE OR ASSESS THE WILDFIRE RISK 24 
ASSOCIATED WITH A RESIDENTIAL STRUCTURE FOR THE PURPOSES OF EITHER OF THE 25 
FOLLOWING: 26 

1.  CLASSIFYING INDIVIDUAL STRUCTURES ACCORDING TO THE STRUCTURE'S 27 
WILDFIRE RISK. 28 

2.  ESTIMATING POTENTIAL LOSSES THAT CORRESPOND TO A WILDFIRE RISK 29 
CLASSIFICATION.  30 

C.  D.  The director shall file in his THE DIRECTOR'S office and 31 
thereafter maintain so on file,  a true copy of the Arizona standard fire 32 
policy, designated as such and bearing the director's authenticating 33 
certificate and signature and the date of filing.  Provisions to be 34 
contained on the first page of the policy may be rewritten, supplemented 35 
and rearranged to facilitate policy issuance and to include matter which 36 
THAT may otherwise properly be added by endorsement.  37 

Sec. 2.  Section 20-1652, Arizona Revised Statutes, is amended to 38 
read: 39 

20-1652.  Grounds for valid notice of cancellation; inquiries; 40 
definitions 41 

A.  After a policy has been in effect for sixty days or, if the 42 
policy is a renewal, effective immediately, a notice of cancellation is 43 
not effective unless it is based on the occurrence, after the effective 44 
date of the policy, of one or more of the following: 45 
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1.  Nonpayment of premium. 1 
2.  Conviction of the named insured of a crime arising out of acts 2 

increasing the hazard insured against. 3 
3.  Acts or omissions by the insured or the insured's representative 4 

constituting fraud or material misrepresentation in obtaining the policy, 5 
continuing the policy or presenting a claim under the policy. 6 

4.  Discovery of grossly negligent acts or omissions by the insured 7 
substantially increasing any of the hazards insured against. 8 

5.  Substantial change in the risk assumed by the insurer, WITH A 9 
MINIMUM SUBSTANTIATED POTENTIAL LOSS OF AT LEAST $2,000,000, since the 10 
policy was issued, except to the extent that the insurer should reasonably 11 
have foreseen the change or contemplated the risk in writing the contract. 12 

6.  A determination by the director that the continuation of the 13 
policy would place the insurer in violation of the insurance laws of this 14 
state. 15 

7.  Failure of the insured to take reasonable steps to eliminate or 16 
reduce any conditions in or on the insured premises that contributed to a 17 
loss in the past or will increase the probability of future losses. 18 

B.  If nonrenewal is based on the condition of the premises, the 19 
insured shall be given thirty days' notice to remedy the identified 20 
conditions.  If the identified conditions are remedied, coverage shall be 21 
renewed.  If the identified conditions are not satisfactorily remedied, 22 
the insured shall be given an additional thirty days, on payment of 23 
premium, to cure the defective condition.  A CONDITION THAT IS NOT ON THE 24 
PREMISES MAY NOT BE A REASON FOR NONRENEWAL.  Any insured who believes 25 
nonrenewal under this subsection is arbitrary or capricious may use the 26 
appeal procedures set forth in section 20-1633.  27 

C.  If an insurer uses for underwriting purposes information from a 28 
report provided by, or database maintained by, an insurance support 29 
organization or consumer reporting agency related to the premises that is 30 
the subject of the application or to the person applying for insurance, 31 
the insurer shall obtain that information as soon as practicable on 32 
application by a person for insurance coverage and before the issuance of 33 
a binder of insurance coverage.  Failure of the insurer to timely obtain 34 
the information required by this subsection precludes the insurer from 35 
declining insurance coverage or terminating a binder of insurance coverage 36 
based on the information.  This subsection does not apply to a policy 37 
renewal. 38 

D.  This section does not affect the provisions of section 20-1120. 39 
E.  After thirty days from the application by an insured for 40 

insurance coverage, no declination of insurance coverage or termination of 41 
a binder shall be based on information from a consumer report WITH SOURCE 42 
INFORMATION COLLECTED OR PRODUCED WITHIN THE PAST SIXTY DAYS, including a 43 
consumer report provided by, or database maintained by, an insurance 44 
support organization or consumer reporting agency related to the premises 45 
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that is the subject of the application or to the person applying for 1 
insurance.  Notwithstanding any other law, an insurer may decline or 2 
terminate insurance coverage based on the condition of the premises as 3 
determined through a physical inspection of the premises. 4 

F.  An insurer shall not consider as a claim any inquiry by an 5 
insured into whether a policy will cover a loss or about the type or level 6 
of coverage.  An insurer shall not use such an inquiry, regardless of the 7 
source of the information that an inquiry was made, as a basis for 8 
declining, nonrenewing or canceling insurance coverage or a binder of 9 
insurance coverage.  An insurer shall not submit to any insurance support 10 
organization or consumer reporting agency that a mere inquiry was made to 11 
the insurer as to the terms or coverage of a policy of insurance.  An 12 
inquiry into coverage on a property insurance policy is not a claim 13 
activity unless an actual claim is filed by the insured that results in an 14 
investigation of the claim by the insurer. 15 

G.  For the purposes of this section, nonrenewal does not include 16 
the issuance and delivery of a new policy within the same insurer or an 17 
insurer under the same ownership or management as the original insurer as 18 
provided in this subsection.  An insurer may transfer any of its policies 19 
to an affiliated insurer.  An insurer may not transfer a policyholder 20 
because of the policyholder's location of residence, age, race, color, 21 
religion, sex, national origin or ancestry.  A transfer by an insurer 22 
pursuant to this subsection does not allow the insurer to apply a new 23 
unrestricted sixty-day period for cancellation or nonrenewal.  24 

H.  For the purposes of this section: 25 
1.  "Consumer reporting agency" has the same meaning prescribed in 26 

section 20-2102. 27 
2.  "Insurance support organization" has the same meaning prescribed 28 

in section 20-2102. 29 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


