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Description 
 
The bill would modify the definition of primary care practitioner to include naturopathic physicians for the purposes of 
AHCCCS coverage. 
 
Estimated Impact 
 
The bill has the potential to increase AHCCCS costs. In a Senate hearing this year, AHCCCS said that their actuaries 
estimate the bill would increase General Fund costs by $100,000 and Total Funds costs by $500,000 annually. AHCCCS has 
not yet responded to our request for their assumptions and methodology. As a result, we are unable to evaluate the 
reasonableness of their estimate. 
 
As a point of reference, AHCCCS's estimate was higher for a similar bill in 2018. At the time, our fiscal note estimated that 
cost at $644,000 General Fund and $3.6 million Total Funds. As we noted then, "This estimate solely reflects AHCCCS' 
estimate of the cost of follow-up services in cases where a naturopathic physician visit generates an additional visit to a 
non-naturopathic provider due to the more limited prescribing authority of naturopathic providers. The actual cost could 
be lower if Medicaid enrollees utilize naturopathic services at a lower rate compared to the rest of the population, but 
could be higher if such services supplement rather than supplant existing primary care practitioners at a higher rate than 
is assumed by AHCCCS." 
 
Analysis 
 
AHCCCS contractors are required by statute to cover inpatient and outpatient health services provided by or under the 
direction of a physician or a primary care practitioner.  The proposed legislation would expand the definition of primary 
care practitioner to include naturopathic physicians.  Statute defines the practice of naturopathic medicine as a medical 
system of diagnosing and treating diseases, injuries, ailments, infirmities and other conditions of the human mind and 
body including by natural means, drugless methods, drugs, non-surgical methods, devices, physical, electrical, hygienic, 
and sanitary measures and all forms of physical agents and modalities.   
 
The change would not become effective unless AHCCCS obtains approval from the Centers for Medicare and Medicaid 
Services by October 1, 2026.  
 
Local Government Impact 
 
None 
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https://www.azleg.gov/legtext/53leg/2R/fiscal/SB1085.DOCX.pdf

