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SB 1395

Be it enacted by the Legislature of the State of Arizona:
Section 1. Section 15-2401, Arizona Revised Statutes, is amended to

read:

15-2401. Definitions

In this chapter, unless the context otherwise requires:

t—"Ammuat eduCat o —plram——medans ——an Tt v idua i zed
EVATUdtTOm dnd — SUDSEqUENt —anmudt  TEVIEWS thdt —dre Jeveloped —for—d
gquatified—studert—who—meets —the ——criteria —Specified— T parayrapt 7
subdivisTomr <t T tem (i)t T or—¢i i) of —tihis —sSectiomr—to—determime
OMyUImyg anmmuat et igibT Tty through—the—schoot—year T which the quatified
studemrt—TEdaThes twenmty—two yedrs Uf dge andwhether—the—studenrt—may —be
etigTtbte—pursuant—to——sectiomr 36298 —anmdt——shoutd—be—Treferred—— o7
ey Tty determiatioms

2= 1. "Curriculum" means a comptete course of study for content
areas or grade levels, including any supplemental materials required OR
RECOMMENDED by the curriculum, approved by the department.

3T 2. "Department"™ means the department of education.

4~ 3. "Eligible postsecondary institution”™ means a community
college as defined in section 15-1401, a university under the jurisdiction
of the Arizona board of regents or an accredited private postsecondary
institution.

5- 4. "Parent™ means a resident of this state who is the parent or
legal guardian of a qualified student.
t- 5. "Qualified school™ means a nongovernmental primary or

secondary school or a preschool for pupils with disabilities that is
located in this state and that does not discriminate on the basis of race,
color or national origin.

7= 6. "Qualified student" means a resident of this state who:

(a) Is any of the following:

(i) Identified as having a disability under section 504 of the
rehabilitation act of 1973 (29 United States Code section 794).

(ii) Identified by a school district or by an independent third
party pursuant to section 15-2403, subsection I as a child with a
disability as defined in section 15-731 or 15-761.

(iii) A child with a disability who is eligible to receive services
from a school district under section 15-763.

(iv) Attending OR RESIDING WITHIN THE ATTENDANCE BOUNDARY OF a
school or school district that has been assigned a letter grade of D or F
pursuant to section 15-241. or

(v) A CHILD who is currently eligible to attend kindergarten and
who resides within the attendance boundary of a school OR SCHOOL DISTRICT
that has been assigned a Tletter grade of D or F pursuant to section
15-241.

tvr (vi) A previous recipient of a scholarship issued pursuant to
section 15-891 or this section, unless the qualified student's parent has
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been removed from eligibility in the program for failure to comply
pursuant to section 15-2403, subsection C.

tviry (vii) A child of a parent who is a member of the armed forces
of the United States and who is on active duty or was killed in the Tline
of duty. A child who meets the requirements of this item is not subject
to subdivision (b) of this paragraph.

{tvit)r (viii) A child who is a ward of the juvenile court and who
is residing with a prospective permanent placement pursuant to section
8-862 and the case plan is adoption or permanent guardianship.

tvitir (ix) A child who was a ward of the juvenile court and who
achieved permanency through adoption or permanent guardianship.

txr (x) A child who is the sibling of a current or previous
ARIZONA empowerment scholarship account recipient or of an eligible
qualified student who accepts the terms of and enrolls in thre AN ARIZONA
empowerment scholarship program ACCOUNT.

txr (xi) A child who resides within the boundaries of an Indian
reservation in this state as determined by the department of education or
a tribal government.

txtr (xii) A child of a parent who is legally blind pursuamt—to
sectiom 4t=19735—subsectiom—€ or WHO IS deaf or hard of hearing pursuamt
to AS DEFINED IN section 36-1941.

(b) And, except as provided in subdivision (a), item tvi)y (vii) of
this paragraph, who meets any of the following requirements:

(i) Attended a governmental primary or secondary school as a
full-time student as defined in section 15-901 for at Teast the—first one
hundred days of the prior fiscal year and who transferred from a
governmental primary or secondary school under a contract to participate
in an ARIZONA empowerment scholarship account. First, second and third
grade students who are enrolled in Arizona online instruction must receive
four hundred hours of logged instruction to be eligible pursuant to this
item. Fourth, fifth and sixth grade students who are enrolled in Arizona
online instruction must receive five hundred hours of logged instruction
to be eligible pursuant to this item. Seventh and eighth grade students
who are enrolled in Arizona online instruction must receive five hundred
fifty hours of logged instruction to be eligible pursuant to this item.
High school students who are enrolled in Arizona online instruction must
receive five hundred hours of logged instruction to be eligible pursuant
to this item. THE DEPARTMENT MAY REQUEST A LOCAL EDUCATION AGENCY TO
PROVIDE DOCUMENTATION OR CONFIRMATION OF THE STUDENT ATTENDANCE REQUIRED
BY THIS ITEM, AND THE LOCAL EDUCATION AGENCY SHALL COMPLY WITH THE
DEPARTMENT'S REQUEST WITHIN TEN DAYS.

(ii) Previously participated in +the AN ARIZONA empowerment
scholarship account program.

(iii) Received a scholarship wunder section 43-1505 and who
continues to attend a qualified school if the student attended a
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governmental primary or secondary school as a full-time student as defined
in section 15-901 for at Teast ninety days of the prior fiscal year or one
full semester prior—tu BEFORE attending a qualified school.

(iv) Was eligible for an Arizona scholarship for pupils with
disabilities and received monies from a school tuition organization
pursuant to section 43-1505 or received an Arizona scholarship for pupils
with disabilities but did not receive monies from a school tuition
organization pursuant to section 43-1505 and who continues to attend a
qualified school 1if the student attended a governmental primary or
secondary school as a full-time student as defined in section 15-901 for
at least ninety days of the prior fiscal year or one full semester prior
to attending a qualified school.

(v) Has not previously attended a governmental primary or secondary
school but is currently eligible to enroll in a kindergarten program in a
school district or charter school in this state or attended a program for
preschool children with disabilities. FOR THE PURPOSES OF THIS ITEM, A
CHILD IS ELIGIBLE TO ENROLL IN A KINDERGARTEN PROGRAM IF THE CHILD IS AT
LEAST FOUR BUT UNDER SEVEN YEARS OF AGE.

(vi) Has not previously attended a governmental primary or
secondary school but is currently eligible to enroll in a program for
preschool children with disabilities in this state.

8- 7. "Treasurer™ means the office of the state treasurer.

Sec. 2. Section 15-2402, Arizona Revised Statutes, is amended to
read:

15-2402. Arizona empowerment scholarship accounts; funds

A. Arizona empowerment scholarship accounts are established to
provide options for the education of students in this state.

B. To enroll a qualified student for an ARIZONA empowerment
scholarship account, the parent of the qualified student must sign an
agreement to do all of the following:

1. Use a portion of the ARIZONA empowerment scholarship account
monies allocated annually to provide an education for the qualified
student in at Teast the subjects of reading, grammar, mathematics, social
studies and science;—Tumtess the Eempowerment —Schotarsiip —daccount 75

13 " L . ' L . c I T | l l " 3
dalrTocdrced Mornres dCCOTUTIry LU d LdirSTeET Stiedaure  OULICT LidTIT  quadirLer Ty

transferspursuvanmt—to—sectiomr 1524635 —subsectiom .

2. Not enroll the qualified student in a school district or charter
school and release the school district from all obligations to educate the
qualified student. This paragraph does not relieve the school district or
charter school that the qualified student previously attended from the
obligation to conduct an evaluation pursuant to section 15-766.

3. Not accept a scholarship from a school tuition organization
pursuant to title 43 concurrently with an ARIZONA empowerment scholarship
account for the qualified student 4m DURING the same year—a parenmt—signs
the—agreement—pursuant —to —this ——sectiom TIME THE QUALIFIED STUDENT IS
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ACTIVELY ENROLLED IN AN ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNT. THE
DEPARTMENT MAY ASK A QUALIFIED SCHOOL TO CONFIRM THAT A STUDENT HAS
COMPLIED WITH THIS PARAGRAPH.

4. Use the momey MONIES deposited 1in the qualified student's
Arizona empowerment scholarship account only for the following expenses of
the qualified student:

(a) Tuition or fees at a qualified school.

(b) Textbooks required by a qualified school.

(c) If the qualified student meets any of the criteria specified in
section 15-2401, paragraph 6, subdivision (a), item (i), (ii) or (iii) as
determined by a school district or by an independent third party pursuant
to section 15-2403, subsection I, the qualified student may use the
following additional services:

(i) Educational therapies from a licensed or accredited
practitioner or provider.

(ii) A Ticensed or accredited paraprofessional or educational aide.

(iii) Tuition for vocational and life skills education approved by
the department.

(iv) Associated GOODS AND services that include educational and
psychological evaluations, assistive technology, Temtats—amd braille
translation services AND GOODS approved by the department.

(d) Tutoring or teaching services provided by an individual or
facility accredited by a state, regional or national accrediting
organization.

(e) Curricula AND SUPPLEMENTAL MATERIALS, INCLUDING MANIPULATIVES,
WORKBOOKS, FLASH CARDS AND READING BOOKS.

(f) Tuition or fees for a nonpublic online Tearning program.

(g) Fees for a nationally standardized norm-referenced achievement
test, an advanced placement examination or any exams related to college or
university admission OR ANY EXAMINATION PURSUANT TO PARAGRAPH 7 OF THIS
SUBSECTION.

Lda Fal e — - . Fal
U1y CONMLTrTrouct Tors LU d U
o

verde edUCat TOmT —SdvingSs —dCTOUNt
N o . fan o e e
gtes—tode—sectiomr536—for—the—bemefit
N

of —the——quatifiedt——student;——except frat—momey —used OT e tementary o7
SECUNUETY E0UCat IO EXPENSES MUSt Ue fUT EXPENSES UteTwWisSe a1 ToOwWed under
this—sectiom-

tr (h) Tuition or fees at an eligible postsecondary institution.

37> (i) Textbooks required by an eligible postsecondary
institution.

) (j) Fees for—mamagememt—of TO MANAGE the ARIZONA empowerment
scholarship account.

> (k) INDIVIDUAL CLASSES AND EXTRACURRICULAR PROGRAMS, INCLUDING
services provided by a public schools—mctudimy—imdividuat——ciasses —amd
EXtracurTicutarproygrams.

tmr (1) Insurance or surety bond payments.

0
t

estabtished—pursuant—to—26—tgmited—S

-
I
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tmr (m) Uniforms purchased from or through a qualified school.
(n) TUITION OR FEES FOR CAREER AND TECHNICAL EDUCATION AND
VOCATIONAL EDUCATION.

h

P .
;

4

criteria specified—im sectionm 1524
U

0I5 paragraph 75 Subdivisiom ta);,—Ttem
-
|

5T T or—ti T ) —and—T—thequa i fiedt—Studenrt—s T the—Secomd—year
-
f

prioT—to the fimat yedr oOf @ COMtTrdaCt EXecuted pursudnt to this articie,;

CUStS aSSUCTated Wit am anmud I educat o pram conmduT ted— by am —dependent

evatuatiom —team: hre—departmenrt—sha—prescrite—mimimum quat i ications
0

-
I
-

for—mdependenrt—evatuatiomr teams pursuant—to —this subdivisTom anmd—factors

. et l e —

eHigibte—to—comtimue—toTeceive monmies pursuant to this—articte—through
.

the—schoot—year—m whith the quatified—student—Teaches twenty—two years of

ages AT —idepeETdeETtevatuatiomteam that—provides am anmudt education
pram —pursuant —to  this Subdivisiom Sstart—submit—a writtemr Teport—that
summaTizes the Tesutts—of—the—evatuation—to—theparent—of—the—quatified
studermrt—amd—to—the—departmenrt—om—or—beforeJduty S3t—Thewrittem——report
submTtted—by the —mdependenrt—evatuatiom team TS varid for—ome year. —1f
| | . N A
criteria prescribted—imthe—amuat—educatiom ptam,—the quatified—student—s
eigTbTe—to comtimue—to receive momies pursuant—to this articte untit—the
qua T ied—student—Teaches —twenmty—two—years of —aye, Subject—to —anmuat

e 3 , h 3

year—Comtract;—the —department——shatt—provide —the
-

rformatiomtothe parent—of—the quatified—Student:

c 1 e e L

O That—the quatifiedt Sstudent—witt—Tot—be etigibte to comtimue —to

receEiveE mMomTes pursuant —tothis—articte—untess—theTesutts—of—am—ammuat

educatiom pam conmductedpursuant—to—this subdivisiomr demonstrate—that—the
-
|

qua i ied—student—meets—the—eHyibitity criteria prescribved—imthe—anmuat
VAN o | e el e - B LI W | L e lode - n | L N n |
) That—theparent—sentitted—toobtaimamamuat—educatiomptan

pursuat—to—this—subdivisiomr—to—determime—whether—the quatified—studemnt

meets the erigibitity criteria prescribed—mthe ammuat—educatiom ptam:

P - - 3 . : .
quatTficationsprescribed—by thedepartment—pursvant—to—this subdivision:

5. Not file an affidavit of intent to homeschool pursuant to
section 15-802, subsection B, paragraph 2 or 3.

6. Not use monies deposited in the qualified student's account for
any of the following:

(a) Computer hardware or other technological devices, EXCEPT AS
OTHERWISE ALLOWED UNDER PARAGRAPH 4, SUBDIVISION (c) OF THIS SUBSECTION.

(b) Transportation of the pupil.

(c) Consumable educational supplies, including paper, pens or
markers.
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7. BEGINNING IN THE 2019-2020 SCHOOL YEAR AND EACH YEAR THEREAFTER,
ANNUALLY HAVE A QUALIFIED STUDENT WHO PAYS TUITION AS A FULL-TIME STUDENT
AT A QUALIFIED SCHOOL AND WHO IS IN ANY OF GRADES THREE THROUGH TWELVE
TAKE ANY NATIONALLY STANDARDIZED NORM-REFERENCED ACHIEVEMENT EXAMINATION,
AN ADVANCED PLACEMENT EXAMINATION THAT ASSESSES READING AND MATHEMATICS,
THE STATEWIDE ASSESSMENT PURSUANT TO SECTION 15-741 OR ANY EXAMINATION
RELATED TO COLLEGE OR UNIVERSITY ADMISSIONS THAT ASSESSES READING AND
MATHEMATICS. A QUALIFIED STUDENT MAY MEET THE REQUIREMENTS OF THIS
PARAGRAPH BY TAKING AN EXAMINATION THAT IS CHOSEN AND ADMINISTERED BY A
QUALIFIED SCHOOL, OR A PARENT MAY CHOOSE A SEPARATE EXAMINATION PURSUANT
TO THIS PARAGRAPH THAT IS ADMINISTERED OUTSIDE OF THE QUALIFIED SCHOOL.
THE EXAMINATION RESULTS SHALL BE REPORTED TO THE PARENT OF THE QUALIFIED
STUDENT. THIS PARAGRAPH DOES NOT APPLY TO:

(a) A STUDENT WHO IS IDENTIFIED AS HAVING A DISABILITY UNDER
SECTION 504 OF THE REHABILITATION ACT OF 1973 (P.L. 93-112; 87 STAT. 355;
29 UNITED STATES CODE SECTION 794).

(b) A STUDENT WHO IS IDENTIFIED BY A SCHOOL DISTRICT OR INDEPENDENT
THIRD PARTY PURSUANT TO SECTION 15-2403, SUBSECTION I AS A CHILD WITH A
DISABILITY AS DEFINED IN SECTION 15-731 OR 15-761.

(c) A CHILD WITH A DISABILITY WHO IS ELIGIBLE TO RECEIVE SERVICES
FROM A SCHOOL DISTRICT UNDER SECTION 15-763.

C. In exchange for the parent's agreement pursuant to subsection B
of this section, the department OF EDUCATION shall transfer from the
monies that would otherwise be allocated to a recipient's prior school
district OR CHARTER SCHOOL, or if the child is currently eligible to
attend kindergarten, the monies that the department OF EDUCATION
determines would otherwise be allocated to a recipient's expected school
district of attendance, to the treasurer for deposit into an Arizona
empowerment scholarship account an amount that 1is equivalent to ninety
percent of the sum of the base support Tevel and additional assistance
prescribed in sections 15-185 and 15-943 for that particular student if
that student were attending a charter school. The department OF EDUCATION
may retain up to five percent of the sum of the base support level and
additional assistance prescribed in sections 15-185 and 15-943 for each
student with an empowerment scholarship account for deposit 1in the
department of education empowerment scholarship account fund established
im BY subsection D of this section, out of which the department OF
EDUCATION shall transfer one percent of the sum of the base support Tevel
and additional assistance prescribed in sections 15-185 and 15-943 for
each student with an ARIZONA empowerment scholarship account to the state
treasurer for deposit 1in the state treasurer empowerment scholarship
account fund established Fm BY subsection E of this section.

D. The department of education empowerment scholarship account fund
is established consisting of monies retained by the department pursuant to
subsection C of this section. The department shall administer the fund.

_6_
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Monies in the fund are subject to Tegislative appropriation. Monies in
the fund shall be used for the department's costs in administering ARIZONA
empowerment scholarship accounts under this chapter. Monies in the fund
are exempt from the provisions of section 35-190 relating to lapsing of
appropriations. If the number of ARIZONA empowerment scholarship accounts
significantly increases after fiscal year 2012-2013, the department may
request an increase in the amount appropriated to the fund in any
subsequent fiscal year 1in the budget estimate submitted pursuant to
section 35-113.

E. The state treasurer empowerment scholarship account fund 1is
established consisting of monies transferred by the department to the
state treasurer pursuant to subsection C of this section. The state
treasurer shall administer the fund. Monies in the fund shall be used for
the state treasurer's costs 1in administering the ARIZONA empowerment
scholarship accounts under this chapter. If +the number of ARIZONA
empowerment scholarship accounts significantly increases after fiscal year
2013-2014, the state treasurer may request an increase in the amount
appropriated to the fund in any subsequent fiscal year in the budget
estimate submitted pursuant to section 35-113. Monies in the fund are
subject to Tegislative appropriation. Monies in the fund are exempt from
the provisions of section 35-190 relating to Tapsing of appropriations.

F. A parent must renew the qualified student's ARIZONA empowerment
scholarship account on an annual basis. MNotwrthstamdimg—anmy —<hanges—to

the—studemt s muttidisciptimary evatuatiom team ptam, A student who has
previously qualified for an ARIZONA empowerment scholarship account shatt

Temaim REMAINS eligible to apply for renewal until the student fimistes
GRADUATES FROM high school, OBTAINS A GENERAL EQUIVALENCY DIPLOMA OR
REACHES TWENTY-TWO YEARS OF AGE IF THE STUDENT CONTINUES TO BE ENROLLED IN
A QUALIFIED SCHOOL. THE DEPARTMENT MAY REQUEST CONFIRMATION OF THE
QUALIFIED STUDENT'S PROGRESS TOWARD GRADUATION FROM HIGH SCHOOL OR
COMPLETION OF A GENERAL EQUIVALENCY DIPLOMA. A QUALIFIED STUDENT WHO IS
AT LEAST EIGHTEEN YEARS OF AGE AND WHO HAS BEEN ELIGIBLE TO RECEIVE
EDUCATIONAL THERAPIES OR SERVICES PURSUANT TO SECTION 15-2403, SUBSECTION
I OR HAS BEEN IDENTIFIED AS A STUDENT WITH A DISABILITY PURSUANT TO
SECTION 15-2401, PARAGRAPH 6, SUBDIVISION (a), ITEM (i), (ii) OR (iii)
REMAINS ELIGIBLE TO APPLY FOR RENEWAL UNTIL THE QUALIFIED STUDENT REACHES
TWENTY-TWO YEARS OF AGE OR OBTAINS A GENERAL EQUIVALENCY DIPLOMA WITHOUT
BEING ENROLLED IN A QUALIFIED SCHOOL IF THE QUALIFIED STUDENT CONTINUES TO
USE AT LEAST FIFTY PERCENT OF AVAILABLE ARIZONA EMPOWERMENT SCHOLARSHIP
ACCOUNT MONIES ANNUALLY FOR ELIGIBLE PURCHASES PURSUANT TO SUBSECTION B,
PARAGRAPH 4, SUBDIVISION (c) OF THIS SECTION. THE DEPARTMENT MAY REMOVE
QUALIFIED STUDENTS WHO ARE NOT IN COMPLIANCE WITH THIS SUBSECTION FROM THE
PROGRAM IN THE SUBSEQUENT YEAR.

G. A signed agreement under this section constitutes school
attendance required by section 15-802.

_7_
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H. A qualified school or a provider of services purchased pursuant
to subsection B, paragraph 4 of this section may not share, refund or
rebate any Arizona empowerment scholarship account monies with the parent
or qualified student in any manner.

I. On the qualified student's graduation from a postsecondary
institution or after any period of four consecutive years after high
school graduation 1in which the student is not enrolled in an eligible
postsecondary institution, the qualified student's Arizona empowerment
scholarship account shall be closed and any remaining fumds MONIES shall
be returned to the state.

J. Monies received pursuant to this article do not constitute
taxable income to the parent of the qualified student.

K. THE DEPARTMENT SHALL ALLOW AN APPLICANT FOR AN ARIZONA
EMPOWERMENT SCHOLARSHIP ACCOUNT TO IDENTIFY ALL POTENTIALLY APPLICABLE
ENROLLMENT ELIGIBILITY CRITERIA DURING THE APPLICATION PROCESS AND MAY NOT
RESTRICT THE APPLICANT TO IDENTIFYING A SINGLE ENROLLMENT ELIGIBILITY
CRITERION. BEGINNING OCTOBER 1, 2019, THE DEPARTMENT SHALL ALLOW AN
APPLICANT FOR AN ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNT OR A CURRENT
ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNT HOLDER TO CONSENT IN WRITING AND
IDENTIFY A THIRD PARTY TO ASSIST THE APPLICANT OR QUALIFIED STUDENT IN THE
APPLICATION PROCESS OR INTERACTING WITH THE DEPARTMENT ON THE APPLICANT'S
OR ACCOUNT HOLDER'S BEHALF. FOR THE PURPOSES OF THIS SUBSECTION, "THIRD
PARTY" MEANS ANY NONPROFIT OR PRIVATE ENTITY, INCLUDING A AQUALIFIED
SCHOOL.

L. NOTWITHSTANDING SECTION 15-2404, A QUALIFIED SCHOOL THAT ENROLLS
FIFTY OR MORE QUALIFIED STUDENTS AND THAT ADMINISTERS ANY NATIONALLY
STANDARDIZED  NORM-REFERENCED  ACHIEVEMENT  EXAMINATION, AN ADVANCED
PLACEMENT EXAMINATION THAT ASSESSES READING AND MATHEMATICS, THE STATEWIDE
ASSESSMENT PURSUANT TO SECTION 15-741 OR ANY EXAMINATION RELATED TO
COLLEGE OR UNIVERSITY ADMISSIONS THAT ASSESSES READING AND MATHEMATICS
SHALL ANNUALLY MAKE AVAILABLE TO THE PUBLIC ON REQUEST OR ON THE QUALIFIED
SCHOOL'S WEBSITE THE AGGREGATE TEST SCORES OF ALL STUDENTS. A NETWORK OF
QUALIFIED SCHOOLS MAY SATISFY THIS REQUIREMENT BY PUBLISHING THE AGGREGATE
TEST SCORES BY GRADE LEVEL FOR ALL SCHOOLS WITHIN THE NETWORK.

Sec. 3. Section 15-2403, Arizona Revised Statutes, is amended to
read:

15-2403. Private financial management firms; requirements;

audits; administration; policy handbook

A. The +tregsurer—may DEPARTMENT SHALL <contract with private
financial management firms to manage Arizona empowerment scholarship
accounts. THE TREASURER SHALL COOPERATE WITH THE DEPARTMENT AND THE
FINANCIAL MANAGEMENT FIRM CONTRACTED BY THE TREASURER.

B. The department shall conduct or contract for annual audits of
ARIZONA empowerment scholarship accounts to ensure compliance with section
15-2402, subsection B, paragraph 4. The department shall also conduct or

_8_
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contract for random, quarterly and annual audits of ARIZONA empowerment
scholarship accounts as needed to ensure compliance with section 15-2402,
subsection B, paragraph 4.

C. The department may remove any parent or qualified student from
eligibility for an Arizona empowerment scholarship account if the parent
or qualified student fails to comply with the terms of the contract or
applicable laws, rules or orders or knowingly misuses monies or knowingly
fails to comply with the terms of the contract with intent to defraud and
shall notify the treasurer. The department shall notify the treasurer to
suspend the account of a parent or qualified student and shall notify the
parent or qualified student in writing that the account has been suspended
and that no further transactions will be allowed or disbursements made.
The notification shall specify the reason for the suspension and state
that the parent or qualified student has ten days, not including weekends,
to respond and take corrective action. If the parent or qualified student
refuses or fails to contact the department, furnish any information or
make any report that may be required for reinstatement within the ten-day
period, the department may remove the parent or qualified student pursuant
to this subsection.

D. A parent may appeal, the—departmemt s —decisiom pursuant to title
41, chapter 6, article 10, ANY ADMINISTRATIVE DECISION THE DEPARTMENT
MAKES PURSUANT TO THIS ARTICLE REGARDING DETERMINATIONS OF ALLOWABLE
EXPENSES, REMOVAL FROM THE PROGRAM OR ENROLLMENT ELIGIBILITY. THE
DEPARTMENT SHALL NOTIFY THE PARENT THAT THE PARENT MAY APPEAL ANY
ADMINISTRATIVE DECISION AT THE SAME TIME THE DEPARTMENT NOTIFIES THE
PARENT OF AN ADMINISTRATIVE DECISION.

E. The department may refer cases of substantial misuse of monies
to the attorney general for the purpose of collection or for the purpose
of a criminal investigation 1if +the department obtains evidence of
fraudulent use of an account. THE DEPARTMENT MAY NOT REFER FOR
COLLECTIONS ANY USES OF MONIES THAT ARE SUBSTANTIVELY SIMILAR TO USES THE
DEPARTMENT HAS PREVIOUSLY APPROVED AND THAT ARE EDUCATIONAL IN NATURE.

F. BEGINNING JANUARY 1, 2020, the department shall make quarterty
MONTHLY transfers of the amount calculated pursuant to section 15-2402,
subsection C to the treasurer for deposit fmto IN the ARIZONA empowerment
scholarship account of each qualified student;—exctept—the department—may

make —transfers —accordinmyg—to another—transter—schedute T —the department

determimes o transfer—schedute other—tham quarterty transfers s ecessary

for—tte—operatiom—of—the——empowermenmt—schotarstip——accoumt. THE ARIZONA
EMPOWERMENT SCHOLARSHIP ACCOUNT OF EACH QUALIFIED STUDENT SHALL BE FUNDED
AS OF THE DATE THE PARENT OF THE QUALIFIED STUDENT AGREES TO THE TERMS AND
CONDITIONS PRESCRIBED IN SECTION 15-2402, SUBSECTION B. IF A DELAY OCCURS
IN THE DEPOSIT OF MONIES IN AN ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNT
UNTIL A SUBSEQUENT MONTH, MONIES SHALL BE RETROACTIVELY PRORATED TO THE
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TIME THE PARENT OF THE QUALIFIED STUDENT AGREED TO THE TERMS AND
CONDITIONS PRESCRIBED IN SECTION 15-2402, SUBSECTION B.

G. The department shall accept applications between July 1 and June
30 of each year. THE DEPARTMENT SHALL ACCEPT APPLICATIONS FOR THE CURRENT
OR UPCOMING SCHOOL YEAR. THE DEPARTMENT SHALL ACCEPT APPLICATIONS FOR THE
CURRENT SCHOOL YEAR THROUGH APRIL 1. The department shall enroll and
issue an award letter to—etigibte—appticamts within forty-five days AND,
BEGINNING JANUARY 1, 2020, WITHIN THIRTY DAYS after receipt of a completed
application and all required documentation. IF THE DEPARTMENT DETERMINES
THAT AN APPLICANT IS INELIGIBLE FOR AN ARIZONA EMPOWERMENT SCHOLARSHIP
ACCOUNT BECAUSE THE APPLICANT DOES NOT MEET THE REQUIREMENTS PRESCRIBED
FOR A QUALIFIED STUDENT, THE DEPARTMENT SHALL NOTIFY THE APPLICANT OF THE
APPLICATION'S SPECIFIC STATUTORY DEFICIENCIES AND THE RATIONALE FOR THE
DENYING THE APPLICATION. On or before May 30 of each year, the department
shall furnish to the joint Tegislative budget committee an estimate of the
amount required to fund ARIZONA empowerment scholarship accounts for the
following fiscal year. The department shall include in its budget request
for the following fiscal year the amount estimated +m PURSUANT TO section
15-2402, subsection C for each qualified student.

H. The department may adopt Tutes—amd policies AND PROCEDURES THAT
ARE necessary for—the—admimistratiom—of TO ADMINISTER ARIZONA empowerment
scholarship accounts, THAT ARE DEVELOPED AND IMPLEMENTED PURSUANT TO THIS
ARTICLE AND THAT GIVE STUDENTS THE MOST EDUCATIONAL OPTIONS AVAILABLE
UNDER THE LAW, including POLICIES AND PROCEDURES:

1. Poticies For conducting or contracting for examinations of the
use of account monies.

2. FOR conducting or contracting for random, quarterly and annual
reviews of accounts.

3. FOR establishing or contracting for the establishment of an
online anonymous fraud reporting service.

4. FOR establishing an anonymous telephone hotline for fraud
reporting.

5. Poticies That require a surety bond or insurance for account
holders.

6. THAT ESTABLISH EXPENSE REPORTING, ELIGIBLE EXPENSES AND
APPLICATION PROCEDURES. THE POLICIES REGARDING ELIGIBLE EXPENSES MAY NOT
RESTRICT THE TYPES OR AMOUNTS OF CURRICULUM CHOICES PARENTS MAY MAKE FOR
QUALIFIED STUDENTS. THE DEPARTMENT SHALL REQUEST ADDITIONAL DOCUMENTATION
AND INFORMATION REGARDING ELIGIBLE EXPENSES AND SHALL PROVIDE A PARENT AN
OPPORTUNITY TO RESPOND BEFORE DENYING AN EXPENDITURE.

I. The department shall contract with an independent third party
for the purposes of determining +f WHETHER a qualified student is eligible
to receive educational therapies or services pursuant to section 15-2402,
subsection B, paragraph 4, subdivision (c).

_10_
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J. ON OR BEFORE JULY 1 OF EACH YEAR, THE DEPARTMENT SHALL DEVELOP
AND PUBLISH AN APPLICANT AND PARTICIPANT POLICY HANDBOOK THAT INCLUDES
INFORMATION PERTAINING TO POLICIES RELATING TO INTERACTIONS AND PROCESSES
OF ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNT APPLICANTS AND PARTICIPANTS
ADOPTED BY THE DEPARTMENT TO ADMINISTER ARIZONA EMPOWERMENT SCHOLARSHIP
ACCOUNTS. ONLY POLICIES THAT ARE INCLUDED IN THE POLICY HANDBOOK MAY BE
ADMINISTERED. THE POLICY HANDBOOK DOES NOT APPLY TO INTERNAL AGENCY
POLICIES AND PROCEDURES. THE DEPARTMENT MAY NOT PUBLISH OR REVISE OR
ENFORCE ANY NEW POLICY OR PROCEDURE UNLESS THE DEPARTMENT DOES BOTH OF THE
FOLLOWING:

1. COLLECTS PUBLIC COMMENTS FOR AT LEAST SIXTY DAYS. THE
DEPARTMENT SHALL CONSIDER AND REASONABLY INCORPORATE THESE PUBLIC COMMENTS
INTO THE POLICY HANDBOOK.

2. SUBMITS A COPY OF THE POLICY HANDBOOK AND ANY REVISION TO THE
POLICY HANDBOOK TO THE GOVERNOR, THE PRESIDENT OF THE SENATE AND THE
SPEAKER OF THE HOUSE OF REPRESENTATIVES.

K. THE DEPARTMENT SHALL POST ON ITS WEBSITE INFORMATION AND DATA
THAT ARE UPDATED MONTHLY REGARDING ARIZONA EMPOWERMENT SCHOLARSHIP
ACCOUNTS, INCLUDING:

1. INFORMATION REGARDING ALL PURCHASES AND EXPENDITURES MADE WITH
ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNT MONIES. THIS INFORMATION MAY NOT
VIOLATE THE PERSONAL PRIVACY OF ANY QUALIFIED STUDENT OR FAMILY AND SHALL
INCLUDE ONLY AGGREGATE DATA.

2. THE NUMBER OF ENROLLED QUALIFIED STUDENTS DISAGGREGATED BY
ELIGIBILITY.

3. ANY OTHER INFORMATION OR DATA THAT PROMOTES TRANSPARENCY AND
ACCOUNTABILITY OF ARIZONA EMPOWERMENT SCHOLARSHIP ACCOUNTS.

Sec. 4. Arizona empowerment scholarship account review
council; members; duties: annual report; delayed
repeal

A. The Arizona empowerment scholarship account review council is
established consisting of the following members:

1. Six members who are parents of children who currently receive
Arizona empowerment scholarship accounts and who have been enrolled in an
Arizona empowerment scholarship account for at 1least two years. The
governor shall appoint these members.

2. The chairpersons of the education committees of the senate and
the house of representatives.

3. The superintendent of public instruction or the superintendent’s
designee.

B. Appointed members serve at the pleasure of the governor. The
members of the council shall select a chairperson from the members
appointed pursuant to subsection A, paragraph 1 of this section.

_11_
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C. Council members are not eligible to receive compensation, but
members appointed by the governor are eligible for reimbursement of
expenses under title 38, chapter 4, article 2, Arizona Revised Statutes.

D. The council shall:

1. Review and make recommendations to the department of education
regarding administering Arizona empowerment scholarship accounts.

2. Recommend to the Tegislature changes to the Taws regarding
Arizona empowerment scholarship accounts.

3. Review any changes to the Arizona -empowerment scholarship
accounts policy handbook pursuant to section 15-2403, Arizona Revised
Statutes, as amended by this act.

4. On or before December 15 of each year, submit a report regarding
the council's activities and recommendations to the governor, the
president of the senate and the speaker of the house of representatives
and provide a copy of this report to the secretary of state.

E. The department of education shall provide technical assistance
to the Arizona empowerment scholarship account review council.

F. This section is repealed from and after December 31, 2022.

_12_




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


