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Description 

 
The bill would allow any business engaged in renting vehicles to use monies collected from their 2021 rental vehicle 
surcharge to reimburse the amount of vehicle license tax (VLT) imposed on rental vehicles in 2020 and 2021. 
 
Estimated Impact 
 
Based on information from the Arizona Department of Transportation (ADOT), the bill could result in a reduction of 
Highway User Revenue Fund (HURF) revenues of up to $(3.3) million in FY 2022, depending on the amount of rental 
vehicle surcharge collected in 2021 that exceeds the 2021 rental vehicle VLT payments. 
 
Analysis 
 
A.R.S. § 28-5810 currently requires a person engaged in the business of renting vehicles to collect a 5% surcharge on each 
rental contract of 180 days or less.  The business owner may retain the surcharges to the extent that the collection covers 
the cost of their VLT.  Any surcharges collected in excess of the amounts necessary to pay their VLT on a calendar year 
basis are deposited into HURF. 
 
Some rental vehicle companies in the state have reported a significant decline in rental vehicle revenues and surcharges 
collected in 2020 due to the COVID-19 pandemic, with one company reporting in a legislative hearing that their surcharge 
collections have declined by approximately 28% year-over-year in 2020.  The bill would allow any person in the business 
of renting vehicles to use their rental vehicle surcharges collected in 2021 to pay for not only their 2021 VLT owed, but 
also their remaining 2020 VLT owed that was not covered from the 2020 surcharge. 
 
On February 15 of each year, rental vehicle companies are required to report to ADOT on the following items: 1) the total 
amount of VLT paid for the previous year, 2) the total amount of vehicle rental revenues for the previous year, and 3) the 
amount of the surcharge that exceeds the amount of VLT.  ADOT has stated that in 2020, rental vehicle companies paid a 
total of $33.4 million in VLT.  The department further stated rental vehicle companies remitted about $6.6 million from 
rental vehicle surcharges that exceeded VLT.   
 
However, because the amount of surcharge remitted is determined by individual companies rather than in aggregate, 
approximately $3.3 million of surcharges from some rental vehicle companies fell short of their total VLT payments.  
Therefore, depending on the level of surcharges these rental companies collect in 2021, these rental companies could use 
up to $3.3 million of their excess surcharges to reimburse their surcharge deficit from 2020 in lieu of remitting the funds 
to HURF. 
 
Local Government Impact 
 
Depending on the effect this legislation could have on HURF revenues, the bill would have an impact on local 
governments.  After accounting for statutory distributions, including those for the Highway User Revenue Fund, local 
governments receive approximately 64% of any car rental surcharge monies.  In the instance of a $(3.3) million total 
reduction in surcharges remitted into HURF in FY 2022, local governments would lose approximately $(2.1) million in 
HURF revenues that year. 
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