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INTRODUCTION

This annual Appropriations Report provides a single source document for obtaining summary and
detailed information on appropriations for Fiscal Year 1998 and 1999, as provided in the General
Appropriation Act, Laws 1997, Chapter 1 (S.B. 1001), 1st Special Session, and other legislative
acts. Also included is the economic and state revenue forecast upon which the budget was based.
This Report also provides information relative to the legislative intent of appropriations. We have
attempted to describe both the legal limitations or conditions ("footnotes") as well as that which
was made apparent as "legislative intent" through the budgetary process.

The many state agencies are encouraged to review the contents of this Appropriations Report,
and to contact the Joint Legislative Budget Committee Staff with any concerns regarding
"legislative intent." Agencies may want to pay particular attention to the General Provisions
section, which includes important technical information.

Additional information on appropriations and revenue can be obtained from the Staff of the Joint
Legislative Budget Committee.

I e~
Ted A. Ferns,
Director and
Legislative Budget Analyst




JOINT LEGISLATIVE BUDGET COMMITTEE

The Joint Legislative Budget Committee was established in 1966, pursuant to Laws 1966, Chapter 96. In 1979, a bill was passed
to expand and alter the committee membership, which now consists of the following 16 members:

Senator Russell W. “Rusty” Bowers Representative Robert “Bob” Burns
Chairman 1998 Chairman 1997
Senator Gus Arzberger Representative David Armstead
Senator Scott Bundgaard Representative Lori S. Daniels
Senator Joe Eddie Lopez Representative Jeff Groscost
Senator Gary Richardson Representative Herschella Horton
Senator Victor Soltero Representative Laura Knaperek
Senator Marc Spitzer Representative Jean Hough McGrath
Senator John Wettaw Representative Robert J. McLendon

The primary powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature regarding
all facets of the state budget, state revenues and expenditures, future fiscal needs, and the organization and functions of state
government.

JLBC appoints a Director who is responsible for providing staff support and sound technical analysis to the Committee. The
objectives and major products of the staff of the JLBC are:

Analysis and recommendations for the annual state budget, which are presented in January of each year;

Technical, analytical, and preparatory support in the development of appropriations bills considered by the Legislature;
Periodic economic and state revenue forecasts;

Periodic analysis of economic activity, state budget conditions, and the relationship of one to the other;

Preparation of fiscal notes or the bills considered by the Legislature that have a fiscal impact on the state or any of its
political subdivisions;

An annual Appropriations Report, which is published shortly after the budget is completed and provides detail on the
budget along with an explanation of legislative intent;

Management and fiscal research reports related to state programs and state agency operations;

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda such as
transfers of appropriations pursuant to A.R.S. § 35-173;

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including land
acquisition, new construction, and building renewal projects;

Support to the Joint Legislative Tax Committee (JLTC) as directed in fulfilling the requirements of A.R_S. § 41-1322(D).

Joint Legislative Budget Committee
1716 West Adams
Phoenix, Arizona 85007
Phone: (602) 542-5491

Ted A. Ferris
Director

Richard Stavneak
Deputy Director
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ALPHABETICAL INDEX OF STATE AGENCIES * |

Page No, Page No,

Accountancy, State Boardof .................... 153 Law Enforcement Merit System Council .. ... ST 230
Administration, Arizona Departmentof ............ 1 Legislative Council ...... e 234
Administrative Hearings, Officeof ............... 154 Library, Archives & Public Records, Dept. of ....... 235
Agriculture, Arizona Departmentof ............... 155 Liquor Licenses & Control, Departmentof ......... 237
AHCCCS .. it et i iieeinnaen, 16 Lottery Commission, Arizona State ............... 238
Appraisal, State Boardof ....................... 159 Medical Examiners, Boardof .................... 243
Arizona State University - East Campus ........... 142 Medical Student Loans, Boardof ................. 244
Arizona State University - Main Campus........... 140 Military Airport Preservation Committee, Arizona ... 245
Arizona State University - West Campus . .......... 143 Mine Inspector, State .......................... 246
Arts, Arizona Commissiononthe ................ 160 Mines & Mineral Resources, Departmentof ........ 247
Attomey General - Departmentof Law ............ 161 Naturopathic Physicians Bd. of Medical Examiners . . 248
AuditorGeneral ............. . iiiiiiiin.., 232 Navigable Stream Adjudication Commission, AZ . ... 249
Auto Theft Authority .......................... 165 Northern Arizona University .................... 144
Banking Department, State .. .................... 166 Nursing, State Boardof ........................ 250
Barbers,Boardof .............. ... ... ..., 167 Nursing Care Institutions Admin., Bd. of Exam. .. ... 251
Behavioral Health Examiners, Boardof. ........... 168 Occupational Safety & Health. Review Board ... .. ... 252
Boxing Commission, Arizona State ............... 169 Occupational Therapy Examiners, Boardof ........ 253
Building & Fire Safety, Departmentof ............ 170 Opticians, State Board of Dispensing . ............. 254
Chiropractic Examiners, State Boardof ............ 171 Optometry, State Boardof ...................... 255
Coliseum & Exposition Center Board., AZ ......... 172 Osteopathic Examiners, Arizona Boardof .......... 256
Commerce, Departmentof ...................... 173 Parks Board, Arizona State ..................... 257
Community Colleges, State Bd. of Directors for .. ... 34 PersonnelBoard .............................. 260
Constitutional Defense Council .................. 178 Pharmacy, Arizona State Boardof ................ 261
Contractors, Registrarof ....................... 179 Physical Therapy Examiners, Boardof ............ 262
Corporation Commission ....................... 181 Pioncers' Home, Arizona .............ouuinun.. 263
Corrections, State Departmentof ................. 38 Podiatry Examiners, State Boardof ............... 264
Cosmetology, Boardof ........... e 184 Postsecondary Education, Commission for ......... 265
Court of Appeals-DivisionI .................... 111 Private Postsecondary Education, State Bd. for ...... 268
Court of Appeals - DivisionIl ................... 112 Psychologist Examiners, State Board of ........... 269
Criminal Justice Commission, AZ ................ 185 Public Safety, Departmentof .................... 270
Deaf & the Blind, AZ State Schools forthe ......... 187 Racing, Arizona Departmentof .................. 274
Dental Examiners, State Boardof ................ 194 Radiation Regulatory Agency ................... 275
Drug & Gang Prevention Resource Center, AZ . .. ... 195 Rangers' Pensions, Arizona ..................... 277
Economic Security, Departmentof ............... 42 Real Estate Department, State ................... 278
Education, Departmentof ...................... 77 Regents, ArizonaBoardof ...................... 136
Emergency and Military Affairs, Departmentof ..... 196 Residential Utility Consumer Office .............. 279
Environmental Quality, Departmentof ............ 201 Respiratory Care Examiners, Boardof . ............ 280
Equal Opportunity, Governor's Officeof ........... 206 Retirement System, Arizona State ................ 281
Equalization, State Boardof ..................... 207 Revenue, Departmentof . ....................... 283
Executive Clemency, Boardof . .................. 208 School Capital Facilities, State Board for .......... 285
Funeral Dir. & Embalmers, State Boardof ......... 209 Secretary of State - Department of State ........... 287
Game and Fish Department, Arizona .............. 210 Semate ......... .. 231
Gaming, Departmentof ........................ 213 State Boards’ Office ........................... 289
Geological Survey, Arizona ..................... 214 Structural Pest Control Commission. .............. 290
Government Information Technology Agency. ...... 215 SuperiorCourt .................. 0 .iiiiia... 113
Govemor, Officeofthe ........................ 218 Supreme Court .................. [ PR 118
Govemor's Office of Management & Budget . ... .. .. 219 Tax Appeals, State Boardof . . ................... 291
Health Services, Departmentof .................. 90 Technical Registration, State Boardof . ............ 292
Hearing Impaired, Arizona Council forthe ......... 220 Tourism, Officeof ............................ 293
Historical Society, Arizona ..................... 221 Transportation, Departmentof ................... 126
Historical Society of Arizona, Prescott ............ 222 Treasurer,State .. .................covviinn... 295
Homeopathic Medical Examiners, Boardof ........ 223 Uniform State Laws, Commissionon ............. 297
House of Representatives ....................... 231 University of Arizona - Main Campus ............. 146
Indian Affairs, Arizona Commissionof ............ 224 University of Arizona - Health Sciences Center. ..... 149
Industrial Commission of Arizona ................ 225 Veterans' Service Commission, Arizona ........... 298
Insurance, Departmentof ....................... 226 Veterinary Medical Examining Board, AZ. State .. .. 302
Joint Legislative Budget Committee .............. 233 Water Resources, Departmentof ................. 303
Juvenile Corrections, Departmentof .............. 121 Weights and Measures, Departmentof ............. 306
Land Department, State ........................ 228

*  Most technical adjustments are not delineated in the individual agency description. Please sec General Provisions section for these
adjustments.
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STATE OF ARIZONA
GENERAL FUND

STATEMENT OF PROJECTED REVENUES AND EXPENDITURES
Update of Enacted Budget as of Sine Die y

Preliminary Forecast
FY 1997 FY 1998
REVENUES
Balance Forward 399,932,000 347,458,300
Base Revenues 4,865,239,700 5,003,177,100
Other Legislation and Adjustments (427,000) (133,668,400)
TOTAL REVENUES 5,264,744 700 5,216,967,000
EXPENDITURES
Operating Appropriations 4,829,982,300 5,091,721,300
Budget Stabilization Fund Deposit 0 30,000,000
Capital Outlay 95,081,900 99,287,300 B
Administrative Adjustments and Emergencies 52,964,300 27,500,000
Revertments (60,742,100) (56,000,000)
TOTAL EXPENDITURES 4,917,286,400 5,192,508,600
ENDING BALANCE 347.458.300 $ 24 458 400

1/ This General Fund “balance sheet” reflects the status of the enacted budget as of the adjournment of the 1997 Regular Session.

The key assumptions include: a) a consensus Executive-Legislative Base Revenue forecast (midway between the higher JLBC Staff
forecast and the lower Executive forecast), which was utilized when the budget was enacted in March; and b) the JLBC Staff’s
estimate of all other enacted revenue and expenditure bills.

Includes $28.2 million of appropriations in bills other than the General Appropriation Act.

Authonzed by Laws 1997, Chapter 1, Ist Special Session, Section 106.

Includes $9.5 million of appropriations in bills other than the Capital Outlay Act.

Includes $7 million for emergency authorizations, including $4 million in general emergency authority and $3 million in wild land
fire emergency authority. Laws 1997, Chapter 249 increased the wild land fire emergency authority from $2 million to $3 million.
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WHERE IT COMES FROM
FY 1998

Sales and Use 46.2%

e

.

Ins. Prem. 2.8%

: Property Tax 0.9%

e Other 8.9%

Vehicle Lic. 3.6%

Income Tax 37.6%

TOTAL GENERAL FUND REVENUES: $4,889,508,700*
* Does not include Balance Forward

WHERE IT GOES

FY 1998
K-12 41.7%
Higher Ed 15.7% & ]
5 All Other 11.9%
0,
AHCCCS 9.8% S e
DES 7.6% DOC 9.1%

TOTAL GENERAL FUND OPERATING APPROPRIATIONS: $5,091,721,300
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For FY 1997, this table summarizes all appropriations enacted since the conclusion of the 2nd Regular Scssion of the 42nd Legislature. For FY 1998, this table
summarizes appropriations from the 1st Regular Scasion of the 43rd Legislature, and all previous sessions.

Chapter 4 appropriates $400,000 from the School Capital Equity Fund and continuously appropriates an estimated $32,500,000 from the ABC Fund in FY 1998.
Chapter 4 further continuously appropriates an estimated $32,500,000 in FY 1999.

Chapier 212 removes $1,806,200 from the Department of Correcton's FY 1998 General Appropriation Act appropriation and reappropriates these monies for
a capital project.

JLBC Staff estimate of additional appropriations to Lottery based on provisions in Chapter 214.

Chapter 249 authorizes the Governor to allocate an additionat $1,000,000 per year to the Land Department in the event of a wildfire emergency. This dollar
increase is reflected in the Administration Adjustments and Emergencies line of the balance sheet.

Chapter 253 amends the General Appropriation Act by eliminating the UST Fund appropriation to DEQ of $7,500,000 in FY 1998 and $7,200,000 in FY 1999.
Chapter 290 amends the General Appropriation Act by reducing the Defentive Driving Fund appropriation to Auto Theft Authority by $1,500,000 in FY 1998.
The Insurance Department is appropriated the lesser of $320,000 or the actual fees collected

Chapter 300 also provides for the allocation of $20,009,900 in Temporary Assistance for Needy Familics Legislative Initiatives and $13,653,500 in Child Care
Legislative Initiatives, both of which were originally appropriated in the G | Appropriation Act.

The dollar amounts reflect a revision in the original estimate of the Lottery Commission appropriation. The Lottery Commission's appropriation cstimate
increased by $6,066,700 in FY 1998 and $9,395,600 in FY 1999 above the numbers appropriated in the General Appropriation Act due 10 a higher estimate of
"revenue~driven” appropriations.

Laws 1997, Chapter 7, 13t Special Session shifis a $1,000,000 capital appropriation for Clifton Flood Control from FY 1998 to FY 1997.

As amended by Chapter 337, the Capital Outay Bill appropriates $56,100,000 from the General Fund to the Corrections Fund in FY 1998, which is further
appropriated from the Corrections Fund. Chapter 337 also appropriates $41,100,000 from the General Fund to the Corrections Fund in FY 1999, which is
further appropriated from the Corrections Fund.  All of these amounts are listed under the Capital Outlay Bill

The appropriations estimates for the FY 1997 General Appropriation Act changed subscq to the publication of the Appropriations Report. The changes
include increases of $479,400 in the Department of Agriculture and $7,207,100 in the Universitics, and decreases of $2,547,400 in the Coliscum and Exposition
Center Board and $1,547,500 in the Lottery Commission.

For FY 1999 and FY 2000, this table summarizes appropriations from all sessions.

This legislation appropriates up to $1,000,000 from the General Fund to the Arizona Clean Air Fund in cach fiscal year during which Farm and Home
Settiement deposits arc made to the General Fund. The appropriation equals the level of the deposit.

TG-6



NINE LARGEST AGENCIES
GENERAL FUND DOLLAR CHANGE FOR FY 1997 - FY 1998
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NINE LARGEST AGENCIES
GENERAL FUND PERCENT CHANGE FOR FY 1997 - FY 1998
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