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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 5-1304, Arizona Revised Statutes, is amended to 2 

read: 3 
5-1304.  Licensure; application 4 
A.  The department may issue not more than ten event wagering 5 

operator licenses to applicants other than an Indian tribe.  The 6 
department may issue not more than ten TWENTY-THREE event wagering 7 
operator licenses to Indian tribes in this state, ONE TO EACH FEDERALLY 8 
RECOGNIZED INDIAN TRIBE, if the Indian tribe receiving a license has 9 
signed the most recent tribal-state gaming compact and any applicable 10 
appendices or amendments.  The department shall issue event wagering 11 
operator licenses only to applicants that are either of the following in 12 
compliance with this chapter: 13 

1.  An owner of an Arizona professional sports team or franchise, 14 
operator of a sports facility that hosts an annual tournament on the PGA 15 
tour, promoter of a national association for stock car auto racing 16 
national touring race conducted in this state or the owner's, operator's 17 
or promoter's designee, contracted to operate event wagering for both 18 
retail event wagering at a sports facility or its complex as prescribed in 19 
subsection D of this section and mobile event wagering throughout the 20 
state.  If a designee is used, the designee shall be considered the 21 
applicant and be subject to any requirements of the application process 22 
rather than the owner, operator or promoter. 23 

2.  An Indian tribe, or an entity fully owned by an Indian tribe, or 24 
its designee contracted to operate only mobile event wagering outside the 25 
boundaries of its Indian lands and throughout the state EVENT WAGERING FOR 26 
BOTH RETAIL EVENT WAGERING WITHIN A FIVE-BLOCK RADIUS OF A SPORTS FACILITY 27 
OR A SPORTS COMPLEX AND MOBILE EVENT WAGERING THROUGHOUT THE STATE AS 28 
PRESCRIBED IN SUBSECTION E OF THIS SECTION, if it has signed the most 29 
recent tribal-state gaming compact and any applicable appendices or 30 
amendments. 31 

B.  An applicant for an event wagering license shall submit an 32 
application in a form prescribed by the department, including all of the 33 
following: 34 

1.  The identification of the applicant's principal owners that own 35 
more than five percent of the company, the partners, the members of its 36 
board of directors and the officers, the identification of any holding 37 
company, including its principals, THAT IS engaged by the applicant to 38 
assist in the management or operation of event wagering, if applicable, 39 
and information to verify that the applicant is qualified to hold a 40 
license under subsection A of this section. 41 

2.  A full set of fingerprints for the purpose of obtaining a state 42 
and federal criminal records check pursuant to section 41-1750 and Public 43 
Law 92-544.  The department of public safety may exchange this fingerprint 44 
data with the federal bureau of investigation.  The fingerprints shall be 45 
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furnished by the applicant's officers and directors, if a corporation, 1 
members, if a limited liability company, and partners, if a partnership.  2 
An applicant convicted of a disqualifying offense may not be licensed. 3 

3.  Information, documentation and assurances as may be reasonably 4 
required to establish by clear and convincing evidence the applicant's 5 
good character, honesty and integrity, including information that pertains 6 
to family connections, criminal and arrest records, business activities, 7 
financial affairs and business, professional and personal associates 8 
covering at least the ten-year period immediately preceding the filing of 9 
the application. 10 

4.  A notice and description of civil judgments obtained against the 11 
applicant pertaining to antitrust or security regulation laws of the 12 
federal government, of this state or of any other state, jurisdiction, 13 
province or country. 14 

5.  If the applicant has conducted gaming operations in a 15 
jurisdiction that allows such activity, letters of compliance from the 16 
regulatory body that regulates event wagering, sports wagering or any 17 
other gaming activity that the applicant is licensed for, conducts or 18 
operates under jurisdiction of the regulatory body. 19 

6.  Information, documentation and assurances concerning THE 20 
financial background and resources of the applicant or its management 21 
services provider as may be required to establish by clear and convincing 22 
evidence the financial stability, integrity and responsibility of the 23 
applicant or its management services provider, including bank references, 24 
business and personal income and disbursement schedules, tax returns and 25 
other reports filed with governmental agencies, and business and personal 26 
accounting and check records and ledgers.  Each applicant or its 27 
management services provider, in writing, shall authorize the examination 28 
of all bank accounts and records as may be deemed necessary by the 29 
department.  The department may consider any relevant evidence of 30 
financial stability.  The applicant is presumed to be financially stable 31 
if the applicant or its management services provider establishes by clear 32 
and convincing evidence that it meets each of the following standards: 33 

(a)  The ability to ensure the financial integrity of event wagering 34 
operations by maintaining a bankroll or equivalent provisions adequate to 35 
pay winning wagers to bettors when due.  An applicant is presumed to have 36 
met this standard if the applicant or its management services provider 37 
maintains, on a daily basis, a bankroll or equivalent provisions in an 38 
amount that is at least equal to the average daily minimum bankroll or 39 
equivalent provisions, calculated on a monthly basis, for the 40 
corresponding month in the previous year. 41 

(b)  The ability to meet ongoing operating expenses that are 42 
essential to maintaining continuous and stable event wagering operations. 43 

(c)  The ability to pay, as and when due, all state and federal 44 
taxes. 45 
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7.  Information to establish by clear and convincing evidence that 1 
the applicant or its management services provider has sufficient business 2 
ability and gaming experience as to establish the likelihood of creating 3 
and maintaining a successful and stable event wagering operation. 4 

8.  Information regarding the financial standing of the applicant, 5 
including each person or entity that has provided loans or financing to 6 
the applicant or its management services provider. 7 

9.  Information on the amount of adjusted gross event wagering 8 
receipts and associated adjusted gross receipts that the applicant expects 9 
to generate. 10 

10.  A nonrefundable application fee or annual licensing fee as 11 
prescribed by section 5-1310. 12 

11.  Any additional information required by the department to 13 
determine the financial and operational ability to fulfill its obligations 14 
as an event wagering operator. 15 

C.  Any applicant for licensure agrees to be subject to state 16 
jurisdiction to the extent necessary to determine the applicant's 17 
qualification to hold a license, including all necessary administrative 18 
procedures, hearings and appeals as provided in title 41, chapter 6 and 19 
department rules. 20 

D.  A license issued by the department pursuant to this section 21 
authorizes an event wagering operator identified in subsection A, 22 
paragraph 2 of this section to operate only mobile event wagering or an 23 
event wagering operator identified in subsection A, paragraph 1 of this 24 
section to offer both: 25 

1.  Event wagering in this state through an event wagering facility 26 
within a five-block radius of the event wagering operator's sports 27 
facility or, in the case of a designee, the sports facility or the 28 
designating owner, operator or promoter of a professional sports team, 29 
event or franchise.  An event wagering facility within one mile of a 30 
tribal gaming facility must be: 31 

(a)  Within a sports complex that includes retail centers that are 32 
adjacent to the sports facility. 33 

(b)  Not more than one-fourth of a mile from a sports facility 34 
within the sports complex. 35 

2.  Event wagering through a mobile platform as specified by the 36 
department.  A licensed event wagering operator or its designated 37 
management services provider may offer event wagering through an event 38 
wagering platform as specified by the department. 39 

E.  A LICENSE ISSUED BY THE DEPARTMENT PURSUANT TO THIS SECTION 40 
AUTHORIZES AN EVENT WAGERING OPERATOR IDENTIFIED IN SUBSECTION A, 41 
PARAGRAPH 2 OF THIS SECTION TO OFFER BOTH: 42 

1.  EVENT WAGERING IN THIS STATE THROUGH AN EVENT WAGERING FACILITY 43 
WITHIN A FIVE-BLOCK RADIUS OF A SPORTS FACILITY OR SPORTS COMPLEX.  THE 44 
EVENT WAGERING FACILITY MAY BE LOCATED IN RETAIL OR COMMERCIAL SPACE ON 45 
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LAND THAT IS NOT IDENTIFIED AS INDIAN LAND PURSUANT TO THE INDIAN GAMING 1 
REGULATORY ACT (P.L. 100-497; 102 STAT. 2467). 2 

2.  EVENT WAGERING THROUGH A MOBILE PLATFORM AS SPECIFIED BY THE 3 
DEPARTMENT.  A LICENSED EVENT WAGERING OPERATOR OR ITS DESIGNATED 4 
MANAGEMENT SERVICES PROVIDER MAY OFFER EVENT WAGERING THROUGH AN EVENT 5 
WAGERING PLATFORM AS SPECIFIED BY THE DEPARTMENT. 6 

E.  F.  A license issued under this section is valid for five years 7 
if the licensee submits an annual license fee, maintains the 8 
qualifications to obtain a license under this section and substantially 9 
complies with this chapter and other laws and rules relating to event 10 
wagering.  A licensee may renew its license by submitting an application 11 
in a form prescribed by department rule and the application fee.  A 12 
license may not be renewed if it is determined by the department that the 13 
event wagering operator has not substantially complied with this chapter 14 
or any other law regulating its event wagering operations or other 15 
operations licensed by the department.  A licensee shall submit the 16 
nonrefundable annual license and application fees prescribed in section 17 
5-1310 with its application for the renewal of its license. 18 

F.  G.  A person may not apply for or obtain more than one event 19 
wagering operator license.  A management services provider may offer 20 
services to more than one event wagering operator.  21 

Sec. 2.  Section 5-1305, Arizona Revised Statutes, is amended to 22 
read: 23 

5-1305.  License review; approval; fees; material change; 24 
exemption; display; transferability 25 

A.  On receipt of a completed application and the required fee, the 26 
department shall conduct the necessary background investigation to ensure 27 
the applicant is qualified for licensure.  On completion of the necessary 28 
background investigation, the department shall either issue a license or 29 
deny the application.  If the application is denied, the department shall 30 
forward a statement setting forth the grounds for denial to the applicant 31 
together with all other documents on which the department relied, to the 32 
extent allowed by law. 33 

B.  The department may conduct additional background investigations 34 
of any person required to be licensed at any time while the license 35 
remains valid.  The issuance of a license does not create or imply a right 36 
of employment or continued employment.  The event wagering operator or 37 
limited event wagering operator may not employ and, if already employed, 38 
shall terminate an event wagering employee if it is determined that the 39 
person meets any of the following criteria: 40 

1.  Has been convicted of any gaming offense. 41 
2.  Has been convicted of a felony in the seven years before 42 

submitting an application unless that felony has been set aside. 43 
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3.  Has ever been convicted of a felony related to extortion, 1 
burglary, larceny, bribery, embezzlement, robbery, racketeering, money 2 
laundering, forgery, fraud, murder, voluntary manslaughter, a sexual 3 
offense that requires the individual to register pursuant to section 4 
13-3821 or kidnapping. 5 

4.  Knowingly and wilfully provides materially important false 6 
statements or information or omits materially important information on the 7 
person's employment application or background questionnaire. 8 

5.  Is a person whose prior activities, criminal record, if any, or 9 
reputation, habits and associations pose a threat to the public interest 10 
or to the effective regulation and control of gaming or create or enhance 11 
the dangers of unsuitable, unfair or illegal practices, methods and 12 
activities in the conduct of gaming or the carrying on of the business and 13 
financial arrangements incidental thereto. 14 

C.  Not later than sixty days after the department receives a 15 
complete application, the department shall issue a license to the 16 
applicant unless the background investigation the department conducts 17 
discloses that the applicant has a criminal history or unless other 18 
grounds sufficient to disqualify the applicant are apparent on the face of 19 
the application.  If more than ten applications are received for a 20 
particular license type AN EVENT WAGERING OPERATOR IDENTIFIED IN SECTION 21 
5-1304, SUBSECTION A, PARAGRAPH 1 OR A LIMITED EVENT WAGERING OPERATOR 22 
PURSUANT TO SECTION 5-1307, the department shall adopt a process for 23 
ensuring an equal opportunity for all qualified applicants to obtain a 24 
license.  The department shall review and approve or deny an application 25 
for a license as provided in title 41, chapter 6, article 10. 26 

D.  For each application for licensure or renewal of a license that 27 
is approved under this section, the amount of the application fee must be 28 
credited toward the licensee's license fee and the licensee shall remit 29 
the balance of the initial license fee to the department on approval of a 30 
license.  The fees collected from licensees under this section shall be 31 
deposited in the event wagering fund established by section 5-1318 and 32 
used by the department to pay the actual operating and administrative 33 
expenses incurred for event wagering. 34 

E.  Each person licensed under this chapter shall give the 35 
department written notice within thirty days after a material change is 36 
made to information provided in the licensee's application for a license 37 
or renewal. 38 

F.  Indian tribes within this state THAT ARE operating event 39 
wagering exclusively on Indian lands are exempt from the licensure 40 
requirements of this section.  Event wagering on Indian lands is governed 41 
by the tribal-state gaming compact, its appendices, any amendments and the 42 
Indian gaming regulatory act (P.L. 100-497; 102 stat. 2467). 43 
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G.  Each licensee shall display its license conspicuously in the 1 
licensee's place of business or have the license available for inspection 2 
by an agent of the department or a law enforcement agency.  Each licensee 3 
that operates an event wagering platform shall conspicuously display a 4 
notice of the license on its platform's landing page. 5 

H.  The department shall keep all information, records, interviews, 6 
reports, statements, memoranda or other data supplied to or used by the 7 
department in the course of its review or investigation of an application 8 
for an event wagering operator license or renewal of a license 9 
confidential.  The materials described in this subsection are exempt from 10 
disclosure pursuant to title 39, chapter 1, article 2. 11 

I.  H.  A license issued under this chapter may not be transferred 12 
to another person or entity without prior approval of the department.  The 13 
department shall work with applicants and licensees to ensure there is no 14 
gap in the validity of the license.  15 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


