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MINUTES OF THE MEETING
JOINT COMMITTEE ON CAPITAL REVIEW
Thursday, April 05, 2007
The Chairman called the meeting to order at 8:10 a.m., Thursday, April 05, 2007 in Senate Appropriations Room
109 and attendance was as follows:
Members:

Senator Burns, Chairman
Senator Aboud
Senator Aguirre
Senator Arzberger
Senator Johnson
Senator Verschoor
Senator Waring

Absent:

Representative Pearce, Vice-Chairman
Representative Kavanagh
Representative Lopes
Representative Lujan
Representative Schapira

Representative Boone
Representative Groe

Hearing no objections from the members of the Committee, Chairman Robert Burns stated the minutes of January
23, 2007 would stand approved.
ARIZONA STATE UNIVERSITY – Review of Polytechnic Central Plant Facility.
Ms. Leah Ruggieri, JLBC Staff, presented the Arizona State University (ASU) request for Committee review of
the proposal to enter into a ground lease agreement with the Polytechnic Campus Energy, LLC to construct a
Central Plant Facility at the ASU Polytechnic Campus. The Central Plant Facility would provide chilled water
and emergency power to both the Polytechnic Academic Complex and Auditorium. The LLC would issue up to
$18.5 million in bonds to finance the project. The bond issuances would not count toward the university’s debt
ratio and would be tax exempt. ASU would own the facility once the bonds are repaid. The actual design,
construction, and operation of the facility would be managed by Arizona Public Services Energy Services. The
JLBC Staff recommends a favorable review of the request.
Discussion ensued on this item.
Ms. Carol Campbell, Executive Vice President and Chief Financial Officer, ASU, and Mr. Gerald Snyder,
Associate Vice President for Finance and Treasurer, ASU, addressed questions from the Committee.
Representative Pearce moved the JLBC recommendation that the Committee give a favorable review to the
proposal to enter into indirect financing agreements to construct the Polytechnic Central Plant Facility at the
ASU Polytechnic Campus with the provision that this does not constitute endorsement of any level of General
Fund appropriations for the Central Plant Facility. The motion carried.
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A.

Review of New Residence Hall Bond Project.

Ms. Amy Strauss, JLBC Staff, presented the Northern Arizona University (NAU) review of the New Residence
Hall Bonding Project. Projects funded by system revenue bonds require Committee review. The project cost is
approximately $30.4 million, of which $30 million would be funded by system revenue bonds issued in the spring
with at AAA rating interest rate at 5% and $400,000 funded from NAU auxiliary funds. The 372-bed residence
hall would be located on the main campus near other residence halls. The JLBC Staff recommends a favorable
review with the standard provisions.
The last time NAU built a residence hall, it was done through third-party financing. This time NAU has decided
to use issuances of revenue bonds as the financing method for the new residence hall.
Discussion ensued on this item.
Ms. Christy Farley, Director of Government Affairs, NAU and Ms. Kathe Shinham, Vice President for
Administration and Finance, NAU, addressed questions from the Committee.
Representative Pearce moved the JLBC Staff recommendation that the Committee give a favorable review to the
New Residence Hall project to be financed with a $30 million system revenue issuance and $400,000 from
auxiliary funds with the following standard university financing provisions:
•

•

•

NAU shall report to the Committee before expenditure of any allocations that exceed the greater of $500,000
or 10% of the reported contingency amount total for add-alternates that do not expand the scope of the
project. NAU shall also report to the Committee before any reallocation exceeding $500,000 among the
individual planned renovations, renewals, or extensions.
NAU shall submit for Committee review any allocations that exceed the greater of $500,000 or 10% of the
reported contingency amount total for add-alternates that expand the scope of the project. In case of an
emergency, NAU may immediately report on the scope and estimated cost of the emergency rather than
submit the item for review. JLBC Staff will inform the university if they do not concur with the emergency
nature of the change in scope.
A favorable review by the Committee does not constitute endorsement of General Fund appropriations to
offset any revenues that may be required for debt service, or any operations and maintenance costs when the
project is complete.

The motion carried.
NORTHERN ARIZONA UNIVERSITY
B.

Review of FY 2007 Building Renewal Allocation Plan.

Ms. Amy Strauss, JLBC Staff, presented the review of FY 2007 Building Renewal Allocation Plan for NAU. The
Arizona Board of Regents (ABOR) received approximately $20 million for Building Renewal, of that amount
NAU received $2.6 million. A list of the projects is located on page 2 of the JLBC recommendation memo. The
JLBC Staff recommends a favorable review.
Discussion ensued on this item.
Ms. Christy Farley, Director of Government Affairs, NAU, addressed questions from the Committee.
Representative Pearce moved the JLBC Staff recommendation that the Committee give a favorable review to
the FY 2007 Building Renewal Allocation Plan with the provision that NAU report on any reallocation above
$500,000 between the individual projects in the plan. The motion carried.
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Ms. Leah Ruggieri, JLBC Staff, presented the University of Arizona (UA) request for review of the FY 2007
Building Renewal Allocation Plan. Of the FY 2007 Building Renewal monies in the university system, UA’s
portion is $10.9 million. A list of the 10 projects to be funded is located on page 2 of the JLBC recommendation
memo. The JLBC Staff recommends a favorable review.
Discussion ensued on this item.
Mr. Greg Fahey, Associate Vice President of Government Affairs, UA, addressed questions from the Committee.
Representative Pearce moved the JLBC Staff recommendation that the Committee give a favorable review to
the FY 2007 Building Renewal Allocation Plan with the provision that UA report on any reallocation above
$500,000 between the individual projects in the plan. The motion carried.
ARIZONA GAME AND FISH DEPARTMENT – Review of FY 2007 Building Renewal Allocation Plan.
Mr. Jeremy Olsen, JLBC Staff, presented the review of the Game and Fish Department’s FY 2007 Building
Renewal Allocation Plan. There are approximately $430,000 in Game and Fish funds for 10 projects listed on
page 2 of the JLBC recommendation memo. The JLBC Staff recommends a favorable review of the request.
Discussion ensued on this item.
Mr. Fred Bloom Engineering and Construction Manager, Game and Fish Department, addressed questions from
the Committee.
Representative Pearce moved the JLBC Staff recommendation that the Committee give a favorable review to
the FY 2007 Building Renewal allocation plan. The motion carried.
ARIZONA STATE SCHOOLS FOR THE DEAF AND THE BLIND – Review Scope, Purpose, and
Estimated Cost of Capital Projects.
Mr. Nick Klingerman, JLBC Staff, presented the review of the Capital Projects at the Arizona State Schools
for the Deaf and the Blind (ASDB). ASDB received 2 different capital appropriations in FY 2007. One
appropriation was $19 million, which was not for a specific project. The second was an additional $300,000
appropriated to replace air conditioners at the Tucson campus dormitories. The projects are listed on page 2 of
the JLBC recommendation memo. Last July, the Committee reviewed the procurement method for the projects
and approved using the Construction Manager at Risk procurement method. The Committee also had interest
in ASDB receiving third-party assistance when selecting the Construction Manager and when negotiating the
Guaranteed Maximum Price (GMP) for the projects, which ASDB has done.
The largest single project on the list is the new middle school and high school building at the Phoenix campus,
which cost approximately $12.7 million and would be 50,000 square feet. The actual construction cost would
be $185 per square foot. The square foot cost is higher than the School Facilities Board funding for new
school construction for middle school and high school, which ranges between $138 and $162 per square foot.
ASDB incorporates unique infrastructure items to meet the needs of the ASDB student population.
The JLBC Staff recommends a favorable review of the projects with the provision that ASDB report the final
GMP for the projects.
There was no discussion on this item.
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the capital projects to be funded with the $19 million FY 2007 capital appropriation with the provision that
ASDB report the final Guaranteed Maximum Price (GMP) for the projects.
PRESENTATION ON CAPITAL MALL PLANS
Mr. Kevin DeMenna, President, DeMenna & Associates, gave a presentation and issued a handout (Attachment
A) on Capital Mall Plans.
Discussion ensued on this item.
Without objection the Committee meeting adjourned at 8:50 a.m.
Respectfully submitted:

Yvette Medina, Secretary

Lorenzo Martinez, Assistant Director

Senator Robert Burns, Chairman

NOTE: A full tape recording of this meeting is available at the JLBC Staff Office, 1716 W. Adams.

