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S.B. 1264

Be it enacted by the Legislature of the State of Arizona:
Section 1. Section 44-7402, Arizona Revised Statutes, is amended to
read:
44-7402. Gift card fees prohibited; underlying monies
expiration date prohibited; civil penalty
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B. THE UNDERLYING MONIES ON A GIFT CARD MAY NOT BE SUBJECT TO AN
EXPIRATION DATE.

C. A GIFT CARD OR A CODE OR DEVICE ASSOCIATED WITH A GIFT CARD MAY
CONTAIN AN EXPIRATION DATE WITH RESPECT TO THE GIFT CARD OR THE CODE OR
DEVICE, BUT NOT WITH RESPECT TO THE UNDERLYING MONIES, IF THE GIFT CARD
CONTAINS A CLEAR AND CONSPICUOUS DISCLOSURE THAT THE UNDERLYING MONIES DO
NOT EXPIRE AND THAT THE CONSUMER MAY CONTACT THE ISSUER FOR A REPLACEMENT
GIFT CARD OR A REPLACEMENT CODE OR DEVICE ASSOCIATED WITH THE GIFT CARD.
IF THE GIFT CARD IS AN ELECTRONIC GIFT CARD, THE DISCLOSURE SHALL BE IN
THE MESSAGE TO THE CONSUMER THAT CONTAINS THE CARD NUMBER OR CODE.

D. This section does not apply to any of the following:

1. A gift card THAT IS distributed to a consumer pursuant to an
awards, Jloyalty or promotional program when no money or other thimg—of
PROPERTY WITH value has been given by the consumer in exchange for the
gift card.

2. A gift card that is sold below face value to a nonprofit or
charitable organization or THAT IS donated to a nonprofit or charitable
organization for fund raising purposes.

3. A card for prepaid telecommunication services, e debit——Tard
TOTMMECtet—tU a PersSUm S DMk aCCouTt O am EectTomic funmds transfer—card
AN ELECTRONIC FUNDS TRANSFER CARD OR A BANK-ISSUED DEBIT OR GENERAL
PURPOSE RELOADABLE PREPAID CARD NOT MARKETED OR LABELED AS A GIFT CARD OR
GIFT CERTIFICATE.

E. Notwithstanding titie—445 chapter 10, article 7 OF THIS TITLE,
the sole penalty for a violation of this section statt—be IS a civil
penalty of not more than five hundred dollars per card violation.
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APPROVED BY THE GOVERNOR APRIL 17, 2018.

FILED IN THE OFFICE OF THE SECRETARY OF STATE APRIL 17, 2018.
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