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fotNT tEGtst-ATm BUDGET Coilt't TTTEE

The Joint Legislative Brdget Commiuee was established in 1966, pursuant to Laws 1966, Chapter 96. In 1979, a bill was
passed to expand and alær the committee membership, which now consists of the following 16 members:

Senator Russell W. "Rust5/" Bowers
Chairman 1998

Senator Gus Arzberger
Senator Scott Bundgaard
Senator Joe Eddie LoWz
Senator Gary Richardson
Seirator-Victor Solæro
Senator Marc Spitzer
Senator John Wettaw

Representative Robert "Bob" Burns
Chairman 1997

Representative David Armstead
Representative l.ori S. Daniels
Represeirtative Herschella Horon
Representative Laura Knaperek
Representative Bill McGibbon
Representative Jean Hough McGrath
Representative Robert J. Mclendon

a

a

a

a

The primary powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature
regarding all facets of the state budget state revenues and expenditrues, future fiscal needs, and the organization and
ñ¡nctions of state government.

JLBC appoins a Director who is responsible for providing staff support and sor¡nd technical analysis to the Committee.
The objectives and major products of the staff of the JLBC are:

Analysis and recommendations for the annual state budget, which are presented in January of each year;

Technical, analytical, and preparatory support in the development of approprietions bills considered by the
Legislature;

Periodic economic and state revenue forecasts;

Periodic analysis of economic ectivity, state budget conditions, and the relationship of one to the other;

Preparation of fiscal notes or the bills considered by the Legislature that have a fiscal impact on the state or any of
is political subdivisions;

An annual Appropriations Report, which is published shortly afrer the budget is compleæd and provides detail on
the budget along with an explanation of legislative intent;

Management and fiscal rese¡rch reports related ûo state programs and state agency opèrations;

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda such
as transfers of appropriatio¡rs pursuant to A.RS. S 35-173;

Support to the Joint Committee on Capitel Review (JCCR) with respect to all capital outlay issues including land
acquisition, new constn¡ction, and building renewal projects;

a

a

a

Support to the Joint Legislative Tax Committee (JLTC) as directed in frrlfilling the reçirements of A.RS. S 4l-
r322(D).
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January l4 1998

The Honorable Brenda Burns
President of the Senate
and
The Honorable Jeff Groscost
Speaker of the House
State Capitol
State of Arizona

Dea¡ P¡esident Bu¡ns and Speaker G¡oscost:

A.RS. S 4l-1273 requires that ou office "prepare for distribution an analysis of the governor's
budget ¿¡s sq)n after the budget is presented to the legislatue as is possible. The analysis, anong
other thingg shall include recommendations of the budget analyst for rwisions in expendihues."

On behalf of the Staffof the Joint Legislative Budget Committee, it is my pleasure to tra$mit our
recommendations for FY 1999. Or¡r recommendatio¡ls are contained in two volumes:

This Summarv of Recommendations and Economic and Rwenue Forecast;
An Analvsis and Recommendations book, which contains recommendations, by
agency, and by prog¡an. The volune also includes information on non-
appropriated frurds.

The Staffof the Joint Legislative Budget Committee looks forward to working with the entire
{3rd Arizona Legislanue in completing the state budget for FY 1999.

Sincerely,

(l)
(2)

?,.h*À )'t*,,**[,-
Richa¡d Stavneak
Director
RS:lm
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REYEI{UES AI{D YE,AR-EIID BALAI{CES

REVENI.JES:
o Bcginning Balance
o BaseRevenues

SI.]BTOTAL-REVENI.JES

ÐGENDITI.JRES:
o Operæing Budgets
. Supplementals
¡ Budget Stabilization Fund Deposit
¡ Capital Outlay
¡ Admin AdjustÆmergencies
. Revettnents

SI.'BTOTAL-E)GENDITI.'RE S

CARRYFORWARD

FY98 FY99
($ Millions)

$516.0 $530.1

5.252.3 5.503.0

$s,768.2 $6,033.1

s530.1 $581.2

$5,r05.0
17.2

30.0

9.3
46.7

160.0)

$5,238. l

$5,281.6
3.4

45.t

146.8

35.0

160.0)

$5,451.9

BUDGET I]I BRIEF

FISCAT YEAR 1999. GENERAL FUND

,rBc STAFF RECoMMENDATIoI{

The State of Arizona's fiscal condition remains excellent. The state's FY 1997 ending General Fund balance was $516 million.
The JLBC Staff Budget Recommendation is designed to preserve this carry-forwa¡d through FY 1999, prior to the Legislanre
making policy decisions on K-12 frrnding and tax relief issues. As a starting point in the Legislature's deliberations, the JLBC
Staff offers the following:

l. The FY 1997 ending balance was higher than anticipated due to an unexpected surge in individual and corporate income
ta(es.

2. After conferring with the Finance Advisory Committee, the JLBC Staff forecasts that the state economy will continue to grow
at a moderate, althougþ somewhat slower, pace. The main risks to the revenue forecast art an unexpected nationwide
recession, continued uneertainty over income tæt collections and the dollar amount of the new education and low-income
charity ta,x credits.

3. The recommendation sets aside Sl47 million for one-time pay-as-you-go capital constuction projects.
4 . Operating budgets would grow by $ I 80 million , or 3 .SYo, with almost all increases dedicated to four state commitnents - state

employee pay adjustnents, education fornula frrnding, prison openings, and federal Title 19 adjustrents. ln addition, the
focus will be on ll ofthe largest agencies as all othen have already had their FY 1999 budgets approved during the last
session.

5. Other discretionary funding increases are kept at a bare minimum. After the JLBC Staff makes its operating and capital
recommendations, a balance of $581 million remains to add¡ess priority issues.

The JLBC Staffalso believes that the following 2 issues are worthy of particular fiscal oversight:

Full funding of the Budget Stabilization Fund will bring its total deposit to $348 million. When combined with health and
welfare stabilization firnd deposits, total rainy day fund balances would equal $452 million. As a point of comparison, the
state increased ta,xes and other state revenues by $620 million in the FY 1989 through Fy 1992 slow-growth period.
The Yea¡ 2000 automation problem deserves close attention, but additional furding should be deferred pending greater agency
progress with existing resources.

On a comparable basis with the Executive, the JLBC Staff revenue forecast is S5l million higher and JLBC Staff spending
recommendations are $129 million lower.

a

OPERATI I{G APPROPRIATIOIIS

o Dept of Education (K-12)
¡ Universities
o Dept of Corrections
. AHCCCS
¡ Dept of Economic Security
¡ Dept of Health Services
¡ Judiciary
¡ Communig Colleges
o Dept of Juvenile Corrections
o Dept of Administation
¡ All Other
¡ Unallocated Sala¡ies

TOTAL

$Change JLBCStatr
FromFY93 FY99Rec.

($ Millions)
$21.4 $2,143.1
35.0 7t5.9
54.2 516.3

E.l 512.E

10.9 405.2

12.4 227.E

9.2 l3E.l
(5.3) 115.5

9.2 65.2
(0.3) 26.2
r5.4 408.7

9.7 9.7

$rE00 $528 0

Prepredlor Membrs of the Araona Søte Legislature by the Joint Legislative Budget Commiltee Stof

-i-



FY t999
coMPARtSoil 0F trlAfoR PoLlcY lssuEs

Community
Colleges

Universities

K-12

Priorities

Yea¡ 2000
Automation

Budget
Stabiliz¿tion
Funds

Pay

Capital Oúlay

General Fund
(GF) Budget

MAJOR
ISST]ES

. 8(5.3) M GF Chøge Below FI 98, including:
c 82.4 MBn¡ollment Grou¡th and Equalization
. 8(8.0) Mfor One-Time Funding

. $35.0 M GF Chøge Above il 98, including:

. $27.4 M for Pay Adjustments
o $10.0 M for Enrollment a¡d New Facilities
o No Recommendation for SSIG Transf,er and

University Issues
. 8Ø.0) M for Collections Fund Adjustment
o An Additional $17.2 M GFforBuilding

Renewal

. 821.4 M GF Chmge Above il 98, including:
c 8107.1 Mfor 3.3YoBnrollment Growth
c 814.5 M for Homeowners' Rebate
. 81.3 Mfo¡ AchievementTe*ing
. 8(92.1) MNet Savings Due to Assessed Value

Growth
o Defer M & O Enhancements to seDarate bill

8581 M is available for K-12 and tax issues and
all other priority issues

a

No New Fundr'zg beyond $18 M âk€ady
aooroved for FY 98/99

a

t45.1 Mto fr¡nd at Søtutory Cap of 6.3% of
rwenues. Balance wouldbe $348 Mplus $103
M in Health & Welfa¡e Rainv Day Funds

a

$65.6 M to fund prwiously enaaed Pay Raises,
includins 2.5% Merit Increase in

a

1999

o 8146.8MGF
o 844-l GFAdvance Appropriations, mostly

Prison Consh¡ction
o 842.2 Mfor l00p/o Funding ofBuilding Reneual
. 835.3 M for New Capitol Mall and Flagstaff

Office Buildings
o 815.0 MforHealthl¿boratory ProjecÇ subject

to a privatization study
c 87.0 Mfor 200 New DJC Beds
o No Funding of New ASH Facility

t213.9 M, or 4.0%, General Fund (GF)
Increaæ in FY 1999

817.2MinW 1998a

a

JLBC STATT'
RECOMMEIITDATION

. 8(5.2) M GF Chuge Below fl 98, including:

. Same Recommendation

. Same Recommendation

. 840.6M GF Change Above il 98, including:

. 527.1 MforPayAdjustments
o $8.5 Mfor EnrolLnent OnIy
c $7.4 Mfor SSIG Transfer and University Issues

. $(2.3) M for Collections Fund Adjustment
o AnAdditional $10.9 M GFforBuilding

Renewal

c 8I I4.I M GF Change Above fl 98, including:
o 8122.7 Mfor 3.8oáEruollment Growth
. S19.6MforHomeovmers' Rebate
. 83.2 Mfor Achievement Testing
. $(74.1) M Net Savings Due to Assessed Value

Growth
o 850.8 Mfor M & OErùancements

EDUCATION

$405 M is available in the Executive budget for
companble iss¡es - $ 2 I 0 M for TaxReli{
887 MforK-I2 Capital, 851 MforK-f2 M & O
Enhancements, 837 Mfo¡ OtherBills and
820 M Endine Balance

a

88M ín additional funding, for a total
of$26 M

a

$87 Mfor aTotal of $392 M(7.5yù plusllealth
and Welfrre Funds

a

Same Recommendation, but add 88 Mto
Increase Janr¡arv 1999 Pav Raise to 3.5%

a

o 896.0MGF
o SameRecommendation

c $33.0 M for E0% Funding sf l¡il¿ling Renen'âl
. Lease-h¡rchase Financing for Capitol Mall and

FlagstatrBuildings
o 821-7 MinFY 1999 andFY 2000forHealth

Lab
o t8.8Min FY 9E for 200 New DJC Beds
o Lease-hrchase Financing for New ASH

Facilitv

8445.2 M, or 8.4%, General Fund Increaæ in
Fv 1999

$53.9 MtÃ¡,y l99g Supplementalsa

a

EXECUTIVE
RECOMMENDATION

-u-



. 811.9 M GF Chorye Above FY 98, including:
c 81.4 Mfor Acute Ca¡e Caseloa4 Tnflatioq and

Other Changes
. 87.7 Mfo¡ALTCS Caseloadandlnflation

(County Increase equals $11.8 M)
o Uses $26.4 MofTobacco TaxFundsforon-

goingprognms
. 88. I M GF aú, 8I 3.2 M Tobacco Tax for Kids

Care Initiative iDa seDamtebill
o $20.9 M GF Change Above FY 98, including:
. $20.9 MforlongTerm Ca¡e Caseload Growth

and Shorúall
o Same Recommendation
. Continues Healthy Families at $3 M
. 8(2.4) M TANF CashBenefits decrease
. 8(12.7) M shift of Child Care Funding from GF

to TANF Block Grant
. S2 Mfo¡ Welfareto WorkBlock GrantMatch
o 8I5.8MGFAbove il 98, including:
o $5.4 Mfor Title XD( capiation rate increases

o t3.2 Mfor "Sexually Violent Persons"

o $7.4 Mfor ASH stafrng

o 8I.6Mfor AIDS drueb

. t12.7 M GF Chorye Above il 98, including:
c 810-5 M to Open 200 Beds
o 82.2 Mto Transfer 200 DOC-Rincon Beds to

DJC
869.4M GF Change Abør'e FT 98, including:
t42 Mto Open 3,200 New Beds

85.1 Mfo¡ Inmate Population Growth
85-5 Mlor 300 New Private Beds

84 Mfo¡ Correctional OûEcer Travel Stipends

$ I 3. 4 M for Pw Adiustments
o NoSChangeAboveil9S
o Does not recommend on Judiciary Budget

o tl2.4MGFAbove FY 98, including:
. .t5.7 Mfor Title XD( capitation rate increases

approved during FY 1998
. $3.1Mto implementthe *Sexually Violent

Persons" proglam at ASH
c 86.4 Mto increase saffing and contract services

at ASH to ensure active treatment and safety
o No New AIDS GeneralFund Suonort

. 89.0 M GF Change Above FT 98, including:
c $8.5 Mto Open 200 Beds
. No T¡ander of DOC Beds

854.^l GF Chorye Abøve n 98, including:
t36-6Mto Open 2,400 New Beds

I 3 -8 M for Inmate Population.Growth
No New Private Beds
NoNewTravel Stipends
$ I 3. 7 M fot Prv Adiustmens

o 89-2 M GF Change Abwe Fy 98, inclading:
c 85.4 M for 8% Growth in Probation Prognms

plus annualization
o 82.8M1ot Pav Adiusunents

o 88.0 M GF Change Abwe FT 98, including:
. $(0.7) M for Acute C:re Caseloa4 Inflatior¡ and

Other Changes
o 87.0 Mfio¡ALTCS C¡seloadandlnflation

(County Increase equals $11.5 M)
o Uses $28.8 M of Tobacco Tax fiutds for

continuing $¡pport of on-going programs
. No Kids Câre General Fr¡nd Set-Aside

. 810.9 M GF Chøge Above fl 98, including:
o 818.5 M for Long Term Care Caseload Growth

and Shortfall
o 87.1Mfor CPS Annualization
o Defers Healthy Families fi¡nding to sepa¡ate bill
. 8(4.0) M TANF CashBeneñts decrease
. $(l4.7) M shift of Child Carc Fuding from GF

to TAI.IF Block Grant
o No New Welfare to WorkBlock GrantFundine

DHS

JUSTICE
Jwenile
Corrections

Corrections

Judiciary

EEALTE
AHCCCS

DES

-ul-



REVENUES
Balance Forward
Base Revenues

TOTAL REVENUES

EXPENDITURES
Operating Appropriat¡ons
Supplementals
Budget Stabilization Fund Deposit

Capital Outlay
Ad min Adjustments/Emergencies
Revertments

TOTAL EXPENDITURES

ENDING BAI.ANCE

Where it Comes From
GF Base Rcvcnuc FY 1999: $5,503.0 Mllion

All Oùrcf

CorporåG
12.7Yo

f tBc STAFF RECOM l,t Et{ DATION

GEI¡ERAL FUND REYENUES AND EXPE}IDITURES

FtscAt YEARS t998 Al{D t999
(dollars in thousands)

Proposed
FY 1998

s515,974.0
5,252,256.4

s5,768,230.4

Proposed
FY 1999

5,104,968.4
17,170.1
30,ooo.o

5,152,138.5
99,287.3
46,700.O
l60,ooo.ol

s530,104.6
5,502,953.4

s6,033,058.0

5,281,560.6
3,392.O

45,1 15.O
5,330,067.6

146,805.8
35,OOO.O
(60,000.ol

S¡ls ¡rd IÅc
4.4Yo

s5,238,125.8 s5,451 ,873.4

$530,104.6 s581,184.6

Where it Goes
GF Operating Expendiû¡res FY 1999: $5285.0 Mllion

.4ll Othcr

DES
7.796

K-r2
4.6Vo

DOC
9.896

Educ¿tion

Individual Incomc
35.1%

-lv-

lS.1Yo



FY 1999 BUDGET RECOITII'IENDATION THEMES

FY r998 Balances

During the 1997 legislative sessiorl the JLBC Staff had
projected that the FY f997 ending balance would be

$3f8.4 million. The ending balancc uas actually $516.0
millisq an increase of $197.6 millis¡ over projections.

Of the $f 97.6 million increase, $175.0 miüls¡ was due to
higher \an anticipated r€venue gron'th. Much of this
srrge was due to unexpected gronth in individuat and
corporate income tÐ( r€turns. Inoome ax collections
exceeded the forec¿st by-$l9f.f milior¡ while all other
revenue caægories were collectively below forecast by
$16.1million

The underestimating of indiviúnl income ta:r collections
was a cornmon ocqurence among the 50 states. Arizona
indiviù¡al income lax collections grsw by L4.3Vob

compared to the forecasted growth rate of 6.87o. There is
speculation tbat larger tban normal capital gains from
financial transactions in stock options and mutual funds
also led to the discrepancy in the indiviù¡al income tax
forecast. The timing of the budget cycle also afrecs
forecasting. The level of income tax retums is obviously
related to April tax filings - information that is not
available prior to the conclusion of the legislative session.

Corporate income tâx collections were even more
unpredicøble. While the JLBC Stafr had forecasted
growth of 16.70/o, actual revenues increased by 34.1o/o.

This growth was especially surprising given that corporate
profits were projected to increase by t.l%.

Ou¡ forecast for the FY 1998 General Fund ending balance
is $530.3 million

Economic Forecast

The U.S. economy is in its 83d month of expansion and
the JLBC Staffforecasts slightty slower but steady growth
in the national economy through FY 2000. Inflation
shor¡ld remain moderate, in the 2.Ú/o to 3-Ú/o nnge
through our forecast perid. The Fede¡al Reserve Board
has clearly done a good job in reducing inflationary
expectations.

The JLBC Stafi forecasts that the state's economy will
continue to grow at a moderate, although sonewhat,
slower pace. The slower growth forecast for Arizona is
d¡iven by (t) the outlook for the national eoonomy and (2)
the strenglhening of the California economy resulting in
slower migration into Arizona.

The following points summarize the tenor of the comments

at the December meeting of our Finance Advisory
Comminee (FAC) meeting:

l. Arizona's grouith rate will moderate in 1999 and

2000.
2. JLBC economic indicators werc on-târget or slightly

optimistic.
3. Risks to the forecast are more downside than upside

and concerns were expressed about the Asian financial
crisis.

Another risk to the forecast is the rurlsrown dollar value of
three recently enacted income ta"x credits. Beginning in
calendar year 1998, taryayers will be able to take

collective tâx credits for up to $900 in contributions to
private and public schools and low-income charities. The
JLBC Statr projects the dollar value of the tax credits at

$40 millisq but the estimates range between $10 million
and $80 million

The ultimate dollar impact of the tax credits will not be
known until the spring of 1999, when tâxpayers file their
1998 ren¡rns. By that time, the Legislature will have
akeady approved budgets througlr FY 200f. As a result,
these budgets will be based on revenue forecasts with a
si grifi cant unlnown variable.

Capital Funding

The JLBC St¡fi recommends 3146.8 million for Capital
Outlay projects With the state's healthy carry-forward
balance, the JLBC Stafibelieves it is appropriate to invest
in infrastructu¡e improvements that are one-time in nature.
This recommendation reflects the continued use of pay-as-
you-go financing rather than lease-purchase, for
constructing new facilities. Pay-as-you-go is the least
expensive financing method.

A major oomponent of the Capital Outlay spending is the
alrcady approved appropriation of $41.1 million for a new
prison complex and jwenile complex near Buckeye. The
JLBC Staff atso recorrmends:

$35.2 million for new Capitol Mall and Flag*aff
office buildings;

$15 million to upgrade the State Heålth Laboratory,
pending a privatization study; and
$7 million to construct an additional 200 beds at the
new jwenile complex.

Furttrermore, the JLBC Stafirecommends $42.2 million to
fully-firnd the Building Renewal Forurula for the
maintenance of state+wned facilities. Since its inception

a

a

a
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in FY 1987, the formula has never been fi¡nded at l00yo.
The recommended amount for building renewal wonld
allow the state to protect its investrnent in building assets,
which exceeds $4.5 billion.

Operations Funding

The JLBC Stafi recommends $1E0 million in new
funding for strte rgency opereting budgets Almost all
of this a¡nourit is set aside for four main state
commitments:

$65.6 million for already approved state employee pay
raises. The 1997 Legislature approved three satary
increases for the pefiod between October 1997 and
Janury 1999 as well as $21.0 million to reduce salary
disparities with other jurisdictions.

$45.2 million to open 2,4ü) new adult prison beds and
200 jwenile beds.

$30.8 million to fund the K-12 education and
community college formulas as well as university
en¡ollment growtl¡ and
$30.6 million for Federal Title 19 caseload and
inflation adjustnenS.

The education formula requirement is less than in prior
years due to significant growth in the property tax base at
the local level. An increase in local property tax
collections helps to offset the süate General Fund
contribution to the K-12 forrrul,a.

Pay Adjustnrents

During the 1997 legislative sessior¡ the Legislature
approved additional spending of $65.6 million from the
General Fund and $12.1 million from Other Funds for FY
1999 state employee salary adjustments. When combined
with the FY 1998 salary increases approved at the same
time. the total trvo-yeår salary package costs $106.2
million from the General Fund and $18.7 million from
Other Funds. The increased sperding in FY 1999 covers
the following adjustments:

Funding to annualize the cost of two mid-year FY
1998 salary incre¿ses: I) a 2.5%o general salary
increase, not to exceed $1000 per FTE positior¡ on
October L,1997: and 2) a2.5%o merit inc¡ease, not to
exceed 50á per persoq on January I, 1998.

A2.5yo merit increase, not to exceed 5%q on January
t, 1999.

A total of $16.5 million from the General Fund and
$2.9 million ftom Other Funds for Classiñcation
salary Adjustmenrs (csA) on october I, 1998.
Classification Salary Adjustments are targeted to
specific job categories to malce their salaries more
competitive with comparable positions in local
government and private industry. The salary package

also includes ñ¡nding to annualize the cost of the
October l, 1997 Classification Salary Adjusments.

The FY 1999 University CSA fr¡nding is incorporated into
the budgets for each university. The dollar amor¡nts for the
other th¡ee personnel systems - the Arizona Deparunent of
Administration, the Judiciary, and the Department of
Pr¡blic Safety - remain 'n¡llocated. The JLBC Stafi
recommends that the dollar allocation be determined after
each personnel system reports its proposed salary
adjustmenS to the Joint Iægislative Budget Commiüee.
The JLBC Staff also recommends that the Legislature
adjust the FY 1999 Other Funds CSA to accommodate
recent growth in appropriated ñrnds.

Stabiliz¡tion Fund Deposits

The JLBC recommends an additional deposit of $45.1
million to the Budget Stabilization Fu¡d in FY 1999 to
reach the fi¡nd's stahrtory maximum of 6-33%o of revenues.
This deposit would bring the frrnd's balance to $348.3
million. When combind wiür health and welfare
stabiliz¡tion fund deposits, total "rainy day'' funds wonld
equal $451.5 million in FY 1999. The Medicål
Stabili"ation Fun. designed to cover AIICCCS
contingencies, is projected to have $99.1 million in
deposis. The Temporary Assistance for Needy Families
CIAìIÐ Stabilizåtion Fund, which can help to finânc€
unexpected increases in welfa¡e caseloads, has a $4.1
million balance.

As a point of comparison in evaluating the adequacy of the
funds' balances, the state increased taxes and other state
revenues by $620 million in the FY 1989 througb FY 1992
slow-growth period.

Year 2000 Automation

The'Yea¡ 2000" @mputer problem refers to a necessity to
evaft¡ate all information technology functions that use a 2-
digit code for the year (e.g., "00" for *2000") and make
alterations, where required. Last year, the Legislahre
appropriated $18 million from the General Fund and $8.4
million from Other Fmds to the Government Information
Technology Agency (GITA) . to address this issue.
Resolution of Yea¡ 2000 problems is required to enable the
smooth continr¡ation of state govemment fi¡nctions and
pf€vent søte liability for service faih¡res.

The Executivs h¡s ¡pçq¡¡¡¡¡snded an additional $8 million
from the General Fund for this problem. The JLBC Staff
recommendation does not include additional monies
because much of the original appropriation is still unspent.
In additioru $3.1 million of the request is not projected to
be spent until FY 2000. To facilitate planning and prevent
fiscal year+nd project nrshes, however, the JLBC Stafr
recommends making the existing appropriations available
until June 2OOO. (see the JLBC Staf recommendation þr
GITA for more inþrmation).

a

a

a

a

a
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Priority lssues

The Iægislature will have significant policy choices during
the session with regard to tax rclid, K-12 capital fi¡ance
and new K-12 operating enhancements. The JLBC Staff
recommendation does not specifica[y adùess these ttuee
issues. By limiting the gronth in the budgeq however, the
JLBC Stâff recommendation is designed to presewe the
state's crrn€nt S50GÞ million surplus so as to marimize the
rÊsources available to add¡ess the key policy issues ofthis
legislative session.

After the St¡ff mrkes its opereting end capital
recommendations, e bel¡nce of $Stl million rem¡ins
eveilable to ¡ddress legisletive prioritie*
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