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The FY 2021 budget is based primarily upon the actions of
the 54th Legislature's 2nd Regular Session. On March 28,

2020, the Governor signed into law the FY 2021, General
Appropriation Act for the year beginning July t,2020.
Due to the COVID-19 pandemic, the Legislature adjourned
from March 23 through mid-May. The Legislature
adjourned sine die on May 26,2020.

Subsequent to approval of the budget, the impact of the
COVID-19 pandemic was expected to decrease revenues

and affect expenditures for FY 2021 and future budget
years. The JLBC Staff published a budget update in mid-
June that reflected these impacts. Unless specifically
noted, numbers cited below pertain to the budget after
the June budget update.

The state's FY 2021General Fund budget is S1-1,76 billion.
After accounting for non-General Fund monies, the state's
"all funds" budget is S45,L billion. (See the Summary of
Approprioted Funds by Agency and Summory of Totol
Spending Authority for more details.)

The federal government is providing funding to state and
local governments to address issues surrounding the
pandemic. These federal funds may affect the state
budget in both FY 2020 and FY 202!, (Please see the

Coronavirus Response Funds section at the end of this
Highlights narrative for more details.)

Revised FY 2020 Budget - At the time of publication of
lhe FY 2020 Appropriotions Report in June 2019 after the
54th Legislature's 1't Regular Session, the FY 2020 budget
was anticipated to have a 565 million ending balance, By

January 2020, the projected FY 2020 ending balance was

estimated to be s643 million. The primary adjustments
included:

lncreased balance forward from FY 2019 of 5957
million, or S193 million above the original forecast,
lncreased FY 2020 revenues of 5434 million,
reflecting the january consensus forecast.
lncreased FY 2020 expenditures of S48 million,
primarily for higher-than-expected AHCCCS

expenditu res.

The budget as passed in March used the Baseline revenue
forecast and made 4 changes totaling S81 million of
expenditures to the FY 2020 budget as outlined in the
Baseline. These appropriations included 550 million to
the Governor's Office for a deposit into the newly-created
Crisis Contingency and Safety Net Fund, S28 million for an

increase in Building Renewal Grants at the School

Facilities Board (SFB), 52.6 million to the Secretary of
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State (SOS) for additional county costs associated with the
March 2020 Presidential Preference Election, and

S102,300 for the "Named Claimants" bill (Laws 2020,

Chapter 20).

As noted above, due to the COVID-19 pandemic, in June

the JLBC Staff provided new estimates for revenues as

well as for net prior-year spending. Under these
estimates, ongoing revenues would decrease by $(a0+)
million, which was partially offset by S(111) million of
reduced net prior-year spending.

Under these changes, these adjustments result in a
projected FY 2020 ending balance shortfall of $(190)
million. (Please see the FY 2020 General Fund
Adjustments section for further detoils.) Subsequent to
the June budget update, June General Fund revenues
were reported as being 5207 million higher than
anticipated and may be sufficient to generate a positive
FY 2020 ending balance. While a final FY 2020 ending
balance has yet to be determined, we believe that FY

2020 will not end in a shortfall. As a result, our estimates
now assume a S0 beginning balance for FY 2021.

Comparison to the ILBC Baseline - At the beginning of
session, the JLBC Staff calculated the state's anticipated
FY 202t spending based on existing statutory funding
formulas and other technical requirements. The
projected spending level was S11.53 billion.

ln comparison, the January Baseline revenues were based

on the 4-secto r consensu s projections. FY 2021 ongoin g

revenues were forecast to grow 3.6%inFY 2020 and 4.t%in
FY 2021. After adjusting for additional Urban Revenue

Sharing distributions, and other factors, total General

Fund revenues were anticipated to be $1-2,57 billion in FY

2021. This amount included $643 million associated with
the FY 2020 carry-forward balance, After accounting for
the S11.53 billion in spending, the Baseline estimated an

ending balance of S1.04 billion.

The final enacted budget made no changes to the January
Baseline revenues aside from adjusting the FY 2020

ending balance downward by S(8r) million to account for
the approved supplemental expenditures. As with the FY

2020 revenue estimates, however, in its June budget
update the JLBC Staff provided new estimates of revenues

for FY 2O2t. Under these estimates, FY 202t revenues

were forecasted to be $1-1.05 billion. Compared to an

expenditure level of $11.57 billion (see below), the JLBC

Staff currently estimates an FY 2021ending balance

shortfall of S(518) million. (Please see the General Fund
Ba lo nce d iscussio n be low. )

a

a

a
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The Legislature made revisions to the Baseline spending
level of S11.53 billion, which resulted in an approved FY

2021 expenditure level of 511.76 billion. The 5227 million
in changes to the Baseline included the following:

Major Chonges to the Boseline
o $19 million for retirement rate adjustments, primarily

in the Arizona Department of Corrections (ADC), the
Department of Public Safety (DPS), and the Judiciary.

r $10 million for ongoing General Fund spending for
the Water Quality Assurance Revolving Fund

(WaARF) in the Department of Environmental Quality
(DEa).

. S(7) million in Arizona Department of Education (ADE)

formula savings.

Major One-Time lncreoses to the Baseline
o $91 million to SFB for Building Renewal.
o $68 million to ADE to accelerate the fourth year of a

5-year plan to eliminate Additional Assistance
reductions.

. 58 million to AHCCCS for a Children's Behavioral

Health Services Fund deposit.
. Ss million to DEQ for WQARF (in addition to $10

million added in ongoing spending as noted above).
c $22 million for increases to agency health insurance

rates to increase Health lnsurance Trust Fund (HITF)

balance.
o $11 million for locking and fire system and air

conditioning replacements at the Lewis and Yuma

prisons in ADC,

ln the June budget update, the JLBC Staff estimated that
enhanced federal funding for the state's Medicaid system

as approved in the Federal Funds Coronavirus ReliefAct
would generate a net S(189) million of expenditure
savings in FY 202t. ln combination with the 5227 million
of increased expenditures under the enacted budget, the
estimate of expenditures for FY 202I increased from
S11.53 billion in the Baseline to S11.57 billion.

(See FY 2021 State General Fund Budget - A Narrative
Summary and the Generol Provisions section for further
detoils on FY 2021 chonges,)

Comparison to the FY 2020 Budget - Besides the
comparison with the JLBC Baseline, the FY 2021 budget
can also be viewed relative to the FY 2020 budget. Under

the June budget update, General Fund revenues, including
one-time monies, are projected to decline from $11.68
billion in FY 2020 to S11.05 billion in FY 2021, excluding
any FY 2020 carry-forward, or a decrease of 5(627)
million. The projected net ongoing revenues are

anticipated to increase by $404 million, or 3.8%, which
incorporate a S(91) million loss due to increased

contributions to Urban Revenue Sharing based on state
income tax collections from 2 years prior (see the General

Fund Revenue section), ln addition to this change, the FY

2021 budget also has a net S17 million in one-time
revenues, or a loss of S(1.031) billion compared to FY

2020 one-time revenues, of which S(957) million is

attributable to a $0 ending balance carried forward into
FY 202L,

General Fund spending is projected to decrease from

s11.87 billion in tY 2020 to s11.57 billion in FY 2021,
which is an decrease of 5(300) million, or (2.51%.

Compared to the originally-budgeted FY 2020 total of
S11.85 billion, the FY 2021 budget decreases spending by

5281million, or Q.al%.

The FY 2021 budget includes the following changes

compared to the FY 2020 budget, including supplemental
changes:

5399 million for K-12 education changes, including

S124 million for the last year of a 3-year plan to raise

teacher salaries 20%,568 million for the fourth year

of a 5-year plan to restore Additional Assistance

funding, 0.6% student growth and a statutorily-
mandated inflation increase of !.74%, and
Empowerment Scholarship Account caseload growth,

offset by $(21) million of other adjustments.

S(118) million in decreased SFB spending, reflecting a

net decrease of S(5a) million for continued funding
for the second year of new school construction of 10

schools and the first year offunding for 2 new schools

and a decrease of S(65) million for decreased debt
service associated with expiring lease-purchase

agreements.

S(33) million in decreased University funding,
including a decline of S(35) million for elimination of
one-time funding and an increase of 53 million for
statewide adjustments.

S(33) million in decreased Community College
funding, including a decline of $(35) million for
elimination of one-time funding and an increase of 53

million for formula growth.

$145 million in increased AHCCCS spending, including

$t3+ million for formula adjustments, 53 million for
Graduate Medical Education funding, and 58 million
for one-time funding of additional Behavioral Health

Services in schools.

$3 million in increased Department of Child Safety
(DCS) spending for statewide adjustments.

$62 million in increased Department of Economic

Security (DES) spending, including 560 million for
Developmentally Disabilities (DD) formula spending
and 54 million for statewide adjustments.

a
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$38 million in ADC spending for statewide
adjustments.

57 million in increased Judiciary spending, including

$6 million for the second year of a previously-
approved phase-in of Maricopa County Superior
Court judges' salaries.

$(6) million in decreased Department of Juvenile

Corrections spending, including $(8) million for local

cost-sharing by Maricopa and Pima Counties and 52
million for statewide adjustments.

$(1) million in decreased DPS spending, including 5(8)
million for elimination of one-time funding and 57
million for statewide adjustments.

$(52) million in decreased Department of Water
Resources spending for elimination of one-time
funding associated with the Drought Contingency
Plan.

$zt million in statewide adjustments, including S43
million for the costs of a 27th pay period for non-
University state employees, S17 million for
retirement rate adjustments, and 5t2 million for an

increased one-time state employee health insurance
adjustment. These increases are reflected in the
dollar increases noted above.

These estimates do not account for adjustments related
to a higher federal match rate associated with the COVID-

19 pandemic.

(See FY 2021 Stote General Fund Budget - A Norrotive
Summary for o more detoiled list of chonges.)

GenerdlFund Balonce - Based on Str.Os billion in
revenue and 511.57 billion in spending under the June

budget update, the FY 2021 General Fund cash balance is

projected to be a S(518) million shortfall.

The ending cash and structural shortfall estimates do not
reflect the Budget Stabilization Fund (BSF) reserve. The

BSF is expected to have a balance of 5993 million at the
end of FY 202L.

Long-Term Projections - A.R.S. 5 35-125 requires that the
General Appropriation Act delineate the revenue and

expenditure estimates for the budget year and the
following 2 years. The expenditure estimates are based

on existing statutory funding requirements, but also

incorporate future-year changes, such as statutory
changes with effective dates beyond the budget year.

The enacted budget's 3-year spending plan provides

estimates of FY 2022 and FY 2023 spending. The

Statement of General Fund Revenues and Expenditures in

lhe Budget Highlights section incorporates the FY 2022

and FY 2023 estimates, which were initially based upon
Baseline revenue projections and existing statutory

funding requirements. Based on legislative guidance, the
FY 2022 and FY 2023 estimates also include the
continuation of FY 2020 initiatives which were considered

to be ongoing.

The figures reflected in the multi-year analysis in the
Budget Highlights section differ from the figures listed in
the FY 2021 General Appropriation Act primarily due to
reflecting the June budget update figures, The figures
also differ due to technical reasons. The General

Appropriation Act gives JLBC Staff the authority to make

such technical adjustments.

The General Appropriation Act forecasted total FY 2022

revenues to be S12.35 billion and expenditures to be

5L2.t4 billion, with a $212 million balance. After
accounting for the June budget update and technical
adjustments, FY 2022 revenues are projected to be 511.69
billion compared to spending of $12.41 billion, reflecting a

loss in revenues as well as expected increased Medicaid
expenditures. The FY 2022balance is estimated to be a

5(720) million shortfall assuming the FY 2021 shortfall is
resolved.

The FY 2022 ongoing revenue estimates are primarily

based on a net growth rate of 4.4%. TheFY 2022
spending projection includes statutory formula caseload
growth (including higher Medicaid expenditures as a

result of the COVID-19 pandemic) and removal of FY 202t
spending categorized as one-time in the FY 2021 budget
process. lt also reflects new one-time spending, including

$43 million in one-time FY 2022 spending to complete SFB

school construction projects started inFY 2021 and start
SFB projects anticipated to begin in FY 2022, $68 million
to accelerate the final year of additional assistance phase-

in for schools, $30 million to pay off a portion of the K-12

rollover, and S2O million for the costs of a 27th pay period

for University employees.

The General Appropriation Act forecasted FY 2023

revenues to be S12.82 billion and expenditures to be

s12.39 billion, with a $433 million balance. After
accounting for the June budget update and technical
adjustments, FY 2023 revenues are projected to be S12.21
billion compared to spending of S12.51 billion, again

reflecting a loss in revenues as well as expected increased

Medicaid expenditures. The FY 2023 budget is estimated
to have a 5(293) million shortfall, assuming lhe FY 2o22
shortfall is resolved.

The FY 2023 ongoing revenue estimates are primarily

based on a net growth rate of 5.1%. The FY 2023
spending projection includes statutory formula caseload
growth (including higher Medicaid expenditures as a

result of the COVID-19 pandemic and removal of one-time
FY 2022 spending. lt also reflects new one-time spending,

a
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including SZZ million to complete SFB school construction
projects anticipated to start in FY 2022 and start SFB

projects anticipated to begin in FY 2023.

Given the multiple years involved in these calculations,
long-run estimates are especially sensitive to small
percent changes in revenue and spending growth. For

example, a t% change in the growth rate of either
revenue or spending inFY 2021 through FY 2023 would
change the ending balance calculations by SZZS million in
the third year. As a result, these projections are subject
to considerable change.

Coronavirus Response Funds - The federal and state
governments have set aside various monies in response to
the COVID-19 pandemic.

Coronoviru s Re lief F u nd
The Coronavirus Aid, Relief, and Economic Security
(CARES) Act appropriates a total of $150 billion in federal
funding for the Coronavirus Relief Fund (CRF), to be

distributed to state and local governments. Arizona's total
CRF allocation is S2.82 billion for both its state and local
governments combined.

Monies from the CRF may only be used for costs that are:

1) necessary expenditures incurred due to the public

health emergency; 2) not accounted for in the state/local
government's budget most recently approved as of March
27,2020; and 3) incurred from March 1, 2020, to
December 30,2020. The state budget for FY 2021 was

signed into law after the federal legislation was enacted.
These funds may not be used to offset revenue shortfalls.

Arizona's total $2.82 billion allocation is distributed as

follows:

S1.86 billion to the state. These monies are controlled
by the Executive. As of this writing, the Executive has

allocated 5441 million to local governments and 5200
million to school districts and charter schools through
the Enrollment Stability Grant Program (see Bosic

Stote Aid line item in the Arizona Deportment of
Educotion section for more information). ln addition,

StsO mitlion will be used for the Arizona Express Pay

Program, which will be repaid using Federal

Emergency Management Agency Public Assistance
grant monies, and 59 million has been allocated to
the Secretary of State for COVID-19 response efforts
and early voting opportunities for the upcoming
elections.

$965 million to local governments with populations

over 500,000. The local governments in Arizona that
received direct payments are Maricopa County (S399

million), City of Phoenix (5293 million), Pima County

(S87 million), City of Tucson (596 million), and City of
Mesa (590 million).

Ed ucatio n Sto bilizotion F u nd
The CARES Act also appropriates a total of 530.75 billion
in federal funding for the Education Stabilization Fund

(ESF), to be distributed to states, school districts and

charter schools, and institutions of higher education.
Arizona's total ESF allocation is 5650 million.

Arizona received its ESF allocation through the following
funds:

a S69 million in the Governor's Emergency Education

Relief Fund (GEERF): These funds may be allocated at
the Governor's discretion to local education agencies,

institutions of higher education, or other education-
related entities. The Governor must allocate GEERF

monies to eligible entities within l year of receipt. ln

addition, the recipient must obligate the funds by

September 30,2022. To receive GEERF monies, the
state must meet maintenance-of-effort (MOE)

requirements by keeping its General Fund spending

for K-12 and higher education in FY 2020 andFY 2021
at or above the average level ofspending in FY 2017 -

FY 2019, or $4.33 billion for K-12 and ST2l million for
higher educalion. (Pleose see the ADE section for
more information on uses of GEERF monies,)

5277 million in the Elementary and Secondary School

Emergency Relief Fund (ESSERF): School districts and

charter schools receive at least 90% of the state
allocation, or 5250 million, in proportion to the
amount of Title l-A funding received. The state may

retain up lo o.5%, or S1 million, for administrative
costs and uplo9.5%o, or $26 million, to address

coronavirus-related emergency needs, as determined
by the Arizona Department of Education (ADE). ADE

must allocate ESSERF monies to schools within 1 year

of receipt. ln addition, the recipient must obligate the
funds by September 30,2022. To receive ESSERF

monies, the state must meet MOE requirements by

keeping its General Fund spending for K-12 in FY 2020

and FY 2O2! al or above the average level ofspending
in FY 20t7 - FY 2019, or S+.gg billion. (Pleose see the
ADE section for more information on uses of ESSERF

monies.)

$304 million in the Higher Education Emergency

Relief Fund (HEERF): These monies are distributed
directly to institutions of higher education (lHEs). Of
the s304 million to Arizona lHEs, approximately $122
million will go to public universities, S82 million to
community colleges, and SlOt million to private

institutions. For some of these monies, at least 50%

must be used for student grants, while the remainder
may be used to offset revenue shortfalls. lHEs must
spend HEERF monies by September 30,2022. (Pleose

a
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see the Community Colleges ond Universities sections

for more informotion on HEERF monies.)

State Funds
The state also enacted legislation to use state resources

for the following:

a S5S million from the Budget Stabilization Fund to the
Public Health Emergencies Fund. The monies are to
be used to pay expenses related to public health
emergency responses to the emergency declaration
for COVID-19 in Arizona, The Department of Health

Services must also notify the Joint Legislative Budget

Committee of the intended use of the monies prior to
spending any of the funds.

SSO milllon from the General Fund to the Crisis

Contingency and Safety Net Fund. The non-
appropriated Crisis Contingency and Safety Net Fund

is administered by the Office of the Governor, and

monies may only be spent following a state of
emergency declared by the Executive. Additionally,
the fund may only be used for housing assistance;

homeless services; economic assistance to small

businesses with fewer than 50 employees, nonprofit
organizations and health care providers; and food
bank operations. Prior to spending any monies in the
Crisis Contingency and Safety Net Fund, the Executive

must notify the President of the Senate, Speaker of
the House of Representatives, and the Joint
Legislative Budget Committee of the intended use.

a
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Enacted Budget - Statement of General Fund Revenues and Expenditures !r/
With One-Time Financing Sources

REVENUES

Ongoing Revenues

Urban Revenue Sharing

Net Ongoing Revenues

One-time Financing Sou rces
Balance Forward
Wells Fargo Settlement
Water I nfrastructure Repayment
Fund Transfers

Subtotal One-time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
FY 2020 Supplementals/Ex-Approp.
Ad mi nistrative Adj ustments
Revertments

Subtotal Ongoing Expenditures

One-time Expenditures
Capital Outlay
Transportation Funding

Reduce K-12 Rollover (Enacted)

Budget Stabilization Fund Deposit
20108 Debt Payoff
Operating One-Time Spending
FY 2020 One-Time Supplementals
Additional {27th) Pay Period

Subtotal One-time Expenditures

Total Expenditures

FY 2020
Enacted

s12,234,610,600
(737,567.200l,

s17,497,O49,4OO

957,24r,000
20,000,000

70,840,700

s1,048,081,700

s12,s4s,131,100

s10,838,429,200
46,459,700

128,000,000
(173,000,000)

s10,839,888,900

4,575,OOO

95,3r-0,000

277,707,OO0

190,000,000
501,275,000

80,719,200

sr,r42,986,2O0

511,982,87s,100

FY 2027
Enacted

5r2,739,847,900
{828,492,700)

srr,9r7,349,20O

562,256,000

16,700,000

ss78,9s6,000

s12,490,30s,200

s11,469,7ss,900

146,000,000
(184,000,000)

5r.1,431,7ss,900

11,000,000

275,313,600

43.078.600

5329,4s2,200

s]-]-,761,208,100

FY 2022
Enacted

s13,1s8,304,s00
(846,62L,100J

s12,311,683,400

20,000,000
16,700,000

s36,700,000

s12,348,383,400

s12,003,11s,700

155,000,000
(1-92,000,000)

s11,966,11s,700

30,000,000

120,370,000

20,052.700

517O,422,100

s12,136,s37,800

FY 2023
Enacted

s13,693,047,000
(88s.172.100)

572,807,874,900

16,700,000

516,700,000

s72,824,s74,9O0

s12,3s0,8so,soo

162,000,000
(198,000,000)

s12,314,8s0,s00

76,876,700

576,876,700

512,391.,727,2OO

Ending Balance 2/

Ongoing Balance ll

ss62,2s6,000 5729,O97,700 s2r.1,845,600 s432,847,7OO

S6s7,760,soo S479,s93,soo S34s,s67,7oo 5493,o24,40o

L/
u
rl

Significant one-time revenues and expenditures are separately detailed so as to permit the calculation of ongoing revenue and expenditures.
This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.

This calculation reflects the difference between ongoing revenues and ongoing expenditures and excludes one-time adjustments. The Legislature

makestheongoingandone-timeclassificationsaspartof its3-yearspendingplan. ExcludesanyBudgetStabilizationFundbalance.
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June Budget Update - Statement ofGeneral Fund Revenues and Expenditures/
With One-Time Financing Sources

REVENUES

Ongoing Revenues

Urban Revenue Sharing

Net Ongoing Revenues

One-time Financing Sources
Balance Forward
Wells Fargo Settlement
Water I nfrastructure Repayment
Fund Transfers

Subtotal One-time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
FY 2O2O Su pplementa ls/Ex-Approp.

Enhanced FMAP/Caseload Adjustments
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-time Expenditures

Capital Outlay
Transportation Funding

Reduce K-12 Rollover (Enacted)

Budget Stabilization Fund Deposit

20108 Debt Payoff

Operating One-Time Spending
FY 2O2O One-Time Supplementals
Additional (27th) Pay Period

Subtotal One-time Expenditures

Total Expenditures

FY 2020
June Update

S11,371,028,000
(737,567,200)

S10,633,46G,800

957,24I,000
20,000,000

70,840.700

s1,048,081,700

S11,G81,s48,s00

S10,838,429,200
46,459,700

28,000,000
(184.000.0001

s10,728,888,900

4,s75,000
95,310,000

277,707,000
190,000,000

501,275,OOO

80,719,200

5r,1.42,986,2oo

S11,871,87s,100

Fv 2021
June Uodate

5r!,866,O22,tO0
(828,492,700)

s]],0E7,529,400

16,700.000

s16,700,000

irl,o54,229,4oo

S11,469,7ss,900

(189,000,000)

146,000,000

{184.000.000)

S!1,242,7ss,9oo

11,000,000

275,373,600

43,078,600

s329,4s2,200

S7t,s72,208,roo

FY 2022
June Update

S12,387,313,800
(738,39s,800)

S11,648,918,000

20,000,000
16.700.000

S36,7oo,ooo

S11,585,618,000

S12,003,11s,700

269,000,000
1ss,000,000

(192,000,000)

5r2,23s,r]-s,7oo

30,000,000

120,370,000

20.o52.roo

Sr7o,422,roo

S12,40s,s37,800

FY 2023
June Update

S!3,o24,269,4o0
(827,130,800)

5r2,t97,138,600

16,700,000

s16,700,000

512,2!3,838,600

S12,3so,8so,soo

115,000,000

162,000,000
(198,000,000)

Sr2,429,gso,soo

76,876,700

576,976,7oo

5L2,so6,727,2oo

lJ
)l
2l

a

Significant on+time revenues and expenditures are separately detailed so as to permit the calculation of ongoing revenue and expenditures.
This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.

This calculation reflects the difference between ongoing revenues and ongoing expenditures and excludes on+time adjustments. The Legislature
makes the ongoing and one-time classifications as part of its 3-year spending plan. Excludes any Budget Stabilization Fund balance-

The June Budget Update resulted in a projected FY 2020 ending balance shortfall of 5(190) million. Subsequent to the June Budget Update, preliminary

June 2020 revenues were reported to be 5207 million above the June update forecast. While a final FY 2020 ending balance has yet to be determined, we believe
that FY 2020 will not end in a shortfall.

69s,422,100)

ng 977

Ongoing Balonce ]il $20s,226,s00)
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GENERAL FUND SPENDING BY BUDGET UNITS U
ONGOING FUNDING

FY 2020
June Update

FY 2021
June Update

Ft 2022
lune LJodate

FY 2023
June LJodate

EXPENDITURES

Operating Budget

- Department of Administration

- ADOA - Automation Projects Fund

- Office of Administrative Hearings

- African-American Affairs Commission
-- Arizona Department of Agriculture

- AHCCCS

- Attorney General

- State Board for Charter Schools

-- Department of Child Safety

- Commerce Authority

- Community Colleges
-- Corporation Commission

- Department of Corrections

- County Funding

- Schools for the Deaf and the Blind

- Office of Economic opportunity

- Department of Economic Security

- State Board of Education

- Department of Education

- Dept. of Emergency & Military Affairs

- Department of Environmental Quaiity

- State Board of Equalization
* Board of Executive Clemency
-- Department of Financial lnstitutions

- Dept. of Forestry and Fire Management

- Department of Gaming
-- Office of the Governor

- Gov's Ofc ofStrategic Planning and Budgeting
-- Department of Health Services

- Arizona Historical Society
-- Prescott Historical Society

- lndependent Redistricting Commission

- Department of lnsurance

- Dept- of lnsurance and Financial lnstitutions

- Judiciary

- Department of Juvenile Corrections

- State Land Department

- Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Senate
SUBTOTAL - Legislature

- State Mine lnspector

- Navigable Stream Adjudication Commission

57,822,400
5,000,000

884,400
727,600

10,049,500
7,759,784,600

24,472,200
1,708,300

384,522,700
76,275,000

60,431,800
61s,000

!,1-61,991-,400
10,650,700
23,057,300

466,400
748,753,200

r,r57,roo
5,055,507,400

t2,t79,300

657,100
7,746,600
1-,969,200

13,138,900
t,779,500
8,563,900
2,684,700

92,454,300
3,090,000

830,100

5,631,400

t27,408,700
28,243,900
77,594,700

20,t29,300
!6,3rZ,tOO
2,823,500
8,747,aOO

12,884,300
s60,937,000

t,262,900
128,700

S2,828,900

885,000
t27,700

to,!74,500
1,942,797,800

24,472,O00
2,toz,ooo

384,s96,300
16,175,000
62,895,400

615,500
L,773,247,600

10,550,700
23,069,700

456,700
807,967,500

1,307,600

5,57L,824,600
72,782,800
10,000,000

557,300
r,t47,300

13,143,000
7,779,500
8,667,600
2,6a4,900

92,503,800
3,091,500

830,700
s00,000

7,604,700
135,371,200
28,995,500
12,084,400

20,r44,500
16,319,600
2,825,400
8,797,600

12,889,900
s60,971,000

1,263,500
128,200

88s,000
127,700

r0,t24,500
2,020,727,400

24,472,OO0

2,ro2,ooo
384,596,300

15,175,000
65,329,600

615,500
7,773,247,600

10,650,700
23,069,700

466,700

854,759,600
1,307,600

s,7s8,620,400
12,r82,800
10,000,000

5s7,300
t,t47,300

S7,828,900

13,143,000
7,779,500
8,667,600
2,684,900

92,503,800
3,091,500

830,700
500,000

7,604,700
735,377,200
28,995,s00
12,084,400

20,144,500
16,319,600
2,a25,400
8,791,600

12,889,900
s60,971,000

1,263,500
728,200

S7,828,900

885,000
I27,700

70,124,500
2,059,327,900

24,472,00O
2,702,0OO

384,596,300
16,175,000
67,873,700

615,500
7,173,247,600

10,650,700
23,069,700

466,700

901,840,700
1,307,600

5,Or2,78r,200
12,r82,800
10,000,000

5s7,300
r,747,300

13,143,000
L,779,500
8,667,600
2,684,900

92,503,800
3,091,s00

830,700
500,000

7,604,700
t3s,37t,200
28,995,s00
12,O84,400

20,!44,500
16,319,500
2,825,400
8,797,600

12,889,900
s60,971,000

1,263,500
128,200
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GENERAL FUND SPENDING BY BUDGET UNITS U
ONGOING FUNDING

- Commission for Postsecondary Education

- Department of Public safety

- Public Safety Personnel Retirement System

- State Real Estate Department

- Department of Revenue

- School Facilities Board

- Secretary ofState

- Tax Appeals, State Board of

- Office ofTourism

- State Treasurer

- Governor's Office on Tribal Relations

- Unlversities

- Department of Veterans' Services

- Department of Water Resources

-- Phoenix Convention Center Payment

- Rlo Nuevo District

- Asset Sale/Lease-Back Debt Service

- U nallocated Retirement Ad.lustments
Total - Operating Budget

- FY 2020 One-Time Supplementals

- Capital Outlay

- Reduce K-12 Rollover

- Budget Stabilization Fund Deposit

- Debt Payoff

- Transportation Funding

- Operating One-Time Spending
: Additional (27th) Pay Period

- FY 2020 Supplementals/Ex-Appropriation

- Enhanced FMAP/Caseload Adjustment
* Administrative Adjustments

- Revertments

FY 2020
June uodate

1,680,900
86,@1,300

6,000,000
2,895,700

31,105,800
150,251,000

17,311,400
280,600

8,2r4,OOO

1,205,100
62,600

737,759,20O
7,766,200

14,168,900
23,500,000
16,000,000
77,709,300

5r0,838,429,200

40,779,200
4,575,O0O

27r,n7,OOO
190,000,000
9s,310,000

501,275,000

46,459,700

28,000,000
(184.000.000)

FY 2O2L

June Update
1,680,900

aa3o4,7oo
6,000,000
2,897,SOO

31,118,400
85,559,600
16,909,200

280,800
8,276,700
1,509,500

62,600
736,805,700

7,770,L00
14,I78,600
23,997,900
16,000,000
53,701,800

100

511,469,755,900

11,000,000

275,373,600
43,078,600

(189,000,000)

146,000,000
(184,000,000)

FY 2022
June Update

FY 2023
June Update

1,680,900
249,074,000

6,000,000
2,897,sOO

31,778,400
85,554,200
16,909,200

280,800
9,715,100
1,509,s00

62,600
738,355,900

7,770,tOO
t4,!78,600
24,999,400
16,000,000
s3,703,200

100

S12,3s0,850,500

76,876,700

115,000,000
162,000,000

(198,000,000)

1,580,900
249,O74,000

6,000,000
2,897,500

3t,L18,400
85,558,600
r2,909,200

280,800

9,7L6,\OO
1,s09,500

62,600
737,508,800

7,770,100
!4,t78,600
24,498,500
16,000,000
s3,703,900

100

S12,003,115,700

30,000,000

120,370,000
20,052,100

269,000,000
15s,000,000

{192,000,000}
Totat spending 511,871,875,100 5rr,572,208,700 512,405,537,800 572,506,727,200

y f"O'"',arrfag"ncyspendingamountslistedaboveexclude"OperatingOne-TimeSpending"amounts.Theseamountsareaccountedforinthe"OperatingOne-Time
Spending"lineandaresummarizedonthe"SummaryOfOne-TimeGeneralFundSpending"table(seeBH-11). SeepageBD-2forconsolidatedongoingandone-time

spending by agency.
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SUMMARY OF ONE.TIME GENERAL FUND SPENDING U
FY 2020 tY 202L tY 2022

June Update June Update June Update
FY 2023

June Update
Operating

ADOA - Sierra Vista Public Safety Communications
ADOA/Automation Projects Fund - CHILDS

ADOA/Automation Projects Fund - Business One-Stop
Agriculture - lndustrial Hemp
AHCCCS - North Country Graduate Medical Education
AHCCCS - Children's Behavioral Health Services Fund Deposit
Arts - One-Time Funding
Arts - Nonprofit Theater Capital Support
Attorney General - Criminal Division
Commerce Authority - Rural Broadband Grants
Community Colleges - Maricopa Healthcare Expansion

Community Colleges - Pima Aviation Center
Community Colleges - Rural Funding
Community Colleges - Maricopa/Pima STEM Funding
Economic Opportunity - Small Water Systems Fund Deposit
DES - Caregiver Grants
ADE - Gifted Education
ADE - Proposition 301 Bridge

ADE - Civics Pilot Program
ADE - High Quality Teacher Scholarships
ADE - Mingus Unified Consolidation Costs

ADE - Yuma Elementary School Construction
ADE - CTED lncentive Program
ADE - One-Time AdditionalAssistance Funding
ADE - Fully Restore Additional Assistance Funding
DEQ - Maricopa County Dust Suppression Pilot Program
DEQ - WQARF Funding
Forestry - Fire Training Center
Forestry - Non-Native Vegetation Eradication
Forestry - Mount Lemmon Water Line

Gaming - County Fair Promotion
DHS - Rural Hospital Prenatal Equipment
DHS - Restore Emer8ency Fund To 5500,000
DHS - Primary Care Clinic - Colorado City
DHS - Benson and Northern Cochise Hospitals
DHS - Loan Repayment Program
DHS - Vulnerable Caregiver Workshops
Housing - Housing Trust Fund Deposit
DlFl - Mental Health Parity lmplementation Costs

Judiciary - Digitization/Case Management System

Judiciary - Superior Court - CORP lncrease
Juvenile Corrections - Maricopa/Pima Cost Sharing Offset
Legislature - Auditor General - CTED Study
DPS - Vehicle Replacement
DPS - lnteroperability Project
SFB - Building Renewal Grants
SFB - New School Construction (FY 19 Authorization)
SFB - New School Construction (FY 20 Authorization)
SFB - New School Construction (FY 21 Authorization)
SFB - New School Construction (FY 22 Authorization)
SFB - New School Construction (FY 23 Authorization)
Universities - ASU - Operating/Capital Funding
Universities - NAU - Operating/Capital Funding
Universities - UA - Operating/Capital Funding
DWR - Water Protection Fund Deposit
DWR - Augmentation And Conservation Assistance
DWR - Water System Conservation Funding
DWR - Additional lnfrastructure Projects
DWR - Digitization

Other - HITF Deposit

Subtotal - Operating Funding

s s s s27L,000
5,100,000
1,000,000

750,000
750,000

2,000,000
200,000

1,500,000
3,000,000
5,800,000

15,000,000
14,200,000
2,000,000

s00,000
1,000,000
1,000,000

64,100,000
500,000
400,000

50,000
800,000

67,774,700

200,000

8,000,000

2,000,000

14,100,000

400,000

5,000,000

67,774,700

5,000,000

730,000
500,000

250,000

90,832,100

45,805,900
12,980,900

22,000,o00

2,000,000

400,000

5,000,000

67,774,600

730,000
500,000

11,730,900
32,234,500

1,000,000
1,000,000

7s0,000
730,000

1,000,000
106,600
700,000

1,500,000
7s0,000
250,000

15,000,000

2s0,000
2,354,OOO

8,4s0,900
400,000

4,000,000
1,500,000

62,790,900
36,726,700
75,875,800

18,900,000
6,650,000
9,4s0,000

500,000
2,000,000

30,000,000
20,000,000

200,000
LO,544,400

2s,047,600
st,829,LO0

$ sot,275,ooo $ z7s,37z,6oo

s 43,078,600

$ 12o,37o,ooo

s 20,0s2,100Additional (27th) Pay Perlod - FY 2021

BH-11
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SUMMARY OF ONE.TIME GENERAL FUND SPENDING U
FY 2020

June Update
FY 2O2L

June Update
FY 2022

June Update
FY 2023

June Update

Budget Stabilization Fund Deposit

Debt Payoff

Reduce K-12 Rollover

Capital Outlay
Capital- Agriculture - Mariposa Cold lnspection Facility
Capital- ADC - Lewis/Yuma Locks, Fire, HVAC

Capital - DEMA - West Valley Readiness Center

Subtotal - Capital Outlay

Supplementals
Governor - Crisis Contingency and Safety Net Fund Deposit
SFB - Building Renewal Grants
SOS - Presidential Preference Election
Other - Named Claimants

Subtotal - Supplementals

Transportation Funding
Additional Projects
Local Transportation Distribution

Subtotal - Transportation Funding

$ 4,575,000 $ 11,000,000 s

50,000,000
28,000,000

2,616,900
102,300

$ 27r,!07,000

S 19o,ooo,ooo

700,000

3,87s,000

$ 3o,ooo,ooo

11,000,000

$

S 80,219,200 $

77,3L0,O00
18,000,000

s s

$ 9s,31o,ooo $ -$ (

Total - One-time Spending S 1,142,986,200 $ 329,4s2,20o $ L70,422,L00 5 76,876,700

!/ The displayed amounts reflect one-time General Funding spending items included in the FY 2021 June Budget Update's multi-year budget projections.

The Legislature makes the one-time classification as part of its 3-year spending plan. These items are not included in the ongoing agency spending

amounts listed on pages BH-g and BH-10. For the total amount of General Fund spending by agency, see page BD-2.
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t2,ao7.9

76.7

115.0

o.2

No Net GF Cost

10.0

18-8

76.9

r23rr.7

36.7

259.0

o.2

No Net GF Cost

10.0

18.8

67.8

67-8

170.4329.5

77,9r7.3

.5

!6.7

1:6.7

s

o.2

(5-6)

No Net GF Cost

10.0

18.8

L24.6

8.3

67.8

5.0

90.8

11.0

22.O

GENERAL FUND BUDGET 4-YEAR ANALYSIS ($ in Millions)
F\t 2020

June lrDdate

1

2

s

s

9s7.2

t!,497.0
(863.s)

90.8

(111.0)

50.0

28.0

Fv 2024
June Update

to the June

Ff 2022
June Update

FY 2023

June Update

17

Revenues

Revenues - January Baseline

3 Base Revenue - June

4 Subtotal - Revenues

5 Fund Transfers - Enacted/Budgeted

6 Subtotal - One-Time Revenues

7 Total Revenues

8 JLBC Baseline -

to JLBC Baseline

9 AHCCCS/DES - Enhanced FMAP/Caseload

10 Comm Colleges - Formula Adjustment (Rural County Allocation)

11 ADE - Formula (TNT Adjustment)

72 ADE/SBE/Treasurer - Shift ESA Admin to Direct GF

13 DEQ-WOARF 55 M One-Time General Fu

t4 Retirement Rate lncreases

15 Other - Revised FY 20 Admin. Adjustment/Revertment Estimate

16 Subtotal - to JLBC Baseline

18 JIBC Baseline - One'Time

One-Time

19 AHCCCS/DIFl - Children's Behavioral Health/Mental Health (ch.4)

20 ADE - Additional Assistance Acceleration Restore in FY

21 DEQ-WQARF

22 Governor - Crisis Contingency and Safety Net Fund Deposit

23 SFB - Buildi Renewal Fu FY 20

24 Sec ofState - Presidential Preference Election FY 20 Su

25 Capital - ADC - Lewis^uma Locks, Fire, HVAC (Plus $19 M OF)

26 Other - State Employee Health lnsurance Funding

27 Other - Named Claimants (Ch. 20)

28 Subtotal- OneTime tO JLBC

30 Total

Cash Balance

2.6

0.1

Balance

resulted in a F-{ 2020 balance shortfall of million.

balance has

June 2020 revenues were

32

June

to be million above the June forecast. While a final FY 2020

BH-13
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FY 2021. General Fund Revenue - Where lt Comes From

Corporate
lncome Tax

All Other
42%

Revenue
(Millions)

I nsu ra nce

Premium
Tax

4A%

3.7%

Source

Sales and Use Tax

lndividual lncome Tax

lnsurance Premium Tax

Corporate lncome Tax

Other Ongoing

One-Time Revenues

5 s,zl6.z
5,069.6

524.6
444.6

551.0
16.7

TOTAL REVENUE 5 tL,882.7 y

L/ 5828 million of this amount is distributed as urban
revenue sharing.

Sales and

Use Tax

44.4%lndividual
lncome Tax

42,7%

FY 2O2L General Fund Appropriations - Where lt Goes

SFB

2,0%

DCS

Other
Agencies

6s%

Budget Unit
Appropriation

(Millions) 3

K-12 Education (ADE)

AHCCCS / DHS

Corrections
Universities
Economic Security
Child Safety

SFB

Other Agencies

s 5,599.6
2,047.9

t,205.4
74L.6

8I2.t
387.9
235.2

769.5

DES

6s%

Universities
63% K-T2

47s%

ADC

t0,2%

TOTAL BUDGET $ t1,7992 L/

AHCCCS / D

t7,4%

!/ Does not include administrative adjustments and revertments or the estimated
enhanced Federal Medicaid match and caseload adjustment.
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FY 2O2L Total Spending - All Sources V

Spending
(Millions)

Other
Agencies

L5.4%

Capital -

Projects
5.6%

Budget Unit
AHCCCS /

AHCCCS / DHS

K-12 Education (ADE)

Universities
Economic Security

Corrections
Other Agencies / Distributions
Capital - Projects

s 14,780.5

7,884.t
7,053.1

4,637.O

r,329.2
6,964,0

2,508,8

DHS

32,7%

ADC

2s%

DES

r03%

TOTAL $ 45,156.8
Univ

15.6%
K.T2

17s%

1/ Does not include administrative adjustments and revertments or the estimated

enhanced Federal Medicaid match and caseload adjustment.

FY 2021. Total Spending by Fund Source y

Fund Source

Spending
(Millions)

General Fund

Other Appropriated Funds

Non-Appropriated Funds

Federal Funds

S tt,799.2
4,638.1

10,984,9

17,734.5

TOTAL s 45,156.8

Other
Appropriated

Fu nds

103%

y Does not include administrative adjustments and revertments or the estimated

enhanced Federal Medicaid match and caseload adjustment.

Non-
Appropriated

Fu nds

243%

General Fund
26.r%Federal Funds

393%
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The General Fund Ongoing Balance
Difference Between Ongoing Revenues and Ongoing Expenditures

1,500

L,000

500

0

(so0)

(1,000)

(1,s00)

(2,000)

(2,500)

(3,000)

FY 11 FY T2 FY 13 FY 14 FY 15 FY 16 FY 17 FY 18 FY 19 FY 20 FY 2L

9s9

(23

407

(40e) (ss)

(364) (+rr) (302)

(2,203\

tac
o

=E
c
v,

Ongoing Fund Surplus (+) / Shortfall (-)

Recent History of Appropriated Ongoing

General Fund Balance !
($ in Millions)

Fisca I

Year

Ongoing Ongoing

Revenues Expenditures

Ba la nce/
(Shortfall)

2071

2012

2073

2074

20L5

2076

2017

2018

2079

2020

2021

7,19L
7,789

8,144
8,361"

8,926
9,2r7
9,357

10,033

TL,T3I
1o,634

L1,038

9,394

8,1.98

8,508

8,772

9,228
9,272

9,380

9,626

r0,t72
L0,729

71,243

(2,2031

(40e)

(364)

(411)

(302)

(ss)

(23)

407

959

(es)

(2os)

!/ Excludes one-ti me revenues and expenditures
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Changes to Major Agencies' General Fund Budget !/
FY 2020 to FY 2O2L

!/ Represents change in General Fund spending from FY 2020 (including supplementals and ex-appropriations)
to FY 2027, Excludes changes in administrative adjustments and revertments or the estimated
enhanced Federal Medicaid match and caseload adjustment

2/ Decrease includes elimination of one-time FY 2020 spendine: 5(271) million for Budget Stabilization Fund

deposit, S(190) million for sale/leaseback payoff, S(52) million for Drought contingency Plan funding,

and S(50) million for Crisis Contingency and Safety Net Deposit.

Overall Dollar Change of 5(229) M
600

399.4
400

200 L44.0

62.3 38.2
3.2

0

(32.71

(200)
(88.s) (118.4)

(400)

(600)

(8oo)

(63s.s)

Other 2./ADE DES ADC Univ Capital DCS AHCCCS /
DHS

SFB

Overall Percent Change of (L.gl-%

20%

L0%

0%

-LO%

-2O/o

-3O/o

-40%

-s0%

-60%

7.7% 83% 7.6%
3.3%

O.8/o

-4.2%

-48.5%

ADE DES ADC Univ. AHCCCS / DHS DCS Other
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FY 2O2L STATE GENERAL FUND BUDGET-A NARRATIVE SUMMARY

General Fund Cash Balances

Given forecasted FY 2020 General Fund revenues of S12,55 billion and spending of $11.98 billion, the March 28 enacted

budget had a projected FY 2020 surplus of $657 million. Given forecasted FY 2021 General Fund revenues of 512.49
billion and spending of S11.76 billion, the enacted budget had a projected FY 2021surplus of $a80 million.
As a result ofthe COVID-19 pandemic, the state is not expected to generate the level of revenues in the enacted budget.

On June L9,2020, the JLBC Staff updated its revenue and spending projections to reflect a lower revenue projection.

Given forecasted FY 2020 General Fund revenues of S11.68 billion and spending of 51-1.87 billion, the June budget
update has a projected FY 2020 shortfall of S(190) million. Subsequent to the June 19,2020 report, preliminary June

General Fund revenues are reported as being higher than anticipated and may be sufficient to generate a positive FY

2020 ending balance. While final FY 2020 revenues and spending estimates have not yet been determined as of this
writing, our estimates now assume that the FY 2020 ending balance will not be less than S0.

Given forecasted FY 2021 General Fund revenues of Stt.OS billion and spending of S11.57 billion in the June update, the
budget has a projected FY 2021 shortfall of 5(518) million.

Budeet Stabilization Fund

The Budget Stabilization Fund will have an estimated balance of 5993 million in FY 2021. These monies are separate from
any General Fund balance.

General Fund Revenues

ln the June update, projected FY 2021. revenues are Stt.0S billion, based on the following assumptions:
+ lncluding enacted tax law changes, net revenues are projected to increase by 5404 million, or 3.8%.

+ The beginning balance would decrease by 5(957) million, from $gSZ million at the beginning of FY 20201o close to
S0 at the start of FY 2o2t.

+ The state set-aside for urban revenue sharing formula distributions would increase from 5738 million to 5829
million, thereby decreasing revenues by $(9f ) million,

:) One-time revenues including fund transfers would decrease from S91 million in FY 2020 to S17 million in FY 202L,

decreasing state revenues by S(74) million.
+ Overall revenues are forecast to decrease in FY 202t by $(622) million, or (5.41%, from Stt.6g billion in FY 2020 to

s11.05 billion in FY 2021.

General Fund Spending
FY 202t General Fund budget spending is projected to be $L1.57 billion, a decrease of 5(300) million, or (2.51%, below FY

2020. This decrease consists of:

= A 5514 million increase in ongoing spending.

= A 5(813) million decrease in one-time spending.

The entire FY 2021 state budget, including both appropriated and non-appropriated funds, is projected to be

approximately s45,1 billion.

Education
Department of Education
. ADE General Fund spending increases by $399.a million, or 7.7%o, including:

+ SZ0.Z million for 0$% unweighted student growth (0.9% weighted) for a total unweighted student count of t.t2
million (1.54 million weighted). These estimates do not account for changes in student enrollment associated with
the COVID-19 pandemic.

=t $33.0 million for Empowerment Scholarship Account (ESA) caseload growth.

- S119.5 million for a !.74% inflation adjustment of funding levels for the per pupil base level, transportation and

charter additional assistance.

= 5124.5 million for the last year of a 3-year plan to raise teacher salaries by 20%. Another SSO.O mitlion for the
adjustments would come from additional Classroom Site Fund monies.

= $67,7 million for an increase in Additional Assistance funding. The 3-year spending plan includes an additional
increase of 567,6 million to fully fund the formula in FY 2022.

+ $(21.5) million for other adjustments.

a

a

a
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a The budget continues to defer SgaO,Z million in General Fund spending for school district payments from FY 2020 to FY

2021, Based on the FY 2020 budget agreement, the rollover will be reduced by SeO million in FY 2022 by eliminating the
rollover for school districts and charters with a student count between 600 and 1,350 pupils. The rollover had already

been eliminated for districts with less than 600 students.

School Facilities Board
. SFB General Fund spending decreases by $(118.5) million, or (33.4)% including:

= S(41,200) for a decrease in one-time building renewal grant monies.

:) S(64.7) million for decreased debt service associated with expiring lease-purchase agreements.

+ S(53.S) million for a reduction in the number of newly constructed schools. The budget funds a total of $Sg.g million

for new construction, which includes $45.8 million for the second and final year of new FY 2020 authorizations and

Srg.O mlllion for the first year of 2 new FY 2021authorizations.

Universities
o University General Fund spending decreases by 5(32.7) million, or (4.21%, including:

+ 5(35.0) million for the removal of one-time funding for operating or capital expenditures.

= S2.9 million for statewide adjustments.
:) 5(528,900) for other small adjustments.

o Fall 2019 enrollment increased by 7,196 full-time equivalent students, or 4.0% above 2018, for a total enrollment of
r85,622.

Community Colleges
o Community College General Fund spending decreases by 5(32.5) million, or (33.41%, including:

= S2.5 million for formula growth.

:) S(14.2) million to remove one-time rural community college aid.

- S(5.S) million to remove one-time funding to expand the Maricopa Community College Health Care Specialty

program.
r FY 2019 rural district enrollment decreased by (691) full-time equivalent students, or (2.4)%, for a total enrollment of

27,608. lncluding the Maricopa and Pima districts, total enrollment decreasedby (4,2621, or (3.81%, for total enrollment

of 109,t64.

Health and Welfare
AHCCCS

o AHCCCS General Fund spending increases by S145.3 million, or 8.0%o, including:
:) S134.0 million for formula adjustments, including 0.5% enrollment growth for most populations and a 2.6%

capitation rate increase.

+ 53.0 million for an increase in Graduate Medical Education funding in health professional shortage areas, as agreed

to in the tY 2020 budget's 3-year spending plan.

+ S8.O million for one-time funding of Behavioral Health Services in School for low-income, non-Medicaid students,

+ 5(750,000) for removal of one-time funding of Graduate Medical Education in community health centers in Northern

Arizona.

+ $987,500 for statewide adjustments,

+ AHCCCS enrollment is projected to grow to 1.8 million by June 2021. This level represents a caseload increase of
9,300, or 0.5%, above June 2020. These estimates do not account for adjustments related to a higher federal match

rateandhighercaseloadsassociatedwiththeCOV|D-19pandemic. PleaseseeRevertmentsattheendofthis
section.

o The budget includes a FY 2020 supplemental appropriation of $46.0 million for higher-than-budgeted formula costs.

Department of Child Safety
o DCS General Fund spending increases by $f .Z million, or 0.8/o, for statewide adjustments.
o DCS' benchmark is to have fewer than 13,964 children in out-of-home care. As of April 2020, there were 14,160 children

in out-of-home care.

Department of Economic Security
o DES General Fund spending increases by 562.3 million, or 8,3o/o, including:
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= $Sg.Z million for Developmental Disabilities (DD) formula adjustments, including 5.0% enrollment growth and a 2.0%

capitation rate increase.

+ $(1.0) million to remove one-time funding from FY 2019 for the Family Caregiver Grant Fund for financial assistance

to caregivers of individuals requiring assistance with activities of daily living.

+ $E.0 mlllion for statewide adjustments.
+ Medicaid Developmental Disability caseloads are projected to grow to 37,695 by June 2021-. This level represents a

caseload increase of 1,795, or 5.0o/o, above June 2020. These estimates do not account for adjustments related to a

higherfederal matchrateassociatedwiththeCOV|D-19pandemic. PleaseseeRevertmentsattheendofthis
section.

Criminal Justice/Public Safetv
Department of Corrections
o ADC General Fund spending increases by $ES.Z million, or 3.3/o, for statewide adjustments.

Judiciary
o Judiciary General Fund spending increases by $6.5 million, or 5.OTo, including:

= $6.0 million for the second year of a 2-year phase-in of 50% funding of Maricopa County Superior Court Judges

sa la ries.

3 5517,300 million for statewide and other technical adjustments.

Department of Juvenile Corrections
o DJC General Fund spending decreases by 5(6.3) million, or (t7.L)%, including:

+ S(8.a) million for local cost sharing FROM Maricopa and Pima Counties. There is a corresponding increase of $8.4
million from the DJC Local Cost Sharing Fund.

> 52.1 million for statewide adjustments.

Department of Public Safety
o DPS General Fund spending decreases by $(1.2) million, or (1.31%, including:

= $(O.z) mittion to remove one-time funding for equipment.
+ $(1.5) million to remove one-time deposit for interoperable communication systems.

= 57.0 million for statewide adjustments.
r The budget eliminates the Highway Safety Fee effective July L,202L, in accordance with the FY 2020 budget agreement.

Natural Resources
Department of Water Resources
o DWR General Fund spending decreases by $(52.2) million, or (78.0)%, including:

= 5(30,0) million to remove one-time Drought Contingency Plan (DCP) funding.
:) S(2.0) million to remove one-time funding for groundwater conservation in active management areas under the

DCP.

= $(20,0) million to remove one-time funding for loans to build groundwater infrastructure under the DCP.

= 5493,900 for statewide adjustments.

= S(700,000) for other adjustments.

Local lssues

The budget continues to appropriate 57.7 million to be allocated equally among counties with a population of less than
900,000 according to the 2010 Decennial Census. With one exception, each county receives $550,050. Graham County
receives S1,050,050.
The budget continues to appropriate 53.0 million for distribution to counties to offset increased Elected Officials'
Retirement Plan (EORP) liabilities.

a

a
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State Emplovee lssues
FTE Positions
o The budget increases the TotalAppropriated Funds Full-Time Equivalent (FTE)ceiling by 28L.5 FTE Positions in FY 2021.

These adjustments would bring the total FTE Position ceiling to 53,701,4 in FY 2021.

Statewide Adjustments
r The budget increases state agency budgets by S16.9 million from the General Fund for increases to agency retirement

contribution rates.
o The budget includes a decrease of S(10.5) million from the General Fund and $(34.4) million in Total Funds for the

removal of a one-time FY 2020 health insurance adjustment. ln its place, the budget includes an increase of 522.0 million
from the General Fund and Sqg.S million in Total Funds for a one-tine health insurance premium increase in FY 202!,

r The budget includes a one-time increase of S43,1 million for costs of the 27'h pay period in FY 2027. Approximately every
l0years,thestatehas2T payperiodsinafiscal yearratherthan26. UniversitiesreceivedS20.lmillionfortheir2Tthpay
period in FY 2022.

a

Capital
The budget includes 566.1 million for building renewal and capital projects. Of this amount, Stt.O million is financed
from the General Fund and $SS.r million is financed from Other Funds. These amounts include the following:
o $36.1 million from Other Appropriated Funds for building renewal projects at ADC, Arizona Department of

Transportation (ADOT), Arizona Department of Administration (ADOA), Game and Fish, and the State Lottery.
o $30.0 million for lock and fire alarm replacements at ADC, which consists of S11.0 million from the General Fund and

S19.0 million from Other Funds.

Revertments
The enacted budget assumed administrative adjustments of $128 million and revertments of $(173) million in FY 2020.
Administrative adjustments represent a statewide estimate of obligations from one fiscal year paid in the next year while
revertments reflect unexpended General Fund appropriations at the end ofa fiscal year.

The June update assumes that administrative adjustments will only be 528 million based on year-to-date data. The June
update further assumes revertments of S(184) million, compared to S(173) million in the enacted budget.
For FY 2021, the enact budget assumed administrative adjustments of $146 million and revertments of S(184) million.
Above the S(184) million of FY 2021revertments in the enacted budget, the June budget update assumes additional
revertments of S(189) million associated with the COVID-19 pandemic. Of that amount, AHCCCS is projected to revert

5(86) million and DES would revert S(103) million, These additional revertments are due to:
+ A higher-than-normal federal match rate through March 2021 related to federal legislation enacted in March 2020.

The higher federal match rate reduces state costs.

+ Higher-than-expected AHCCCS caseloads due to the economic downturn associated with the pandemic. These

higher caseloads will partially offset AHCCCS federal match rate savings.
The June update did not revise the FY 2027 administrative adjustments estimate of S146 million.

a
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FY 2O2L FUNDTNG FORMULA SUSPENSTONS y

Statutorv
Community Colleges - STEM and Workforce Programs State Aid Suspension

Community Colleges - Operating State Aid
Department of Education - District Additional Assistance

Department of Education - Charter School Additional Assistance

Department of Environmental Quality - Water Quality Assurance Revolving Fund (WQARF)

Universities - Arizona Financial Aid Trust

Total - FY 2021 Statutory Funding Formula Suspensions

Non-StatutorV
Department of Administration - Building Renewal

Department of Corrections - Building Renewal

Universities - Building Renewal

FY 2O2L Formula

Requirement

s L1,130,000

N/A
64,367,400
3,407,200

0

28,295,800

S roz,zoo,+oo

s 33,088,000 g/
2r,329,500 a

175,500,000 g/

u
v
a
v
9J

AU

Total - FY 2021 Non-Statutory Funding Formula Suspensions s 229,9L7,500

U Represents the General Fund cost of funding formulas that are currently suspended on an annual basis.

A Represents unfunded STEM and Workforce Programs formula amounts of 5536,900 (84.8%l for Pinal, S1,819,800 (82.0%) for Pima,

and s8,773,300 (84.6%l for Maricopa.
y The dollar value of the suspensions of Operating State Aid for Maricopa and Pima Community Colleges is unknown because formula

growth is based on multiplying the change in student count by the current year average state aid per student. Both Maricopa and

Pima do not receive funding in FY 2021.

4/ Represents I4.4% of the formula requirement that is unfunded. Excludes approximately 54,026,600 suspended in non-state aid districts,

whicharenotfundedthroughthestatebudget. TheFY202LbudgetrequiresaphaseoutofthissuspensionbyFY2022.

5J Represents0.8%oftheformularequirementthatisunfunded. TheFY2021 budgetrequiresphaseoutofthissuspension
by FY 2022.

9/ A.R.S. S 49-282 requires that $18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including at least

S15,000,000fromthecorporateincometax. TheFY202tEnvironmentBudgetReconciliationBill transferstheS15,000,000toWQARF,but
does not permit any additional corporate income tax adjustment above that level.

U Based on the required 2:1 match of state funds for student fees levied by the universities, the total FY 2021. General Fund contribution
wouldbe538,337,000, Ofthisamount,thebudgetassumesthecontinuationofSl0,04l,200inGeneral Fundsupport.

A Based on agency estimates. Reflects amount above the appropriation in the FY 2021 budget.
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Comparison of 10 Largest General Fund Budgets /
($ in Millions)

Agency Share of General Fund

tr FY 2011 AFY 202t
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% Change

FY 11-21

42

K-12 Education (ADE)

AHCCCS / DHS z
Corrections
Universities
Economic Security
Child Safety
School Facilities Board

J udiciary
Public Safety
Other

$ 3,487.8
1,730.0

899.4

900.2
s06.2

s s,s99.6
2,047.9
L,205,4

74t.6
812.1,

387.9
235.2
136.8

91.1
541.6

s 2,111.8
317,9
306.0

(1s8.6)

3os,e 1
387.9 ?l
167.8

28.2
49.1

(81.8)

67.4
108.5

42.0

623.4

60.s
1,8.4

34.0
(17.6)

60.4
NA

248,8
26.0

Ltj.O
13

2!

u

o
}R

oB

11 t0 10 LI 10
9

TOTAL 1-U9 - j-\Ies'2- l-U!4a 4t.t%

U Represents lndlvidual agency General Fund spending only. Excludes administrative
adjustments, revertments, enhanced federal match and Budget Stabilization Fund deposits.

a/ AHCCCS and DHS budgets displayed togetherto provide comparison oftotal
healthcare spending in FY 2011 and FY 2021.

y DcS was part of DES priorto FY 2015.
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"THEN AND NOW" - FY 2011vs. FY 202L General Fund Spending
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General Fund Revenue, Expenditures and
Ending Balances

($ in Millions)

Fiscal

Year Revenue Expenditures

Ending

Balance

Ending

Balance as a

% of Revenue

20LT

20L2

2013

20r4

2015

20L6

20L7

2018

20L9

2020

2021,

8,378.0

9,066.7

9,559.5

9,381.3

9,581.9

9,796.6

9,786.5

10,2s8.1

1r,68t.4

L1,681.5

71,054.2

8,374,8

8,669,7

8,664.0

8,803.9

9,269.6

9,5r2.6

9,635.6

9,808.5

r0,724.t

11,87r.9

rr,572.2

3.2

397.0

895.s

577.4

312.3

284.0

150.9

449.6

957,2

(1e0.3)u

(s18,0)

0.0%

4.4%

9.4o/o

6.2%

3.3o/o

2.9%

t.5%

4.4%

8.2%

-t.6%

-4.7%

!/ The FY 2020 ending balance is not expected to be negative

after flnal accounting.

"THEN AND NOW" - FY 2011vs. FY 2021 General Fund Revenue and Ending Balances

General Fund MajorTax Sources as a Percent of
Total Revenue AU3/

Fiscal

Year Sales

lndiv.
lncome

Corp,

lncome

I ns.

Premium Other

20LL g
2012 a
20BA
20L4

2015

20t6

2017

2018

z019

2020

202t

43.7%

42.6%

43.4%

44.2%

43.6%

42.6%

443%

44.4%

42.8%

46.r%

44.4%

35.8%

36.0o/o

39.0%

38.6%

39.r%

39.2%

40.6%

42.L%

42.!o/o

38.6%

42.7%

7,0%

7.5%

7,6%

6.4%

6s%

5.4%

3.6%

3.s%

4.3%

4.7%

4.4%

5.2%

4.60/o

4.4%

4.6%

4.7%

4s%

s.0%

4.7%

4.6%

4.4%

3.7%

8.9%

9.3%

5.6%

6.3%

5.7o/o

7.9%

6.5%

5.3%

6.2%

6.3%

4.8%

/ Excludes balance forward from prior year.

l/ Excludes Budget Stabilization Fund transfers and withdrawals.

l/ Excludes Urban Revenue Sharing distributions,

!/ Excludes temporary 1-cent sales tax,

Corp.

sales

General Fund Major Tax Sources as a

Share of Total Revenue

Major Tax Sources as a Percent
ofTotal Revenue
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'71 '72 '13 'r4 '15 '16 'r7
Fiscal Year

'18 '19 '20 '27
Sa les lndividua I

lncome
Corporate Insurance Other
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BUDGET DETAIL



General Fund Other Funds Total General Fund Other Funds Total

BUDGET UNITS
Accountancy, State Board of $0 $2,045,300 $2,045,300 $0 $2,098,500 $2,098,500
Acupuncture Examiners, Board of 0 176,000 176,000 0 180,700 180,700
Administration, Arizona Department of 8,148,500 208,809,600 216,958,100 8,209,900 206,181,600 214,391,500

 - Automation Projects Fund 11,100,000 17,311,000 28,411,000 0 4,992,800 4,992,800
Administrative Hearings, Office of 889,800 0 889,800 921,500 0 921,500
African-American Affairs, Arizona Commission of 128,100 0 128,100 133,200 0 133,200
Agriculture, Arizona Department of 10,865,500 1,750,200 12,615,700 10,492,200 1,779,600 12,271,800
AHCCCS 1,806,726,700 344,411,600 2,151,138,300 1,951,981,100 317,938,900 2,269,920,000
Arts, Arizona Commission on the 2,200,000 0 2,200,000 0 0 0
Athletic Training, Board of 0 127,000 127,000 0 130,500 130,500
Attorney General - Department of Law 26,082,400 55,235,900 81,318,300 25,411,000 51,932,200 77,343,200
Automobile Theft Authority 0 5,312,100 5,312,100 0 0 0
Barbers, Board of 0 406,300 406,300 0 419,200 419,200
Behavioral Health Examiners, Board of 0 1,770,000 1,770,000 0 1,818,200 1,818,200
Charter Schools, State Board for 1,714,500 0 1,714,500 2,152,100 0 2,152,100
Child Safety, Department of 384,653,400 193,495,200 578,148,600 387,893,000 198,769,400 586,662,400
Chiropractic Examiners, State Board of 0 438,600 438,600 0 450,600 450,600
Commerce Authority, Arizona  19,275,000 2,500,000 21,775,000 16,175,000 0 16,175,000
Community Colleges, Arizona 97,431,800 0 97,431,800 64,895,400 0 64,895,400
Contractors, Registrar of 0 12,368,800 12,368,800 0 12,690,000 12,690,000
Corporation Commission 620,800 27,148,000 27,768,800 647,100 27,993,000 28,640,100
Corrections, State Department of 1,167,212,700 53,280,600 1,220,493,300 1,205,396,200 53,344,600 1,258,740,800
Cosmetology, Board of 0 1,949,100 1,949,100 0 1,897,400 1,897,400
County Funding 10,650,700 500,000 11,150,700 10,650,700 500,000 11,150,700
Criminal Justice Commission, Arizona 0 7,815,400 7,815,400 0 7,096,300 7,096,300
Deaf and the Blind, Schools for the 23,214,400 12,921,700 36,136,100 23,865,500 13,388,300 37,253,800
Deaf and the Hard of Hearing, Commission for the 0 4,624,900 4,624,900 0 4,685,900 4,685,900
Dental Examiners, State Board of 0 1,229,800 1,229,800 0 1,261,200 1,261,200
Economic Opportunity, Office of 968,300 0 968,300 485,500 0 485,500
Economic Security, Department of 749,708,200 336,309,000 1,086,017,200 812,054,300 359,892,000 1,171,946,300
Education, State Board of 1,158,900 0 1,158,900 1,334,300 0 1,334,300
Education, Department of   5,200,184,900 304,065,200 5,504,250,100 5,599,591,900 312,983,300 5,912,575,200
Emergency and Military Affairs, Department. of 12,201,600 1,458,700 13,660,300 12,373,000 1,506,100 13,879,100
Environmental Quality, Department of 200,000 84,881,600 85,081,600 15,000,000 70,907,900 85,907,900
Equal Opportunity, Governor's Office of 0 190,200 190,200 0 197,700 197,700
Equalization, State Board of 659,000 0 659,000 673,200 0 673,200
Executive Clemency, Board of 1,150,000 0 1,150,000 1,184,500 0 1,184,500
Exposition and State Fair Board, Arizona 0 13,282,200 13,282,200 0 13,523,700 13,523,700
Financial Institutions, Department of 1,980,900 4,037,200 6,018,100 0 0 0
Forestry and Fire Management, Arizona Department of 15,917,400 0 15,917,400 13,399,600 0 13,399,600
Funeral Directors and Embalmers, Board of 0 399,700 399,700 0 401,100 401,100
Game and Fish Department, Arizona 0 43,979,100 43,979,100 0 46,070,400 46,070,400
Gaming, Department of 2,509,500 16,054,000 18,563,500 2,509,500 16,288,300 18,797,800
Governor, Office of the 58,699,900 0 58,699,900 8,924,800 0 8,924,800

Fiscal Year 2021

SUMMARY OF APPROPRIATED FUNDS BY AGENCY
Fiscal Years 2020 and 2021 1/

Fiscal Year 2020
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General Fund Other Funds Total General Fund Other Funds Total
Fiscal Year 2021Fiscal Year 2020

Governor's Office of Strategic Planning and Budgeting 2,684,100 0 2,684,100 2,765,100 0 2,765,100
Health Services, Department of  97,158,300 111,170,300 208,328,600 95,897,900 55,118,700 151,016,600
Historical Society, Arizona 3,107,700 0 3,107,700 3,195,600 0 3,195,600
Historical Society, Prescott 837,200 0 837,200 867,700 0 867,700
Homeopathic and Integrated Medicine Examiners, Board of 0 46,100 46,100 0 46,600 46,600
Housing, Arizona Department of 15,000,000 322,200 15,322,200 0 332,500 332,500
Independent Redistricting Commission 0 0 0 500,000 0 500,000
Industrial Commission of Arizona 0 20,059,100 20,059,100 0 20,593,100 20,593,100
Insurance, Department of 5,663,200 0 5,663,200 0 0 0
Insurance and Financial Institutions, Department of 0 0 0 8,090,700 9,537,700 17,628,400
Judiciary
   Supreme Court 20,875,000 30,536,600 51,411,600 21,399,300 31,095,900 52,495,200
   Court of Appeals 16,765,000 0 16,765,000 17,179,600 0 17,179,600
   Superior Court 92,596,500 11,973,200 104,569,700 98,194,300 11,994,400 110,188,700
   SUBTOTAL - Judiciary 130,236,500 42,509,800 172,746,300 136,773,200 43,090,300 179,863,500
Juvenile Corrections, Department of 36,926,500 6,405,600 43,332,100 30,616,200 15,000,100 45,616,300
Land Department, State  12,135,400 8,042,300 20,177,700 12,563,800 8,080,700 20,644,500
Legislature
   Auditor General 20,629,300 0 20,629,300 20,991,500 0 20,991,500
   House of Representatives 16,407,500 0 16,407,500 16,830,000 0 16,830,000
   Joint Legislative Budget Committee 2,834,200 0 2,834,200 2,934,700 0 2,934,700
   Legislative Council 8,814,900 0 8,814,900 9,026,600 0 9,026,600
   Senate 12,948,900 0 12,948,900 13,253,900 0 13,253,900
   SUBTOTAL - Legislature 61,634,800 0 61,634,800 63,036,700 0 63,036,700
Liquor Licenses and Control, Department of 0 3,373,800 3,373,800 0 3,498,200 3,498,200
Lottery Commission, Arizona State 0 142,394,100 142,394,100 0 148,164,900 148,164,900
Massage Therapy, Board of 0 471,600 471,600 0 486,100 486,100
Medical Board, Arizona 0 7,036,900 7,036,900 0 7,227,700 7,227,700
Mine Inspector, State 1,269,300 112,900 1,382,200 1,301,900 112,900 1,414,800
Naturopathic Physicians Medical Board 0 193,400 193,400 0 197,600 197,600
Navigable Stream Adjudication Commission 129,000 200,000 329,000 133,000 200,000 333,000
Nursing, State Board of 0 4,771,000 4,771,000 0 4,927,500 4,927,500
Nursing Care Institution Administrators Board  2/ 0 455,000 455,000 0 470,400 470,400
Occupational Therapy Examiners, Board of 0 199,000 199,000 0 204,700 204,700
Opticians, State Board of Dispensing 0 155,900 155,900 0 159,700 159,700
Optometry, State Board of 0 240,700 240,700 0 248,200 248,200
Osteopathic Examiners, Arizona Board of  3/ 0 1,012,300 1,012,300 0 1,038,000 1,038,000
Parks Board, Arizona State 0 16,982,800 16,982,800 0 16,472,800 16,472,800
Personnel Board, State 0 368,100 368,100 0 332,500 332,500
Pharmacy, Arizona State Board of 0 2,665,300 2,665,300 0 2,689,600 2,689,600
Physical Therapy, Board of 0 503,700 503,700 0 513,900 513,900
Pioneers' Home, Arizona 0 6,574,200 6,574,200 0 6,796,000 6,796,000
Podiatry Examiners, State Board of 0 168,100 168,100 0 171,600 171,600
Postsecondary Education, Commission for 1,680,900 1,536,700 3,217,600 1,680,900 1,543,700 3,224,600
Private Postsecondary Education, Board for 0 423,300 423,300 0 436,300 436,300
Psychologist Examiners, State Board of 0 516,100 516,100 0 529,900 529,900
Public Safety, Department of  92,350,300 240,683,100 333,033,400 91,138,000 246,615,700 337,753,700
Public Safety Personnel Retirement System 6,000,000 0 6,000,000 6,000,000 0 6,000,000
Real Estate Department, State 2,909,500 0 2,909,500 2,997,600 0 2,997,600
Residential Utility Consumer Office 0 1,348,600 1,348,600 0 1,388,900 1,388,900
Respiratory Care Examiners, Board of 0 322,600 322,600 0 333,300 333,300
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General Fund Other Funds Total General Fund Other Funds Total
Fiscal Year 2021Fiscal Year 2020

Retirement System, Arizona State 0 24,194,000 24,194,000 0 24,920,800 24,920,800
Revenue, Department of 31,245,200 49,730,100 80,975,300 31,799,500 48,983,200 80,782,700
School Facilities Board 353,650,300 0 353,650,300 235,235,700 0 235,235,700
Secretary of State  19,984,800 7,433,100 27,417,900 17,263,600 744,800 18,008,400
Tax Appeals, State Board of 281,800 0 281,800 292,200 0 292,200
Technical Registration, State Board of 0 2,199,500 2,199,500 0 2,263,100 2,263,100
Tourism, Office of 8,214,000 0 8,214,000 8,335,100 0 8,335,100
Transportation, Department of     0 433,177,300 433,177,300 0 442,186,200 442,186,200
Treasurer, State 1,205,100 5,839,000 7,044,100 1,548,800 5,640,800 7,189,600
Tribal Relations, Governor's Office on 62,900 0 62,900 64,700 0 64,700
Universities
   Board of Regents 22,397,700 0 22,397,700 22,480,000 0 22,480,000
   Arizona State University 341,916,800 658,196,600 1,000,113,400 324,717,400 660,796,000 985,513,400
   Northern Arizona University 117,250,900 156,154,500 273,405,400 109,804,600 156,298,700 266,103,300
   University of Arizona - Main Campus 215,808,900 353,430,100 569,239,000 207,722,200 354,801,800 562,524,000
   University of Arizona - Health Sciences Center 76,897,700 55,697,400 132,595,100 76,897,700 55,697,400 132,595,100
   SUBTOTAL - Universities 774,272,000 1,223,478,600 1,997,750,600 741,621,900 1,227,593,900 1,969,215,800
Veterans' Services, Department of 7,792,900 35,607,900 43,400,800 7,983,500 39,887,100 47,870,600
Veterinary Medical Examining Board 0 600,000 600,000 0 618,300 618,300
Water Resources, Department of 66,937,700 2,444,500 69,382,200 14,731,600 2,466,800 17,198,400
OPERATING BUDGET SUBTOTAL $11,349,622,300 $4,166,252,600 $15,515,874,900 $11,692,789,400 $4,123,184,200 $15,815,973,600

Budget Stabilization Fund Deposit 271,107,000 0 271,107,000 0 0 0
Unallocated Adjustments 51,500 (536,600) (485,100) 0 0 0
Unallocated Additional 27th Pay Period 0 0 0 0 1,136,600 1,136,600
Unallocated One-Time '21 Agency Health Insurance Adjustments 0 0 0 1,718,900 3,215,700 4,934,600
Remove Unallocated One-Time '20 Agency Health Insurance Adjustments 0 0 0 0 (75,900) (75,900)
Unallocated '21 Retirement Rate Adjustment 0 0 0 100 986,200 986,300
2010 B Sale/Leaseback Payoff 190,000,000 0 190,000,000 0 0 0
Enhanced FMAP/Caseload Adjustments 0 0 0 (189,000,000) 0 (189,000,000)
Capital Outlay Projects 99,885,000 519,698,800 619,583,800 11,000,000 509,683,600 520,683,600
Capital Outlay - 2010 Leaseback Debt Service 77,709,300 0 77,709,300 53,701,800 0 53,701,800
Capital Outlay - Phoenix Convention Center Debt Service 23,500,000 0 23,500,000 23,997,900 0 23,997,900
Capital Outlay - Rio Nuevo District Distribution 16,000,000 0 16,000,000 16,000,000 0 16,000,000
Administrative Adjustments 28,000,000 0 28,000,000 146,000,000 0 146,000,000
Revertments (184,000,000) 0 (184,000,000) (184,000,000) 0 (184,000,000)

GRAND TOTAL $11,871,875,100 $4,685,414,800 $16,557,289,900 $11,572,208,100 $4,638,130,400 $16,210,338,500

____________
1/   This table summarizes FY 2020 and FY 2021 appropriations from the 2nd Regular Session of the 54th Legislature and all prior sessions.  
2/   The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
3/   The full agency name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.
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SUMMARY OF CAPITAL OUTLAY APPROPRIATIONS

(Capital Outlay Bill and Other Bills with CapitalAppropriations) !/
FY 2020

General Fund Other Funds General Fund Other Funds

FY 2O2I

ARIZONA DEPARTMENT OF ADMINISTRATION BUILDING SYSTEM

Administration, Arizona Department of
Building Renewal for ADOA System (excluding Corrections)
Air Handler Units

Mariposa Port of Entry Cold Storage Facility

Jesse Hayes Road Bridge
State Route 24

Kingman Traffic lnterchanges
2010B Debt Payoff

Subtotal - Department of Administration
Corrections, State Department of

Building Renewal for Corrections Facilities

Lewis/Yuma Locks, Fire, HVAC

Subtotal - State Department of Corrections

Emergency and Military Affairs, Department of
Readiness Centers

Exposition and State Fair Board, AZ

Capital I mprovement Projects

Civic Building Roof

Subtotal - Exposition and State Fair Board, Az

Game and Fish Department, Arizona

Building Renewal

Hatchery Maintenance

Property Maintenance

Dam Maintenance
Subtotal - Arizona Game and Fish Department

Lottery Commission, Arizona State

Building Renewal
Parks Board, Arizona State

Tonto Natural Bridge State Park

Pioneers' Home, Arizona

Capital lmprovements
Public Safety, Department of

Remove Officer Housing

Loop 202 Radio Tower
Subtotal - Department of Public Safety

SUBTOTAL - ADOA BUILDING SYSTEM

ARIZONA DEPARTMENT OF TRANSPORTATION BUILDING SYSTEM

Arizona Department of Transportation
Building Renewal

Airport Planning and Development
State Aviation Fund Deposit
Highway Construction
Seligman and Williams Maintenance Buildings

Wickenburg Maintenance Facilities

lnterstate 10, Phoenix to Casa Grande Widening Study

lnterstate 17, Anthem to Sunset Point
US Route 95, Yuma to Yuma Proving Ground

Local City and Town Distribution
SUBTOTAL - ADOT BUILDING SYSTEM

GRAND TOTAL. ALL APPROPRIATIONS

SUMMARY OF CAPITAL APPROPRIATIONS BY SESSION

Laws 2018, 2nd Regular Session

Laws 2019, 1st Regular Session

Laws 2020, 2nd Regular Session

s17,000,000
1,000,000

s16,000,000

s700,000
2,810,000

6,s00,000

20,000,000

190,000,000

s220,010,000 S18,ooo,ooo

S6,864,300

So S16,ooo,ooo

Ss,464,300
19,000,00011,000,000

5o

s3,875,000

s6,864,300 s11,000,000 524,464,300

S1,3oo,ooo
400,000

so s1,700,000 so $o

S1,157,900S1,043,700

400,000

300,000

1s0,000

$o s1,893,700

S134,100

91,250,000

$414,000

s2,400,000
309,000

So s2,709,000

$223,885,000 s32,96s,100

$r3,28r,70o
33,120,000

s10,000,000
393,432,000

2,300,000

4,600,000

10,000,000
40,000,000

28,000,000

18,000,000

5o S1,1s7,900

5146,700

----_30--------50
-j-l,ooopoo ---5ax?68B00

5r3,281,700
30,900,000

378,733,000

4s,000,000

s66,000,000

s289,88s,000

$486,733,700

9s19,698,800

$o

511,000,000

5467,974,7O0

Sso9,683,6oo

s289,88s,000 5s23,798,8O0 a S4s,o0o,ooo
511,ooo,o0o 5464,683,600

!/ Thistablesummarizesall capital appropriationsforFY2020andFY202l, Appropriationsarelistedbythestate's"buildingsystems." CapitalOutlaysare

budgeted on an annual basis except under special circumstances.

A Laws 2019, Chapter 264 (FY 2020 Capital Outlay Bill) included 54,100,000 from the from the Legislative, Executive, and Judicial Public Buildings Land Fund in

FY 2019 to replace elevators at the House of Representatives, Senate, and Executive Tower buildings at 1700 West Washington Street.
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SUMMARY OF ADDTTTONAL OPERATTNG AND STATUTORY APPROPRIAT|ONS1/z/

GENERAL FUND

FY 2O2O FY 2O2L

Administration, Arizona Department of
Laws 2020, Ch.20 (HB 2407) Approprlationsi Named Claimants

Agriculture, Department of
Laws 2018, Ch. 287 (SB 1098) lndustrial Hemp; Licensing

AHCCCS
Laws 2020, Ch.4 (SB 1523) Mental Health Omnibus

Attorney General - Department of Law
23-263 - Military Airport Planning; Appropriation

Commerce Authority, Arizona
43-409 - Arizona Commerce Authority lncome Tax Withholding

Community Colleges
42-5031.01 - lndian Tribal Postsecondary Educational lnstitutions
15-1469.01 - Rural County Allocation

Subtotal - Community Colleges

Emergency and Military Affairs, Department of
26-263 - Military Airport Planning; Appropriation
35-192 - Governor's Emergency Authorlty

Subtotal - Department of Emergency and Military Affairs

Environmental Quality, Department of
49-282 - WQARF Priority Site Remediation

Laws 2019, Ch.269 (HB 2753) Environment; Budget Reconciliation;20L9-2020
Subtotal - Department of Environmental Quality

Forestry and Fire Management, Arizona Department of
37-1305 - Wildland Fire Emergency

Governor, Office of the
Laws 2020, ch. 56 (SB 1690) Budget Procedures; Budget Reconciliation;2020-2021

lnsurance and Financial lnstitutions, Department of
Laws 2020, Ch.4 (SB 1523) Mental Health Omnibus

Public Safety Personnel Retirement System
38-810 - EORP Closure

Arizona State University
L5-t67I - University lnfrastructure Capital Financing
L5-I670 - University Research lnfrastructure Financing

Subtotal - Arizona State University

Northern Arizona Unlversity
15-167t - University lnfrastructure Capital Financing
15-1670 - University Research lnfrastructure Financing

Subtotal - Northern Arizona University

University of Arizona - Main Campus
L5-L677 - University lnfrastructure Capital Financing
15-1570 - Unlversity Research lnfrastructure Financing

Subtotal - University of Arizona - Main Campus

Water Resources, Department of
Laws 2019, Ch, 1 (SB 1227) Colorcdo River Drought Contingency Amendments

Other
Laws 2019, ch. 277 (SB 1215) State Lease-Purchase Agreements; Payoff
9-602 - Phoenix Convention Center Financing
42-5031 - Rio Nuevo Multi-Purpose Facility District

900

750,000

8,000,000

85,000 85,000

15,500,000 1s,500,000

2,856,100
3,658,200

2,82s,OOO
3,420,800
5,24s,800

Corrections, State Department of
Laws 2020, Ch. 20 (HB 2407) Appropriations; Named Claimants 101,400

Education, State Board of
Laws 2020, Ch. 12 (SB 1224) Empowerment Scholarships; Qualiflcations; AdministratioU Appropriations

Education, Department of
Laws 2020, Ch. 12 (SB 1224) Empowerment Scholarships; Qualifications; Administration; Appropriations
Laws 2018, Ch. 289 (SB 1444) Schools; American Civics Education 500,000
Laws 2015, 1st Special Session, Ch. 1 (HB 2001) Schools; Base Level; Appropriations 50,000,000

Subtotal - Department of Education 50,500,000

6,514,300

150,000

950,000

7s,000,000

90,000
4,000,000

75,950,000

90,000
4,000,000

4,090,000 4,090,000

15,000,00015,000,000
(1s,000,000)

0

3,000,000

50,000,000

5,000,000

12,165,900
13,456,300

3,000,000

250,000

s,000,000

t238r,2OO
13,458,700

2s,622,200

4,6rt,300
s,899,s00

25,839,900

4,692,900
4,879,500

10,510,800

70,762,700
t4,250,200
25,012,900

9,572,400

10,953,200
14,251,500
25,204,700

32,000,000

190,000,000
23,500,000
14,000,000

23,997,900
16,000,000

GENERAT FUND TOTAL
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OTHER FUNDS

Admlnistration, Arizona Department of
Laws 2020, Ch.20 (HB 2407) Appropriationsj Named Claimants

Agrlculture, Department of
Laws 2019, Ch.24 (HB 2004) Nuclear Emergency Management Fund; Appropriation; Assessment

County Funding
Laws 2018, Ch. 342 (SB 1476) County Sheriff; Reentry Planning; Appropriation

Emergency and Military Affairs, Department of
Laws 2019, Ch. 24 (HB 2004) Nuclear Emergency Management Fund; Appropriation; Assessment

Environmental Quality, Department of
Laws 2019, Ch. 269 (HB 2753) Environment; Budget Reconciliation;20f9-2020

Health Services, Department of
Laws 2020, Ch. 6 (SB 1051) DHS; Continuation
Laws 2019, Ch.24 (HB 2004) Nuclear Emergency Management Fund; Appropriation; Assessment

lndustrial Commission of Arizona
Laws 2020, Ch. 20 (HB 2407) Appropriations; Named Claimants

Treasurer, State
Laws 2019, Ch, 154 (HB 2432) State Treasurer's Office; Funds; Consolidation

FY 2020 FY 2021

40,000

301,400

500,000

1,458,700

13,552,000

ss,000,000
789,700

3,600

280,500

500,000

1,506,100

789,700

ao0

OTHER FUNDS TOTAI- __z!,645,499_ ____UZq999_

1/ All appropriations have been rounded to the nearest S100,

Z/ Excludes most General Appropriation Act and Capital Outlay Act appropriations amounts.
y A.R.S.$49-232requiresthatS18,000,000bedepositedannuallyintotheWaterQualityAssuranceRevolvingFund,including

atleastS15,000,000fromthecorporateincometax. TheFY2021 EnvironmentBudgetReconciliationBill transfersthe
$15,000,000toWQARF,butdoesnotpermitanyadditionalcorporateincometaxadjustmentabovethatlevel. TheFY2021
budgetassumedthat510,000,000wasanongoingamount. Asaresult,theFY2022andFY2023fundinglevel wouldbe
510,000,000 as well. To achieve these future funding levels, the Legislature would need to again modify A,R,S. 5 49-282.

!/ Laws2019,Chapterl54eliminatedtheStateTreasurer'sManagementFundandtransferredtheStateTreasurer'sManagement
Fund appropriation of S295,600 in the FY 2020 General Appropriation Act to the State Treasurer's Operating Fund,
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PREVIOUSLY ENACTED APPROPRIATIONS

FY 202L and BEYOND U

GENERAL FUND

Attornev General

A.R,S. $ 26-263 - Military Airport Planning

Charter Schools, State Board for
Laws 2019, Ch, 263 - 5 FTE Positions

Commerce Authoritv, Arizona

A,R.S. S 43-409 - Withholding Tax Revenues

Communitv Colleges

Laws 2019, Ch, 263 - Maricopa/Pima STEM and Workforce Development

A.R.S. 5 42-5031.01 - lndian Tribal Postsecondary lnstitutions Z
A.R.S. S 15-1469.01 - Rural County Allocation 3/

Education, Department of
Laws 2015, 1st Special Session, Ch. 1 - State Aid Supplement (through FY 2025)

Laws 2018, Ch.276 - Basic State Aid/Teacher Salaries

Laws 2019, Ch. 263 - Teacher Professional Development

Laws 2019, Ch. 263 - CTED lncentive Program

Laws 2019, Ch. 263 - Rollover Reduction

Laws 2019, Ch. 263 - Basic State Aid

Emergencv and Militarv Affairs, Department of
A.R.S. 5 26-263 - Military Airport Planning

A.R.S, S 35-192 - Governor's Emergency Authority

Environmental Qualitv, Department of
A,R,S. S 49-282 - WQARF Priority Site Remediation

Forestry and Fire Management, Department of
Laws 201,9, Ch. 263 - Nonnative Species Eradication (through FY 2029l,

A,R.S. 5 37-1305 - Wild Land Fire Emergency

Health Services, Department of
Laws 2019, Ch. 263 - Rural Prenatal Provider Loan Repayment

Public Safetv Personnel Retirement Svstem

Laws 201,9, Ch, 263 - Prescott Fire Dept. Pension Liability (through FY 20261

A.R.S. 5 38-810 - EORP Closure (through FY 2043)

Secretarv of State

Laws 2019, Chapter 275 - Electronic Repository and 1 FTE IFY 20241 Y

School Facilities Board

Laws 2019, Ch. 263/Laws 2020, Chapter 58 - New School Facilities Fund

FY 2O2I FY 2022 FY 2023

85,000 85,000 85,000

392,800

15,500,000 15,500,000 15,500,000

2,000,000

2,856,100

3,658,200

75,000,000

289,200,000

400,000

5,000,000

930,727,700

90,000

4,000,000

4/

1,000,000

3,ooo,oo0

500,000

L,000,000

s,000,000

2,000,000

2,856,100

3,658,200

90,000

4,000,000

4/

1,000,000

3,000,000

500,000

1,000,000

5,000,000

2,856,100

3,658,200

90,000

4,000,000

a

1,000,000

3,000,000

1,000,000

5,000,000

7s,000,000 7s,000,000

400,000

5,000,000

30,000,000
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FY 2O2T FY 2022 FY 2023

Treasurer, State

A,R.S. S 4t-2308 - SpecialSporting Event Marketing (through FY 2051)

Arizona State Univelsitv
A.R.S. S 15-1670 - 2003 Research lnfrastructure Lease-Purchase fl
A,R.S. S 15-167t - 2017 Capital lnfrastructure (S1B Bondine) Z
Laws 2020, Chapter 58 - Additional (27th) Pay Period &/

Northern Arizona University
A.R.S. S 15-1670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R.S. 5 L5-t67t - 2017 Capital lnfrastructure ($1B Bonding) 7/
Laws 2020, Chapter 58 - Additional (27th) Pay Period !/

Universitv of Arizona

A.R,S. S 15-1670 - 2003 Research lnfrastructure Lease-Purchase fl
A.R.S. S 15-1,677 - 2017 Capital lnfrastructure ($18 Bondine) 7
Laws 2020, Chapter 58 - Additional (27th) Pay Period Q/

Other
A.R.S. S 9-602 - Phoenix Convention Center Financing !/
A.R.S. 5 42-503I - Rio Nuevo Multi-Purpose Facility District lql

TOTAL

1,500,000 1,500,000

13,458,700

12,38r,200

4,879,500

4,692,900

14,251,500

10,953,200

23,997,900

16,000,000

13,451,900

L2,625,r00

9,115,000

5,03g,goo

4,785,400

2,g3g,5oo

14,248,900

11,169,000

7,997,600

24,498,500

16,000,000

13,462,100

12,877,600

5,30L,500

4,881,100

14,252,500

rr,392,400

24,999,400

L6,000,000

Agriculture, Department of
Laws 2019, Ch.24 - Nuclear Emergency Management

Attornev General - Department of Law

Laws 2019, Ch. 253 - Criminal Division

County Funding

Laws 2018, Ch.342 - Reentry Planning Services

Criminal Justice Commission, Arizona

Laws 2018, Ch.276 - Data Exchange System

Emergencv and Militarv Affairs, Department of
Laws 2019, Ch.24 - Nuclear Emergency Management

Health Services, Department of
Laws 2019, Ch.24 - Nuclear Emergency Management

Transportation, Department of
Laws 20L9, Ch.264 - l-17 Expansion

Arizona State Universitv
Laws 2020, Chapter 58 - Additional (27th) Pay Period 8/

Northern Arizona Universitv
Laws 2020, Chapter 58 - Additional (27th) Pay Period !/

OTHER FUNDS

1,485,830,500 284,L90,9OO 215,855,900

FY 2027 FY 2022 FY 2023

280,500

950,000 2,3s0,000 2,350,000

500,000

600,000

1,506,100

789,700

45,000,000 45,000,000

79,271,400
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FY 202t FY 2022 FY 2023

Universitv of Arizona

Laws 2020, Chapter 58 - Additional (27th) Pay Period 8/ L2,757,300

Veterans Services, Department of
Laws 2018, Ch,98 - Hyperbaric Oxygen Therapy Fund Reimbursement!!/ 25,000

Water Resources, Department of
Laws 2019, Ch. 263 - Groundwater and lrrigations Efficiency Projects !/

TOTAL

20,000,000

49,626,300 104,237,300 2,375,000

A All statutory appropriations are indefinite unless otherwise noted in this report,

U Pursuant to A.R.S. S 42-5031.01, the JLBC Staff assumes an annual distribution of 52,625,000 to the Navajo Nation, comprised of
S1,750,000 for Dine College and 5875,000 for Navajo Technical College, and an annual distribution of $231,100 for the
Tohono O'Odham Community College.

3/ Pursuant to A,R.S. 5 42-t469,0t, the JLBC Staff assumes an annual distribution of 53,420,800 for the Community College Rural County

Allocation. Statute requires the General Fund to pay the initial cost of students attending community colleges from counties
that are not part of an established community college district, and the state will withhold these counties' sales tax revenues to
offset the cost.

A A,R.S. 5 49-282 requires that S18,000,000 be deposited annually into the Water Quality Assurance Revolving Fund, including

atleastS15,000,000fromthecorporateincometax, TheFY202l,EnvironmentBudgetReconciliationBill transfersthe

S15,000,000 to WQARF, but does not permit any additional corporate income tax adjustment above that level. The FY 2021

budget assumed that S10,000,000 was an ongoing amount. As a result, the FY 2022 and FY 2023 funding level would be

S10,000,000 as well. To achieve these future funding levels, the Legislature would need to again modify A.R.S. E 49-282.
y Laws 2019, Chapter 275 a ppropriates $70,000 a nd 1 FTE Position f rom the Genera I Fu nd to the Secreta ry of State in FY 2024 f or

the establishment of an electronic repository of state archives and documents,

Al A.R.S. S 15-1670 appropriates monies from the General Fund to each public university for research infrastructure lease-

purchase payments in varying amounts through FY 2031,

A A,R.S. 5 $-t67t appropriates monies from the General Fund to each public university for debt service payments on capital
projectsaspartofthe$1 billionbondingprogram. Thisamountincreasesbylesserof 2%or inflationeachfiscalyearthrough
FY 2043. The a mou nts displayed a bove assu me a 1..77% increase in FY 202t, L97% in FY 2022, and 2% in FY 2023,

U The enacted FY 202t budget included funding to state agencies for an additional 27th pay period that will occur in FY 2021..

Due to differences in pay periods, the Universities' 27th pay period will occur in FY 2022. Laws 2020, Chapter 58 appropriates

520,052,100 from the General Fund and 536,887,300 from University Collections Funds for the 27th pay period in FY 2022.

9/ Pursuant to A,R,S. S 9-602, the City of Phoenix receives an annual distribution for Phoenix Convention Center financing based on

a statutory debt schedule, which requires that cumulative payments to the city do not exceed estimated revenue resulting

from the project.

!.1Ql Pursuant to A.R.S. 5 42-5031, the JLBC Staff assumes an annual distribution of $16,000,000 from the General Fund for the Rio

NuevoMulti-PurposeFacilityDistrict. ThedistrictreceivesadiversionofTransactionPrivilegeTax(TPT) revenuetofinance
the development of a multipurpose facility and supporting projects.

lU fhe FY 2019 budget appropriated 525,000 from the General Fund to the Hyperbaric Oxygen Therapy for Military Veterans Fund,

and appropriated 525,000 from the fund to the General Fund in FY 2023 for reimbursement.

I2J the FY 2020 budget includes $20,0 million from the General Fund to construct, rehabilitate, and lease wells and infrastructure
related to withdrawal and efficient delivery of groundwater by qualified irrigation districts. The appropriated monies must be

reimbursed to the General Fund by December 3I,202L,
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

BUDGET UNITS
Accountancy, State Board of $2,045,300 $0 $2,045,300 $2,098,500 $0 $2,098,500
Acupuncture Examiners, Board of 176,000 0 176,000 180,700 0 180,700
Administration, Arizona Department of  216,958,100 1,191,312,100 1,408,270,200 214,391,500 1,179,058,900 1,393,450,400

 - Automation Projects Fund 28,411,000 0 28,411,000 4,992,800 0 4,992,800
Administrative Hearings, Office of 889,800 793,900 1,683,700 921,500 793,900 1,715,400
African-American Affairs, Arizona Commission of 128,100 20,000 148,100 133,200 20,000 153,200
Agriculture, Arizona Department of 12,615,700 20,118,000 32,733,700 12,271,800 20,584,600 32,856,400
AHCCCS 2,151,138,300 11,559,419,700 13,710,558,000 2,269,920,000 12,035,084,600 14,305,004,600
Arts, Arizona Commission on the 2,200,000 2,265,200 4,465,200 0 2,265,200 2,265,200
Athletic Training, Board of 127,000 0 127,000 130,500 0 130,500
Attorney General - Department of Law 81,318,300 72,188,300 153,506,600 77,343,200 72,188,300 149,531,500
Automobile Theft Authority 5,312,100 600 5,312,700 0 0 0
Barbers, Board of 406,300 0 406,300 419,200 0 419,200
Behavioral Health Examiners, Board of 1,770,000 0 1,770,000 1,818,200 0 1,818,200
Charter Schools, State Board for 1,714,500 85,000 1,799,500 2,152,100 85,000 2,237,100
Child Safety, Department of 578,148,600 443,856,800 1,022,005,400 586,662,400 444,428,500 1,031,090,900
Chiropractic Examiners, State Board of 438,600 0 438,600 450,600 0 450,600
Citizens Clean Elections Commission 0 11,468,400 11,468,400 0 11,468,400 11,468,400
Commerce Authority, Arizona  21,775,000 20,178,500 41,953,500 16,175,000 23,178,500 39,353,500
Community Colleges, Arizona 97,431,800 20,121,600 117,553,400 64,895,400 20,121,600 85,017,000
Constable Ethics Standards and Training Board 0 520,300 520,300 0 520,300 520,300
Contractors, Registrar of 12,368,800 4,666,800 17,035,600 12,690,000 4,666,800 17,356,800
Corporation Commission 27,768,800 1,907,000 29,675,800 28,640,100 1,907,000 30,547,100
Corrections, State Department of 1,220,493,300 82,711,600 1,303,204,900 1,258,740,800 70,456,200 1,329,197,000
Cosmetology, Board of 1,949,100 0 1,949,100 1,897,400 0 1,897,400
County Funding 11,150,700 0 11,150,700 11,150,700 0 11,150,700
Criminal Justice Commission, Arizona 7,815,400 15,472,700 23,288,100 7,096,300 15,472,700 22,569,000
Deaf and the Blind, Schools for the 36,136,100 21,155,300 57,291,400 37,253,800 21,155,300 58,409,100
Deaf and the Hard of Hearing, Commission for the 4,624,900 0 4,624,900 4,685,900 0 4,685,900
Dental Examiners, State Board of 1,229,800 0 1,229,800 1,261,200 0 1,261,200
Early Childhood Development and Health Board, Arizona 0 160,772,200 160,772,200 0 159,787,700 159,787,700
Economic Opportunity, Office of 968,300 111,902,500 112,870,800 485,500 111,902,500 112,388,000
Economic Security, Department of 1,086,017,200 3,318,331,100 4,404,348,300 1,171,946,300 3,464,356,300 4,636,302,600
Education, State Board of 1,158,900 0 1,158,900 1,334,300 0 1,334,300
Education, Department of   5,504,250,100 1,971,533,000 7,475,783,100 5,912,575,200 1,971,533,000 7,884,108,200
Emergency and Military Affairs, Department of 13,660,300 76,936,400 90,596,700 13,879,100 68,034,100 81,913,200
Environmental Quality, Department of 85,081,600 78,712,000 163,793,600 85,907,900 77,718,100 163,626,000
Equal Opportunity, Governor's Office of 190,200 0 190,200 197,700 0 197,700
Equalization, State Board of 659,000 0 659,000 673,200 0 673,200
Executive Clemency, Board of 1,150,000 30,100 1,180,100 1,184,500 30,100 1,214,600

Fiscal Year 2021

SUMMARY OF TOTAL SPENDING AUTHORITY BY AGENCY
(APPROPRIATED AND NON-APPROPRIATED FUNDS)

Fiscal Years 2020 and 2021  1/

Fiscal Year 2020
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

Fiscal Year 2021Fiscal Year 2020

Exposition and State Fair Board, Arizona 13,282,200 0 13,282,200 13,523,700 0 13,523,700
Financial Institutions, Department of 6,018,100 253,000 6,271,100 0 0 0
Forestry and Fire Management, Arizona Department of 15,917,400 55,907,100 71,824,500 13,399,600 55,907,100 69,306,700
Funeral Directors and Embalmers, Board of 399,700 0 399,700 401,100 0 401,100
Game and Fish Department, Arizona 43,979,100 89,133,500 133,112,600 46,070,400 89,133,500 135,203,900
Gaming, Department of 18,563,500 469,300 19,032,800 18,797,800 469,300 19,267,100
Governor, Office of the 58,699,900 35,442,900 94,142,800 8,924,800 35,442,900 44,367,700
Governor's Office of Strategic Planning and Budgeting 2,684,100 0 2,684,100 2,765,100 0 2,765,100
Health Services, Department of 208,328,600 324,514,600 532,843,200 151,016,600 324,514,600 475,531,200
Historical Society, Arizona 3,107,700 1,257,600 4,365,300 3,195,600 1,257,600 4,453,200
Historical Society, Prescott 837,200 3,162,000 3,999,200 867,700 3,162,000 4,029,700
Homeland Security, Arizona Department of 0 20,092,400 20,092,400 0 20,092,400 20,092,400
Homeopathic and Integrated Medicine Examiners, Board of 46,100 0 46,100 46,600 0 46,600
Housing, Arizona Department of 15,322,200 94,725,200 110,047,400 332,500 92,673,200 93,005,700
Independent Redistricting Commission 0 0 0 500,000 500,000
Industrial Commission of Arizona 20,059,100 17,212,800 37,271,900 20,593,100 17,212,800 37,805,900
Insurance, Department of 5,663,200 28,739,200 34,402,400 0 0 0
Insurance and Financial Institutions, Department of 0 0 0 17,628,400 28,992,800 46,621,200
Judiciary
   Supreme Court 51,411,600 22,716,900 74,128,500 52,495,200 22,716,900 75,212,100
   Court of Appeals 16,765,000 0 16,765,000 17,179,600 0 17,179,600
   Superior Court 104,569,700 5,434,500 110,004,200 110,188,700 5,434,500 115,623,200
   SUBTOTAL - Judiciary 172,746,300 28,151,400 200,897,700 179,863,500 28,151,400 208,014,900
Juvenile Corrections, Department of 43,332,100 1,126,600 44,458,700 45,616,300 1,126,600 46,742,900
Land Department, State  20,177,700 748,900 20,926,600 20,644,500 748,900 21,393,400
Legislature
   Auditor General 20,629,300 900,800 21,530,100 20,991,500 900,800 21,892,300
   House of Representatives 16,407,500 0 16,407,500 16,830,000 0 16,830,000
   Joint Legislative Budget Committee 2,834,200 0 2,834,200 2,934,700 0 2,934,700
   Legislative Council 8,814,900 0 8,814,900 9,026,600 0 9,026,600
   Senate 12,948,900 0 12,948,900 13,253,900 0 13,253,900
   SUBTOTAL - Legislature 61,634,800 900,800 62,535,600 63,036,700 900,800 63,937,500
Liquor Licenses and Control, Department of 3,373,800 1,108,500 4,482,300 3,498,200 1,108,500 4,606,700
Lottery Commission, Arizona State 142,394,100 806,130,300 948,524,400 148,164,900 837,768,100 985,933,000
Massage Therapy, Board of 471,600 0 471,600 486,100 0 486,100
Medical Board, Arizona 7,036,900 0 7,036,900 7,227,700 0 7,227,700
Mine Inspector, State 1,382,200 539,100 1,921,300 1,414,800 539,100 1,953,900
Naturopathic Physicians Medical Board 193,400 0 193,400 197,600 0 197,600
Navigable Stream Adjudication Commission 329,000 0 329,000 333,000 0 333,000
Nursing, State Board of 4,771,000 414,700 5,185,700 4,927,500 414,700 5,342,200
Nursing Care Institution Administrators Board  3/ 455,000 0 455,000 470,400 0 470,400
Occupational Therapy Examiners, Board of 199,000 0 199,000 204,700 0 204,700
Opticians, State Board of Dispensing 155,900 0 155,900 159,700 0 159,700
Optometry, State Board of 240,700 0 240,700 248,200 0 248,200
Osteopathic Examiners, Arizona Board of  4/ 1,012,300 0 1,012,300 1,038,000 0 1,038,000
Parents Commission on Drug Educ. & Prev., Arizona 0 4,957,500 4,957,500 0 4,957,500 4,957,500
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

Fiscal Year 2021Fiscal Year 2020

Parks Board, Arizona State 16,982,800 19,658,200 36,641,000 16,472,800 19,658,200 36,131,000
Personnel Board, State 368,100 0 368,100 332,500 0 332,500
Pharmacy, Arizona State Board of 2,665,300 1,773,100 4,438,400 2,689,600 1,773,100 4,462,700
Physical Therapy, Board of 503,700 0 503,700 513,900 0 513,900
Pioneers' Home, Arizona 6,574,200 0 6,574,200 6,796,000 0 6,796,000
Podiatry Examiners, State Board of 168,100 0 168,100 171,600 0 171,600
Postsecondary Education, Commission for 3,217,600 1,259,200 4,476,800 3,224,600 1,259,200 4,483,800
Power Authority, Arizona 0 23,098,000 23,098,000 0 23,098,000 23,098,000
Private Postsecondary Education, Board for 423,300 250,300 673,600 436,300 250,300 686,600
Psychologist Examiners, State Board of 516,100 0 516,100 529,900 0 529,900
Public Safety, Department of  333,033,400 115,241,300 448,274,700 337,753,700 115,241,300 452,995,000
Public Safety Personnel Retirement System 6,000,000 15,132,300 21,132,300 6,000,000 15,132,300 21,132,300
Real Estate Department, State 2,909,500 203,300 3,112,800 2,997,600 203,300 3,200,900
Residential Utility Consumer Office 1,348,600 0 1,348,600 1,388,900 0 1,388,900
Respiratory Care Examiners, Board of 322,600 0 322,600 333,300 0 333,300
Retirement System, Arizona State 24,194,000 17,790,400 41,984,400 24,920,800 18,323,700 43,244,500
Revenue, Department of 80,975,300 1,594,100 82,569,400 80,782,700 1,594,100 82,376,800
School Facilities Board 353,650,300 65,378,700 419,029,000 235,235,700 9,250,700 244,486,400
Secretary of State  27,417,900 4,574,100 31,992,000 18,008,400 4,574,100 22,582,500
Tax Appeals, State Board of 281,800 0 281,800 292,200 0 292,200
Technical Registration, State Board of 2,199,500 0 2,199,500 2,263,100 0 2,263,100
Tourism, Office of 8,214,000 17,737,400 25,951,400 8,335,100 17,737,400 26,072,500
Transportation, Department of     433,177,300 63,571,700 496,749,000 442,186,200 60,719,400 502,905,600
Treasurer, State 7,044,100 3,930,300 10,974,400 7,189,600 3,930,300 11,119,900
Tribal Relations, Governor's Office on 62,900 18,500 81,400 64,700 18,500 83,200
Universities
   Board of Regents 22,397,700 7,782,500 30,180,200 22,480,000 7,782,500 30,262,500
   Arizona State University 1,000,113,400 2,458,130,200 3,458,243,600 985,513,400 2,546,430,600 3,531,944,000
   Northern Arizona University 273,405,400 488,244,800 761,650,200 266,103,300 485,407,700 751,511,000
   University of Arizona - Main Campus 569,239,000 1,462,195,900 2,031,434,900 562,524,000 1,489,564,500 2,052,088,500
   University of Arizona - Health Sciences Center 132,595,100 544,248,000 676,843,100 132,595,100 554,725,100 687,320,200
   SUBTOTAL - Universities 1,997,750,600 4,960,601,400 6,958,352,000 1,969,215,800 5,083,910,400 7,053,126,200
Veterans' Services, Department of 43,400,800 22,860,700 66,261,500 47,870,600 22,860,700 70,731,300
Veterinary Medical Examining Board 600,000 0 600,000 618,300 0 618,300
Water Resources, Department of 69,382,200 10,571,500 79,953,700 17,198,400 10,571,500 27,769,900
OPERATING BUDGET SUBTOTAL $15,515,874,900 $26,046,711,000 $41,562,585,900 $15,815,973,600 $26,731,497,900 $42,547,471,500

Budget Stabilization Fund Deposit 271,107,000 0 271,107,000 0 0 0
Unallocated Adjustments (485,100) 0 (485,100) 0 0 0
Unallocated Additional 27th Pay Period 0 0 0 1,136,600 0 1,136,600
Unallocated One-Time '21 Agency Health Insurance Adjustments 0 0 0 4,934,600 0 4,934,600
Remove Unallocated One-Time '20 Agency Health Insurance Adj. 0 0 0 (75,900) 0 (75,900)
Unallocated '21 Retirement Rate Adjustment 0 0 0 986,300 0 986,300
2010 B Sale/Leaseback Payoff 190,000,000 0 190,000,000 0 0 0
Enhanced FMAP/Caseload Adjustments 0 0 0 (189,000,000) 0 (189,000,000)
Capital Outlay Projects 619,583,800 1,408,843,100 2,028,426,900 520,683,600 1,988,112,000 2,508,795,600
Capital Outlay - 2010 Leaseback Debt Service 77,709,300 0 77,709,300 53,701,800 0 53,701,800
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Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total

Fiscal Year 2021Fiscal Year 2020

Capital Outlay - Phoenix Convention Center Debt Service 23,500,000 0 23,500,000 23,997,900 0 23,997,900
Capital Outlay - Rio Nuevo District Distribution 16,000,000 0 16,000,000 16,000,000 0 16,000,000
Administrative Adjustments 28,000,000 0 28,000,000 146,000,000 0 146,000,000
Revertments (184,000,000) 0 (184,000,000) (184,000,000) 0 (184,000,000)

GRAND TOTAL $16,557,289,900 $27,455,554,100 $44,012,844,000 $16,210,338,500 $28,719,609,900 $44,929,948,400

____________
1/   This table summarizes FY 2020 and FY 2021 appropriations from the 2nd Regular Session of the 54th Legislature and all prior sessions.  
2/   The amounts shown are generally based on estimates published in the JLBC Staff's Baseline Book  (January 2020), but may have been updated for later information.  
3/   The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
4/   The full agency name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.
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STATE PERSONNEL SU MMARY
Full-Time Equivalent Positions by Agency for Fiscal Years 2020 and 2021U

Fiscal Year 2020 Fiscal Year 2021

BUDGET UNITS

Accountancy, State Board of
Acupuncture Board of Examiners
Administration, Arizona Department of

Capital Outlay
SUBTOTAL - Administration, Arizona Department of

Administrative Hearings, Office of
African-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS

AHCCCS - DES Eligibility
SUBTOTAL-AHCCCS Z/

Athletic Training, Board of
Attorney General - Department of Law
Automobile Theft Authority /
Barbers, Board of
Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Department of 4/
Chiropractic Examiners, State Board of
Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Cosmetology, Board of
Criminal Justice Commission, Arizona
Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Economic Opportunity, Office of
Economic Security, Department of y
Education, State Board of
Education, Department of 0/Z
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Financial lnstitutions, State Department ofy
Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, State Board of
Game and Fish Department, Arizona
Gaming, Department of
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott
Homeopathic and lntegrated Medicine Examrs., Bd. of
Housing, Department of
lndependent Redistricting Commission
lndustrial Commission of Arizona
lnsurance, Department of y
lnsurance and Financial lnstitutions, Department of /
Judiciary

Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Depa rtment of
Land Department, State
Legislature

Auditor General
Joint Legislative Budget Committee

General
Fu nd

oo
0.0

Lt4.2
0.0

r14.2
12.0
3.0

t92.t
460.1
62L.2

1,081.3
0.0

2L8.6
0.0
0.0
0.0

19.0
r,627,2

0.0
0.0
6.0

9,545.0
0.0
0.0

284.8
0.0
0.0
5.0

1,019.3
6.0

r40,4
64,r
0.0
0.0
7.0

14.5
0.0

22.7
88.0
0.0
0.0
0.0

22.O

8t7,9
50,9
13.0
0.0
0.0
0.0
0.0

72.3
0.0

Other
Fund

L4.O

1,0
435.9

5.0
440.9

0,0
0.0

L7,2
694.1

563.9
1,258.0

1.5

389.1
6.0
4.0

17.O

0,0
1,565.9

5.0
10s.6
294.9
2r.0
24.5
11.0

277.4
L7.O

11.0
0.0

3,358.5
0.0

55.5
5.5

322.O
4.0
0.0
0.0

184.0
51.0
0.0
4,O

273.s
155,8

0.0
3L2.6

0,0
0.0
1.0

3.0
0.0

23s.6
0.0
0.0

555.1
t2.o
3.0

209.3
L,L54,2
1,185,1
2,339.3

1.5
607.7

6.0
4.0

17.O

19.0
3,193.1

5.0
105,6
300,9

9,566.0
24.5
11.0

562.2
t7.o
11,0
5,0

4,377.8
6.0

195.9
69.6

322.0
4.O

7.O

14.5
184.0
73.t
88.0
4.0

273.5
155.8

22.O

1,130.5
50.9
13.0

1.0

3.0
0,0

235.6
72.3

0.0

LL4,2
t2.0
3.0

192.t
460.L
62r.2

1,081.3
0.0

218,6
0,0
0,0
0.0

24.0
1,503.6

0,0
0.0
6.0

9,545.0
0.0
0.0

284.8
0.0
0.0
5.0

1,019.3
7.0

L66.4
64,7
0.0
0,0
7.0

14.5
0.0
0.0

88.0
0.0
0.0
0.0

22.0
817,9
50,9
13,0

0.0
0.0
3.0
0.0
0.0

95.4

1,258.0
1.5

389.1
0.0
4,0

L7.O

0.0
1,689.5

5.0
105.6
294.9

2L.0
24.5
11.0

277.4
t7.0
11.0

0.0
3,3s8.s

0.0
42.5
5.5

322.0
4.0
0.0
0.0

184.0
0,0
0.0
4.0

273.5
155.8

0.0
307.t

0.0
0.0
1.0
3,0
0.0

235.6
0.0

57.O

Total
L4.0

1,0

551,1
5.0

556.1
72.O

3.0
209,3

L,r54.2
1,185.1
2,339.3

1.5

607.7
0.0
4.0

L7.0
24.0

3,193.1
5.0

105.6
300.9

9,s66.0
24.5
11.0

s62.2
L7.0
11.0
5.0

4,377.8
7.0

208.9
69.6

322.0
4.O

7.O

14.5
184.0

0.0
88.0

4,O

273.5
155.8

22.0
1,125.0

s0,9
13.0

1.0
3.0
3.0

235.6
0'0

152.4

General Other
Total Fund nd

14.0
1,0

550.1
5.0

0.0
0.0

14,0
1.0

436.9
5.00,0

L!4.2

44t.9
0.0
0.0

L7.2
694.L
563.9

t44.6 38.4
136.8 0.0
226.8 8,7
508.2 47.7
478.5 260.0
t26.7 3.0

200.8
29.O

183.0
136.8
235.5
555.3
738,5
729.7

184.0
136.8
235.5
s56.3
738.5
r29.7

145.6
136.8
226.8
509.2
478.5
126.7

38.4
0,0
8.7

47.t
260.0

3.0

0.0
0.0

200.8
29.O

200,8
29.0

200,8
29.0
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Fiscal Year 2020 Fiscal Year 2021

BUDGET UNITS

Legislative Council
SUBTOTAL - Legislature

Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine lnspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, Arizona
Nursing, State Board of
Nursing Care lnstitution of Administrators, Board of
Occupatiohal Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Resldential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of 0/
School Facilities Board

Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities E/ 9/

Regents, Arizona Board of
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

TOTAL APPROPRIATED FUN DS

0.0
0.0

45.2

98.8
5.0

61.5
0.0
2.0
0.0

48,5
6,0
1.5

1.0
2.0
8.0

163.0
3.0

22.4
4.O

106.3
1.0

5.0
4.0
4.0

L,27r.0
0.0

11.0
4.0

240.9
606,8

0,0
10,0
0,0

25.0
0.0

4,554.0
34.4
0.0

55,0
284.8

45.2
98.8

5.0
61.5
14.0

2.O

2.O

48.5
6.0
1.5

1.0
2.O

8.0
163.0

3.0
22.4

4.0
106.3

1.0

5.0
4.0
4.O

2,0L4.7
37,O
11.0
4.0

240,9
880.8

L7,O

743.L
4.0

25.0
28.0

4,554.0
34.4
3,0

284.8
0.0
0,0
0.0
0.0

14.0
0.0
2.O

0.0
0.0
0.0
0.0
0.0
0.0
0,0
0.0
0,0
0.0
0.0
0.0
0.0
0,0
0.0

743.7
37,O

0.0
0,0
0.0

274.O
r7.o

133.1
4.0
0.0

28.0
0.0
0.0
3.0

Other
Fu nd

0.0
0.0

45.2

98.8
5.0

61.s
0.0
2.0
0.0

48.5
6.0
1.5
1.0
2.0
8.0

163.0
2.0

22.4
4,0

106.3
1.0

5,0
4.0
4.0

t,27r,0
0,0

11.0
4,0

240.9
606.8

0,0
10,0
0,0

25.0
0.0

4,554.O
34.4
0.0

55,0
284.8

45.2

98.8
5.0

61.5
14.0

2.O

2.O

48.5
6,0
1.5

1.0
2.0
8.0

163.0
2.0

22.4
4.0

106,3
1.0
5.0
4.0
4.0

2,074.7
37.O

11.0
4.0

240.9
880.8

17.o
143.L

4.0
2s.0
28.0

4,554.0
34.4

3.0

General
Fund

Other
Fu nd Total

General
Fund

55.0
Total

55.0
284.8

0.0
0.0
0.0
0.0

14.0
0.0
2.0
0.0
0.0
0.0
0,0
0,0
0,0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

743.7
37.O

0.0
0.0
0.0

274.0
t7.0

133.1
4.0
0.0

28,0
0.0
0.0
3.0

25.9
7,790.8
2,360.1
6,02t.3
t,366.4

t7,564.5
497.3

6.0
145.0

25.9
2,4L9,9

884,1
2,27t.2

824.7

25,9
2,4L9.9

884,1
2,27L.2

824.7

0.0
5,370.9
L,476,0
3,750.1

54t.7
6,425.8

116.3
0.0

139.0

LL,738.7
381.0

6.0
6.0

6,425.8
116.3

0.0
139.0

tL,138.7
644,0

6.0
6.0

0.0
5,370.9
L,476.O

3,750.1
547.7

2s.9
7,790.8
2,360.t
6,02L.3
L,366.4

t7,564.5
760.3

6,0
145.0

J!l 8- __28,63s.L ____1349q J!,6e!2 __2e,0072 __n,7o1.4

Y Full-TimeEquivalent(FTE)Positionsshownforindividualagenciesincludeonlythosepositionsfundedbyappropriatedfunds. Thedetailfor
changes in FTE Positions that occurred between FY 2020 and FY 2021 can be found in the individual agency pages.

U lncludes t,2I0.LFIE Positions in FY 2020 and FY 2021 in the Other Fund FTE Positions columns funded from Federal Medicaid Expenditure

Authority.
A Laws 2019, Chapter 252 merged the Department of lnsurance (DOl), Department of Financial lnstitution (DFl), and the Automobile Theft

Authority(ATA) intolagencyandrenamedittheDepartmentof lnsuranceandFinancial lnstitutions(DlFl). TheFY2021 FTEPositionsforDOl,
DFl, and ATA were reduced to 0 and moved to DlFl.

A lncludes 970.3 FTE Positions in FY 2020 and FY 2021 in the Other Fund FTE Positions columns funded from Expenditure Authority.

5l lncludes 1,922,5 FTE Positions in FY 2020 and FY 2021 in the Other Fund FTE Positions columns funded from the Long Term Care System Fund

and Child Support Enforcement Expenditure Authority.
6l The FY 2020 FTE Position allocations have been rebased to match FY 2021 allocations,

A Laws 2020, Chapter 12 appropriated 5950,000 and 13 FTE Positions from the General Fund in FY 202Ltot Empowerment Scholarship Account

Administration.

E/ The FY 2020 General Appropriation Act ori8inally appropriated t7 ,367.7 FTE Positions to the Universities f ot FY 2020. This FTE Position amount
hasbeenrevisedtoLT,564.5toaccountforchangesinprojectedtuitionandfeecollections, Anyrevisedtuitionratesaswell aschangesin

enrollment can result in collections exceeding (or being below) the appropriated amount.

9J The Other Fund FTE Positions are funded by the University Collections Fund, which includes a portion of tuition and fees and a portion of land

ea rn ings.
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Arizono State Bodrd of Accountoncy
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

734,000
3L4,400
249,900

6,300
5,400

223,000
4,600

913,900
352,600
429,000

6,100
12,000

294,200
37,500

9s6,800
362,900
429,000

6,100

12,000

294,200

37,500

14,0 14.0 14.0

1,537,600 2,045,300 2,098,500 y

FUND SOURCES

Other Appropriated Funds

Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,537,600 2,045,300 2,098,500

1,537,600 2,045,300 2,098,500

2,ogg,5oo

1,537,600 2,045,300 2,098,500

AGENCY DESCRIPTION - The board licenses, investigates, and conducts examinations of certified public accountants and
public accountants. The board is also responsible for registering and investigating accounting firms owned by certified
public accountants.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

1,537,600

Operating Budget

The budget includes S2,098,500 and 14 FTE Positions from
the Board of Accountancy Fund in FY 2O2t for the
operating budget. FY 2027 adjustments are as follows:

statewide Adjustments
The budget includes an increase of S53,200 from the
Board of Accountancy Fund in FY 202L for statewide
adjustments. (Please see the Agency Detoil ond
Allocations section.)

tFY 202 1 Appropriations Report Arizona State Boord of Accountoncy



Acupuncture Boord of Exominers
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

73,600
20,000
t,700
4,500

33,000
2,900

96,000
37,200
2,000

4,500
33,000

3,300

1.0 1.0 1,0

99,200
38,700

2,000

4,500
33,000

3,300

135,700 176,000 t8o,7oo!l

FUND SOURCES

Other Aporopriated Funds

Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

135,700 176,000 180,700

135,700 t76,0oo 180,700

135,700 176,000 180,700

135,700 176,000 180,700

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by

individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several

housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $180,700 and 1 FTE Position from the
Acupuncture Board of Examiners Fund in tY 2021for the
operating budget, FY 202! adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 54,700 from the
Acupuncture Board of Examiners Fund in FY 202Lfor
statewide adjustments. (Pleose see the Agency Detoil ond
Allocotions section.)

2FY 202 1 Appropriotions Report Acupuncture Board of Examiners



Arizona Department of Administrotion
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Facilities Management
Utilities
Bolin Plaza I mprovements
Financial Services

Arizona Financial lnformation System

Named Claimants
lnformation Technology Services

I nformation Technology Project Ma nagement a nd

Oversight
Statewide lnformation Security and Privacy Operations
and Controls
Risk Management
Federal Transfer Payment

Rlsk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums
Support Services
Government Tra nsformation Office
State Surplus Property Sales Agency Proceeds

Other
Public Safety Regional Communications
Southwest Defense Contracts

AGENCY TOTAT

535.1 550.1 551.1.1/

26,814,900
9,27L,OOO

5,456,700
198,900
47,900

32,160,400
2,270,600

29,027,200
10,819,600
6,442,200

224,700
102,600

46,248,900

4,3L9,200

30,045,800

11,340,900

6,506,500

224,700
102,600

45,998,900
4,3r9,200

76,220,400

4,975,000
25,300

8,878,500
12,900

1,500,000

2,674,600

9,168,400

8,303,300
35,960,900
25,803,100

968,200
r,250,700

25,000

97,184,400

7,649,900

0

9,4r8,700
40,900

1,504,300

6,356,600

3,933,100
8,747,200

46,r78,400
31,830,300

2,oog,3oo
1,810,000

27r,0oo
25,000

98,538,600 v

7,649,900
0

9,549,100

0

1,562,600

6,423,600

031

8,747,200
46,r78,400

31,830,300

2,076,900
1,810,000 g

0

25,000 v
0

L75,766,30O 216,958,100 2L4,39L,500 sl

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Monument and Memorial Repair Fund

State Surplus Materials Revolving Fund

7,590,900 8,148,500

927,300
9,418,700

3L,040,900
18,556,400

573,700
465,200

8,443,400
10,197,200
12,723,800

98,539,200
5,2g1,goo
1,169,000

0

2,97g,goo

9,209,900

927,3007
9,549,100

3r,275,400cJ
18,749,800

593,000
467,400

8,566,400
r0,r99,7oo9l
13,056,800

94,772,900
5,449,r00
r,r72,800

0

3,003,200

654,300
8,878,500

21,529,800
14,520,700

s06,800
50,100

4,741,200
5,675,100

11,806,500

85,511,800
5,056,200

714,000
25,300

2,277,000
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FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

State Web Portal Fund

Telecommunications Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALt SOURCES

4,636,400

1,591,700
6,944,500
1,645,600

6,705,100

1,693,600

168,175,400 208,809,600 206,181,600

L75,766,300

r,t25,557,400
995,100

215,958,100

1,188,345,300
2,966,900

214,391,500

1,176,092,t00
2,966,800

1,302,318,800 L,408,270,200 1,393,450,400

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) provides centralized general support services

to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information
technology, motor pool, travel reduction, and risk management services.

FOOTNOTES
y lncludes 57 OF FTE Positions funded from Special Line ltems in FY 2021.

A The department may charge state agencies not more than S10.42 per user per month for the statewide email and

calendar service. (General Appropriation Act footnote)
y The legislature intends that the department of administration not enter into any agreements to pay for any federal

reimbursements related to excess balances in the special employee health insurance trust fund established by section
38-654, Arizona Revised Statutes, unless the proposed agreements have been reviewed by the joint legislative budget
committee. (General Appropriation Act footnote)

A All state surplus materials revolving fund monies received by the department of administration in excess of $3,003,200 in

fiscal year 2020-2021are appropriated to the department. Before spending state surplus materials revolving fund
monies in excess of $3,003,200 in fiscal year 2020-2021, the department shall report the intended use of the monies to
the joint legislative budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

5J The amount appropriated for southwest defense contracts shall be distributed to a nonprofit organization that advocates

for preserving and enhancing critical defense missions and assets in the southwestern United States. (General

Appropriation Act footnote)

9/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A On or before September 1,202L, the department shall submit a report for review by the joint legislative budget
committee on the results of pilot projects implemented in fiscal year 2020-2021 for the state employee public

transportation service reimbursements pursuant to section 4!-7L0.01, Arizona Revised Statutes, in a vehicle emissions

control area as defined in section 49-54t, Arizona Revised Statutes, of a countywith a population of morethan four
hundred thousand persons. (General Appropriation Act footnote)

A The appropriation from the automation operations fund established by section 4t-7tL, Arizona Revised Statutes, is an

estimate representing all monies, including balance forward, revenues and transfers during fiscal year 2020-202t. These

monies are appropriated to the department of administration for the purposes established in section 4L-7tt, Arizona

Revised Statutes. The appropriation is adjusted as necessary to reflect monies credited to the automation operations
fund for automation operation center projects. Before spending any automation operations fund monies in excess of
53L,275,40O in fiscal year 2020-2021, the department shall report the intended use of the monies to the joint legislative
budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

9J Thelegislatureintendsthatthedepartmentnotreplacevehiclesuntil theyhaveanaverageof80,000milesormore. On

or before August t,2020, the department shall submit a report to the joint legislative budget committee on the
maintenance savings achieved by replacing vehicles that have an average of 80,000 miles or more. (General

Appropriation Act footnote)

Operoting Budget
General Fund

Air Quality Fund

Automation Operations Fund

Capital Outlay Stabilization Fund (COSF)

Corrections Fund
Federal Surplus Materials Revolving Fund

The budget includes S98,538,600 and 494.1 FTE Positions

inFY 202t for the operating budget. These amounts
consist of:

FY 2021.

$8,184,900
927,300

29,7t2,800
11,099,900

593,000
467,400

4FY 2021 Appropriations Report Arizono Deportment of Administration



lnformation Technology Fund 2,142,800
Motor Vehicle Pool Revolving Fund 10,199,700
Personnel Division Fund 13,056,800
Risk Management Revolving Fund 8,017,000
Special Employee Health lnsurance Trust Fund 5,449,!00
Special Services Revolving Fund !,172,800
State Surplus Materials Revolving Fund 1,193,200
State Web Portal Fund 4,628,300
Telecommunications Fund 1,693,600

FY 2021adjustments are as follows:

Remove One-Time Government Website Support
The budget includes a decrease of S(250,000) from the
State Web Portal Fund in FY 202L for the elimination of
one-time funding for state agency website transformation
and operating costs.

FTE Position Shift
The budget includes a decrease of (11) FTE Positions from
the lnformation Technology Fund in FY 202L for the
operating budget. The budget shifts these FTE Positions

to the Statewide lnformation Security and Privacy

Operations and Controls Line ltem to align FTE Positions

with the line item appropriation.

FTE Position Technical lncrease
The budget includes an increase of 1 FTE Positions from
Motor Vehicle Pool Revolving Fund in FY 2021 for the
operating budget.

Statewide Adjustments
The budget includes an increase of 5L,604,200 in FY 2021

for statewide adjustments. This amount consists of:

Focilities

Utilities

The budget includes 57,649,900 from the Capital outlay
Stabilization Fund in FY 2021for Utilities, This amount is

unchanged from FY 2020.

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Financiol Seruices

Arizona Financial lnformation System

The budget includes 59,549,100 and 28 FTE Positions from
the Arizona Financial lnformation System Collections Fund

in FY 202t for the Arizona Financial lnformation System

(AFIS). FY 2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S130,400 from the
Arizona Financial lnformation System Collections Fund in

FY 2021for statewide adjustments.

This line item funds the operation of AFIS including
staffing and support, software licensing and maintenance,
hosted production and disaster recovery.

Named Claimants

The budget includes no funding in FY 2021for Named

Claimants. FY 202L adjustments are as follows:

One-Time Named Claimants Funding
The budget includes a decrease of S(40,908.06) in FY 2021

for the elimination of one-time funding of prior year

unpaid claims. This amount consists of:

General Fund

Automation Operations Fund

Capital Outlay Stabilization Fund (COSF)

Corrections Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund

Risk Management Revolving Fund
Special Employee Health lnsurance Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

General Fund

Capital Outlay Stabilization Fund

Risk Management Revolving Fund

State Surplus Materials Revolving Fund

333,300
176,200
206,200

19,300
2,200

56,000
8,500

333,000
193,000
157,200

3,800
25,400
42,t00
48,000

(873.72]|
(12,829.05)
(26,248.02],

(es7.271

(Please see the Agency Detail ond Allocotions section.)

The state must annually settle unpaid claims against
received goods and services, Vendors providing goods

and services to the state can make claims against the
receiving agencies if invoices are not paid in full. Up to 1

year following receipt, state agencies have the financial
authority to pay such claims through administrative
adjustments. However, the Legislature must grant special

appropriation authority to pay claims older than 1 year.
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Monies in this line item are not included in the General
Appropriation Act, A separate legislative act usually
makes this appropriation. Laws 2020, Chapter 20

appropriated $40,908.06 in FY 2020 for prior year unpaid
claims.

I nfo rm oti o n Tech n o logy Se rui ce s

lnformation Technology Project Manogement and
Oversight

The budget includes S1,562,600 and L5 FTE Positions from
the Automation Operations Fund in FY 202t for lT Project
Management and Oversight, FY 2027 adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 558,300 from the
Automation Operations Fund in FY 202t for statewide
adjustments.

This line item funds staffing costs for statewide project

management and oversight at the ADOA Arizona Strategic
Enterprise Technology Office. A,R.S S 18-104 requires
ADOA to approve all lT projects over S25,000.

Statewide lnformotion Security and Privacy Operations
and Controls

The budget includes 56,423,600 and 14 FTE Positions from
the lnformation Technology (lT) Fund in FY 2021 for
Statewide lnformation Security and Privacy Operations
and Controls. FY 202t adjustments are as follows:

FTE Position Shift
The budget includes an increase of 11 FTE Positions from
the lnformation Technology Fund in tY 2O2t. The budget
shifts these FTE Positions from the operating budget to
align FTE Positions with the line item appropriation.

Statewide Adjustments
The budget includes an increase of $67,000 from the
lnformation Technology Fund in FY 2021for statewide
adjustments.

As part of the Arizona Strategic Enterprise Technology
(ASET) Office, the office performs strategic planning,
policy development, and risk assessment to protect the
state's information resources. The lT Fund receives

revenue from a 0.43%pro-rata charge on agency payroll

Risk Monagement

Federal Tra nsfe r Pay me nt

The budget includes no funding in FY 2021for one-time
payments to the federal government. FY 2021
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(3,933,100) from the
Risk Management Revolving fund in FY 2021to eliminate
FY 2020 payments to the federal government for
disallowed costs and for fund transfers in FY 2019.

The FY 2021 General Appropriation Act included an FY

2020 supplemental appropriation of $3,933,100 from the
Risk Management Revolving Fund for one-time payments

to the federal government for disallowed costs and for
fund transfers in FY 2019. ln addition, the FY 2021

General Appropriation Act also specifies that it is the
intent of the Legislature that ADOA shall not enter into
any agreements to pay for any federal reimbursements
related to excess retained earnings in HITF, unless the
proposed agreements are reviewed by the JLBC.

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts the use of these Federal Funds. lf the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a
proportional share of these funds. (elease see the Federol

Financial Participotion Repoyment section in Other lssues

for more information.)

Risk Monagement Administrative Expenses

The budget includes $8,747,200 from the Risk

Management Revolving Fund in FY 202t for Risk

Management Administrative Expenses. This amount is

unchanged from FY 2020.

This line item funds financial and actuarial analyses,

relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Risk Management Losses and Premiums

The budget includes 546,178,400 from the Risk

Management Revolving Fund in FY 202L for Risk

Management Losses and Premiums. This amount is

unchanged from FY 2020.
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This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Workers' Compensation Losses and Premiums

The budget includes 531,830,300 from the Risk

Management Revolving Fund in FY 2OZt for Workers'
Compensation Losses and Premiums, This amount is
unchanged from FY 2020.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical

expenses, and supplemental insurance premiums. An
actuarial study annually updates the projected loss

exposures.

Support Seruices

G ove rn m e nt Tra n sfo rm ati o n Off ice

The budget includes S2,076,800 from the State Web
Portal Fund in FY 202I for the Government
Transformation Office (GTO). FY 2021 adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 568,500 from the State
Web Portal Fund in FY 2021" for statewide adjustments.

The GTO assists state agencies in designing and
implementing process i mprovements.

Stdte Surplus Property Sales Agency Proceeds

The budget includes S1,810,000 from the State Surplus
Materials Revolving Fund in FY 202t for State Surplus
Property Sales Agency Proceeds. This amount is

unchanged from FY 2020.

This line item separates surplus sales proceeds returned
to agencies from the division's operating budget. The
surplus property yard returns 90% of sales proceeds to
the agency from which the property originated, The yard
retains IO% of the proceeds to fund its operations.

Other

Public Safety Regional Communications

The budget includes no funding in FY 202! for Public
Safety Regional Communications. FY 202t adjustments
are as follows:

Eliminate One-Time Funding
The budget includes a decrease of 5(271",000) from the
General Fund in FY 202! to eliminate one-time funding for
Sierra Vista Public Safety Communications.

The amount appropriated for the Public Safety Regional

Communications line item shall be distributed to the city
of Sierra Vista for technology infrastructure maintenance
at the Southeastern Arizona Communications Center.

Southw e st Defe nse Co nt racts

The budget includes 525,000 from the General Fund in FY

202!for Southwest Defense Contracts. This amount is

unchanged from FY 2020.

This line item is for the distribution to a nonprofit
organization that advocates for the preservation and

enhancement of critical defense missions and assets in

the southwestern United States.

Other lssues

This section includes information on the following topics:

FY 2020 Supplemental
Health lnsurance Trust Fund

Risk Management Revolving Fund

Federal Financial Participation Repayment

FY 2020 Supplemental

Laws 2020, Chapter 20 provides $145,849.53 in FY 2020

supplemental funding to various agencies for Named

Claimants. This amount consists of:

Claim Amount
General Fund

Department of Administration
Department of Corrections
Other Appropriated Funds

Department of Ad ministration
Capital Outlay Stabilization Fund

Risk Management Revolving Fund

a

a

a

873.72
101,388.09

12,829.05
26,248.02
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State Surplus Materials Revolving Fund
lndustrial Commission of Arizona

Administration Fund 3,553.38

(Pleose see the Other lssues - Federol Finoncial
Participation Repavment section for on additional
supplemental.)

Health lnsurance Trust Fund

The Health lnsurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.

Funding consists of employer and employee medical and

dental insurance contributions.

HITF has experienced financial issues for several years. As

a result, the FY 2020 budget included StO.s million from
the General Fund and 534.4 million in total funds for the
one-time employer premium increase. The FY 2021

budget removed the FY 2020 one-time employer premium

and replaces it with a new one-time employer premium

statewide increase. The FY 2021 budget includes 522.0
million from the General Fund and S73,0 million in total
funds for the one-time employer premium increase (see

Table 1).

To further reduce costs, ADOA has also implemented
changes to employee premiums, copays, and deductibles.
At its September 20!7 and June 2018 meetings, the JLBC

gave unfavorable reviews of ADOA's proposed changes.

However, ADOA proceeded with the changes as

proposed. At the June 2019 JLBC meeting, ADOA

proposed additional changes to employee deductibles and

out-of-pocket maximums, The Committee received the
report with no further action.

At the April 2020 JLBC meeting, ADOA proposed changes

to the plan structure including premiums and deductible
which would shift $23.6 million in costs to employees in

FY 202'L. The Committee gave a favorable review of the
proposal.

For FY 2020, the fund is projected to have an ongoing
shortfall of 5(91.5) million but a cash balance of 559.9
million. With the one-time employer premium

contribution increase and the ongoing impact of ADOA's

changes to employee costs, HITF has a projected ongoing
shortfall of 5(80.5) million in FY 202t and an ending cash

balance of S52.4 million.

As a self-insured fund, the state assumes the direct risk

for payment of claims and should therefore retain a

sufficient balance to ensure claims can be paid in the
event offluctuations in cash flow or catastrophic
expenses. The recommended reserve is between S50.0

million to STOO.O million, equal to approximately 1

month's claim expenses.

Risk Management Revolving Fund

ADOA's Risk Management Division annually levies a

charge on all state agencies to provide funding to pay the
state's property and liability losses and workers'
compensation losses, and to purchase insurance coverage

for losses not covered under our self-insured limits, The

revenue generated from the charges to agencies is

deposited in the Risk Management Revolving Fund.

Property and liability losses, along with workers
compensation losses, comprise the majority of Risk

Management Revolving Fund expenditures.

ln recent years, Risk Management expenditures have

been significantly lower than fund revenue. Even with
transfers of Risk Management monies to other agencies

and transfers to the General Fund to help balance the
budget, the fund has consistently had an ending balance

over S50 million.

Toble 2 depicts actual balance, revenue, and expenditure
information for FY 2019 as well as the estimated amounts

957.27

Table 1

Health lnsurance Trust Fund

Balance Sheet

(S in millions)

Beginning Balance

Actual

FY 2019

747.7

Estimated

FY 2020

LL7,O

Estimated

FY 2O2L

59,9

Base Receipts

Employer One-Time
Premium lncrease

Employee Ongoing
Premium lncrease

Net Revenues

832.3

3r.2

0.0

L,Ort.2

888,9

823.5

34.4

0,0

974.9

920.9

(tL.2l

0.0

5.3

915.0

823.5

73,0

4,7

961.1

938,2

(1s.e)

(18.s)

5.3

908.7

Base Expenses

I/20 Plan Revisions

I/2t Plan Revisions

Administration

Net Expenses

0.0

0,0

5.3

894.2

Ongoing Balance V

Ending Cash Balance

(61.e1

117.0

(e1.s)

59.9

(80.s)

52.4

Reflects on revenues vs
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for FY 2020 and FY 2021. Due to the unpredictable nature
of the Risk Management program, ADOA tends to
estimate future expenditures above historical spending
levels. Ioble 2 also includes an adjusted FY 202L
expenditure estimate, which is closer to historical
spending levels. Under this adjusted estimate, the FY

2021 ending balance would be 564.2 million.

As a result of the large balance in the Risk Management
Revolving Fund, monies from the fund have been used to
support other agencies in recent years. The use ofthe
funding has typically been in circumstances where the
lack of funding would result in potential liability to the
state.

ln addition to funding other agencies, the balance was

used to refund a portion of certain fund balances to the
federal government of $9,168,500 in FY 2019 and

53,933,100 in FY 2020. (Please see the Federal Transfer
Pdvment section obove, and the Federal Financial
Participotion Repavment section below, for more
informotion,)

Federal Financial Participation Repayment

ln order to receive Federal Funds, the state enters into a

contractual obligation with the federal government, which
restricts some uses of these Federal Funds. lf the state
then uses these funds in restricted ways, the federal
government requires that the state pay back a

proportional share of these funds.

Fund Transfers
As part of its budget balancing, the state transferred
monies from several ADOA funds to the General Fund in

the past. The federal government contributed to several

of those funds. For example, the state's Risk

Management Revolving Fund is funded from charges to
state agencies. These agencies may use Federal Funds to
pay their charge, lf part of the fund balance is transferred
to the General Fund, the federal government bills the
state to have a proportionate share of the transfer paid

back to the federal government.

Disallowed Costs

The federal government does not allow the use of Federal

Funds to pay state agency charges in certain

circumstances. For example, the state's oversight of
lnformation Technology (lT) projects was previously

funded by an assessment charged to each agency as a

percentage of payroll expenses. The federal government

disallowed the use of Federal Funds to be spent on this
type of oversight, because the costs to administer the
program are charged proportionately to all agencies, and

are not based on a fee-for-service model. As a result, the
federal government billed the state a proportionate share

if state agencies use Federal Funds to pay for these
disallowed costs. Project oversight is now funded through
the Automation Operations Fund which generates

revenue through fees to agencies for services. A portion

of each fee is cost allocated to ASET administration
including oversight. The federal government has not yet

audited the cost allocation to determine if any costs are

still disallowed.

Excess Retained Earnings

Certain enterprise funds carry a balance beyond the
annual needs of the fund in order to provide some

stability of cash flow. The federal government, however,
charges the state for their proportionate share of excess

fund balances above any amount that would fund more
than 1/6th of the fiscal years' expenditures, or 60 days of
working capital. ln the past, the state has successfully

negotiated not to be charged for excess fund balances in

HITF.

Table 2

Risk Management Revolving Fund

($ in thousands)

Actual Estimated

FY 2019 2020

Beginning Balance 69,104,8 73,473.3
Revenues 105,082.6 1,1,0,25L.2

Total Funds Avoilable 774,187,4 183,724,5

76,343.4

9,168.4

85,511.8

L,345.3

3,770.0
10,070,0

15,185,3

0.0

17.0

L00,714.1

94,579.9

3,933.1

98,513.0

1,345,3

0.0
9,590.0

1.0,935,3

0,0

8,882,5
118,330.8

Estimated

202L
65,393,7

110,251.1
175,644,8

117,885.5

0.0

L17,885.5

1,345,3
2,602.0
9,590.0

13,537.3

0.0

0.0

131,422,8

Expenditures

ADOA

Federal Repayment

ADOA Subtotol

Other Agencies

DPS

DCS

Attorney General
Oth e r Ag e n cies Subtota I

Other Legislative

Transfers
Admin Adjustment
Totol Expenditures

Spending
Adjustment u o'o o'o (20'ooo'o)

Adjusted Expenditures 100,7t4.1, 118,330.8 LIt,422.8
Revised Balance 73,473,3 65,393,7 64,222.0

Ending Balance 73,473.3 65,393.7 44,222.0

!/ Would reduce projected expenditures closer to historical ongoing
spending levels which would increase the revised ending balance.
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FY 2020
The FY 2021 General Appropriation Act included an FY

2020 supplemental appropriation of 53,933,100
appropriation for the Risk Management Revolving Fund

for one-time payments to the federal government for
disallowed costs and fund transfers in FY 2019. This

amount consists of:

o $2,948,900 related to fund transfers from 9 different
funds in FY 2019, primarily a transfer from the
Automation Operations Fund to the Automation
Projects Fund.

o $180,000 related to interest on fund transfers.
o $468,600 related to payments made from the Risk

Management Revolving Fund which has federal
financial participation.

o $L7,200 related to interest on payments.

o $318,400 related to excess retained earnings in the lT
Fu nd.

Amounts owed for FY 2020 will be paid in FY 2021
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA

reaches agreement with the federal government.
(Please see the Federal Transfer Pavment line item above

for informotion.)
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Arizona Department of Administration - Automation Projects Fund

FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202t
APPROVED

I N DIVI DUAL PRO IECT S YUsJ lJ

Department of Administration Subaccount
Full Time Equivalent Positions

e-Procurement System Replacement V
Business One-Stop Shop Web Portal
ASET lnitiatives

State Date Center
Security, Privacy, and Risk

Project Management
E-Government
HRIS Replacement Feasibility Study/Upgrade

ASET lnitiatives Subtotal

Department of Administration Subtotal

Department of Agriculture Subaccount
Weights and Measures lT Assessment

Department of Child Safety Subaccount V

CHILDS Replacement

Department of Corrections V

AIMS Replacement

Department of Education Subaccount
Education Learning and Accountability System

Department of Environmental Quality Subaccount
e-Licensing

Department of Financial lnstitutions Subaccount
e-Licensing

Arizona State Lottery Commission
I nformation Technology System Upgrade

Arizona Medical Board Subaccount
Cloud Migration

Department of Public Safety Subaccount
Arizona Criminal Justice lnformation System

Microwave System Upgrade
Concealed Weapon Tracking System

Department of Public Safety Subtotal

TOTAL. ALt PROJECTS Z

15,0 00

6,058,100
0 1,000,000

0

0

0

0

0
0

0

0

0

0

0

0

0

2,615,500
4,242,800

818,200
639,300
228,200

8,544,000 0 0

14,602,100

6,294,400

3,045,000

2,217,000

1,400,000

1,450,000

550,000
2,019,900

0

1,000,000

200,000

10,100,000

3,000,000

300,000

2,301,000

410,000

4,992,800

0

00

00

00

0

00

0

0

0

0

0

0

0

2,569,900 2,7tT,000 0

31,568,300 17,311,000 4,992,800

FUND SOURCES

Other Appropriated Funds

Automation Projects Fund

Department of Administration APF Subaccount
Department of Agriculture APF Subaccount
Department of Child Safety APF Subaccount
Department of Education APF Subaccount
Department of Environmental Quality APF Subaccount

Department of Financial lnstitutions APF Subaccount

23,826,000
5,030,500

0

0

0
617,000

1,400,000

0

1,000,000
200,000

10,100,000
3,000,000

0

0

4,99

0

0

0

2,800
0

0
0
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FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

T7 4,992,800

31,568,300 17 4,992,800

31,568,300 17,311,000 4,992,800

AGENCY DESCRIPTION *The Automation Projects Fund (APF) is administered by the Arizona Department of Administration
(ADOA), Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information
technology projects for any state agency. Pursuant to A.R.S. g 4t-714, before monies are expended from the fund, ADOA

must submit an expenditure plan to JLBC for review.

FOOTNOTES

!/ General Fund monies are transferred into the Automation Projects Fund to finance certain projects. See Ioble I for all

fundtransfersintotheAPF. Theseindividual transfersarediscussedinthenarrativeaspartoftheindividual projects

listed in the Automation Projects Fund,

A Represents expenditures from the APF. Because many of the APF appropriations are spent over multiple years, the FY

2019 actual column also includes non-lapsing expenditures from FY 20L7,FY 2018, and FY 2019 appropriations.

3l The amounts appropriated pursuant to this section from the Automation Projects Fund established by A.R.S 5 4t-714 in
FY 2019 are exempt from the provisions of A.R.S S 35-190, relating to lapsing of appropriations until June 30, 2020. (FY

2019 General Appropriation Act footnote)

A The amounts appropriated pursuant to this section from the Automation Projects Fund established by A.R.S 5 4t-774 in

FY 2O2O are exempt from the provisions of A.R.S 5 35-190, relating to lapsing of appropriations until June 30, 2021. (FY

2020 General Appropriation Act footnote)

Y For the funding for the Department of Administration e-Procurement system replacement project and the State

Department of Corrections lnmate lnformation Management System Replacement, any remaining balances on June 30,

2017 in the Automation Projects Fund established by A.R.S S 4I-714, are appropriated through FY 2020 for the same

purpose as specified in FY 2017. (FY 2020 General Appropriation Act footnote)

9/ The amount appropriated pursuant to this section from the automation projects fund established by section 4t-714,
Arizona Revised Statutes, in fiscal year 2020-2021 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations until June 30, 2022. (General Appropriation Act footnote)

A The department of administration shall submit to the joint legislative budget committee, within thirty days after the last

day of each calendar quarter, a quarterly report on implementing projects approved by the information technology

authorization committee established by section t8-t2t, Arizona Revised Statutes, including the projects' expenditures to
date, deliverables, timeline for completion and current status. (General Appropriation Act footnote)

U The transfers into the automation projects fund established by section 4!-7L4, Arizona Revised Statutes, as outlined in

this section are not appropriations out of the automation project fund. Only direct appropriations out of the automation
projects fund are appropriations. (General Appropriation Act footnote)

Background deliverables, timeline for completion and method of
procurement.

The APF is administered by ADOA and consists of monies

appropriated by the Legislature. Monies in the fund are

used to implement, upgrade, or maintain automation and

information technology (lT) projects for any state agency.

ADOA is required to establish a subaccount for each

agency that implements an lT project funded through
APF. Pursuant to A.R.S. I 4L-714, before monies are

expended from the fund, ADOA must submit an

expenditure plan to the Joint Legislative Budget

Committee (JLBC) for review that includes project costs,

Medical Board APF Subaccount
Department of Public Safety APF Subaccount

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds V

TOTAL. ALL SOURCES

0 300,000 0

694,800 2,7T7,OOO 0

31,568,300

Pursuant to A.R.S. 5 L8-I2L, the lnformation Technology
Authorization Committee (ITAC) is required to approve or
disapprove all lT projects that exceed a total cost of

$1,000,000 and lT projects that involve more than one

state agency if the collective project costs are expected to
be more than SL,000,000. lf project costs are greater

than 55,000,000, A.R.S. S 18-104 requires an additional
third-party analysis from an independent contracted
vendor before receiving ITAC approval and requires

agencies to submit quarterly progress reports from the
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third-party consultant to ITAC and the JLBC, which include
project expenditures, deliverables, timeline for
completion, and status updates. Unless otherwise noted,
appropriations are non-lapsing for 2 years.

Depdrtment of Administration Subaccount

e-P rocu re me nt Syste m Re place me nt

The budget includes no funding in F\ 2021for the
replacement of the state's e-Procurement system, This

amount is unchanged from FY 2020.

A total of S12,000,000 was appropriated between FY 2017

and FY 2019 to replace the state's e-procurement system.

The FY 2019 budget made the FY 20t7 appropriation non-
lapsing through FY 2019.

ADOA reported that the total project cost is 512,081,400
including $10,381,400 to purchase commercial off-the-
shelf software, S1,000,000 to integrate the software with
the Arizona Financial lnformation System (AFIS), and

5700,000 for internal project costs. The system went live

in october 2018. The FY 2020 budget extended the
lapsing status of the project's appropriation through FY

2020 to complete further modifications to the new
system.

The state's previous e-Procurement system, ProcureAZ,

was implemented in 2010. The system serves as an

online, publicly available, official procurement record and

allows state agencies to manage solicitations, requisitions,
and purchase orders, and notify registered vendors of
available solicitations.

Business Shop Web Portal

The budget includes no funding in FY 2021 for the
Business one-Stop Shop Web Portal. Fy 2021
adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of S(1,000,000) from the
ADOA APF Subaccount in FY 2021 for design costs

associated with the development of a Business One-Stop

Shop Web Portal. The web portal would serve as a

streamlined application center for starting a business in

Arizona including licensing requirements, trade name

registration and TPT and municipal privilege tax
registration.

The FY 2020 appropriation of $1,000,000 was financed by

a transfer from the General Fund into the ADOA APF

Subaccount.

ln September 20L9, the Committee gave a favorable
review of ADOA's expenditure plan for a public-use

prototype and assessment of statewide costs. The
prototype is limited to the agencies and functionality
required to create a new domestic Liability Corporation
(LLC), Professional LLC, Sole Proprietorship, or General

Partnership in Arizona. This includes:

Submission of the Arizona Joint Tax Application (JT-1)

(excluding foreign entities and contractors)
(Department of Revenue)

Trade Name search and status verification (Secretary

of State)

Creation of a new Arizona LLC or PLLC by domestic
entities (Corporation Commission)

New entity name reservations (Corporation

Commission and Secretary of State)

Small business checklist that provides users with
relevant resources and links to additional out-of-
scope requirements such as permits and licenses

(Arizona Commerce Authority)

ADOA completed the prototype in the spring of 2020 but
put demonstrations on hold due to the COVID-19

pandemic.

ASET lnitiatives

The budget includes no funding in FY 2021for ADOA's

Arizona Strategic Enterprise Technology (ASET) Office
projects. This amount is unchanged from FY 2020.

While the FY 2020 budget included no funding for ASET

initiatives, the FY 2019 appropriation is non-lapsing

through FY 2020.

Department of Agricultu re Subaccount

Weights and Measures lT Assessment

The budget includes no funding in FY 2021 for an

assessment of the Weights and Measures lT System. FY

2021 adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of S(200,000) from the
Department of Agriculture APF Subaccount in FY 202tfor
an assessment to modernize the Weights and Measures lT

system. The FY 2020 appropriation of S200,000 was

financed by a transfer from the Air Quality Fund into the
Department of Agriculture APF Subaccount.

The system is used to track and manage licenses, invoices,

complaints, and inspections for the Weights and

a

a

a

a

a
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Measures division. The current system was built in-house
and is prone to errors due to obsolete code. The FY 2020
funding will assist in determining the scope of an upgrade

or replacement of the system. ln September 2019, the
Committee gave a favorable review of the project.

Department ol child salety subdccount

CHILDS Replacement

The budget includes 54,992,800 from the DCS APF

Subaccount in FY 2O2L to replace the CHILDS system. FY

2021 adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of 5(10,100,000) from the
DCS APF Subaccount in FY 202t to eliminate one-time
funding for the project. The FY 2020 appropriation of

S10,100,000 was financed by a transfer from the General

Fund into the DCS APF Subaccount.

Appropriate Unused Project Balances

The budget includes an increase of 54,992,800 from the
DCS APF Subaccount in FY 202! to continue funding for
the CHILDS Replacement project. The $4,992,800
appropriation would be financed by a transfer from
unused prior year Automation Projects Fund balances

associated with the CHILDS Replacement project. DCS

anticipates the S4,992,800, along with other resources,

would be sufficient to complete the project as outlined
below.

Through FY 2020, the Legislature appropriated a total of

S35,784,600 for the CHILDS Replacement project.

lncluding the 50% federal lV-E match, these resources

were originally projected to result in cumulative total
resources for the project of 571,569,200 through tY 2020
DCS projects that it needs an additional 56,791,300 in
state match resources (S13,582,500 in Total Funds) to
complete the project in FY 202!, which would bring
cumulative project funding to $42,575,900 in state funds
(S85, 15 1,800 Total Funds).

ln its FY 2021- budget submittal, DCS reported that it
received approval from the federal government to re-

finance the CHILDS Replacement project. DCS is being

allowed to fund development expenses using excess

dollars from its lV-E waiver. As a result of the re-

financing, DCS reverted 54,992,800 of its FY 2018 APF

appropriation for CHILDS Replacement to the APF. The FY

2021 budget re-appropriates this funding from APF in to
the APF DCS Subaccount in FY 2021

ln addition, DCS also refinanced an additional S1,898,400
of its FY 2019 CHILDS appropriation, which does not lapse

until June 30, 2020 and therefore will allow the
department to reduce spending of its FY 2020

appropriation by an equivalent amount. The S1,898,400
of unspent FY 2020 monies would then also be available

for expenditure in FY 2021, as the FY 2020 appropriation
will not lapse untilJune 30, 2021.

As a result, under DCS' plan, the department has a total of

56,891,200 of APF monies available for the project for FY

2021, which would be matched with an equivalent
amount of federal lV-E funds, bringing total resources for
the project to $!3,782,400 in FY 2021. DCS believes these

amounts are sufficient to complete the project.

CHILDS is the management information system used to
document the status, demographics, location and

outcomes for every child in the care of DCS. (Please see

the FY 2020 Appropriotions Report for additional details
and bockground on the project.)

Pursuant to A.R.S. S 18-104, DCS has contracted with a

third-party vendor to provide additional oversight for the
project. The most recent quarterly review from May 2020

indicated that the project continues to be on track.

Depdrtme nt of Corre ctions

AIMS Replacement

The budget includes no funding in FY 2021' for the
replacement of the Adult lnmate Management System
(AIMS) at the Department of Corrections (ADC). This

amount is unchanged from FY 2020.

The FY 2017 budget included 58,000,000 from the APF for
the third and final year of a 524,000,000 project to
replace the AIMS at ADC. The FY 2018 budget
appropriated any remainingFY 2077 AIMS project

balances for use in FY 2018. The FY 2019 and FY 2020

budgets subsequently extended the appropriation
through FY 2019 and FY 2020, respectively.

The AIMS system assists in the tracking, identification,
population management, sentencing calculations, and the
appeals and grievances processes for inmates in the
correctional system. A contract was awarded to a vendor

to oversee the modification of a commercial "off the
shelf" system to fit the needs of ADC. Project costs include

the off-the-shelf software, co nfigu ration, trai ni ng, and

equipment.
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Pursuant to A.R,S. 5 18-104, ADC has contracted with a

third-party vendor to provide additional oversight for the
project, The project has encountered several problems
that have delayed its completion, including more
customization than originally anticipated, a more detailed
validation process for data migration, more complex
reporting requirements, and a newly discovered sentence

calculation change. ADC expected the project to exceed

the original budget by 56,900,000, To cover this increased

cost, ADC utilized 54,900,000 from its operating budget
and $2,000,000 from the non-appropriated lndirect Cost

Fu nd.

The new system went live on November 29,20L9. ADC

put a freeze on any further change orders prior to the "go
live" date, ADC is currently evaluating the success of the
implementation and assessing if additional development
post-implementation will be required. The system

continues to have critical bugs and the department uses

manual work-arounds for some issues, At the May 2020

lnformation Technology Authorization Committee (ITAC)

meeting, the department reported that the development
of the project is complete, and they will move into a
maintenance and operations contract with the vendor.
The contract includes 10,000 hours annually for further
development and maintenance as well as 10,000 hours
one-time in FY 202L to resolve outstanding issues.

The department estimates an ongoing maintenance cost

of S2,165,000 annually. These costs can be covered from
the savings from the previous costs of maintaining the
legacy system.

De pd rtme nt of Education Su baccou nt

Education Learning and Accountability System

The budget includes no funding in FY 2021 for the
Education Learning and Accountability System. FY 202I
adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of $(3,000,000) from the
ADE APF Subaccount in FY 202! for further development
ofthe Education Learning and Accountability System
(ELAS) at ADE. ELAS is intended to allow ADE to collect,
compile, maintain, and report student level data for
students enrolled in public schools. The funding will begin

the replacement of the school finance portions of SAIS

("APOR" and "CHAR") that compute formula funding
entitlements for school districts and charter schools.

The FY 2020 appropriation of 53,000,000 was financed by

a transfer from the Empowerment Scholarship Account
Fund into the ADE APF Subaccount.

Before expending the 53,000,000 from FY 2020, ADOA

directed ADE to solicit a Request for Proposals (RFP) for a

contracted vendor to complete the project. ln October
2019, however, ADE cancelled the RFP due to a lack of
qualified bidders for the project. As a result, ADE intends
to develop the school finance system internally. At its
December 2019 meeting, JLBC favorably reviewed ADE's

plan to expend the $3,000,000 to begin replacement of
CHAR, which ADE expects to be completed by May 2021.

Pursuant to A.R.S. S 18-104 ADE plans to reengage with its

third-party reviewer during the development of CHAR.

ADE estimates that an additional 56,000,000 will be

needed to complete the replacement of the school

finance portions of SAIS. The department therefore
currently plans to request the remaining $6,000,000 to
complete the project in FY 2022 and FY 2023. (See the

Deportment of Educotion - Education Leorning and
Accountability System section for more informotion.)

De pd rtm e nt of E nv i ron m e nta I Qu a I ity Su b accou nt

E-Licensing

The budget includes no funding in FY 2021 for e-Licensing.

This amount is unchanged from FY 2020.

Between FY 2014 and FY 2019, a total of S23,200,000 has

been appropriated to automate 80 business processes

within ADEQ allowing customers to conduct additional
permitting, billing, payment, and data submissions online.
Beyond FY 20t9, ADEQ estimates this project will cost an

additional S16,300,000 and take an additional 3 years to
complete. The FY 2020 budget did not include additional
funding for the project and ADEQ will use current project

balances in FY 2020 to continue to the project.

Pursuant to A.R.S. 5 18-L04, DEQ contracted with a third-
party consultant for project oversight. ln the April 2020

2019 report, the vendor gave an overall favorable
evaluation of DECs progress in incorporating
recommendations from the previous third-party report
while noting that DEQ continues to improve in project

development velocity and online services delivery costs.
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Arizona Medical Board Subaccount

Cloud Migration

The budget includes no funding in FY 2021for cloud
migration. FY 2021adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of S(300,000) from the
Medical Board APF Subaccount in FY 2021to begin to
migrate board data to the cloud. The board plans to
move data from a physical server that supports its daily
operations and website to a cloud provider which will
reduce hardware needs and increase security. The FY

2020 appropriation funds an assessment to migrate data
to the cloud as well as some initial migration,

The FY 2020 appropriation of 5300,000 was financed by a
transfer from the Medical Examiners Board Fund into the
Medical Board APF Subaccount.

ln September 20t9, the Committee gave a favorable
review of the project.

Deportment of Public Safety Subaccount

Arizona Criminal lustice lnformation System

The budget includes no funding in FY 2O2t for upgrades to
the Arizona CriminalJustice lnformation System (ACJIS).

FY 202! adjustments are as follows:

Eliminate One-time Funding
The budget includes a decrease of S(2,301,000) from the
DPS APF Subaccount in FY 202! for the completion of the
ACJIS project.

The FY 2020 appropriation of S2,301,000 was financed by
a transfer from Arizona Highway Patrol Fund into the DPS

APF Subaccount.

ACJIS is the state's central repository for criminal history
information including criminal history records, wanted
persons, stolen vehicles, stolen property, and other
information used in background checks. These funds will
allow DPS to continue the process of upgrading ACJIS

applications to a modern coding language which will allow
for increased access by state and local users and help
prepare the program for an eventual migration from the
mainframe computer to another data storage system.

Microwave System U pgrade

The budget includes no funding inFY 2021 for upgrades to
the statewide Microwave Radio System, This amount is

unchanged from FY 2020.

The statewide microwave radio system is a series of
towers situated on mountain tops and divided into 3

loops that allow law enforcement and other state and
local agencies to communicate with dispatch centers
while in the field. ln CY 2007, DPS began upgrading the
statewide microwave radio system from analog to digital
technology. Of the 3 loops, work on the southern loop
was completed in FY 201L and work on the western loop
was completed in FY 20L8.

At its December 2Ot7 meeting, the JLBC favorably
reviewed an engineering study of the northern loop which
was completed in July 2019, Based off the third-party
assessment, DPS estimates the northern loop will cost

545,000,000, which they propose to fund at 59,000,000
over 5 years.

Conceoled Weapons Tracking System

The budget includes no funding in FY 2021 for upgrades to
the Concealed Weapons Tracking System. FY 2021
adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of S(410,000) from the
DPS APF Subaccount in FY 2021to eliminate one-time
funding to replace the Concealed Weapons Tracking

System. The system tracks concealed weapon permits
and allows law enforcement to verify permits. The

current system uses antiquated mainframe technology.
The new system will interface with other law enforcement
systems and allow the public to renew permits online.

The FY 2020 appropriation of 5410,000 was financed by a

transfer from the Concealed Weapons Permit Fund into
the DPS APF Subaccount. The FY 2020 budget assumed
no additional funding would be required to complete the
project. However, the project has not yet started due to
increased project costs.
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Table 1

Automation Projects Fund Transfers
($ in thousands)

FY 2019 FY 2020

1,000,0

FY 2O2L

Deportment of Administrotion Suboccount
General Fund

Automation Operations Fund

State Web Portal Fund

Personnel Division Fund

5,330.0
3,5L7.0

77L.9

De po rtme nt of Aaricu ltu re Su boccou nt
Air Quality Fund 200.0

Department of Child Safetv Suboccount
General Fund

Automation Projects Fu nd

5,000.0 10,100.0
4,992.8

De po rtment of Ed ucatio n Subaccou nt
Empowerment Scholarship Fu nd

D e po rtm e nt of E nvi ro n m e nto I Qu a I itv S u bo cco u nt
Underground Storage Tank Revolving Fund

Permit Administration Fund

3,000.0

L,400.0
1,800.0

De po rt m e nt of F i na ncia I I n stitutio ns S u bo cco u nt
Receivership Fund 1,400.0

Arizono Medical Board Subaccount
Medical Examiners Fund 300.0

Department of Public Safetv Suboccount
Public Safety Equipment Fund

Concealed Weapons Permit Fund

Highway Patrol Fund

1,250.0

2,806.2

410.0
2,30L.O
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Office of Administrative Hearings
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditu res

AGENCY TOTAL

12.0 12.0 12.o

563,900
2r0,700
94,200

565,000
216,800
108,000

592,100
22L,400
108,000

868,800 889,800 92L,500 Ll

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

868,800 889,800 921,500

868,800

753,200

889,800

793,900

921,500

793,900Other Non-Appropriated Funds

TOTAL - ALL SOURCES t,622,000 1,683,700 t,775,400

AGENCY DESCRIPTION - The Office of Administrative Hearings is an independent office whose services and personnel are

to be used by all state agencies to conduct administrative hearings, unless exempted by law. All agencies supported by

other appropriated or non-appropriated funding sources are to contract for administrative hearing services from the office.
The Director shall assign Administrative Law Judges (AU) from the office to an agency, on either a temporary or permanent

basis, to preside over contested cases in accordance with the special expertise ofthe ALJ in the subject matter ofthe agency

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes Sgzt,sOO and !2 FTE Positions from
the General Fund in FY 202t for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 531,700 from the
General Fund in FY 2O2L for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)
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Arizona Commission of African-American A
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAT

3.0 3.0 3.0

68,800
30,100

600

18,600

100

83,100
25,000

3,200
16,800

0

87,000
26,200

3,200
16,800

0

118,200 128,100 t33,2OOy

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

118,200 128,100 133,200

118,200

7,r00

128,100

20,000

133,200

20,000Other Non-Appropriated Funds

TOTAL. ALL SOURCES 125,300 148,100 153,200

AGENCY DESCRIPTION - The Arizona Commission of African-American Affairs advises state and federal agencies on policies,

legislation and rules that affect the African-American community, and enables the state to be responsive to the needs of the

African-American community. The commission is composed of 9 public members and 8 ex-officio members.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating

The budget includes S133,200 and 3 FTE Positions from
the General Fund in tY 202L for the operating budget. FY

2021- adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 55,100 from the
General Fund in FY 202I for statewide adjustments,
(Please see the Agency Detail and Allocations section.)
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Arizond Department of Agriculture
FY 2019

ACTUAL

FY 2020
ESTIMATE

tY 202I
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Agricultural Consulting and Training

Agricultural Employment Relations Board

Animal Damage Control

Nuclear Emergency Management Program

Red lmported Fire Ant Control

AGENCY TOTAL

205.3 209.3 209.3 !/2/

5,750,000
2,507,700

175,500

636,100
54,000

L,262,100
273,800

5,997,300
2,887,400

239,000
783,500

56,000
1,685,800

525,300

5,693,800
3,147,400

239,000
7II,t00

53,300
1,731,400

175,300

10,659,200 12,074,3OO 11,751,300

128,500

23,300

65,000
280,5003/a

23,200

128,300

23,300

6s,000
274,700

23,200

128,500

23,300
65,000

301,400

23,200

L1,L7?,70O L2,615,700 t2,27L,8005/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

9,470,300 10,865,500 L0,492,200

1,499,100

280,500
7,428,700

274,700

1,448,800

301,400

r,703,400 1,,750,200 t.779,600

LL,L73,7OO 72,6L5,700

L4,297,300

5,820,700

12,27L,800

14,763,900

5,820,700
13,699,900

6,858,100

3r,73t,700 32,733,700 32,856,400

AGENCyDESCRTPTION-TheArizonaDepartmentofAgricultureadministersandenforcesagriculture-relatedstatutes, The

department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases

and to protect farm workers who handle agricultural chemicals. lt also tests certain non-food agricultural products to

ensure product quality and content, as well as providing administrative support to several agricultural product promotion

groups, The Weights and Measures Service Division inspects, tests and licenses commercial weighing and measuring

devices. The Division of Pest Management licenses and regulates professional pest control companies and conducts

examinations of the applicators of structural pesticides

FOOTNOTES
y lncludes 2.88 OF FTE Positions funded from Special Line ltems in FY 2021'

A lncludes 2.88 OF FTE Positions appropriated by Laws 20t9, Chapler 24.

3/ Laws 2019, Chapter 24 appropriated 5301,376 and 2.88 FTE Positions in FY 2020 and 5280,512 and 2.88 FTE Positions in

FY 2O2t from the Nuclear Emergency Management Fund.

4/ Pursuant to A.R,S. 5 26-306.02, this appropriation is exempt from the provisions of A.R.S. S 35-190, relating to lapsing of

appropriations; however, any unexpended monies shall be used to reduce the assessment and appropriation in future
yea rs,

5l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget Agriculturol Employment Relations Board

FY 2021adjustments are as follows

Agricultural [ab Relocation
The budget includes an increase of $69,600 from the
General Fund in FY 202L for increased rental costs

associated with the relocation of the State Agricultural
Lab. The State Agricultural Lab was relocated to Chandler

in FY 2020 but the department's lease for that fiscal year

was prorated to reflect only 10 months of utilization at
the new facility. The increased funding will be used to pay

the additional 2 months of rental cost for a full 12-month
lease agreement in FY 2021.

lndusilial Hemp licensing
The budget includes a decrease of S(750,000) from the

General Fund in FY 202! to remove one-time start-up
funding for the industrial hemp program. The program

will receive ongoing funding from the non-appropriated
lndustrial Hemp Trust Fund, which receives revenue from
industrial hemp licensing fees.

Statewide Adjustments
The budget includes an increase of 5357,400 in FY 2o2L

for statewide adjustments, This amount consists of:

General Fund
Air Quality Fund

General Fund

Air Quality Fund

The budget includes S11,751,300 and 206.4 FTE Positions

in FY 2027 for the operating budget. These amounts
consist of:

The budget includes $23,300 from the General Fund in FY

202!for the Agricultural Employment Relations Board line

item. This amount is unchanged from FY 2020.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board
receives and investigates complaints and conducts farm

labor union elections.

Animdl Damage Control

The budget includes S0S,OOO from the General Fund in

FY 2021for the Animal Damage Control line item. This

amount is unchanged from FY 2020.

This line item funds agreements with the U.S. Department

of Agriculture to control, dispatch, or relocate predatory

animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health,

N u cle a r Eme rge ncy M anage m e nt

The budget includes S280,500 and 2.88 FTE Positions from

the Nuclear Emergency Management Fund (NEMF) in

FY 202t for the Nuclear Emergency Management Program

line item. FY 202! adjustments are as follows:

Realign NEMF Assessment
The budget includes a decrease of S(20,900) from the
NEMF in FY 202t to realign the agency's NEMF

appropriation with the FY 2021NEMF assessment.

Laws 2019, Chapter 24 appropriated 5301,376 and 2,88

FTE Positions from the NEMF to the department in

FY 2020 and $280,512 and 2.88 FTE Positions in FY 202L'

As a result, these monies do not appear in the General

Appropriation Act. The Department of Health Services

(DHS), the Department of Emergency and Military Affairs
(DEMA), and the Department of Agriculture received

monies from Chapter 24. The NEMF appropriation
amounts for FY 2019 - FY 202t are displayed in Table 1.

(Please see the Deportment of Heolth Services ond the

Deportment of Emergency and Military Affoirs narrotives

for more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation.

FY 2021.

5r0,252,200
1,499,100

307,100
50,300

(Pteose see the Agency Detoil ond Allocotions section,)

Agricultural Consulting and Training

The budget includes S128,500 from the General Fund in

FY 202I for the Agricultural Consulting and Training line

item. This amount is unchanged from FY 2020.

This line item funds on-site visits to establishments for
consultation, interpreting, and applying alternative

methods of complying with statutes, rules, regulations,
and standards relating to compliance.
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Monies in the NEMF are used for the development and
maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed
criteria.

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response
exercises, mainly the lngestion Pathway Zone exercises.

The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate
those items produced in the areas around the plant.

Red lmported Fire Ant Control

The budget includes 523,200 from the GeneralFund in FY

2021for the Red lmported Fire Ant Control line item. This

amount is unchanged from FY 2020.

This line item funds ongoing pest exclusion efforts aimed

at preventing the introduction of the red imported fire
ant. The state has successfully suppressed isolated

infestations of red imported fire ants and continues to be

federally certified as free from this pest.

Other lssues

Stotutory Changes

The Revenue Budget Reconciliation Bill makes the
following statutory changes:

a As session law, continue fee raising authority and an

exemption relating to establishing fees for the
Arizona Department of Agriculture in FY 2021,
including legislative intent that limits additional
revenues to S357,000.

Table 1

Agencv

Emergency and Military Affairs U

Health Services

Agriculture

Total

Nuclear Emergency Management Fund

FY 2019
FTES Approp.

5.5 5t,46r,602

5.5 789,663

2.88 275.012

13.88 $2,526,277

FY 2020
FTES Approp.

5.s 51,4s8,7s3

5.5 789,663

2.88 301,376

13.88 s2,549,792

FY 2O2L

FTES Approp.

5.5 s1,506,116

5.5 789,663

2.88 280,512

13.88 52,576,29t

!/ The Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the City of Buckeye.
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Arizona Heolth Care Cost Containment System
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Administration
ADOA Data Center
DES Eligibility
Proposition 204 - AHCCCS Administration
Proposition 204 - DES Eligibility
Medicaid Services

Traditional Medicaid Services

Proposition 204 Services

Adult Expansion Services

Comprehensive Medical and Dental Program

KidsCare Services

ALTCS Services

Behavioral Health Services in Schools

Non-Medicaid Behavioral Health Services

Non-Medicaid Seriously Mentally lll Services

Supported Housing

Crisis Services

Hospital Payments
Disproportionate Share Payments
DSH Payments - Voluntary Match

Graduate Medical Education

Graduate Medical Education - Community Health

Centers

Rural Hospitals

Safety Net Care Pool

Ta rgeted I nvestments Progra m

AGENCY TOTAL

2,339.3 2,339.3 2,339.3 L/

40,747,000
17,4t2,600
12,510,100

98,300
34,900

1.5,810,100

211,600

42,662,000
78,r79,200
12,917,500

100,300

37,600
27,408,200

215,500

43,409,600

19,520,000

12,917,500
100,300

37,600
17,530,200

215,500

86,824,600

15,697,100
88,083,900
19,998,500

34,457,800

5,048,492,700
3,878,692,600

467,661,400
L77,748,300
73,207,800

t,598,027,600
9,943,700

76,729,900
5,324,800

16,391,300

4,202,300
7,439,800

335,141,000
0

28,612,400
0

65,903,400

101,520,300

19,325,800
88,874,500
13,155,200
44,358,700

5,430,928,700
4,361-,864,800

546,388,900
r89,646,200
105,406,300

1,852,398,400
9,990,000

77,646,900

5,324,800
16,391,300

5,087,100
4I,591,700

399,567,100
750,000

28,612,400
0

90,000,000

93,730,7002/

19,325,800

88,874,50011

13,550,000 4/

44,358,7004

5,7 43,9 6r,500 5/ 9/1J9/

4,585,376,000ucJ

572,L08,200
197,732,20071

92,088,200

1,966,345,300gJ&JU|

18,003,300

77,646,900 el
5,324,800

16,391,300

5,087,L00 trl
27 ,r37 ,600 9J!4J

357,62t,200 g/EJ'A/

0

28,6L2,400
0g/trJ

70,000,000

12,038,580,900 13,428,829,100 L4,023,275,700-/-u

FUND SOURCES

General Fund

Other Appropriated Funds

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription.Drug Rebate Fund - State

Substance Abuse Services Fund

Tobacco Products Tax Fund - Emergency Health Services

Account
Tobacco Tax and Health Care Fund - Medically Needy

Account

L,745,626,700

3,756,200
77,05L,800

I48,2r3,400
2,250,200

t7,469,200

66,143,900

r,806,726,700

3,906,400
104,650,200

150,526,700
2,250,200

L6,2!6,300

1,951,981,100

4,037,400

81,348,200
148,459,600

2,250,200
16,216,300

65,627,200
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FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditure Authoritv Funds

Arizona Tobacco Litigation Settlement Fund

County Funds

Delivery System Reform lncentive Payment Fund

Federal Medicaid Authority
Hospital Assessment Fund

Nursing Facility Provider Assessment Fund

Political Subdivision Funds

Prescription Drug Rebate Fund - Federal

Third Party Liability and Recovery Fund

Tobacco Products Tax Fund - Proposition 204 Protection
Account

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

3r4,884,700 344,4tt ,600 317,938,900

2,060,510,800

98,938,500
269,364,900

20,496,000
8,492,754,L00

270,895,900
28,030,200

11,6,667,900

644,237,200
0

36,685,400

2,151,138,300 2,269,920,000

102,000,000

351,691,000
2r,686,700

9,999,369,800
408,220,600
32,989,500

193,345,100

609,060,300

r94,700
34,797,900

102,000,000

341,403,200
28,062,400

9,586,211,400
351,103,600

32,989,600
197,867,700

609,060,300
194,700

34,797,900

9,978,070,100 rr,277 LT,7 53,355,700

12,038,580,900 t3,428,829,100

r12,233,800

L4,023,275,700

Lr2,233,800
169,495,100

1tr,245,400
r39,775,200 1 100

12,289,54r,500 13,710,558,000 14,305,004,600

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance

organization model in which contracted providers receive a predetermined monthly capitation payment for the medical

services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care

services, behavioral health services, and long term care services.

FOOTNOTES

!/ lncludes 619.3 GF and 696.8 EA FTE Positions funded from Special Line ltems in FY 2021.

A Of the amou nt appropriated for the operating lu mp su m, S 100,000 sha ll be used for a su icide prevention coordinator to

assist school districts and charter schools in suicide prevention efforts. The Arizona health care cost containment system

administration, in consultation with the department of education, shall report to the governor, the president of the

senate, the speaker of the house of representatives, the director of the joint legislative budget committee and the

director of the governor's office of strategic planning and budgeting on or before September I,202! on the suicide

prevention coordinator's accomplishments in fiscal year 2020-2021. (General Appropriation Act footnote)

3/ The amount appropriated for the DES eligibility line item shall be used for intergovernmental agreements with the

department of economic security for eligibility determination and other functions. The state general fund share may be

used for eligibility determination for other programs administered by the division of benefits and medical eligibility based

on the results of the Arizona random moment sampling survey. (General Appropriation Act footnote)

A The amounts included in the proposition 204 - AHCCCS administration, proposition 204 - DES eligibility and proposition

204 services line items include all available sources of funding consistent with section 36-2901.0L, subsection B, Arizona

Revised Statutes. (General Appropriation Act Footnote)

5l The Arizona health care cost containment system administration shall transfer up to S1,200,000 from the traditional
medicaid services line item for fiscal year 2020-2021 to the attorney general for costs associated with tobacco settlement

litigation. (General Appropriation Act footnote)
gJ The Arizona health care cost containment system administration shall transfer 5836,000 from the traditional medicaid

services line item for fiscal year 2020-2021 to the department of revenue for enforcement costs associated with the

March 13, 2013 master settlement agreement with tobacco companies. (General Appropriation Act footnote)

Zl The legislature intends that the percentage attributable to administration and profit for the regional behavioral health

authorities be nine percent of the overall capitation rate. (General Appropriation Act footnote)

A The expenditure authority fund source includes voluntary payments made from political subdivisions for payments to
hospitals that operate a graduate medical education program or treat low-income patients and for payments to
qualifying providers affiliated with teaching hospitals. The political subdivision portions of the fiscal year 2020-2021 costs

of graduate medical education, disproportionate share payments - voluntary match, safety net care pool, traditional
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medicaid services, proposition 204 services and adult expansion services line items are included in the expenditure
authority fund source, (General Appropriation Act footnote)

9/ Any federal monies that the Arizona health care cost containment system administration passes through to the

department of economic security for use in long-term care for persons with developmental disabilities do not count

against the long-term care expenditure authority above, (General Appropriation Act footnote)

!11/ Pursuant to section !t-292, subsection B, Arizona Revised Statutes, the county portion of the fiscal year 2020-2021

nonfederal costs of providing long-term care system services is 5305,872,000, This amount is included in the expenditure

authority fund source. (General Appropriation Act footnote)

L!/ Anysupplemental paymentsreceivedinexcessof$tl0,814,900fornursingfacilitiesthatserveArizonalong-termcare
system medicaid patients in fiscal year 2020-2021, including any federal matching monies, by the Arizona health care

cost containment system administration are appropriated to the administration in fiscal year 2020-202!. Before

spending these increased monies, the administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.

These payments are included in the expenditure authority fund source, (General Appropriation Act footnote)
!2/ OnorbeforeJune30,2O2t,theArizonahealthcarecostcontainmentsystemadministrationshall reporttothejoint

legislative budget committee on the progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall

include, at a minimum, the administration's progress toward meeting all criteria specified in the 2014 joint stipulation,
including the development and estimated cost of additional behavioral health service capacity in Maricopa county for
supported housing services for 1,200 class members, supported employment services for 750 class members, eight

assertive community treatment teams and consumer operated services for 1,500 class members. The administration
shall also report by fund source the amounts it plans to use to pay for expanded services. (General Appropriation Act

footnote)
.!l/ The S5,087,100 appropriation for disproportionate share payments for fiscal year 2020-2021made pursuant to section

36-2903.01, subsection O, Arizona Revised Statutes, includes $4,202,300 for the Maricopa county health care district and

5884,800 for private qualifying disproportionate share hospitals. (General Appropriation Act footnote)
UJ Any monies received for disproportionate share hospital payments from political subdivisions of this state, tribal

governments and any university under the jurisdiction of the Arizona board of regents, and any federal monies used to
match those payments, in fiscal year 2020-2021 by the Arizona health care cost containment system administration in

excess of 527 ,L37 ,600 a re a ppropriated to the administration in fisca I yea r 2020-2021. Before spending these increased

monies, the administration shall notify the joint legislative budget committee and the governor's office of strategic

planning and budgeting of the amount of monies that will be spent under this provision. (General Appropriation Act

footnote)
15/ Any monies for graduate medical education received in fiscal year 2020-2021, including any federal matching monies, by

the Arizona health care cost containment system administration in excess of $357,62!,200 are appropriated to the

administration in fiscal year 2O2O-2021. Before spending these increased monies, the administration shall notify the joint
legislative budget committee and the governor's office of strategic planning and budgeting of the amount of monies that
will be spent under this provision. (General Appropriation Act footnote)

1!i/ Notwithstanding section 36-2903.01, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes $3,333,400 from the state general fund and $7,781,700 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in a county with
a population of less than five hundred thousand persons. The state general fund amount may supplement, but not

supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations

part 5. (General Appropriation Act footnote)

LZl Notwithstanding section 36-2903.O1, subsection G, paragraph 9, subdivisions (a), (b) and (c), Arizona Revised Statutes,

the amount for graduate medical education includes S2,666,600 from the state general fund and S6,225,000 from
expenditure authority for the direct and indirect costs of graduate medical education programs located in a county with
a population of more than five hundred thousand persons. The state general fund amount may supplement, but not

supplant, voluntary payments made from political subdivisions for payments to hospitals that operate a graduate

medical education program. The administration shall prioritize distribution to programs at hospitals in counties with a

higher percentage of persons residing in a health professional shortage area as defined in 42 Code of Federal Regulations
part 5. (General Appropriation Act footnote)

ljV fVonies appropriated for graduate medical education in this section are exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations until June 30, 2022. (General Appropriation Act footnote)

19 Any monies received for the safety net care pool by the Arizona health care cost containment system administration in

fiscal year 2O2O-202t, including any federal matching monies, are appropriated to the administration in fiscal year 2020-
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2021. Before spending these monies, the administration shall notify the joint legislative budget committee and the
governor's office of strategic planning and budgeting of the amount of monies that will be spent under this provision.
(General Appropriation Act footnote)

p/ The nonappropriated portion of the prescription drug rebate fund established by section 36-2930, Arizona Revised

Statutes, is included in the federal portion of the expenditure authority fund source. (General Appropriation Act
footnote)

21./ Before making fee-for-service program or rate changes that pertain to fee-for-service rate categories, the Arizona health

care cost containment system administration shall report its expenditure plan for review by the joint legislative budget

committee. (General Appropriation Act footnote)
p/ The Arizona health care cost containment system administration shall report to the joint legislative budget committee on

or before March 1, 2027on preliminary actuarial estimates of the capitation rate changes for the following fiscal year

along with the reasons for the estimated changes. For any actuarial estimates that include a range, the total range from

minimum to maximum may not be more than two percent. Before implementing any changes in capitation rates, the

administration shall report its expenditure plan for review by the joint legislative budget committee. Before the
administration implements any change in policy affecting the amount, sufficiency, duration and scope of health care

services and who may provide services, the administration shall prepare a fiscal impact analysis on the potential effects

of this change on the following year's capitation rates. lf the fiscal impact analysis demonstrates that this change will

result in additional state costs of $500,000 or more for any fiscal year, the administration shall submit the policy change

for review by the joint legislative budget committee. (General Appropriation Act footnote)

4J On or before July !,202!, the Arizona health care cost containment system administration shall report to the director of

the joint legislative budget committee the total amount of medicaid reconciliation payments and penalties received on

or before that date since July !,2020. (General Appropriation Act footnote)

/!J General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line ltems by Agency.

Summary following AHCCCS formula adjustments. This amount
includes:

AHCCCS' FY 202t General Fund spending increases by

5t45,254,400 from FY 2020. This amount includes:

S134,016,900 for formula adjustments.

S(750,000) for removal of one-time funding of
Graduate Medical Education in community health
centers in Northern Arizona.

S3,000,000 for Graduate Medical Education funding
in health professional shortage areas.

58,000,000 for one-time funding of Behavioral Health

Services in School for low-income, non-TXIX children.

5987,500 for statewide adjustments.

Below is an overview of FY 202t formula adjustments,
which Toble 1 summarizes. As part of the budget's 3-year

spending plan AHCCCS'General Fund costs are projected

to increase by $77,923,600 in FY 2022 above FY 202t and

by $38,606,500 in FY 2023 above tY 2022. These amounts
do not reflect the potential impact of the COVID-19

pandemic and enhanced federal funding. (See the Other
lssues section for more information.)

Formula Adjustments

Formula adjustments represent changes that occur under

current law, including caseload, capitation, and federal
match rate revisions. The budget includes an increase of
5134,016,900 from the General Fund in FY 202t for the

a

522t,761,200 for state match expenses associated

with formula adjustments.

$(87,744,300) for changes in General Fund offsets.

a

a

Table 1

State Match Formula Adiustments
FY 2020 Base Adjustment - Caseload

FY 2020 Base Adjustment - APSI

FY 2021 Caseload Growth
FY 20212.6% Capitation Rate lncrease
FY 2021 Federal Medicaid Match Rate Change

FY 2021 Health lnsurer Fee Restoration

Stote Match Costs subtotal

Non-General Fund state Match offsets
Political Subdivisions Fund lncrease

Hospital Assessment Fund

County Funds lncrease
Tobacco Tax Revenue lncrease

Generat Fund ot'fsets Subtotal Ll

Non-Formula Adiustments
North Country GME

GME/Health Professional Shortage Area

NTXIX Children's Behavioral Health
Statewide Adjustments

Non-Formulo Subtotol

Total General Fund Spending Change

AHCCCS State Match Spending Changes (in millions)

N/A
N/A

27

96

68

31

222

N/A
(671

(ls)
_15)
(88)

(1)

3

8

1

71

S14s

l,/ Numbers do not add to total due to rounding.
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FY 2020 Bose Adjustment
ln FY 202I, the budget continues S45,978,600 in state
costs for a rebase associated with higher-than-budgeted
capitation rates, as well as 569,839,100 for increased

Access to Professional Services lnitiative (APSI) spending.

The state match portion of the FY 2020 base adjustment
amounts to $115,817,700, These amounts are also

included in the FY 2020 supplemental appropriation. (See

the Other lssues section for more informotion.)

Of the corresponding $5r9,269,700 Total Fund continued
increase, 5222,542,800, or 42.9Yo, is attributable to
uniform percentage increases within APSI and the
Pediatric Service lnitiative (PSl). The initiatives, which
provide enhanced financial support to professionals and

pediatric units meeting established requirements, will
receive uniform percentage increases of 85% and 36Yo,

respectively, to their contracted rates.

FY 2021 Caseload Adjustment
Formula adjustments include enrollment growth for most
populations. ln FY 2021, the budget assumes 2.64%
growth for ALTCS; 0.5% growth for Traditional, KidsCare,

Childless Adults, and other Proposition 204 populations;

and flat growth for Adult Expansion and CMDP

populations. Overall, caseload growth is expected to
increase state match expenses by 527,326,500 and Total
Funds expenses by S125,350,700 in FY 2021. Toble 2

displays historical and forecasted member months across

AHCCCS populations. These budgeted caseloads do not

reflect any adjustment for the impact of the coVlD-19
pandemic including temporary eligibility changes. (See the

Other lssues section for more informotion.)

FY 2021 lnflation Adjustments
The budget assumes a 2.6% inflation adjustment for
ca pitation, fee-for-service, a nd rei nsu ra nce effective
October 1,2020. This increase is based on a S-year

average of the medical care consumer price index.

lnflation adjustments increase AHCCCS state costs by

$95,589,300 and Total Funds costs by 5415,698,200 in FY

202L. Approximately 594,774,400, or 22.8Yo, of the Total

Fund costs are associated with increased APSI/PSI

spending.

FY 2021 Federal Motch Rate Changes

The Federal Medical Assistance Percentage (FMAP) is the
rate at which the federal government matches state

contributions to the Medicaid programs. These rates are

set on a state-by-state basis and are revised each year.

During SFY 2021, the standard blended FMAP rates will be

as follows:

Traditional Medicaid rate will increase to70.0t%
(0.04 percentage point increase).

Proposition 204 Childless Adult rate will decrease to
90.0% (a L.5 percentage point decrease).

Adult Expansion rate will decrease to 90.0% (a 1.5

percentage point decrease).

CHIP rate will decrease to 82.04% (a 10.8 percentage
point decrease).

The budget includes an increase of $67,526,100 in state

costs in FY 2021as a result of these primarily declining

FMAP rates.

These FMAP costs do not reflect any adjustment for the

impact of the enhanced FMAP authorized by the federal
government to address the COVID-19 pandemic. (See the

Other lssues section for more informotion.)

Heolth lnsurer Fee Restorotion
The budget includes an increase of S31,319,300 in state

funds for the restoration of the Affordable Care Act

Health lnsurer Fee in FY 202t. A federal continuing
resolution (P.1.115-120) imposed a one-time moratorium

on the fee in CY 2019. While the Health lnsurer Fee is

being restored in FY 202tandFY 2022, the Consolidated

Appropriations Act of 2020 repeals the fee beginning in FY

2023.

Non-General Fund Stote Match ltems
The gross state match contribution from FY 2021 caseload

growth, inflation, and federal match rate changes is

projected to increase by 522t,76L,200. The Non-General

Fund state match is forecast to offset S(87,744,300) of
this cost, resulting in a net General Fund change of

$134,016,900. When combined with legislatively-
mandated changes, or non-formula adjustments, the net

General Fund change increases to S145,254,400.

a

a

a

Table 2

Population
Traditional
Prop 204 Childless Adults
Other Proposition 204
Adult Expansion

KidsCare

CMDP
ALTCS - Elderly &

Physically Disabled /
Emergency Services

Total Member Months

AHCCCS Member Months Y

June
2019

(Actual)

1,009,019
3t9,925
18s,961
76,82s
34,378
t3,L47

June
2020

(Forecast)

1,009,019
335,921
r87,820
76,825
3s,s88
T3,L47

lune '20t2t
202L %

{Forecast) Chanpe

L,Or4,064 0s%
337,601 0.5
188,759 0.5
76,825 0.0
3s,766 0.s
L3,L47 0.0

33,085
tt2,795

L,8t2,042

2.64
0.5
o.5%

3t,24t 32,234
112,234 L12,234

L,782,670 1,802,788

!/ The figures represent June 1 enrollment.

l/ The ALTCS program funded in AHCCCS. An additional 35,601 people

receive Medicaid services through the Department of Economic

Securitv's Developmental Disabilities program as ofJune L,2020.
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a

The non-General Fund state match offsets are as follows:

An increase of $67,348,700 from the Hospital
Assessment Fund in FY 202t to continue to cover the
physical health costs of enrollees in the Proposition
204 and Adult Expansion programs.

An increase of $15,384,200 in County Funds, mostly
for ALTCS.

An increase of 54,618,200 from tobacco tax revenues
to reflect higher-than-budgeted receipts. While
receipts continue to decline, they did not decline as

quickly as projected in the FY 2020 budget,

Operating Budget

The budget includes S93,730,700 and 1,023.2 FTE

Positions in FY 2021for the operating budget. These

amounts consist of:

Administration

ADOA Dato Center

The budget includes $19,325,800 in FY 202! for the
Arizona Department of Administration (ADoA) Data

Center. This amount consists of:

a

a

These arrroullts are unchanged from FY 2020

This line item funds charges paid by AHCCCS to ADOA

pursuant to an interagency service agreement through
which ADOA provides mainframe computing services to
AHCCCS, including storage of medical records for AHCCCS

enrollees.

DES Eligibility

The budget includes 588,874,500 and 885 FTE Positions in

FY 202I for DES Eligibility services. These amounts consist

of:

66L,7O0

57,911,500

FY 2021adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of S(9,878,000) in FY 2021

to remove one-time funding for operating expenses

associated with AHCCCS' information technology systems

for Asset Verification, Electronic Visit Verification, and
Provider Management, This amount consists of:

(Please see the Agency Detail and Allocotions section.)

General Fund

CHIP Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

General Fund
PDRF - State
Federal Medicaid Authority

General Fund

Federal Medicaid Authority

FY 2021adjustments are as follows

Statewide AdJustments
The budget includes an increase of 5394,800 in FY 2021

for statewide adjustments. This amount consists of:

General Fund
Children's Health lnsurance Program

(CHIP) Fund
Prescription Drug Rebate Fund (PDRF) -

State
Federal Medicaid Authority (FMA)

PDRF - State
Federal Medicaid Authority

General Fund
CHIP Fund
PDRF - State
Federal Medicaid Authority

FY 2O2L

s29,481,000
5,676,500

(2,068,000)
(7,810,000)

843,400
102,500

900
1,t4t,600

These amounts are unchanged from FY 2020.

Through an lntergovernmental Agreement, DES performs

eligibility determ i nation for AH CCCS programs.

Proposition 204 - AHCCCS Administration

The budget includes S13,550,000 and 131 FTE Positions in

FY 2021for Proposition 204 - AHCCCS Administration
costs. These amounts consist of:

5,915,400
160,000

13,25O,400

25,49r,200
63,383,300

4,353,400
60,900

9,135,700

t44,100
250,700

Statewide Adjustments
The budget includes an increase of S2,088,400 in FY 2021
for statewide adjustments. This amount consists of:
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Proposition 204 expanded AHCCCS eligibility. This line
item contains funding for AHCCCS' administration costs of
the Propositi on 2O4 program.

Proposition 204 - DES Eligibility

The budget includes $44,358,700 and 300.1 FTE Positions

in FY 2021for Proposition 204 - DES Eligibility costs.

These amounts consist of:

health care program for some of the Proposition 204
population. This line item contains funding for eligibility
costs in DES for the Proposition 204 program.

Medicaid Seruices

AHCCCS oversees acute care, behavioral health services,

and long-term care services for Medicaid enrollees.

Chart l shows the income eligibility limits for each

AHCCCS population in FY 202t. A description of program

components can be found in lhe Other /ssues section.

Traditional Medicaid Seruices

The budget includes 55,743,961,500 in FY 202tfor
Traditional Medicaid Services. This amount consists of:

General Fund
Budget Neutrality Compliance Fund (BNCF)

Federal Medicaid Authority

16,684,800
4,037,400

23,636,500

FY 2021adjustments are as follows

Formula Adjustments
The budget includes a decrease of S(131,000) from the
General Fund and a corresponding increase of 5131,000
from the BNCF in FY 2021to reflect an increase of county
contributions in FY 202L as required by A.R.S. $ L1-292.

Bockground - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the
implementation of Proposition 204. Prior to the
proposition, the counties funded and administered the

General Fund

County Funds

Political Subdivision Funds

PDRF - State
TTHCF - Medically Needy Account
Third Party Liability and Recovery Fund

PDRF - ln Lieu of Federal Funds

Federal Medicaid Authority

1,277,622,300
45,819,000
73,8L8,600

140,158,600
65,627,200

194,700

572,638,300
3,568,082,800

Chart 1

AHCCCS Eligibility

CL
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240%

220%

200%

t80%

160%

1,40%

120%

rc0%

80%

60%

40%

20%

o%
lnfants Children 1/ Pregnant Women 2/ Aged, Blind &

Disabled

Parents 3/ childless Adults ALTCS*

IMandatory(7O%FedMatch) trKidscare(82%FedMatch)4/ EChildlessAdultsOption(90%FedMatch) ElACAExpansion(90%FedMatch) 5/

!/ Childrenages6tolSyearsinfamilieswithincomesbetweenl00%FPLand133%FPLareeligibletoreceiveanS2,O4%federalmatchinSFY202l.
/ Womendiagnosedwithbreastorcervical cancerbyaproviderrecognizedbytheWell WomenHealthcheckprogramandthoseinthe"Ticketto

Work" program receive coverage to 250% FPL.

3/ Mandatory Status of Parents is subject to interpretation,

{/ BeginningOctoberl,2olg,federal matchforKidscarewill decreasefromg0.5t%to79,2f%,givinganeffectiveannual rateof82.04%,

I
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FY 202t adjustments are as follows:

Formula Adjustments
The budget includes an increase of 5313,032,800 in FY

2O2Ifor formula adjustments. This amount consists of:

FY 202t adjustments are as follows:

Formula Adjustments
The budget includes an increase of 5223,51I,200 in FY

2021for formula adjustments. This amount consists of:

General Fund
County Funds

Political Subdivision Funds

TTHCF - Medically Needy Account
Federal Medicaid Authority

74,803,100
(342,700)

20,748,900
(1,234,600)

219,058,100

General Fund

Hospital Assessment Fund

Political Subdivision Funds

Federal Medicaid Authority

General Fund

Hospital Assessment Fund
Political Subdivision Funds

Federal Medicaid Authority

General Fund

Hospital Assessment Fund
Political Subdivision Funds

Federal Medicaid Authority

20,423,200
49,608,400

447,800
153,031,800

7,361,600
44,035,900

624,500
520,086,200

1,536,100
7,508,600

34,600
16,640,000

These adjustments include

o FY 2020 rebase due to higher-than-budgeted
capitation costs.

o 05%FY 202t enrollment growth.
o An increase in the blended federal match rate from

69.97% in SFY 2020 to70.0t% in SFY 2021.
o 2.6% capitation rate increase,
. Restoration of the Health lnsurer Fee.

. $3,874,600 increase from the TTHCF - Medically
Needy Account with a corresponding General Fund

decrease.
o $(342,700) decrease in the Maricopa County Acute

Care contribution (County Funds) under A.R.S. S 11-
292 with a corresponding General Fund increase.

Background - Traditional Medicaid Services funds acute
care and behavioral health services of the following
populations:

r Children under 1, up lo I40% of the federal poverty
level(FPL).

o Children aged 1-18, up to 133% FPL.

o Pregnant women, up to 150% FPL.

o Aged, blind, and disabled adults, up to 75% FPL.

o Parents, upIo22%FPL.
o Women diagnosed with breast or cervical cancer by a

provider recognized by DHS'Well Women
Healthcheck program up to 250% FPL.

o lndividuals aged 16-64 receiving Supplemental
Security lncome, up to 250% FPL ("Ticket to Work").

Proposition 204 Seruices

The budget includes 54,585,376,000 in FY 202tfor
Proposition 204 Services. This amount consists of:

General Fund 12t,2Lt,500
Hospital Assessment Fund 364,L84,700
Political Subdivision Funds 7,394,800
Tobacco Litigation Settlement Fund 102,000,000
TPTF - Emergency Health Services Account L6,2t6,300
TPTF Proposition 204 Protection Account 34,797,900
Federal Medicaid Authority 3,939,570,800

These adjustments include

o FY 2020 rebase due to higher-than-budgeted
capitation costs.

o 0S%FY 2021enrollment growth.
o An increase in the federal match rate for the non-

childless adult population from 69.97% in SFY 2020 to
70.0t% in SFY 2021.

o A decrease in the federal match rate for the childless

adult population from 9150% in SFY 2020 to 90.00%

in SFY 2021.
o 2.6% capitation rate increase.
. Restoration of the Health lnsurer Fee.

o $743,600 increase from the TPTF - Proposition 204

Protection Account due to higher-than-expected
tobacco tax revenues and a corresponding decrease

of S(743,600) in other state costs.

Bockground - The Proposition 204 program serves

individuals with incomes that exceed the income limits for
the Traditional population but are below l-00% FPL.

Adult Expansion Services

The budget includes $572,t08,200 in FY 2021. for Adult
Expansion Services. This amount consists of:

FY 2021adjustments are as follows:

Formula Adjustments
The budget includes an increase of $25,719,300 in FY

2O2tfor formula adjustments. This amount consists of:
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These adjustments include:

o FY 2020 rebase due to higher-than-budgeted
capitation costs.

r Flat FY 202t enrollment growth,
o A decrease in the federal match rate from 91.50% in

SFY 2020 to 90.00% in SFY 2021.
o 2.6% capitation rate increase.
. Restoration of the Health lnsurer Fee,

Background - The Adult Expansion Services line item
funds Medicaid services for adults from 100% to 133% FPL

who are not eligible for another Medicaid program. While
the federal government previously paid 100% of the cost

of this population, the federal share gradually declined to
90%by CY 2020.

Pursuant to A.R.S. S 36-2901.07 and Laws 2013, First

Special Session, Chapter 10, coverage of this population is
discontinued if any of the following occur: 1) the federal
matching rate for adults in this category or childless adults
falls below 80%;2) the maximum amount that can be

generated from the hospital assessment is insufficient to
pay for the newly-eligible populations; or 3) the Federal

ACA is repealed.

Comprehensive Medical and Dental Program

The budget includes 5t97,732,200 in FY 202t for the
Comprehensive Medical and Dental Program (CMDP).

This amount consists of:

providing health services for children in foster care, The

Department of Child Safety (DCS) administers the physical

health services of the population while AHCCCS

administers the behavioral health services through
contracts with Regional Behavioral Health Authorities
(RHBAs). Laws 2019, Chapter 305 authorizes the
integration of physical health services and behavioral

health services under a single plan administered by DCS if
sufficient funding is available. (Please see the CMDP

Inteqrotion section of the Deportment of Child Safety
na rrotive fo r o d d itio na I i nfo rm otio n. )

KidsCore Seruices

The budget includes 592,088,200 in FY 2021 for KidsCare

Services. This amount consists of:

FY 2027 adjustments are as follows:

Formula Adjustments
The budget includes a decrease of S(13,318,1"00) in FY

202tfor formula adjustments. This amount consists of

General Fund

Political Subdivision Funds

CHIP Fund

General Fund

Political Subdivision Funds

CHIP Fund

t6,214,400
362,r00

75,51L,700

10,035,700
50,700

(23,404,500)

General Fund

Federal Medicaid Authority

General Fund

Federal Medicaid Authority

FY 202! adjustments are as follows

Formula Adjustments
The budget includes an increase of 58,086,000 inFY 2021
for formula adjustments. This amount consists of:

These adjustments include:

FY 2020 rebase due to lower-than-budgeted
enrollment costs. While the FY 2020 budget originally
included S106.5 million for KidsCare, the FY 2020 cost

is now estimated at 588.5 million.

05%FY 2021 enrollment growth.

A decrease in the federal match rate from 92.88% in

SFY 2020 to 82.04% in SFY 2021.

2.6% capitalion rate increase.

Bockground -The KidsCare program, also referred to as

the Children's Health lnsurance Program (CHIP), provides

health coverage to children in families with incomes

between t33%and20o%FPL, above the levels required
for the regular AHCCCS program. Families of KidsCare

members are charged a monthly premium of S10 to S70,

depending on level of family income and number of
children enrolled in the program.

KidsCare is funded with the federal CHIP Block Grant and

state matching dollars. The federal monies are deposited
into the CHIP Fund, and the CHIP Fund is then

59,250,900
138,481,300

2,274,900
5,911,100

a

a

a

a

a

a

These adjustments include

tY 2020 rebase due to higher-than-budgeted
capitation costs,

Flat FY 2021 enrollment growth.
An increase in the federal match rate from 6937%in
SFY 2020 to70.0t% in SFY 2021.

2.6% capitation rate increase.

Background - This line item provides coverage to CMDP

eligible children. CMDP is the health plan responsible for
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appropriated, along with the General Fund match, to fund
KidsCare.

For additional progrom history, please refer to the FY 2020
Ap p ro p ri ati o n s Re po rt.

ALTCS Seruices

The budget includes S1,966,345,300 in FY 2021 for ALTCS

Services. This amount consists of:

assessments on nursing facilities to receive matching
Federal Funds that are used to make supplemental
payments to facilities for covered expenditures.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized
members contributing more of their income to the cost of
their care. For FY 2020, AHCCCS estimates that client
contributions will pay for 4.!Yo, or SSS.Z million, of the
cost of care.

From October !,2072, to September 30, 2015, Laws 2012,

Chapter 213 allowed AHCCCS to set the amount of and

charge a provider assessment on health items and

services provided to ALTCS enrollees by nursing facilities
that are not paid for by Medicare. Laws 2015, Chapter 39

continues the assessment through September 30,2023.
The assessment ranges from S1.80 to S15.63 per day of
patient care. Pursuant to A.R.S. 5 36-2999.52, AHCCCS

may not increase rates to a level that generates

assessment revenues more than 3.5% of facilities' net
patient revenues.

Behavioral Health Seruices in Schools

The budget includes S18,003,300 in FY 2021 for
Behavioral Health Services in schools. This amount
consists of:

General Fund

County Funds
Political Subdivision Funds

PDRF - State
PDRF - ln Lieu of Federal Funds

Nursing Facility Provider Assessment
Fu nd

Federal Medicaid Authority

General Fund

County Funds
Political Subdivision Funds

Federal Medicaid Authority

r.,316,896,800

FY 202! adjustments are as follows:

Formula Adjustments
The budget includes an increase of 5113,946,900 in FY

202!for formula adjustments. This amount consists of:

265,435,600
305,872,000

L,150,900
7,578,400

36,422,000
32,989,600

25,072,O00
10,630,500

161,100
78,083,300 General Fund

Federal Medicaid Authority
11,000,000

7,003,300

These adjustments include

o 2,64%FY 2021enrollment growth.
o An increase in the federal match rate from 69.97%in

SFY 2020 to 70.01% in SFY 2021.
o 2.6% capitation rate increase.
. Restoration of the Health lnsurer Fee.

Although the FY 2020 General Appropriation Act sets

supplemental payments for nursing facilities serving
ALTCS patients at S108,386,600 for FY 2020, a footnote
appropriates any additional payments in excess of that
amount. AHCCCS has informed JLBC that it expects to
expend S116,971,600 in total nursing facilities payments

in FY 2020, or $8,585,000 more than appropriated in the
FY 2020 budget. The FY 2020 appropriation has been

adjusted to reflect the $116,971,600 level.

Bockground -ALTCS provides coverage for individuals up

lo 222% of the FPL, or 527,000 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security lncome limit (SSl), which is

equivalent to approximately 75% of FPL, or $9,368 per
person. ln addition to state funding, AHCCCS charges

FY 202! adjustments are as follows:

Formula Adiustments
The budget includes an increase of $13,300 from Federal

Medicaid Authority due to a change in the federal match
rate.

NTXIX Children's Behavioral Health Services

The budget includes an increase of S8,000,000 from the
General Fund in FY 202I for a one-time deposit into the
Children's Behavioral Health Services Fund established in
Laws 2020, Chapter 4. This funding will be used to pay

contractors for behavioral health services rendered to
low-income, non-Medicaid students.

Background - This line item funds behavioral health
services at or near public school campuses for both
Medicaid-eligible and non-Medicaid students. AHCCCS

plans to use $1,000,000 of this funding for an interagency
service agreement with the Arizona Department of
Education for administration of Mental Health First Aid

training in public schools. Of the remaining funds,

59,003,300 will be allocated to behavior health providers
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contracted with AHCCCS health plans working directly in

schools. The other 58,000,000 will be used to pay

contracted behavioral health providers for services
provided to uninsured or underinsured non-Medicaid
students. (See the Other lssues section for more
informotion.)

Non-Medicaid Behdvioral Health Seruices

Non-Medicdid Seriously Mentally lll Seruices

The budget includes 577,646,900 from the General Fund

in FY 2021 for Non-Medicaid Seriously Mentally lll (SMl)

Services. This amount is unchanged from FY 2020.

Bockground - This line item provides funding for Non-

Medicaid SMI clients. The state had been a longstanding
defendant in the Arnold v. Sorn litigation concerning the
level of services provided to the SMI population. (Pleose

see footnotes for more information on service torgets
established by the Arnold v. Sarn exit ogreement and see

the FY 2015 Appropriations Report for o history of the

case.)

Supported Housing

The budget includes 55,324,800 from the General Fund in

FY 2021for Supported Housing, This amount is

unchanged from FY 2020.

Background - This line item funds housing services that
enable individuals to live in the community. These funds
are distributed to the RBHAs and may serve Medicaid and

100% state funded recipients. Medicaid, however, does

not provide a match for housing assistance.

ln addition to the 55,324,800 for Supported Housing in

this line item, the RBHAs may also expend monies in the
Non-Medicaid Seriously Mentally lll Services line item on

Supported Housing services. The RBHAs report expending

522,302,000 of their allocation from the Non-Medicaid
Seriously Mentally lllservices line item on Supported
Housing Services in SFY 2018.

Crisis Seruices

The budget includes S16,391,300 in FY 2021 for Crisis

Services. This amount consists of:

Background -This line item provides funding for persons

in need of emergency behavioral health assistance. These

services may include 24-hour crisis telephone lines, crisis

mobile teams, and facility-based crisis services.

Hospital Poyments

These line items represent supplemental payments made

to hospitals and other providers separate from Medicaid
service payments.

Share Overuiew

The Disproportionate Share Hospital (DSH) program
provides supplemental payments of federal and state
dollars to hospitals that serve a large, or disproportionate,
number of low-income patients. The total amount of
eligible funding has historically been adjusted for annual

changes in prices and the federal match rate.

Reduction in Federal DSH Poyments

The Consolidated Appropriations Act of 2020 delayed

nationwide DSH payment reductions until May 2020,

which the Coronavirus Aid, Relief, and Economic Security

Act (the CARES Act) further delayed until December 1,

2020. The CARES Act also reduced the scheduled DSH cut
from S(8.0) billion to S(a.o) billion in FY 202t, with S(8.0)

billion cuts remaining in fiscal years 2022-2025.

Arizona's estimated federal DSH allocation in FY 202!is
S119.7 million. As a result, a proportionate (30.7)%

reduction in Arizona's DSH allotment would generate a

net loss of Federal Funds of 5(36.7) million in FY 202t.

Relative to the FY 2021 budget, if the s(36.7) million
proportionate reduction occurs, the current DSH

methodology would result in a $(19.1) million Federal

Funds reduction to eliminate the availability of the DSH

Voluntary program and a s(17.6) million reduction in the

deposit of federal dollars in the General Fund for
uncompensated care at Maricopa lntegrated Health

System (MIHS) (also called the Maricopa Medical Center).

Given that Congress has enacted multiple delays to the
ACA's DSH payment reductions to states, the budget does

not incorporate the 5(36.7) million federal funding loss in

FY 202!. The budget instead assumes that Arizona's DSH

allocation would be adjusted in FY 2021according to the

regular federal formula, as outlined below.

FY 2020 Uncompensated Care Adjustments
AHCCCS reported in June 2020 that MIHS will only qualify

for $95,696,000 in uncompensated care in FY 2020, or

S(18,122,500) less than the S113,818,500 limit specified in

General Fund

Substance Abuse Services Fund

These amounts are unchanged from FY 2020.

14,L4r,L00
2,250,200
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the FY 2020 Health Budget Reconciliation Bill (BRB). As a

result, the FY 2020 DSH voluntary appropriation increases

by s611,500 from 540,980,200 to s41,591,700, while the
General Fund deposit decreases to 583,314,600 -
S(12,116,900) lower than what was assumed in the
enacted budget, or 5(20,939,200) lower than what was

assumed in the JLBC June budget update.

lncreose in Uncompensoted Core Poyments

ln FY 202L, the state's total DSH payments are estimated
to increase by 5t2,074,200 from 5158,241,600 in FY 2020

to 5170,315,800 due to federal adjustments for inflation
and the FMAP, reflecting pre-June 2020 estimates of the
level of uncompensated care at MIHS. Of the

S170,315,800 of eligible DSH funding in FY 2021,

S128,054,700 is distributed according to the allocations
described below and listed in Table 3.

The remaining$q2,26t,t00 of eligible funding represents
existing expenditures used as part of the state match.

For more information regarding public hospitol
distributions, privote hospitol distributions, ond DSH

voluntory motch distributions, pleose refer to the Hospital
Povments progrom summory on the JLBC website.

Share

The budget includes 55,087,100 in FY 2021 for
Disproportionate Share Payments. This amount consists

of:

FY 202! adjustments are as follows

Formula Adjustments
The budget includes a decrease of $(100) from Federal

Medicaid Authority and a corresponding increase of S100

from the General Fund in FY 202t due to a change in the
federal match rate.

Of the 55,087,100 of total funds appropriated by the
budget in the Disproportionate Share Payments line,

$884,800 represents distributions to private hospitals

including 5265,400 from the General Fund and 5619,400
in federal expenditure authority. ln FY 2018, there were
31 private hospitals that received DSH payments, The

remaining $4,202,300 represents federal matching funds

that the state appropriates to MIHS.

DSH Match

The budget includes 527 ,137 ,600 in FY 2021 for DSH

Payments - Voluntary Match. This amount consists of:

General Fund
Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

FY 2021adjustments are as follows:

265,400
4,921,700

9,135,900
19,00L,700

Table 3
Disproportionate Share Hospital Payments

Eligible Funding e
MIHS - CPE

ASH - CPE

Private Hospitals
DSH Voluntary Match

Total Funding

FY 20202/

s 95,696,000
28,474,900

884,800
41,591,700

S L66,647,4oo

FY 2021,

s L13,818,500
28,474,900

884,800
27.r37.600

S 170,315,800

General Fund
Retain FF of CPE (via MIHS)
Retain FF of CPE (via ASH)

Subtotal - General Fund
Other Entities
State MIHS
Private Hospitals

subtotal - other Entities
Total DSH Distributions

$ 63,245,500
20.069,100

s 83,314,600

S 75,812,100
20.017,900

$ es,83o,ooo

$ 4,202,300
884.800

$ 4,202,300
884,800

s s,087,100

$ 1oo,9u,1oo
S s,o87,1oo

$ 88,401,700

Voluntary Match S 4r.s91.700 S 27,L37,600

Total Distributions S 129,993,400 S 128,054,700

y Amounts include state and federal match funding.

!/ Assumes certifiable uncompensated care at MIHS is at the established funding level of
million.
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Decreased Funding
The budget includes a decrease of 5(14,454,100) in FY

2021 due to a decrease in Arizona's allocation of federal
DSH funding. This amount consists of:

2020 budget. The FY 2020 appropriation has been

adjusted to the 5399,567,10O level (see Table 4).

Health Professional Shortage Areas

The budget includes an increase of 5L0,063,000 in FY

202tfor GME payments to hospitals located in health
professional shortage areas. This amount consists of:

Political Subdivision Funds

Federal Medicaid Authority

General Fund
Political Subdivision Funds

Federal Medicaid Authority

Political Subdivision Funds

Federal Medicaid Authority

While the FY 2020 General Appropriation Act displays a

S40,980,200 appropriation for FY 2020, it presumed

S97,304,100 in uncompensated care at MIHS based on

the FY 2018 level of uncompensated care. AHCCCS has

since reported that MIHS will only qualify for 595,696,000
in uncompensated care in FY 2020. The FY 2020 DSH

voluntary appropriation is adjusted from 540,980,200 to
541,591,700 to reflect the revised level of
uncompensated care, which allows the voluntary match

level to increase slightly.

Background - This line item provides DSH payments to
hospitals with matching funds provided by political

subdivisions. The Health BRB continues a provision that
gives priority to eligible rural hospitals when allocating
voluntary match DSH payments and continues to permit
AHCCCS to include MIHS in allocations of voluntary match

DSH payments if MIHS' CPE and matching Federal Funds

exceed S113,818,500 in FY 202L.

G radu ate Medicol Ed u cdtio n

The budget includes 5357,62t,200 in FY 202!f or
Graduate Medical Education (GME) expenditures. This

amount consists of:

With this increase, S20,006,700 Total Funds will be

available for Health Professional Shortage Areas, or

56,000,000 from the General Fund and $14,006,700 from
Federal Medicaid Authority.

A pair of General Appropriation Act footnotes instructs
AHCCCS how to allocate the $20,006,700 total amount for
this program. The budget allocates S5,595,000 Total
Funds of the increase for GME programs located in a

county with less than 500,000 persons and the remaining

54,468,000 to programs in counties with a population of
more than 500,000 persons. The General Fund amount
may supplement, but not supplant, existing political

subdivision funds for GME programs. AHCCCS shall
prioritize funding for hospitals located in federally-
designated health professional shortage areas.

The 3-year spending plan associated with the enacted FY

2020 budget assumes that the General Fund

appropriation for Graduate Medical Education program

will increase from 53,000,000 in FY 2020 to 56,000,000 in

FY 2021and 59,000,000 in FY 2022.The 59,000,000 in FY

2022would include a 55,000,000 allocation for ruralGME
program and 54,000,000 for urban GME programs. The

funding phase-in assumes that the recipient hospitals

would increase the number of slots for incoming residents

in FY 2020 and each successive class thereafter, but that
the number of slots for the cohorts already enrolled in the
program (i.e., that started in FY 2019 or before) would
remain unchanged. As a result, the full phase-in of the
larger number of slots would occur incrementally until FY

2022.

(4,150,000)
(10,304,100)

6,000,000
101,858,300
249,762,900

(15,815,700)
(36,193,200)

General Fund

Federal Medicaid Authority
3,0oo,ooo
7,063,000

FY 2021adjustments are as follows:

Decreased Funding
The budget includes a decrease of S(52,008,900) in FY

202! due to a decrease in GME payments. This amount
consists of:

Although the FY 2020 General Appropriation Act displays

a 5303,551,500 appropriation for FY 2020, a footnote
appropriates any additional payments in excess of that
amount. ln June 2020, AHCCCS informed JLBC that it
expects to expend S399,567,100 in total GME payments in
Fy 2020, or $96,015,600 more than appropriated in the FY

Table 4
Graduate Medical Education Expenditures

FY2O2O FYaO2L

Expenditure Categories
Locally Funded GME $ 293,607,800 S 337,614,500

FY 2020 Rebase

6ME Subtotal

HPSA GME

Total Revenues

96,01s,600

$ 389,623,400

s 9.943,700

$ 399,s67,100

0

S 337,614,500

s 20,006,700

S?s7,6zL,zoo
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Background - The GME program reimburses hospitals
with graduate medical education programs for the
additional costs of treating AHCCCS members with
graduate medical students. Besides the use of General
Fund monies, A.R.S, 5 36-2903.01 allows local, county,
and tribal governments, along with public universities to
provide state match for GME, and entities may designate

the recipients of such funds. ln FY 20t9,16 hospitals
received a total of $335,140,967 for Graduate Medical
Education.

Groduate Medical Educotion - Community Health Centers

The budget includes no funding inFY 2021 for Graduate
Medical Education - Community Health Centers. FY 202t
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(750,000) from the
General Fund in FY 202I for one-time funding of graduate

medical education in community health centers to
address health care provider shortages in Northern
Arizona.

Background - Monies in this line item are distributed to a

nonprofit organization with a network of community
health centers that includes GME programs in Northern
Arizona.

Rurdl Hospitdls

The budget includes 528,612,400 in FY 2021" for Rural

Hospitals, which includes Critical Access Hospitals (CAH)

This amount consists of:

prior year. ln FY 2019, 19 hospitals qualified for funding
from Rural Hospital Reimbursement and 10 from CAH.

Sdlety Net Core Pool

The budget includes no funding inFY 2021 for the Safety

Net Care Pool (SNCP) program. This amount is unchanged

from FY 2020.

Background - The SNCP program funds unreimbursed
costs incurred by hospitals in caring for uninsured and

AHCCCS recipients. Local governments or public

universities provide the state match, and the voluntary
contributions receive an approximate 2:1 match from the
federal government.

ln April 2012, AHCCCS received federal approval to
establish the SNCP program. While this program was

originally expected to end on December 31, 2013, the FY

2014 Health and Welfare BRB allowed Phoenix Children's
Hospital (PCH) to continue to participate in the SNCP

program through December 3t,20L7. The FY 2018 Health

BRB again extended the date PCH may participate in the
program to December 3t, 2020, While federal funding for
the program ended December 31, 20L7,lhe budget
continues to provide spending authority due to the
program being extended midway through FY 2021.

Tdrgeted lnvestments Program

The budget includes s70,000,000 in FY 2021 for the
Targeted lnvestments Program. This amount consists of:

Delivery System Reform

lncentive Payment (DSRIP) Fund

Federal Medicaid Authority

2L,686,7O0

48,313,300

FY 202t adjustments are as follows:

Decreased Funding
The budget includes a decrease of S(20,000,000) in FY

202!to reflect resources authorized by the federal
government for the Targeted lnvestments Program. This

amount consists of:

General Fund
Federal Medicaid Authority

8,580,800
20,031,600

FY 202t adjustments are as follows:

Formula Adiustments
The budget includes an increase of S2,800 from the
General Fund and a corresponding decrease of $(2,800)
from Federal Medicaid Authority in FY 2O2t due to a

change in the federal match rate.

Bockground - This line item includes S12,158,100 for the
Rural Hospital Reimbursement program, which increases

inpatient reimbursement rates for qualifying rural
hospitals. The remaining S16,454,300 is for the CAH

program, which provides increased reimbursement to
small rural hospitals that are federally designated as

CAHs. Funding is distributed according to a hospital's
share of the cost in serving Medicaid enrollees during the

Background - ln January 20t7 , the Centers for Medicare
and Medicaid Services (CMS) approved AHCCCS' request
to create a Targeted lnvestments Program. AHCCCS began

using the program in FY 2018 to make incentive payments

to Medicaid providers that adopt processes to integrate
physical care and behavioral health services. CMS has

authorized up to $300 million in total funds for the

DSRIP Fund

Federal Medicaid Authority
(6,375,700)

(L3,624,300)
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a

program from FY 2018 through FY 2022. The state portion
of the program's cost is funded from certified public
expenditures for existing state-funded programs and
voluntary contributions from local governments and
public universities.

Other lssues

This section includes information on the following topics

FY 2020 Supplemental
Statutory Changes

Long-Term Budget lmpacts
Health Care lnvestment Fund

Children's Behavioral Health Services Fund

Prescription Drug Rebate Fund

AHCCCS Works Waiver
Affordable Care Act Litigation
County Contributions
Section 1135 Waiver

COVI D-19-Related FMAP Adjustments
Program Components
Tobacco Master Settlement Agreement
Tobacco Tax Allocations

The Health BRB makes the following statutory changes:

Rotes and Services
o As session law, continue the FY 2010 risk contingency

rate reduction for all managed care organizations.
Continue to impose a reduction on funding for all

managed care organizations administrative funding
levels,

Counties
o As session law, continue to exclude Proposition 204

administration costs from county expenditure
limitations.

e As session law, set the FY 2021 County Acute Care

contribution at S45,819,000. This amount includes an

inflation indexing of the Maricopa County
contribution as required by Laws 2005, Chapter 328.

o As session law, continue to require AHCCCS to
transfer any excess monies back to the counties by

December 3!,202L, if the counties' proportion of
state match exceeds the proportion allowed in order
to comply with the Federal Affordable Care Act.

o As session law, set the FY 2021 county Arizona Long

Term Care System (ALTCS) contributions at

s305,872,000.
Hospitols
o As session law, continue to establish FY 202t

disproportionate share (DSH) distributions to the
Maricopa Special Healthcare District (MIHS), the
Arizona State Hospital, private qualifying
disproportionate share hospitals, and Yuma Regional

MedicalCenter. Keep the MIHS distribution of
$11-3,818,500 in FY 2021.

o As session law, continue to require AHCCCS to give

priority to rural hospitals in Pool 5 distribution, and
allow MIHS to be eligible for Pool 5 allocations, as

well as permit localjurisdictions to provide additional
local match for Pool 5 distributions.

Available Funding
o As session law, continue to state that it is the intent

of the Legislature that AHCCCS implement a program
within its available appropriation.

As session law, allow AHCCCS to adjust payments to
behavioral health providers and providers serving
ALTCS members to ensure adequate capacity during
the COVID-19 public health emergency.

As session law, apply the temporary adjustments to
provider payments retroactive to March 10,2020.

As part of the budget's 3-year spending plan, AHCCCS's

General Fund spending increases bV $ll.g million in FY

2022 above tY 2021and by $38.6 million in FY 2023 above

FY 2022, These figures assume 0.5% enrollment growth
for most populations, a 2.6% inflation rate, and an

increasing federal match rate.

The FY 2023 General Fund impact also accounts for repeal

of the Health lnsurer Fee, per the Consolidated

Appropriations Act of 2020.

ln addition to AHCCCS spending changes, the budget's 3-
year spending plan assumes that AHCCCS will transfer

S16,7 million from the Prescription Drug Rebate Fund to
the General Fund in FY 2022 and FY 2023.

a

a

a

a

a

a

a

a

FY 2020 Supplementol The Human Services BRB makes the following statutory
changes:

The FY 2021 budget includes an FY 2020 supplemental
appropriation of S519,269 ,700 for state costs associated
with lower-than-budgeted caseload growth in FY 2020. Of
that amount, S45,978,600 comes from the General Fund;

$5,109,200 comes from Other Funds; and 5468,181,900
comes from Expenditure Authority. The budget continues
this funding in FY 2O2t.

Statutory Changes
Long-Term Budget lmpdcts

a

a
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These figures do not adjust for impacts of the COVID-19
pandemic. (see covlD-19-Reloted FMAP Adjustments.)

Heqlth Core lnvestment Fund

Laws 2020, Chapter 46 establishes the Health Care

lnvestment Fund. The fund will receive revenues based on
an assessment on hospital revenues, discharges, or bed
days relative to inpatient and outpatient services, to be

established by the AHCCCS director. As of this writing, the
fund is expected to generate approximately Sf .f billion in

additional funding for AHCCCS, including federal
drawdown of funds, but has not yet been implemented by
AHCCCS.

Children's Behavioral Health Seruices Fund

Laws 2020, Chapter 4 establishes the Children's
Behavioral Health Services Fund. ln FY 202!, the fund will
receive a one-time Sg.O million transfer from the General
Fund. The fund will be used to pay contracted behavioral
health providers for services rendered to low-income,
non-Medicaid students, so long as the student is referred
for services by an educational institution. Behavioral
health services need not be rendered on school grounds.

Prescription Drug Rebate Fund

Beginning in FY 2019, AHCCCS reported a one-time cash

balance of Sto2.7 million in the Prescription Drug Rebate
Fund (PDRF) - State due to higher-than-forecasted rebates
from prior years. To spend down the balance, the budget
included a one-time transfer of $69.0 million
from PDRF to the General Fund in FY 2020. Under the
budgeted projections of ongoing fund revenues and
disbursements, the PDRF - State balance is estimated to
total S7.7 million at the end of FY 202L (see Toble 5l,.

(Pleose see the Long Term Budget lmpocts section for
chonges to the Prescription Drug Rebate Fund in fY 2022.)

AHCCCS Works Waiver

Laws 2015, Chapter 7 requires AHCCCS to reapply by

March 30 of each year to implement a lifetime limit of 5
years for enrollment of able-bodied adults and a
requirement for able-bodied adults to work, actively seek
work, or participate in a job training program.

On January t8, 2Ot9 the federal Centers for Medicare and
Medicaid Services (CMS) partly approved AHCCCS'waiver
submittal. Effective January t, 2020, AHCCCS enrollees
aged 19-49 were to be subject to a "community
engagement" requirement of 80 hours per month, which

may be satisfied with employment, education, job or life
skills training, job search activities, or community service.

lndividuals failing to comply with the requirement will
have their AHCCCS coverage suspended for 2 months.
Coverage will be automatically reinstated following the 2-

month suspension. CMS did not approve the request for a

5-year time limit on coverage.

The waiver exempts several populations from the
community engagement requirement, including
individuals with an SMI diagnosis, members of federally
recognized tribes, and former foster youth. After
accounting for the exemptions, AHCCCS estimates that
120,000 enrollees will be subject to the community
engagement requirement.

ln January 2019, AHCCCS opened a request for proposals
(RFP) for a new information technology system called the
"AHCCCS Works Portal" that AHCCCS enrollees will use to
report their compliance with the community engagement
requirement. The most recent pricing estimate, as of May
2019, is 54.8 million across 5 years.

ln November 2019, AHCCCS announced that
implementation of AHCCCS Works would be delayed
while court cases involving CMS community engagement
requirements are heard. The program, which was set to
begin no sooner than summer 2020, is further delayed as

Table 5
State Presffiption Drug Rebate Fund

Sources and Uses

FY 2020 FY 202t
Revenues

Beginning Balance
Rebate Collections
Total Revenues

S 45,538,000
1,64,020,200

$209,558,200

so
I72,844,200

SL72,844,zoo

Budgeted Disbursements
Operating Budget and

Administration
TraditionalServices
ALTCS Services

5 2,728,800
140,158,600

7,579,400

$ 660,800
140,158,600

7,578,400

Prop 204

AHCCCS Subtotql
60,900

5 150,526,700

60.900

5148,4s8,700

DHS One-Time Heolth
Reseorch Sl,ooo,ooo

Total Disbursements $151,526,700 $148,458,700

General Fund Transfer V S 69,000,000 S 16,700,000

Projected Ending Balance $ (9,968,500)v $ 7,685,500

! The FY 2020 transfer was enacted by Laws 2019, Chapter 263
2/ Actual FY 2020 endine balance will not be nesative.
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a result of maintenance of eligibility requirements
associated with the Families First Coronavirus Response

Act (FFcRA).

Affordable Care Act Litigation

Current litigation revolves around the constitutionality of
the ACA's individual mandate. The Tax Cuts and Jobs Act
(TCJA), passed in December 2017, established a 50
penalty for not having health insurance. On December 14,

201-8, the Fifth Circuit Court ruled in Texas v, Azar lhal a

$0 Shared Responsibility Payment renders the mandate
unconstitutional and that, by extension, the entirety of
the ACA is unconstitutional. The case is currently on

appeal. The appeal process is expected to take a

considerable amount of time.

Formal repeal of the ACA would trigger the authorizations
set forth in A.R.S. S 36-2901.07 and A.R.S. 5 36-2901.08,
which extend eligibility to the adult expansion population.

However, coverage would continue for the Proposition
204 population from 0-100% and for children ages 6-18

from L00-133o/o. For more information regording prior

federal litigation, refer to the FY 2020 Apprapriations
Report.

County Contributions

County governments make 3 different payments to defray
the AHCCCS budget's costs, as summarized in Table 6.

The counties' single largest contribution is the ALTCS

program. Pursuant to A.R,S. 5 !t-292, the state and the
counties share in the growth of the ALTCS program. These

figures do not adjust for impacts of the COVID-19

pandemic. More detoils regarding how Countv
Contributions ore calculoted can be found in the
corresponding progrom summory on the JLBC website.

Section 7735 Waiver

ln response to the COVID-19 emergency, AHCCCS

submitted an 1135 waiver to the Centers for Medicare
and Medicaid Services (CMS) on March 17, 2020. Section

1135 waivers permit the Health and Human Services

Secretary to temporarily waive or modify Medicaid

requirements during a national emergency. As part of the
list of approved flexibilities, AHCCCS is authorized to
streamline provider enrollment requirements, suspend

member cost-sharing requirements, extend KidsCare

renewal deadlines, and delay action on changes of
circumstances that would affect KidsCare eligibility,
among other administrative changes.

COVI D-79-Related FMAP Adjustments

ln March 2020, the President signed the federal Families

First Coronavirus Response Act into law. Among other
provisions, the bill temporarily increases the regular
Medicaid match rate by 62% retroactive to January 1,

2020. The temporary enhanced match rate is effective

Table 6

County Contributions

Countv
Apache

Cochise

Coconino
Grla

Graham
Greenlee
La Paz

Maricopa
Mohave
Navajo

Pima
Pina I

Santa Cruz

Yava pa i

Yuma
Subtotal

BNCF

s128,800
240,200
236,900

97,300
69,200
17,800

36,800
0

276,500
L81,300

1,647,200
322,300

76,200
304,500
27L,400

S3,905,400

FY 2020
Acute

s268,800
2,2r4,800

742,900
L,4r3,200

536,200
190,700
2r2,r00

18,13L,400
L,237,700

310,800
14,951,800
2,7t5,600

482,800
r,427,800
1,325,100

$46,t6L,7o0

ALTCS

720,200
5,r76,200
2,162,200
2,4L8,200
L,684,400

8,200
822,000

185,791,300
9,232,700
2,gg1,ooo

45,157,400
13,755,300
2,266,800
g,534,goo

9,556.400

S29o,z76,too

BNCF 1I

s133,100
248,200
244,900
100,600
71,500
18,400
38,100

0

285,800
L87,300

r,702,500
333,100

78,700
3L4,700
280.600

S4,037,400

FY 2O2L
Acute

5268,800
2,2L4,800

742,900
1,4r3,200

536,200
190,700
2t2,700

17,788,700
t,237,700

310,800
14,951,800
2,715,600

482,800
1,427,900
1,325,100

S45,819,000

ALTCS

696,200
5,181,000
2,090,300
2,sL9,200
r,745,700

3,900
7L6,700

196,891,500
9,763,200
2,881,800

47,475,800
14,43r,r00
2,402,000
9,074,300

10,060,500

S3o5,872,ooo

Total

!/ Numbers do not add to total due to rounding.

S340,344,200 $355,728,400
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through the last quarter that the federal public health
emergency is in effect. The match rate increase will
reduce General Fund expenditures for AHCCCS in FY 2020
and FY 2021. The enacted budget did not adjust AHCCCS'

General Fund appropriation to account for the savings.

ln FY 2020, any match rate savings are expected to be
realized through revertments to the General Fund. The
magnitude of AHCCCS' level of FY 2020 revertments,
however, is not yet known and will depend on other
technical factors.

ln FY 2021, the JLBC Staff estimates that the match rate
increase will reduce AHCCCS' General Fund expenditures
by S(297) million relative to the enacted budget. This
estimate assumes that that the 6.2% increase will be in
effect through March 2021, consistent with the
Congressional Budget Office's current assumption
concerning the duration of the increase. The match rate
savings would either be realized via an ex-appropriation
to AHCCCS' FY 2O2t General Fund appropriation or via
revertments.

The JLBC Staff estimates also assume that caseload
changes would reduce the match rate savings by $(211)
million based on 10% caseload growth. The net savings in

AHCCCS in FY 2021 is currently estimated at 5(86) million,

Program Components

Traditional Medicaid, Proposition 204, Adult Expansion,

KidsCare, ALTCS, and CMDP services include the following:

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments to contracted health plans to
cover Medicaid services. ln FY 202!, the average
capitation rate is expected to be approximately $511 per
member per month (or 56,100 annually). Of that amount,
an average of $t2t is from state match and 5390 from
Federal Medicaid Authority.

Reinsurance
Reinsurance is a stop-loss program for health plans and
program contractors for patients with unusually high
costs. The health plan is responsible for paying all of a

member's costs until an annual deductible has been met.

Fee-For-Service
Rather than using Capitation, Fee-For-Service payments
are made for 3 programs: 1) federally-mandated services

for Native Americans living on reservations; 2) temporary
Fee-For-Service coverage for those who leave AHCCCS

before enrolling in a capitated plan, and 3) federally-
mandated emergency services for unauthorized and
qualified immigrants.

Medicare Premiums
AHCCCS provides funding for the purchase of Medicare
Part B (supplemental medical insurance) and Part A
(hospital insurance). Purchasing supplemental coverage
reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. ln addition, this
includes the cost of premiums for certain disabled
workers and low-income Qualified Medicare Beneficiaries

Clawback
AHCCCS is not required to pay for prescription drug costs
for members who are eligible for Medicare. lnstead,

AHCCCS is required to make "Clawback" payments to
Medicare based on 75,0% of the estimated drug costs.

Tobacco M aste r Settleme nt Ag ree me nt

The budget continues to require AHCCCS to transfer up to
S2,036,000 from the Traditional Medicaid Services line
item in FY 202t to assist in the enforcement of a multi-
year settlement reached between tobacco companies and

the state over the Master Settlement Agreement (MSA).

This transfer amount consists of:

Up to S1,200,000 to the Attorney General for costs
associated with tobacco settlement litigation.

5836,000 to the Department of Revenue to fund 6
positions that perform luxury tax enforcement and
audit duties.

For additional details related lo Tobacco Tox Enforcement
ond Litiaation, please refer to the corresponding program
summary on the JLBC website.

Tobacco Tax Allocations

The budget projects AHCCCS and DHS will receive 5141.5
million in transfers of tobacco tax collections in FY 2021.
This amount represents an increase of S1.9 million (1,4%)

from the FY 2020 budgeted amount. Table 7 summarizes
tobacco tax transfers and allocations to the agencies.

a

a
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able 8

Medically N eedy Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund
Transfer ln - Tobacco Products Tax Fund
Total Funds Available

Al loca tion s

AHCCCS

AHCCCS State Match Appropriation
Tota I AHCCCS Al locations
DHS

FolicAcid
Renal, Dental Care, and Nutrition Supplements
Ad mi ni strative Adjustments
Total DHS Al locations
Balance Forward

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer ln - Tobacco Products Tax Fund
Total Funds Available
Al I oca ti ons

AHCCCS State Match Appropriation
Admi ni strati ve Adjustments
Balance Forward

AHCCCS Emergency Health Services Account
Frrndq Availahle
Balance Forward
Tra nsfe r I n - Toba cco Prod ucts Ta x Fu nd
Total Funds Available
Allocations
AHCCCS State Match Appropriati on
Admi ni strative Adjustments
Balance Forward !

DHS Health Education Account
Funds Available
Balance Forward
Transfer ln - Tobacco Tax and Health Care Fund
Transfer ln - Tobacco Products Tax Fund
Total Funds Available
Al locations
Tobacco Education and Prevention Program
Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Ba la nce Forwa rd
Tra nsfer I n - Toba cco Ta x a nd Hea lth Ca re Fund
Transfer ln - Tobacco Products Tax Fund
Total Funds Available
Al I oca ti ons
Biomedica I Resea rch Support
Alzheimer's Disea se Resea rch
Biomedical Research Commission /
Admi ni strati ve Adjustments
Balance Forward

Summary of Tobacco Tax and Health Care Fund and Tobacco Products Tax Fund

FY 2019 FY 2020

s

s

0
43,260,500
23.s8q.500

51,900
39,945,800
2 q.?96.800

s

s

s

s 66.844.000 s 6s,294.s00

66,r.43,900 800

66,143,900 66,861,800
s
s

$

s
s

s 314,800

22s.000
108.400

0
17 46C )OO

t7.469.200

17,469,200
0

0

4,281,300
14.2L4,200
7.746.900

16.14L.500
2.2r5.500

s 1.885,400

9,155,800
3,090,000
4 ?67 ?OO

1,498,800
3,000,000
5,878,700

4S8.800

34,797,900

0

400,000

300,000
0

s

64R ?OO 700 000

51,900 s (2,267,300)

36.685.400
0

36.457.400
36,685,400

36,685,400

0

35,457,400

0 1.659,500

s

s

$

s

0 s

s

s

s

s

s

s

s

s
s

s
s

0
1 7 q60 600

17.360,500

16,216,300
0

s s

1,144,300

1,885,400
13.12s.100

2.489.C00

s 20.242,400 s 17,s00.400

12,498,400
3.125.400

ss

1,876.500

5,736,800
2,853,300
4 40q 100

s

s

s

16,613.100 s 12.999,200

2.000.000
2,000,000
9,51s,200

0

s s,736.800 s 1515,0001

A UnencumberedfundsinEmergencyHealthServicesAccountaretransferredtoProp204 ProtectionAccountatendofyear
2/ Laws20lT,Chapter136repealedtheBiomedicalResearchCommission. DHSreportsthatmoniesintheHealthResearch

Accountwill continue to be spenton initiatives previouslyreviewed bythe commission in FY2018 and FY2019, including
research grants, research education, biospecimen locator, and public cord blood.
Actual endi balance will not be ne tive,
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Arizono Commission on the Arts
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

SPECIAL LINE ITEMS

Arts Trust Fund Deposit
Nonprofit Theater Capital Support

AGENCY TOTAL

2,000,000
0

2,000,000
200,000

2,ooo,ooo 2,200,000 0

0

0

FUND SOURCES

General Fund

Other Appropriated Funds

Budget Stabilization Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

2,000,000

2,200,000

0

0 0

0

2,000,000 0 0

2,000,000

r,732,700 !
830,800

2,2OO,OOO

1,423,800 4
84I,400

0

L,423,800
84L,400

4,563,500 4,465,200 2,265,200

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts
organizations, developing programs in-house to showcase artists in all disciplines, and serving as a resource for local artists.

FOOTNOTES

L/ Monies appropriated from the Budget Stabilization Fund for deposit into the Arts Trust Fund pursuant to the FY z}tg
General Appropriation Act are not displayed to avoid double counting of appropriations.

A Monies appropriated from the General Fund for deposit into the Arts Trust Fund pursuant to the FY 2O2O General
Appropriation Act are not displayed to avoid double counting of appropriations.

Arts Trust Fund Deposit used to provide grants to organizations representing
handicapped persons or racial or ethnic minorities and
organizations representing rural areas.The budget includes no funding from the General Fund in

FY 202t for deposit into the non-appropriated Arts Trust
Fund. FY 2021 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(2,000,000) from the
General Fund in FY 202t for the elimination of one-time
funding.

ln response to the COVID-19 pandemic, the Office of the
Governor distributed $2,000,000 from the Crisis
Contingency and Safety Net Fund to the Arizona Arts
Commission to provide economic assistance to small
businesses and non-profits in Arizona's Arts and Culture
sector.

Monies in the Arts Trust Fund are used to award grants to
organizations with the purpose of advancing and fostering
the arts in Arizona. A portion of the funds are statutorily

Nonprofit Theater Support

The budget includes no funding from the General Fund in
FY 202t for Nonprofit Theater Capital Support. FY 2O2!
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(200,000) from the
General Fund in FY 2021for the elimination of one-time
funding.

Monies in the Nonprofit Theater Capital Support line item
are distributed to a nonprofit professional theater
company in a county with more than 3,000,000 persons
that has been in existence for at least 99 years. Section
122 of lhe FY 2020 General Appropriation Act requires the
monies to be used for capital costs.
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Bodrd ofAthletic Traininq
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1.5 1.5 1.5

65,100
27,400

400
r,200

15,700
100

63,500
36,000

0

1,200

26,300
0

65,400

37,600

0

r,200
26,300

0

109,900 l27,OO0 130,500 v

FUND SOURCES

Other Appropriated Funds

Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

r27,000 130,s00

109,900 127,000 130,500

109,900 t27,OOO 130,500

109,900 127,000 130,500

AGENCY DESCRIPTION - The board examines and licenses athletic trainers, investigates complaints and holds hearings to
enforce standards of practice.

FOOTNOTES

U General Appropriation Act funds are appropriated as a Lump Sum by Agency

109,900

Operoting Budget

The budget includes S130,500 and 1.5 FTE Positions from
the Athletic Training Fund in FY 202L for the operating
budget. tY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,500 from the
Athletic Training Fund in FY 2021for statewide
adjustments. (Please see the Agency Detail and
Allocations section.)
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Attorney Generdl - Department of Law
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Capital Postconviction Prosecution
Case Management System Upgrade
Child and Family Advocacy Centers

Election Litigation Expenses

Federalism Unit
First Responder Personnel Mental Health Services

Government Accou ntability a nd Specia I Litigation
Human Trafficking Survivor Services

lnternet Crimes Against Children Enforcement
Military Airport Planning

Multidisciplinary Young Persons Program
Peace Officer Equipment Grants
Peace Officer Memorial Fund Deposit
Risk Management lnteragency Service Agreement
Southern Arizona Law Enforcement

State Grand Jury

Tobacco Enforcement
Victims' Rights

Voter Fraud Unit

AGENCY TOTAL

735,800
3t7,4OO

100,000
164,500

717,700
0

693,200
0

548,400
79,700

0

0

0
g,g3g,goo

1,175,300
174,900
238,000

2,469,900
0

802,700
0

500,000
0

t,002,200
400,000

L,208,700
300,000

1,250,000
85,000

250,000
2,500,000
1,000,000
g,5g0,o0o

1,525,100
181,100
82t,600

3,767,700
530,000

588.7 607.7 607.7 !/

29,270,500
11,561,400

253,900
176,300
108,000

6,891,400
346,800

31,366,500
13,240,900

254,I00
218,700
140,100

10,150,700
233,200

32,106,200
12,915,500

254,r00
2L9,700
140,100

10,080,300

233,200

48,608,300 55,604,200 55,948,L00u3J

824,800
0

100,000 4/

0

1,048,900

0

r,252,000
0

1,250,000 y
88,100 6/

0

0

0

9,927,300
1,571,300

185,200

834,200
3,783,300

530,000

64,863,000 81,318,300 77,343,200zJ

FUND SOURCES

General Fund

Other Appropriated Funds

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

Consumer Protection - Consumer Fraud Revolving Fund

Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund

lnteragency Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims' Rights Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

25,065,800

111,900
1,686,600
6,578,100
4,62r,300

377,400

74,459,400

548,300
9,004,400
2,469,900

26,082,400

148,600

2,105,000
6,9r4,700

15,364,400
0

16,445,500

900,000
9,590,000
3,767,700

25,417,000

152,500

2,L66,600
7,132,700

10,889,300

0

16,980,500 8/

900,000
9,927,300
3,793,300

39,797,200 55,235,900 5L,932,200

64,863,000

66,6L5,700
6,76r,400

81,318,300

64,795,500
7,392,800

77,343,200

64,795,500
7,392,800

137,640,100 153,506,600 149,531,500
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AGENCY DESCRIPTION - The Attorney General is an elected constitutional officer. The office provides legal counsel to state
agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection
and anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attorneys.

FOOTNOTES

!/ lncludes 22.2 GF and 129 OF FTE Positions funded from Special Line ltems in tY 202!.
A The sum of5950,000 inFY 2021, the sum of52,350,000 inFY 2022 and the sum of$2,350,000 in FY 2023 are

appropriated from the Consumer Protection-Consumer Fraud Revolving Fund established by A.R.S. 5 44-1531.01 to the
Attorney General for operating expenses of the Criminal Division. (FY 2020 General Appropriation Act footnote)

3/ Within ten days after receiving a complaint alleging a violation of section 15-511, Arizona Revised Statutes, the attorney
general shall forward a copy of the complaint to the governor, the president of the senate and the speaker of the house
of representatives. (General Appropriation Act footnote)

A The amount appropriated for the child and family advocacy centers line item is allocated to the child and family advocacy
center fund established by section  t-tgt.tt, Arizona Revised Statutes. (General Appropriation Act footnote)

Y The 5900,000 appropriation from the internet crimes against children enforcement fund established by section 4t-t99,
Arizona Revised Statutes, and the S3SO,0OO appropriation from the state general fund for the internet crimes against
children enforcement line item are continuing appropriations and are exempt from the provisions of section 35-190,
Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2022. (General Appropriation Act
footnote)

9/ A.R.S, S 26-263 annually appropriates 585,000 from the General Fund for Military Airport Planning. Because this
appropriation is in permanent statute, it is not included in the General Appropriation Act.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A All monies appropriated to the attorney general legal services line item in the department of child safety budget do not
count toward the attorney general's interagency service agreements fund appropriation in fiscal year 2020-2021.
(General Appropriation Act footnote)

Operating Budget

The budget includes $55,948,100 and 456.5 FTE Positions
in FY 2021 for the operating budget. These amounts
consist of:

FY 202t
General Fund 522,522,300
Antitrust Enforcement Revolving Fund 152,500
Attorney General Legal Services Cost 2,t66,600

Allocation Fund (LSCAF)

CollectionEnforcementRevolvingFund 7,t32,700
(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund 6,993,500
lnteragency Service Agreements (lSA) Fund 16,980,500

FY 2021adjustments are as follows

Criminal Division Resources
The budget includes a decrease of $(1-,400,000) in FY 2021
for additional Criminal Division resources. This amount
consists of:

Iable 1

Additional Criminal Division Resources

FY 2018

FY 2019

FY 2020

FY 2021

=Y 2022

=Y 2023

19 BRB GF

s1,500,000

1,5oo,ooo

1,500,000

19 O BRB

Consumer
Remediation

20 GAA
ggeE'/ Total

S1,5oo,ooo

1,500,000

s850,000 2,350,000

950,000 2,350,000

2,350,000 2,350,000

2,350,000 2,350,000

S1,40o,ooo

U FY 2020 includes an additional 5476,000 to shift SAWCCE FTE

Positions from ARRF.

and 52,350,000 in FY 2023 from the CPCF Revolving Fund

for Criminal Division resources. This funding will not
appear in the FY 2021 General Appropriation Act.

Currently, a portion of the Criminal Division within the
AG's Office is funded through ARRF, which receives
revenues from civil asset forfeiture and Racketeer
lnfluenced and Corrupt Organizations (RICO)Act monies.
These monies are derived from cash and assets that are
seized from individuals that are believed to have engaged
in a wide array of illicit activities. Due to declining and

uncertain revenues from these sources, the additional

General Fund
CPCF Revolving Fund

(1,500,000)

100,000

An FY 2020 General Appropriation Act footnote
appropriates Sgso,ooo in FY 2027, S2,350,000 in FY 2022,
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funds are to support agency efforts to move FTE Positions
within the Criminal Division to more stable funding.

Additionally, the FY 2019 Criminal Justice Budget
Reconciliation Bill (BRB) authorized the AG to use

S1,400,000 from the Consumer Remediation Subaccount
of the Consumer Restitution and Remediation Revolving
Fund in FY 2O2t to offset operating expenses that would
otherwise be paid from RICO funds. The Consumer
Remediation Subaccount is a statutorily non-appropriated
fund which receives monies from legal settlements. The
AG is typically required to submit an expenditure plan to
the Joint Legislative Budget Committee for review prior to
expending monies from the fund, This review requirement
will not apply to the 51,400,000 in FY 2021 operating
resou rces.

ln total, the Attorney General will have received

S1,500,000 in each of FY 2018 and FY 2019 for its Criminal
Division. The agency will also receive a total of
52,350,000 in each of FY 2020, FY 2021, FY 2022, and FY

2023 f or these purposes. (Pleose see Table 7 for more
detoils.)

Statewide Adjustments
The budget includes an increase of $1,743,900 in FY 2021
for statewide adjustments. This amount consists of:

Child and Family Advococy Centers

The budget includes $100,000 from the General Fund in

FY 202! for the Child and Family Advocacy Centers line

item. FY 2021 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(400,000) from the
CPCF Revolving Fund in FY 2027 to remove an additional
one-time distribution to child and family advocacy
centers.

These monies are deposited into the Child and Family
Advocacy Centers Fund. Monies in the fund are for
distribution to child and family advocacy centers. Child

and family advocacy centers provide victim advocacy, case

management, and counseling services to primary and

secondary victims of child abuse, domestic violence,

sexual assault, elder abuse and homicide.

Pursuant to statute, at least 90.25% of fund monies are
allocated to grants to child and family advocacy centers

and 4.75% to statewide child and family advocacy center
organizations; no more than 5% of the fund may be

retained by the AG for administrative costs. To be eligible
for funds, a child and family advocacy center must certify
to the AG's Office that it meets certain statutory criteria
relating to its ability to provide victim services.

Federalism Unit

The budget includes $1,048,900 and 7 FTE Positions from
the CPCF Revolving Fund in FY 202t for the Federalism

Unit. FY 2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 546,700 from the CPCF

Revolving Fund in FY 202I for statewide adjustments.

This line item provides funding for the Attorney General

to defend the state in cases related to federal issues.

Some ofthese legal expenses had previously been borne
by the Governor's Office.

First Responder Personnel Mental Health Seruices

The budget includes no funding in FY 202t for the First
Responder Mental Health Services line item. FY 2021
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(400,000) from the
CPCF Revolving Fund in FY 202I to remove one-time

General Fund
Antitrust Enforcement Revolving Fund
Attorney General Legal Services Cost

Allocation Fund (LSCAF)

Collection Enforcement Revolving Fund
(cERF)

Consumer Protection - Consumer Fraud (CPCF)

Revolving Fund

lnteragency Service Agreements (lSA) Fund

750,000

3,900
61,600

218,000

175,400
535,000

(Please see the Agency Detail and Allocations section.)

Ca p ita I Postco nv ictio n P ros e c uti o n

The budget includes SgZq,gOO and 6 FTE Positions from
the General Fund in FY 2021for Capital Postconviction
Prosecution. FY 202t adjustments are as follows:

statewide Adjustments
The budget includes an increase of 522,100 from the
General Fund in FY 2021for statewide adjustments.

This line item funds costs associated with prosecuting
capital cases after the initial conviction.
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funding for mental health services for first responders and
first responder professionals.

Monies in this line item are distributed to organizations
that provide resources and training for first responders
and first responder professionals who are experiencing
the effects of stress from traumatic incidents suffered in

the line of duty.

Government Accountdbility and Special Litigdtion

The budget includes S1,252,000 and 10 FTE Positions from
the CPCF Revolving Fund in FY 2027 for the Government
Accountability and Special Litigation (GASL) line item. FY

2021 adjustments are as follows:

statewide Adjustments
The budget includes an increase of S43,300 from the CPCF

Revolving Fund in FY 202I for statewide adjustments.

A.R.S. 5 4t-t94.0! requires that, at the request of a

member of the Legislature, the AG investigate local
government ordinances that potentially violate state law.
The statute also requires the AG to make a written report
of its findings within 30 days of receiving the request. lf
the local ordinance is found to violate state law, the local
governing body has 30 days to resolve the violation. After
30 days, the State Treasurer is instructed to withhold
state shared monies from the locality.

Human Trafficking Suruivor Seruices

The budget includes no funding in FY 2O2L for the Human
Trafficking Survivor Services line item. FY 202!
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(300,000) from the
CPCF Revolving Fund in FY 202L to remove one-time
funding for services for human trafficking survivors,

Monies in this line item are distributed to organizations
that provide resources and services to survivors of human

trafficking.

lnternet Crimes Against Children Enforcement

The budget includes 51,250,000 in FY 2021. for the
lnternet Crimes Against Children (ICAC) Enforcement line
item. This amount consists of:

These amounts are unchanged from FY 2020.

A.R.S. S 4t-199 requires the Attorney General to enter
into 1 or more intergovernmental agreements to operate
the Arizona lnternet Crimes Against Children Task Force

(AZICAC), led by the Phoenix Police Department. AZICAC

is a joint federal/local law enforcement task force that
investigates child pornography.

A General Appropriation Act footnote would make the FY

2021 amount non-lapsing until the end of FY 2022.

M ilita ry Ai rport P lanning

The budget includes S88,100 and L FTE Position from the
General Fund in FY 2021for Military Airport Planning. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,100 from the
General Fund in FY 2021for statewide adjustments.

A.R.S. 5 26-263 appropriates 585,000 annually from the
General Fund to the Attorney General's Office. Therefore,
funding for this line item does not appear in the General

Appropriation Act. The legislation sought to preserve the
state's military bases by appropriating monies to several
state agencies and charging them with certain
responsibilities. Monies in this line item pay for the
department's duties under the original 2004 legislation,
including review and determination of compliance with
land use plans.

Multidisciplinary Young Persons Program

The budget includes no funding in FY 2021 for a

multidisciplinary young persons program. FY 2O2t
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(250,000) from the
CPCF Revolving Fund in FY 2021to remove a one-time
distribution to a multidisciplinary young persons program.

Monies in this line item are distributed to an organization
that uses a multidisciplinary program to assist young
persons within their environments. To be eligible, the
program must connect each participating child to at least
5 adults who teach, model, and provide research-based
support to the child.

General Fund
ICAC Enforcement Fund

350,000
900,000
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Peace Officer Equipment Gronts

The budget includes no funding for Peace Officer
Equipment Grants in FY 2021, FY 202I adjustments are as

follows:

Remove Peace Officer Equipment Grants Funding
The budget includes a decrease of $(2,500,000) from the
CPCF Revolving Fund in FY 2021to remove a one-time
distribution for peace officer equipment grants.

Monies in this line item are to be used to provide grants
to local and community police departments for the
purchase of new equipment. An FY 2020 General
Appropriation Act footnote requires the agency to report
on distributions from the line item to JLBC Staff and
others by March 7,2020,

Peace Officer Memorial Fund Deposit

The budget includes no funding in FY 2O2t for a Peace

Officer Memorial Fund deposit. FY 2021adjustments are
as follows:

One-Time Peace Officer Memorial Fund Deposit
The budget includes a decrease of S(1,000,000) from the
CPCF Revolving Fund in FY 2021 to remove a one-time
deposit into the Peace Officer Memorial Fund,

Monies in this line item are to be deposited into the Peace

Officer Memorial Fund. This fund is used to maintain and
update the Peace Officer Memorial in Wesley Bolin
Memorial Plaza. Monies in the fund may also be used to
pay education expenses for family members of fallen
officers. An FY 2020 General Appropriation Act footnote
requires the agency to submit an expenditure plan for
review by JLBC prior to expending monies in the line item.

Risk Management lnteragency Seruice Agreement

The budget includes 59,927 ,30O and 93 FTE Positions from
the Risk Management Revolving Fund in FY 202! for the
Risk Management lnteragency Service Agreement. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5337,300 from the Risk

Management Revolving Fund in tY 2021for statewide
adjustments.

This line item provides funding for the Attorney General's
contract with the Risk Management Division of the
Arizona Department of Administration. Attorneys from

the Attorney General's Office defend the state in most
risk management cases regarding agency liability.

Southern Arizona Law Enforcement

The budget includes 51,571,300 and 16 FTE Positions in FY

202tfor Southern Arizona Law Enforcement. These
amounts consist of:

General Fund
CPCF Revolving Fund

General Fund
CPCF Revolving Fund

FY 2021adjustments are as follows:

statewide Adiustments
The budget includes an increase of $46,200 from the
General Fund in FY 2O2t for statewide adjustments.

This line item provides funding for the Criminal Division's
investigations and prosecutions of fraud, corruption,
criminal enterprise, drug trafficking, and money
laundering cases in Southern Arizona,

State 6rand tury

The budget includes S185,200 and 1.6 FTE Positions from
the General Fund in FY 202! for the State Grand Jury.

FY 2O2t adjustments are as follows:

statewide Adjustments
The budget includes an increase of 54,100 from the
General Fund in FY 2021for statewide adjustments.

This line item funds expenses incurred by the Attorney
General to investigate and try matters that are under the
jurisdiction of the State Grand Jury.

Tobacco Enforcement

The budget includes 5834,200 and 6.6 FTE Positions in FY

2O2tlor Tobacco Enforcement. These amounts consist
of:

1,252,300
319,ooo

88,300
745,900

FY 2021adjustments are as follows

Statewide Adjustments
The budget includes an increase of 512,600 in FY 202tfor
statewide adjustments. This amount consists of:

General Fund
CPCF Revolving Fund

100
500

3,
9,
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This line item funds the Attorney General's enforcement
of the Master Settlement Agreement (MSA). The MSA is a

settlement reached by major tobacco companies and 46

states in 1998 that requires these companies to
compensate states annually for Medicaid costs associated
with tobacco use. ln exchange for annual payments from
the tobacco companies, states agree to diligently enforce
tobacco tax laws.

ln addition to the monies provided in this line item, the
budget continues to require AHCCCS to transfer up to
S1",200,000 to the Attorney General for MSA
enforcement. As a result, the budget includes a total of
up to 52,021,600 for the Attorney General to enforce the
MSA in FY 202t.

Victims'Rights

The budget includes $3,783,300 and 6 FTE Positions from
the Victims' Rights Fund inFY 202! for Victims' Rights. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $15,600 from the
Victims' Rights Fund in FY 2021 for statewide adjustments.

This line item provides monies to state and local agencies

that are required to notify victims during various steps in

the criminaljustice process. The program is funded by a

59 penalty on civil and criminal violations.

Voter Frdud Unit

The budget includes 5530,000 and 4 FTE Positions from
the CPCF Revolving Fund in FY 202t for the Voter Fraud

Unit. These amounts are unchanged from FY 2020.

This line item provides funding for the development of a

public complaint process for allegations of voter fraud and

for the investigation of those allegations by the Attorney
General's office,

Other lssues

Attorney General Legal Seruices Cost Allocation Fund

A.R.S. 5 41-191.09 requires agencies to pay annually a flat
fee to the Attorney General for general legal counsel as

specified by the General Appropriation Act each year. See

Toble 2 for a list of agencies and their corresponding FY

2021 Attorney General Legal Services charge, These

amounts are unchanged from FY 2020.

(Please see the FY 2075 Appropriations Report for o more
detaited history on legal services charges, and the FY 2018

Appropriations Report for changes thot occurred after FY

20ls.)

Table 2

Agencv
Arizona Department of Administration
Office of Administrative Hearings

Commission on the Arts
Automobile Theft Authority t
Citizens Clean Elections Commission

State Department of Corrections
Arizona Criminal Justice Commission

Arizona Schools for the Deaf and the Blind

Commission for the Deaf and the Hard of
Hearing

Early Childhood Development and Health Board

Department of Education
Department of Emergency and Military Affairs
Department of Environmental Quality
Exposition and State Fair Board

Arizona Department of Forestry and Fire

Management
Department of Gaming
Department of Health Services

Arizona Historical Society
Department of Housing
Department of lnsurance and Financial

lnstitutions !
Department of Juvenile Corrections
State Land Department
Department of Liquor, Licenses and Control
Arizona State Lottery Commission
Arizona State Parks Board

State Personnel Board

Arizona Pioneers' Home
Commission on Postsecondary Education

Department of Public Safety
Arizona State Retirement System

Department of Revenue

Secretary of State
State Treasurer
Department of Veterans' Services

Total Legal Services Charges

FY 2O2L Attorney General Legal Services Charges

Charse

5 127,700
3,000

3,100
1,400
2,700
2,000

8,700

100,200
4,L00

47,100
132,000

30,000
135,600

20,900
13,400

37,300
173,800

700
19,300

L2,4OO

9,400

2,r00
r-1,400
24,800
45,800

600

12,r00
1,800

677,400
69,100
4,900
1,800

9,200
52,700

S 1,798,500

!/ The Automobile Theft Authority is part of the Department of
lnsurance and Financial lnstitutions.
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Auto mobi I e Th eft Autho rity
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivdlent Positions

PersonalServices
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Vehicle Theft Task Force

Local Grants

Reimbursable Programs

AGENCY TOTAL

326,000
118,000

22,500

6,s00
1,800

99,100
13,s00

333,700
126,400

16,100
6,200
3,800

143,200
25,000

6.0 5.0 0.0

587,400

3,650,000
942,700

0

654,400

3,650,000
957,700

s0,000

0

0

0

0

5,190,100 5,312,100 0

0

0

0

0

0

0

0

FUND SOURCES

Other Appropriated Funds

Automobile Theft Authority Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

5,180,100 5,3r2,r00 0

5,180,100 5,3r2,100 0

5,180,100

16,000

5,312,100

600

0

0Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 5,196,100 5,312,700

AGENCY DESCRIPTION - The Automobile Theft Authority (ATA) is responsible for analyzing the methods of combating the
problem of vehicle theft and promoting successful methods of reducing the number of vehicle thefts in Arizona. The ATA is

primarily funded from motor vehicle insurance premium fees.

0

Laws 20L9, Chapter 252 merges the Department of
Financial lnstitutions (DFl) and Automobile Theft
Authority (ATA) into the Department of lnsurance (DOl)

and renames the agency the Department of lnsurance and

Financial lnstitutions (DlFl), effective after june 30, 2020.

The newly-renamed agency will retain all the same

regulatory functions as the previous 3 agencies as Chapter
252 stipulates that DlFl retains the same authority,
powers, duties, and responsibilities of DOl, DFI and ATA

and transfers all property, funds, and appropriated
monies of the agencies to DlFl on July I,2020.

Operating Budget

The budget includes no funding from the ATA Fund in FY

202!for the operating budget. FY 2021adjustments are

as follows:

Agency Consolidation
The budget includes a decrease of 5(654,400) and (6) FTE

Positions from the ATA Fund in FY 202! to merge the
Department of Financial lnstitutions (DFl) and the
Automobile Theft Authority (ATA) into the Department of
lnsurance and renames the agency the Department of
lnsurance and Financial lnstitutions (DlFl). This reduction
is offset by an equally sized increase in the DlFl budget
appropriation . (Please see the Deportment of lnsurance

and Financial tnstitutions section for more information.l

Arizona Vehicle Theft Task Force

The budget includes no funding from the ATA Fund in FY

2021for the Arizona Vehicle Theft Task Force. FY 2021

adjustments are as follows:

Agency Consolidation
The budget includes a decrease of $(3,650,000) from the
ATA Fund in FY 2021to merge the Department of
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Financial lnstitutions (DFl) and the Automobile Theft
Authority (ATA) into the Department of lnsurance and

renames the agency the Department of lnsurance and
Financial lnstitutions (DlFl). This reduction is offset by an

equally sized increase in the DlFl budget appropriation.
(Pleose see the Department of lnsurance and Financiol
Institutions section for more information.l

Monies in this line item were transferred to the
Department of Public Safety which oversees the Arizona

Vehicle Theft Task Force. The Arizona Vehicle Theft Task

Force is a multi-agency group that works specifically on
combating auto-theft related crimes.

Locdl Grants

The budget includes no funding from the ATA Fund in FY

202Ifor Local Grants. FY 2O2t adjustments are as

follows:

Agency Consolidation
The budget includes a decrease of S(957,700) from the
ATA Fund in FY 202t to merge the Department of
Financial lnstitutions (DFl) and the Automobile Theft
Authority (ATA) into the Department of lnsurance and

renames the agency the Department of lnsurance and

Financial lnstitutions (DlFl). This reduction is offset by an

equally sized increase in the DlFl budget appropriation.
(Please see the Department of lnsurance and Finonciol
lnstitutions section for more information.)

This line item provided funding for the 4 categories of
local grants that the ATA administers: 1) Vertical
Prosecution; 2) Law Enforcemen| 3) Professional

Training; and 4) Public Awareness grants. ATA issues

Vertical Prosecution Grants to county attorneys that are

solely dedicated to auto-theft cases, Law Enforcement
Grants to local law enforcement agencies for equipment
and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public

education and vehicle identification number etching,

Reimbursable Programs

The budget includes no funding from the ATA Fund in

FY 2021for Reimbursable Programs, FY 2021adjustments
are as follows:

Agency Consolidation
The budget includes a decrease of 5(50,000) from the ATA

Fund in FY 2021to merge the Department of Financial

lnstitutions (DFl) and the Automobile Theft Authority
(ATA) into the Department of lnsurance and renames the
agency the Department of lnsurance and Financial

lnstitutions (DlFl). This reduction is offset by an equally
sized increase in the DlFl budget appropriation. (Please

see the Deportment of lnsuronce ond Financial lnstitutions
section for more informotion.l

This line item funded programs such as training seminars,

Arizona Vehicle Theft Task Force expenses and "bait car"
projects. This line item is funded from donations and

grants from the private sector. Since the inception of this
program, only $25,000 for the reimbursement of salary

and operational costs of the Arizona Vehicle Theft Task

Force has been expended from this line item.
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Board of Barbers
FY 2019
ACTUAL

tY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

194,100
93,000

200

1,000

2,800

88,300
800

196,000
93,000

1,300

8,700
3,300

103,400
600

205,200
96,700

1,300

8,700
3,300

103,400

600

4,0 4.0 4.0

380,200 406,300 4L9,200v

FUND SOURCES

Other Appropriated Funds

Board of Barbers Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

380,200 406,300 4r9,200

380,200 406,300 479.200

406,300 4L9,200

380,200 406,300 4r9,200

AGENCY DESCRIPTION - The board licenses barbers, inspects barbering establishments, and investigates violations of

sanitation requirements and barbering procedures. lt conducts hearings and imposes enforcement actions where

appropriate.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

380,200

Operating Budget

The budget includes 54t9,2O0 and 4 FTE Positions from
the Board of Barbers Fund in tY 202! for the operating
budget. FY 2027 adjustments are as follows:

Statewide Adiustments
The budget includes an increase of $12,900 from the
Board of Barbers Fund in FY 202L for statewide
adjustments, (Please see the Agency Detoil ond
Allocations section.)
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Boord of Behaviorol Heolth Examiners
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

744,700
286,400
187,400

13,700
4,300

L60,800

13,200

900,000
335,000

250,000
20,000
15,000

222,000
28,000

942,200
341,000
250,000

20,000
15,000

222,000
28,000

17.0 77.0 17.0

1,410,500 L,77O,OOO L,8L8,200!l

FUND SOURCES

Other Appropriated Funds

Board of Behavioral Health Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,410,500 1,818,200

1,410,500 r,770,000 1,818,200

1,410,500 1,818,200

1,410,500 L,770,000 1,918,200

AGENCY DESCRIPTION - The board certifies and regulates behavioral health professionals in the fields of social work,
counseling, marriage and familytherapy, and substance abuse counseling. The board also licenses and regulates
professionals engaged in the practice of psychotherapy.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

I,770,000

Operoting Budget

The budget includes S1,818,200 and t7 FTE Positions from
the Board of Behavioral Health Examiners Fund in FY 202t
for the operating budget. FY 2021 adjustments are as

follows:

statewide Adjustments
The budget includes an increase of 548,200 from the
Board of Behavioral Health Examiners Fund in FY 2021f or
statewide adjustments. (Please see the Agency Detail and
Allocations section.)
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State Board for Charter Schools

FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,4,0 19.0 24.0

631,900
237,000
47,800

3,600
3,900

153,100

600

830,000
340,600
70,500
10,000
5,500

437,900
20,000

858,900
346,500

70,500
10,000

5,500

830,7004
20,000

t,o77,goo t,7L4,5OO 2,L52,!OOa

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

L,077,900 1,71,4,500 2,L52,rOO

r,077,900

84,800

1,7L4,5OO

85,000

2,t52,L00

85,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES r,L62,700 1,799,500 2,237,t00

AGENCY DESCRIPTION - The board reviews and approves charter school applications, including renewal applications, and
monitors the schools that it sponsors for compliance with provisions of their individual charters. lt consists of the
Superintendent of Public lnstruction, 6 members of the general public, 2 members of the business community, a charter
school teacher,acharterschool operator,and3membersoftheLegislaturewhoserveasadvisorymembers. Currentlythe
board oversees over 540 charter schools.

FOOTNOTES
y The sum of 5392,800 and 5 FTE Positions are appropriated from the state General Fund in FY 2O2t to the State Board for

Charter Schools for charter school accountability. (FY 2020 General Appropriation Act Footnote)
U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 52,152,100 and 24 FTE Positions from
the General Fund in FY 202! for the operating budget. FY

202L adjustments are as follows:

Charter School Accountability
The budget includes an increase of 5392,800 and 5 FTE

Positions from the General Fund in FY 2021for charter
school accountability. The FY 2020 General Appropriation
Act appropriated these amounts. As a result, these
monies will not appear in the FY 2021 General
Appropriation Act.

Statewide Adjustments
The budget includes an increase of 544,800 from the
General Fund in FY 2021for statewide adjustments.
(Please see the Agency Detail ond Allocotions section.)
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Department of Child Safety
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Additional Operating Resources

Attorney General Legal Services

Caseworkers

General Counsel

lnspections Bureau

Litigation Expenses

New Case Aides

Office of Child Welfare lnvestigations

Overtime Pay

Records Retention Staff

Retention Pay

Training Resources

Out-of-Home Placements

Congregate Group Care

Extended Foster Care

Foster Home Placement

Foster Home Recruitment, Study and Supervision

Kinship Care

Permanent Placements

Adoption Services

Permanent Guardianship Subsidy

Support Services

DCS Child Care Subsidy

ln-Home Mitigation
Out-of-Home Support Services

Preventive Services

AGENCY TOTAL

3,193.1 3,193.1 3,t93,1u
51,693,200
23,400,600

5,686,400
1,100,500

105,200

21,090,000
3,218,400

55,314,900
25,040,100

6,084,800
t,177,600

112,600

22,509,000

57,495,600

25,133,900

6,084,800

L,177,600
112,600

22,509,000

3,437,7003,43 7,700

106,294,300

25,522,800

92,239,300
155,900

2,390,400
3,770,000
2,322,t00
8,365,400
4,475,000

578,700
715,900

3,108,300

88,202,400
3,595,000

50,443,900
31,566,800

2,609,000

260,921,700
L2,516,900

!13,676,700

25,522,800
105,428,600

156,100
2,493,200

0

3,195,200
9,646,300
8,407,700

594,300
0

9,150,000

98,900,100
4,660,000

52,595,500
32,753,600

5,000,000

278,258,500
L2,5!6,900

1-1s,951,200 2/'e/

25,522,800u/
r07,927,300

L6L,700

2,548,300
2,602,000ul
3,3o5,goo
9,964,800
8,602,400

600,000
0

9,150,000

89,788,900
14,437,200

51,929,500
32,753,600

5,000,000 xy

278,258,500
L2,516,900

56,559,400
28,988,100

153,910,900

15,148,300

43,988,700
2r,705,200

r39,772,300
15,148,300

55,559,400
28,988,100

153,910,900
15,148,300

920,407,3O0 7,016,542,20O 1,025,627/O0v|

FUND SOURCES

General Fund

Other Appropriated Funds

Child Abuse Prevention Fund

Children and Family Services Training Program Fund

Federal Child Care and Development Fund Block Grant

FederalTemporary Assistance for Needy Families Block

Grant
Risk Management Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

373,682,100

0

207,r00
34,400,000

156,486,100

384,653,400

1,459,300
207,too

34,400,000
L57,428,800

387,893,000

1,459,300

277,000
35,400,000

159,091,100

2,602,0003,770,000 0

r94,863,200 193,49s,200 198,769,400

568,545,300 586,562,400
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FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

Expenditu re Authoritv Funds

Child Safety Expenditure Authority

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

351,862,000 438,393 .600 438,965,300

438,965,300

920,407,300 1,0L6,542,200 L,025,627,700

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

3,454,000 5,463,200 5,463,200

923,861,300 r,022,005,400 L,031,090,900

AGENCY DESCRIPTION - The department investigates reports of child abuse and neglect, promotes the safety of a child in a

stable family or other out-of-home placement in response to allegations of abuse or neglect, works with law enforcement

regarding reports that include criminal conduct allegations, and coordinates services to achieve and maintain permanency

on behalf of children in the child welfare system.

FOOTNOTES
y lncludes 90L.4 GF, 436.5 OF, and 543.3 EA FTE Positions funded from Special Line ltems in FY 2021.

A For the purposes of this section, "backlog case":

1. Means any nonactive case for which documentation has not been entered in the child welfare automated system for

at least sixty days and for which services have not been authorized for at least sixty days and any case that has had

an investigation, has been referred to another unit and has had no contact for at least sixty days.

2, lncludes any case for which the investigation has been open without any documentation or contact for at least sixty

days, any case involving in-home services for which there has been no contact or services authorized for at least

sixty days and any case involving foster care in which there has been no contact or any documentation entered in

the child welfare automated system for at least sixty days. (General Appropriation Act footnote)
y For the pu rposes of this sectio n, "open report" means a report that is u nder investigation or awaiting closu re by a

supervisor. (General Appropriation Act footnote)

A On or before September 30, 2O2O, and on or before the last day of every calendar quarter through June 30, 202t, the

department of child safety shall present a report for review by the joint legislative budget committee on the progress

made in meeting the caseload standard and reducing the number of backlog cases and out-of-home children. The report

shall include the number of backlog cases, the number of open reports, the number of out-of-home children and the

caseworker workload in comparison to the previous quarter. The report shall provide the number of backlog cases by

disposition, including the number of backlog cases in the investigation phase, the number of backlog cases associated

with out-of-home placements and the number of backlog cases associated with in-home cases.

To determine the caseworker workload, the department shall report the number of case-carrying caseworkers at each

field office and the number of investigations, in-home cases and out-of-home children assigned to each field office'

For backlog cases, the department's quarterly benchmark is 1,000 cases.

For open reports, the department's benchmark is fewer than 8,000 open reports.

For out-of-home children, the department's benchmark is 13,964 children.

lf the department of child safety has not submitted the quarterly report within thirty days after the last day of the

calendar quarter, the director of the joint legislative budget committee shall inform the general accounting office of the

department of administration, which shall withhold two percent of the department of child safety's operating lump sum

quarterly budget allocation until the department of child safety submits the quarterly report. (General Appropriation Act

footnote)

SJ The amount appropriated for any line item may not be transferred to another line item or to the operating budget unless

the transfer is reviewed by the joint legislative budget committee. (General Appropriation Act footnote)
gl Child safety expenditure authority includes all department funding sources excluding the state general fund, the federal

child care and development fund block grant, the federal temporary assistance for needy families block grant, the child

abuse prevention fund and the children and family services training program fund. (General Appropriation Act footnote)

A The department of child safety may transfer u p to ten percent of the total a mou nt of fed eral tem porary assista nce for

needy families block grant monies appropriated to the department of economic security and the department of child

safety to the social services block grant. Before transferring federal temporary assistance for needy families block grant

monies to the social services block grant, the department of child safety shall report the proposed amount of the transfer

351,862,000 438,393 .600
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to the director of the joint legislative budget committee. This report may be in the form of an expenditure plan that is
submitted at the beginning of the fiscal year and updated, if necessary, throughout the fiscal year. (General

Appropriation Act footnote)

U The department of child safety shall provide training to any new child safety FTE positions before assigning any client

caseload duties to any of these employees. (General Appropriation Act footnote)

9l The legislature intends that the department of child safety use its funding to achieve a one hundred percent investigation

rate. (General Appropriation Act footnote)
tjJ On or before January 2,202!, the department of child safety shall submit a report to the joint legislative budget

committee on the department's efforts to implement the family first prevention services act of 2018, The report shall

quantify the department's efforts in at least the following areas, including any associated fiscal impacts: (1) Reducing the

number of children placed for more than two weeks in congregate care settings, excluding qualified residential
treatment programs, facilities for pregnant and parenting youth, supervised independent living and specialized programs

for victims of sex traffickinC. (2)Assisting congregate care providers in attaining status as qualified residentialtreatment
programs. (3) ldentifying alternative placements, including therapeutic foster homes, for children who would otherwise

be placed in congregate care. (4) Expanding evidence-based, in-home parent skill-based programs and mental health and

substance abuse prevention and treatment services, (General Appropriation Act footnote)

!!/ Allexpendituresmadebythedepartmentofchildsafetyforattorneygenerallegalservicesshallbefundedonlyfromthe
attorney general legal services line item. Monies in department of child safety line items intended for this purpose shall

be transferred to the attorney general legal services line item before expenditure. (General Appropriation Act footnote)
t2/ The amount appropriated for litigation expenses is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2022. (General Appropriation Act footnote)

1!/ The amount appropriated for kinship care shall be used for a stipend of S75 per month for a relative caretaker, including

a grandparent, any level ofgreat grandparent or any nongrandparent relative, or a caretaker offictive kinship, ifa
dependent child is placed in the care of a relative caretaker or caretaker of fictive kinship pursuant to department
guidelines. The department shall provide the stipend on behalf of all children placed with an unlicensed kinship foster

care parent. The unlicensed kinship foster care parent is not required to file an application to receive the stipend.

Before changing the eligibility for the program or the amount of the stipend, the department shall submit a report for
review by the joint legislative budget committee detailing the proposed changes. (General Appropriation Act footnote)

1z!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Additional Operating Resources

The budget includes S115,951,200 and 1,311.9 FTE

Positions in FY 202t for the operating budget. These

amounts consist of:

Attorney General Legal Services

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

The budget includes 525,522,800 and 276.2 FTE Positions

inFY 202t for Attorney General Legal Services. These

amounts consist of:

FY 202! adjustments are as follows:
These amounts are unchanged from FY 2020.

statewide Adjustments
The budget includes an increase of $2,274,500 in FY 2021

for statewide adjustments. This amount consists of:

FY 202t
S59,916,400
2t,2r0,000
34,824,800

t,419,600
591,300
263,600

General Fund

Child Safety Expenditure Authority
19,741,900

5,7go,9oo

(Please see the Agency Detail ond Allocations section.)

This line item funds the attorneys and support staff in the
Attorney General's Protective Services Section (PSS).

Attorney General staff represents DCS in dependency,
guardianship, severance and adoption proceedings

throughout the state. This line item does not include
funding for the Attorney General's defense of DCS in

ongoing class action litigation, (Pleose see the Litigation
Expenses Special Line ltem for odditional informotion.)

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority
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Caseworkers

The budget includes S!07 ,927 ,300 and 1,406 FTE

Positions in FY 2021 for caseworkers. These amounts
consist of:

Unlike the Attorney General Legal Services line item which

funds representation of DCS in administrative or judicial

proceedings, this line item funds the DCS General

Counsel, who provides legal advice to the Director.

lnspections Bureau

The budget includes 52,548,300 and 31 FTE Positions in FY

202tfor the lnspections Bureau. These amounts consist

of:

General Fund

Children and Family Services Training Program

Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

44,202,100
277,000

32,030,200
31,478,000

tY 202L adjustments are as follows

Statewide Adjustments
The budget includes an increase of $2,498,700 in FY 2021

for statewide adjustments. This amount consists of:

General Fund I,3L2,900
Children and Family Services Training Program 9,900

Fu nd
Federal TANF Block Grant 942,800

Child Safety Expenditure Authority 233,100

This line item funds caseworker positions l, ll, lll and lV,

including salary, benefits, other operating expenses and

in-state travel. Funding for field office staff, including

case aides, caseworker supervisors, program managers,

and other support staff, are included in the DCS operating

budget.

The Legislature has funded 1,406 caseworkers (direct line

staffl. Table I displays DCS progress in hiring these staff.

As of the latest available data from May 2020, DCS had

filled 1,366 of these positions, or (40) fewer filled
positions than the funded amount.

General Counsel

The budget includes $161,700 and 1 FTE Position from the

General Fund in FY 2021 for General Counsel. FY 202L

adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 55,600 from the

General Fund in FY 202t for statewide adjustments

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

FY 202t adjustments are as follows

Statewide Adiustments
The budget includes an increase of $65,100 in FY 202I for
statewide adjustments. This amount consists of:

1,379,400
569,300
599,600

4!,700
t7,200
6,200

Background - Monies in this line item fund the
lnspections Bureau established in A.R.S. s 8-458, which is

tasked with ensuring the department policies and

procedures are being followed by all staff in accordance

with federal and state law. The Bureau is required to
monitor specific programs and services and shall

continuously improve the practices of the department,

which may include formal audits, inspections, program

evaluation, other quality assurance activities, suggestions

for policy changes, and evaluation of best practices and

programming.

Litigdtion Expenses

The budget includes S2,602,000 from the Risk

Management Revolving Fund in FY 202I for Litigation

Expenses. FY 202t adjustments are as follows:

One-Time Funding
The budget includes an increase of $2,602,000 from the
Risk Management Revolving Fund in FY 2O2t to continue

funding DCS' legal defense in B.K. v. McKay. A General

Appropriation Act footnote stipulates that these monies

are non-lapsing until June 30, 2022.

Background - DCS is currently a defendant in a federal

class-action lawsuit called B.K. v, McKay. The case

concerns the adequacy of the state's foster care services,

including access to health services for foster children, the

availability of family foster placements, investigations of

Table 1

DCS Caseworker Hlring

Direct Line Staff Tvpe
Case-Carrying Caseworkers
Caseworkers in Training
Hotline Staff

Total

Funded
Positions

1,190
L40
76

L,406

Mav 2020
L,052

244
70

1,366

Difference
(138)

104

_lo
(40)
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maltreatment within foster placements, and practices to
maintain family relationships. The Arizona Health Care

Cost Containment System (AHCCCS) and the Department
of Health Services (DHS) are also defendants in the case.

The department has used the funds in this line to retain
outside counsel for its legal defense, expert witnesses,

discovery costs, and other expenses. The case has not yet
gone to trial, ln April 2019, the federal gth Circuit Court of
Appeals certified the class-action status of the case. ln

March 2020, the U.S, Supreme Court declined to hear the
case, meaning that the case will proceed as a class-action

lawsuit. A trial date has not been set as of this writing.

New Cose Aides

The budget includes 53,305,900 and 34 FTE Positions in FY

2021,for New Case Aides. These amounts consist of:

Background - A.R,S. 5 8-471 establishes the Office of Child

Welfare lnvestigations (OCWI) within the Department of
Child Safety to investigate criminal conduct allegations,
coordinate with law enforcement, and establish task

forces for the investigation of criminal conduct in cases of
child abuse and neglect. DCS reports that in FY 2019,

6,303 of lhe 47 ,044 reports of child abuse or neglect

received by the Arizona Child Abuse Hotline included an

allegation of criminal conduct.

Overtime Pay

The budget includes 58,602,400 in FY 2021for Overtime
Pay. Thls amount conslsts of:

FY 202I adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5120,700 in FY 2021

for statewide adjustments. This amount consists of:

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund
Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

General Fund
Child Safety Expenditure Authority

1,455,000
1,377,200

473,700

58,900
55,200

6,600

9,762,200
202,600

317,900
600

FY 202L adjustments are as follows:

statewide Adiustments
The budget includes an increase of S194,700 in FY 202!
for statewide adjustments. This amount consists of:

2,260,000
1,868,800
4,473,600

77,500
55,800
6t,400

503,800
96,200

5,500
200

Monies in this line item fund 34 new case aides. These

positions are in addition to the 256 case aides funded
from the operating budget in May 2016.

Office ol Child Welfare lnvestigations

The budget includes 59,964,800 and L27 FTE Positions in

FY 2OZL for the Office of Child Welfare lnvestigations
(OCWI), These amounts consist of:

Monies in this line fund overtime pay for DCS

caseworkers.

Records Retention Staff

The budget includes $600,000 and 5 FTE Positions in FY

202tfor Records Retention Staff. These amounts consist

of:

Statewide Adjustments
The budget includes an increase of $5,700 in FY 2021 for
statewide adjustments. This amount consists of:

FY 202! adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $318,500 inFY 2021

for statewide adjustments. This amount consists of:

This line item funds staff that process information
requests about children in the state child welfare system
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Trdining Resources

The budget includes 59,150,000 in FY 2021for Training
Resources. This amount consists of:

General Fund
Child Safety Expenditure Authority

150,000
g,ooo,ooo

These amounts are unchanged from FY 2020.

Background - DCS has agreements with Arizona State

University (ASU) and Northern Arizona University (NAU)

to educate potential caseworkers. As part of that
agreement, the federal government provides Title lV-t
funding for the universities' social work programs while
the universities provide the state match. The federal

match rate is75%.

Students receive scholarships that cover their tuition,
books, and university fees. Scholarship degrees include a

Bachelors of Social Work (BSW) or a Masters of Social

Work (MSW). The post-graduation DCS work requirement
for scholarship students is equal to the length ofthe
academic scholarship. The 2-year MSW scholarship value

is about $38,300 (S10,800 stipend and S27,500 /fees).
Students who withdraw from the scholarship, do not fulfill
their contractual obligation, or do not meet the
employment requirement of DCS at the time of hiring are

required to repay DCS the scholarship amount. DCS

reports that 75 ASU/NAU social work students received

scholarships in FY 2019, including 29 BSW students and 46

MSW students,

Out-of-Home P lace me nts

DCS places children in out-of-home care when the

department determines in conjunction with the Juvenile

Court that, after investigating a report of child abuse or

neglect, no services or interventions can adequately
ensure the child's health and safety in the home' Table 2

shows out-of-home placements by setting each year.

Congregate 6roup Care

The budget includes 589,788,900 in FY 2021 for
Congregate Group Care. This amount consists of:

Extended Foster Care Transfer
The budget includes a decrease of S(9,111,200) in FY 2021

to transfer congregate group care expenses for individuals

in foster care aged 18-21 to a relabeled line item for
Extended Foster Care. This amount consists of:

General Fund

Child Safety Expenditure Authority
(4,952,000)
(4,159,200)

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

FY 2021adjustments are as follows

31,076,000
2t,423,O00
37,289,900

(Pteose see the Extended Foster Care line item below for
a d d itio n a I i nfo rmotio n, )

Caselood - ln FY 2019, DCS served a monthly average

caseload of 2,108 in congregate care placements. At an

average monthly cost of 53,689 per placement, funding in

this line is sufficient for an average monthly caseload of
2,028 placements in FY 2021. The estimated average cost

is based on DCS'reported congregate care expenses

following the implementation of a contracted rate

increase effective April 1, 2019.

Background - This line item funds congregate care

placements for foster children up through age t7,
including shelter facilities for up to 21days or less; group

home placements; and placements at behavioral health

facilities licensed by the Department of Health Services,

such as behavioral health group homes and residential

treatment centers, DCS pays the cost of behavioral health

facility placements for non-Medicaid CMDP children and

pays for the room and board expenditures for Medicaid-

eligible children. All other behavioral health facility costs

are funded by the RBHAs within the AHCCCS budget'

Children aged 18-21 in congregate care placements are

funded in the Extended Foster Care line ilem (pleose see

the Extended Foster Care line item for additionol
information.)

Table 2

Out-of-Home Placements !
June
2018

Kinship Care / 5,566

Foster Home 5,875

Congregate Care 2,232

Group Home 1,669
Emergency Shelter 112

Behoviorql Health Plocement 451

lndependent Living 455

OtherJ 361

Total L4,489

June
2019

5,477
5,660

2,334
7,723

90
521
475
319

14,205

April
2020

5,722

5,236
2,287

L,793
65

429
584
331

14,L6O

l/ lncludes out-of-home children up through age 17 as well as

children 18-21 in Extended Foster Care.

A lncludes unlicensed relative and non-relative placements.

3J lncludes runaways, missing children, children with no identified
and trial home visits.
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Extended Foster Cdre

The budget includes 5!4,437,200 in FY 202! for Extended

Foster Care. This amount consists of:

The additional 56.6 million effectively represents a dollar-

for-dollar state savings of 5(6.6) million from the General

Fund for placements costs of foster youths age 18-21, as

these placement costs were previously covered by either

the General Fund or TANF (the latter being a General

Fund offset) within the Congregate Group Care,

lndependent Living Maintenance, and Foster Home

Placement line items. DCS intends to use the additional
federal resources to increase the number of individuals

and services offered to children in extended foster care.

Foster Home Pldcement

The budget includes 551,929,500 in FY 2021 for Foster

Home Placement. This amount consists of:

tY 202L adjustments are as follows:

Extended Foster Care Transfer
The budget includes an increase of $9,777,200 in FY 2021

to transfer placement expenses for individuals in foster
care aged 18-21to a relabeled line item for Extended

Foster Care. This amount consists of:

General Fund

Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

9,293,300
6,L53,900

5,314,000
4,463,200

This line item was previously called the "lndependent
Living Maintenance" line item, as it included placement

expenses for the foster care population aged 18-21 within
independent living settings, The line item is renamed as

"Extended Foster Care" to reflect the inclusion of all

placement expenses for the foster care population aged

18-21, including group home and foster home settings.

Coseload - ln FY 2019, a monthly average of 848

individuals age 18-21 remained voluntarily in DCS foster
care, Based on the rate of placement in independent
living settings, group homes, and foster homes, the
average monthly cost per placement was approximately

51,390. At $1,390 per month, the funding in this line item

is sufficient to fund 866 placements in FY 2021.

Bockground - A.R.S. 5 8-521.02 authorizes DCS to
establish an Extended Foster Care program for young

adults aged L8-21who turned age 18 while in DCS

custody. Participating youth may continue to receive

services and supports from the department on condition
of enrolling in an education program, employment,
participation in a program that promotes employment, or

be unable to be a full-time student or work due to a

documented medical condition.

DCS submitted a lV-E state plan amendment in september

2019 that allows the department to begin receiving

Federal Funds for other out-of-home youth age 18 or

older under the lV-E Extended Foster Care program.

Based on a consultant's analysis, the department will
receive an estimated $0.0 million in additional Federal lV-

E Funds in FY 2020 for the program, of which 56.2 million

is accounted for in this line item.

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Child Safety Expenditure Authority

FY 2O2t adjustments are as follows:

Extended Foster Care Transfer

The budget includes a decrease of 5(666,000) in FY 202t
to transfer foster care expenses for individuals in foster
care aged 18-21 to a relabeled line item for Extended

Foster Care. This amount consists of:

22,825,500
6,973,r00

22,t30,900

(362,000)
(304,000)

(Please see the Extended Foster Core line item for
od d itio n o I i nfo rmotio n. )

Coselood - ln FY 2019, a monthly average of 5,555 clients

received licensed foster home services. At an average

monthly cost of 5712, the funding in this line item is
sufficient for 6,078 foster home placements in FY 2021.

Background - The Foster Home Placement line item
provides funding for the placement of out-of-home

children up through age 17 into foster homes. This line

item includes the cost of the maintenance payments for
licensed foster homes. Unlicensed foster homes are

funded in the Kinship Care line item.

Children in licensed foster home placements aged 18-21

are funded in the Extended Foster Care line ilem (please

see the Extended Foster Care line item for additional
information.)
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Foster Home Reuuitment, Study and Superuision

The budget includes $32,753,600 in FY 2021 for Foster

Home Recruitment, Study and Supervision. This amount
consists of:

These amounts are unchanged from FY 2020.

Background - This line item funds contracts with child

welfare licensing agencies that recruit foster families,
complete home studies to ensure that foster homes

comply with requirements for licensure and provide

ongoing monitoring and oversight of foster homes.

The budget includes 55,000,000 inFY 2O2t for Kinship

Care. This amount consists of:

Adoption Seruices

The budget includes 5278,258,500 in FY 202L for
Adoption Services. This amount consists of:

General Fund

Child Safety Expenditu re Authority

General Fund

Federal TANF Block Grant

Kinship Care These amounts are unchanged from fY 2020.

These amounts are unchanged from FY 2020

Caseload - ln FY 2019, a monthly average of 5,528

children were placed in unlicensed kinship care. At an

average monthly cost of $71, this line item is sufficient to
fund a monthly average of 5,869 kinship placements in FY

202t.

Bockground - This line item funds the Kinship Stipend,
which provides a S75 monthly stipend per child to
unlicensed kinship caregivers. Unlicensed kinship

caregivers may include relatives as well as non-relative
caregivers of fictive kinship. "Fictive kin" are caregivers

that have a meaningful relationship with the child but are

not related by blood or by marriage.

The budget continues a General Appropriation Act
footnote that requires DCS to provide the stipend on

behalf of all children placed with an unlicensed kinship
foster care parent and permits such caregivers to receive

the stipend without filing an application.

Permanent Plocements

DCS subsidizes the care of children who exit out-of-home
care for placements in adoptive homes or for custody
with permanent guardians. Table 3 shows the total
caseload for permanent placements.

General Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

General Fund

Federal TANF Block Grant

Coselood * ln FY 2019, a monthly average of 30,514

clients received adoption subsidies. At an average

monthly cost of 5710, the funding in this line item is
sufficient for 32,659 total placements in FY 2021.

Background - DCS is required to administer an ongoing
program of subsidized adoption pursuant to A.R.S. S 8-142

for children with physical, mental, or emotional disorders

or who would be otherwise difficult to place in adoption

because of age, sibling relationship, or racial or ethnic

background. The funding provides for maintenance
subsidies, special services subsidies, expenditures related

to the legal process of adopting a child, and adoption
home recruitment costs. Medical expenses are covered

through AHCCCS,

Permonent Guardianship Subsidy

The budget includes S12,516,900 inFY 2021 for the
Permanent Guardianship Subsidy. This amount consists

of:

19,652,200
13,101,400

4,500,000
500,000

94,965,800
22,445,700

t7o,847,O00

L0,573,900
1,943,000

These amounts are unchanged from FY 2020.

Coselood - ln FY 2019, a monthly average of 2,681clients
received permanent guardianship subsidies. At an

average monthly cost of 5378, the funding in this line item

is sufficient to fund 2,759 total placements in FY 2021.

Bockground * Pursuant to A.R.S. 5 8-871, the Juvenile

Court may establish a permanent guardianship for
children in out-of-home care: 1) who have been in the

Table 3

Permanent Placements
June June

2018 2019

Adoption 29,500 31,382

Permanent Guardianship 2.608 2,775

Total L57

May
2020

32,543
2,733

35,275
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custody of the prospective permanent guardian for at
least 9 months; 2) for whom reasonable efforts have been

made to reunite the parent and child and further efforts
would be unproductive; 3) for whom the likelihood of
adoption is remote or termination of parental rights
would not be in the child's best interest. A,R.S. S 8-814

requires DCS to administer a program to subsidize
permanent guardianships subject to available funding
from appropriations and other sources. The current base

subsidy rate is S12.95 per day (5388.50 per month).
Medical expenses for permanent guardianship
placements are covered through AHCCCS.

Support Seruices

DCS provides services to families involved in the child
welfare system that are intended to facilitate the
reunification of out-of-home children with their biological
families and reduce the probability that high-risk families

have children enter out-of-home care. These services

may include instruction to parents (parent aide), visitation
between out-of-home children and their families,
transportation, substance abuse treatment, and in-home
programs, among others. Toble 4 displays combined
spending from FY 2019 for in-home mitigation and out-of-
home support services by category.

DCS Child Care Subsidy

The budget includes $56,559,+00 in FY 202t for the DCS

Child Care Subsidy. This amount consists of:

waiting list. DCS child care is provided for children in both
licensed and unlicensed foster care. (Please see the Child

Care Subsidy line item in the DES norrotive for other state
child core funding.)

Table 4

Support Services

FY 2019 Actual Expenditures by Service Category U

Services

Child Care Subsidies

CMDP Y

Parent Aide
Supervised Visitation
Transportation
ln-Home Services

Preventive Services

Allowances
Counseling and Psychological Services

Substance Use Disorder Treatment /
lndependent Living Support
Lab Services

Other
Total

Amount
5 44,980,600

36,210,500
2r,734,600
2Q,\2\,4OO
18,598,100
L7,476,300
15,148,300
8,975,100
7,29r,700
7,006,600
5,856,000
4,736,000
3,519,000

$2Lz,os8,2oo

!/ From "Children Support Services Expenditures Based on

Payment Month" of DCS'October 2019 Child Safety

Monthly Program Report, except that child care subsidy

expenditures are from the DES Child Care Administration
and DCS preventive services expenditures are from the FY

2021 DCS budget request.

A Acute care expenses for children in foster care. Excludes

CMDP administrative costs, which are funded in the DCS

Operating Budget.

3J DCS spending on the Arizona Families F,l.R.S.T. (AFF)

substance use disorder treatment program, Does not

include substance use disorder services spending for AFF

recipients who are eligible for AHCCCS.

ln-Home Mitigation

The budget includes 528,988,100 and 1 FTE Position in FY

202Lfor ln-Home Mitigation. These amounts consist of:

General Fund
Federal CCDF Block Grant
Child Safety Expenditure Authority

7,000,000
35,400,000
t4,L59,4O0

FY 202I adjustments are as follows:

Enrollment Fees Offset
The budget includes an increase of $1,000,000 from the
Federal CCDF Block Grant in FY 2021to provide

reimbursement for child care enrollment fees incurred by

caregivers for children in the custody of the department.

Caselood - ln FY 2019, a monthly average of 8,633

children received DCS child care. At 5477 monthly, the
funding in this line item is sufficient for an average

monthly caseload of 9,706 children in FY 202t.

Background - This line item funds child care for children
in the DCS system. DES continues to administer the
state's child care program, so this funding is passed

through to DES. Children who qualify for the DCS child

care subsidy are not subject to a time limit, copay, or

General Fund

Child Abuse Prevention Fund

Federal TANF Block Grant
Child Safety Expenditure Authority

6,97r,700
1,459,300

L4,6t1,200
5,945,900

These amounts are unchanged from FY 2020.

Bockground - This line item funds DCS' in-home services
program for families with a child at risk of out-of-home
placement. Contracted in-home services provide a wide
range of voluntary services for up to 120 days intended to
ensure that children remain safely at home, including
parent education, counseling, domestic violence
intervention, behavioral management, home
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General Fund
Federal TANF Block Grant
Child Safety Expenditu re Authority

General Fund

Child Safety Expenditure Authority

These amounts are unchanged from FY 2020,

Background - This line item funds services for children in

out-of-home care and their families, including supervised
visitation, parent aide, health care services, allowances,

transportation, substance abuse treatment, and
independent living services.

Preventive Seruices

The budget includes S15,148,300 in FY 2021 for
Preventive Services. This amount consists of:

management, and linkages to community resources. DCS

reports that there were 4,533 new referrals to the in-
home services program in FY 2019.

Out-of-H ome Su pport Se ru ice s

The budget includes S153,910,900 in FY 202L for Out-of-
Home Support Services, This amount consists of:

Statutory Changes

The Human Services Budget Reconciliation Bill makes the
following statutory changes:

a As session law, require the Auditor General to
complete an audit of DCS' Missing Children on or
before September 30, 202L.

CHILDS Replacement Project

The Department of Child Safety requested $4,992,800
from the Automation Projects Fund in FY 202Llo
complete its replacement of the department's child

welfare information system with a new system called

"Guardian," The FY 2021 budget includes the 54,992,800
requested by the department. (Please see the Arizona
Deportment of Administration - Automotion Projects Fund

n o rrative fo r o d d iti o na I i nfo rmotio n. )

CMDP lntegrdtion

Children in foster care receive coverage for physical

health and behavioral health care through the
Comprehensive Medical & Dental Program (CMDP).

Currently, DCS serves as the health plan for physical

health, while behavioral health is covered separately

through Regional Behavioral Health Authorities (RBHAs)

contracted with AHCCCS.

Laws 2019, Chapter 305 transfers coverage of behavioral
health services for foster children from the RBHAs to DCS

conditional on authorization of state and federal funding
by February 1,2024. ln its review of capitation funding
for the CMDP program in April 2019, the Joint Legislative

Budget Committee's review included a provision stating
that it is the intent of the Legislature that DCS and

AHCCCS request any funding changes associated with the
creation of an integrated health plan as part of each

agency's FY 2021budget submittal,

lntegrating behavioral health services under DCS would
likely increase DCS' CMDP administrative expenses.

According to a February 2018 Mercer study, the
department could incur administrative costs of up to

521.6 million Total Funds for administration of an

integrated CMDP health plan, including the addition of
198 FTE Positions, if DCS administered all managed care

health plan functions (e.g. medical management, network
development, claims processing, etc.). By comparison,

AHCCCS reports that existing administrative spending of
the RBHAS is approximately S13.3 million, or S(8.3) million
below the estimate from the 2018 study.

48,512,I00
34,139,600
71,259,200

4,000,000
11,148,300

These amounts are unchanged from FY 2020.

Background - This line item funds broad-based
prevention programs to reduce the risk of involvement
with DCS for at-risk families. The programs include the
Healthy Families, which is an in-home visiting program,
and the Building Resilient Families program, which
provides follow-up services to families that were
previously the subject of a DCS report.

Other lssues

This section includes information on the following topics:

Statutory Changes

CH I LDS Replacement Project
CMDP lntegration
Family First Prevention Services Act
Families First Coronavirus Response Act

a

a

a
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The plan could also impact behavioral health utilization.
DCS would gain responsibility for "clinical operations,"
such as prior authorization and care coordination for
behavioral health, so if DCS authorizes more services than

the RBHAs do under current practice, foster care

behavioral health expenses could increase. The

magnitude of such changes is unknown. DCS hopes to
lower Mercer's cost estimate by contracting for certain
administrative functions

The FY 2021 budget does not include any adjustments to
the DCS budget to authorize integration of CMDP

pursuant to Chapter 305. As a result, the DCS budget
continues to only include approximately s50,000,000 of
Child Safety Expenditure Authority across the Operating
Budget and Out-of-Home Support Services line items

associated with the physical health component of the

CMDP plan.

The Executive originally planned to integrate the CMDP

health plan in FY 2021. To do so, DCS' budget for FY 202t
would require 1 of the 2 following adjustments:

1. Transfer of S59,250,900 of General Fund monies and

S138,481,300 of Medicaid Expenditure Authority
monies currently appropriated in the AHCCCS budget
for CMDP to DCS in FY 202L. ln this scenario, DCS

would transfer its CMDP appropriation to AHCCCS.

AHCCCS would then, in turn, pay capitation to DCS for
each CMDP enrollee. This budget structure mirrors

the Developmental Disabilities program in the
Department of Economic Security.

2. Alternatively, increase DCS' Child Safety Expenditure
Authority by approximately s150,000,000 on an

annualized basis to account for increased capitation
payments received by DCS from AHCCCS as a result of
the integration of behavioral health services.

Family First Prevention Seruices Act

The federal Bipartisan Budget Act of 2018 (P.1. 1-L5-123)

enacted in February 2018 incorporated provisions from
previously introduced legislation called the Family First

Prevention Services Act, which makes changes to federal

lV-E financing of state and local child welfare services.

The major changes include:

Availability of uncapped lV-E federal reimbursement
for in-home preventive services for families of
children at risk of being placed in foster care,

including mental health and substance abuse
prevention and treatment services as well as in-home
parent skill-based programs. The federal match rate
willbe 50%and willonly be applied to state
expenditures above a state maintenance-of-effort

a

requirement. This provision may expand federal lV-E

funding for DCS.

Limitation of federal lV-E reimbursement for
congregate care placements to 2 weeks, except for
children with serious behavioral or emotional
disorders that are placed in "Qualified Residential

Treatment Programs" meeting certain criteria. This

provision may reduce federal lV-E funding for DCS.

Delays the full phase-out of income eligibility
standards for children age 2 or under (previously,

adoptive subsidies were only available to children

demonstrating "special needs" as defined in federal
law and that came from families with incomes at or

below the TANF income eligibility level) in the lV-E

adoption program untilJuly !,2024. Prior federal

legislation had originally scheduled a full phase-out

by October 1,20!7. The delay in the phase-out of
income eligibility criteria may reduce federal lV-E

funding for DCS.

An FY 2020 General Appropriation Act footnote requires

DCS to report on its implementation of the legislation by

January 2, 2020, including quantification of any fiscal

impacts. DCS reported it has taken the following actions

related to implementing the legislation:

L Utilized a provision in the law that allows for delay

implementation until October 7, 202t.
2. Enhanced foster home recruitment efforts, including

revision of foster home recruitment contracts
effective September t, 2079 to allow for higher
reimbursement based on the needs of the child.

3. Revised Congregate Care contracts effective April 1,

2019 to add incentive pay to providers that assist

with transitioning and stabilizing an out-of-home

child in a less restrictive setting, such as a kinship
placement,

4. Awarded St.s million in one-time grants to develop

Qualified Residential Treatment Programs, which are

congregate care settings that will continue to be

eligible for federal reimbursement after
implementation of the law.

5. Standardized therapeutic foster care placements in

collaboration with the Arizona Health Care Cost

Containment System.

6. Ensured DCS' existing in-home programs meet

standards for being "evidence-based," which is a

requirement to receive federal funding for in-home
programs once FFPSA is implemented.

The report did not attempt to quantify the total fiscal

impact of DCS' implementation efforts.

a
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Families First Coronavirus Response Act

ln March 2020, the President signed the federal Families

First Coronavirus Response Act into law. Among other
provisions, the bill temporarily increases the regular
Medicaid match rate by 6.2% retroactive to January 1,

2020, The temporary enhanced match rate is effective
through the last quarter that the federal public health
emergency is in effect. The match rate increase will
reduce General Fund expenditures for DCS in FY 2020 and

FY 202!. The enacted budget did not adjust the DCS'

General Fund appropriation to account for the savings.

lnFY 2020, any match rate savings are expected to be

realized through revertments to the General Fund. The

magnitude of DCS' level of FY 2020 revertments, however,
is not yet known and will depend on several other
technical factors.

ln FY 2021, the JLBC Staff estimates that the match rate

increase will reduce DCS' General Fund expenditures by

S(14.6) million relative to the enacted budget. This

estimate assumes that that the 6.2% increase will be in

effect through March 2021, consistent with the
Congressional Budget Office's current assumption

concerning the duration ofthe increase. The match rate

savings would either be realized via an ex-appropriation
to DCS' tY 2021General Fund appropriation or via

revertments. The JLBC Staff estimates also assumes that
caseload changes would not have an offsetting impact on

the magnitude of the match rate savings.
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State Bodrd of Chiropractic Exominers
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

183,900
73,300
23,300

0

11,100
41,100

s00

221,100
95,000

50,000
s00

15,000

s0,000
7,000

231,500

96,600
50,000

500

15,000

50,000
7,000

5.0 5.0 5,0

333,200 438,600 45O,600Ll

FUND SOURCES

Other Appropriated Funds

Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

333,200 438,600 450,600

333,200 438,600 450,600

333,200 450,600

333,200 438,600 450,600

AGENCY DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy in

whichdiseaseisconsideredtheresultofneural malfunction. Manipulationofthespinal columnandotherstructuresisthe
preferred method of treatment.

FOOTNOTES

ll General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes 5450,600 and 5 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2021 for
the operating budget. FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 512,000 from the
Chiropractic Examiners Fund in FY 202L for statewide
adjustments, (Please see Agency Details and Allocations
section,)
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Citizens Clean Elections Commission
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
ESTIMATE

FUND SOURCES

Other Non-Appropriated Funds

TOTAT - ALL SOURCES

9,729,800 I 1r,468,400

8,728,800 11,468,400 tr,468,400

AGENCY DESCRIPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission provides full
public funding to qualified candidates who agree to abide by the commission's guidelines. To qualify for funding,
participating candidates must adhere to spending and contribution limits and gather $5 qualifying contributions from district

constituents who are registered voters. Participating candidates also agree to attend required debates. The commission is

not subject to legislative appropriation.

Other lssues

Clean Elections Fund to the General Fund

Pursuant to a 1998 ballot proposition (A.R.S. S 16-9548),

the CCEC is instructed to return excess monies to the
General Fund if it determines that anticipated revenues

exceed anticipated expenses. The CCEC determines this
on an annual basis by projecting revenues and expenses

over the next 4 years and designating monies above the
amount needed to meet current and future expenses as

"excess monies" to be transferred to the General Fund.

The most recent transfer was in FY 2012, when S10

million was transferred to the General Fund. For a

complete list of Citizens Clean Elections Fund transfers to
the General Fund, please seeTable 7.

Table 2

Funds Available
Balance Forward
Revenue:

Civil Fine 10% Surcharge

Miscellaneous Receipts
Other Fines, Forfeitures,

Penalties
Total Revenue

Total Funds Available
Expenditures:
Personal Services
Employee Related

Expenditures
Professional & Outside

Services

Travel - ln State
Travel - Out of State

Candidate Funding

Other Operating Expenses

Equipment
Transfers
Total Funds Expended

Year-End Fund Balance

CCEC Available Revenues and Expenditures

FY 2019 FY 2020

Actual Estimate

s29,111,900 s27,753,900

5 7,t37,600 7,137,600
222,400 222,400

S 487,100 S 572,600

165,200 t93,700

10,800

$ 7,370,800

s36,482,700

4,149,300
4,600
3,800

2,330,600
1,576,400

12,700
(s00)

s 8,728,800

10,800

$ 7,370,800

s35,L24,700

4,150,000
4,600
3,800

4,500,000
2,o2g,7oo

15,000

s11,458,400
7

Table 1

Clean Elections Fund Transfers to General Fund

Fiscal Year

FY 2003

FY 2004
FY 2005

FY 2006

FY 2008
FY 2009
FY 2010

FY 2011

FY 2OT2

Total

Transfer

5 t,774,600
3,828,000

973,900
2,500,000

18,876,200
7,000,000

10,000,000
20,000,000
10.000.000

574,9s2,700
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Arizona Commerce Authority
FY 2019

ACTUAL

tY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State
Other Operating Expenditures
Equipment
OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Applied Research Centers

Arizona Competes Fund Deposit

lsrael Trade Office
Mexico Trade Offices
Rural Broadband Grants

AGENCY TOTAL

4,087,500 5,062,900 5,062,900

799,500 1,161,000 1,161,000

r,344,400 1,498,900 1,498,900

71,000 157,800 167,800

152,500 233,000 233,000

3,496,700 1,831,700 1,831,700

48,400 44,700 44,700

IO,OOO,OOO 1O,OOO,OO0 10,000,000t

0

11,500,000
0

300,000
0

2,500,000
5,500,000

275,000

500,000
3,000,000

0

5,500,000 v
175,000

500,000
0

21,800,000 2L,775,O00 16,175,000

FUND SOURCES

General Fund

Other Appropriated Funds

State Web Portal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALt SOURCES

21,800,000

0

t9,275,000

2,500,000

16,175,000

0

0 2.500.000 0

21,800,000

7,626,L00
1,514,300

21,775,000

18,179,700
1,998,800

16,175,000

2r,L79,700
1,998,800

30,940,400 41,953,500 39,353,500

AGENCY DESCRIPTION - The Arizona Commerce Authority (ACA) promotes economic, community, and workforce

development. The ACA's duties include the support of statewide business expansion, retention, attraction, workforce

development and job training, online assistance for new business start-ups, and tax credit administration.

FOOTNOTES

L/ pursuanttosection 43-4Og,ArizonaRevisedStatutes,of theamountslistedabove,$15,500,000of thestategeneral fund

withholding tax revenues is allocated in fiscal year 2O2O-2021 to the Arizona commerce authority, of which $10,000,000

is credited to the Arizona commerce authority fund established by section 4t-t506, Arizona Revised Statutes, and

$5,500,000 is credited to the Arizona competes fund established by section 4t-7545.0L, Arizona Revised Statutes.

(General Appropriation Act footnote)

O pe rotin g Bu dget De posit Applied Research Centers

The budget includes S10,000,000 from the General Fund

in FY 202t for the operating budget. This amount is

unchanged from FY 2020.

ln FY 2019, ACA expended 59,288,300 of this General

Fund deposit. The unspent S711,700 of the S10,000,000
deposit into the Arizona Commerce Authority Fund is

shown in the Other Operating Expenditures line.

The budget includes no funding from the State Web Portal

Fund in FY 202! for Applied Research Centers. FY 202L

adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(2,500,000) from the
State Web Portal Fund in FY 2021for applied research

centers and the lnstitute for Automated Mobility.
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a

a

a

Any monies distributed to entities that is unused and

unencumbered by September t,2022 will revert to the
State Web Portal Fund.

ACA is required to report to the President ofthe Senate

and the Speaker of the House of Representatives by July 1

of both 2020 and 202!if it has not distributed any of the

s2,500,000.

Private and public sector research centers will apply for
funding to perform research on blockchain technology,
wearables, and automated mobility.

The funds were distributed as follows

S1,250,000 to applied research centers that specialize

in blockchain technology.

S750,000 to applied research centers that specialize

in wearable technology.

s500,000 to the lnstitute of Automated Mobility
(rAM).

As of February 2020, S2,000,000 of the monies have been

distributed to the following research centers listed in

Table 1. The remaining S500,000 for IAM is awaiting
matching funds.

Blockchain technology is a series ("chain") of recorded
digital transactions ("blocks") on a public ledger, with the
integrity of the ledger verified by public consensus.

Wearable technology enhances the body's ability to
function through the processing or exchange of data.

IAM performs research on automated vehicle science

issues related to safety and policy, Current participants

are lntel, Arizona Department of Transportation, Arizona

Department of Public Safety, Arizona State University,
University of Arizona, and Northern Arizona University.

Arizona Competes Fund Deposit

The budget includes 55,500,000 from the General Fund in

FY 202I for deposit into the Arizona Competes Fund. This

amount is unchanged from FY 2020.

ln FY 20t7 through FY 20t9, the Arizona Competes Fund

received an annual appropriation of $11,500,000 in
income tax withholding from the General Fund, The FY

2019 Revenues Budget Reconciliation Bill (BRB) reduced

this deposit to s5,500,000 starting in FY 2020.

Additionally, the fund also receives a non-appropriated
deposit of 53,500,000 in lottery revenues pursuant to
A.R.S, I 4-572. ln total, the fund will receive deposits of
59,000,000 in FY 2020 and thereafter. (Pleose see the FY

2018 Appropriations Report for more information on the
history of the Competes Fund deposit.)

At least 30% of monies appropriated to the Arizona

Competes Fund are to be used for rural and small

business grants. Of this amount, 30/o, up to 51,000,000, is

reserved for microenterprise development.

Microenterprises are businesses that employ 10 or fewer
employees including start-u ps, home-based businesses,

and self-employed businesses.

A further 25% of the monies are reserved for businesses

not located in Maricopa County with preference given to a

county located on the Arizona-Mexico border, a county in

which a military facility is located, or projects on tribal
lands, The 25% allocation is no longer reserved for these
purposes after March 31 of each fiscal year.

Monies in the Arizona Competes Fund are utilized to issue

grants to attract, retain, and support businesses in

Arizona. (Please see Other Issues section for Arizono
Competes Fund Commitments and Expenditures by yeor.)

lsraelTrade Office

The budget includes S175,000 from the General Fund in

FY 202L to operate a trade office in lsrael. FY 2021

adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(100,000) from the
General Fund in FY 202t to remove one-time funding for
establishing the lsrael Trade Office.

ln FY 2020, the lsrael Trade Office line item received an

appropriation of S275,000 to establish a trade office in Tel

Table 1

Awards by Recipient

Applied Research Center
Blockchain
Blockchain Applied Research Center
Blockchain Applied Research Center (2nd

increment)
Arizona Blockchain lnitiative
Arizona Blockchain I nitiative

(2nd increment)
Energy Blockchain Consortium

subtotal
Wearables
University of Arizona Andrew Weil Center

for lntegrative Medicine
WearTech Applied Research Center

Subtotal
Total

Amount
Received

s 2s0,000

250,000
250,000

250,000
250,000

s1,250,000

s 366,507
383,493

s 7s0.000

$2,ooo,ooo
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Aviv with 1 worker. The office facilitates foreign direct
investment opportunities in the fields of technology and

innovation, research and development, and

entrepreneu rship.

Mexico Trade Offices

The budget includes 5500,000 from the General Fund in

FY 2O2t to operate trade offices in Mexico. This amount is

unchanged from FY 2020.

ln FY 2015 through FY 20t9, the Mexico Trade Office line

item received an annual appropriation of S300,000 which

has been used to lease a 2-story building in central
Mexico City that services as the Mexico City Trade Office

and hire 4 contract workers to run the office. Additional

offices in Guanajuato and Chihuahua opened in December

20L9 and January 2020, respectively.

Rural Broodband Grants

The budget includes no funding from the General Fund in

FY 2021. for Rural Broadband Grants. FY 2021 adjustments

are as follows:

Remove One-Time Funding

The budget includes a decrease of $(3,000,000) from the

General Fund in tY 2O2t to remove one-time funding.

These monies were granted to local partnerships or

ventures for rural broadband projects. An FY 2020

General Appropriation Act footnote required that the

Arizona Commerce Authority report to the Joint

Legislative Budget Committee by January 31, 2020 on its

plan for distributing these grants.

Recipients of these grants are listed in Toble 2. The first

set of grants are used to aid in the establishment and

acceleration of broadband construction projects' The

second set of grants are used for deployment planning'

Other lssues

Arizona Competes Fund Gronts and Expenditures

ACA made $gO.S million in commitments and expended

Ssz.q million from the Competes Fund from tY 2ot2
through tY 2020.SeeToble 3 for expenditures and

commitments by fiscal Year. (To see nomes of gront

recipients for FY 2078, please see the FY 2020 Baseline

Book. For a full list prior to FY 2017, pleose see the FY

2020 Ap p ro p ri otio ns Re po rt. )

Currently,3 types of grants are awarded from the fund: 1)

Competes Fund grants for businesses that are expanding

in or relocating to Arizona; 2) Arizona lnnovation

Challenge grants for early-stage start-up companies; and

3) Rural Economic Development grants for local

governments to improve infrastructure and attract

businesses.

Table 3

Arizona Competes Fund Commitments and Expenditures by

Award Year

Award Year
FY 2OT2

FY 2013
FY 2OL4

FY 2015
FY 2016
FY 20t7
FY 2018
FY 2019
FY 2020tt

Total

Commitments
s 7,097,000

7,953,000
r0,029,200
10,180,100
6,350,000

13,551,500
17,300,000
12,250,000
77,778,800

S96,489,600

Expenditures
S 6,445,500

7,638,400
7,942,700
6,856,600
4,657,700
7,571,700

tl,272,500
1,349,800
3,672,000

$57,406,900

resents commitments and res M 2020.3

Table 2

Rural Broadband Grant ReciPients

Applicant
Estoblishment Gronts

Sparklight
Mohave Electric Cooperative
Commnet Wireless

subtotal

Award

s1,000,000
805,500

1,000,000

S2,805,500

Plonning 6rants
Coconino County
Gila County
Town of Springerville
City of St. Johns

subtotal
Total

5 5o,ooo
s0,000
49,500
45,000

S 194,soo
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Arizona Communitv Colleges
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202L
APPROVED

SPECIAL LINE ITEMS
Operating State Aid

Cochise

Coconino
Gila

Graham
Mohave

Navajo
Pinal

Santa Cruz

Yava pai

Yuma/La Paz

Subtotal - Operoting Stote Aid

STEM and Workforce Programs State Aid

Cochise

Coconino
Gila

Graham

Maricopa
Mohave

Navajo
Pima

Pina I

Santa Cruz

Yavapai

Yuma/La Paz

Subtotol - STEM and Workforce Progroms Stote Aid

Equalization Aid

Cochise

Graham
Navajo
Yuma/La Paz

Subtotol - Equalizotion Aid
Rural Community College Aid /

Cochise

Coconino
bila
Graham
Mohave

Navajo

Pi nal

Santa Cruz

Yavapai

Yuma/La Paz

Subtotol - Rurol Community College Aid

Rural County Allocation

Rural County Reimbursement Subsidy

Tribal Community Colleges

Additional Gila Workforce Development Aid

Din6 College Remedial Education

Maricopa Health Care Specialty Expansion

Pima Aviation Center Expansion

AGENCY TOTAL

4,677,300
1,749,200

324,900
2,357,900
r,L52,7OO

1,576,500

1,507,800

84,100

589,900
2,613,500

4,623,500
1,703,400

293,700
2,389,600
1,175,300
7,567,700
L,452,000

0

601,400

2,399,s00

4,690,700
1,698,400

296,300

2,338,800

L,138,900

1,554,800

1,128,300

0

585,800
2,384,800

16,633,800 16,206,100 15,816,800

1,010,800

415,600
146,200

634,400

0

446,900

342,600
0

96,500

62,400
699,000

843,100

996,200
399,200
135,000

645,800
1,600,000

455,000
339,500
400,000

96,500
26,900

703,100
1,030,200

1,014,500

397,400
136,000

627,600
1,600,000 y

441,900
334,800
400,000y

96,500
23,700

697,500
1,024,900

4,697,500 6,827,400 6,794,800

7,227,100
17,469,100
8,444,300

5,848,200
15,717,800
7,r07,r00

0

6,389,500
L6,506,200
7,75r,900

0 15 s.200

28,673,t00 30,647,600 33,295,700

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

3,140,100
1,003,100

343,200
1,568,100
t,t52,t9o

889,200
7,795,400

64,200
L,76L,3OO

2,483,300

0

2,902,300
7,273,800
2,956,100

200,000

0

0

0

14,200,000

3,420,800
1,273,800
2,856,r00u

200,000
1,000,000
5,800,000

15,000.000

0

3,658,2004
r,273,80031

2,856,100y
200,000

1,000,000q
0

0

57,236,600 64,895.40011
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FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

57,236,600 64,895,400

57,236,600 97,43L,800 64,895,400

2r,759,t00 20,12r,600 20,r2r,600

78,995,700 117,553,400 85,017,000

AGENCy DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional

districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and

vocational education leading to an Associate's degree, Certificate of Completion, or transfer to a Baccalaureate

degree-granting college or university

FOOTNOTES

A The following amounts are appropriated from the state General Fund in each of FY 2020, FY 202t and FY 2022 to the

following Arizona community college districts for STEM and workforce development:

1. Maricopa S1,600,000
2. Pima s400,000 ffY 2o2o General Appropriation Act footnote)

a A.R.S. 5 15-1469.01 provides that the General Fund will pay the initial cost of students attending community colleges

who are from counties that are not part of an established community college district, and then the state will withhold

thesecounties'salestaxrevenuestooffsetthatcost. lnFYZO2t,thatamountisestimatedtobe53,658,200' Because

this appropriation is in permanent statute, it is not included in the General Appropriation Act.

y Of the S 1,273,800 a ppropriated to the ru ra I cou nty reim bu rsement su bsidy line item, Apache cou nty receives $699,300

and Greenlee county receives S574,500. (General Appropriation Act footnote)

A The Fy 2020 estimate from the enacted budget was increased by 531,100 to match the actual FY 2019 Transaction

privilege Tax (TpT) distribution. The actual amounts distributed for FY 2O2o will depend on TPT collections during the

fiscal year.

5/ A. R.S. S 42-5031.01 directs the State Treasu rer to a n n u a lly tra nsmit to the triba I colleges 10% of Tra nsaction Privilege Tax

(TpT) revenues collected from sources located on the reservation, or 51,750,000, whichever is less, as well as 5% of TPT

revenues collected on the reservation, or 5875,000, whichever is less, to a technical college on the same reservation.

Because this appropriation is in permanent statute, it is not included in the General Appropriation Act.

il On or before October ls,202!, the Din6 college board of regents shall submit to the governor, the speaker of the house

of representatives, the president of the senate, the secretary of state and the joint legislative budget committee a report

that details the course completion rate for students who received remedial education during lhe2020-2021 academic

year. (General Appropriation Act footnote)

ll General Appropriation Act funds are appropriated as District-by-District Special Line ltems.

Operating State Aid

97,431,800

The budget includes $15,816,800 from the General Fund

in FY 2021 for Operating State Aid. FY 202! adjustments

are as follows:

Enrollment Changes

The budget includes a decrease of $(389,300) from the

General Fund in FY 2O2t to fund the statutory formula for
Operating State Aid.

This amount funds statutory formula costs for a (691), or

(2.4|t%, decrease in FullTime Student Equivalent (FTSE)

students in rural community colleges (see Table 1/. The

(691) net FTSE decrease consists of a (665) FTSE decrease

in non-dual enrollment students and a (26) FTSE decrease

in dual enrollment students. A.R.s, s 15-1466.01 requires

dual enrollment students be funded al 50% for state aid

purposes. Dual enrollment refers to high school students

who are enrolled in community college courses for both

high school and community college credit'

Background - With the exception of Maricopa and Pima,

the Operating State Aid line items provide each

community college district with funds for continuing

operating and maintenance expenses pursuant to A.R.S. 5

15-1466. The Operating State Aid formula adjusts state

aid in an amount that reflects changes in the FTSE

enrollment count. This enrollment adjustment is
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Table 1

Rural Districts
Cochise

Coconino
Gila

Graham
Mohave
Navajo

Pinal

Santa Cruz

Yava pa i

Yuma/La Paz

Subtotol
Urban Districts
Maricopa
Pima

Total

Community College Enrollment

FY 2018 FY 2019

FTSE FTSE

Percentage
Change

6,258
L,999

684
3,L25
2,296
t,772
3,578

r28
3,510
4,949

28,299

6,376
1,986

683

3,033
2,228
t,742
3,033

113

3,472

4,942
27,608

rs%
(0.7\%

(0.1l.%

(2s)%
(3.0)%

(1.7)%

lr5.2l%
(77.71%

(r.7)%

rc.7],%
(2.4)%

70,344 67,498
t4,783 14,058

tt3,426 L64

(4.01%
(4.eY/.

Bockground - The STEM and Workforce Programs State

Aid line items provide the community college districts

with funds for partnerships, faculty, technology

equipment, student services, facilities, and property

needs pursuant to A.R.S. 5 15-1464.

The STEM and Workforce Programs State Aid formula
provides per capita funding to districts based on the

district's size and the most recent year's actual audited

FTSE. The statutory formula provides 5210 per FTSE for
districts with 5,000 or less FTSE or $t0O per FTSE for
districts with greater than 5,000 FTSE.

The FY 2020 Higher Education BRB suspended this

formula and funded districts as specified in the FY 2020

GeneralAppropriation Act. The FY 2021Higher Education

BRB continues the suspension and the monies are

distributed as follows:

calculated by multiplying the change in the most recent

year's actual FTSE for each district by the average state

aid per FTSE appropriated in the current fiscal year. /For
FY 2027, the lost actual FTSE data was from FY 2019.)

As permanent law, the FY 2016 Higher Education Budget

Reconciliation Bill (BRB) eliminated Operating State Aid

for Maricopa and Pima. The FY 2018 Higher Education

BRB subsequently restored Maricopa and Pima County's

eligibility for FY 2019 Operating State Aid in permanent

law. Since then, however, a session law provision has

suspended the formula. As a result, Maricopa and Pima

County continued to receive no Operating State Aid.

The full formula funding for Maricopa and Pima County

cannot be calculated for FY 202L. The Operating State Aid

formula adjusts the prior year's appropriation based on

the changes in FTSE enrollment count. Maricopa and

Pima County have not received Operating State Aid since

FY 2015.

STEM and Workforce Programs State Aid

The budget includes 56,794,800 from the General Fund in

FY 2O2L for Science, Technology, Engineering and

Mathematics (STEM) and Workforce Programs State Aid.

FY 2021adjustments are as follows:

Enrollment Changes

The budget includes a decrease of S(32,600) from the

General Fund in FY 202L to fund decreased formula costs

for STEM and Workforce Programs State Aid' This

reduction is the result of a net decline in rural district
enrollment.

All rural districts except Pinal receive funding in the
same amount as the full formula.

Pinal receives 596,500. Full funding for Pinal would

cost an additional S536,900.
Maricopa and Pima were appropriated S1,600,000

and 5400,000, respectively, for FY 2020, FY 2O2t and

FY 2022 in the FY 2020 General Appropriation Act.

Because this funding was advance appropriated, it
does not appear in the FY 2021 General

Appropriation Act. The cost to fully fund the 2

counties according to the formula in FY 2021 would

have been an additional 58,773,300 for Maricopa and

S1,819,800 for Pima.

1)

2l

3)

Equalization Aid

The budget includes $33,295,700 from the General Fund

in FY 202L for Equalization Aid. FY 2021' adjustments are

as follows:

Property Value Changes

The budget includes an increase of 52,648,100 from the

General Fund in FY 2O2! to reflect increased formula costs

for funding Equalization Aid due to assessed valuation

changes. Detail of specific district changes is shown in

Table 2.

Table 2

District
Cochise

Graham
Navajo

Yuma/La Paz

Total

FY 2019

S 6,389,500

16,506,200
7,75r,900

0

Year-over-
Year Change

s 837,600

962,900

692,400
155,200

FY 2020

S 7,227,t00
17,469,100
8,444,300

155,200

FY 2021. Equalization Funding Changes
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Background - The Equalization Aid line items provide

additional state aid to community college districts with
property tax bases that are less than the minimum
assessed value specified in A.R.S. 5 15-1402. Under the
Equalization Aid formula, the minimum assessed valuation
is revised by the average change in actual assessed

valuation for the most recent year for all rural districts
with populations of less than 500,000 persons. For the
FY 202l Equalization Aid formula calculation, the
minimum assessed valuation increased 5.3%to
approximately Sr.s billion. (See Toble 3 for the

colculation of the growth rote.)

Equalization Aid is paid based on the difference between

the minimum assessed valuation and the most recent

actual assessed valuation for the district. Equalization Aid

is calculated at the lesser of $1.37 per St00 of the

district's assessed valuation or the district's levy rate'

As noted inToble 3, the average rural district assessed

value increased by 5.3% in TY 2019, ln comparison,

Cochise increased by 1.4%, Graham increased by 2'I%,
and Navajo increased by 2.9%. Because their primary

assessed value increased by less than the average rural

district, Cochise, Graham, and Navajo qualify for more aid.

Additionally, the Yuma/La Paz assessed value increased by

4.0%in TY 2019, but has dropped below the minimum

assessed value making it eligible for equalization aid in FY

202!. The last time Yuma/La Paz received equalization

aid was FY 2012.

ln any one year a district's equalization assistance will

depend on 1) whether the district falls below the

minimum threshold (S1.47 billion in FY 20271,2) whether
the district's change in assessed value was less than the

rural districts' average change, and 3) the applicable tax

rate.

Rural Community College Aid

The budget includes no funding from the General Fund in

FY 2021for Rural Community College Aid. FY 2021

adjustments are as follows:

Remove One-Time Rural Funding
The budget includes a decrease of $(14,200,000) from the
General Fund in FY 202t to remove one-time aid to the 10

rural community college districts.

Rural Community College Aid was distributed
proportionally according to enrollment of the 10 rural
community college districts. The use of this funding was

not restricted and could be used for operating andlor
capital expenses.

Rural County Allocation

The budget includes $3,658,200 from the General Fund in

FY 202! for Rural County Allocation. FY 2021adjustments
are as follows:

Enrollment lncrease
The budget includes an increase of 5237,400 from the
General Fund in FY 202! to fund increased student
enrollment.

Background - The Rural County Allocation line item

facilitates payment to community college districts for
students enrolled from counties that are not a part of an

established community college district. lf a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in

another county. A.R,S. 5 15-1469.01 provides that the
General Fund will pay the initial cost for these counties
and then the state will withhold these counties' sales tax
revenues to offset that cost; therefore, there is no net

General Fund impact. The payments made on behalf of
the counties are not included in county expenditure limits

established in the Arizona Constitution. The county
payments are partially offset by a state subsidy. (See next

line item.)

Each year, the amount is determined by enrollment
counts submitted to the JLBC Staff. The JLBC Staff is

required by A.R.S. S 15-1469D to report the county
withholdings to the Treasurer by May 15 for the upcoming
fiscal year, ln May 2020, the JLBC Staff reported the

amount to be 53,658,200 for FY 2021.

Monies for the Rural County Allocation are authorized by

A.R.S. 5 !5-t469.0t, and therefore do not appear in the
General Appropriation Act.

3

Equalization Growth Factor

for Tax Years (TY) 2018-2019

TY 2018 w 2019

Primarv AV Primarv AV

TY 2018-
2019

% GrowthDistrict

Cochise*

m*
Navajo*

a/l-.aPaz*
Coconino
Mohave
Pina I

ava pa i

Total
Minimum AV

s 928,290,400
189,842,100
828,848,100

L,40r,r82,900
L,726,579,800
1,811,189,500
2,355,433,500
2.599,s37,800

S11,840,904,100
5L,994,677,7o0

s 941,485,600
193,896,000
852,640,200

1,457,683,800
1,,831,089,300

1,908,201,500
2,521,252,r00
2,765,677,tO}

512,47L,925,600
S1,469,014,000

t.4%
2,t%
2,9%
4,0%
6.L%
5.4%
7.0%
6,4%
5,3%
5.3Yo

These districts qualify to receive Equalization Aid under the state

fundi formula in FY 2O2L.
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Ru ro I Cou nty Reimbu rse me nt Su bsidy

The budget includes 51,273,800 from the General Fund in
FY 202I for Rural County Reimbursement Subsidy. This
amount is unchanged from FY 2020.

This funding partially offsets the cost to counties that are

not part of an established community college district. The

funding is appropriated to Apache and Greenlee Counties.
The budget allocates 5699,300 to Apache and 5574,500 to
Greenlee.

Tribal Community Colleges

The budget includes $2,856,100 from the General Fund in

tY 202L for Tribal Community Colleges. This amount is

unchanged from FY 2020.

The budget includes a distribution of $2,625,000 to the
Navajo Nation, comprised of $1,750,000 for Din6 College,

and 5875,000 for Navajo Technical College. For the
Navajo Nation, the budget assumes the maximum
amounts allowed under statute since a net of 15% of their
current TPT revenues would exceed the statutory
distribution limits as described below. The budget
includes 5231,100 for the Tohono O'Odham Community

College in FY 202L based on a projection of 10% of the
collected TPT revenues from the reservation. These

amounts continue the assumed funding levels in FY 2020.

The FY 2021 budget adjusts the line item to reflect

increased distributions during FY 2019. The enacted FY

2020 budget assumed an estimated S200,000 distribution
for the Tohono O'Odham Community College, but actual

TPT distribution for 2019 was 5231,100. The line item was

increased by $31,100 in FY 2019, FY 2020, and FY 202tlo
reflect current distributions. The enacted FY 202! budget

estimates a S230,000 distribution, but actual amounts

depend on TPT collections during the fiscal year'

Bockground - This funding is limited to qualified tribes

that instituted a compact with the state before

September !,20!7 to receive a portion of Transaction

Privilege Tax (TPT) revenues for support of tribe's
postsecondary institution(s). A.R.S. 5 42-5031.01 allows

any qualifying tribal community college to receive

S1,750,000, or t0% of the TPT revenues collected from all

sources located on the reservation, whichever is less.

A.R.S. 5 42-5031.01 also allows any additional technical

college located on the same reservation to receive

$875,000, or 5% of the TPT revenues collected from
sources located on the reservation, whichever is less.

Actual amounts for FY 2021 will depend on FY 2O2t

collections. Given the language of A,R.S. 5 42-5031.01,

these monies do not appear in the General Appropriation

Acl, (Pleose see the FY 2020 Appropriotions Report for
more information.)

Additional Gila Workforce Development Aid

The budget includes 5200,000 from the General Fund for
Additional Gila Workforce Development Aid in FY 2021.

This amount is unchanged from FY 2020.

Background - As a provisional community college district,

Gila County is not eligible for a 5200,000 annual

Workforce Development allocation from Proposition 301

monies (see A.R.S. I42-5029).

Dini College Remedial Educotion

The budget includes S1,000,000 from the General Fund in

FY 2021for Din6 College Remedial Education. This

amount is unchanged from FY 2020.

This line item provides additional funding to Din6 College

to provide remedial education to help students prepare

for college-level courses such as reading, writing and

mathematics. ln addition, a General Appropriations Act

footnote requires on or before October !5,2021, the Din6

college board of regents shall submit a report that details

the course completion rate for students who received

remedial education during the 2020 2021 academic year

to the JLBC, Governor's office, and legislative leaders. .

Maricopa Health Care Specialty Expansion

The budget includes no funding in FY 2021for Maricopa

Health Care Specialty Expansion. FY 2021adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of $(5,800,000) from the

General Fund in FY 202L to remove costs associated with

the expansion of the health care specialty program in the

Maricopa County Community College District.

The FY 2020 funding was expected to double the

enrollment capacity at the Paradise Valley Community
College's lntegrated Health Science Center. The

expansion would focus on 6 specialty areas: operating

room, emergency care, telemetry, oncology, intensive

care unit, and home care.

Pima Aviation Center Expansion

The budget includes no funding in FY 2021for Pima

Aviation Center Expansion. FY 2021adjustments are as

follows:
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Remove One-Time Funding
The budget includes a decrease of $(15,000,000) from the
General Fund in FY 2021to remove costs related to the
expansion of the Pima Community College District
Aviation Center.

The FY 2020 appropriation funds the construction of a

new hangar, 5 classrooms, additional lab space, and

offices. This expansion is expected to double the
program's student capacity.

Other Issues

Statutory Changes

The Higher Education BRB makes the following statutory
changes:

As session law, continue to suspend the Operating

State Aid funding formula in FY 202t for Maricopa

and Pima Counties.

As session law, continue to suspend Maricopa, Pima,

and Pinal's Science, Technology, Engineering and

Mathematics and Workforce Programs funding

formula for FY 202!. The Pinal funding of 596,500
continues to be specified in the General

Appropriation Act, Since the FY 2020 budget already

appropriated $1,600,000 for Maricopa County and

5400,000 for Pima County STEM and Workforce

Funding for each of FY 2020, FY 2021, and FY 2022,

the funding for FY 202! for these 2 districts was not

specified in the General Appropriation Act.

Long-Term lmpacts

As part ofthe budget's 3-year spending plan, the

community college General Fund costs are projected to
increase by 52,434,200 in FY 2022 above FY 2021 and

5543,500 in FY 2023 above FY 2022.

These estimates assu me:
o Flat enrollment growth (so no change in costs for

Operating State Ald or STEM and Work[urce

Programs State Aid for FY 2022 and FY 2023).

e A reduction of 5(2,000,000) in FY 2023 below FY 2022

to remove Maricopa and Pima STEM and Workforce

Programs funding appropriated in the FY 2020 budget

for each of FY 2020, FY 202t, and FY 2022.

o An increase of 52,434,200 for Equalization Aid in FY

2O22 and S2,543,500 in FY 2023. These estimates

assume total Net Assessed Value (NAV) growth of
4.5%in FY 2022 and FY 2023 based on the statewide

average. The counties receiving aid would see an

average of 2.3% NAV increase. This would cause NAV

in those districts to grow farther from the statewide

NAV average for rural counties in both years, entitling
them to more Equalization Aid.

o These estimates do not include any adjustments

related to the current coronavirus pandemic'

a

District
Cochise

Coconino
Gila Y

Graham
Maricopa

Mohave

Navajo
Pima

Pinal

Santa Cruz Y

Yavapai

Yuma/La Paz

Total

Table 4

!/
U

State Aid 1/

S11,o13,ooo
L,703,400

293,700

18,895,800
0

1,175,300

9,319,600
0

t,452,000
0

601,400
2,399.500

$46,853,700

Tultion/Fees

s9,907,400
7,894,000

0

8,507,200
2L9,4L4,300

8,150,000
4,860,000

s0,190,000

11,535,000
12,500

11,341,000
13.178,100

$344,989,500

Property
Taxes

23,081,s00

8,408,400
4,979,700

6,486,000

573,82t,900
25,293,200

15,487,400
120,106,900

51,073,100
1,668,700

s0,686,500

37,478,500

S918,571,800

Grants
L0,L25,200

5,811,000
s10,000

10,926,000

L97,678,400

8,855,700

6,000,000
50,139,000

21,395,000
45,000

13,799,000

25,407,700

$350,692,000

Other /
$L,zL4,4oo

1,006,300
0

10,405,000
56,719,900

1,100,000

2,602,LOo

28,t42,100
1,6s5,000

12,700

4,560,900

9,384,800

$116,803,200

FY 2020
Total /

sss,341,s00
24,823,rOO

5,783,400

55,220,000
r,o47,634,500

44,574,200

38,269,100
248,578,000

87,110,100
1,738,900

80,988,800
87,848,600

5L,777,glo,200

FY 2019
Total /

Ss3,23s,8oo
26,738,300

5,699,200
47,999,700

1,015,240,900

45,981,800

38,793,300
216,262,500

80,229,200
1,817,300

82,06s,800
76,974,700

$1,69X,038,500

% Change

from
FY 2019

4.0%

-7.2%

7s%
$.0%

3.2%

-3.L%

-1,4%

t4.9%

8.6%

-43%

-73%

L4.7%

5.L%

Total Estimated Community College Revenues -FY 2020

, State Aid revenue includes Operating State Aid and Equalization Aid.

/ lncludes auxiliary programs, interest income, workforce development funds, and transfers.

/ Total revenues do not include bond proceeds or district fund balances. lncluding these amounts total revenues are estimated to be 52,008,620,300

for FY 2020,
Totalrevenuesdonotincludebondproceedsordistrictfundbalances. lncludingtheseamountstotalrevenuesareS1,TT5,S94,l00forFY2019.

Gila provisional Community College contracts with Graham County's Eastern Arizona College in order to provide degree programs. Therefore, Gila's

tuition and fee revenues are collected by Graham according to their contract agreement. Santa Cruz Provisional Community College contracts with
pima County's Community College in order to provide degree pro8rams. Therefore, Santa Cruz's tuition and fee revenues are collected by Pima

to their contract a
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Community College Revenue Sources

ln addition to state General Fund monies, Arizona's
community colleges receive revenues from a number of
other sources, including student tuition and fees, local
property taxes, grants, and other monies generated by

the colleges. Of the total, the community colleges receive

2.6% of their revenues (excluding bond proceeds) from

state aid.

For FY 2020, base operating revenues from all sources are

estimated tobe5t,777,9t0,200, which would be an

increase of 5.t% from FY 20!9. (See Toble 4 for o
summary of FY 2020 totol revenue estimotes.)

Property taxes are the single largest revenue source for
the community colleges, accounting f or 49,9% of their
revenues. There are 2 types of property taxes: primary

and secondary, For the community colleges, primary

property taxes are levied for operating purposes and

secondary property taxes are levied to pay for capital

outlay expenses. Both taxes are levied on limited
property values. Each community college district
determines its primary and secondary property tax rates'
(See Tabte 5 for o summary of FY 2020 property tox rotes.)

Under A.R.S. I42-!705L, community colleges are allowed
to collect 2/o more in property tax revenues annually, not
including revenue from new construction. Any increase

over 2%o requires voter approval, unless the district has

foregone increases in prior years and consolidates those
increases into a single year.

The community colleges also collect tuition and fees from
enrolled students, These collections account for
approximately 2!.0% of total revenues. Tuition and fees

are assessed on a per credit hour basis, FY 2020 weighted

average tuition (weighted for each district's proportion of
the statewide FTSE count) is S2,555 if a full-time student
attends for 30 hours a year. The FY 2020 amount
represents an increase of O.2% from FY 2079. (See Table 6

for FY 2020 resident tuition ond fee rates.)

Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they
account for approxim alely 263% of community college

revenues.

Revenue listed in the "other" category includes auxiliary
programs, interest incomes, workforce development
funds, and transfers.

Total Community College Expenditures

Tobte 7 shows total budgeted FY 2020 community college

expenditures. ln FY 2020, total budgeted expenditures

are $2,008,620,300, As mentioned previously, base

operating revenues for FY 2020 are 51,777,9L0,200;
however, this figure does not include allocated fund

balances or bond proceeds. lncluding these amounts,

total available revenues are S2,008,620,300. ofthe total

S2,008,620,300 in budgeted expenditures,

$1,597,551,000, or 79.5%o, of these expenditures are from

the community colleges' General and Restricted Funds'

This includes about $487,849,800, or 24Yo, for instruction

and 5332,329,400, or t6.6yo, for institutional support.

Expenditures for auxiliary enterprises, including revenue

generating retail and business services such as parking

lots, book stores, and food service, are $86,618,700, or

43% of the total. Plant Fund expenditures, which

Table 6

Community College Resident Tuition and Fees - FY 2020

District
Cochise

Coconino
Gila
Graham

Maricopa
Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pa i

Yuma/La Paz

Weighted Average

Cost Per

Credit Hour

Saa
111

80

90
85

81
77

85

86

85
73

86

s8s

Annual
Cost V

52,640
3,330
2,400
2,700
2,550

2,430
2,3r0
2,535

2,580

2,535
2,r84
2.580

$2,5s5

%Change
from

FY 2019

3s%
18%
0,0%

0,0%
0.0%

0,0%

L,8%

2,4%

0.0%
2.4%

-163%
2,4%

0.2%

!/ Annual cost is for 30 hours a year, or 15 hours per semester

Table 5

District
Cochise

Coconino
Gila
Graham
Maricopa
Mohave
Navajo
Pima

Pinal

Santa Cruz

Yava pa i

Primary
Rate

52.4s
0,46

0.96

3,35
1.1,6

1.33

L.82
1.38

2.08

0,48
1.69

2.23

Secondary
Rate

So,oo
0,00
0,00
0.00
0.r7
0.00
0,00
0.00
0.13
0.00
0.15
0.34

Combined
Rate

$2.4s
0.46
0,96
3,35

1,33
1.33

7.82

1,38
2,2t
0.48
t.84
2.57

% Change

Combined
Rate
from

TY 2018
2.r%

-22s%
0.0%
0s%
-3,4%

-L.2%

0.0%
-r,6%
-6.3%
-r5%
-55%

o,r%

Community College Tax Rates - TY 2019

Paz
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Table 7

Community Colleges - FY 2020 Budgeted Expenditures

General/Restricted Funds

I nstruction
Public Service

Academic Support
Student Services

lnstitutionalSupport
Operation & Maintenance
Scholarshi ps/G ra nts

Conti nge ncy

Subtotal

Total

$487,849,800
526,479,900

s136,611,100
$t73,527,r00
s332,329,400
s116,340,300
S278,862,300
s+s.ssr,too

Sl,s97,551,ooo

% of Total
243%

13%
6,8%

8.6%

16.6%

s.8%

139%
23%

79.5o/o

Auxiliary Enterprises Fund 586,618,700 4,3%

Plant Fund 52t0,436,700 105%

Debt service s114.013,900 5.7%

Total to$%

Arizona community colleges have received a total of

S82,286,855 in HEERF monies. Of this amount, at least

$36,356,337 must be distributed to students as

emergency financial aid grants. Please see Table Sfor
distributions by community college.

generally include capital costs, are s2!0,436,700, ot
L0.5% of the total, The remaining $114,013,900 is for
debt service.

Community College Expenditure Limitotion - Laws 2016,

Chapter 58 modified the method for calculating

community college expenditure limits, excludes certain

types of expenditures from counting against the limit, and

allows for an adjustment to the base expenditure limit.
(See FY 2018 Appropriations Report for more informotion.)

Higher Education Emergency Reliel Fund

Section 18004(a)(1) of the Coronavirus Aid, Relief, and

Economic Security (CARES) Act distributes funds from the

Higher Education Emergency Relief Fund (HEERF) to
institutions of higher education (lHE) based 75% on the

relative share of full-time equivalent students of in-person

Pell grant recipients and 25% on in-person non-Pell grant

recipients enrolled at the institution. The CARES Act

requires that 50% of monies received under this section

be distributed to students as emergency financial aid

grants.

Section 1800a(a)(2) of the CARES Act requires additional

monies be distributed according to the above formula to
Historically Black Colleges and Universities, American

lndian Tribally Controlled Colleges and Universities,

Minority Servings lnstitutions, and Strengthening
lnstitutions Program participants.

Section 13004(aX3) of the CARES Act allocates funding to

ensure all nonprofit lHEs receive at least 5500,000 in

HEERF monies.
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Table 8

Total

1800a(al(11

4,350,989
3,163,235
r,r04,730
L,346,931

236,123
2,222,272
4,856,585
2,707,626
8,301,836
7,35?,703
1,933,935

643,t37
2,586,404
4,772,r92
9,999,049
3,010,509
2,53L,87O

2,386,925
2,098,614

L99,279

2,389,592
4,528,738

Total
4,350,989
3,375,153
7,242,624
6,I9I,84I

500,000

2,333,753
5,164,243
2,864,507

8,835,315
7,830,288
2,028,58r

726,4r4
2,586,404
5,076,920

r0,629,278
3,200,326
2,53r,870
2,386,925
2,230,860

997,874
2,389,592
4,813,098

HEERF Allocations: Community Colleges

*Chandler-G ilbert
Cochise

Coconino
Din6

East Valley lnstitute of Technology

Graham
*Estrella Mountain
*GateWay
*Glendale
* Mesa
Mohave
Navajo
*Paradise Valley
* Phoenix

Pima

Pinal
*Rio Salado
*Scottsda le
*South Mountain
Tohono O'odham
Yava pa i

Yuma/La Paz

18004(aX2l 18004(aX3)

2rt,9L8
137,894

4,844,9r0
263,877

ILL,48t
307,658
156,881

533,479
478,t85
94,646
83,277

304,728
640,229
189,8L7

132,246
798,595

284,360

9,310,304 263,877 82,286,85572,7L2,674

* indicates institutions in the Maricopa County Community College District
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Constoble Ethics Standards and Training Boord
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
ESTIMATE

FUND SOURCES

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

387,600 520,300 s20,300

387,600 520,300 520,300

AGENCY DESCRIPTION - The board establishes and enforces the code of conduct for constables throughout the state. The

board also administers funding for constable training and equipment. The Arizona Association of Counties currently

manages the board's administrative responsibilities. The board receives fees from every writ collected on behalf of a Justice

ofthe Peace,
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Registrar of Contractors
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Office of Administrative Hearings Costs

AGENCY TOTAL

105.6 105.6 105.6

4,960,400
1,984,100

182,500

244,300
4,600

1,789,500

5,670,600
2,450,900

405,300

301,000
11,800

2,s11,600

5,936,600

2,506,100
405,300
301,000

11,800

2,511,600

9,165,400 Lt,35L,2OO LL,672,400

1,017,600363,700 1,017,600

9,529,100 12,368,800 L2,69O,OO0u

FUND SOURCES

Other Appropriated Funds

Registrar of Contractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

9,529,100 12,368,800 12,690,000

9 100 t .000

9,529,100

6,182,600

12,368,800

4,666,800

12,690,000

4,666,800Other Non-Appropriated Funds

TOTAL - ALL SOURCES 15,7tt,700 17,035,600 17,356,800

AGENCy DESCRIPTION - The agency licenses, regulates and conducts examinations of residential and commercial

construction contractors.

FOOTNOTES

tl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Operoting Monies in this line item are transferred from the Registrar

of Contractors to OAH for services provided by OAH.

The budget includes $t1,672,400 and 105.6 FTE Positions

from the Registrar of Contractors Fund inFY 202t for the

operating budget. FY 2O2t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 532!,200 from the

Registrar of Contractors Fund in FY 202I for statewide
adjustments. (Please see the Agency Detoil and

Allocotions section.)

Office of Administrative Hearings Costs

The budget includes S1,017,600 from the Registrar of
Contractors Fund in FY 202t for Office of Administrative
Hearings (OAH) Costs. This amount is unchanged from FY

2020.
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Co rporati on Co m mi ssio n
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Corporation Filings, Same-Day Service

Railroad Safety lnspectors

Utilities Audits, Studies, lnvestigations & Hearings

AGENCY TOTAL

300.9 300.9 300,9 t
15,354,900
5,903,100
1,000,500

189,500

114,500

3,42r,L00
203,000

16,057,600
6,288,900

582,100
183,400
116,000

3,583,700
175,100

16,057,600

7,L44,500
582,100
183,400
116,000

3,583,700
175,100

26,186,600 26,985,800 27,842,400

0

196,500

2,200

402,000
0

380,ooo

4r7J0021
0

380,000 v
26,385,400 27,768,800 28,640,LOOa

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Arts Trust Fund

lnvestment Management Regulatory and Enforcement

Fu nd

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

6,096,300
4,703,L00

14,006,400

6,77t,800
5,1-1"5,800

1"4,491,700

8r4,200

50,700
7t4,700

620,800

50,700
718,000

647,100

52,600
745,500

6,976,200
5,286,100

14,932,600

25,577,200 27,148,000 27,99 3.000

26,385,400 27,768,800

17,900
1,889,100

28,640,100

77,900

1,889,100
18,400

588,500

26,992,300 29,675,800 30,547,100

AGENCy DESCRIPTION - The Arizona corporation commission (ACC) was established by Article 15 of the Arizona

Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms. The commission has 3 primary

responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and

corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The

Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility

rates. Other functions of the commission include inspecting gas pipelines and railroad track.

FOOTNOTES

ll lncludes 2 OF FTE Positions funded from Special Line ltems in FY 2021.

A The 5417,700 appropriated from the public access fund for the corporation filings, same-day service line item reverts to

the pu blic access fu nd established by section IO-L22.O1, Arizona Revised Statutes, at the end of fisca I year 2020-2021 if
the commission has not established a same-day service pursuant to section !O-L22, Arizona Revised Statutes. (General

Appropriation Act footnote, as adjusted for statewide allocations).

1/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act Footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'
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Operating Budget Utilities Audits, Studies, lnvestigations & Heorings

The budget includes 527,842,400 and 298.9 FTE Positions

inFY 2021 for the operating budget. These amounts
consist of:

The budget includes 5380,000 from the Utility Regulation

Revolving Fund in FY 202! for Utilities Audits, Studies,

lnvestigations & Hearings. This amount is unchanged

from FY 2020,

Monies in this line item allow the commission to hire
outside consultants to provide professional expertise and

advice to the Utilities Program staff.

FY 2021adjustments are as follows

statewide Adjustments
The budget includes an increase of 5855,600 for statewide
adjustments. This amount consists of:

General Fund

Arizona Arts Trust Fund
lnvestment Management Regulatory and

Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

General Fund

Arizona Arts Trust Fund

lnvestment Management Regulatory and
Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

FY 2O2L

5647,!00
52,600

745,500

6,559,500
5,286,100

14,552,600

s26,3oo
1,900

27,500

188,700
170,300
440,900

(Please see the Agency Detoil and Allocotions section.)

Corporation Filings, Sdme-Ddy Seruice

The budget includes 54!7,700 and 2 FTE Positions from
the Public Access Fund in FY 2027 for Corporation Filings,

Same-Day Service. FY 2O2l adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S15,700 from the
Public Access Fund for statewide adjustments.

A footnote in the General Appropriation Act specifies that
monies in this line item revert to the Public Access Fund if
the commission has not established a same-day service
pursuant to A.R.S. 5 t0-!22. The fee for same-day and

next-day services must be determined by a supermajority
vote of the Commissioners. To date, such a fee has not
been set and same-day and next-day services have not
been implemented.
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State Department of Corrections
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Correctional Officer Personal Services
Health Care Personal Services
All Other Personal Services

Personal Services Subtotal

Employee Related Expenditures

Personal Services and Employee Related Expenditures
for Overtime/Compensatory Time

Other Operating Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Food
Other Operating Expenditu res

Equipment

Other Operating Expenditures Subtotal

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Community Corrections
Private Prison Per Diem

lnmate Health Care Contracted Services
Named Claimants

AGENCY TOTAL

9,188,000
329,s00
104,000

40,9t4,600
109,161,700

2,08r,200

9,188,000

329,500
104,000

40,914,600
109,161,700

2,081,200

9,ss6.0 9,566.0 9,566.0 J
291,502,800

2,947,900
64,128,900

338,795,100
3,542,300

349,906,700

3,658,600

66,575.700 69.100. 600

348,579,500

209,069,600

67,100,000

408,913,100

247,206,900

15,540,500

422,665,900

270,775,800

15,540,500

6,992,000
524,900
104,600

37,851,600
L07,792,900

6,s55,400

159,821,400 16L,779,000 161,779,O00

784,570,500 833,439,500

20,747,400
171,493,300
r94,71r,700

101.400

870,767,200 u

2t,774,600
17r,493,300et
194,7rL,700 4J

0

19,551,500
158,236,400
166,761,800

76,600

1,129,196,800 t,220,493,3O0 1,258,740,8OO9']2/

FUND SOURCES

General Fund

Other Appropriated Funds

Alcohol Abuse Treatment Fund

Corrections Fund
lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory lnstitutions Land

Fu nd

State Education Fund for Correctional Education

Transition Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds'

TOTAL. ALL SOURCES

1,088,900,300

443,700
22,233,900

282,400
2,36t,700

L0,000,000
3,046,300

t,167,2r2,700

555,500
30,312,300

1,341,300
2,780,300

12,500,000
2,661,800

729,300
100

1,205,396,200

726,t00
L,202,400

555,500

30,312,300
L,341,300

2,804,000 Bl
12,500,000

2,66t,800a/

769,600 Et

2.400,100

40,296,500 53,280,600 53,344,600

1,129,196,800 L,220,493,30O 1,258,740,800

73,564,000
q r47.600

1,205,394,300 1,303,204,900 L,329,t97,000

AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system of
prisons for adult and minor offenders legally committed to the department. The department is also responsible for the
supervision of offenders on parole and other prison release mechanisms, as specified by law.

67,548,400
8,649,100

61,837,300
8,618,900
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FOOTNOTES

!/ lncludes 184 GF FTE Positions funded from Special Line ltems in FY 2021.

U Of the amount appropriated in the operating lump sum, $422,665,9O0 is designated for personal services and

$270,775,800 is designated for employee-related expenditures. The department shall submit an expenditure plan to the
joint legislative budget committee for review before spending these monies other than for personal services or

employee-related expenditures. (General Appropriation Act footnote, as adjusted for statewide allocations)

3l Of the a mou nt a pprop riated for the private prison per d iem line item, S L7,468,300 shall be used to ma ke a debt service

payment on the financing agreement authorized by Laws 2016, chapter 119, section 24. (General Appropriation Act

footnote)

A Before implementing any changes in contracted rates for inmate health care contracted services, the state department

ofcorrectionsshall submititsexpenditureplanforreviewbythejointlegislativebudgetcommittee. (General

Appropriation Act footnote)

Y On or before August t,2O2O and February !,202!, the state department of corrections shall submit a report to the joint

legislative budget committee on the status of the performance measures tracked by the department as required by the

Porson v. Ryan stipulation agreement, a copy of any court-ordered compliance reports filed by the department or a

contracted provider during the reporting period and a copy of any report produced by a court-appointed monitor

regarding the delivery of health services during each reporting period. The report shall include the number of
performance measures in total and by facility with which the department is not in substantial compliance, an explanation

for why the department is not in substantial compliance and the department's plans to comply with the measures. The

report shall also list the measures the department is no longer required to track as a result of compliance with the

stipulation. (General Appropriation Act footnote)
gJ Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison

beds in facilities that are located in this state and that house Arizona inmates, unless the out-of-state provisional beds

are of a comparable security level and price. (General Appropriation Act footnote)

A The state department of corrections shall forward to the president of the senate, the speaker of the house of

representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing department expenditures for the month

and year-to-date as compared to prior-year expenditures on or before the thirtieth of the following month' The report

shall be in the same format as the prior fiscal year and include an estimate of potential shortfalls, potential surpluses that

may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental

appropriation. The report shall include the number of filled and vacant correctional officer and medical staff positions

departmentwide and by prison complex. (General Appropriation Act footnote)

A On or before August !,2020, the state department of corrections shall provide a report on bed capacity to the joint

legislative budget committee for its review. The report shall reflect the bed capacity for each security classification by

gender at each state-run and private institution, divided by rated and total beds. The report shall include bed capacity

data for June 30, 2019 and June 30, 2O2O and the projected capacity for June 30,2O2L, as well as the reasons for any

changewithinthattimeperiod. Withinthetotal bedcount,thedepartmentshall providethenumberoftemporaryand

special use beds. The report shall also address the department's rationale for eliminating any permanent beds rather

thanreducingthelevel oftemporarybeds. lfthedepartmentdevelopsaplanafteritsAugustlreporttoopenorclose
state-operated prison rated beds or cancel or not renew contracts for privately operated prison beds, the department

shall submit a bed plan detailing the proposed bed closures for review by the joint legislative budget committee before

implementing these changes. (General Appropriation Act footnote)
g/ On or before August !, 2020, the state depa rtment of corrections sha ll tra nsfer to the pu blic safety person nel retirement

system via the department of administration its estimated required annual contribution to the corrections officer

retirement plan for fiscal year 2O2O-202t. (General Appropriation Act footnote)

N/ On or before August 3!,2020, and on or before the last day of November, February and May in fiscal year 2020-2021,

the state department of corrections shall present a report for review by the joint legislative budget committee on the

progressmadeinmeetingthestaffingneedsforcorrectional officers. ThereportdueonAugust3L,2020shall include

the department's recommended benchmarks through June 30, 2021 and how the department plans to reach those

benchmarks. Eachquarterlyreportshall includethenumberoffilledcorrectional officerpositions,thenumberofvacant
correctional officer positions, the number of people in training, the number of separations and the number of hours of
overtime worked during the quarter. The report shall detail these amounts both departmentwide and by prison

complex. (General Appropriation Act footnote)
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4/ Any monies used to replace the adult inmate management system are subject to review by the Arizona strategic

enterprise technology office and the information technology authorization committee pursuant to section L8-t21,

Arizona Revised Statutes. (General Appropriation Act footnote)
12/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

13/ One hundred percent of land earnings and interest from the penitentiary land fund shall be distributed to the state

department of corrections in compliance with the enabling act and the Constitution of Arizona to be used to support

state penal institutions. (General Appropriation Act footnote)
1zV Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shallbe distributed to the state department of corrections in compliance with the enabling act and the Constitution of
Arizona to be used to support state penal institutions. (General Appropriation Act footnote)

!V gefore spending any state education fund for correctional education monies in excess of 5769,600, the state department

of corrections shall report the intended use of the monies to the director of the joint legislative budget committee.
(General Appropriation Act footnote, as adjusted for statewide allocations)

Summary

The budget increases the Arizona Department of
Corrections (ADC)'s General Fund spending by

538,247 ,500 in FY 2021 for statewide adjustments offset
by a S(101,400) decrease associated with removal of one-

time named claimants funding.

Operating Budget

The budget includes $870,761,200 and 9,382 FTE

Positions in FY 202t for the operating budget. These

amounts consist of:

A General Appropriation Act footnote states that of the
amount appropriated in the operating lump sum,

5422,665,900 is designated for Personal Services and

5270,775,800 is designated for Employee Related

Expenditures. The department is required to submit an

expenditure plan to the Joint Legislative Budget

Committee for review before spending these monies

other than for Personal Services or Employee Related

Expenditures.

Community Corrections

The budget includes 521,774,600 and 184 FTE Positions in

FY 202! for Community Corrections. These amounts

consist of:

General Fund

Alcohol Abuse Treatment Fund

Corrections Fund
lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Ed ucation

General Fund

Penitentiary Land Fund

State Education Fund for Correctional
Education

FY 2021"

s860,996,200
250,000

3,000,800
1,341,300

74L,500
2,500,000
1,161,800

General Fund

Alcohol Abuse Treatment Fund

Transition Program Fund

19,069,000
305,500

2,400,L00

769,600

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 537,321,700 in FY

202! f or statewide adjustments. This amount consists of:

FY 202I adjustments are as follows:

statewide Adjustments
The budget includes an increase of 5L,027,200 from the

General Fund in FY 2021for statewide adjustments.

Background - Monies in this line item are used to monitor
offenders on community supervision or parole, operate 2

reentry centers, pay for the Transition Program,

coordinate with other state parole offices, and provide

electronic monitoring for certain offenders, ln addition to

the 52!,774,600 in FY 2021 appropriated funds, ADC

projects that they will utilize an additional 57,938,200 in

non-appropriated funds for these activities in FY 202L.

As of June 30, 2020, ADC has responsibility for 5,363

offenders overseen by community correctional officers.

The majority of offenders are released after serving 85%

of their sentence and serve a period under community

supervision. A very small number of offenders sentenced

37,257,700
23,700
40,300

(Please see the Agency Detail ond Allocotions section,)
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a

prior to January t, 1994 are released on parole at the
discretion of the Board of Executive Clemency.
The monies in this line item pay for:

ADC Staffing: The majority of the line item funds the
staffing costs for correctional officers that oversee

offenders on community supervision and staffing for
the Reentry Centers. The department also uses the
appropriated monies for contracted drug testing,
behavioral needs testing, and other programming.

ADC utilizes additional non-appropriated monies for
these costs as well.
Transition Program: Offenders that meet statutory
considerations and behavioral standards may be

released 90 days prior to their community supervision
release date and participate in the Transition
Program, whose services are provided by a

contracted vendor. Participants reside in homes or

half-way houses across the state and receive

substance abuse counseling and case management
services. This program is funded by the Transition
Program Fund, which receives revenue from a share

of inmate wages and a required $17 transfer from
other ADC funds based on the number of bed days

served by participants in a quarter. The funding
included in the Community Corrections line item is

dedicated to this programming. (Please see the

Tronsition Proqram section in Other lssues for more

information.)
Reentry Centers: lf offenders violate the terms of
supervision, they may be returned to custody to serve

out the remainder of their term. As an alternative to
immediate return to custody, ADC operates the
Maricopa Reentry Center (MRC) and the Pima

Reentry Center (PRC), which provide beds for inmates
and an intensive treatment program. At the Pima

facility, ADC also houses homeless offenders that do

not have a secure placement. ADC reported FY 2019

expenditures of 52.3 million for the Maricopa Reentry

Center and 53.1 million for the Pima Reentry Center.

Private Prison Per Diem

The budget includes S171,493,300 in FY 2021for Private

Prison Per Diem. This amount consists of:

These amounts are unchanged from FY 2020.

Background - This line item funds payments to private
prison contractors for housing and providing medical care

to Arizona inmates in 8,562 beds. Administrative
expenses related to monitoring private prison contracts

are included in the department's operating budget.

ADC will usually own the facilities after a specified amount

of time (typically 20 years) because the per diem rate

includes a portion of the facilities' purchase cost. Two

private prison contracts (Marana and Kingman) are solely

for management services. The state owns the Marana

facility outright. The Kingman facility is being lease-

purchased by the state. ln order to more accurately
display the level of spending related to private prison

facilities, the s17,468,300 FY 2021 debt service amount
paid by the state is shown in the Private Prison Per Diem

line item rather than in the department's operating
budget.

lnmdte Health Care Contracted Services

The budget includes 5t94,7tI,700 in FY 2021 for lnmate
Health Care Contracted Services. This amount consists of

General Fund

Corrections Fund

Penitentiary Land Fund

General Fund

Prison Construction and Operations Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

142,t19,300
27,31t,500

2,062,500

183,2t1,700
10,000,000

1,500,000

a

These amounts are unchanged from FY 2020

Background -ADC previously provided health care to

inmates in state facilities based on a variable per diem

rate. As ofJuly L,2019, the contract is based on a fixed

inmate population of 33,777 and guarantees the vendor

approximately $205 million per year. ln addition to the
appropriated funds, ADC also receives reimbursement
from Medicaid for the costs of outside health care that
can be utilized to pay vendor costs. ln FY 2019, the

department received Sg.g million in Medicaid
reimbursement. The budget assumes ADC will receive

SrO.O million in Medicaid reimbursement in FY 202L,

Table 1

FY 2019 Community Corrections Program Expenditures

Non-
Approp.

S5,967,400
0

0

444,500

$6,411,900

Comm, Supervision

Tra nsition
Pima Reentry
Maricopa Reentry
Other/Overhead

Total

Approp.
$12,447,t00

1,384,400
3,092,s00
1,816,600

810,900

$19,551,500

Total

s18,414,500
L,384,400
3,092,500
2,261,r00

810,900

$2s,963,400
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The line item funds the costs of the contracU ADC

expenditures for monitoring the contracted services are

included within the department's operating budget. A

General Appropriation Act footnote continues to require
review of any changes to the per diem. The current
contract can be amended for changes to scope, and the
vendor may request adjustments for inflation.

Ndmed Claimants

The budget includes no funding in FY 202L for Named

Claimants. FY 202t adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(101,388.09) from the
General Fund in FY 2020 for the elimination of one-time
funding for prior year unpaid claims. (Please see the

Nomed Claimants section in ADOA Other lssues.)

Other lssues

This section includes information on the following topics:

r FY 2020 Supplemental
o Statutory Changes
o Transition Program
o Bed Capacity lssues

o lnmate Growth Rate

o Bed Capacity
o BedSurplus/Shortfall

o Correctional Officer Staffing
r Lewis/Yuma Lock, HVAC and Fire Safety Project

FY 2020 Supplemental

The FY 2021 budget includes aFY 2020 supplemental
appropriation of S101,388.09 from the General Fund for a

one-time named claimants appropriation. (Please see

Nomed Claimants for further details.)

Stdtutory Chonges

The Criminal Justice BRB makes the following statutory
changes:

As session law, continue to require the department to
report actual FY 2020, estimated FY 202L, and
requested FY 2022 expenditures as delineated in the
prior year when the department submits its FY 2022
budget request pursuant to A.R.S. 5 35-113.

Transition Prcgrdm

A.R.S. 5 3L-254 requires that 5% of non-Driving Under the
lnfluence inmate wages be deposited to the Transition
Program Fund to operate the program. Additionally,
A.R.S. 5 3t-285 requires that 517 per bed day saved be

transferred to the Transition Program Fund to pay for the
vendor costs of the program. Statute does not specify

from which fund. ADC has transferred money from the
State DOC Revolving Fund to meet this requirement. ln FY

2019, the program saved a total of t!7,053 bed days.

ln FY 2019, the Transition Program Fund received revenue

of about 53.1 million. Of this amount, about $1.1 million
came from the inmate wage allocation, and S2.0 million
came from the S17 transfer. According to AOC, the
vendor costs to run the program in FY 2019 were on

average $tZ per inmate per day. This cost to ADC has

decreased compared to FY 2018 due to a contract
amendment with the vendor which requires them to first
seek Medicaid/AHCCCS coverage prior to billing ADC.

The Transition Program allows inmates meeting the

conditions outlined in statute and by the department the
opportunity to be released from prison 90 days prior to
their release date, Transition Program participants are
generally lower risk, sentenced for non-violent crimes,

and classified to lower levels than the overall ADC

population.

No legislation to extend the Transition Program beyond its

scheduled sunset date at the end of FY 2020 was passed

in the 2020 Legislative Session. However, the Governor
issued an Executive Order on July t, 2020 authorizing the

continuation of the program until March 31, 2021, or until

action is taken by the Legislature to extend or terminate
the program.

Bed Capacity lssues

lnmate Growth Rate

On June 30,20L9, the total inmate population was

42,3!2. This is an increase of 199 inmates since the June

30, 2018 population of 42,tI3. Toble 2 shows the year-

end populations from FY 2015 to FY 2020.

Table 2

Year-End Population, FY 2015 -FY 2020

Year

FY 2015

FY 2016

FY 2077

FY 2018

FY 2019

FY 2020

Population

42,61r
42,902

42,200

42,tr3
42,3r2
40,tsr
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t

Based on recent history, the budget assumes comparable
population estimates through FY 202L.

The decline in the ADC population in FY 2020 appears to
be primarily due to the effects of the coronavirus. As a

result of social distancing recommendations, Superior
Courts suspended or delayed trials and seating juries

beginning in March, Additionally, some counties may

have temporarily suspended the transfer of inmates to
state prisons after sentencing to inhibit the spread of the
virus. As a result, the ADC population may increase once

courts reopen and social distancing recommendations are
relaxed.

Bed Capacitv
ln measuring ADC's ability to house its inmate population,

there are 2 methods of defining bed capacity:

"Rated" beds are permanent and were originally
designed for housing prisoners. This amount was

38,872 public and private beds on June 30, 2019, an

increase of 277 from the 38,655 on June 30, 2018.

Operating Capacity represents "rated" beds plus

temporary beds, The latter may be located in areas

not originally intended for housing prisoners or
double-bunked beds in areas intended for single bed

cells. During FY 2019, the department increased its

total operating capacity by 1,053 beds, from 44,038
to 45,091. ln December 2019, ADC reopened the
Papago Unit in the Douglas Prison to add 340

minimum security beds for female inmates, This

change increased the FY 2020 total operating capacity

to 45,431.

ln addition, special use beds are employed for
investigative detention, disciplinary isolation, maximum
behavior control, mental health observation, or medical

inpatient care. Due to their short-term usage, these beds

are not counted as part of ADC's operational capacity.

The number of special use beds in public and private
prisons was 1,837 as of June 30,2019,17 more beds than
on June 30, 2018,

(Pleose see the September 2079. December 2079 and April
2020 JLBC meeting ogendos for more informotion on

ADC's bed capacity.)

Bed Surplus/Shortfall
At the end of FY 2019, the department had a total rated

bed shortfall of (3,440). After adjusting for the 6,219

temporary beds in the overall ADC system, the rated bed

shortfall became a 2,779-bed surplus. Male beds make up

2,705, or 97% of the surplus as shown in Toble 3.

Table 3

Male Operational Bed Capacity

June Surplus/(Shortfall)
Custodv FY 2Ol9

Minimum I,107

Medium 237

Close 1,091

Maximum L64

Reception 106

Total 2,705

Beyond reopening the Papago Unit, the department does

not plan to make any further bed capacity changes during

FY 2020. Assuming flat population growth, the rated bed

shortfall is projected to be (3,190) and the operating
capacity surplus is projected to be 3,L19 in FY 2020 as

shown in Table 5.

The department may be able to use temporary beds or

reallocate beds to meet unanticipated growth.

Correctional Ollicer

The FY 2020 budget included an increase to ADC of 535.5
million for staff salary increases. Of that amount, about

S33.5 million was for correctional officers (COs). ln

addition to that amount, ADC planned to utilize S13.0

million in existing vacancy savings for a total of 546.5
million in salary increases for COs. This amount was

estimated to provide a tO% salary increase for all COs,

including vacant positions, and increase the average base

salary from S39,300 to S43,200 per year, excluding

overtime.

The FY 2020 budget required ADC to set a benchmark for
hiring CO positions. By June 2020, ADC is seeking to hire

812 new CO positions above their June 2019 staff level.

As ofApril 30,2020, ADC had added a net of 144 COs

relative to June 2019.

ln order to maintain staffing levels in prisons, ADC utilizes

overtime for existing officers. ln May 2019, ADC raised

the overtime cap from 24 hours to 32 hours per week to
allow for additional overtime. ADC reported that the

change resulted in a roughly 30% increase in average

overtime worked per employee. On average, COs earned

57,200 in overtime in FY 2019. ADC projects average

overtime earnings in FY 2020 will be 59,800 per CO.
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Lewis/Yuma Lock, HVAC and Fire Safety Project

ln April 2019 ADC identified locks, HVAC systems and fire
alarm and suppression systems in the Lewis and Yuma

prison complexes that need replacement.
ADC began work in May 2019 using non-appropriated
monies. ln June 2019, ADC initially estimated the total
cost of the project would be S+S.g mlllion over several

years. By September 2019, ADC had revised the
expenditure plan to 551.4 million due to higher than
anticipated locking system and labor costs, sales taxes and

insurance. Since September 2019, ADC has since made

several changes to the original project scope. The major

changes are as follows:

a New Locking Solution - ADC originally planned to
install a 4-point rack and pinion system to but has

since opted for a simpler and less expensive

detention-grade deadbolt for savings of S(25.2)
million. However, ADC had already committed 56.5
million for the original locking solution. ADC plans to
repurpose these locks for non-cell doors. The net
impact of this change will reduce project costs by

about S(18.6) million.

Air Conditioning - ADC now plans to install air

conditioning rather than evaporative cooling at a cost

of 520.9 million above the original plan.

New Facility Upgrades - ADC plans to upgrade the

existing cell toilets at Lewis and Yuma to stainless

steel toilet/sink combination units and to upgrade the

light fixtures to ones that are less prone to tampering.

ADC estimates these upgrades will cost an additional

S5.g million.

As ofJune 2020, ADC's expenditure plan has increased by

58.2 million to a total of S59.6 million. (See Ioble 4 below

for a cost comparison by project component.)

ADC has so far identified a total of $24.0 million in funding

from non-appropriated sources for the project. The FY

2021 budget appropriated an additional $30.0 million, for

total project funding of 554.0 million. With current
projects costs of 559.6 million, the unfunded cost of the
project is 55.6 million. The project is currently expected

to run through August 2022.

a

a

Table 4

Locks and Fire Systems !
HVAC

New Facility Upgrades

Total Project Costs

Lewis and Yuma Project Costs

Sept.2019 Plan June 2020 Plan

s34,s24,900 s1s,88s,400
16,875,100 37,82r,900

_ 5,900,000

S51,4oo,ooo $59,607,300

Difference

s(18,539,500)
20,946,800

s,900,000

S8,207,300

u The June 2020 Plan includes s6,533,300 for previously purchased locks that will be

r d
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2,0ss
3,984
3,284
4,2t4

5s2
5,104
\,453
4,600
L,626
4,350

433
1,793

697

74L
168

870
416
493
276
420

2,488
5,777
3,981

4,355
720

5,974
1,869

s,093
r,842
4,770

2,055
3,984
3,284
4,274

552
5,104
1,453
4,600
r,626
4,350

433
793
697

74L
168

870
476
493
2t6
420

2,488
5,777
3,981
4,355

720
5,974
1,869

5,093
r,842
4,770

L,

3r,222

280

24

5,647 36,869

3,400
400
500
600

3,508
500

500

750

108

100

150

1,280

2,O24
1,000
2.000

108

100

150

280
24

3L,222

3,400
400
s00
600

1,000
2,000

5,647 36,869

3,s08
500
500
750

r,280
2,024

662

6,309

8,562

45,43t

7,900

39,L22

4,326
29,687

4,326
29,687

662

6,309

7,900

39,r22

8,562

45,437

4,326
29,687

4,326
29,687

34,OL3

8,299

34,013

8,299

34,0L3

8,299

34,OL3

8,299

Table 5

Fiscal Year-End Operatlng Capacity

FY 2019 Actual FY 2020 Estimate FY 2021 Estimate

Operating Operatlng Operating

State
Douglas

Eyman

Flo rence
Perryville
Phoenix
Lewis

Safford
Tucso n

Winslow
Yuma

Subtotal

Rated Ca Rated

1,805
3,984
3,284
4,2t4

552
5,104
7,453
4,600
t,626

1,

343
793
697

74r
168

870
476
493
216
420

2,r48
5,777
3,981

4,355
720

5,974
1,869

5,093
r,842

770

30,972 5,537 36,529

Private (Per Dieml
Kingman (541.78)

Phoenix West (551.00)

Marana ($49.10)

Florence West (546.55

s7.74l'
Florence Il (S69.57)

Red Rock (S68.20)

Subtotal Y

3,400
400
500
600

108

100

150

280

3,s08
500
s00
750

1,000 r,280

Total - All Beds 2/

7,900

38,872

4,326

662

6,219

8,562

45,091

State Prison Population
Female

Male
Subtotal

4,326

34,013

Private Prison Population
Male

Total Population Y
8,299 8,299

42,3r2 2

Bed Surplus/(Shortfall)
Male
Fema le

Bed Surplus/(Shortfall)
(% of Beds)

(3,440)
(3,373)

(67l'

2,779
2,705

74

(3,190)

(3,373)

3,119
2,705

414

(3,190)

(3,373)

183

3,119
2,105

414

-9% 6%

183

-8% -8% 7%

U The base rate for the private (per diem) bed rate for each facility is listed. ADC may be charged a lower rate due to a mendments or contract

provisionsthatgrantlowerratesfortemporarybedsorbedsusedoveranoccupancythreshold. MaranaandKingmanaremanagementonly

contracts,
/ Excludes special use beds totaling 1,837 as of June 30, 2019.

3/ The chart excludes prisoners awaiting transfer from county jail.
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Board of Cosmetology
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Annual Leave Payout

AGENCY TOTAL

746,200
377,600
196,900

-29,400

4,400

428,200
2,L00

823,100
420,600

r47,000
30,000

5,500
480,700

8,000

24.5 24.5 24.5

864,900
431,300
r47,000
30,000

5,500
410,700

8,000

1,794,800 1,914,900

34,20021

t,897,400

00Ll

t,784,800 1,949,100 L,897,40031

FUND SOURCES

Other Appropriated Funds

Board of Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

r,784,800 1,949,L00 1,897,400

1,784,800 L,949,100 1,897,400

1,784,800 100 t,897,400

L,784,800 1,949,100 t,897,400

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons and schools; and

investigates violations of sanitation requirements and procedures, lt conducts hearings and imposes enforcement actions

where appropriate.

FOOTNOTES

t/ Notwithstanding Laws 2018, chapter 276, section 23, the $g+,zoo appropriated to the board of cosmetology by Laws

2018, chapter 276, section 23 from the board of cosmetology fund for the annual leave payout line item is exempt from

the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2023. (FY

2019 General Appropriation Act footnote, as amended by FY 2020 General Appropriation Act)

A The amount appropriated for the annual leave payout line item is a continuing appropriation and is exempt from the

provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations, until June 30, 2023. (FY

2020 General Appropriation Act footnote)
y General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operating Budget scanning, paper file destruction and document
management system development. Phase 2 completes
the overall S195,900 project.

The budget includes $t,897,400 and 24.5 FTE Positions

from the Board of Cosmetology Fund in FY 202t for the
operating budget. FY 2021adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(70,000) from the
Board of Cosmetology Fund in FY 2O2! for the elimination
of one-time funding for file digitization.

The FY 2020 budget provided a one-time increase of

570,000 for the second portion of Phase 2 of a licensing

files digitization project, which consisted of document

Statewide Adjustments
The budget includes an increase of 552,500 from the
Board of Cosmetology Fund in FY 202! for statewide
adjustments. (Please see the Agency Detail ond
Allocations section.)

Annual Leave Payout

The budget includes no funding in FY 2O2L for the Annual
Leave Payout. FY 2021adjustments are as follows:
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Remove One-Time Funding
The budget includes a decrease of S(34,200) from the
Board of Cosmetology Fund in FY 202t for the elimination
of one-time funding for an annual leave payout.

ln FY 2018 and FY 2019, the Board of Cosmetology
anticipated payment of accrued annual leave balances to
7 retirement-eligible employees. ln these years, 5 of the
employees retired, while the remaining 2 employees may

not retire until FY 2023. The General Appropriation Act
provided non-lapsing status to the board's FY 2019 and FY

2020 Annual Leave Payout appropriations until the end of
FY 2023 to account for the uncertainty ofwhen these
retirements will occur. The line item will be removed from
the budget in FY 2027, as the non-lapsing appropriations
provide sufficient funds for the payouts.
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County Funding
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

SPECIAT tINE ITEMS
County Sheriff Reentry Planning
Department of Juvenile Corrections Offset
Elected Officials Retirement Plan Offset
Small County Assistance

AGENCY TOTAL

500,000
11,260,000

L,655,500

7,650,700

s00,000
0

3,ooo,ooo
7,650,700

s00,000
0

3,000,000
7,650,700

2t,066,200 11,150,700 11,150,700

FUND SOURCES

General Fund

Other Appropriated Funds

State Charitable, Penal and Reformatory lnstitutions
Land Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

20,566,200

500,000

10,650,700

s00,000

10,650,700

500,000 x/?/

500,000 500,000 500,000

11,150,700

21,066,200 11,150,700 11,150,700

AGENCY DESCRIPTION - The Arizona Department of Administration (ADOA) distributes these monies to counties for
maintenance of county services and to offset local cost sharing and Elected Officials Retirement Plan liabilities. This section
also includes monies for County Sheriff Reentry Planning Services,

FOOTNOTES

L/ Laws 2018, Chapter 342 appropriated 5500,000 from the State Charitable, Penal and Reformatory lnstitutions Land Fund

in FY 2019, FY 2020, and FY 202!for County Sheriff Reentry Planning Services.

A This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. S 35-190, relating to lapsing

of appropriations.

County Sheriff Reentry Plonning Elected Officials Retirement PIan Offset

2t,066,200 L7,150,700

The budget includes $500,000 from the State Charitable,
Penal and Reformatory lnstitutions Land Fund in FY 2021
for County Sheriff Reentry Planning. This amount is

unchanged from FY 2020.

Laws 2018, Chapter 342 appropriates S500,000 from the
State Charitable, Penal and Reformatory lnstitutions Land

Fund for County Sheriff Reentry Planning Services in FY

2019, FY 2020, and FY 2021' As a result, monies in this
line item are not included in the General Appropriation
Act. These appropriations are non-lapsing.

This line item provides funding for the administration of
release coordination reentry planning services for persons

in custody of a county sheriff. This funding is appropriated
to the county sheriff of a county with a population of
more than 205,000 but less than 300,000 (Yavapai).

The budget includes 53,000,000 from the General Fund in

FY 2021for the Elected Officials Retirement Plan Offset.
This amount is unchanged from FY 2020.

This amount is allocated equally among counties with a

population of less than 300,000, Each of the 12 smallest
counties receives S250,000.

FY 20tg was the first year of funding for this item. ln FY

2019, the EORP employer contribution rate increased
from 23.5% to 6L.5%.

Small County Assistance

The budget includes 57,650,650 from the General Fund in

tY 2027 for assistance to small counties. This amount is

unchanged from FY 2020.

This line item provides funding for counties with
populations less than 900,000 according to the 2010
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Decennial Census. With one exception, each county
receives SSSO,OSO (see Table 1/. Graham County receives

s1,050,050.

Personnel Retirement System (PSPRS) debt and pay

for information technology needs for the Sheriff's
Department.
La Paz County: $1.25 million from the Vehicle License

Tax to the General Fund to pay down PSPRS debt and
pay for general operating expenses.

Navajo County: S1.0 million from the Flood Control
District and Library District to the General Fund for
operating expenses.

The following 6 counties indicated that they are not
utilizing this provision: Gila, Graham, Greenlee, Mohave,
Santa Cruz, and Yavapai. The following 2 counties did not
respond: Cochise and Yuma.

Toble 2 shows the utilization of the county flexibility
language since FY 2014.

Table 1

Countv
Apache
Cochise

Coconino
Gila

Graham
Greenlee
La Paz

Maricopa
Mohave
Navajo

Pima

Pina I

Santa Cruz

Yava pai

Yuma
Total

550,050
550,050

550,050
550,050
5s0,050
5s0.050

$ 7,650,650

2010 Census

Population
71,518

t3t,346
r34,42L
53,597
37,220

8,437
20,489

3,8L7,rt7
200,186
r07,449
980,263
375,770
47,420

211,033
r95,75r

6,?g2,OL7

Distribution and County Popu lation

Ongoing
Distribution
s sso,oso

550,050
550,050
550,050

1,050,050
550,050
550,050

a

o

Other lssues

Stdtutory Changes

The Revenue Budget Reconciliation Bill (BRB) makes the
following statutory changes:

a As session law, continue to allow counties with a

population of less than 250,000 according to the 201-0

Decennial Census to use any source of county
revenue to meet a county fiscal obligation for FY

202L, up to $1,250,000 of county revenue for each

county. The bill also requires counties using this
authority to report to the Director of the Joint
Legislative Budget Committee (JLBC) on the intended
amount and sources offunds by October t,2020.

The FY 2020 Revenue BRB included the same provision.

Of the 12 eligible counties, 4 reported using the flexibility
in FY 2020:

Apache County: $1.25 million from the Community
College District, Library District, Flood District, and
Public Health District to the General Fund and Jail

District for law enforcement and Jail District
operations.
Coconino County: S1.25 million from the Jail District
to the General Fund to pay down the Public Safety

a

a
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Table 2

County Flexibility Language Utilization FY 2014 - FY 2020r'

Apache

Cochise
Coconino
Gila
Graham
Greenlee
La Paz

Maricopa
Mohave
Navajo

Pima

Pinal
Santa Cruz

Yavapai
Yuma

Total

FY 20t4
$ 500,000

FY 2015 FY 2016 FY 20t7 FY 2018 FY 2019

s soo,ooo s 400,000 $1,200,000 $1,250,000 $1,250,000
36,700 23,000

10,634,800 493,700 1,250,000

FY 2020

s1,250,000
NR

1,250,000

Total

s 6,350,000
59,700

13,628,500

5,012,500 992,500 596,500 1,250,000 7,851,500

500,000

6,700,600

1,000,000

500,000

580,300 1,430,300 1,200,000

1,000,000

1,200,000 1,250,000 1,040,000

56.000 29,700

s1,135,300 s7,009,200

10,200

S14,260,500

51,000

$3,541,200

27,L00

s3,027,100

R 174.000

Sz,5oo,ooo $4,790,000 $36,264,300

*Reporting to JLBC began in FY 2009.
NR = Countv did not respond to the request for information.
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Ari zo n a Cri mi n a I J u stice Co mmission
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021.

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and 0utside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Criminal History Repository Upgrade

Felony Pretrial lntervention Programs

State Aid to County Attorneys

Victim Compensation and Assistance

AGENCY TOTAL

446,300
162,1.00

402,000
7,000

19,000

228,300
4,000

467,200
165,200

402,000
7,000

19,000

228,300
4,000

9.0 11.0 11,0

509,400
165,600
168,900

7,600
19,800

355,400
8,000

!,234,700

11,400
0

799,100
4,026,600

1,268,700

600,000
750,000
973,700

4,223,000

t,292,700

600,000 t
0

973,700
4,229,900

5,071,800 7,8L5,4OO 7,0963004

FUND SOURCES

Other Appropriated Funds

Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

Fingerprint Clearance Card Fund

State Aid to County Attorneys Fund

Transition Program Fund

Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

442,400
792,300

11_,400

799,100
0

4,026,600

655,500
613,200
600,000
973,700
750,000

668,500

624,200
600,000
973,7003J

0

4,229,900 u4,223,000

6,071,800 7,815,400 7.096.300

6,071,800 7,9L5,400

5,548,300
9,924,400

7,095,300

5,548,300

9,924,400
4,365,100

7,760,900

18,197,800 23,288,100 22,569,000

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminal justice

system in Arizona. The commission may identify needed revisions in the system and make reports. lt receives t.79% of
Criminal Justice Enhancement Fund (CJEF) monies.

FOOTNOTES
y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations.

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

3/ All monies received by the Arizona criminaljustice commission in excess of $973,700 in fiscal year 2020-2021 from the

state aid to county attorneys fund established by section 11-539, Arizona Revised Statutes, are appropriated to the state

aid to county attorneys program. Before spending any state aid to county attorneys fund monies in excess of $973,700 in

fiscal year 2O2O-202L, the Arizona criminal justice commission shall report the intended use of the monies to the joint

legislative budget committee. (General Appropriation Act footnote)

A All victim compensation and assistance fund monies received by the Arizona criminaljustice commission in excess of

54,229,900 in fiscal year 2O2O-2021 are appropriated to the crime victims program. Before spending any victim

compensation and assistance fund monies in excess of 54,229,900 in fiscal year 2020-2021, the Arizona criminal justice

commissionshall reporttheintendeduseofthemoniestothejointlegislativebudgetcommittee. (General

Appropriation Act footnote, as adjusted for statewide allocations)
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CJEF

Drug and Gang Prevention Resource Center
Fund

CJ EF

Drug and Gang Prevention Resource Center
Fu nd

FY 202t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 524,000 in FY 2021 for
statewide adjustments, This amount consists of:

Operoting Budget

The budget includes 5t,292,7O0 and 11 FTE Positions in

FY 2021for the operating budget. These amounts consist
of:

Remove One-Time Funding
The budget includes a decrease of S(750,000) from the
Transition Program Fund in FY 2021to remove a one-time
distribution to the Yavapai County Sheriff's Office to
administer felony pretrial intervention programs,
probation surveillance, and case management.

Felony pretrial intervention programs may provide

substance abuse treatment including medically assisted

treatment with mandatory drug testing, cognitive
behavioral therapy, and case management services for
non-dangerous, non-repeat offenders.

Stdte Aid to County Attorneys

The budget includes 5973,700 from the State Aid to
County Attorneys Fund in FY 2021, for State Aid to County

Attorneys. This amount is unchanged from FY 2020.

This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases, The line item receives funds
from a 15.44% allocation of a7% penalty assessment on

fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. ACJC is required to distribute the monies to each

county based on a composite index formula using

Superior Court felony filings and county population.

Victim Compensation ond Assistance

The budget includes 54,229,900 from the Victim
Compensation and Assistance Fund in FY 202t for Victim

Compensation and Assistance. FY 2021 adjustments are

as follows:

Statewide Adjustments
The budget includes an increase of $6,900 from the Victim
Compensation and Assistance Fund in FY 2021 f or
statewide adjustments.

This line item provides funding for 2 crime victim grant
programs: the Victim Compensation Program and the
Victim Assistance Program. Victim compensation monies

are distributed to county compensation boards that
award cash compensation to crime victims for specified

expenses resulting from their victimization. Revenues for
victim compensation grant monies come from 3 sources:

a 59 penalty on criminal and civil violations, monies

collected from a 10% assessment of a worker's gross

compensation, and unclaimed victim restitution. Victim
assistance monies are granted to local government and

not-for-profit agencies on a competitive basis and are

used for operating expenses related to their victim

FY 2021.

s668,500
624,200

13,000

11,000

(Pleose see the Agency Detoil ond Allocations section.)

Criminal History Re pository U pgrade

The budget includes 5600,000 from the Fingerprint
Clearance Card Fund in FY 2O2! for a Criminal History
Repository Upgrade. This amount is unchanged from FY

2020.

This appropriation is non-lapsing. The FY 2019 General

Appropriation Act appropriates 5600,000 from the
Fingerprint Clearance Card Fund for this purpose in FY

2019, tY 2020, and FY 202t.

This line item provides funding for the Arizona

Computerized Criminal History Repository Upgrade in

which ACJC coordinates with the Department of Public

Safety, law enforcement agencies, county attorneys, and

courts to develop and implement a data exchange system

to allow for the electronic transfer and submission of
criminal history record information to the Arizona

Computerized Criminal History Repository within 24

hours. Priority is given to entities based on deficiencies in
dispositions and volume of cases.

Felony Pretrial lntervention Programs

The budget includes no funding in FY 202t for Felony

Pretrial lntervention Programs. FY 2027 adjustments are

as follows:
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assistance programs. Revenues for victim assistance
grants come from community supervision fees and

interstate compact fees.

Other lssues

Criminol Justice Enhdncement Fund

The Criminal Justice Enhancement Fund receives revenues

from penalties on fines, violations, forfeitures and
penalties imposed by the courts for criminal offenses and

civil motor vehicle statute violations. Laws 20L8, Chapter

237 reduced the CJEF surcharge from 47.0%lo 42.0%in
A.R.S. S 4L-240! and removed the Victims' Rights Fund

and Victim Compensation and Assistance Fund as

recipients of the surcharge. lnstead, these 2 funds receive

revenues from a new 59 penalty on criminal and civil

violations.

CJEF monies are distributed on a percentage basis to
various state entities. Toble 1 shows the current
distribution percentages and the appropriation status of
the funds and programs receiving CJEF monies. /See
individuol ogency pages for detailed information on eoch

recipient.)

Table 1

Criminal Justice Enhancement Fund (CJEF)

Funds Transferred v
Attornev General

AZ Prosecuting Attorneys Advisory Council (4)

County Attorneys (7)

Arizona Criminal Justice Commission
Operation Costs (10)

Department of Public Safetv
Crime Lab Assessment Fund (11)

Crime Lab Operations Fund (1)

DNA ldentification System (1)

Fingerprinting ldentification System (1)

Peace Officers' Training Fund (3)

State/Local Grants (6)

Department of Juvenile Corrections (2)

State Treasurer
County Sheriffs (9)

Supreme Court
Case Processing (8)

Juvenile Crime (5)

Community Punishment Program (12)

% of CJEF Approp.

3.45
10,66

no
no

]-79 yes

2.62

70.26

r.46
7.37

18.97

8.29

r.84

yes

yes
yes

yes

no
2/

yes

13.34 no

6.86
10,66

2.43

yes
yes

yes

y The numbers following the recipient agencies represent the paragraph

numbers from A.R.S. S 41-2401D.

U Monies retained by the Department of Public Safety for operating

expenditures are appropriated, Monies passed through to state and local

are riated
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Arizona State Schools for the Deof and the Blind
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

PROGRAM BUDGET
Administration/Statewide
Phoenix Day School for the Deaf

Preschool/Outreach Progra ms

Regional Cooperatives
Tucson Campus

AGENCY TOTAL

6,602,500
g,23g,4oo

5,347,600
4,600

12,326,700

6,494,800
10,751,800

5,250,600
0

13,638,900

6,684,400
11,075,500

5,382,600

2,600
74,r08,700

33,519,800 36,136,100 37,253,800

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Food

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

School Bus/Agency Vehicle Replacement

AGENCY TOTAL

s62.2 s62.2 s62.2

18,584,500
7,9t6,r00
1,855,200

t29,roo
25,300

79,600

3,689,400
r,222,600

33,501,800

19,096,200
8,722,900
2,329,300

717,700

59,700
155,100

3,855,600

?5,767,L00

369,000

19,991,800

9,905,200
2,328,300

r17,700
59,700

155,100

3,895,400

1,431,600

36,884,800

369,00018,000

33,519,800 36,136,100 37,253,800

FUND SOURCES

General Fund

Other Appropriated Funds

Schools for the Deaf and the Blind Fund

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALt SOURCES

2t,457,000 23,2r4,400

12,92r,700
0

23,865,500

13,388,300?/
0

10,605,500
r,457,300

12,062,800 t2.927,700 13. 388,300

33,519,800 35,136,100

19,7t2,300
1,443,000

37,253,800

19,712,300
r,443,000

17,801,000
2,032,400

53,353,200 57,291",400 58,409,100

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive educational

programs for students with sensory impairments from birth lo age 22. ASDB has 2 main campuses, a day school in Phoenix

and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional offices

from which cooperative programs with school districts are operated. ASDB also serves infants and toddlers throughout the

state. As of June 2020, ASDB served approximately 2,t6t children:391 students in the K-12 programs (125 in Tucson and

266 in Phoenix), 486 infants/toddlers in regional areas, and 1,120 children throughout the 5 existing regional cooperatives,

FOOTNOTES

t/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Program'

U Before spending any schools for the deaf and the blind fund monies in excess of S13,388,300 in fiscal year 2O20-2O2t,

the Arizona state schools for the deaf and the blind shall report to the joint legislative budget committee the intended

use of the monies. (General Appropriation Act footnote, as adjusted for statewide allocations)
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General Fund

Schools for the Deaf and the Blind Fund

Operating Budget

The budget includes 536,884,800 and 562,2 FTE Positions

inFY 202L for the operating budget. These amounts
consist of:

inflation also increase ASDB's voucher funding. The

budget increases the BSA base level by L.77%for
inflation in FY 2027, which will increase special

education voucher funding into the ASDB Fund by an

estimated s209,600 in FY 2021.

The budget also includes funding for a5% teacher pay

raise, under the third and final year of the plan to
provide a cumulative 20% increase in average teacher

salaries by FY 202!. This adjustment will increase

voucher funding into the ASDB Fund by an estimated

5232,100 in FY 2021,

ln addition to the increases related to inflation and

teacher pay raises, interest associated with state land

trust endowment revenues will generate an

estimated SZl,qOO in FY 2021.

FY 202t
s23,496,500

13,388,300

a

a

FY 2021adjustments are as follows:

Enrollment Change
The budget includes no change in funding from the

Schools for the Deaf and the Blind (ASDB) Fund in FY 2021

due to flat enrollment. ASDB's FY 2020 appropriation
assumed an enrollment of 496 students. Based on Fall

2019 monthly data, the FY 2021 student enrollment
preliminarily is projected to be 496 students (the same as

the budgeted count). The budget therefore includes no

funding increase or decrease for enrollment changes for
ASDB for FY 202!. These estimates are based on

enrollment trends shown in Table 1. (Please see Other

lssues for odditionol enrollment information.)

ASDB receives funding from the Arizona Department of
Education (ADE), as its students qualify for K-!2 formula
funding. These monies are deposited into the ASDB Fund

and the non-appropriated Regional Cooperatives Fund.

lf enrollment is higher than anticipated, ADE will
distribute additional funding to ASDB. These monies can

be spent without a new appropriation, as ASDB is

provided budget flexibility through an ongoing General

Appropriation Act footnote.

Base Level lncrease
The budget includes an increase of $39,800 from the

ASDB Fund in FY 2021for a base level increase reflecting

anticipated growth in revenues.

ln FY 2020, revenues of $t2,921,700 were appropriated
into the ASDB Fund from special education vouchers and

state land trust endowment earnings. However, ASDB

estimates that actual revenues into the ASDB Fund in FY

2020 will be s12,492,400, or 5(429,300) less than the
appropriated amount.

Revenues into the ASDB Fund are forecasted to increase

by $469,100 in FY 202! due to inflation, teacher pay

raises, and state land trust endowment earnings.

A.R.S. 5 15-901.01 requires annual increases for
inflation in the per pupil "base level" in the Basic

State Aid (BSA) formula. BSA base level increases for

The inflation (S209,600), teacher pay ($232,100), and land

trust endowment earnings ($27,400) adjustments total to

$469,100. When added to the FY 2020 base of

StZ,qgz,qOO, total revenues into the ASDB Fund are

forecasted to reach S12,961,500 inFY 2021. This amount

exceeds the FY 2020 appropriation of $12,921,7O0 by

S39,S00. As a result, the budget increases the ASDB Fund

appropriation in FY 202t by $39,800 to match forecasted

revenues.

The budget also continues a footnote that permits ASDB

to spend monies in excess of the appropriated amount in

FY 202! after reporting to the JLBC the intended use of
the monies.

Background - Special education voucher monies in the

ASDB Fund represent ASDB's reimbursement from ADE

for educational costs based on its enrollment. As with
school districts, ASDB's ADE funding is determined by

statutory formula.

Assistive Technology Devices

The budget includes no change in funding from the
General Fund in tY 2O2t for assistive technology devices.

The budget includes a total of SZs:,too from the General

Fund in FY 2027 for this equipment, which may include:

electronic dictionaries for visually impaired students,

mobile classroom computer labs for visually disabled

students, interactive whiteboards for hearing impaired

students, and computer and software upgrades for
computers used by visually impaired students.

Foundation for Blind Children
The budget maintains funding in FY 202L for the
preschool program at the Foundation for Blind Children at

the previously appropriated level of S1,054,100'
a
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Statewide Adjustments
The budget includes an increase of S1,077,900 inFY 202L
for statewide adjustments. This amount consists of:

Other lssues

Enroll me nt Projections

Table 7 shows fall enrollment data for ASDB's Tucson,

Phoenix, and Preschool campuses since FY 20L7 'The
budget assumes that FY 2021 enrollment levels for ASDB

will be unchanged from FY 2020.

General Fund
ASDB Fund

651,100
426,800

(Pleose see the Agency Detoil ond Allocotions section.)

School Bus/Agency Vehicle Replacement

The budget includes 5369,000 from the General Fund in

FY 2021for School Bus/Agency Vehicle Replacement. This

amount is unchanged from FY 2020.

Monies in this line item are used for the purchase of new

school buses. According to the School Facilities Board

rules for ASDB, a gasoline-powered bus should be

replaced after 10 years or 150,000 miles.

ln September 20t7, the Arizona Attorney General and the
Volkswagen Group of America reached a settlement in a

lawsuit filed by the Attorney General's Office against

Volkswagen that relates to the marketing, advertising,

selling and leasing of certain 'clean diesel' Volkswagen

vehicles for model years 2009-2016. As part ofthe
settlement, the state of Arizona will receive

approximately S57 million over 10 years to fund eligible

mitigation activities. ASDB was included as one of the

state beneficiaries and received 5900,000 from the

Volkswagen settlement. Of that amount, ASDB received

5700,000 in FY 2019 and will receive the remaining

S200,000 in FY 2020.

Because the agency was able to use monies from the
Volkswagen settlement for school bus replacements in

FY 2019, it shifted 5369,000 from the School Bus

Replacement line item to its operating budget for FY 2019

to purchase 15 new general-fleet vehicles in FY 2019'

ln FY 2020, the agency plans to use the FY 2020

Volkswagen settlement monies to purchase 2 new school

buses and again shift 5369,000 from the School Bus

Replacement line item to its operating budget to purchase

an additional 15 new general-fleet vehicles.

This line item was previously titled "School Bus

Replacement." To allow ASDB to purchase new general-

fleet vehicles with these monies, the name of the line

item has been changed.

The Executive has allocated S1,000,000 from
the Governor's Emergency Education Relief Fund (GEERF)

for the purchase of vehicles at ASDB. GEERF was

established by the Coronavirus Aid, Relief, and Economic

Security Act (CARES). The Executive has the authority to
distribute GEERF monies without legislative appropriation

Table 1

Tucson

Phoenix

Preschool

Total

ASDB Fall Enrollment

FY 20t7 FY 2018 FY 2019

r29 130 134

283 270 259

99 89 103

511 489 495

FY 2020
r20
2s7

119

496
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Commission for the Deof and the Hord ofHearing
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Support Services for the Deaf-Blind

AGENCY TOTAL

1,014,500
366,900
493,000

7,400

8,700
1,059,500

119,000

I,II4,IOO
393,600

500,000
12,000
19,000

2,036,700
357,500

1,166,400

402,300
500,000

12,000

19,000

2,036,700

357,s00

16.0 t7.0 17,0

3,o6g,ooo

3,069,800

4,432,9OO

4,624,900

4,493,900

192,000

4,685,900

00019800

FUND SOURCES

Other Appropriated Funds

Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

3,069,800 4,624,900 4,685,900

3,o6g,goo 4,624,900 4.685.900

4,685,900

3,069,800 4,624,900 4,685,900

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing and

provides educational materials to the general public; administers a statewide telephone access program, the

Telecommunication Devices for the Deaf (TDD) Relay Program; and licenses interpreters for the deaf and the hard of
hearing. The Commission is supported by the Telecommunication Fund for the Deaf, which derives monies from the
Telecommunication Services Excise Tax.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

3,059,800

The budget includes 54,493,900 and t7 FTE Positions from
the Telecommunication Fund for the Deaf in FY 2021 for
the operating budget. FY 202L adjustments are as follows:

statewide Adjustments
The budget includes an increase of 561,000 from the
Telecommunication Fund for the Deaf in FY 202I f or
statewide adjustments. (Please see the Agency Detoil ond
Allocations section.)

Support Seruices for the Deaf-Blind

The budget includes S192,000 from the
Telecommunication Fund for the Deaf inFY 2021for the
Support Services for the Deaf-Blind line item. This amount
is unchanged from FY 2020.

Monies in this line item fund a support services program
(SSP) which provides 5 hours per week of support services

to 35 deaf-blind adults at no cost to the individual.
Deafblindness is any combination of visual and auditory
loss which requires special strategies and skills. Examples

of support services provided include transportation
assistance, sighted guides, independent living assistance,
and communication facilitators.
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Stote Bodrd of Dentdl Exominers
FY 2019
ACTUAL

F\ 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

467,700
204,600
140,600

1,,700

3,800
168,300

20,600

s47,300
200,700
2LL,40O

3,200
5,500

238,000

23,700

11.0 11,0 11-.0

573,000
206,400
211,400

3,200
s,s00

238,000
23,700

1,007,300 1,229,800 t,26L,2001/

FUND SOURCES

Other Appropriated Funds

Dental Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

1,007,300 1,229,800 1,261,200

1,007,300 229,800 r,26L,200t,
1,007,300 1,26L,200

1,007,300 !,229,800 L,26t,200

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental

hygienists and dental assistants.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

L,229,800

Budget

The budget includes 51,267,200 and 11 FTE Positions from
the Dental Board Fund in FY 2021 for the operating
budget. FY 202! adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 531,400 from the
Dental Board Fund in FY 2021for statewide adjustments
(Please see the Agency Details ond Allocotions section.)
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Arizona Early Childhood Development and Health Board
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021

ESTIMATE

FUND SOURCES
Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

1s8,951,700
t,82 0,500

r4s,462,100 160,772,200 r59,787,700

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative (Proposition 203), the Arizona Early Childhood
Development and Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on other tobacco
products. The board funds early childhood development programs and services for children prior to kindergarten and their
families, The agency is also commonly known as "First Things First."

Background literacy, health and nutrition; it also includes classes on
parenting, food boxes, parent kits, and other services.

Early Childhood Development ond Hedlth Fund
Enacted in 2006, Proposition 203 implemented an

additional 80 cents per pack cigarette tax to fund ECDHB,

also known as "First Things First." Revenues from the
tobacco tax are deposited into the Early Childhood
Development and Health (ECDH) Fund and go into 2

accounts: 90% of funds are allocated to the Program
Account and !0% of funds to the Administrative Costs

Account. The Administration category funds about 123 filled FTE

Positions. Professional Development includes training,
scholarships, and financial incentives for professionals

who provide education and early care to children.

r37,464,300
7,997,800

158,406,400

1.381.300

Of the annual Program Account budget set by the board
each year, tO% (or 9% of the statewide total) may be

spent on statewide programs with the remaining funds
allocated to the Regional Councils (8t% of the statewide
total). Of the amount made available to regions, 60.8% is

allocated to the various regions based on the total
population aged 5 and under and the population under 5
living below the poverty line. The board uses its
discretion to allocate the other 202%to regions.

ln FY 2019, ECDHB's largest expenditure was Child Care

Scholarships at 568.8 million, as displayed in Table 7,

serving an average of 6,088 children monthly, up from
5,924 in FY 2018. ECDHB has increased the number of
child care facilities it rates as 3 to 5 stars, which results in
a higher reimbursement rate for these facilities.

State-funded child care is provided through 3 agencies:
the Department of Economic Security (DES), the
Department of Child Safety (DCS), and ECDHB. (For more
informotion, please see the Child .Qore Program Summory
on the JLBC website.)

Family Support mainly consists of voluntary in-home
services for infants, children and their families, focusing
on parenting skills, early physical and social development,

The Health category provides mental health consultations
to teachers and caregivers, oral health services to
families, case management to families, child care health
consultations to child care providers, obesity prevention
to families, prenatal outreach to women and families, and

other services.

Community Awareness is media and community outreach
efforts. Research and Evaluation spending is used to
evaluate the effectiveness of ECDHB programs. System

Coordination establishes partnerships and expands

services and programs for families with young children.

Table 1

FY 2019 ECDHB Fund Expenditures by Category V

($ in Millions)

Expenditure Categorv Amount Percent

Child Care Scholarships 568.8 50o/o

Family Support 30.5 22%

Health 15.3 tt%
Administration 10.3 8%

Professional Development 5.4 4%

Community Awareness 2.7 2%

Research & Evaluation 3.0 2%

System Coordination 0.9 I%
Other Funds (Grants, Gifts, etc.) 0.6 0%

Total srsz.s t00Yo

U Does not include federal grant expenditures.
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Office of Economic itv
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Small Drinking Water Systems Fund Deposit

AGENCY TOTAL

292,r00
102,300

6,400
200

1,600

41,300
300

327,600
109,900

4,000
2,000

5,000

33,000
4,000

5.0 5.0 5.0

312,900
L07,400

4,000
2,000
5,000

33,000
4,000

444,200 468,300

500,000 u

485,500

00

444,200 968,300 485,5004

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

444,200 968,300 485,500

95,828,900
16,700,100

444,20O 958,300

87,975,400
23,927,t00

485,500

87,975,400
23,927,700

r12,973,200 rr2,870,800 112,388,000

AGENCy DESCRIPTION - The Office of Economic Opportunity (OEO) is responsible for monitoring the state's tax

competitiveness, evaluating the effectiveness of state incentive programs, analyzing state and local regulatory costs to

businesses, serving as the state's workforce planning coordinator, and providing economic and demographic research and

analysis. Also established within OEO is the Arizona Finance Authority, which oversees the Water lnfrastructure Finance

Authority (WIFA) and the Greater Arizona Development Authority (GADA) in addition to being the state recipient of private

activity bonding authority. Additionally, OEO oversees the Arizona lndustrial Development Authority which is the sole state

issuer of private activity bonds.

FOOTNOTES

L/ The Water lnfrastructure Finance Authority of Arizona shall report to the Joint Legislative Budget Committee on or

before December 3!,2O!9, December 3!,2020, and December 3t,2O2t on the annual amount ofexpenditures from the

Small Drinking Water Systems Fund established by A.R.S 5 49-355 for grants to interim operators, interim managers, or

owners of small drinking water systems during the prior fiscal year. (FY 2020 General Appropriation Act Footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget SmallDrinking Water Fund Deposit

The budget includes 5485,500 and 5 FTE Positions from
the General Fund in FY 202L for the operating budget. FY

2021 adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 5I7,200 from the
General Fund in FY 2021for statewide adjustments.
(Please see the Agency Detoils ond Allocations section.)

The budget includes no funding in FY 202t for the Small

Drinking Water Systems Fund. FY 2021adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of S(500,000) from the
General Fund in FY 202t to remove one-time funding for
the Small Drinking Water Systems Fund.
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Monies in the fund are for grants to interim operators,
interim managers, or owners of small drinking water
systems to repair, replace, or upgrade water
infrastructure. Monies deposited into the fund are non-
lapsing.

The FY 2020 budget required that the Water
lnfrastructure Finance Authority, which is housed in the
Office of Economic Opportunity, report on annual

expenditures from the fund to the Joint Legislative Budget

Committee by December 31in 2019, 2020, and202t.

Other lssues

Agency Structure and Funding

Laws 201"6, Chapter 372 created 3 new governmental

entities:The Office of Economic Opportunity (OEO), the
Arizona Finance Authority (AFA), and the Arizona

lndustrial Development Authority (AIDA). AFA is

established in OEO and the AFA board serves as the board

of AIDA, thus OEO has statutory supervision over all 3

entities. (Pleose see the FY 2020 Appropriotions Report for
more detoils,)

oEo
OEO is the central state agency for economic, population,

and unemployment statistical analysis, the administering
agency for the Workforce Arizona Council, and oversees

the Workforce Data Task Force.

AFA

AFA houses the functions of the Water lnfrastructure
Finance Authority (WIFA), the Greater Arizona

Development Authority (GADA), and administers the

state's Private Activity Bond (PAB) authorization. AFA is

expected to oversee 5101,828,100 in expenditures in FY

2021.

AIDA
AFA also governs AIDA, which has responsibility for the
former activities for the Arizona Housing Finance

Authority, Arizona Health Facilities Authority, and the

Arizona lnternational Development Authority. ln addition,
AIDA is authorized to issue PABs for allowable projects

not otherwise covered by the other state lDAs.
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Department of Economic Security  
 

 
FY 2019 
 ACTUAL  

FY 2020 
 ESTIMATE  

FY 2021 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 4,323.8  4,377.8  4,377.8 1/ 

Personal Services 74,215,100  72,022,400  75,974,300  
Employee Related Expenditures 33,016,900  31,526,900  31,526,900  
Professional and Outside Services 14,775,900  27,147,100  27,147,100  
Travel - In State 778,700  572,100  572,100  
Travel - Out of State 90,900  82,600  82,600  
Other Operating Expenditures 21,966,900  25,602,700  25,602,700  
Equipment 3,624,500  2,205,400  2,205,400  

 

OPERATING SUBTOTAL 148,468,900 159,159,200 163,111,100 2/3/4/ 

SPECIAL LINE ITEMS       
Administration       
Attorney General Legal Services 9,885,800 11,057,700 11,458,100 
SNAP Benefit Match 400,000 0 0 
Aging and Adult Services    
Adult Services 9,902,900 8,731,900 8,731,900 
Community and Emergency Services 3,724,000 3,724,000 3,724,000 
Coordinated Homeless Services 2,522,600 2,522,600 2,522,600 
Domestic Violence Prevention 12,232,000 14,003,700 14,003,700 5/6/ 

Family Caregiver Grant Fund Deposit 0 1,000,000 0 
Benefits and Medical Eligibility    
TANF Cash Benefits 22,736,400 22,736,400 22,736,400 
Coordinated Hunger Services 1,754,600 1,754,600 1,754,600 
One-Time Food Bank Funding 1,000,000 0 0 
One-Time Food Bank Storage and Distribution Costs 950,000 0 0 
Tribal Pass-Through Funding 4,680,300 4,680,300 4,680,300 
Child Support Enforcement    
County Participation 4,679,900 8,740,200 8,740,200 
Developmental Disabilities 7/-12/    
DDD Administration 37,370,400 104,821,000 104,474,400 
DDD Premium Tax Payment 32,282,500 35,598,700 43,472,900 
Case Management - Medicaid 65,252,300 75,964,500 86,955,500 
Home and Community Based Services  - Medicaid 1,147,526,200 1,369,790,300 1,527,962,600 
Institutional Services - Medicaid 39,296,600 50,002,800 45,973,200 
Children's Rehabilitative Services - Medicaid 62,416,700 0 0 
Medical Services - Medicaid 216,814,700 0 0 
Physical and Behavioral Health Services - Medicaid 0 360,359,100 393,043,700 
Medicare Clawback Payments 4,185,100 4,517,800 4,388,900 
Targeted Case Management - Medicaid 8,159,600 10,708,200 11,415,500 
Case Management - State-Only 5,913,400 6,194,600 6,311,900 
Cost Effectiveness Study - Client Services 1,100,000 1,220,000 1,220,000 
Home and Community Based Services - State-Only 13,709,000 13,589,000 13,589,000 
Arizona Early Intervention Program 8,219,000 6,319,000 6,319,000 
State-Funded Long Term Care Services 32,825,200 35,151,600 35,413,600 
Employment and Rehabilitative Services    
Child Care Subsidy 90,395,500 146,796,600 169,095,000 13/14/ 

Independent Living Rehabilitation Services 1,289,400 1,289,400 1,289,400 
JOBS 10,394,700 11,005,600 11,005,600 
Rehabilitation Services 7,249,100 7,249,100 7,249,100 
Workforce Investment Act Services 54,048,700 53,654,600 53,654,600 15/ 

 

AGENCY TOTAL    2,061,385,500 2,532,342,500 2,764,296,800 16/-19/ 
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FY 2019 
 ACTUAL  

FY 2020 
 ESTIMATE  

FY 2021 
 APPROVED  

 

 

 
FUND SOURCES 
General Fund 662,286,900 749,708,200 812,054,300 
 

Other Appropriated Funds 
Child Support Enforcement Administration Fund 10,163,700 17,094,700 17,531,300 
 

Domestic Violence Services Fund 2,228,300 4,000,000 4,000,000 
 

Federal CCDF Block Grant 104,317,500 158,952,900 181,557,800 
Federal TANF Block Grant 65,324,900 65,395,900 65,839,800 
Health Services Lottery Monies Fund 1,000,000 0 0 
Long Term Care System Fund (Non-Federal Matched) 24,425,200 26,559,600 26,563,800 
Public Assistance Collections Fund 0 423,400 423,600 
Special Administration Fund 5,066,400 4,511,200 4,550,000 
Spinal and Head Injuries Trust Fund 4,249,700 2,326,800 2,340,200 
Statewide Cost Allocation Plan Fund 0 1,000,000 1,000,000 
Workforce Investment Act Grant 56,438,700 56,044,500 56,085,500 
    SUBTOTAL - Other Appropriated Funds 273,214,400 336,309,000 359,892,000 
    SUBTOTAL - Appropriated Funds 935,501,300 1,086,017,200 1,171,946,300 
Expenditure Authority Funds       
Child Support Enforcement Administration Fund 33,410,300 42,299,500 43,192,400 
Long Term Care System Fund (Federal Match) 1,092,473,900 1,404,025,800 1,549,158,100 
    SUBTOTAL - Expenditure Authority Funds 1,125,884,200 1,446,325,300 1,592,350,500 
    SUBTOTAL - Appropriated/Expenditure Authority 
        Funds 

2,061,385,500 2,532,342,500 2,764,296,800 

Other Non-Appropriated Funds 228,079,200 215,221,700 215,221,700 
Federal Funds 1,659,529,100 1,656,784,100 1,656,784,100 
TOTAL - ALL SOURCES 3,948,993,800 4,404,348,300 4,636,302,600 

 

AGENCY DESCRIPTION — The department provides an array of services for low-income households and others in need.  
These services are provided through the following divisions:  Administration; Developmental Disabilities; Benefits and 
Medical Eligibility; Child Support Enforcement; Aging and Community Services; and Employment and Rehabilitation Services. 

 

FOOTNOTES 
1/ Includes 705.5 GF, 235.6 OF, and 1,562.3 EA FTE Positions funded from Special Line Items in FY 2021. 
2/ The operating lump sum appropriation may be spent on Arizona health care cost containment system eligibility 

determinations based on the results of the Arizona random moment sampling survey.  (General Appropriation Act 
footnote) 

3/ All state shares of retained earnings, fees and federal incentives in excess of $17,531,300 received by the division of child 
support enforcement are appropriated for operating expenditures.  New FTE positions may be authorized with the 
increased funding.  Before spending these increased monies, the department of economic security shall report the 
intended use of the monies to the joint legislative budget committee.  (General Appropriation Act footnote, as adjusted 
for statewide allocations) 

4/ Before the department may spend any monies to replace the child support information technology system, the Arizona 
strategic enterprise technology office shall submit, on behalf of the department of economic security, an expenditure 
plan to the joint legislative budget committee for review.  The expenditure plan shall include the project cost, 
deliverables, timeline for completion and method of procurement consistent with the department's prior reports for its 
appropriation from the automation projects fund pursuant to section 41-714, Arizona Revised Statutes.  (General 
Appropriation Act Footnote) 

5/ All domestic violence services fund monies in excess of $4,000,000 received by the department of economic security are 
appropriated for the domestic violence prevention line item.  Before spending these increased monies, the department 
shall report the intended use of monies in excess of $4,000,000 to the joint legislative budget committee.  (General 
Appropriation Act footnote) 

6/ On or before December 15, 2020, the department of economic security shall report to the joint legislative budget 
committee the amount of state and federal monies available statewide for domestic violence funding.  The report shall 
include, at a minimum, the amount of monies available and the state fiscal agent receiving those monies.  (General 
Appropriation Act footnote) 
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7/ The department shall report to the joint legislative budget committee on or before March 1 of each year on preliminary 
actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the estimated 
changes.  For any actuarial estimates that include a range, the total range from minimum to maximum may not be more 
than two percent.  Before implementing any changes in capitation rates for the long-term care system, the department 
shall submit a report for review by the joint legislative budget committee.  Before the department implements any 
change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide 
services, the department shall prepare a fiscal impact analysis on the potential effects of this change on the following 
year's capitation rates.  If the fiscal impact analysis demonstrates that this change will result in additional state costs of 
$500,000 or more for any fiscal year, the department shall submit the policy change for review by the joint legislative 
budget committee.  (General Appropriation Act footnote) 

8/ Before implementing developmental disabilities or long term care statewide provider rate adjustments that are not 
already specifically authorized by the legislature, court mandates or changes to federal law, the department shall submit 
a report for review by the joint legislative budget committee that includes, at a minimum, the estimated cost of the 
provider rate adjustment and the ongoing source of funding for the adjustment, if applicable.  (General Appropriation 
Act footnote) 

9/ On or before September 1, 2021, the department of economic security shall report to the president of the senate, the 
speaker of the house of representatives, the chairpersons of the senate and house of representatives appropriations 
committees and the director of the joint legislative budget committee any new placement into a state owned ICF-IID or 
the Arizona training program at the Coolidge campus in fiscal year 2020-2021 and the reason this placement, rather than 
a placement into a privately run facility for persons with developmental disabilities, was deemed as the most appropriate 
placement.  The department shall also report if no new placements were made.  On or before September 1, 2021, the 
department shall also report to the director of the joint legislative budget committee the total costs associated with the 
Arizona training program at Coolidge in fiscal year 2020-2021.   (General Appropriation Act footnote) 

10/  The department shall submit an expenditure plan to the joint legislative budget committee for review of any new division 
of developmental disabilities salary adjustments not previously reviewed by the joint legislative budget committee. 
(General Appropriation Act footnote) 

11/  On or before August 1, 2020 the department shall report to the joint legislative budget committee the number of filled 
positions for case managers and non-case managers in the division of developmental disabilities as of June 30, 2020.  The 
department shall submit an expenditure plan of its staffing levels for review by the joint legislative budget committee if 
the department plans on hiring staff for non case manager, non-case aide, non case unit supervisor and non-case section 
manager positions above the staffing level indicated in the August 1, 2020 report. (General Appropriation Act footnote) 

12/ Before transferring any monies in or out of the case management - medicaid, case management - state-only and DDD 
administration line items, the department shall submit a report for review by the joint legislative budget committee.  
(General Appropriation Act footnote) 

13/ The legislature intends that the combined number of children in child care assistance authorized pursuant to section 46-
803, subsections D and F, Arizona Revised Statutes, be maintained throughout the year at a minimum of 8,500 children.  
The department of economic security shall prioritize child care assistance for families that qualify for assistance pursuant 
to section 46-803, subsection F, Arizona Revised Statutes, on the waiting lists established pursuant to section 46-803, 
subsection J, Arizona Revised Statutes. (General Appropriation Act footnote) 

14/ Before the department of economic security changes child care reimbursement rates, the department shall submit the 
proposed changes for review by the joint legislative budget committee.  (General Appropriation Act footnote) 

15/ All workforce investment act grant monies that are received by this state in excess of $56,085,500 are appropriated to 
the workforce investment act services line item.  Before spending these increased monies, the department shall report 
the intended use of monies in excess of $56,085,500 to the joint legislative budget committee.  (General Appropriation 
Act footnote, as adjusted for statewide allocations) 

16/ On or after April 1, 2021, the department of economic security may use up to $25,000,000 from the budget stabilization 
fund established by section 35-144, Arizona Revised Statutes, for the purpose of providing funding for reimbursement 
grants.  Before using the monies from the budget stabilization fund, the department shall notify the director of the joint 
legislative budget committee and the director of the governor's office of strategic planning and budgeting.  
Notwithstanding any other law, this appropriation must be fully reimbursed on or before September 1, 2021 and must be 
reimbursed in full as part of the closing process for fiscal year 2020-2021.  The appropriation may not be used for 
additional programmatic expenditures. (General Appropriation Act footnote)  

17/ The above appropriations are in addition to monies granted to this state by the federal government for the same 
purposes but are deemed to include the sums deposited in the state treasury to the credit of the department of 
economic security pursuant to section 42-5029, Arizona Revised Statutes.  (General Appropriation Act footnote) 
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18/ The department of economic security shall forward to the president of the senate, the speaker of the house of 
representatives, the chairpersons of the senate and house of representatives appropriations committees and the 
director of the joint legislative budget committee a monthly report comparing total expenditures for the month and 
year-to-date as compared to prior-year totals on or before the thirtieth of the following month.  The report shall include 
an estimate of potential shortfalls in entitlement programs and potential federal and other monies, such as the statewide 
assessment for indirect costs, and any projected surplus in state-supported programs that may be available to offset 
these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation.  (General 
Appropriation Act footnote) 

19/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
_____________________________________________________________________________________ 
 
Summary 
 
The Department of Economic Security’s (DES) FY 2021 
General Fund spending increases by $62,346,100, or 8.3% 
above the FY 2020 appropriation.  This amount includes: 
 
 $59,739,900 for DDD formula adjustments. 
 $(1,000,000) to remove a one-time deposit in the 

Family Caregiver Grant Fund. 
 $3,606,200 for statewide adjustments. 
 
Operating Budget 
 
The budget includes $163,111,100 and 1,874.4 FTE 
Positions in FY 2021 for the operating budget.  These 
amounts consist of: 
 

FY 2021 
General Fund  $81,297,500 
Child Support Enforcement Administration  13,797,400 
 Fund 
Child Support Enforcement Administration  28,238,800 
 Fund (EA) 
Federal Temporary Assistance for Needy 20,905,000 
 Families (TANF) Block Grant  
Federal Child Care and Development Fund 12,444,900 
 (CCDF) Block Grant  
Public Assistance Collections Fund  332,500 
Special Administration Fund  2,114,000 
Spinal and Head Injuries Trust Fund  560,300 
Statewide Cost Allocation Plan Fund  1,000,000 
Workforce Investment Act Grant  2,420,700 
 
FY 2021 adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $3,951,900 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  2,131,500 
Child Support Enforcement Administration 283,400 
 Fund 
Child Support Enforcement Administration 696,600 
 Fund (EA) 

Federal Temporary Assistance for Needy 441,000 
 Families (TANF) Block Grant 
Federal Child Care and Development Fund 306,300 
 (CCDF) Block Grant 
Public Assistance Collections Fund  200 
Special Administration Fund  38,700 
Spinal and Head Injuries Trust Fund  13,400 
Workforce Investment Act Grant  40,800 
 
(Please see the Agency Detail and Allocations section.) 
 

Administration 

 
Attorney General Legal Services 
 
The budget includes $11,458,100 and 156.9 FTE Positions 
in FY 2021 for Attorney General (AG) Legal Services.  
These amounts consist of: 
 
General Fund  1,275,200 
Child Support Enforcement Administration 2,654,800 
 Fund  
Child Support Enforcement Administration 7,292,500 
 Fund (EA) 
Federal TANF Block Grant  109,500 
Federal CCDF Block Grant  17,900 
Public Assistance Collections Fund   91,100 
Special Administration Fund  5,100 
Spinal and Head Injuries Trust Fund  1,800 
Workforce Investment Act Grant  10,200 
 
FY 2021 adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $400,400 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  47,500 
Child Support Enforcement Administration 153,200 
 Fund  
Child Support Enforcement Administration 196,300 
 Fund (EA) 
Federal TANF Block Grant  2,900 



 

FY 2021 Appropriations Report 113 Department of Economic Security 

Federal CCDF Block Grant  200 
Special Administration Fund  100 
Workforce Investment Act Grant  200 
 

Aging and Adult Services 

  
Adult Services 
 
The budget includes $8,731,900 from the General Fund in 
FY 2021 for Adult Services.  This amount is unchanged 
from FY 2020. 
 
This line item provides an array of independent living 
support to elderly persons, as shown in Table 1. 

Community and Emergency Services 
 
The budget includes $3,724,000 from the Federal TANF 
Block Grant in FY 2021 for Community and Emergency 
Services.  This amount is unchanged from FY 2020.  
 
Monies in this line item provide funding to 15 community 
action agencies to deliver a wide range of services related 
to the needs of low-income families and individuals.  In FY 
2019, this line item provided short-term crisis services to 
1,148 households and energy assistance to 32,094 
households. 
 
Coordinated Homeless Services 
 
The budget includes $2,522,600 in FY 2021 for 
Coordinated Homeless Services programs.  This amount 
consists of: 
 
General Fund   873,100 
Federal TANF Block Grant   1,649,500 
 
These amounts are unchanged from FY 2020. 
 
In FY 2019, this line item provided emergency shelter 
services to 10,434 individuals, rapid re-housing services to 

1,736 individuals, and homeless prevention services to 68 
individuals. 
 
Domestic Violence Prevention 
 
The budget includes $14,003,700 in FY 2021 for Domestic 
Violence Prevention.  This amount consists of: 
 
General Fund  3,283,000 
Federal TANF Block Grant  6,620,700 
Domestic Violence Services Fund   4,000,000 
Special Administration Fund  100,000 
 
These amounts are unchanged from FY 2020. 
 
In FY 2019, this line item, along with non-appropriated 
funds, served approximately 5,012 women and children in 
emergency shelters, 1,515 adults and children in 
transitional housing, and 12,734 victims with legal and lay 
legal advocacy. 
 
Family Caregiver Grant Fund Deposit 
 
The budget includes no funding from the General Fund in 
FY 2021 for deposit into the Family Caregiver Grant Fund.  
FY 2021 adjustments are as follows: 
 
  Remove One-Time Funding 
The budget includes a decrease of $(1,000,000) from the 
General Fund in FY 2021 to remove a one-time deposit 
into the Family Caregiver Grant Fund. 
 
Beginning January 1, 2020, monies in this line item 
provide grants of up to $1,000 for expenses that relate 
directly to caring for or supporting a family member 
requiring assistance with activities of daily living.   
 

Benefits and Medical Eligibility 

 
TANF Cash Benefits 
 
The budget includes $22,736,400 from the Federal TANF 
Block Grant in FY 2021 for TANF Cash Benefits. This 
amount is unchanged from FY 2020. 
 
As of March 2020, the latest month for which data is 
available, DES served a regular TANF Cash Benefits 
caseload of 12,103 individual recipients.  Caseloads have 
declined (4.5)% compared to March 2019.  The average 
cost per person is projected to be $100.  In addition, the 
TANF Diversion program diverts applicants from long-
term regular TANF Cash Benefits by offering immediate, 
one-time assistance to resolve a financial crisis.  The 
March 2020 Diversion caseload was 358, a (8.7)% 

Table 1 
 

Independent Living Support 
Services  FY 2021 1/ 

Adult Protective Contracted Services $    322,700 
Supplemental Payments 94,800 
Home Care 4,181,500 
Older Americans Act 1,905,700 
Assessments and Case Management 1,721,800 
Respite Care ___505,300 
 Total  $8,731,900 1/ 
____________ 
1/   Numbers do not add due to rounding. 



 

FY 2021 Appropriations Report 114 Department of Economic Security 

decrease from March 2019.  The average diversion 
payment per person is projected to be $763.   
 
The budgeted amount would be able to fund an average 
of 14,500 individuals at $100 per month and 583 
Diversion clients at $763 per month.  
 
Monies in this line item provide financial assistance on a 
temporary basis to dependent children in their own 
homes, or in the homes of responsible caretaker relatives. 
Financial eligibility is currently set at 36% of the 1992 
Federal Poverty Level (FPL), or $5,022 for a family of 4. 
 
The current cumulative lifetime limit on regular TANF 
Cash Benefits is 24 months.  To qualify for the second year 
of eligibility, a recipient must have received no penalties 
for violating the work and school attendance 
requirements.  In addition, a recipient can accumulate 
only 2 penalties before being removed from the program. 
 
The budget adds a provision that waives state time limits 
and work requirements for TANF benefits during the state 
emergency declaration for Coronavirus.  This provision 
may lead to higher caseloads.  The budget also continues 
a provision allowing DES to drug test TANF recipients if 
there is a reasonable suspicion that they are using illegal 
drugs.  (Please see Federal TANF Block Grant in Other 
Issues for further details on TANF expenditures and a table 
of expenditure detail by agency.) 
 
Coordinated Hunger Services 
 
The budget includes $1,754,600 in FY 2021 for 
Coordinated Hunger Services programs.  This amount 
consists of: 
 
General Fund   1,254,600 
Federal TANF Block Grant   500,000 
 
These amounts are unchanged from FY 2020. 
 
State and federal dollars are used to administer a USDA 
commodities food program, to assist in statewide food 
distribution, and for food banks.  Monies are also used to 
provide information on where individuals and families can 
obtain food.  In FY 2019, this funding assisted in the 
distribution of 166,588 pounds of food. 
 
Tribal Pass-Through Funding 
 
The budget includes $4,680,300 from the General Fund in 
FY 2021 for Tribal Pass-Through Funding.  This amount is 
unchanged from FY 2020. 
 

Monies in this line item are passed through to Native 
American tribes operating their own TANF programs.  
When originally implemented, program funding was 
designed to be roughly equivalent to what the state was 
spending on the population when the state still had 
responsibility for the cash assistance program for any 
particular tribe. 
 

Child Support Enforcement 

 
The Division of Child Support Enforcement (DCSE) budget 
includes direct appropriations from the following 4 fund 
sources:  1) General Fund; 2) State Share of Retained 
Earnings (SSRE) from child support owed to the state 
while the custodial parent received TANF Cash Benefits; 3) 
Federal incentives and 4) Fees from non-custodial 
parents. 
 
 The last 3 fund sources are deposited in the Child Support 
Enforcement Administration (CSEA) Fund and 
appropriated as an Other Appropriated Fund.  In addition 
to the General Fund and CSEA Fund appropriations, the 
displayed amounts also include Federal Expenditure 
Authority for DCSE.  The federal monies received by DCSE 
generally match state funds at a ratio of 66% federal to 
34% state.  Table 2 details the sources and uses of the 
CSEA Fund. 

County Participation 
 
The budget includes $8,740,200 in FY 2021 for County 
Participation.  This amount consists of: 
 
CSEA Fund   1,079,100 
CSEA Fund (EA)   7,661,100 
 

Table 2 

CSEA Fund Sources and Uses 

 
   Sources  FY 2021 
State Share of Retained Earnings  $  2,336,000 
Federal Incentive Payments  5,589,700 
Fees  2,585,700 
Excess Appropriation Authority 1/  7,019,900 
Administration (Non-Appropriated)  3,115,600 

 Total  $20,646,900 
   
Uses   
DCSE Administration (DES Operating)  $13,797,400 
Attorney General Legal Services  2,654,800 
County Participation   1,079,100 
Administration (Non-Appropriated)  3,115,600 

 Total  $20,646,900 
____________ 
1/ This line is the difference between appropriation authority and 

expected revenues. 



 

FY 2021 Appropriations Report 115 Department of Economic Security 

These amounts are unchanged from FY 2020. 
 
The division currently contracts with Gila and La Paz 
Counties to have the counties operate their own child 
support programs. This line item reflects contracting 
counties’ SSRE and federal incentives, as well as 
expenditure authority for the federal match.   
 

Developmental Disabilities 

 
DES provides services to individuals with cognitive 
disabilities, cerebral palsy, autism, or epilepsy.  Clients 
eligible for federal Medicaid program services are funded 
through the Long Term Care (LTC) program.  To qualify for 
federal funding, an individual must have an income below 
300% of the Supplemental Security Income (SSI) eligibility 
limit, which is approximately 222% of the FPL, and have 
certain functional needs.  The division also provides 100% 
state-funded services for clients who are not eligible for 
federal Medicaid services. 
 
The LTC program is funded from 2 sources:  the General 
Fund and the Long Term Care System Fund.  The 
Legislature appropriates the division’s resources on a 
Total Expenditure Authority basis.  The Total Expenditure 
approach acknowledges all of the resources available to 
the Division of Developmental Disabilities (DDD) but does 
not appropriate any specific non-appropriated fund.  
 
As of November 2019, the Division of Developmental 
Disabilities served 42,998 clients, which includes 34,411 
clients in the LTC program, 4,794 in Targeted Case 
Management, and 3,793 clients in the state-only program.  
The primary disabilities as reported by DES are shown in 
Table 3.  

Overall DDD Formula Adjustments 
The budget includes an increase of $59,739,900 from the 
General Fund in FY 2021 for DDD formula changes.  
Changes are described in further detail below.  (Please see 
the Other Issues section for further details on FY 2022 and 
FY 2023 formula changes and COVID-19-related 
adjustments.) 
 
 

  Caseload Growth  
The budget includes an increase of $30,247,700 from the 
General Fund in FY 2021 for DD caseload changes.   
 
Compared to June 2020, LTC caseloads are expected to 
grow by 5.0% to 37,695 members by June 2021 (this 
amount excludes state-only clients).  The 5.0% caseload 
growth is based on recent growth within the DDD. 
 
Table 4 shows the number of clients by placement setting 
for DDD enrollees in June 2019, and the estimated growth 
in FY 2020 and FY 2021.  Approximately 86.1% of clients 
are currently at home, and 13.5% receive services in a 
community-based residential setting, such as a group 
home or developmental home.  The remaining 0.4% of 
clients receive services in an institution, including an 
intermediate care facility or a skilled nursing facility.  
 

 
  Capitation Rate Adjustments 
The budget includes an increase of $30,536,800 from the 
General Fund in FY 2021 for a 2.0% net capitation rate 
increase beginning October 1, 2020.  Capitation rates 
include adjustments for medical inflation, utilization of 
services, and other factors.  The 2.0% capitation rate is 
based on the historic growth in the DDD capitation rate.  
Table 5 shows how the capitation adjustment is allocated 
by service category.  
 
The capitation adjustment does not include a dedicated 
provider rate adjustment.  (Please see Other Issues for 
additional information.) 
 
  FMAP Adjustments 
The budget includes a decrease of $(915,700) from the 
General Fund in FY 2021 for an increase in the Federal 
Medical Assistance Percentage (FMAP).  The FMAP is the 
rate at which the federal government matches state 
contributions to Medicaid programs.  These rates are set 
on a state-by-state basis and are revised each year.  
During FY 2021, the blended Medicaid FMAP is projected 
to increase to 70.01% (0.04% increase).   
 
  Medicare Clawback 
The budget includes a decrease of $(128,900) from the 
General Fund in FY 2021 for adjustments associated with 
Medicare Clawback Payments.  
 

Table 3 

Primary Disability of Clients Served 

Disability Number Percentage 
Intellectual Disability 16,155 37.6% 
At Risk 9,300 21.6% 
Autism 12,213 28.4% 
Cerebral Palsy 3,508 8.2% 
Epilepsy  1,822 4.2% 
     Total 42,998  

Table 4 
DDD June Caseloads and Placement Settings 

Placement FY 19 FY 20 Est FY 21 est 
Home 29,428 30,920 32,493 
Group Home  3,085 3,241 3,393 
Developmental Home  1,508 1,585 1,696 
Institution       147      154      113 
 Total 34,168 35,900 37,695 
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DDD Administration 
 
The budget includes $104,474,400 and 294.3 FTE 
Positions in FY 2021 for DDD Administration.  These 
amounts consist of: 
 
General Fund   31,183,700 
Long Term Care System Fund   73,290,700 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes a decrease of $(1,367,900) in FY 2021 
for formula adjustments.  The formula adjustments incde 
a 5.0% increase for caseload growth, 2.0% capitation rate 
growth, and the federal match rate change.  This amount 
consists of: 
 
General Fund  (458,900) 
Long Term Care System Fund  (909,000) 
 
The decrease from FY 2020 reflects a rebase of an 
overallocation to the DD Administration line. 
 
  Statewide Adjustments 
The budget includes an increase of $1,021,300 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  165,500 
Long Term Care System Fund  855,800 
 
Background – This line item includes funding for direct 
and indirect DDD administrative costs, as well as 
administrative funding for DES' subcontracted health 
plans for DD clients. 
 

DDD Premium Tax Payment 
 
The budget includes $43,472,900 in FY 2021 for the DDD 
Premium Tax Payment.  This amount consists of: 
 
General Fund  13,034,400 
Long Term Care System Fund  30,438,500 
 
FY 2021 adjustments are as follows: 
 
  Premium Tax Growth 
The budget includes an increase of $7,874,200 in FY 2021 
for growth in the premium tax.  This amount consists of:   
 
General Fund   2,344,400 
Long Term Care System Fund   5,529,800 
 
Background – DES pays a 2% premium tax to the 
Department of Insurance on capitation payments received 
from AHCCCS. 
 
Case Management - Medicaid 
 
The budget includes $86,955,500 and 1,237 FTE Positions 
in FY 2021 for Case Management - Medicaid.  These 
amounts consist of:  
 
General Fund   26,122,000 
Long Term Care System Fund   60,833,500 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $8,772,000 in FY 2021 
for formula adjustments.  The formula adjustments 
include a 5.0% increase for caseload growth, 2.0% 
capitation rate growth, and the federal match rate 
change.  This amount consists of: 
 
General Fund   2,594,700 
Long Term Care System Fund   6,177,300 
 
  Statewide Adjustments 
The budget includes an increase of $2,219,000 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  715,600 
Long Term Care System Fund  1,503,400 
 
Background – This line item provides case managers, case 
aides, case management unit supervisors, and case 
management area program managers that serve DDD 
clients enrolled in the ALTCS program.  The ALTCS 
program requires DES to have at least 1 case manager for 

Table 5 

DDD ALTCS Capitation Growth 

 

 

FY 2020 
Capitation 

Rate 1/  

Assumed 
Growth 

Rate  

FY 2021 
Capitation 

Rate 

Administration 230.38  2.0%  234.99 
Premium Tax 96.81  2.0%  98.75 
Case Management 188.70  2.0%  192.47 
HCBS 2/ 3,401.74  2.0%  3,469.77 
Institutional Care 3/ 100.78  2.0%  102.80 
Acute Care 4/ 877.25  2.0%  894.80 
     Total 4,895.66   2.0%  4,993.58 
____________ 
1/ Revised rate effective January 1, 2020. 
2/ HCBS line includes PMPM rates for HCBS and Risk Contingency.   
3/ Institutional Care rate is net of client's share of cost. 
4/ Acute care rate includes $55.35 for reinsurance.  Does not include 

behavioral health expenses.   
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every 35 DD clients for each ALTCS client added since 
2006. 
 
Home and Community Based Services - Medicaid 
 
The budget includes $1,527,962,600 and 94.5 FTE 
Positions in FY 2021 for Home and Community Based 
Services - Medicaid.  These amounts consist of: 
 
General Fund  458,125,300 
Long Term Care System Fund   1,069,837,300 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $157,775,200 in FY 
2021 for formula adjustments.  The formula adjustments 
include a 5.0% increase for caseload growth, 2.0% 
capitation rate growth, and the federal match rate 
change.  This amount consists of: 
 
General Fund   46,674,200 
Long Term Care System Fund   111,101,000 
 
  Statewide Adjustments 
The budget includes an increase of $397,100 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  118,100 
Long Term Care System Fund  279,000 
 
Background – This line item funds residential programs, 
day programs, and support services for clients in a broad 
range of settings, from those living independently at 
home to those living in group homes.  Table 6 shows the 
distribution of home and community-based services by 
service category for the top 10 most used services.  This 
line item also funds staff in state-operated group homes. 

 

Institutional Services - Medicaid 
 
The budget includes $45,973,200 and 457.7 FTE Positions 
in FY 2021 for Medicaid Institutional Services.  These 
amounts consist of: 
 
General Fund  13,782,300 
Long Term Care System Fund   32,190,900 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes a decrease of $(4,747,100) in FY 2021 
for formula adjustments.  The formula adjustments 
include a decrease in budgeted Arizona Training Program 
at Coolidge (ATP-C) populations, 2.0% capitation rate 
growth, and the federal match rate change.  This amount 
consists of: 
 
General Fund   (1,446,600) 
Long Term Care System Fund   (3,300,500) 
 
  Statewide Adjustments 
The budget includes an increase of $717,500 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  213,400 
Long Term Care System Fund  504,100 
 
Background – Monies in this line item fund Intermediate 
Care Facilities for Persons with Intellectual Disabilities 
(ICF-IIDs) or other nursing facilities, both private and 
state-operated, including ATP-C.  DES reports that ATP-C 
had November 2019 enrollment of 73, a decrease of 3 
from December 2018.  
 
Statute requires DES to annually provide their plans for 
ATP-C to the JLBC for review.  In November 2019, DES 
reported to JLBC that it plans to close the 5 state-
operated group homes (SOGHs) on the ATP-C campus by 
May 2020, which would require the relocation of 16 
residents at the facility.  The department reports all 16 
residents have opted to stay at the ATP-C facility.  The 
budget continues this footnote in FY 2021. 
 
At its December 2019 meeting, JLBC favorably reviewed 
DES' Coolidge plan in which all 16 current residents move 
to the ICF-IID facilities on the ATP-C campus.  (Please see 
the December 2019 JLBC Agenda Book for more 
information about DES' plants for ATP-C.) 
 
 
 
 
 

Table 6 

 
FY 2019 Proposed Developmental Disabilities Home and 

Community-Based Services Expenditures for Top 10 Most 
Used Services 

 

Service      
Expenditures  

($ in M) 
Group Homes $318.6 
Attendant Care 132.9 
Day Programs 127.8 
Habilitation- Support - Hourly 115.4 
Respite 109.9 
Adult Development Homes 47.0 
Nurses (In-Home) 43.4 
Speech Therapy 31.0 
Group Supported Employment 26.0 
Habilitation Services - Individual Designed Living 25.7 
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Physical and Behavioral Health Services - Medicaid 
 
The budget includes $393,043,700 and 35.4 FTE Positions 
in FY 2021 for Physical and Behavioral Health Services - 
Medicaid.  These amounts consist of: 
 
General Fund   118,446,000 
Long Term Care System Fund   274,597,700 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $31,509,900 in FY 
2021 for formula adjustments.  The formula adjustments 
include a 5.0% increase for caseload growth, 3.0% 
capitation rate growth, and the federal match rate 
change.  This amount consists of: 
 
General Fund   8,861,100 
Long Term Care System Fund   22,648,800 
 

 Health Insurer Fee 
The budget includes an increase of $952,600 from the 
General Fund in FY 2021 for the Health Insurer Fee.  The 
Health Insurer Fee is a federal tax on the acute behavioral 
health component of the DES capitation rate to cover 
Medicaid Expansion that was previously suspended in FY 
2020. 
 
  Statewide Adjustments 
The budget includes an increase of $222,100 from the 
Long Term Care System Fund in FY 2021 for statewide 
adjustments. 
 
Background – This line item funds DES' subcontracts with 
AHCCCS health plans to obtain medical services, CRS, and 
behavioral health services for DD clients in the ALTCS 
program.   
 
Medicare Clawback Payments 
 
The budget includes $4,388,900 from the General Fund in 
FY 2021 for Medicare Clawback Payments.  FY 2021 
adjustments are as follows: 
 
  Formula Adjustments 
The budget includes a decrease of $(128,900) from the 
General Fund in FY 2021 for formula adjustments 
associated with Medicare Clawback Payments.   
 
Background – The federal government pays for the 
prescription drug costs of DDD clients enrolled in 
Medicare.  To partly offset those costs, the federal 
government requires each state to make “Clawback” 

payments to Medicare based on a certain percentage of 
the estimated drug costs.     
 
Medicare Clawback payment is based on the population 
of individual dually enrolled in DDD and AHCCCS 
programs.  The decrease in the formula adjustment is due 
to a lack of growth in dual enrolled individuals. 
 
Targeted Case Management - Medicaid 
 
The budget includes $11,415,500 and 76.8 FTE Positions 
in FY 2021 for Targeted Case Management (TCM) - 
Medicaid.  These amounts consist of: 
 
General Fund  3,446,000 
Long Term Care System Fund  7,969,500 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $442,900 in FY 2021 
for formula adjustments.  The formula adjustments 
include a 5.0% increase for caseload growth, 2.0% 
capitation rate growth, and the federal match rate 
change.  This amount consists of: 
 
General Fund  89,500 
Long Term Care System Fund  353,400 
 
  Statewide Adjustments 
The budget includes an increase of $264,400 in FY 2021 
for statewide adjustments.  This amount consists of: 
 
General Fund  97,300 
Long Term Care System Fund  167,100 
 
Background – The TCM program provides case 
management services to DDD clients that are financially 
eligible for AHCCCS acute care services but do not yet 
meet the functional disability requirements to qualify for 
ALTCS.  The program is funded via capitation from 
AHCCCS.  A monthly average of 4,956 clients received 
TCM services in FY 2019.  
 
Case Management - State-Only 
 
The budget includes $6,311,900 and 55.8 FTE Positions 
from the General Fund in FY 2021 for Case Management - 
State-Only.  FY 2021 adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $117,300 from the 
General Fund in FY 2021 for statewide adjustments. 
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Background – This line item funds case management 
services to clients in the state-only DD program who are 
not eligible for the Targeted Case Management program.  
A monthly average of 3,864 DD state-only clients received 
case management state-only services in FY 2019. 
 
Cost-Effectiveness Study Client Services 
 
The budget includes $1,220,000 from the Special 
Administration Fund in FY 2021 for Cost-Effectiveness 
Study (CES) Client Services.  This amount is unchanged 
from FY 2020. 
 
The CES rate represents DES' estimate of the cost of an 
ALTCS DD client's care if the client were placed in an 
appropriate institutional setting.  The federal waiver for 
the DD program requires a client's home and community-
based services costs to be at or below the cost of an 
institutional setting to ensure that HCBS services are cost-
neutral to the federal government.  The current annual 
CES rate ranges from $216,100 to $469,400 depending on 
what the appropriate institutional placement would be for 
the client in the absence of home and community-based 
services.  This program funds the cost above this CES rate, 
thereby allowing clients to remain in a home and 
community based setting.  (For more information, please 
see the FY 2020 Appropriations Report.) 
 
Home and Community Based Services - State-Only 
 
The budget includes $13,589,000 from the General Fund 
in FY 2021 for State-Only Home and Community Based 
Services.  This amount is unchanged from FY 2020. 
 
Background – This line item funds residential programs, 
day programs, and support services for DD clients that do 
not qualify for ALTCS. 
 
Arizona Early Intervention Program 
 
The budget includes $6,319,000 from the General Fund in 
FY 2021 for the Arizona Early Intervention Program 
(AzEIP).  This amount is unchanged from FY 2020. 
 
Background – AzEIP provides screening and intervention 
services for children age 0 to 3 with developmental delays 
or disabilities.  DES receives a capped allotment of Federal 
Funds for the program through Part C of the Individuals 
with Disabilities Education Act (IDEA).  IDEA Part C is 
expected to provide $9,823,200 for AzEIP services in FY 
2021.  As a result, the total AzEIP funding available is 
$16,142,200 in FY 2021.  DES reports that there were 
17,184 new referrals to AzEIP in FY 2019 and 5,578 
referred children were determined eligible.   

The funds in this line item represent costs incurred by DES 
for "AzEIP-Only" children, which include children that are 
AzEIP-eligible but do not have a qualifying DD diagnosis.  
AzEIP children with a DD diagnosis continue to be funded 
within the HCBS State-Only line item.  There were 3,086 
DD-eligible children enrolled in the AzEIP program as of 
December 1, 2019. 
 
State-Funded Long Term Care Services 
 
The budget includes $35,413,600 and 2 FTE Positions in FY 
2021 for State-Funded Long Term Care Services.  These 
amounts consist of: 
 
General Fund  8,849,800 
Long Term Care System Fund  26,563,800 
 
FY 2021 adjustments are as follows: 
 
  Formula Adjustments 
The budget includes an increase of $257,800 from the 
General Fund in FY 2020 for caseload growth in ALTCS-
eligible DD clients receiving residential services with room 
and board expenses. 
 
  Statewide Adjustments 
The budget includes an increase of $4,200 from the Long 
Term Care System Fund in FY 2021 for statewide 
adjustments. 
 
Background – This line item primarily funds room and 
board expenses (e.g., rent and food) for DD clients in 
residential settings.  Room and board costs for home and 
community-based settings are ineligible for Federal Funds 
reimbursement from AHCCCS.   
 

Employment and Rehabilitation Services 

 
Child Care Subsidy 
 
The budget includes $169,095,000 from the Federal CCDF 
Block Grant in FY 2021 for child care subsidies.  FY 2021 
adjustments are as follows: 
 
  Additional CCDF Funding 
The budget includes an increase of $22,298,400 from the 
Child Care and Development Fund Block Grant in FY 2021 
for child care subsidies.  Of this amount, $1,500,000 will 
be used for tiered reimbursement provided to 4 and 5 star 
child care centers as rated by First Things First and 
$20,798,400 will be used to continue the suspension of 
the child care waitlist through June 2022.  This continued 
suspension of the waitlist is projected to add an additional 
3,000 children to the child care caseload. 
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The CCDF ending balance is estimated to be $90.5 million 
in FY 2020 and $70.2 million in FY 2021.  The CCDF is 
estimated to have an ending balance of $13.7 million in FY 
2023. 
 
These balances do not include additional one-time CCDF 
monies appropriated to the state in spring 2020.  The 
Coronavirus Aid, Relief and Economic Security Act (CARES 
Act) provided Arizona an additional $88.0 million in CCDF 
monies.  These funds must be appropriated by September 
30, 2022 and may be used on any current allowable CCDF 
uses and to aid child care providers impacted be the 
Coronavirus emergency.  
 
Background – This line item funds child care subsidies to 
TANF clients engaged in job activities, low-income 
working individuals under 85% of the state median 
income that were below 165% of the FPL at the time of 
application, and the Transitional Child Care program in 
which child care subsidies are provided to clients who no 
longer receive TANF Cash Benefits due to finding 
employment.  DES also processes DCS child care 
payments, but those monies are appropriated in DCS' 
budget.  (For more information on state funded child care, 
please refer to the Child Care Program Summary on the 
JLBC website.) 
 
Subsidy Rates – Effective June 1, 2019, DES increased 
maximum provider rates for child care subsidies from the 
75th percentile of the 2000 market survey rates to the 25th 
percentile of the 2018 market survey rates.  DES 
estimates this will increase the average monthly 
reimbursement rate from $360 to $444, a 23.3% increase. 
 
Caseloads – According to the department, the estimated 
number of children receiving child care services in June 
2020 is projected to be 31,800 (see Table 7) excluding 
ECDHB- and DCS-related child care.   

Independent Living Rehabilitation Services 
 
The budget includes $1,289,400 in FY 2021 for 
Independent Living Rehabilitation Services.  This amount 
consists of: 
 

General Fund  166,000 
Spinal and Head Injuries Trust Fund  1,123,400 
 
These amounts are unchanged from FY 2020. 
 
Background – The line item assists severely disabled 
individuals in living more independently.  Funds are used 
to purchase technology assistance, adaptive aids and 
devices, home modifications, and independent living skills 
training.  
 
The Independent Living Rehabilitation Services program is 
expected to serve up to 766 clients in FY 2020 at an 
average Total Funds cost per client of $2,603.  In addition 
to these clients, the division is also expected to serve 150 
Independent Living clients at an average annual cost of 
$3,087 per client using federal Social Services Block Grant 
monies. 
 
JOBS 
 
The budget includes $11,005,600 and 93 FTE Positions in 
FY 2021 for JOBS.  These amounts consist of:  
 
General Fund  300,000 
Federal TANF Block Grant  9,594,700 
Special Administration Fund  1,110,900 
 
These amounts are unchanged from FY 2020. 
 
Background – This line item provides job training and job 
search services to clients currently receiving TANF Cash 
Benefits, as well as to former TANF recipients.  These 
services are contracted out to third-party vendors.  Table 
8 highlights total estimated expenditures for the JOBS line 
item. 
 

 
Rehabilitation Services 
 
The budget includes $7,249,100 in FY 2021 for 
Rehabilitation Services.  This amount consists of: 
 
General Fund  6,594,400 
Spinal and Head Injuries Trust Fund  654,700 
 

Table 7 
Child Care June Monthly Caseloads 

Category 2019 2020 est 1/ FY 21 est 1/ 
TANF 1,900 2,300 2,300 
Low-Income Working 17,300 25,300 28,300 
Transitional Child Care  4,700  4,200   5,000 
 Total Served 23,900  31,800 35,600 
____________ 
1/ FY 2020 and FY 2021 numbers are DES estimates adjusted for 

the additional 3,000 children in FY 2021. 

Table 8  
Estimated JOBS Expenditures 

Expenditures Amount 
Case Management $  6,705,600 
Job Training 2,185,000 
FLSA Supplement 30,000 
Work-Related Transportation 1,785,000 
Job Search Stipends         300,000 
 Total $11,005,600 
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These amounts are unchanged from FY 2020. 
 
DES categorizes Vocational Rehabilitation (VR) clients into 
3 priority categories.  Priority 1 clients have a severe 
physical or mental impairment that limits 3 or more 
functional capacities, Priority 2 clients have a severe 
physical or mental impairment that limits 1 or more 
functional capacities, and Priority 3 clients have an 
impairment that does not seriously limit functional 
capacities.  Currently DES provides VR services to all 
Priority 1 and 2 clients.  
  
Background – This line item funds services for the 
physically disabled to return them to the workforce.  The 
federal government provides 78.7% of funding for every 
21.3% of state match.  The program is expected to serve 
up to 9,100 clients in FY 2020 at an average Total Funds 
cost of $13,233 per client.   
 
Third-party partnerships with government and non-
governmental agencies provide portions of the state 
match.  These partnerships include the Transition School 
to Work program, Behavioral Health Services operated 
out of AHCCCS, and DES' Blind Enterprise Program. 
 
Workforce Investment Act Services 
 
The budget includes $53,654,600 from the Workforce 
Investment Act (WIA) Grant in FY 2021 for the Workforce 
Investment Act Services line item.  This amount is 
unchanged from FY 2020. 
 
Background – These monies are the state’s allotment of 
the federal WIA Grant for job training activities of 
dislocated workers and disadvantaged adults and youth.  
Of the total grant received by the state, 85% is allocated 
to local governments and 15% is retained at the state 
level.  There is no income eligibility for the program.  For 
eligible adults, priority is given to veterans and their 
spouses, individuals who are below the poverty line, 
individuals receiving public assistance, and those who 
were recently laid off.  
 
Eligible youths must be between the ages of 14 and 24 
and have at least one barrier to employment such as 
homelessness, pregnancy, incarceration, or a disability. 
The projected allocation of the WIA Grant for workforce-
related programs in FY 2020 is shown in Table 9. 

Other Issues 

 
This section includes information on the following topics: 
 
 Statutory Changes 
 Long-Term Budget Impacts 
 COVID-19-Related FMAP Adjustments 
 Federal TANF Block Grant 

 
Statutory Changes 
 
The Human Services Budget Reconciliation Bill makes the 
following statutory changes: 
 
 As session law, continue to require recipients of 

Temporary Assistance for Needy Families (TANF) Cash 
Benefits to pass a drug test in order to be eligible for 
benefits if the Department of Economic Security (DES) 
has reasonable suspicion the recipient uses illegal 
drugs. 

 As permanent law, allow the Special Administration 
Fund to be used for purposes other than 
administration of unemployment benefits.  

 As session law, waive state time limits and work 
requirements for TANF Cash Benefits during the state 
of emergency declaration for Coronavirus. 
 

Long-Term Budget Impacts 
 
As part of the budget's 3-year spending plan, DES’ General 
Fund Developmental Disabilities formula costs are 
projected to increase by $46.8 million in FY 2022 above FY 
2021 and $48.0 million in FY 2023 above FY 2022. 
 
COVID-19-Related FMAP Adjustments 
 
In March 2020, the President signed the federal Families 
First Coronavirus Response Act into law.  Among other 
provisions, the bill temporarily increases the regular 
Medicaid match rate by 6.2% retroactive to January 1, 
2020.  The temporary enhanced match rate is effective 
through the last quarter that the federal public health 
emergency is in effect.  The match rate increase will 
reduce General Fund expenditures for AHCCCS, DCS and 
DES in FY 2020 and FY 2021.  The enacted budget did not 
adjust DES’s General Fund appropriation to account for 
the savings. 
 
In FY 2020, any match rate savings are expected to be 
realized through revertments to the General Fund.  The 
magnitude of DES's level of FY 2020 revertments, 
however, is not yet known and will depend on several 
other technical factors. 

Table 9 
FY 2021 WIA Grant Allocations 

Category Amount 
WIA Line Item $53,654,600 
Operating Budget   2,421,000 
AG Legal Services            10,200 
 Total $56,085,800 
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In FY 2021, the JLBC Staff estimates that the match rate 
increase will reduce DES's General Fund expenditures by 
$(103) million relative to the enacted budget.  This 
estimate assumes that the 6.2% increase will be in effect 
through March 2021, consistent with the Congressional 
Budget Office’s current assumption concerning the 
duration of the increase.  The match rate savings would 
either be realized via an ex-appropriation to DES’s FY 2021 
General Fund appropriation or via revertments. 
 
Because caseload growth in the LTC population does not 
tend to be affected by economic conditions, the JLBC Staff 
estimates also assumes that caseload changes would not 
have an offsetting impact on the magnitude of the match 
rate savings. 

Federal TANF Block Grant 
 
The budget appropriates $222.8 million of the state’s 
Federal TANF Block Grant allocation in FY 2021.  Table 10 
shows expected yearly revenues, expenditures, and fund 
balances across 2 agencies. 
 
 
 
 
 
 

 

Table 10

Actual Estimate Estimate

Revenues FY 2019 FY 2020 FY 2021

Beginning Balance 5,375,200$        7,594,400$        7,184,200$        
TANF Base Revenues 224,030,200      222,414,500      222,414,500      
Total TANF Available 229,405,400$    230,008,900$    229,598,700$    

Expenditures
Department of Child Safety 156,486,100$    157,428,800$    159,091,100$    

Department of Economic Security
TANF Cash Benefi ts  22,736,400$      22,736,400$      22,736,400$      
Al l  Other TANF Expendi tures 42,588,500        42,659,500        43,103,400        
TOTAL - DEPARTMENT OF ECONOMIC SECURITY 65,324,900$      65,395,900$      65,839,800$      

TOTAL - STATEWIDE 221,811,000$    222,824,700$    224,930,900$    

Ending Balance 7,594,400$        7,184,200$        4,667,800$        

TANF Block Grant Spending



State Board of Education
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Empowerment Scholarship Account Appeals

AGENCY TOTAL

6.0 6.0 7.0

348,700
116,300
168,300

9,500
8,700

228,000
26,700

906,200

473,500
L43,400
206,800

25,500
15,000

279,700

1,158,900

495,700
146,600

206,800
25,500
15,000

279,700
15,000

1,194,300

150,000 z00

906,200 1,158,900 L,334,3003J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

906,200 1,158,900 1,334,300

906,200 1,158,900 1,334,300

906,200 1,158,900 1,334,300

AGENCY DESCRIPTION - The State Board of Education establishes programs, initiates policies and enforces laws and

regulations relating to schools and the educational development of the individual child as provided in A.R'S. 5 15-203' The

board is composed of 11 members: the Superintendent of Public lnstruction, the president of a state university or college,4

lay members, a president or chancellor of a community college district, a charter school administrator, a high school district

superintendent, a teacher, and a county school superintendent. The board members other than the Superintendent of

Public lnstruction are appointed by the Governor for 4-year terms'

FOOTNOTES
y lncludes 1 GF FTE Position funded from Special Line ltems in FY 2O2t.

A Laws 2020, Chapter 12 appropriated $150,000 and 1 FTE Position from the state General Fund in FY 2021 for the appeals

process in the Empowerment Scholarship Account program.
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operdting Budget Scholarship Account (ESA) Appeals. These amounts

include:

The budget includes $1,184,300 and 6 FTE Positions from
the General Fund in FY 202t for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $25,400 from the

General Fund in FY 202! for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section')

Em powe rme nt Scho I a rs hip Accou nt Appe a ls

Laws 2020, Chapter 12 appropriates S150,000 and 1 FTE

Position from the General Fund for Empowerment

S100,000 and 1 FTE Position to provide administrative
support for the rulemaking process and for the
appeals process.

Sso,ooo for Attorney General legal services for the

appeals program.

The appeals process was previously conducted by the
Arizona Department of Education (ADE). Laws 2020,

Chapter 12 allows a parent to appeal to the State Board of
Education any administrative decision made by ADE.

Administrative decisions may include determinations of
allowable expenses, removal from the ESA program, and

enrollment eligibility.

a

a
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Chapter 12 requires the State Board of Education to adopt
rules regarding the ESA appeals process by November 1,

2020.
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De partment of Education
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2I
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Formula Programs
Basic State Aid

State Aid Supplement
Results-Based Funding

Special Education Fund

Other State Aid to Districts

Classroom Site Fund

I nstructional lmprovement Fund

Property Tax Relief

Additional State Aid

Non-Formula Programs

Accountability and Achievement Testing

Adult Education

Alternative Teacher Development Program

American Civics Education Pilot Program

Arizona Structured English lmmersion Fund

Code Writers lnitiative Pilot Program

College Credit by Examination lncentive Program

Computer Science Pilot Program

CTED Completion Grants
CTED lndustry Credential lncentive Program

CTED soft Capital and Equipment

Early Literacy
Education Learning and Accountability System

Empowerment Scholarship Account Administration
English Learner Administration
Geographic Literacy

Gifted Education

Jobs for Arizona Graduates

Mingus Unification Assistance

School Safety Program

State Block Grant for Vocational Education

Teacher Certification
Teacher Professional Development Pilot

Tribal College Dual Enrollment Program Fund

Yuma Elementary School Construction

AGENCY TOTAT

16,422,400 !6,422,500 16,428,L00s1u/

4,502,000 4,634,400 4,647,800

500,000 500,000 500,000

0 500,000 0

4,960,400 4,960,400 4,960,400

500,000 0 0

5,575,500 5,000,000 5,000,000

0 1,000,000 1,000,000

1,OO0,OOO 1,ooo,ooo 1,OOO,OO0 !9/-21l

0 0 5,000,000

I,OOO,OOO 1,O0O,OOO r,000,000-/
12,000,000 12,000,000 12,000,000

5,t27,300 5,300,200 5,351,900

o o 2,233,40081

6,509,500 6,509,600 6,541,600u
loo,ooo loo,ooo 100,000 2v

806,900 1,000,000 0

100,000 loo,ooo 100,000 2ol

0 5O,OOO 02u

11,054,000 3L,,47,OOO 31,950,900 zCl

11,454,800 11,576,300 11,651,800

1,937,900 2,387,000 2,467,200

o 4oo,ooo 400,000 2v

225,900 250,000 2s0,000

o SOO,OOO 0 s!/

5,700,002,600 6,251,907,600 6,659,632,700 u'39

195,9 195.9 208,9 !/

4,768,200
r,694,700
1,135,600

15,600

29,400

4,227,400
r24,300

5,333,700
r,976,200
1,091,700

19,800

37,400
6,110,300

II,2OO

4,919,300
t,749,r00
1,051,700

19,800

37,400
5,778,500

10,800

11,995,200

4,442,069,800
50,000,000
38,600,000
25,529,200

288,400
586,160,900
47,9t7,000

413,665,500

14,580,300

4,895,454,900

50,000,000
68,600,000
36,029,200

983,900
602,511,600

48,765,400

426,944,900

!3,566,600 213/4J5J

5,257 ,387 ,500 
qJ-pl

75,OOO ,000 !3/-u/

68,600,000
36,029,200

983,900
602,5lr,600EJ

48,765,400 rel

444,211,400
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FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202t
APPROVED

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Education Empowerment Scholarship

Account Fund

Department of Education Professional Development

Revolving Fund

Permanent State School Fund

Proposition 301 Fund

State School Trust Revenue Bond Debt Service Fund

State Web Portal Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Expenditu re Authoritv Funds

lnstructional lmprovement Fund

Proposition 301

Proposition 301/Classroom Site Fund - Carryforward

Proposition 30l/Classroom Site Fund - Land Trust

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure Authority
Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

4,675,275,400

1,246,r00

67,900

5,200,184,900

r,283,400

2,700,000

5,599,591,900

0

2,700,000

300,612,600

7,000,000
0

0

2,420,700
2s0,000

277,175,300
7,000,000
6,833,400

500,000
1,880,200

225,900

290,489,100
7,000,000

0

0

2,342,700
250,000

294,868,800 304,065,200 12.983.3003

4,970,L44,200 5,504,250,100 5,9t2,575,200

48,765,400
579,683,600

L5,058,400

103,550,100

47,9r7,000
555,882,400

26,715,900

99,343,100

48,765,400
579,683,600

15,058,400
103,550,100

729,858,400 747, 057,s00 747.O57.500

5,700,002,500 6,25t,307,600 6,659,632,700

16,925,600
r,t40,687,200

16,852,400

r,207,623,100

16,852,400

207,623,t00L
6,857,615,400 7,475,783,7O0 7,884,L08,200

AGENCY DESCR|PTION - The Department of Education (ADE) is headed by the superintendent of Public lnstruction, an

elected constitutional officer. ADE currently oversees 236 school districts, accommodation districts and Joint Technological

Education Districts and 435 charter schools in their provi sion of public education from preschool through grade 12.

FOOTNOTES

L/ lncludes tI2.6 ct and 34.4 OF FTE Positions funded from Special Line ltems in FY 202t.

U The operating lump sum appropriation includes 5683,900 and 8.5 FTE positions for average daily membership auditing

and S200,000 and 2 FTE positions for information technology security services. (General Appropriation Act footnote)

3J The amount appropriated for the department's operating budget includes ssoo,ooo for technical assistance and state-

level ad ministration of the K-3 reading progra m esta blished pu rsuant to section t5-21I, Arizona Revised Statutes.

(General Appropriation Act footnote)

A Any monies available to the department of education pursuant to section 42-5029, subsection E, paragraph 8, Arizona

Revised Statutes, for the failing schools tutoring fund established by section !5-24!, Arizona Revised Statutes, in excess

of the expenditure authority amounts are allocated forthe purposes of section 42-5029, subsection E, paragraph 8,

Arizona Revised Statutes. (General Appropriation Act footnote)

5l Any monies available to the department of education pursuant to section 42-5029, subsection E, paragraph 6, Arizona

Revised Statutes, for character education matching grants pursuant to section 15-154.01-, Arizona Revised Statutes, in

excessof theexpenditureauthorityamountsareallocatedforthepurposesof section 42-5029, subsection E, paragraph

6, Arizona Revised Statutes. (General Appropriation Act footnote)

9/ lncludes K-12 rollover appropriation of $930,727,700 from Laws 2019, Chapter 263.

A The appropriation for basic state aid provides basic state support to school districts for maintenance and operations

funding as provided by section t5-973, Arizona Revised Statutes, and includes an estimated $300,612,600 in expendable

income derived from the permanent state school fund and from state trust lands pursuant to section 37-521", subsection

B, Arizona Revised Statutes, for fiscal year 2020-2021. (General Appropriation Act footnote)
gl Monies derived from the permanent state school fund and any other non-state general fund revenue source that is

dedicated to fund basic state aid shall be spent, whenever possible, before spending state general fund monies' (General

Appropriation Act footnote)
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gJ Except as required by section 37-521, Arizona Revised Statutes, all monies received during the fiscal year from national

forests, interest collected on deferred payments on the purchase of state lands, income from investing permanent state

school funds as prescribed by the enabling act and the Constitution of Arizona and all monies received by the

superintendent of public instruction from whatever source, except monies received pursuant to sections t5-237 and 15-

531, Arizona Revised Statutes, when paid into the state treasury are appropriated for apportionment to the various

counties in accordance with law. An expenditure may not be made except as specifically authorized above. (General

Appropriation Act footnote)
4/ nny monies available to the department of education pursuant to section 42-5029, subsection E, paragraph 5, Arizona

Revised Statutes, for the increased cost of basic state aid due to added school days in excess ofthe expenditure authority

amounts are allocated forthe purposes of section 42-5029, subsection E, paragraph 5, Arizona Revised Statutes. (General

Appropriation Act footnote)
!!/ The basic state aid appropriation for fiscal year 2O2O-202t includes a state general fund increase of S124,500,000, which

the legislature and governor intend to be used for teacher salary increases that are in addition to teacher salary increases

provided for fiscal year 2019-2020. (General Appropriation Act footnote)
p1l Laws 2018, Chapte r 276 appropriated 5289,200,000 in FY 2Q2! from the General Fund for Basic State Aid. The

Legislature and the Governor intend that the appropriated amount be used for teacher salary increases.

!!/ Laws 2015, 1't Special Session, Chapter 1 appropriated 550,000,000 annually for FY 2016 through FY 2020 and

575,000,000 annually for FY 2021 through FY 2025 from the General Fund for school districts and charter schools.

!!/ Ihe Department of Education shall allocate the appropriated amount to school districts and charter schools on a pro rata

basis using the weighted student count for the school district or charter school for the fiscal year pursuant to A.R.S' S

15-943, paragraph 2, subdivision (a)and increasethe budget limits pursuanttoA.R.S. S 15-947 accordingly. Forthe
purposes of this subsection, the weighted student count for a school district that serves as the district of attendance for
nonresident pupils shall be increased to include nonresident pupils who attend school in the school district' (Laws 2015,

1't Special Session, Chapter 1, Section 6 footnote)

1V Any monies available to the department of education for the classroom site fund pursuant to section 37-521, subsection

B, paragraph 4 and section 42-5029, subsection E, paragraph 10, Arizona Revised Statutes, in excess of expenditure

authority amounts are allocated for the purposes of section 37-52!, subsection B, paragraph 4 and section 42-5029,

subsection E, paragraph 10, Arizona Revised Statutes. (General Appropriation Act footnote)
I6J Anymoniesavailabletothedepartmentofeducationfromtheinstructional improvementfundestablishedbysection

!S-g7g, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the purposes of

section t5-979, Arizona Revised Statutes. (General Appropriation Act footnote)

lJ Before making any changes to the achievement testing program that will increase program costs, the department of

education and the state board of education shall submit the estimated fiscal impact of those changes to the joint

legislative budget committee for review. (General Appropriation Act footnote)

l€/ Any monies available to the department of education for accountability purposes pursuant to section 42-5029,

subsection E, paragraph 7, Arizona Revised Statutes, in excess of the expenditure authority amounts are allocated for the

purposesof section 42-SO2g,subsectionE,paragraphT,ArizonaRevisedStatutes.(General AppropriationActfootnote)

!!y' Monies appropriated for career technical education district completion grants are intended to help fund program

completion for students who complete at least fifty percent of a career technical education program before graduating

from high school and who successfully complete the career technical education district program after graduating from

high school. The department of education shall develop application procedures for the career technical education

district completion grant program. The procedures shall award grant funding only after an eligible student has

successfully completed a career technical education district program. (General Appropriation Act footnote)

n/ ff lhe appropriated amount for CTED completion grants is insufficient to fund all grant requests from career technical

education districts, the department of education shall reduce grant amounts on a proportional basis in order to cap total

statewide allocations at S1,000,000. (General Appropriation Act footnote)

!/ Ihe appropriated amount for CTED completion grants is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations through fiscal year 2O2O-202!. (General Appropriation Act footnote)
p/ The department of education shall distribute the appropriated amount for CTED soft capital and equipment to career

technical education districts with fewer than two thousand average daily membership pupils for soft capital and

equipment expenses. The appropriated amount shall be allocated on a pro rata basis based on the average daily

membership of eligible career technical education districts. (General Appropriation Act footnote)

f!/ Laws 2020, Chapter 12 appropriates 5950,000 and 13 FTE Positions from the General Fund in FY 2021 from

Empowerment Scholarship Accou nt Administration.

/!l The department of education shall use the appropriated amount for English learner administration to provide English

language acquisition services for the purposes of section t5-756.07, Arizona Revised Statutes, and for the costs of
providing English language proficiency assessments, scoring and ancillary materials as prescribed by the department of
education to school districts and charter schools for the purposes of title 15, chapter 7, article 3.1, Arizona Revised
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Statutes. The department may use a portion of the appropriated amount to hire staff or contract with a third party to
carry out the purposes of section t5-756.07, Arizona Revised Statutes. Notwithstanding section 4t-192, Arizona Revised

Statutes, the superintendent of public instruction also may use a portion of the appropriated amount to contract with
one or more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No' CIV

92-596-TUC-RCC. (General Appropriation Act footnote)

[/ Ihe department of education shall use the appropriated amount for geographic literacy to issue a grant to a statewide
geographic alliance for strengthening geographic literacy in this state. (General Appropriation Act footnote)

4J The department of education shall use the appropriated amount for jobs for Arizona graduates to issue a grant to a

nonprofit organization for a jobs for Arizona graduates program. (General Appropriation Act footnote)

ZJ The appropriation made in subsection A of this section is exempt from the provisions of A.R.S. 5 35-190 relating to the

lapsing of appropriations, until July t,2022. (FY 2020 General Appropriation Act footnote)

4/ Any moniesavailabletothedepartmentof educationforschool safetypursuanttosection 42-5029, subsection E,

paragraph 6, Arizona Revised Statutes, in excess ofthe expenditure authority amounts are allocated for the purposes of
section 42-5OZg, subsection E, paragraph 6, Arizona Revised Statutes. (General Appropriation Act footnote)

n/ A. The sum of 5400,000 is appropriated from the state General Fund in each of FY 2020, FY 202t and FY 2022 to the

Superintendent of Public lnstruction to provide scholarships or grants, or both, to qualified applicants to complete

high-quality teacher professional development at a qualifying postsecondary institution. The Department of
Education shall use $1-00,000 of each fiscal year appropriation to provide scholarships or grants, or both, to qualified

applicants in counties with a population of less than 375,000 persons.

B. The appropriations made in subsection A of this section are exempt from the provisions of A.R.S. S 35-190 relating to

lapsing of appropriations. (FY 2020 General Appropriation Act footnote)

3gJ A. The sum of 5800,000 is appropriated from the state General Fund in FY 2020 to the Superintendent of Public

lnstruction to distribute to an elementary school district that operates a school on a proving ground that is operated

by the United States Army and that encompasses at least 1,000 square miles in this state.

B. The monies appropriated in subsection A of this section may be used only to demolish an existing or former school

that is located on a proving ground operated by the United States Army or to construct a new replacement school on

that same proving ground.
C. The monies appropriated in subsection A of this section may be spent only if the United States Department of

Defense provides matching monies for this purpose in an amount that is equivalent to at least 80% of the total
project cost.

D. NotwithstandingA.R.S. S 35-190, the appropriation made in subsection A of this section does not lapse until the

purpose for which the appropriation is made is accomplished or abandoned unless the appropriation stands until

October !,2029 without an expenditure or encumbrance. ln addition, all monies remaining unexpended and

unencumbered on October t,2029 revert to the state General Fund. (FY 2020 General Appropriation Act footnote)

3J/ A. ln addition to any other appropriation made in FY 2O2L and FY 2022, the sum of 55,000,000 is appropriated from the

state General Fund in each of FY 2O2t and FY 2022lo the Superintendent of Public lnstruction for deposit in the

Arizona lndustry Credentials lncentive Fund established by A.R.S. 5 !5-249.t5 for incentive payments to career

technical education programs for each high school graduate who earns a select industry certification. The

Superintendent of Public lnstruction shall transfer S10,000 of the appropriated amount in each of FY 202I and FY

2022lo the Office of Economic Opportunity to conduct an annual skill profile analysis.

B. The appropriations made in subsection A of this section are exempt from the provisions of A.R.S. S 35-190 relating to

lapsing of appropriations. (FY 2020 General Appropriation Act footnote)

32/ ln addition to any other appropriation made in FY 2022, the sum of $30,000,000 is appropriated from the state General

Fund in FY 2o22to the Superintendent of Public lnstruction for Basic State Aid to eliminate the K-12 rollover for school

districts with a student count of less than 1,350 pupils. (FY 2020 General Appropriation Act footnote)

33/ After review by the joint legislative budget committee, in fiscal year 2020-2021, the department of education may use a

portion of its fiscal year 2020-2021 state general fund appropriations for basic state aid, additional state aid or the

special education fund, to fund a shortfall in funding for basic state aid, additional state aid or the special education fund,

if any, that occurred in fiscal year 20!9-2020. (General Appropriation Act footnote)

f!/ The department shall provide an updated report on its budget status every three months for the first half of each fiscal

year and every month thereafter to the president ofthe senate, the speaker ofthe house of representatives, the

chairpersons of the senate and house of representatives appropriations committees, the director of the joint legislative

budget committee and the director of the governor's office of strategic planning and budgeting. Each report shall

include, at a minimum, the department's current funding surplus or shortfall projections for basic state aid and other

major formula-based programs and is due thirty days after the end of the applicable reporting period. (General

Appropriation Act footnote)
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l!/ Within fifteen days after each apportionment of state aid that occurs pursuant to section !5-973, subsection B, Arizona

Revised Statutes, the department shall post on its website the amount of state aid apportioned to each recipient and the

underlying data. (General Appropriation Act footnote)

lfl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Summary

ADE's FY 2021 General Fund spending increases by

S399,407,000 , or 7.7/o above the FY 2020 appropriation.
The budget includes funding changes for current law

formula adjustments and non-formula program changes.

Current law Formula Adjustments
o An increase of 54,201,000 for higher-than-budgeted

Homeowner's Rebate and t% Cap costs for FY 2020
("base adjustment").

r An increase of $76,194,800 for net 0.6% Average

Daily Membership (ADM) growth (unweighted) within
school districts and charter schools in FY 202L (0S%

weighted).
. An increase of $33,012,200 for Empowerment

Scholarship Accounts (ESAs).

o An increase of 5119,459,700 for a !.74%inflator.
r An increase of S124,500,000 for an additional 5%

increase in the statewide average teacher salary. An

additional S50,000,000 will be provided by the

Classroom Site Fund.

r A decrease of S(10,123,500) to offset higher available

endowment earnings under Proposition 123.

o A decrease of 5(56,321,000) for local property tax
growth due to new construction offset by

Homeowner's Rebate impact of $13,065,500.
r An increase of $25,000,000 for State Aid Supplement

Funding as required by Laws 2015, 1't Special Session,

Chapter 1.

o An increase of 567,774,700 to increase funding for
Additional Assistance.

o A decrease of S(2,092,800) for Basic State Aid savings

associated with eliminating the 5% deposit into the
ESA Fund, offset by an increase of 52,233,400 for ESA

administration, including $950,000 appropriated by

SB L224 (Laws 2020, Chapter 12).

The current law formula adjustments total to

5396,309,000.

Non-Formula Program Changes
o An increase of 55,000,000 for the Arizona lndustry

Credential lncentive Program pursuant to Laws 2019,

Chapter 263.
o A decrease of S(s00,000) to remove one-time funding

for a new American Civics Education Pilot Program

established by Laws 2018, Chapter 289.

A decrease of $(1,000,000) to eliminate one-time
funding for Gifted Education.

A decrease of S(800,000) to remove one-time funding

to fund replacement of an elementary school on a

military proving ground near Yuma.

A decrease of $(50,000) for consolidation-related
expenses for the proposed Mingus Unified School

District,
An increase of 5448,000 for statewide adjustments.

The non-formula program changes total to S3,098,000

As part of the budget's 3-year spending plan, ADE General

Fund costs are projected to increase by $262,695,700 in

FY 2022 above FY 2O2Land 5150,986,200 in FY 2023

above FY 2022. (See Other lssues for more information.)

Operating Budget

The budget includes S13,566,600 and 61.9 FTE Positions

inFY 202t for the operating budget. These amounts

consist of:

General Fund

Department of Education Professional

Development Revolving Fund

Teacher Certification Fund

Proposition 301 Expenditure Authority

FY 2021.

S9,161,200

FY 202! adjustments are as follows

Separate line ltem
The budget includes a decrease of S(1,283,400) and 13

FTE Positions from the Department of Education

Empowerment Scholarship Account Fund in FY 202Ito
fund Empowerment Scholarship Account Administration
as a separate line item. These monies were previously

included in the department's operating budget. SB t224
(Laws 2020, Chapter 12) now requires, however, that ESA

administration monies be listed as a separate line item in
the departments' budget.

Statewide Adjustments
The budget includes an increase of $269,700 in FY 202t
for statewide adjustments, This amount consists of:

a

a

General Fund

Teacher Certification Fund

2,567,700
737,700

1,700,000

265,800
3,900
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(Please see the Agency Detoil and Allocations section.)

Formula Programs

Bdsic Stdte Aid

The budget includes 55,257,387,500 in FY 2021 for Basic

State Aid. This amount consists of:

General Fund 4,870,494,400
Permanent State School Fund 300,612,600

Proposition 30L Expenditure Authority 86,280,500

The $5,257,387,500 total does not include local property
taxes that will help fund K-12 formula costs for FY 202L, as

they are non-appropriated /see Toble 1).

ln addition, it excludes separately-appropriated monies

for the State Aid Supplement established by Proposition
123 and for programs such as Results-Based Funding,

Early Literacy and the College Credit by Examination

lncentive Program, as they are appropriated through
separate line items apart from Basic State Aid. (See Other

Issues for background informotion regarding the Bosic

Stote Aid formula.)

FY 202L adjustments are as follows:

Enrollment Growth
The budget includes an increase of $76,194,800 from the
General Fund in FY 2021for enrollment growth. This

assumes that unweighted K-12 ADM will increase by

approximately 0.6% in FY 202L (see Table 2/ and that
weighted ADM will increase by approximal.ely 0,9% (see

Table 3).

The estimated 0.6% unweighted growth rate would result

in net growth of 6,225 in Average Daily Membership
(ADM) across school districts and charter schools in FY

202! compared to FY 2020, which consists of 9,133

additional ADM within charter schools, offset by a decline

of (2,908) in district ADM. The 0.6% assumed growth rate

is based on recent trends, (Please see Table 2 for historical

unweighted ADM growth and estimated growth from FY

2020 through FY 2023.)

The budget further assumes a net growth rate of 0.9%in
weighted ADM. Weighted ADM consists of district and

charter school ADM counts after application of certain

weights established in statute that are based on student

characteristics (e.g. Special Education, English Language

Table 1

General Fund

FY 2020 Appropriation
Enrollment Growth @ 0.6% (unweighted)
!,74% lnllator
Property Taxes from New Construction
Endowment Earnings

Teacher Salary lncrease
Remove One-Time Prop 301 Bridge Funding
Empowerment Scholarship Account Growth
Eliminate ESA Administration Percent (SB L224l1

AdditionalAssistance
FY 2021 Budget

Permanent State School Fund

FY 2020 Appropriation
Estimated FY 2021 Growth

FY 2021 budget

Prop 301 Sales Tax (no change) V

Local Property Taxes !
FY 2020 Base - estimated
Property Taxes from New Construction
Non-State Aid Districts - !.74% lnflator
Non-State Aid Districts - Teacher Salary lncrease
Non-State Aid Districts - Additional Assistance

FY 2021 Estimated ?

FY 2021 Basic State Aid Formula Summary (estlmated)

S4,518,68s,300
76,r94,800

7r9,459,700
(56,321,000)
(10,123,s00)

174,500,000
(s0,000,000)

33,072,200
(2,687,800)

67,774,700

54,870,494,4oo

s 290,489,100
10,123,500

S 300,612,600

s 86,280,s00

s2,634,486,400
s6,321,000

s,752,800
6,570,100
4,026,500

s2,707,156,800

Grand Total (all sources) V4l 57,964,s44,3o0

!/ Non-appropriated, so excluded from appropriated totals.

Z An estimated 5444,271,400 of this total will be funded by the state

through Homeowner's Rebate and 1% cap funding.

!/ Statutory formula cost would be approximately $71,801,100 higher

without the District AdditionalAssistance (DAA) and Charter

Additional Assistance (CAA) reductions that are assumed to
continue in the budget on a session law basis, including the impact

on non-state aid districts.

lJ Doesnot include 575,000,000forState Aid Supplement, as it is
appropriated to a separate line item apart from Basic State Aid.

Also excludes separately appropriated funding for programs such

as Results-Based Funding, Early Literacy, and the College Credit by

Examination lncentive P m

Table 2

K-12 ADM (unweighted) Y

Fiscal

Year
20r4
2015
2016
2017
2018
20L9
2020 est
202X est
2022 est
2023 est

Dlstrict /
9L2,920
920,209
920,359
915,585
913,558
906,038
906,9L4
904,006
900,89s
897,730

Charter v
L52,758
1s9,032
164,588
L79,622
189,419
207,470
206,852
215,985
225,753
235,693

Total q

1,06s,078
L,079,24I
t,084,947
r,095,207
r,Lo2,977
L,t07,508
t,r13,766
1,1 19,991
L,126,648
7,L33,423

Change

14,403
14,163

5,706
70,260
7,770
4,531
6,2s8
6,225
6,657
6,775

%

Change

L.4%

r.3%
0s%
0.9%

0.7o/o

o.4%

o.6%

0,6%
0.6%

0.6%

!/ Actualsfor FY 2014through FY 2019. Numbersshown for FY 20L4

and FY 2015 have been adjusted by JLBC Staff in an attempt to
compensate for data anomalies caused by charter conversions for
those fiscal years. Numbers for other years are current JLBC Staff

estimates. Excludes students enrolled at the Arizona State

Schools for the Deaf and the Blind (ASDB).

2/ lncludes district-sponsored charter schools.

!/ Excludes district-sponsored charter schools.

!/ Empowerment Scholarship Account (ESA) recipients are not

included in ADM since they are not enrolled in districts or charter

schools.
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Table 3

K-12 ADM (weighted) Y

Flscal

Year
2074
2015
20L6
20L7
2018
2019
2020 est
2021 est
2022 est
2023 est

Dlstrict ?/

t,236,299
L,255,483
r,239,545
L,239,3rO
r,242,t45
L,237,243
t,243,5s3
t,244,993
t,246,438
L,248,O0L

Charter V

2LI,469
222,264
229,I30
248,424
262,050
278,09s
285,639
298,276
310,9s3
324,662

Total 4/

L,447,767
L,477,746
t,468,675
t,487,734
1,504,195
1,515,338
L,529,L92
L,543,269
r,557,392
r,572,663

Change

L7,842
29,979
(9,071)

19,059
t6,46t
TT,T43
13,854
t4,077
14,t23
15,277

Change

t.2%
2.7%

lo.6l%
r.3%
t.r%
0.7%

0.9%

0.9%

Q.9/o

L0%

!/ Actuals for FY 2014 through FY 2019. Data for FY 2014 through FY

2016 reflect one-time changes from district-sponsored charter
schools. Data for FY 2016 - FY 2018 reflect one-time changes

from the elimination of small school weights for multi-site charter

schools. Excludes students enrolled at the Arizona State Schools

for the Deaf and the Blind (ASDB).

/ lncludes district-sponsored charterschools.

l/ Excludesdistrict-sponsored charterschools.

!/ Empowerment Scholarship Account (ESA) recipients are not
included in ADM since they are not enrolled in districts or charter

schools,

learners, etc.), and is used to calculate Base Support Level

(BSL) funding for districts and charter schools. The 0.9%

assumed weighted ADM growth rate is based on recent
trends. (Pleose see Table 3 for historical weighted ADM
growth ond estimoted growth from FY 2020 through FY

2023.)

The S76,194,800 for growth only includes enrollment
costs associated with school districts and charter schools,

Enrollment growth expenses for Empowerment
Scholarship Accounts are not included, as ADE does not
include ESA enrollment in its ADM counts. (Please see the
Empowerment Scholarship Accounts policy issue within
Basic State Aid for odditionol informotion,)

The budgeted enrollment estimates were developed prior

to the onset of the COVID-19 pandemic. As a result, the
estimates do not include any adjustments to account for
potential impacts of COVID-19 on public school

enrollment, including potential shifts to online learning via

Arizona Online lnstruction (AOl) Programs. The Basic

State Aid formula provides 95% of Base Support Level

funding for full-time AOI students and 85% for part-time
AOI students. As a result, shifts to online programs may

reduce Basic State Aid expenses in comparison to the
enacted budget.

The potential costs of Laws 2020, Chapter 47 were also

not incorporated into the enacted budget's enrollment
estimates. Chapter 47 temporarily lifts the statutory cap

on ADM for students who enrolled in AOI programs for
the months of June or July of calendar year 2020. Under

A.R.S.5 15-901, unweighted ADM for each student
enrolled is capped at 1.0 except for students enrolled in

CTED programs, Chapter 47 raises the cap to L.25 for
students enrolled in AOI programs in June or July of 2020,

and requires ADE to provide payments to LEAs for the
extra ADM generated inFY 2021. Based on the average

cost per student of 56,652 in FY 2020, each student that
generates the full extra 0.25 in ADM would increase Basic

state Aid costs by an estimated s1,663 in FY 202L.

ln addition to Chapter 47, the Executive announced its
plans in June of 20201o distribute $ZOO million of
Coronavirus Relief Fund (CRF) monies funded by the
federal Coronavirus Aid, Relief, and Economic Security
(CARES) Act to school districts and charter schools that
may experience funding declines in comparison with FY

2020 as a result of enrollment declines or shifts into AOI

programs. Under the program, districts and charters may

receive an enrollment stabilization grant in FY 2021 if they

choose to use either 98% of their prior year weighted
ADM counts or receive 100% Base Support Level funding
for AOI students enrolled as of the 40th day of the 2020-

2021 school year for the purposes of Basic State Aid

formula calculations. Since the grants would be

distributed with federal dollars, the program does not
make any changes to the Basic State Aid formula itself.

L,7 4% lnllation Ad ju stment
The budget includes an increase of 5119,459,700 from the

General Fund in FY 202tfor a t.74% inflation increase in

the per pupil base level prescribed in A.R.S. 5 15-90182,

the transportation funding levels prescribed in A.R.S. 5

15-94545 and the charter school Additional Assistance

amounts prescribed in A.R.S. $ 15-1858. fhe L74%
inflation adjustment increases the base level by 5lZ.zz.

The above amount only includes inflation costs associated

with school districts and charter schools. lnflation growth

expenses for ESAs are not included, as ADE does not
include ESA enrollment in its ADM counts. (Please see the

Empowerment Scholarship Accounts policy issue within
Bosic State Aid for odditional information.)

ln addition, the budget increases the base level by an

additional S83.0S to distribute S124,500,000 for
additional teacher salary increases in FY 2021, as

discussed separately below. This results in a total base

level increase of $155.30 in FY 2021, which increases the
base level to 54,305.73 for the budget year.

A.R.S. S 15-901.01 (established by Proposition 301)

requires the Legislature to increase the "base level or
other components of the Revenue Control Limit" (RCL) by

2% or bV the change in the GDP price deflator for the
most recent prior calendar year, whichever is less. The

tY 2021adjustment of 1.74% equals the GDP price

deflator for calendar year 2019. A.R.S. 5 15-901.01
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prohibits the Legislature from setting a base level that is

lower than the FY 2002 base level of 52,687.32. (See the

FY 2016 Appropriations Report for bockground
information regarding the related Cove Creek, et. ol. v

Ducev lowsuit.)

Property Taxes from New Construction
The budget includes a decrease of S(56,321,000) from the

General Fund in FY 2021due to a projected 2.51-%

increase in statewide Net Assessed Value (NAV) from new

construction in FY 2027. This will increase local property

tax revenues from the K-12 "Qualifying Tax Rate" (QTR)

and State Equalization Tax Rate (SETR) by an estimated

556,321-,000 in FY 2021. lt also will decrease state costs

by S(56,321,000), since QTR and SETR revenues offset

state formula costs on a dollar for dollar basis.

Statewide NAV for property already on the tax rolls
("existing property") currently is estimated to increase by

3.!7%in FY 202t, resulting in a net 5.68% NAV increase

for new construction and existing property combined for
FY 2021.

The projected3.tT% NAV increase for existing property

will not affect net QTR or SETR collections in FY 2021

because A.R.S. S 4t-t276 (the "Truth in Taxation" or

"TNT" law) requires the QTR and SETR to be adjusted each

year to offset NAV changes for existing properties. As a

result, the QTR will decrease to S3.6742 (from S3'7908

currently) and the SETR will decrease to an 50.4426 (from

$0.+SOO currently) in FY 202L to offset the estimated

3.17% NAV increase for existing property (see Toble 4).

On a related note, the tY 202L K-12 Budget Reconciliation

Bill (BRB) updates the Qualifying Tax Rate and State

Equalization Tax Rate cited in A.R.S.5 4I-L276 to reflect

the Truth in Taxation rates established for FY 2021 under

that section. (See Stotutory Changes section for more

information.)Proposition 117 from the November 2012

General Election capped annual growth in existing
property values at 5% starting in FY 2016. (See the FY

2016 Appropriotions Report for more information,)

Endowment Earnings Growth
The budget includes a decrease of S(10,123,500) from the

General Fund and an increase of S10,123,500 from the

Permanent State School Fund in tY 2021for endowment

earnings funding for Basic State Aid. The General Fund

savings assumes that K-12 endowment earnings for Basic

State Aid from the State Land Department and State

Treasurer combined under Proposition 123 will equal

$300,612,600 for FY 2021, which would be S10,123,500
more than the S290,489,100 total assumed for FY 2020

(see Table 5).

A.R.S, 5 37-52t caps the amount of K-12 endowment

earnings that may be used for SFB debt service and Basic

State Aid combined at the FY 2001 level of endowment

earnings, which was 572,263,000. Starting in FY 2019,

however, the entire 572,263,0o0 became available to
fund Basic State Aid because the affected SFB bonds were

paid off by the end of FY 2018. This increased by

524,903,500 the amount of K-12 Endowment Earnings

available to fund Basic State Aid starting in FY 2019.

All endowment earnings above 572,263,000 go to the

classroom site Fund established by A.R.s. 5 t5-977,

except that Laws 2015, 1't Special Session, Chapter 1

appropriates for Basic State Aid any increase in State

Treasurer land trust distributions from the new 4'4%o

distribution starting in FY 2016. (See the FY 2017

Appropriations Report for more informotion on the

October 2075 Special Session and Proposition 123.) (See

Other tssues for more informotion on Endowment

Earnings.)

Rollover
The budget includes no change from the General Fund in

FY 2O2t for the K-12 rollover. This continues to defer

through the General Appropriation Act 5930,727,700 of
current year (now fY 202t) state aid payments until the
following fiscal year (now FY 2022).

Section !64 of the FY 2020 GeneralAppropriation Act,

however, appropriates S30,000,000 from the General

Fund to the department for Basic State Aid for FY 20221o

eliminate the rollover for school districts with a student

count of less than 1,350 pupils starting in FY 2022.

Table 5

Estimated K-12 Endowment Earnlngs for Baslc State Aid v

Source
Otiginal2.S%u
New 4.4%4

Total

tY 2020

572,263,oo0
2r8,226,100

s290,489,100

FY 2O2L

572,263,000
228,349,600

S3oo,612,6oo

Chanee

$o
10,123,s00

$10,123,500

L/ K-L2 Endowment Earnings also help fund the Classroom Site Fund

(see Table 74).

2/ The October 2015 Special Session increased the state trust land

distribution percentage in the State Constitution from2'5%to
6.9%(an increase ot4.4%l if votersapproved Proposition 123in

May 2016, which did occur.

Table 4
TNT Tax Rates

Tax Rate

Qualifying Tax Rate (QTR)

. High School districts and elementary districts
located within a high school district

. Unified districts and elementary districts not
located within a high school district

FY 2020

s1.89s4

S3.7908

So.4s66

FY 2O2L

S1.8371

Sz.atqz

So.qqzaa State alization Tax Rate
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The FY 2021 rollover will affect only school districts with
more than 600 students, as has been the policy since

FY 2013. The budget continues to exempt small districts
from the K-12 rollover in FY 2021, which continues it at
the 5930,727,700 level.

Laws 2019, Chapter 263 advance appropriated

$930,727,700 from the General Fund in FY 2020 to fund
the $930,727,700 deferred obligation from FY 2020.

Those monies, therefore, do not appear in the FY 2021

General Appropriation Act. The Act, however, does

advance appropriate $930,727 ,700 from the General Fund

in FY 2022 to fund the deferred FY 2021obligation.

Additional Assistance

The budget includes an increase of $67,774,700 from the

General Fund in FY 202t for Additional Assistance. This

amount reduces the formula suspension for school

districts by $64,367,500 and for charters by 53,407,200.
The FY 2O2LK-!2 BRB further stipulates that the DAA/CAA

suspensions would be eliminated in FY 2022 instead of FY

2023 (see Tables 6 and 7).

School districts will receive an estimated $377,292,900 of
DAA funding in FY 2021 under the budget including
approximately S24,516,100 self-funded by non-state aid

districts. lf fully funded, they instead would receive an

estimated s445,686,900 in DAA funding for FY 202'1.,

including approximately 528,542,600 self-funded by non-

state aid districts. DAA is authorized by A.R.S. 5 15-961,

which establishes DAA funding amounts (if fully funded)

of $450.76 to S0or.z+ per pupil depending on the pupil's

grade level and the size of their school district.

Charter schools will receive an estimated $420,386,100 of
CAA funding in FY 2021under the enacted budget. lf fully
funded, they instead would receive an estimated

5423,793,300. CAA is authorized by A.R.s. $ 15-18584,

which establishes CAA per pupil funding amounts that
historically have been adjusted for inflation each year in

the K-12 Education BRB. The budget increases the CAA

statutory amounts (if fully funded) by t.74% for inflation

to 51,875.21 per pupil for Grades K-8 and 52,185.53 per

pupilfor Grades 9-!2for FY 2021.

DAA General Fund suspensions began at S(144,000,000)
for FY 2010 but increased lo5(352,442,700) for FY 2016

where they remained through FY 2018. CAA suspensions

began at S(10,000,000) for FY 2011 but increased to

S(18,656,000) for FY 2016 where they likewise remained

through FY 2018. Toble 8 below provides a history of
General Fund increases to restore the DAA and CAA

formula funding levels since FY 2019. Under the 3-year

spending plan associated with the enacted FY 2021

budget, Additional Assistance funding will be fully
restored by FY 2022 and will have increased by a

cumulative total of S371,098,700.

Teacher Salary lncreases
The budget includes an increase of S174,500,000 from the
General Fund in FY 2021for teacher salary increases. lt
will be allocated to schools through an additional base

level increase of 583.08 for FY 2021. Monies from the
additional base level increase for teacher salaries are

intended to increase average teacher salaries by an

additional 5%for FY 2021above the 5% increase

budgeted for FY 2020 and above the 10% increase

budgeted for FY 2018 and FY 2019 combined.

Table 6

Fiscal

Year
20L8
2019
2020
2021
2022

DAA Suspensions & Funding Through FY 2023 !/

Formula Cost

s450,672,500
449,882,300
446,291,800
445,686,900
444,257,600

Suspension

s(381,753,500)
(275,776,300)
(L36,787,900],

(68,394,000)

0

Current Year
Fundins

s68,919,000
174,106,oo0
309,503,900
377,292,900
444,257,600

1/ lncludes non-state aid districts.

Table 7

CAA Suspensions & Funding Through FY 2023 !/

Fiscal

Year
2018
2019
2020
2027
2022

Formula Cost

s352,057,400
378,596,800
398,930,900
423,793,300
45t,684,200

Suspension

$(18,656,000)
(13,628,800)

(6,814,400)
(3,407,200)

0

Current Year

Funding

s333,401,400
364,968,000
392,116,500
420,386,t00
45r,684,200

!/ Suspension amounts are mandated by the FY 20tg K-12 Education

as amended the FY 2020 K-12 Education BRB.

Table 8

General Fund lncreases to Restore Additional Assistance

Since FY 2018

Fiscal

Year
2079
2020
202t
20221/

Total

DAA
94,972,800

r28,735,000
64,367,500
64,367,400

352,442,70O

CAA

5,027,2O0
6,8L4,40O
3,407,200
3,407,200

18,656,000

Total
100,000,000
135,549,400

67,774,700
67,774,600

371,098,700

!/ Sections 7 and 8 of the FY 2021K-L2 BRB eliminate the remaining

additional assistance suspension inFY 2022. As a result, the 3-year

spending plan associated with the enacted FY 2021 budget includes

an increase of 567 ,774,6001o eliminate the suspensions in FY 2022.
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The FY 2019 General Appropriation Act appropriated
funding in FY 2020 and FY 2Q2t to provide additional base

level increases for teacher pay raises in those years. That

funding is intended to provide a cumulative 20% increase

in average teacher salaries by FY 202!. (See Toble 9 ond

"Additional Funding" section below for more information
on the teocher solary increose budgeted for FY 2020. See

the FY 2020 Appropriotions Report for additional
informotion regarding the FY 2020 teacher solory
increase.)

The S174,500,000 amount required for teacher salary

increases for FY 2027 does not appear in the FY 2021

General Appropriation Act because it has already been

appropriated by Laws 2018, Chapter 276, as described

above.

Remove Proposition 301 Bridge Funding

The budget includes a decrease of S(50,000,000) from the
General Fund in FY 202I to remove one-time funding
associated with the "Bridge to Proposition 301." These

recurring one-time General Fund monies are funding

550,000,000 of base level increases for teacher pay raises

until FY 2021, when an equivalent amount can be

obtained from the Classroom Site Fund pursuant to Laws

2018, Chapter 74. Chapter 74 renews the current 0.6 cent

Proposition 301 sales tax through June 30, 2041 and will
redirect to the Classroom Site Fund. The amount of
Classroom Site Fund will increase to S64,100,000 starting

in FY 2022. The redirected monies historically have been

used to pay debt service on School Facilities Board bonds

authorized by Proposition 301. Those bonds will be paid

off by the end of FY 2020.

Only about 550,000,000 of the 564,100,000 will be

available to fund teacher pay raises in FY 2021 because

Universities and Community Colleges will be entitled to
receive a portion of the newly-available S64,100,000 for
that year only, since Chapter 74 will not take effect until

FY 2022. ln addition, a portion of the 564,100,000 will

need to fund pay raises for non-state aid districts in

FY 202L only. The latter will occur because the pay raise

portion of the 564,100,000 for FY 2021will come from the

Classroom Site Fund, rather than the Basic State Aid. Only

the latter formula generates local savings from non-state

aid districts.

Starting in FY 2022, S64,100,000 will be transferred to

Basic State Aid. As a result, the FY 2022 Base Level will be

adjusted to reflect these monies. The FY 2021 K-12 BRB

includes, as permanent law, a statutory change to require

the s64,100,000 to instead be transferred to ADE for Basic

State Aid. (Please see Stotutory Changes for odditional
information),

Empowerment Scholarship Accounts
The budget includes an increase $33,0t2,200 from the

General Fund in FY 2021' for cost increases associated with
the Empowerment Scholarship Account (ESA) program

authorized by A.R.S. 5 15-2402. Eligible students can use

ESA monies to attend private school or fund other
educational expenses, such as textbooks and tutoring'
ESAs are funded primarily with Basic State Aid monies

that a school district or charter school otherwise would

have received for a student if they had remained in public

school. (Ptease see the FY 2020 Appropriotions Report for
more information on program eligibility,)

ADE reports that there were 6,450 enrollees in the ESA

program in FY 2019 for whom ADE incurred expenses of

582,611,800, or an average cost of $12,808. By

comparison, the enacted FY 2020 budget assumed that
ESA costs would only reach 574,000,000 in FY 20t9, or

5(8,611,800) less than the actual costs incurred by ADE for
that year. The S82,611,800 represented growth of

523,900,600 in costs above FY 20L8. (Please see the FY

2020 Appropriotion Report for historicolfunding and other

information on the ESA progrom.)

The budget assumes that enrollment in the ESA program

will grow by an estimaled I,425 enrollees in each of FY

2020 and FY 2021 based on the average number of
enrollees added to the program each year since FY 2016.

The resulting in total ESA enrollment would be 7,875 in FY

2O2O and 9,300 in FY 202!, respectively. The budget

Table 9
Teacher Pay Raise Summary u

Source

O ri gi n a I 2.t2Yo lncr ease

Additional Funding

"Bridge to Prop 301"
ADC & DJC lncrease

Total - FY 20192/

Additional lncrease - FY 2020
Total - FY 2o2ou

Additional lncrease - FY 2O2luel
Total - FY 202L

Amount
s65,419,100
176,200,000
64,100,000

298,600

s306,017,700

164,700,000

S47o,7t7,7oo

174,500,000

5645,2L7,700

!/ Excludes amounts self-funded by non-state aid school districts,

which will add approximately 7% to totals shown, except for
funding to ADc & DJc.

!/ Excludes funding for teacher pay raises at the Arizona State

Schools for the Deaf and the Blind (ASDB), which is allocated

through the Special Education Fund, rather than Basic State Aid

!/ lncludes 550,000,000 available from the Classroom Site Fund in

FY 2021 due to the retirement of debt service payments on

School Facilities Board P n 301 bonds in FY 2020.
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additionally assumes that the cost of ESAs will grow to
S13,064 in FY 2020 and $13,291 in FY 2021, respectively

Based on the above assumptions, the state's total costs

associated with the ESA program are anticipated to grow
to 5102,880,500 in FY 2020 (7 ,875 enrollees x 513,064
average cost = S102,880,500) and $123,611,000 in FY

2021 (9,300 enrollees X 13,29! average cost per enrollee

= $123,6L7,000). By comparison, the enacted FY 2020
budget included S90,598,800 for ESA expenses for FY

2020.

The S33,012,200 increase effectively consists of 2
components. The first is an FY 2020 base adjustment of
5r2,28L,7 00 associated with higher-tha n-budgeted ESA

costs for FY 2020 (S102,880,500 estimated ESA costs for
FY 2020 - $90,598,800 enacted budget amount =

5!2,28r,700l,. The second component includes

S20,730,500 in FY 202! growth above the revised cost

estimate for FY 2020 (S123,611,000 estimated costs for FY

2021- $102,880,500 estimated ESA costs for FY 2020 =

s20,730,500.)

The estimated increase represents the projected total
cost increase for ESA allocations for the year rather than

the net General Fund impact of the program after related
Basic State Aid savings are deducted for students leaving
public schools due to ESAs. The budgeted funding levels

for enrollment and inflation costs in public schools are,

therefore, lower than they otherwise would be as a result

of such savings.

Eliminate ESA Administration Percentage
The budget includes a decrease of 5(2,687,800) from the
General Fund in FY 202! to eliminate the deposit of
General Fund monies for administration of the
Empowerment Scholarship Account Program into the
Department of Education Empowerment Scholarship

Account Fund (ESA Fund). SB t224 (Laws 2020, Chapter
12) eliminates the provision in A.R.S. 5 15-2402 that
permitted ADE to deposit an amount equivalent to 5% of
the amount of ESA award monies in the ESA Fund, of
which 1% was distributed to the State Treasurer.

The revenue source for the deposit ofthe 5% was General

Fund monies in the Basic State Aid line item. The

elimination of the deposit therefore results in

5(2,687,800) in Basic State Aid General Fund savings in FY

2021, including S(2,283,400) for ADE's share of ESA

administrative costs, $(304,400) for the State Treasurer's
share of ESA administrative costs, and $(150,000) for the
State Board of Education's ESA administrative costs as

newly stipulated in SB 1224, These savings are offset by

equivalent increases of General Fund appropriations in

ADE, the State Treasurer, and the State Board of

Education, such that there is no net increase in General

Fund expenses for ESA administration in comparison with
FY 2020 budget. (Pleose see the Empowerment
Scholarship Account Administration line item for more

detoils on the funding odjustments for ESA administrotion
enocted os port of sB 1224).

AdditionalSchool Days

The budget includes no change from Proposition 301

Expenditure Authority in FY 2O2! for Additional School

Days pursuant to A.R.S. 5 42-5029E5. This provides the
department with 586,280,500 in Proposition 30l funding
for Additional School Days for FY 2020.

Expenditure authority does not affect the department's
access to funding from Proposition 301, as a General

Appropriation Act footnote allows the department to
spend whatever funding is available.

State Aid Supplement

The budget includes 575,000,000 from the General Fund

in FY 202L for State Aid Supplement funding. FY 202L

adjustments are as follows:

Additional Funding
The budget includes an increase of S25,000,000 from the
General Fund in FY 2021for additional funding pursuant

to Laws 2015, 1't Special Session Chapter 1, which

appropriated S50,000,000 annually for FY 2016 through

FY 2020 and 575,000,000 annually for FY 2021through FY

2025 for State Aid Supplement funding. The State Aid

Supplement amounts for FY 2016 through FY 2025 do not

appear in the General Appropriation Acts for those years,

since they already were advance appropriated by Chapter

1,.

The State Aid Supplement, in conjunction with Proposition

1"23, serves to provide additional funding for school

districts and charter schools through FY 2025 as part of
the state's resolution with plaintiffs inthe Cove Creek

lJnified School District V. Ducey litigation concerning the
inflation of certain components of the K-12 funding
formula. (See the FY 2077 Appropriotions Report for more

informotion regording Proposition 723.)

Results-Bosed Funding

The budget includes S68,600,000 from the General Fund

in FY 202t for Results-Based Funding. This amount is

unchanged from FY 2020.

Background - The program provides additional funding to
individual schools under a formula prescribed in A.R.S. $

t5-249.08. That law also establishes the Results-Based
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Funding Fund, which consists of legislative appropriations
and is administered by the department. Monies in the
fund are continuously appropriated. (See the FY 2018
Appropriotions Report for additionol informotion on
p ro g ra m re q u i re me nts, )

The budget continues session law provisions in the FY

2027 K-t2 Education BRB establishing Results-Based

Funding per pupil funding levels and eligibility, including

$+OO per pupil for the following:
Schools Free and Reduced-Price Lunch (FRPL)

eligibility of at least 60% and with AzMERIT

scores in the top 13% among other schools with
at least 60% FRPL eligibility,

- Alternative High Schools with AzMERIT scores in

the top 27/o among other schools with at least

60% FRPL eligibility and FRPL eligibility of at least

60%.

a $225 per pupil for the following:
Schools with FRPL eligibility of less than 60% and
with AzMERIT Scores in the top 13% statewide.

- Schools with FRPL eligibility of at least 60% and
AzMERIT scores in the top 27%in comparison to
other schools with FRPL-eligibility of at least 60%.

These session law provisions continue to notwithstand
A.R.S. S 15-249.08 in FY 202I, which would otherwise
make schools eligible for program funding in FY 2021if
they had a letter designation of A under the State Board

of Education's A-F performance rating system pursuant to
A.R.S. S !5-247. ln the absence of the FY 2021session law
provisions, the statutory formula would generate costs of
approximately S77,180,100, or 58,580,100 above the
current RBF appropriation based on ADE's A-F letter
grades for 20!9 and data from Results-Based Funding

distributions for FY 2020.

The budget includes General Appropriation Footnote Act

language for FY 2020 to allow the Superintendent of
Public lnstruction to transfer monies from the state
General Fund appropriation for Basic State Aid for FY 2020
to this program, if needed, without JLBC review, to
address any anticipated funding shortfalls for the program

in FY 2020.

Special Education Fund

The budget includes 536,O29,200 and 2 FTE Positions from
the General Fund in FY 202t for the Special Education

Fund Special Line ltem. These amounts are unchanged

from FY 2020.

Background - The Special Education Fund provides

funding for special education costs of students from L)

Arizona State Schools for the Deaf and the Blind, 2)

Arizona State Hospital (ASH), or 3) programs for the
developmentally disabled operated by DES (A.R.S. 5 15-

t2021. lt also funds costs of residential education for
students who require a private residential special

education placement, or who are placed in a residential
education facility by a state placing agency.

A.R.S. 5 15-1184 and A.R.S. 5 15-L204 establish funding
formulas for vouchered residential special education and

vouchered ASDB or other state institutional placements,

respectively. Voucher formula costs are primarily driven

by the per pupil base level in the Basic State Aid formula,

Since the Base Level is increasing for inflation and teacher
pay raises, as described above, Special Education Fund

costs are expected to increase inFY 202L above FY 2020.

ADE estimates that its Special Education Fund

expenditures will reach $31,870,300 in FY 2020. Based on

lhe3.74% inflation adjustment for regular inflation and

teacher pay raises inFY 2021, Special Education Fund

expenditures would reach S33,062,200 in FY 2021, or

5(2,967,000) below the FY 2020 appropriation. As a

result, the budget includes no additional funding in FY

202lfor inflation costs within the Special Education Fund.

The budget continues a footnote that permits ADE to use

a portion of its FY 2021 state General Fund appropriations
for Basic State Aid or Additional State Aid to fund Special

Education Fund costs.

other stdte Aid to Districts

The budget includes 5983,900 from the General Fund in

FY 2o2L for Other State Aid to Districts. This amount is

unchanged from FY 2020.

This amount includes 5880,200 (unchanged) for
Certificates of Educational Convenience pursuant to A.R.S

S 15-825 and S103,700 (unchanged) for Assistance to
School Districts for Children of State Employees (ASDCSE)

pursuant to A.R.S. 5 15-976.

Cldssroom Site Fund

The budget includes $602,511,600 inFY 202! for the
Classroom Site Fund (CSF). This amount consists of:

Proposition 301 Expenditure Authority
Proposition 301/CSF - Land Trust

Expenditure Authority
Proposition 301/CSF - Carry-Forward

Balance Expenditure Authority

483,903,100

103,550,100

15,058,400
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These amounts are unchanged from FY 2020. The
enacted budget amount for the Classroom Site Fund,
however, does not reflect the JLBC Staff's calculation of
the modified Classroom Site Fund per pupil amount for FY

2021 pursuant to A.R,S. S 15-977G1, which occurred after
the adoption of the enacted budget. The JLBC Staff has

subsequently estimated that the Classroom Site Fund will
receive an estimated S581,667,300 in revenues for FY

2021, resulting in a per pupil amount of 5425 for FY 2O2t.

Background - The CSF is established by A.R.S. 5 15-977

and provides additional funding to public schools from
Proposition 30L and K-12 endowment earnings.

Expenditure Authority does not affect the department's
access to funding from Proposition 301, as a General
Appropriation Act footnote allows the department to
spend whatever funding is available.

lnstructiona I I m p rove me nt F u nd

The budget includes 548,765,400 from lnstructional
lmprovement Fund Expenditure Authority in FY 2021 for
the lnstructional lmprovement Fund. This amount is

unchanged fromFY 2020.

Expenditure Authority does not affect the department's
access to funding from Proposition 301 or lndian gaming,

as a General Appropriation Act footnote allows the
department to spend whatever funding is available.

The lnstructional lmprovement Fund (llF) is established by

A.R.S. 5 L5-979 and receives shared revenues from lndian
gaming, as authorized by Proposition 202 from the 2002

General Election. llF monies are distributed to school

districts, charter schools and the Arizona State Schools for
the Deaf and the Blind based on their student counts.

Property Tax Reliel

AdditionalStdte Aid

The budget includes 5444,21!,400 from the General Fund

in FY 2021for Additional State Aid. FY 202L adjustments
are as follows:

Prior Year Base Adjustment
The budget includes an increase of $4,201,000 from the
General Fund in tY 202I to reflect higher-than-budgeted
costs for Additional State Aid for FY 2020. The FY 2020

budget assumed that Additional State Aid would cost

5426,944,900 for FY 2019 for the Homeowner's Rebate

and \% Cap combined. The actual combined cost,
however, was S431,145,900 (54,201,000 more), as

reported by the Arizona Department of Revenue (DOR) in

October 2019 pursuant to A.R.S. S 15-972H. Starting
point costs for Additional State Aid for FY 2020 therefore
were 54,201,000 more than the FY 2020 appropriation.

New Homes
The budget includes an increase of S13,065,500 from the
General Fund in FY 2021for increased Additional State Aid

costs associated with new home construction. The

S13,065,500 estimate assumes that class 3 properties
(owner occupied homes) will account for 50% of
statewide property tax growth from new construction in

FY 2021. The Homeowner's Rebate is 47.19% under
current law.

Bockground - The Additional State Aid program funds the
Homeowner's Rebate and any portion of a homeowner's
primary property taxes for all taxing jurisdictions

combined (not just schools) that exceeds 1% of the full
cash value of their home (the "!%o Cap").

The Homeowner's Rebate is authorized by A.R.S. S L5-972
and pays 47J9% of each homeowner's QTR taxes, up to a

maximum of 5600 per parcel. The "tYo cap" pertains to
Article lX, Section 18 of the State Constitution, which caps

Class 3 primary property taxes at no more than 1% of a

home's full cash value and was added to the State

Constitution in 1980. lt applies any time a homeowner's
net combined primary property tax rate for all taxing
jurisdictions combined exceeds S10 per 5100 of NAV even

after the Homeowner's Rebate is applied.

The t% cap historically has been implemented by having

the state backfill any primary property tax costs for
homeowners that exceed the I% cap, rather than by

requiring all taxing jurisdictions in an area (such as cities,

counties, school districts and community colleges) to
coordinate their respective primary property tax rates to
keep their combined primary rate below $rO per S100 of
NAV. Related language in the State Constitution,
however, does not specify a mechanism for enforcing the
1% cap.

The FY 2019 Revenue BRB (Laws 2018, Chapter 283)

required school district desegregation programs to be

funded with secondary rather than primary property taxes

starting in FY 2019. This reduced t% cap costs in FY 2019

because the t% cap does not apply to secondary property

taxes. Primary property taxes for desegregation programs

accounted for the majority of t% cap costs prior to
FY 2019.

ln July 2019, the Arizona Superior Court ruled in litigation
filed by the Pima County and Tucson Unified School
District (TUSD) that Chapter 283 violated the state's
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General Fund
Proposition 301 Fund (Appropriated)

responsibility to establish a property tax system compliant
with the t% cap provision in the State Constitution. lf
upheld, the ruling would require the state to include
desegregation taxes in the calculation to determine
eligibility for Additional State Aid. Pima County and TUSD

have estimated that they are owed $8 million for
Additional State Aid reimbursement from FY 2019 as part

of the litigation.

The state is currently appealing the ruling. As a result, the
budget does not include any funding changes for
Additional State Aid associated with the litigation.

Non-Formula Programs

Accountability and Achievement Testing

The budget includes S16,428,100 and 24,4 FTE Positions

in FY 202! for Accountability and Achievement Testing.

These amounts consist of:

2023-2024 school year. MOA exams must be approved by

the State Board of Education (SBE) pursuant to A.R.S. S

L5-74L.O2A. For FY 2019 the SBE approved for MOA

tcsting all tcsts approvcd by the Arizona Board of Regents

(ABOR) for the College Credit by Examination lncentive

Program (CCEIP) authorized by A.R.S $ 15-249,06. This

included Advanced Placement, lnternational
Baccalaureate, Cambridge lnternational, ACT, SAT, and

Grand Canyon Diploma qualifying exams,

A total of 55 schools participated in MOA testing for FY

2019. Of that total, 44 chose the ACT and 11 chose the

SAT. None ofthe other SBE-approved tests was selected

by schools for MOA testing for FY 2019.

For FY 2020, only the 3 tests listed in Toble 10 have been

approved by the SBE for MOA testing. The SBE recently

approved a 5-year plan for K-12 assessments which is

summarized in Table 11. The S-year assessment plan

requires a renamed mandatory AzMERIT ("AzM2") test to
continue to be administered in FY 2020 and FY 2021,

After FY 202tthe AzM2 test would be replaced with a

new single statewide assessment, although districts and

Table 11

S-Year Assessment Plan v

Fiscal Year Grades 3 - 8 Hlsh School

2019 AZMERIT AzMERIT (Grades 9 -11)

or MOA exam (SAT or ACT)

2020 AzM2u 4ry2 a (Grade 10 only)
(mandatory)

+ MOA exam (optional) (ACT,

Cambridge, Pearson)

202t AzM24 AzM2zt (Grade 10 only)
(mandatory)

+ MOA exam (optional) (ACT,

Cambridge, Pearson & TBD)

2022 -
2024

New Single

Statewide
Assessment

(NssA) Y

Nationally Recognized College

Entrance Assessment administered
in 9th or 10th Grade and 1lth Grade

oR different (MoA) Nationally
Recognized College Entrance

Assessment Administered in 9th or
10th and 11th Grade

L/ Starting in FY 2O2O.

A Previously called AzMERIT.

3/ Possibly with optional "menu of assessments" exam for
Grades 3-8,

9,428,1OO

7,000,000

FY 202L adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 55,600 from the
General Fund in FY 202! for statewide adjustments

Program costs for FY 2020 will be affected by the first-
time implementation of state contracts for Menu of
Assessments (MOA) testing. That testing is authorized by

A.R.S. 5 !5-74L.02 which has allowed schooldistricts and

charter schools to administer MOA tests rather than the

"standard" statewide assessment (AzMERIT) to their high

school students starting in FY 2019. For FY 2019, MOA

tests were funded locally by a private foundation, with
monies from the Commission for Postsecondary

Education, or with unspent monies from the College

Credit by Examination lncentive Program. Starting in FY

2020, however, the state will pay for MOA tests directly
through contracts with test vendors,

On March 25,20L9 the State Board of Education (SBE)

approved contracts for high school MOA testing for FY

2020 with 3 test vendors. Per pupil costs under those
contracts are summarizedinTable 10. Total state costs

for MOA testing f or FY 2020 are unknown, however,
because the number of high school pupils who will take
the optional MOA tests for FY 2020 is highly uncertain.

A.R.S. 5 !5-74t.02 requires MOA tests to be made

available also to pupils in Grade 3-8 no later than the

Table 10

vendor
ACT
Cambridge
Pearson

Approved MOA Contracts totFY 2020!/

Cost/
Student

s3e
S13s

s22-s3s

Notes
Excludes Writing (would be $Ss with itl
$67.50 per test (1 math & 1 English)

Depends on volume & online versus
paper

y MOA testing is optional but all hiSh school students must take
AzMERIT Math and Enelish Lansuase Arts tests as 10th Graders.
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charter schools would be able to choose either the new
assessment or a different MOA exam.

MOA exams currently exist only for high school pupils.

The S-year plan indicates that it is uncertain whether they
also will be offered for pupils in Grades 3-8 starting in FY

2022, The S-year plan requires all 10th Graders to take
AzM2 tests in Math and English Language Arts (ELA)

during FY 2020 and FY 2021. After FY 2027 high school
students (not just 10th Graders) instead would be
required to take a "Nationally Recognized College
Entrance Assessment" (currently only the ACT and SAT

meet that description) which students would take in the
9th or 10th Grade (such as the PSAT) and 11th Grade
(such as the SAT). At that time the MOA exam for high
school students would become whichever of the 2

" Nationally Recognized College Entrance Assessments"
(ACT or SAT) was not chosen to be the "default" high

school assessment.

Current MOA exams that are not a "Nationally Recognized

College Entrance Assessment" (such as Cambridge exams)

and that do not achieve that status prior to FY 2022 would
not be authorized as MOA exams after FY 2021.

Prior to FY 2019, high school students took AzMERIT Math
and ELA tests 3 times rather than once. For FY 2019,
AzMERIT testing was made optional for high school

students if they instead took a MOA exam. The U.S.

Department of Education, however, informed ADE in April
2019 that making AzMERIT optional for high school

students violated federal testing requirements. The SBE

5-year plan therefore re-establishes mandatory AzMERIT

testing for high school pupils, but for 10th Graders only,

Background - ADE indicates that the AzMERIT test will
cost approximately S13,900,000 in tY 2027 (see Toble 12)

The Achievement Testing program, however, includes

components other than AzMERIT and MOA tests. lt also

includes AIMS Science Tests, AZELLA testing for English

Learners, alternative exams for special needs students,
information technology support and program

administration. ADE estimates the cost of these other
functions plus AzMERIT and the MOA combined at

S28,800,000 for FY 202t (see Toble 12).

The budget continues an existing General Appropriation
Act footnote that requires JLBC review of any changes to
the Achievement Testing program that will increase
program costs, lt also continues a footnote added in
FY 2019 stipulating that any monies available to the
department for accountability pursuant to A.R.S. 5 42-

5029E7 in excess of Expenditure Authority amounts are

allocated for use pursuant to A.R.S, I 42-5029E7 (see

footnotes for this program in agency summory toble).

This line item funds costs of developing, administering
and scoring achievement tests required by A.R.S. 5 15-

741. The Proposition 301 amount of s7,000,000 for
Achievement Testing is from the "up to $7 million"
allowable appropriation for School Accountability in A.R.S.

5 42-s029E7,

(See English Leorner Administrotion line item for more
i nfo rmatio n a bo ut AZE LLA te sti n g. )

(See Other lssues in FY 2016 Appropriations Report for
more informotion regarding AzMERIT testing.)

Adult Educution

The budget includes 54,641,800 and 3 FTE Positions in

FY 2021for Adult Education. These amounts consist of:

General Fund

Department of Education Professional

Development Revolving Fund

4,509,s00

t32,300

FY 202t adjustments are as follows

statewide Adjustments
The budget includes an increase of 57,400 from the
General Fund in FY 202L for statewide adjustments.

Table 12

Estimated Achievement Testing Costs and Available Fundlng
(ADE estimates) ($ in Millions)

Estimated Costs !
AzMERIT

AIMS Science Testing
AZELLAA
Alternative Special Needs Exam (MSAA)

lnformation Technology Support
Staff and Administration
Menu of Assessments 3/

Total

Estimated Avallable Funding 4/
General Fund

Proposition 301 - School Accountability y
Federal Funds

Total

FY 2020

s13.0

S14.3
73.2

4.0

$sr.s

FY 202t

2.2

6.1

0.2
0.8
1.9

3.0

527.2

s13.s
2.4

6.6

0.2
0.8
1.9

3.0

$28.8

$14,3
13.2

4.0

$31.s

LJ ADE estimates as of December 2019, FY 2021 estimates are

preliminary.

/11 Arizona English Language LearnerAssessmentfunded through the
English Learner Administration line item.

/ Cost for FY 2021 currently unknown, ADE'S FY 2020 estimate is

being used as a placeholder,

4/ Estimates assume that 56.Z million of School Accountability carry-
forward monies from Proposition 301 will be available to help fund
the program in both FY 2020 and FY 2O2t. Surplus School

Accountability monies can be carried forward to subsequent years.

5/ lncludes carrv-forward monies.
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The program provides instruction in the following areas to
adult learners who are at least 16 years of age: 1-) English

language acquisition; 2) adult basic education, including
GED preparation; 3) adult secondary education; 4) civics;

and 5) basic computer literacy skills. Program monies are

distributed through a competitive grant process. ln

FY 2020,23 school districts, community colleges, counties
and community-based organizations are operating state-
funded Adult Education programs.

The program also received S14,343,800 in federal funding
in FY 2020. lts federal monies are subject to non-
su pplanting and maintenance-of-effort requirements
stipulated in federal law.

Alternative Teacher Development Program

The budget includes $S00,OOO from the General Fund in

FY 2O2! for an Alternative Teacher Development Program.

This amount is unchanged from FY 2020.

The program is authorized by A.R.S. S 15-552, which
requires the establishment of an alternative teacher
development program for accelerating the placement of
highly qualified individuals into low income schools.

Monies in the line item are distributed to the Teach for
America program.

American Civics Education Pilot Progrdm

The budget includes no funding in FY 2021 for an

American Civics Education Pilot Program. FY 202L
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(500,000) from the
General Fund in FY 2021to remove one-time funding for a
new American Civics Education Pilot Program. Laws 2018,

Chapter 289 established the American Civics Education

Fund (ACEF) in session law and advance appropriated

5500,000 to it for FY 2020 for an American Civics

Education Pilot Program. Chapter 289 requires the
department to develop a s-year pilot program to begin in

FY 2020 for American Civics Education in Grades 9-12 to
enhance the focus on American Civics Education for
schools selected to participate in the pilot program.

Arizona Structured English lmmersion Fund

The budget includes 54,960,400 from the General Fund in

FY 2021- for the Arizona Structured English lmmersion
Fund. This amount is unchanged from FY 2020.

The Arizona Structured English lmmersion Fund was

established by Laws 2006, Chapter 4 (A.R.S. I 15-756.04).

Monies in the fund are distributed to school districts and

charter schools based on amounts that they request
pursuant to A.R.S. 5 15-756.04C. The department
distributed $5,623,700 to public schools from the fund in

FY 2019 due to availability of prior year balances in the
fund.

College Credit by Examination lncentive Program

The budget includes 55,000,000 from the General Fund in

FY 2021" for the College Credit by Examination lncentive
Program (CCEIP). This amount is unchanged from FY

2020.

The CCEIP provides incentive bonuses to teachers, school

districts and charter schools for students who obtain a

passing score on a qualifying examination for college

credit while in high school pursuant to A.R.S. 5 15-249.06.

The bonus is 5450 per passing score for a student who is

enrolled in a school district or charter school where at

least 50% of students are eligible for free or reduced-price
lunches under the Federal School Lunch program;

otherwise, it is 5300 per passing score, Bonuses shall be

reduced proportionately if the appropriated amount is

insufficient to fully fund them.

The department reported in December 2019 that it
distributed 22,296 CCEIP awards in FY 2019. The actual

award amounts were pro-rated to approximately 5316
per passing scores for districts or charter schools with
greater than 50% FRPL eligibility and S211 per passing

score for districts or charter schools with less than 50%

FRPL eligibility.

Laws 2019, Chapter 98 established the College Credit by

Examination Development Fund, which is to consist of
monies appropriated to ADE for CCEIP that are not

distributed by the end of the fiscal year in which they are

appropriated. Monies in the fund are non-lapsing, and

shall be used to assist schools with a student population

in which 50% or more of the students are eligible for the

Federal School Lunch program to operate or develop
classes with a qualifying examination for college credit.

Science Pilot Program

The budget includes S1,000,000 from the General Fund in

FY 2O2t for a Computer Science Pilot Program. This

amount is unchanged from FY 2020.

The program is authorized by A.R.S. 5 15-249.12, which
also establishes the Computer Science Professional

Development Program Fund (CSPDPF). lt requires the
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department to distribute program grants on a first-come,
first-served basis to schools that previously did not
provide high school computer science instruction. lt also

requires the second 50% of state General Fund funding
for the program each year to be matched with private

monies or in-kind donations and establishes reporting
requirements for the program.

CTED Completion Grdnts

The budget includes S1,000,000 from the General Fund in

FY 202t for CTED Completion Grants. This amount is

unchanged from FY 2020.

A footnote in the General Appropriation Act stipulates
that program monies are intended to help fund program

completion for students who complete at least 50% of a

CTED program before graduating from high school and

who successfully complete the program after graduating

from high school. lt further requires the department to
award grant funding only after an eligible student has

successfully completed a CTED program. lt also stipulates
that if the appropriated amount is insufficient to fund all

grant requests from CTEDs, the department shall reduce
grant amounts on a proportional basis to cap total
statewide allocations at $1,000,000. lt further stipulates

that program funding is non-lapsing for 1 year beyond the
budget year. The budget continues a footnote that makes

the program's appropriation non-lapsing through the end

of the following fiscal year (FY 2022).

A.R.S. S 15-393D4c prohibits CTEDs from including in their
ADM counts students who have already graduated from
high school or received a general equivalency diploma or

who are over 2I years of age.

CTED lndustry Credential lncentive Progrdm

The budget includes 55,000,000 from the General Fund in

FY 2021for the CTED lndustry Credential lncentive
Program. FY 2021adjustments are as follows:

New Program
The budget includes an increase of 55,000,000 from the
General Fund in FY 202! to fund the CTED lndustry

Credential Program in accordance with the 3-year

spending plan associated with the enacted FY 2020
budget.

Bockground - The FY 2020 K-t2 Education BRB

established a new CTED lndustry Credential lncentive
Program (A.R.S. 5 t5-249.t5) that will provide awards of
up to 51,000 per student to a student's school district,
charter school or CTED if the student obtains an eligible
CTE certification, credential, or license through a CTE

program prior to graduation. The awards will be provided

only for CTE certifications related to "high demand"
occupations identified by the Office of Economic

Opportunity (OEO) and reviewed by a Quality Skills

Commission composed of individuals from the OEO,

Department of Education, Arizona Commerce Authority,
school districts, charter schools, CTEDs, industry partners

and business organizations.

Program monies may be spent on the following items: 1)

instructional costs and professional development for CTE

teachers; 2) certification costs for CTE students; 3) costs

related to creating, expanding or improving eligible CTE

programs; 4) instructional hardware, software or supplies

required for eligible CTE programs; and 5) career

exploration and awareness activities.

Section 163 of the FY 2020 General Appropriation Act

appropriates 55,000,000 in non-lapsing monies from the

General Fund on a one-time basis in both FY 202L and FY

2022for the new program. As a result, these monies do

not appear in the FY 2021 General Appropriation Act.

CTED Soft Capital and

The budget includes $1,000,000 from the General Fund in

FY 2O2t for CTED Soft Capital and Equipment. This

amount is unchanged from FY 2020.

The line item provides additional funding to small CTEDs

for soft capital and equipment, A footnote in the General

Appropriation Act requires the department to distribute
the appropriated amount to CTEDs with fewer than 2,000

ADM pupils on a pro rata basis for soft capital and

equipment expenses. The budget continues this footnote
for FY 2021.

Early Literacy

The budget includes S12,000,000 from the General Fund

in FY 2021- for Early Literacy. This amount is unchanged

from FY 2020.

The program is authorized by A.R.S, 5 15-249.09, which

establishes a new Early Literacy Grant Program Fund

(ELGPF) to provide support to improve reading skills,

literacy and proficiency for students in Kindergarten

through 3'd Grade. (See the FY 2018 Appropriations
Report for more information.)

Education and Accou ntability Syste m

The budget includes S5,351,900 and 24,2 FTE Positions

from the General Fund in FY 202L for the Education
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Learning and Accountability System (ELAS) line item. FY

2021 adjustments are as follows:

Statewide Adlustments
The budget includes an increase of 551,700 from the
General Fund in FY 202I for statewide adjustments.

Background - The monies in this line item are for
continued maintenance and operation of ELAS, but not for
further ELAS development. Section 167 of the FY 2020

General Appropriation Act, however, transfers 53,000,000
from the Department of Education Empowerment
Scholarship Account Fund (DEESAF) established by A.R.S. S

t5-24O2 for deposit in the Department of Education

subaccount in the Automation Projects Fund (APF)

established pursuant to A.R.S. S 4!-7L4 for further ELAS

development for FY 2020, ADE reports that it spent

$554,000 of the s3,000,000 in FY 2020, so $2.4 million
continues to be available for expenditure in tY 2021.

From FY 2014 - FY 2018, ELAS funding was appropriated to
the Arizona Department of Administration (ADOA)

Automation Projects Fund (APF) rather than ADE.

FY 2019 marked the first year that the department
received ongoing ELAS funding in its budget.

Laws 2011, Chapter 29 authorized development of ELAS,

to "collect, compile, maintain and report student level

data for students attending public educational institutions

that provide instruction to pupils in preschool programs,

kindergarten programs, grades 1 through t2 and
postsecondary educational programs in this state" (A.R.S.

5 15-2494). ELAS is intended to replace the department's
prior data system - the Student Accountability
I nformation System (SAIS).

ADE estimates that an additional 59,000,000 would be

needed from the General Fund over the next 3 years to
replace the school finance portions of SAIS ("APOR" and

"CHAR") that compute formula funding entitlements for
school districts and charter schools. The current systems

are 19 years old and are based on software no longer

supported by Microsoft. The estimated 59,000,000 one-

time cost to replace APOR and CHAR would be in addition

to the S5,300,000 in ongoing funding currently provided

to the department for ELAS maintenance and operation.
The FY 2020 budget provided 53,000,000 ofthe estimated

s9,000,000 through the s3,000,000 DEESAF to APF

transfer described above.

At its December 2019 meeting, JLBC favorably reviewed
ADE's plan to use the 53,000,000 to replace CHAR. As a

result, ADE plans to develop the replacement school

finance system with ADE lT staff and consultants. The

department currently plans to request the remaining

56,000,000 to complete the project in FY 2022 and FY

2023.

Through FY 2020 ELAS will have received approximately

574,700,000 in total funding from all sources combined
since its inception. (see Table 13). (See the FY 2020

Appropriations Report for additionol informotion on the
prior year uses of project funding),

E m pow e rme nt Scho I o rs h I p Accou nt Ad m i n istroti on

The budget includes 52,233,400 and 26 FTE Positions from

the General Fund in FY 2027 for Empowerment
Scholarship Account Administration. FY 202t adjustments
are as follows:

Separate Line ltem
The budget includes an increase of S1,283,400 and 13 FTE

Positions from the General Fund in FY 202L to fund
Empowerment Scholarship Account Administration as a

separate line item. These monies were previously

included in the department's operating budget. SB 1224

(Laws 2020, Chapter 12) now requires, however, that ESA

administration monies be listed as a separate line item in
the department's budget.

Chapter 12 also eliminates a provision in A.R.S. I t5-2402
that allowed the department to deposit an amount

equivalent to 5% of the amount of ESA award monies in

Table 1.3

EIAS Funding by Fiscal Year
($ in Millions)

Fiscal Year
20L2
2013
20t4
2015
20t6
2017
2018
20]-9
2020 a

Total

General
Fund !

5.0
5,0
5.4

10.4
5.4
7.3

7.3
5.3

5.3

56.4

Mlsc,
1.6

1.6

1.6

1.6

1.6

0.0
0.0
0.0
3.0

11.0

Total
6.7

8,4
9,8

t4.6
7.O

7.3

7.3

5.3

8.3

74.7

Federal
Grants u

0.1

1.8

2.8

2.6

0,0

0,0

0.0

0.0
0.0

7.3

! General Fund appropriations for ELAS were made to the
Department of Administration Automation Projects Fund in FY

2014 - F\ 2078.

/ Funding amounts for FY 2012 through FY 2016 include monies

from a 56 per FTSE fee from university and community college
pupils. The FY 2012 and FY 2013 budgets appropriated $1,2
million based on initial estimates. Amount generated above

those totals were carried forward into subsequent years,

l/ lncluded 55.0 million from a statewide longitudinal data system
(SLDS) grant and $2.3 million from a "Race to the Top" grant.

!/ The miscellaneous amount includes 53,0 million transferred from

the Department of Education Empowerment Scholarship Account

Fund to the Department of Administration Automation Projects

Fund for FY 2020 for further ELAS
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the Department of Education Empowerment Scholarship

Account Fund, of which 1% was distributed to the State

Treasurer. The revenue source for the deposit ofthe 5%

was General Fund monies in the Basic State Aid line item.
Given the elimination of the 5%, the FY 2021 budget
instead includes a direct General Fund appropriation of

S1,283,400 for ESA administration expenses and a

corresponding decrease of S(1,283,400) from the General

Fund in the Basic State Aid line item. While this shift
results in no net new resources, the budget does provide

additional new funding as described below.

Additional Administrative Funding
Laws 2020, Chapter 12 appropriates 5950,000 and 13 FTE

Positions from the General Fund for an increase in

administrative funding for the ESA program. These

amounts include:

r $276,000 and 5 FTE Positions to establish a dedicated
call center for the ESA Program.

o $388,000 and 6 FTE Positions for case managers to
review and approve ESA applications.

o $136,000 and 2 FTE Positions for ESA accounting staff
o $150,000 for ADE to conduct statewide seminars and

tra i nings, staff professiona I develop ment, marketing,
and community outreach activities related to the ESA

program.

On a related note, Chapter 12 also appropriates S150,000
from the General Fund to the State Board of Education to
handle appeals associated with the ESA program . (Pleose

see the State Board of Education norrotive for additionol
informotion.l

Engl ish Le a rne r Ad mi nistration

The budget includes 56,541,600 and 13.5 FTE Positions

from the General Fund in FY 202t for English Learner

Administration. FY 202t adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 532,000 from the
General Fund in FY 2021for statewide adjustments.

The program is responsible for administering the Arizona

English Language Learner Assessment ("AZELLA") test,

which is used to determine whether a student should be

classified as an "English Language Learner" (ELL) as

defined in A.R.S. 5 15-901-89. Students who are classified

as ELLs are required to enroll in English language

education programs prescribed by A.R.S. 5S 15-751, 15-

752 and 15-753 and qualify for ELL weight funding
authorized in A.R,S. 5 15-943. Approximately 125,000

students were expected to take the AZELLA in FY 2020'

(See FY 2a11 ond FY 2020 Appropriotions Reports for
additional history on this issue,)

The line item funds costs associated with implementing

the English Language Education requirements in A.R.S. 5

15-751 through t5-757. Those requirements pertain

primarily to additional testing, teacher training and

instructional services prescribed for English Learners.

Laws 2019, Chapter 3 modifies instructional services for
English learners by reducing the hours required during the

first year a pupil is classified as ELL from 4 hours to 2

hours. /See the Accountobility ond AchievementTesting
line item norrative for more informotion.)

Geographic

The budget includes $100,000 from the General Fund in

FY 2021for Geographic Literacy. This amount is

unchanged from FY 2020,

The program funds a statewide geographic alliance for
strengthening geographic literacy in this state. The

budget continues a footnote stipulating that the

department shall use the amount appropriated to the
program to issue a grant to a statewide geographic

alliance for strengthening geographic literacy in the state

Gified Education

The budget includes no funding in FY 2021 for Gifted

Education, FY 2021adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(1.,000,000) from the

General Fund in FY 202! to remove one-time funding for
Gifted Education from FY 2020 in accordance with the 3-

year spending plan associated with the enacted FY 2020

budget.

The program provides additional funding for gifted

programs pursuant to A.R.S. $ 15-779.03. FY 2019 and FY

2O2O were the first recent years of funding for this
program.

tobs lor Arizona Graduates

The budget includes 5100,000 from the General Fund in

tY 202t for a Jobs for Arizona Graduates program. This

amount is unchanged from FY 2020.

The program funds a Jobs for Arizona Graduates program

The budget continues a footnote stipulating that the

department shall use the amount appropriated to the
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General Fund
Proposition 301 Expenditure Authority

program to issue a grant to a nonprofit organization for a

Jobs for Arizona Graduates program.

Mingus U nification Assistance

The budget includes no funding in FY 2021 for Mingus
Unification Assistance. FY 2021adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(50,000) from the
General Fund in FY 2021to remove a one-time funding
increase to assist with the costs of implementing a

proposed new Mingus Unified School District in Yavapai

County. The one-time monies are exempt from lapsing

untilJuly I,2022.

School Safety Program

The budget includes 531,950,900 and 4 FTE Positions in FY

2021f or the School Safety program, These amounts
consist of:

spending plan if they are approved for a grant. FY 2018

was the first year of the current cycle. A total of 203

schools applied for SRO funding for the current cycle but
only 87 schools received funding awards for it due to
funding constraints. The department opened the
program to additional participants for FY 2020, however,
because of the S20,000,000 funding increase provided for
the program starting that year.

For FY 2019, participating schools hired 87 SROs.

Program funding is used primarily to pay officer salaries

and benefits. Law enforcement agencies typically cover

associated costs for police cars, uniforms and equipment.
School districts and charter schools typically pay costs for
related overhead, supervision and supplies.

ln FY 2020, ADE reopened the grant cycle to distribute the

S20,000,000 increase for the program in the FY 2020

budget. ADE reports that it received a total of
597,463,900 in grant applications from districts and

charter schools which in total would fund 302 SROs, 473

school counselors, and 396 social workers. ln December

2019, ADE received approval from SBE to disburse the
grant amounts for FY 2020, which will fund 116 SROs, 148

school counselors and 118 social workers.

State Block Grant for Vocational Education

The budget includes $11,651,800 and 27 FTE Positions

from the General Fund in FY 202t for the State Block

Grant for Vocational Education. tY 2021adjustments are

as follows:

Statewide Adjustments
The budget includes an increase of $75,500 from the

General Fund in FY 202I for statewide adjustments.

The program provides block grants to school districts and

charter schools that have Career and Technical Education
(CTE) programs. ADE also receives federal funding each

year for CTE programs pursuant to the Carl D. Perkins

Vocational and Technical Education Act of 2006, most of
which is passed on to local CTE programs. For FY 2020,

the department is receiving approximately S30,287,500 in

Perkins funding. Perkins funding is subject to a federal
maintenance-of-effort (MOE) provision that requires a

state to continue to spend at least as much on CTE in a
given fiscal year as it did in the prior fiscal year.

Teacher Cenification

The budget includes 52,467,200 and 22.9 FTE Positions in

FY 202I for Teacher Certification. These amounts consist

of:

24,15O,900

7,goo,ooo

tY 202! adjustments are as follows

statewide Adjustments
The budget includes an increase of $3,900 from the
General Fund in FY 202t for statewide adjustments.

Bockground - The School Safety Program established in

A.R.S. S !5-154 has existed in Arizona since FY 1995. (See

the FY 2015 Appropriotions Report for progrom history.)

The program allows schools to apply for grant monies to
support the costs of placing school resource officers,
juvenile probation officers, school counselors, and school

social workers on school campuses. Before FY 2020,

schools could only use the monies to hire school resource

officers (SROs) and juvenile probation officers with
program funds.

Expenditure Authority does not affect the department's
access to funding from Proposition 301 as it may spend

whatever funding is available.

All available state General Fund and Proposition 301

funding for the program is allocated annually by the
Department of Education subject to review and approval
by the State Board of Education pursuant to A.R,S. 5 15-

r54.

School district and charter schools receive funding for up

to a 3-year period and may annually submit a modified
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General Fund
Teacher Certification Fu nd

General Fund
Teacher Certification Fund

FY 202t adjustments are as follows

statewide Adjustments
The budget includes an increase of $80,200 in FY 2021 for
statewide adjustments. This amount consists of:

President of the Senate and Speaker of the House of
Representatives a report that summarizes the results of
the pilot program. ln its November 2019 report, ADE

states that a total of 149 scholarships have been awarded
under the pilot program between August 2017 and
October 2019.

Tribol College Dual Enrollment Program Fund

The budget includes $250,000 from the Tribal College

Dual Enrollment Program Fund in FY 202! for the Tribal

College Dual Enrollment Program Fund program. This

amount is unchanged from FY 2020.

A.R.S. S t5-244.01establishes the Tribal College Dual

Enrollment Program Fund and authorizes it to annually
receive t5% of unclaimed lottery prize monies up to

S250,000, subject to legislative appropriation, pursuant to
A.R.S. 5 5-568, plus any other appropriations, gifts, grants,

devices and other contributions. The fund compensates

tribal colleges for tuition and fees that they waive for high

school students who are dual enrolled in tribal college

classes,

(See Arizono Stote Lottery Commission norrotive for more

informotion on lottery funding.)

Yuma Elemen School Construction

The budget includes no funding in FY 202I for Yuma

Elementary School Construction . FY 202t adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of $(800,000) from the
General Fund in FY 2021to remove one-time funding to
replace an elementary school that is located on a proving

ground operated by the United States Army near Yuma.

The appropriation requires a funding match of at least

80% from the U.S. Department of Defense.

The FY 2020 General Appropriation Act makes the one-

time appropriation non-lapsing until October 1,2029
unless the school is replaced or the projected is

abandoned prior to that date.

Other lssues

This section includes information on the following topics:

Statutorv Changes

General lssues
r Long-Term Budget lmpacts

t84,200
2,2g3,ooo

6,100
74,100

The program processes applications for teacher and

administrator certification, including certification renewal
It is funded through fees paid by certification applicants
pursuant to A.R.S. s 15-531.

Teacher Professionol Development Pilot

The budget includes 5400,000 in one-time funding
(through FY 2022) from the General Fund in FY 202tfor a

Teacher Professional Development Pilot Program. This

amount is unchanged from FY 2020.

The monies for the program inFY 2027 and FY 2022were
appropriated in Section 137 of the FY 2020 General

Appropriation Act. As a result, these monies do not
appear in the FY 2021 General Appropriation Act.

The program also received a one-time appropriation of
5300,000 from the General Fund for FY 2018 from Laws

2017, Chapter 284. That law established the pilot
program through July L,2020. The FY 2020K-t2
Education BRB amended Chapter 284 to extend the pilot
program through July t,2023. lt also allows the
department to retain up to 3% of program monies for
administration.

Chapter 284 requires the pilot program to issue

scholarships or grants, or both, on a competitive basis

that would support certificated teachers in gaining

additional credentials and certifications at a regionally or
nationally accredited public or private institution to teach
math, science, technology, engineering or career and

technical education in a public school.

Program scholarships and grants may not exceed $2,000
per applicant. Recipients shall agree to teach in an

Arizona public school for at least 3 additional years after
completing their professional development program. lf
that commitment is not met, the recipient shall be

required to fully pay back their scholarship.

On or before November 1 of each year of the pilot
program the department shall submit to the Governor,
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Ballot Proposition
r Endowment Earnings
o Proposition 123 Triggers
. Aggregate Expenditure Limit

Non-General Fund Programs
o Proposition 301
o CARES Act Funding
o Budget Overrides

Basic State Aid
r Basic State Aid Formula Description

lnformation on these various issues is as follows

Stdtutory Changes

The K-12 Education BRB makes the following statutory
changes:

Formulo Requirements
o As permanent law, increase the base level (A.R.S. 5

15-90182), the transportation funding levels (A.R.S. 5

15-94545) and the charter school "Additional
Assistance" amounts (A.R.S. S 15-18584) by L.74%for
standard inflation.

o As permanent law, increase the base level by an

additional SS3.08 to incorporate into Basic State Aid

S124,500,000 for teacher salary increases already
appropriated for FY 202t by Section 136 ofthe FY

2019 General Appropriation Act.
r As permanent law, amend A.R.S. S 42-5029.02to

require, beginning in FY 2022, that S64,100,000 of
Proposition 301 monies transferred to the
Superintendent of Public lnstruction to fund Basic

State Aid.
o As session law, amend Laws 2018, Chapter 285,

Sections 27 and 28 to increaseFY 202L District
Additional Assistance (DAA) spending by an additional

S64,367,500 and Charter Additional Assistance (CAA)

funding by an additional $3,407,200. ln addition, fully
funds the DAA/CAA formula in FY 2022 instead of FY

2023.
Results-Bosed Funding
o As session law, continue to notwithstand A,R.S. 5 15-

249.08 to allocate Results-Based Funding using the
same formula that was used in FY 2020, but based on

AzMERIT test results from spring 2019 rather than

spring 2018. Under permanent law, the Results-

Based Funding instead would have been distributed
in FY 202t to schools with a letter grade A under the
A-F performance rating developed by the State Board

of Education.

o As session law, continue to make eligible for Results-

Based Funding schools with AzMERIT test results in

the top !3%for schools with less than 60% of
students eligible for free and reduced-price lunch
(FRPL) and to the top 27%for schools with 60% or

higher FRPL eligibility.
o As session law, continue to establish per-pupil

funding levels of 5225 for qualifying schools with less

than 60% FRPL eligibility and for schools with more

than 60% FRPL eligibility that have AzMERIT results in

the top 27%, but not the top t3% of schools with 60%

or higher FRPL eligibilitV. Qualifying schools with
greater than 60% FRPL eligibility and with AzMERIT

results in the top 13% of schools with 60% or more

FRPL eligibility would receive 5400.
r As session law, continue to provide an alternative

school with $400 per student if it reported AzMERIT

scores for both math and English language arts for
spring 2019 testing and its average pass rate for those
2 tests combined equaled or exceeded the average

combined pass rate observed for the top 27% of
schools with 60% or higher free or reduced price

lunch eligibility rates.
Other
o As session law, continue stating that it is the intent of

the Legislature and Governor that school districts
increase the total percentage of classroom spending

in the combined categories of instruction, student
support and instructional support as defined by the
Auditor General.

o As permanent law, update the Qualifying Tax Rate

and State Equalization Tax Rate cited in A.R.S. 5 41-

t276to reflect the Truth in Taxation rates established

for FY 202L under it.

Long-Term Budget lmpacts

As part of the budget's 3-year spending plan, ADE General

Fund costs are projected to increase by 5262,695,7o0 in

FY 2022 above FY 202!and 5150,986,200 in FY 2023

above FY 2022. These estimates are based on:

a

a

0.6% ADM growth (unweighted) in both FY 2022 and

FY 2023.
GDP inflators of !.97%for FY 2022 and2%for FY

2023 (currently projected al !.97% for FY 2022 and
2.30%for FY 2023; statute funds the lesser of 2% or

the actual rate).
New construction NAV growth of 1.97%for FY 2022

and 1.83% for FY 2023.

General Fund decreases of S(9.0) million in FY 2022

and 5(9.6) million in FY 2023 for higher endowment
earnings.

An increase of 567.8 million in FY 2022 to fully restore

Additional Assistance funding.

a

a
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A decrease of $(14.1) million in FY 2022 to annualize

the removal of one-time "Proposition 301" Bridge"

funding.
An increase of 530.0 million in FY 2022 to reduce the
Basic State Aid rollover by S(30.0) million.

An increase of $21.8 million in FY 2022 and 522.6
million in FY 2023 for Empowerment Scholarship

Account growth.

Endowment Earnings

ln FY 2019, endowment earnings from state trust lands

funded approximately $378.0 million of Basic State Aid,

School Facilities Board bond debt service and K-12

Classroom Site Fund costs. Endowment earnings originate
from the sale or lease of lands that the federal
government deeded to Arizona in the Enabling Act in 1910

to provide support for public functions such as education.
Approximately 9.2 million of the original 11.0 million acres

of state trust lands remain, of which approximately 87%

(8.1 million acres) are for the benefit of public schools.

The rest are designated mostly for the benefit of
universities and corrections. K-12 education therefore is

by far the largest beneficiary of earnings generated from
state trust lands.

The State Land Department and State Treasurer both
generate endowment earnings from state trust lands' The

State Land Department generates endowment earnings

primarily by selling or leasing state trust lands and natural
products from trust lands. The State Treasurer generates

endowment earnings by investing monies received from
the State Land Department from the sale of state trust
lands and related natural products in stocks, bonds and

other income-earning investments,

State trust land earnings are considered either
"permanent" or "expendable" depending on whether
they are one-time in nature. Only expendable monies are

distributed to beneficiaries, as permanent monies are

considered to be part of the original endowment and

must be reinvested rather than distributed to
beneficiaries. Permanent monies include one-time
proceeds from the sale of state trust lands and natural
products from state trust lands.

Expendable monies include ongoing income that the State

Land Department generates from leases, permits and

interest from sales contracts and a portion of investment

returns generated by the State Treasurer.

The portion ofTreasurer land trust earnings that is

considered expendable is determined by a formula
prescribed in the State Constitution, since the value of
invested land trust monies fluctuates daily. Prior to voter

approval of Proposition 123 in May 2016, the State

Constitution required the State Treasurer to distribute
annually to each beneficiary (such as public schools) a flat
2.5% of the average monthly market value of the

beneficiary's permanent fund for the immediately
preceding 5 calendar years.

The 2.5% factor has been superseded through FY 2025 by

a new 6,9% factor, or an increase of 4.4% required by

Proposition 123. The 4.4%oincrease exclusively funds

Basic State Aid costs. After FY 2025, Proposition 123

reestablishes the2.5% factor on a permanent basis. ln FY

2019, public schools received S378.0 million of
expendable land trust monies from the State I and

Department and State Treasurer combined. That total
included SS0.g million from the Land Department and

|ZZL.Z million from the State Treasurer (see Toble 14).

Toble 75 shows that K-12 endowment earnings are

estimated to equal 5399.0 million in FY 2020 and $414.8
million in FY 2021. of the s378.0 million in K-12

expendable earnings generated for FY 2019, 5277.t
million was used to fund Basic State Aid pursuant to A.R.S'

S 37-52183, and the remaining S100.9 million was

deposited into the Classroom Site Fund (A.R.S. 5 15-977)
pursuant to A.R,S, S 37-52184 (see Table 15/. The latter
law dedicates to the Classroom Site Fund all growth in K-

12 expendable endowment earnings above the FY 2001

level, which was $72.3 million. (See Proposition 307

norrative below for more informotion on the Clossroom

Site Fund and Proposition 307. See Stote Lond Trust

Proqrom Summorv for more background on Arizono Stote

Trust Lond.)

Table 14

Source

Land Department
Treasu rer

Total

Source of K-12 Endowment Earnings by Fiscal Year
($ in Millions)

20t5!t
53.2
76.O

L29.2

2019
56.8

32r,2
378.0

2020 est!
56.8

342.2
399.0

202! esta
56,8

358.1
41.4.8

Y Final year prior to Propositlon 123.

2/ Assumes no change in trust land lease revenues for FY 2020 and

FY 2O2T.

Table 15

Source

Basic State Aid
SFB Debt Service ?/

Classroom Site Fund

Total

Use of K-12 Endowment Earnings by Fiscal Year
($ in Millions)

300.6

774.2

414.8

a Estimated.

A $24.9 million annualSFB debt service payments ended after FY

2018.

2015
47.3
2s.o
56.9

t29.2

2019
277,I

0.0
100.9
378.0

2020u
290.5

0.0
108.5

399.0

202L!t

0.0
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Proposition 723 Triggers Expenditure Limit

Economic Downturn
Proposition 123 allows the state to temporarily suspend

future inflation increases during periods of economic
slowdown if:

Sales tax revenue and employment both grow more

than !% but less than 2% in the prior year [if only one
factor falls into the L-2/o range, there is no

suspensionl.
It requires this suspension of inflation adjustments if
sales tax revenue and employment both grow less

than 1%.

Since 1992, economic conditions would have met the 1-

2% threshold in 1 year and would have met the t%
threshold in 3 years. Since Proposition 123 was enacted,

the state exceeded the threshold every year.

Lower Trust Fund Balance

The proposition:

Allows the state to reduce the 6.9% distribution rate

to no less lhan 25% for the following fiscal year if the

5-year average balance of the State Land Trust

Permanent Fund fell below the average balance of
the preceding 5 years.

The criteria for reducing the distribution rate would not

have been met in the last L0 years, as no S-year period

since 2001 has averaged a lower balance than the
preceding 5 years.

K-12 Percent of Budset
Beginning inFY 2026, the proposition

Allows the suspension of the annual inflation
adjustment and a reduction in K-12 funding for the
next fiscal year equal to the current year inflation
adjustment if K-12 spending surpasses 49% of lhe
total state General Fund appropriations,

lf K-12 spending surpasses 50%, allows the state to
suspend the annual inflation adjustment and reduce

K-12 funding for the next fiscalyear by twice the
current year inflation amount.

For FY 2020, budgeted K-12 spending constitutes
approximately 43.9% of total state General Fund

appropriations. (Please see the FY 2017 Appropriations
Report for more information on Proposition 123.)

Article lX, Section 21 of the State Constitution establishes

an Aggregate Expenditure Limit (AEL) that caps spending

for all school districts combined at the FY 1980 statewide

level adjusted for subsequent statewide enrollment
growth and inflation plus 10%. The AEL does not apply to
exempted items like overrides, bonding and Proposition

301 funding or to charter schools.

Pursuant to A.R.S, 5 L5-9118, the Department of
Education computed in November 2019 that budgeted

expenditures for school districts collectively for FY 2020

were 5(49.3) million below the AEL. The difference for FY

2019 was S(317.3) million.

The gap between school district's budgeted spending and

the AEL decreased in FY 2020 because funding for teacher
pay raises and Additional Assistance restorations caused

district spending statewide to grow faster than enrollment
and inflation combined for that year. This is expected to
occur again in FY 2021 due to the addition of

$124,500,000 from the General Fund for teacher pay

raises in FY 2021. As a result, it appears likely that school

district expenditures statewide are likely to exceed the

AEL for FY 202t. The precise amount will not be known

definitively until November 1,2020, however, when the

department is required to report school districts' AEL

status for FY 2021 pursuant to A.R.S. 5 15-9118.

A.R.S. 5 !5-9ttc2 allows the Legislature to authorize

statewide school district spending above the AEL for that
year with a two-thirds majority vote in both the House of

Representatives and Senate. A permanent increase in the
AEL would require a voter-approved change to the State

Constitution.

Proposition 307

Proposition 301, which was passed by voters in November

2000, amended A.R.S. 5 42-5010 to increase the state

Transaction Privilege Tax (TPT) ("sales tax") rate on most
purchases from 5% lo 5.6% through FY 2021to generate

more funding for public education. lt also amended

A.R.S. S 42-5029 to prescribe how the new sales tax

revenues would be allocated (see Toble 16).

Starting in FY 2022, Laws 2018, Chapter 74 extends the

additional 0.6% sales tax through June 30, 2041and
redirects to the Classroom Site Fund 564.1 million of 0'6%

sales tax monies previously needed for debt service on

School Facilities Board bonds authorized by Proposition

301. All other distributions remain unchanged.

a
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Table 16
Proposition 301 Monles

(FY 2019 Actual)
($ in Millions)

PROPOSITION 3OX SALES TAX REVENUES

Reclpient
School Facilities Board

Amount
Soq.r

Comment
For debt service on 579+.2 million of bonds authorized by Proposition 301 for school

repairs and updates.

Receive 12% of monies remaining after SFB debt service is deducted.

Receive 3% of monies after SFB debt service.

Same formula as for community colleges.

For income tax credit authorized by A.R.S. S 43.1072.01.

Un iversities

Community Colleges

Tribal Colleges

lncome Tax Credit

Subtotal - Non-ADE Programs

83.1
20.8

1.0

25.0

Additional School Days

School Safety and Character Education

$r94.0

S86.3
8.0

To add 5 days to K-12 school year (180 days total).

S7,g million for School Safety (A,R.S. 5 15-154) and S0.2 million for Character Education
(A.R.S. 5 1s-1s4.01).

For school accountability pursuant to A.R,S, 5 15-241 and I 15-1041,

To Failing Schools Tutoring Fund (A.R.S. 5 15-241CC).

Established by A.R.S. 5 15-977. Receives all monies remaining after other distributions
are made, Also receives all expendable K-12 endowment earnings above $72.3 million.

School Accountability
Failing Schools

Classroom Site Fund

7.0
1.5

Subtotal - ADE Programs

460,1

$s62.9

$7s6.9Total - Prop 301 Sales Tax

crAssRooM srTE FUND EXPENDTTURES (AtL SOURCES)

Prop 301 SalesTax (from above) 460.L

Prop 301/CSF - Land Trust 99,3

Prop 301/CSF - Carry-Forward 0,0

Totat - Classroom Site Fund $sSg.qv

! Total disbursementsreportedforFY20lginADE'sFY2021 budgetrequestfromSeptember20lg. DoesnotmatchestimatedamountsinJLBCStaff
Classroom Site Fund memo dated as the latter were estimates based on data available at the time rather than actua ls.

Table 16 shows how Proposition 301 revenues are

earmarked through FY 202L. Proposition 301 dedicates to
the Classroom Site Fund all 0.6C sales tax monies
remaining after all other distributions are made. lts share

equaled S+00.f million (60.8%) of the 5756.9 million
collected for FY 2019 (see Table 16).

Classroom Site Fund

Proposition 30L also amended A.R.S. 5 37-52L84 to
dedicate to the Classroom Site Fund all growth in K-12

expendable land trust earnings above the amount
generated by the State Treasurer and State Land

Department combined for FY 2001 (the last year before
Proposition 301 took effect), which equaled 572.3 million
Total reported expenditures from the CSF for FY 2019

were 5559.4 million (see Table 16).

CARES Act Funding

The CARES Act establishes the Elementary and Secondary

School Emergency Relief (ESSER) Fund to distribute
federal monies for K-12 education. Arizona is receiving

5277.4 million in ESSER monies.

The law stipulates that 90% of the monies, or $249.7
million, be distributed to school districts and charter
schools based on their relative share of federal Title I

funds. These monies may be expended for purposes

already authorized by existing federal education grant

programs, and are not currently being offset by any

reduction in state funds.

The remainin g t0%, or 527.7 million, is to be retained by

the Superintendent of Public lnstruction, including9.S%
($26.3 million) for grants or contracts with local education
agencies based on emergency needs associated with
responding to coronavirus and 0.5% ($r.+ million) for
administration. The Superintendent plans to distribute
ADE's allocation as follows:

a StS million for schools that are not eligible for Title I

monies and therefore received no monies from the
formula distribution component of the ESSER Fund.

Over 180 schools will receive monies based on the
number of low-income students and the size of the
school, with each entity receiving at least $50,000.

$6 million for distance learning grants to school

districts and charter schools. Awards will be based on

need and impact of COVID-19.
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a

SS million for special education compensatory
education.

S0.3 million for social-emotional learning and trauma-
informed training for school teachers and leaders.

The CARES Act also establishes the Governor's Emergency

Education Relief Fund (GEERF), which may be allocated at
the Governor's discretion to local education agencies,

higher education institutions, or other education-related
entities. Arizona is receiving 569.2 million in GEERF

monies. The Executive has indicated that it plans to
distribute monies from the fund as follows:

5+O million for installation of broadband
infrastructure along l-17 between Sunset Point and

Flagstaff and along l-19 between Tucson and Nogales

S20 million for Acceleration Academies, which will
consist of one-time grants to high-needs schools for
contracted services and training of existing teaching
staff.

56 million for the Arizona Teachers Academy to
provide tuition grants to postsecondary students in

exchange for teaching in Arizona K-L2 schools after
graduation,

S1 million for the nonprofit organization A for
Arizona, which will distribute grants to districts and

charter schools for school innovation. These monies

would be matched by private donations.

51 million for replacement of vehicles used by

teachers and staff of the Arizona School for the Deaf

and Blind.

5700,000 for Beat the Odds Leadership Academy, a

leadership training program for school principals

administered by the Center for the Future of Arizona

S500,000 for distribution to Teach for America.

The monies from ESSER and GEERF for K-12 education are

in addition to the Governor's proposed use of 5200
million of CRF monies for K-12 enrollment stabilization
grants. (Pleose see the Bosic State Aid line item for more

information),

(Pleose see the Budoet Hiqhliohts Section for more
informotion on the education component of federal CARES

oct funding).

Budget Overrides

Current law permits school districts to exceed statutory
budget limits through "budget override" elections. This

includes Maintenance and Operation (M&O) overrides
(A.R.S. S 15-481E&F), Special Program overrides (A.R.S. S

1.5-4821 and District Additional Assistance overrides
(called Capital Overrides prior to FY 20L4) (A.R.S. 5 15-

4811&M).

M&O and Special Program overrides together are capped

al15% of a district's Revenue Control Limit (RCL). ("RCL"

essentially equals a district's total funding under the Basic

State Aid formula minus its District Additional Assistance

funding, pursuant to A.R.S. 5 15-947.) District Additional
Assistance overrides are capped at t0% of a district's RCL.

M&O and Special Program overrides provide additional
funding for school district operating expenses, such as

teacher salaries. District Additional Assistance overrides
instead must be used for the capital improvements listed

in the publicity pamphlet for the override, except that up

to L0% of the override proceeds may be used for general

capital expenses, including cost overruns of proposed

capital improvements, pursuant to A.R.S. 5 15-481X.

Overrides are funded with additional local property taxes.

All 3 types of overrides may be authorized for up to 7
years. M&O and Special Program overrides are phased

down over the last 2 years of authorization unless re-

approved by voters.

For FY 2020,93 districts statewide had M&O overrides
pursuant to A.R.S. 5 15-481, no districts had a "Special

Program" override pursuant to A.R.S. 5 15-482, and27
had District Additional Assistance overrides. The total
amounts budgeted for overrides for FY 2020 included

SSSq.g million for M&O overrides and $88.9 million for
District Additional Assistance overrides, Grand total
budgeted override funding for FY 2019 therefore equaled

5643.8 million, which was 526.3 million above the 5617.5
million amount budgeted for all overrides collectively in

FY 2019 (see Table 17). (See the School Facilities Boord

budget norrative for o reloted summory on K-12 Copitol
Bonding.)

Bosic State Aid Formula Description

Basic State Aid funding is based on a statutory formula
enacted in 1980 and substantially modified in 1985. This

formula "equalizes" formula funding among school

districts, enabling them all to spend approximately the

same amount of formula money per pupil from state and

local sources combined. (Non-formula funding, such as

from bonds and overrides, is not equalized,) Districts with
a very strong local property tax base can generate their
entire formula funding entitlement from local property

a

a

a

a

a

a

Table 17
K-12 Eudget Overrides

($ ln Mlllions)

Type of override
M&O
Special Program
Additional Assistance

Total

FY 2019
530.7

0.9
85.9

6L7.5

FY 2020
554.9

0.0
88.9

643.8

Chanse
24.2
(0.e)

3.0
26.3
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taxes alone. Most school districts, however, require
"Basic State Aid" monies to receive full formula funding.

The equalization formula for school districts consists of 3
components: the Base Support Level (BSL), Transportation
Support Level (TSL), and District Additional Assistance
(DAA). BSL and DAA funding are computed by multiplying
specific dollar amounts in statute by a school district's
student count, adjusted for various weights. The TSL

instead is computed by multiplying specific dollar
amounts per route mile in statute by a district's pupil

transportation route miles. The sum of the 3 formula
components equals what is referred to as a school

district's "equalization base," which is its total funding
entitlement under the K-12 equalization funding formula.

After a school district's equalization base is determined,
its net assessed property value (NAV) is multiplied by the
statutory "Qualifying Tax Rate" (aTR) (A.R.S. 5 15-9718) to
determine the portion of its formula funding that is

assumed to come from QTR taxes. This amount, plus the
district's share of State Equalization Tax Rate (SETR)

revenues (A.R.S. S 15-994), if any, are then subtracted
from its equalization base.

lf the district's combined QTR and SETR revenues exceed

its equalization base, the district is not entitled to Basic

State Aid. lf, however, its "local share" funding does not
exceed its equalization base, the district receives Basic

State Aid funding to make up the difference. The actual

local property tax rate for schools may be lower than the

QTR (such as if the QTR would raise more than the
district's formula funding entitlement), or higher if the
district can budget for items outside of its "Revenue
Control Limit" (RCL) pursuant to A.R.S. S 15-910.

Basic State Aid is also provided to charter schools, which
are schools that do not have geographic boundaries,
operate under terms specified in a "charter," and are

sponsored by an entity such as the State Board for Charter
Schools. The equalization funding formula for charter
schools does not include DAA or separate transportation
funding and instead consists only of BSL and Charter
Additional Assistance (CAA) funding. BSL funding for
charter schools is determined under the same formula
prescribed for traditional public schools in A.R.S. S 15-943.

CAA funding amounts are established separately in A.R.S.

S 15-18584. Charter schools receive all their equalization
funding through Basic State Aid, since they do not have

authority to generate funding through local property
taxes.
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Department of Emergencv and Military Affairs
FY 2019

ACTUAL

FY 2020
ESTIMATE

tY 2021
APPROVED

PROGRAM BUDGET
Administration
Emergency Management
Military Affairs

AGENCY TOTAL

t,778,100
7,694,600

3,o4o,6oo

1,887,600

7,732,900

4,039,800

1,948,100

7,850,600

4,080,400

12,513,300 13,660,300 13,879,100

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Emergency Management Matching Funds

Governor's Emergency Fund

Nuclear Emergency Management Program

Military Airport Planning

National Guard Matching Funds

National Guard Tuition Reimbursement

AGENCY TOTAL

69.6 69.6 69.6 L/2/

L,779,300
576,000

37,100
58,200
19,100

r,246,700
43,200

r,929,200
609,900

6,000
5,000

60,000

r,228,200
30,000

2,040,800
609,900

6,000

5,000

60,000
r,228,200

30,000

3,759,600

1,503,800
4,000,000
1,459,900

90,000
1,700,000

0

3,968,300 3,979,900

1,590,300

4,000,000 y
r,506,r0oatJ

90,000 g

1,712,8004
1,000,000

1,543,300
4,000,000
t,458,700

90,000
1,700,000
1,000,000

12,513,300 13,660,300 L3,879,1rOO9J

FUND SOURCES

General Fund

Other Appropriated Funds

Nuclear Emergency Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

11,053,400

1,459,900

t2,201,600 12,373,000

1,506,100I,45 8,700

1,459,900 1,458,700 1,506,100

12,513,300 13,660,300 L3,879,100

2,47L,800
65,562,300

108,400

66,106,500

470,800
76,465,600

78,728,200 90,596,700 81,913,200

AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency

response plans for the state. The Military Affairs Program operates the Arizona National Guard and the Military lnstallation

Fund Program.

FOOTNOTES

L/ tncludes 5.5 FTE Positions in FY 2O2O and FY 202t appropriated by Laws 2019, Chapter 24 and 1 FTE Position

appropriated by A.R.S. I26-263.
U lncludes L GF and 5.5 OF FTE Positions funded from Special Line ltems in FY 2021.

3l lncludes expenditures authorized by A.R.S. 5 35-192, which states that up to $4,000,000 may be spent on disaster

prevention and mitigation. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

A Laws 2019, Chapter 24 appropriated 51,458,753 and 5.5 FTE Positions in FY 2020 and $1,506,116 and 5.5 FTE Positions in

FY 2O2t from the Nuclear Emergency Management Fund to DEMA.
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5J Pursuant to A.R.S 5 26-306.02, the Nuclear Emergency Management Program appropriation is exempt from the
provisions of A.R.S. S 35-190, relating to lapsing of appropriation; any unexpended monies, however, shall be used to

reduce the assessment and appropriation in future years.

9J A.R.S. 5 26-263 annually appropriates 590,000 and 1 FTE Position from the General Fund for the administration of the

Military lnstallation Fund. Because this appropriation is in permanent statute, it is not included in the General

Appropriation Act.

Zl The S1,712,800 national guard matching funds appropriation is exempt from the provisions of section 35-190, Arizona

Revised Statutes, relating to lapsing of appropriations, except that all fiscal year 2020-2027 monies remaining

unexpended and unencumbered on December 3!,202L revert to the state general fund. (General Appropriation Act

footnote, as adjusted for statewide allocations)

A General Appropriation Act funds are appropriated as a Lump Sum by Program with Special Line ltems by Agency.

Operating Budget lrr FY 2020, DEMA expects to receive 57,795,G00 in tMPC

funds.

The budget includes 53,979,900 and 63.1 FTE Positions

from the General Fund in FY 202t for the operating
budget. FY 202l adjustments are as follows:

Gove rnol s Eme rgency F u nd

The budget includes $4,000,000 from the General Fund in

FY 202L for the Governor's Emergency Fund. This amount

is unchanged from FY 2020.
Statewide Adlustments

The budget includes an increase of S111,600 from the

General Fund in tY 2021for statewide adjustments.
(Pteose see the Agency Detail ond Allocotions section.)

Emergency Mdnagement Funds

The budget includes 51,590,300 from the General Fund in

FY 2O2t for Emergency Management Matching Funds. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $47,000 from the

General Fund in FY 2021for statewide adjustments.

The line item provides funding for the required 1:1 match

for the Federal Emergency Management Performance

Grant (EMPG) not covered with existing DEMA resources.

EMPG monies are allocated to DEMA who then either
expends them or passes monies on to other state, county,

and municipal agencies to help provide planning, training,

and other preparation for natural hazards and

emergencies. ln FY 2019, DEMA was awarded 57,t78,600
by the federal government.

ln FY 2019, the state match for these monies was funded

by S780,900 from the General Fund operating budget

appropriation, S!,472,400 from the Emergency

Management Matching Funds line item appropriation,

S101,700 in ln-Kind Assistance, 5766,500 of the Nuclear

Emergency Management Fund appropriation, and a

54,057,100 match from the local government sub-

recipients.

Under A.R.S. 5 35-192, the Governor may, through

emergency declarations, authorize up to $4,000,000
annually from the General Fund for disaster prevention

and mitigation without specific appropriation authority.
Monies in this line item, therefore, are not included in the

General Appropriation Act,

Nuclear Emergency Program

The budget includes S1,506,100 and 5.5 FTE Positions

from the Nuclear Emergency Management Fund (NEMF)

in FY 202L for the Nuclear Emergency Management

Program line item. FY 2O2t adjustments are as follows:

NEMF lncrease

The budget includes an increase of $47,363 from NEMF in

FY 2o2t for the NEMF line item.

Laws 2019, Chapter 24 appropriates S1,458,753 and 5.5

FTE Positions from NEMF in FY 2020 and 51,506,116 and

5.5 FTE Positions from NEMF in FY 2021. As a result,

these monies do not appear in the General Appropriation

Act. The Department of Health Services, the Department

of Emergency and Military Affairs (DEMA), and the

Department of Agriculture received monies from Chapter

24. The NEMF appropriation amounts for FY 2Ot9-202L

are displayed in Toble 7. (Please see the Department of
Agriculture and the Deportment of Health Services for
more informotion.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal

FY 2021 Appropriations Report 153 Deportment of Emergency ond Military Affoirs



Table 1

Agencv

Emergency and Military Affairs Y

Health Services

Agricu ltu re

Total

Nuclear Emergency Management Fund

FY 2019

FTES Approp.

5.5 5r,46r,602

5.5 789,663

2.88 275,0L2

13.88 52,526,277

FY 2020
FTEs Approp.

5,5 s1,458,753

5.5 789,663

2.88 301,376

13.88 52,549,792

FY 2O2L

FTEs Approp.

5,5 s1,506,116

5.5 789,663

2.88 280,512

13.88 $2,576,29!

y TheEmergencyandMilitaryAffairsappropriationincludestheappropriationsfortheMaricopaCounty
Department of Emergency Management and the City of Buckeye.

corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the NEMF

appropriation.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear

generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,

and testing necessary to comply with federally prescribed

criteria.

Military Ai rport P la n ning

The budget includes 590,000 and 1 FTE Position from the

General Fund in FY 202! for Military Airport Planning.

These amounts are unchanged from FY 2020.

A.R.S. S 26-263 annually appropriates 590,000 and 1 FTE

Position to the department and s85,000 to the Attorney
General for administration of the Military lnstallation
Fund. Since these monies are appropriated in statute,

they do not appear in the General Appropriation Act.

The Military lnstallation Fund itself currently has no

ongoing revenue source. At the end of FY 2019, the fund

had an unreserved balance of 5488,800.

Of the monies deposited into the Military lnstallation

Fund, DEMA is required to award 80% to acquire private

property, real estate, property rights, and related
infrastructure. The remaining 20% is awarded to cities,

towns, and counties. The purchasing entity - whether it
is the state or a local government - owns the property
and state properties are managed by DEMA.

National 6uord Mdtching Funds

The budget includes S1,712,800 from the General Fund in

FY 2O2! for the National Guard Matching Funds line item.

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $12,800 from the

General Fund in FY 2021for statewide adjustments.

The line item provides state funding to DEMA that serves

as a match to federal grants for the operational and

maintenance costs associated with National Guard

facilities. These matching funds are for militarv grants,

whereas the Emergency Management Matching Funds

line item is for emergencv-related grants. These military
grants have a matching requirement of 5-50%.

The operations and maintenance for these facilities are

paid through service contracts. The budget continues to
make this appropriation exempt from the provisions of
A,R.S. 5 35-190, relating to lapsing of appropriations,
except that all FY 202t monies remaining unexpended

and unencumbered on December 3t,202I revert to the
state General Fund.

ln FY 2019, DEMA received 540,857,300 in National Guard

Military Operations and Maintenance Projects monies. Of

this amount, 53,130,200 required a 50% match, or

s1,565,100; 52,742,100 required a 25%o match, or

$685,500; and 52,705,200 required a5.5% match, or

S148,800, for a total required match of S2,399,400.

ln FY 2019, DEMA utilized 5!,714,600 from the National

Guard Matching Funds appropriations (including monies

from the FY 2018 appropriation) and 5383,800 from the
Military Affairs appropriation. No funds were provided by

the Arizona Department of Administration (ADOA)

building renewal appropriation in FY 2019.

DEMA estimates their FY 2020 match expenditures will be

S1,7oo,ooo.
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National Guard Tuition Reimbursement

The budget includes S1,000,000 from the General Fund in

FY 202L for the National Guard Tuition Reimbursement
line item. This amount is unchanged from FY 2020.

DEMA estimates that the $1,000,000 appropriation will
provide tuition reimbursement to 369 National

Guardsmen.

Other lssues

statutory changes

The Capital Outlay Bill and CriminalJustice Budget

Reconciliation Bill make the following statutory changes:

As session law, extend the lapsing date for the

53,759,000 FY 2019 appropriation from the General

Fund to DEMA for construction of a new Tucson

Readiness Center to June 30,2022.

As session law, extend the lapsing date for the

$3,875,000 tY 2020 appropriation from the General

Fund to DEMA for construction of a new West Valley

Readiness Center to June 30,2023.
As session law, extend the provision allowing the
department to expend up to S1,250,000 from the
Military lnstallation Fund through June 30, 2022for

the construction of a new Readiness Center. This

authority previously was only in effect through
FY 2020.

a

a

a
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Departmen tof Environmental Quality
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

Emissions Control Contractor Payment

Maricopa County Dust Suppression Pilot Program

Noga les Wastewater Project

Safe Drinking Water Program

WQARF Priority Site Remediation

AGENCY TOTAL

322,0 322.0 322.0

!7,129,300
6,238,100
1,647,900

252,400
45,000

12,683,000
164,300

19,984,200
9,009,400
1,843,400

341,600
138,500

15,296,400
215,300

20,920,200
8,184,400
2,837,300

341,600
138,500

75,296,400
215,300

38,160,000 45,828,800

21,119,500
200,000

2,569,300
1,812,000

13,552,000

47,933,700

2I,rtg,50021,996,600
0

0

1,166,700
13,552,000

0

0

700
OO0 1/2131

t,854,
15,000,

74,875,300 85,081,600 95,907,9004

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Emergency Response Fund

Emissions I nspection Fund

Hazardous Waste Management Fund

lndirect Cost Recovery Fund

Permit Administration Fund

Recycling Fu nd

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Underground Storage Tank Revolving Fund

Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALT SOURCES

0 200,000 15,000,000

9,296,900
130,900

3r,443,400
r,444,200

13,187,900
5,525,700
3,145,300
L,166,700

962,100
0

9,295,900
132,800

30,657,300
1,748,200

13,615,900

8,155,700
3,513,800
1,812,000
1,247,800
5,126,700

10,575,500

5,472,400
132,800

26,665,800
1,785,000

L4,O25,5O0sJ

7,327,r00 eJ

1,396,800

1,854,700

r,280,700
160,800

10,806,3008,5 72,200

74,875,300 84.881,600 70.907,900

74,875,300 85,081,600

61,199,800

85,907,900

60,205,900

17,5 12,200 I7,5 72,200

r44,870,900 763,793,600 163,626,000

AGENCY DESCRIPTION - The Department of Environmental Quality (ADEQ enforces air, water, and land quality standa rds.

The department,s Office of Air Quality issues permits to regulate industrial air pollution sources, regulates vehicle emissions,

monitors and assessesthe ambient air, and develops air quality improvement strategies. The Office of Waste Programs

implements programs to minimize waste generation, identifies and corrects improper waste management practices, and

overseesthecleanup(remediation) of hazardouswastesites. TheofficeofWaterQualityregulatesdrinkingwaterand
waste water systems, monitors and assesses waters of the state, and provides hydrologic analysis to support hazardous site

remediation

FOOTNOTES
y A.R.S. S 4g-2g2 requires an annual S15,000,000 transfer from the Corporate lncome Tax to the Water Quality Assurance

Revolving Fund. Although the transfer is not included in the annual General Appropriation Act, it would be shown here

as a General Fund expenditure. The budget limits the FY zOZt WQARF transfer from the General Fund to 515,000,000'

55,377,600
14,618,000
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A The department of environmenta I q uality sha ll report a n n ua lly on the progress of WQARF activities, including emergency

response, priority site remediation, cost recovery activity, revenue and expenditure activity and other WQARF-funded

program activity. The department shall submit the fiscal year 2020-2021 report to the joint legislative budget committee

on or before September t,2O2O. This report shall also include a budget for the WQARF program that is developed in

consultation with the WQARF advisory board. This budget shall specify the monies budgeted for each listed site during

fiscalyear 2020-2027.1n addition, the department and the advisory board shall prepare and submit to the joint

legislative budget committee, on or before October 7,2020, a report in a table format summarizing the current progress

on remediation of each listed site on the WQARF registry. The table shall include the stage of remediation for each site at

the end of fiscal year 2Ot9-2020, indicate whether the current stage of remediation is anticipated to be completed in

fiscal year 2O2O-202t and indicate the anticipated stage of remediation at each listed site at the end of fiscal year 2020-

2021, assuming fiscal year 2020-2021 funding levels. The department and advisory board may include other relevant

information about the listed sites in the table. (General Appropriation Act footnote)

3/ pursuant to section 49-282, subsection G, Arizona Revised Statutes, the director of environmental quality shall submit a

fiscal year 202l-2022 budget for the water quality assurance revolving fund before September !,2020, for review by the

senate and house of representatives appropriations committees. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

y All indirect cost recovery fu nd monies received by the department of environ mental q u a lity in excess of $14,025,500 in

fiscal year 2O2O-202! are appropriated to the department. Before spending indirect cost recovery fund monies in excess

of S14,025,500 in fiscal year 2020-2021, the department shall report the intended use of the monies to the joint

legislative budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

g/ All permit administration fund monies received by the department of environmental quality in excess of 57 ,327 ,t00 in

fiscal year 2O2O-202t are appropriated to the department. Before spending permit administration fund monies in excess

of 57,327,!00 in fiscal year 2020-2021, the department shall report the intended use of the monies to the joint legislative

budget committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

Operating Budget

The budget includes 547,933,700 and 322 FTE Positions in

FY 2}2tfor the operating budget. These amounts consist

of:

Quality Fund appropriation reduction of S(993,900). Air

Quality Fund expenditures were backfilled with
Volkswagen (VW) Settlement monies in FY 2019 and FY

2020. (Pleose see the FY 2079 Appropriations Report

Attorney General norrative for more information obout

the Volkswoge n Settle me nt monie s. )

The budget continues the Environment Budget

Reconciliation Bill (BRB) provision allowing the

department to utilize up to 56,531,000 from the
Underground Storage Tank Revolving (UST) Fund for

department administrative expenses and for sewage

discharges in other border areas of Arizona.

Statewide Adiustments
The budget includes an increase of 51,111,000 in FY 202t
for statewide adjustments. This amount consists of:

Air Quality Fund

Emergency Response Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Recovery Fund

Permit Administration Fund

Recycling Fund
Solid Waste Fee Fund

Underground Storage Tank Revolving Fund

Water Quality Fee Fund

FY 202L

55,472,400
132,800

5,546,300
1,785,000

14,025,500
7,327,100
1,396,800
t,280,700

160,800

10,806,300

FY 202t adjustments are as follows:

Remove Volkswagen Settlement Air Quality Backfill

The budget includes an increase of 5993,900 in FY 2021

from the Air Quality Fund to undo the backfill of the Air

Quality Fund monies with non-appropriated Volkswagen

(VW) Settlement monies.

The FY 2019 General Appropriation Act included a transfer
of 5993,900 in both FY 2019 and FY 2020 from the Air

Quality Fund to the General Fund, accompanied by an Air

Air Quality Fund

Emissions lnspection Fund

Hazardous Waste Management Fund

lndirect Cost Recovery Fund

Permit Administration Fu nd

Recycling Fund

Solid Waste Fee Fund

Underground Storage Tank Revolving Fund

Water Quality Fee Fund

82,600
77,800
36,800

409,600
177,400
35,000
32,900
34,100

230,800

(Pteose see the Agency Detail ond Allocations section')
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Emissions Control Contractor Pdyment

The budget includes $21,119,500 from the Emissions

lnspection Fund in FY 202L for the Emissions Control
Contractor Payment, This amount is unchanged from FY

2020.

Monies appropriated to this line item are used to pay the
Emissions Control Program contractor. Under the
contract, the contractor remits the entire amount of the
fee to ADEQ for deposit in the Emissions lnspection Fund.

ADEQ then determines the amount due to the contractor,
based on the number of vehicles inspected, and makes

payments to the contractor on a regular basis.

The Emissions Control Program is operated by an

independent contractor in the Phoenix Metropolitan Area

and the Tucson Metropolitan Area with the purpose of
identifying and repairing polluting motor vehicles. The

program is funded through test fees that are charged to
motorists at the time of inspection. Statute does not

specify a fee level. The Director of ADEQ has the statutory
authority to specify the fees required to pay for the full
cost of the Vehicle Emissions lnspection Program.

The budget continues an Environment BRB provision

reducing emissions inspection fees by Sg.OO in Area A,

which refers to the Phoenix Metropolitan Area and

includes Maricopa County as well as portions of Pinal and

Yavapai Counties. (Pleose see Other lssues for more
informotion,)

Moricopa County Dust Suppression Pilot Program

The budget includes no funding inFY 202L for the
Maricopa County Dust Suppression Pilot Program. FY

2021 adjustments are as follows:

Remove One-Time Pilot Program Funding
The budget includes a decrease of 5(200,000) from the
General Fund in FY 202L to remove one-time funding for
the Maricopa County Dust Suppression Pilot Program.

The monies fund a pilot program in Sun Lakes, Arizona.

Nogale s Wdstewdte r P roject

The budget includes no funding inFY 202! for the Nogales

Wastewater Project. FY 2021adjustments are as follows:

Remove One-Time Pipeline Project Funding
The budget includes a decrease of 5(2,569,300) in FY 2021

to remove one-time funding for the Nogales Wastewater
Project. This amount consists of:

This line item funds the Nogales Wash and lnternational

Outfall lnterceptor (lOl) pipeline project, The project

repairs the damaged 8,8-mile lOl pipeline running under

the Nogales Wash that carries approximately 12 million
gallons of raw sewage each day from Sonora, Mexico, to
the Nogales lnternational Wastewater Treatment Plant.

Leaks from the lOl pipeline have discharged raw sewage

into the Santa Cruz River,

The estimated total cost of the lol project is s28 million,

The lnternational Boundary and Water Commission is

providing 52L million, or 78% of the cost of the project.

The other $6 million, or 22%io, is being provided by local

governments, the state, federal grants, and nonprofits.

Safe Drinking Water Program

The budget includes S1,854,700 from the Safe Drinking
Water Program Fund in FY 2021for the Safe Drinking
Water Program. The FY 202! adjustments are as follows

Statewide Adjustments
The budget includes an increase of $42,700 from the Safe

Drinking Water Program Fund in FY 2021for statewide

adjustments.

The Safe Drinking Water Program Fund receives the first

S1,800,000 of Public Water System (PWS)tax revenues.

ADEQ s expenditures for the Safe Drinking Water Program

appear in Toble 7.

Table 1

Position or Function
Direct Personnel

lndirect Cost Fund

Contracting
Travel
Other

Total

Safe Drinking Water Program Costs

Actual
FY 2019

5 7t7,7oo
32L,200

43,700
26,L00
62.200

$1,170,900

Estimated
FY 2020

s1,136,400
490,500
13r,700
32,000
2r,400

S1,812,000

WQARF Priority Site Remediation

The budget includes $15,000,000 from the General Fund

in FY 2021for Water Quality Assurance Revolving Fund

(WQARF) Priority Site Remediation. FY 2021 adjustments
are as follows:

Air Quality Fund
Emissions lnspection Fund

(1,300,000)
(L,269,300)
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Table 2

General Fund

Air Quality Fund

Emissions lnspection Fund

Permit Administration Fund

Recycling Fund

UST Fund

Total Appropriation

Non-Appropriated
Total Funds

WQARF Funding

FY 2019
Actual

So
5,00o,ooo
6,500,000

0

2,052,000

s13,552,000

FY 2020
Estimate

So
2,600,000
2,800,000
1,000,000
2,t52,000
5.000,000

Sl3,552,ooo

FY 2O2L

Approved
s15,000,000

0

0

0

0

0

S15,ooo,ooo

s 2,OOO,O00 s 2,000.000 s 0

s

General Fund

Air Quality Fund

Emissions lnspection Fund

Permit Administration Fu nd

Recycling Fund

Underground Storage Tank Revolving Fund

WQARF Funding Shift
The budget includes an increase of S1,448,000 in FY 202t
for Water Quality Assurance Revolving Fund (WQARF)

Priority Site Remediation. This amount consists of:

Other lssues

Stotutory

The Environment BRB makes the following statutory
changes:

As session law, continue to allow the department to

utilize up to $6,531,000 from the Underground

Storage Tank (UST) Fund in FY 202t for department
administrative expenses and for sewage remediation.

As session law, appropriate S15,000,000 from the

state General Fund to the Water Quality Assurance

Revolving Fund (WQARF).

As session law, continue the FY 2020 level of vehicle

emissions inspection fees in FY 202! (FY 2020 fees are

$3 less than FY 20!6 in Area A, which includes

Maricopa County and portions of Pinal and Yavapai

Cou nties),

Vehicle Emissions lnspection (VEI) Fees

Fund Sources and Uses

The VEI Program generates more in fees than the cost of
administering the program, but total expenditures match

or exceed fees when factoring in monies used from the
fund for other programs, as shown in Toble 3.

The budget continues the Environment BRB provision

reducing emissions inspection fees by 53.00 in Area A.

This does not affect Area B, which refers to the Tucson

Metropolitan Area. Area A's onboard diagnostic (OBD)

test fee is reduced from $20.00 to $t2.00, its steady state

and idle test fee is reduced from 519.00 to 5t6.00, and its

heavy-duty diesel test fee is reduced from SzA.OO to

S25.00. The change is estimated to reduce fees on over

1,2 million tests conducted annually and reduce VEI Fund

revenues by approximately S(3.7) million annually'

15,000,000
(2,600,000)
(2,900,000)
(1,000,000)
(2,152,000)

(5,oo0,ooo)

a

The WQARF funding for FY 2019 through tY 2027 is shown

in Toble 2.

A.R.S. S 49-288 requires WQARF to be funded from an

annual $15,000,000 transfer from the Corporate lncome

Tax (ClT). ln addition, WQARF generates other revenue

from various license and registration fees' A.R.S. S 49-282

directs the State Treasurer to adjust the S15,000,000 CIT

transfer so that, when combined with the WQARF fee-

generated revenue, the program receives S18,000,000

annually.

The budget continues the Environment BRB provision

notwithstanding these statutory provisions but for FY

2021 caps the General Fund transfer at S15,000,000,

effectively funding the program at the statutory level.

Background - The WQARF program is similar to the

federal Superfund program in that it is designed to
monitor and remediate contaminated groundwater at

specified sites. Program expenditures include searching

for responsible polluters, conducting risk assessments and

remediation feasibility studies, and contracting for
remediation services.

a

a
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Table 3

Revenues

Balance Forward

Fees

Total Revenues

Expenditures

Contractor Payment

Operating Expenses

WQARF

Total Expenditures

Total Balance

Emissions lnspection Fund

Actual

FY 2019

s11,665,800
27,370,700

S39,036,900

Estimated

FY 2020

$ 7,593,500

28,125,000

$35,218,500

Estimated

FY 202t
S 5,061,200

28,125,000

S33,186,200

$21,996,600

2,946,800

6,s00,000

s31,443,400

S 7,593,500

s21,119,500

6,737,800

2,800,000

s30,6s7,300

$ 5,061,200

S21,119,500

5,468,500

2,800.000

s29,388,000

$3,798,200

Phoenix Metropolitan Area and Tucson Metropolitan area

vehicle owners pay different rates as outlined below:

a Vehicle owners in the Phoenix area pay S17.00 for
the OBD test, while those in the Tucson area pay

5t2.25 for the same test. Regardless of location,

ADEQ pays its contractor s13.85 for each diagnostic
test.
Owners of heavy-duty diesel trucks in the Phoenix

area pay 525,00 for each test, while those in the

Tucson area pay 5L2.25 for each test. Regardless of
location, ADEQ pays its contractor S23.50 for each

heavy-duty diesel test.

a
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Governor's Oflice of Equol
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202L
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

4.0 4.O 4,0

137,300
40,400

600

1,500

100

133,300
50,900

r,200
4,000

800

139,600

52,100
r,200
4,000

800

179,900 190,200 L97,700 LJ

FUND SOURCES

Other Appropriated Funds

Personnel Division Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

179,900 190,200 r97,700

179,900 190,200 L97,700

190,200

179,900 1,90,200 197,700

AGENCY DESCR|pTIoN - The agency monitors equal opportunity plans submitted annually by each state aSency and assists

agencies in equal employment opportunity training and evaluation

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

179,900 t97,700

Operating Budget

The budget includes 5t97/00 and 4 FTE Positions from
the Personnel Division Fund in FY 2021for the operating

budget. FY 202L adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 57,500 from the
Personnel Division Fund in FY 202t for statewide

adjustments. (Pleose see the Agency Detail ond

Allocations section.)
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State Board of Equalization
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

7.0 7.0 7.0

191,900
62,800

9,300
10,400

0

L49,200
1,600

274,200
78,600

35,000
16,000

5,000
235,200

15,000

287,100
79,900

35,000

16,000

5,000

235,200

15,000

425,2O0 559,000 673,2O01/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

425,200 659,000 673,200

425,200 659,000

425,200 6s9,000 673,200

AGENCY DESCRIPTION - The state Board of Equalization hears property tax appeals for Maricopa and Pima counties. The

board consists of 41 seats, of which 21 are appointed by the Governor and 20 are appointed by the Board of Supervisors of

each county. property tax appeals in other counties continue to be heard by their respective County Boards of Equalization.

The board also hears appeals of centrally-val ued properties and equalization orders by the Department of Revenue.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes 5673,200 and 7 FTE Positions from
the General Fund in FY 202L for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $14,200 from the

General Fund in tY 2O2! for statewide adjustments.
(Ptease see Agency Detail and Allocotions section.)
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Boord of Executive Clemency
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Other Operating Expenditu res

Equipment

AGENCY TOTAL

14.5 14.5 14.5

591,100
191,500

200
500

216,r00
600

64s,800
216,500

32,400
13,600

23r,700
10,000

668,500
228,300

32,400
13,600

23L,700
10,000

1,000,000 1,150,000 t,l84,50oaa

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

1,000,000 1,150,000 t,r84,500

1,ooo,ooo

17,000

1,15o,ooo

30,100

1,194,500

30,100Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,017,000 1,1-80,100 r,2t4,600

AGENCY DESCRIPTION - The board consists of 1 full-time chairman and 4 full-time members, The board makes decisions

regarding the discretionary release of inmates convicted prior to January L,7994 who are parole and/or home arrest

eligible. The board holds hearings for the revocation of parole or community supervision for crimes convicted on or after

January t, 1994, and determines the modification of release conditions and release recisions. The board considers executive

clemency actions such as pardons, commutations, and absolute discharges for eligible offenders.

FOOTNOTES

!/ On or before Novem ber !, 2020, the boa rd of executive clemency shall report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting the total number and types of cases the

board reviewed in fiscal year 20t9-2020. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency,

Operating Budget

The budget includes S1,184,500 and 14.5 FTE Positions

from the General Fund in FY 2021 for the operating
budget. FY 2}zladjustments are as follows:

Statewide Adjustments
The budget includes an increase of 534,500 from the
General Fund in FY 2021for statewide adjustments.
(Please see the Agency Detail ond Allocations section.l

Other lssues

Coseload Data

Pursuant to a footnote in the FY 2020 General

Appropriation Act, the board submitted a report on its FY

2019 caseload. The board conducted 2,848 case hearings

in FY 20L9, as described below:

Phases 1 and 2 Commutation (185): After reviewing
an inmate's request to have their sentence

commuted, the board can decide to deny the request

or allow the request to move to a Phase 2

Commutation hearing.

Pardon (13):The board may recommend that the
Governor pardon an offender.
Absolute Discharge (15): The board can discharge a

person from imprisonment or parole supervision
prior to the sentence expiration date or prior to the
expiration of parole.

Modification (0):The board can recommend to the
Governor that an inmate's sentence be modified or
commuted.
Reprieve (0):The board can make a recommendation
to the Governor to delay or temporarily suspend the
carrying out of an inmate's punishment.

Parole (479): These hearings only apply to offenders
sentenced prior to 1994. The board may place these

offenders on parole or deny their application for

a

a

a

a
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a

parole and return them to the Department of
Corrections.
Violator (2,156): These hearings are conducted when
an offender has violated the terms of community
su pervision.
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Arizona Exposition and State Fair Board
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

184.0 184.0 184.0

3,732,500
979,800
210,900

2,600
8,400

7,357,800
43,600

12,335,600

4,620,L00
1,07L,200

350,400
2,500

L0,000

7,139,800

!3,282,200

4,620,r00
r,3t2,700

350,400
2,500

10,000

7,139,800
88,200

13,523,7OO

FUND SOURCES

Other Appropriated Funds

Arizona Exposition and State Fair Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

r.2,335,600 73,282,200 13,523,700

12,335,600 13,282,200 13,5 23,700

L3,282,200

12,335,600 13,282,200 13,523,700

AGENCy DESCRIPTION - The Arizona Exposition and State Fair (AESF) Board is custodian of the 96-acre State Fairgrounds

and Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum

and fairgrounds facilities for special events, including the annual Arizona National Livestock Show

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

12,335,600 t3,523,700

Operating Budget

The budget includes S13,523,700 and 184 FTE Positions

from the AESF Fund inFY 2O2L for the operating budget.

FY 202t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5241,500 from the

AESF Fund in FY 202! for statewide adjustments. (Pleose

see the Agency Detoil ond Allocations section.)
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Deportment of Financial I nstitutions
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

PersonalServices
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

3,322,000
1,210,800

237,000
100

4,900

570,200
4,300

3,497,900
t,294,300

294,300
6,000

12,900

804,800
108,000

73.r 73.r 0.0

5,349,300 6,018,100 0

0

0

0

0

0

0

0

FUND SOURCES

General Fund

Other Appropriated Funds

Financial Services Fund

Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,703,900

3,595,400
50,000

1,980,900

3,986,600
50,600

0

0

0

3,645,400 4,037,200

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

6,019,100

2s3,000

7,257,600 6,27t,t00

AGENCY DESCRIPTION - The department regulates state-chartered financial entities. The regulated entities include money

transmitters, motor vehicle dealers, holding companies, trust companies, sales finance companies, collection agencies,

escrow agents, debt management companies, consumer lenders, mortgage bankers, mortgage brokers, premium finance

companies, credit unions and banks. The department also regulates real estate appraisal entities.

FY 202L adjustments are as follows:

0

5,349,300

1,908,300

0

0

0

Laws 2019, Chapter 252 merged the Department of
Financial lnstitutions (DFl) and Automobile Theft
Authority (ATA) into the Department of lnsurance (DOl)

and renamed the agency the Department of lnsurance
and Financial lnstitutions (DlFl), effective after June 30,

2020. The newly renamed agency retains all the same

regulatory functions as the previous 3 agencies as Chapter
252 stipulates that DlFl retains the same authority,
powers, duties, and responsibilities of DOl, DFI and ATA

and transfers all property, funds, and appropriated
monies of the agencies to DlFl on July 1,2020.

Operating Budget

The budget includes no funding in FY 2021 for the
operating budget. This amount consists of:

FY 2O2L

General Fund
Financial Services Fund

Revolving Fund

Agency Consolidation
The budget includes a decrease of 5(6,018,100) and (73.1)

FTE Positions in FY 2027 for agency consolidation. This

amount consists of:

General Fund

Financial Services Fund

Revolving Fund

(1,980,900)
(3,986,600)

(50,600)

Laws 2019, Chapter 252 merged the Department of
Financial lnstitutions (DFl) and the Automobile Theft
Authority (ATA) into the Department of lnsurance and

renames the agency the Department of lnsurance and

Financial lnstitutions (DlFl). This reduction is offset by an

equally sized increase in the DlFl appropriation. (Please

see the Deportment of lnsurance ond Finoncial lnstitutions
section for more informotion.)

$o
0

0

FY 2021 Appropriations Report 166 Depo rtment of F i no ncia I I nstitutions



Arizono Department of Forestry and Fire Management
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Environmental County Grants

Fire Suppression

Hazardous Vegetation Removal

lnmate Firefighting Crews

Post-Release Firefighting Crews

Mount Lemmon Fire District

Nonnative Vegetation Species Eradication

State Fire Marshal
State Fire School

Taylor Fire Training Center

AGENCY TOTAL

88.0 88.0 88.0 t
1,935,500

751,000
100

4,700
9,100

301,500
300

1,985,000
775,000

s00
5,000

10,000

297,400
25,300

1,985,000

888,600
s00

5,000

10,000

291,400
25,300

3,002,200

250,000
3,200,000
7,L47,500

692,300
994,000

0

0

7L8,200
172,300

0

?,092,200

250,000

3,200,000
3,000,000

693,200
1,010,700

750,000
2,000,000

748,600
172,700

1,000,000

3,205,800

250,000

3,200,000 4
3,000,000 y

727,500
1,063,400

0

1,OOO,O00 4/

777,600
175,300

0

10,176,500 L5,9L7,40O 13,399,500 y

FUND SOURCES

General Fund

SUBTOTAI - Appropriated Funds

Other Non-Appropriated Funds

TOTAT - ALL SOURCES

10,L76,500 15,9r7,400 13,39 9,600

10,176,500

66,823,300

15,917,400

55,907,100

13,399,600

55,907,100

76,999,800 71,824,500 69,306,700

AGENCY DESCRIPTION - The Arizona Department of Forestry and Fire Management (DFFM) is responsible for the

prevention and suppression of forest fires on State Trust Land and private land outside incorporated municipalities (about

22millionacrestotal). ThedepartmentincludestheOfficeoftheStateFireMarshal,whichenforcesthestatefirecodesand
provides training and education for fire personnel and the general public. All training provided by the department must

comply with safety standards prescribed by the National Fire Protection Association and the Occupational Safety and Health

Administration of Arizona.

FOOTNOTES

!/ lncludes 45 GF FTE Positions funded from Special Line ltems in FY 2021.

A A.R.S. S 37-1305 annually appropriates 53,000,000 from the General Fund to the Fire Suppression Revolving Fund.

Because this authorization is in permanent statute, 53,000,000 of the appropriated amount is not included in the General

Appropriation Act.

3J The appropriation for the hazardous vegetation removal line item is exempt from the provisions of section 35-190,

Arizona Revised Statutes, relating to lapsing of appropriations, through June 30, 2022. (General Appropriation Act

footnote)
A The sum of51,000,000 is appropriated from the state General Fund in each of FY 2021-,FY 2022,FY 2023,FY 2024,

Fy 2025, Fy 2026, FY 2027, FY 2028, and FY 2029 to the Arizona Department of Forestry and Fire Management for

deposit in the Nonnative vegetation species Eradication Fund established by A.R.s. s 37-1309 to assist in preventing

wildland fire and flooding. (FY 2O2O GeneralAppropriation Act footnote)

Sl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget lnmate Firefighting Crews

The budget includes $3,205,800 and 43 FTE Positions from
the General Fund in FY 2021, for the operating budget.

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S113,600 from the

General Fund in tY 202L for statewide adjustments.
(Ptease see the Agency Detoil ond Allocations section.)

E nv i ro n m e ntd I Cou nty G rd nts

The budget includes 5250,000 from the General Fund in

FY 2021for Environmental County Grants. This amount is

unchanged from FY 2020,

Monies in this line item have been used by Greenlee,

Graham, Gila, Navajo, and Apache Counties for
environmental projects that impact economic

development in those counties. Previously funded
projects include forest restoration, endangered species

habitat protection, watershed restoration, and natural

resource planning. DFFM must approve any project prior

to expenditure of the monies.

Fire Suppression

The budget includes 53,200,000 from the General Fund in

FY 2O2t for Fire Suppression. This amount is unchanged

from FY 2020.

Monies in this line item are used for fire suppression on

state trust land and rural private land. A.R.S. S 37-1305

provides an annual appropriation of up to 53,000,000
from the General Fund for fire suppression. Because this

authorization is in permanent statute, only S200,000 of
the appropriated amount is included in the General

Appropriation Act.

Hazardous Vegetation Removal

The budget includes 53,000,000 from the General Fund in

FY 202L for a Hazardous Vegetation Removal program.

This amount is unchanged from FY 2020.

This line item supports hazardous material removal
programs that treat state and private lands through
prescribed burning or thinning of flammable vegetation

This work can be conducted by DFFM crews or through
fuel reduction grants to contractors.

The budget includes 5727,500 and 13 FTE Positions from
the General Fund in FY 2021for lnmate Firefighting

Crews. tY 202L adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 534,300 from the

General Fund in FY 2021for statewide adjustments'

These monies provide firefighting training for 12 inmate

fire crews. The crews act as first responders and are used

for fuel treatment and fire suppression.

Post- Re I e a se F i re fig hti n g Crews

The budget includes $1,063,400 and 20 FTE Positions from

the General Fund in FY 2021for Post-Release Firefighting

Crews. FY 202t adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 552,700 from the

General Fund in FY 2021for statewide adjustments'

Monies in this line item provide firefighting training for
recently released inmates who previously participated in

lnmate Firefighting Crews (see lnmote Firefighting Crews

line item). The Post-Release Firefighting Program allows

program participants to work towards completing their
wildland firefighting certification following release from

Department of Corrections custody.

Mount Lemmon Fire District

The budget includes no funding in FY 202! for the Mount

Lemmon Fire District line item. FY 202L adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of S(750,000) from the

General Fund in FY 2021to remove one-time funding for
the Mount Lemmon Fire District line item.

Monies in this line item were used to construct a new

water line for the Mount Lemmon Fire District.

Nonnative Vegetdtion Species Eradication

The budget includes S1,000,000 from the General Fund in

FY 2O2t for the Nonnative Vegetation Species Eradication

line item. FY 202t adjustments are as follows:
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Remove One-Time Funding
The budget includes a decrease of S(1,000,000) from the
General Fund in FY 2O2t to remove one-time funding for
the Nonnative Vegetation Species Eradication line time.

The FY 2020 General Appropriation Act appropriated

$1,000,000 from the General Fund to DFFM to deposit in

the Nonnative Vegetation Species Eradication Fund in

each fiscal year of FY 202t through FY 2029. Because

these monies were advanced appropriated in the FY 2020

General Appropriation Act, these appropriations will not

appear in subsequent General Appropriation Act bills.

Monies in this line item are used to provide grants to
other state agencies, cities, towns, counties, lndian tribes,
and other political subdivisions and nonprofit
organizations to fund projects that will assist in the
prevention of wildfires and flooding and promote
restoration of wildlife habitats by removing nonnative
vegetation and replacing it with native vegetation.
Saltcedar plants are an example of a nonnative vegetation

species.

Stdte Fire Marshal

The budget includes 5777,600 and 11 FTE Positions from
the General Fund in FY 2021for the State Fire Marshal.
FY 202L adjustments are as follows:

statewide Adjustments
The budget includes an increase of S29,000 from the

General Fund in FY 2021for statewide adjustments.

The Office of the State Fire Marshal enforces the state fire
codes and provides training and education for fire
personnel and the general public.

Stdte Fire School

The budget includes 5175,300 and 1 FTE Position from the
General Fund in FY 202t for the State Fire School.

tY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 52,600 from the
General Fund in FY 2021for statewide adjustments.

Monies in this line item primarily subsidize smaller rural

volunteer fire departments attending Arizona State Fire

School workshops which provide firefighting education.
Generally, fire departments pay for tuition, but the
firefighters pay for their room and board to attend the 4-

day Fire School. The Arizona State Fire Training
Committee, a non-profit organization, coordinates and

manages the Fire School. The majority of Fire School

workshops take place at the Mesa Convention Center in

downtown Mesa with the exception of a few workshops

that must be held at designated off-site locations.

Besides S100,000 for subsidizing these costs, the

remaining 575,300 and 1 FTE Position is used for liaison

work with the Arizona State Fire Training Committee and

other firefighter training activities.

Toylor Fire Training Center

The budget includes no funding in FY 2021for the Taylor

Fire Training Center line item. FY 2021adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(1,000,000) from the

General Fund in FY 2027 to remove one-time funding for
the Taylor Fire Training Center line item.

Monies in this line item were distributed to the Navajo

County Community College District to fund a public safety

and emergency services training facility in Taylor. The

facility will be available to both public and private entities

for training.

Other lssues

Budget Stabilizdtion Fund IJse for Processing Wildland
Fire Cldims

The Budget Stabilization Fund (BSF) functions as the

state's "Rainy Day Fund" and is designed to set revenue

aside during times of above-trend economic growth and

to utilize this revenue during times of below-trend
growth.

Beginning in FY 2016, A.R.S. 5 35-144 authorized DFFM to
use up to 510.0 million in BSF monies to pay wildland fire
suppression claims. The balance consists of the
cumulative amount DFFM has used for fire suppression

claims less the amount it has reimbursed to the State

Treasurer. Federal agencies maintain a single cooperative

agreement with the state through DFFM while the
department maintains over 200 cooperative agreements
with local fire districts. Because of this cooperative
agreement structure, there is no mechanism for local

districts to seek federal reimbursement outside of going

through DFFM.

ln FY 2018, DFFM'S outstanding balance increased by S0.S

million. Combined with prior year FY 2016 and FY 2017

year-end outstanding balances of S3.5 million, the FY

2018 year-end outstanding balance was effectively at the
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sto,o million statutory cap. Because DFFM was at the
statutory cap, there was little to no capacity to process

additional claims,

As of February 20t9, there were approximately 660 claims

totaling $9.9 million from local districts waiting to be
processed into the BSF but were pending due to the
fund's statutory capacity limit. To address this, Laws

20L9, Chapter 269 increased the statutory cap from 510.0
million to $20.0 million.

As of June 2020, DFFM reports that there is roughly S1.0

million in pending BSF capacity awaiting federal
reimbursement. (Pleose see the Budget Stabilizotion Fund

section for more information.)
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State Board of Funeral Directors ond Embalmers
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Retirement Payout

AGENCY TOTAL

182,000
84,800

6,500
r,400
1,800

69,300
1,000

202,400
89,300
25,000

5,000
5,000

6r,700
0

4.0 4,0 4,0

209,000
95,400
25,000

5,000
5,000

6t,700
0

346,800 388,400

1,L,300

401,100

0 0

346,800 399,700 4OL,LOOL/

FUND SOURCES

Other Appropriated Funds

Board of Funeral Directors' and Embalmers' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAT - ALL SOURCES

346,800 399,700 401,100

346,800 399,700 401,100

399,700

346,800 399,700 401,100

AGENCY DESCRIPTION - The board licenses, registers, and regulates embalmers, prearranged funeral salespersons,

crematories,andfuneral homes, Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

346,800 401.100

Budget

The budget includes 5401,100 and 4 FTE Positions from
the Board of Funeral Directors' and Embalmers' Fund in FY

202tfor the operating budget. FY 202t adjustments are

as follows:

Statewide Adjustments
The budget includes an increase of $L2,700 from the
Board of Funeral Directors' and Embalmers' Fund in FY

202!for statewide adjustments. (Please see the Agency

Detail and Allocotions section.)

Retirement Payout

The budget includes no funding from the Board of Funeral

Directors' and Embalmers' Fund inFY 202tfor a

retirement payout. FY 202L adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(11,300) from the

Board of Funeral Directors' and Embalmers' Fund in FY

2021f or an annual leave payout for one retirement.
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Arizona Game and Fish Depdrtment
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Pittman-Robertson/DingellJohnson Act

AGENCY TOTAL

273.5 273.5 273.5

73,445,400
10,333,100

1,091,000
205,100
131,200

9,749,800
712,400

15,775,300
13,140,600

r,738,700
247,000
169,400

9,242,500

607,600

17,866,600

13,140,600

r,738,700
247,000
169,400

9,242,500
607,600

35,668,000

3,0s8,000

40,921,,L0O

3,058,000

43,0L2,4OO

3,058,000

38,726,000 43,979,L00 46,070,4001J

FUND SOURCES

Other Appropriated Funds

Capital lmprovement Fu nd

Game and Fish Fund

Game, Non-Game, Fish and Endangered Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALt SOURCES

1,300,300

33,253,000
702,200

3,989,400
81,100

1,001,200

37,758,600
347,700

4,855,400
16,200

1,001,200

39,703,700
3s7,900

4,997,400
16,200

38,726,000 43,979,r00 46,070,400

38,726,000 43,979,100 46,070,4OO

35,115,00047,tr3,500
44,t47,700

35,115,000
54,018,500 54,0 r.8,500

!29,987,200 133,112,600 135,203,900

AGENCy DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations through the

operation of hunting and fishing license programs, enforcement actions for the unlawful taking of game, and wildlife habitat

protection and development. A 5-member commission appointed by the Governor oversees department operations.

FOOTNOTES

t/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

The budget includes 543,012,400 and 273.5 FTE Positions

in FY 2O2! for the operating budget. These amounts
consist of:

Statewide Adjustments
The budget includes an increase of 52,091,300 in FY 2o2t
for statewide adjustments. This amount consists of:

Game and Fish Fund 1,945,100

Game, Non-Game, Fish and Endangered 10,200

Species Fund

Watercraft Licensing Fund 136,000
Capital lmprovement Fund

Game and Fish Fund

Game, Non-Game, Fish and Endangered

Species Fund

Watercraft Licensing Fund
Wildlife Endowment Fund

(Please see the Agency Detoil ond Allocotions section.)

FY 2021"

s1,001,200
36,645,700

357,900

4,991,400
16,200
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P itt ma n-Robe rtso n/ Di n ge I l-l oh n son Act

The budget includes $3,058,000 from the Game and Fish

Fund in FY 202t for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2020.

This line item funds the state's 25% malch for federal aid

matching funds for wildlife restoration projects. The

department also uses $2.6 million in non-appropriated
funds to match Pittman-Robertson/Dingell-Johnson Act
grants.
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Depdrtment of Gaming
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Breeders' Award
Casino Operations Certification

County Fairs Livestock and Agriculture Promotion

Division of Racing

Problem Gambling

AGENCY TOTAL

155.8 155.8 155.8 v
4,257,100
r,625,400

746,000
255,500

64,900
1,611,300

135,800

4,686,200
1,634,800
7,0L7,400

250,700

30,000
r,405,700

136,300

4,696,200
1,634,800

7,017,400
250,700

30,000

1,443,800

136,300

9,696,000

250,000
1,831,300
L,779,500

1,893,600
2,o2g,6oo

L6,479,O00

9,161,100

250,000
2,098,300
2,509,500
2,252,400

200

18,563,500

9,199,200

250,000

2,L76,500
2,509,500u
2,319,300

2,344,300

t8,797,800

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Benefits Fund

Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat Subaccount

State Lottery Fund

Tribal-State Compact Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

r,779,500 2,509,500

11,153,300
2,402,400

100,000

300,000
2,098,300

2,509,500

rr,243,500
2,466,000

102,300

3oo,o00
2,t76,500

I0,424,600
2,t43,600

0

300,000
1,831,300

14,699,500 16,054,000 16,288,300

16,479,000

354,500

18,563,500

469,300

18,797,800

469,300Other Non-Appropriated Fu nds

TOTAL - ALL SOURCES 16,833,500 19,032,800 19,267,L00

AGENCY DESCRIPTION - The Department of Gaming regulates tribal gaming activities as authorized by the Arizona Tribal-

StateGamingCompacts. TheagencyisfundedbytheArizonaBenefitsFund,whichreceivesaportionoftribal gaming

revenuestopayforregulationoftribal gamingandpreventionof problemgambling. Theagencyisalsoresponsiblefor

certifying casino employees and vendors working with casinos. The department receives monies from the Tribal-State

Compact Fund through casino employee and vendor certification application fees. The department's responsibilities include

the Division of Racing.

FOOTNOTES

L/ lncludes 73.5 OF FTE Positions funded from Special Line ltems in FY 2021.

A The amount appropriated to the county fairs livestock and agriculture promotion line item is for deposit in the county

fairs livestock and agriculture promotion fund established by section 5-1L3, Arizona Revised Statutes, and to be

administered by the office of the governor. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Administrative Expenses
The budget includes 59,199,200 inFY 202tfor
administrative expenses. The appropriation serves as a

cap on the level of spending. The department's
permissible spending level will be determined by the level

of gaming revenues. Pursuant to the Gaming ballot
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initiative (A.R.S. 5 5-601.02) and the Tribal-State Gaming

Compacts, the department's administrative expenses

from the Arizona Benefits Fund, excluding Problem

Gambling, are limited to the greater of 58,000,000, or 9%

of state tribal gaming revenues.

ln FY 2021, Gaming has the authority to spend

59,199,200. This funding amount is based on data from
the first quarter of FY 2020 which forecasted 9% of FY

202L lribal gaming revenues to be $9,199,200, The

department can expend the actual 9% level or the
expenditure authority level, whichever is lower,

Problem Gamblins
The budget includes S2,344,300 in FY 2021for Problem

Gambling, which consists of $2,044,300 from the Arizona

Benefits Fund and 5300,000 from the State Lottery Fund.

The department's permissible spending level for Problem

Gambling from the Arizona Benefits Fund will be

determined by the level of gaming revenues. Pursuant to
the Gaming ballot initiative and the Tribal-State Gaming

Compacts, the department's Problem Gambling expenses

from the Arizona Benefits Fund are limited lo 2% of
revenues.

lnFY 202I, Gaming has the authority to spend

$2,344,300. This funding amount is based on the

5300,000 State Lottery Fund appropriation and data from

the first quarter of FY 2020 which forecasted 2% of FY

2021 tribal gaming revenues to be 52,044,300. The

department can expend the actual 2% level or the
expenditure authority level, whichever is lower.

(See Goming Revenues for additionol details,)

Operating Budget

The budget includes $9,199,200 and 82.3 FTE Positions

from the Arizona Benefits Fund in FY 202I for the
operating budget. FY 202t adjustments are as follows:

Align Appropriation with 9% of Gaming Revenues

The budget includes an increase of S38,100 from the

Arizona Benefits Fund in FY 202L to align the

appropriation level for the department's operating budget

with 9% of anticipated FY 2021state gaming revenues.

This estimate is based on data from the first quarter of FY

2020. (See Table 2 for more informotion on proiected

stote revenues and department allocotions.)

Arizona Breeders' Atuard

The budget includes S250,000 from the Racing Regulation

Fund in FY 2021for the Arizona Breeders' Award. This

amount is unchanged from FY 2020.

This line item funds awards to the breeder of every
winning horse foaled in the state. ln FY 2020, this line

item will fund awards equal to 25% of the purse won by

the horse.

Casi no O pe rot io n s Ce rtif icati o n

The budget includes $2,176,500 and 28 FTE Positions from

the Tribal-State Compact Fund in FY 202t for Casino

Operations Certification, FY 2021adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 578,200 from the

Tribal-State Compact Fund in FY 2021for statewide

adjustments. (Pleose see the Agency Detail and

Al I ocotio ns se ctio ns, )

The department has the responsibility for investigating
and certifying all vendors that provide over $10,000 per

month of goods and services to tribal gaming facilities and

all tribal gaming employees, excluding food and beverage

personnel who are certified by the relevant tribal gaming

office, Certification application fees provide funding for
the Casino Operations Certification Special Line ltem.

County Fairs Livestock and Agriculture Promotion

The budget includes S2,509,500 from the General Fund in

FY 2021for County Fairs Livestock and Agriculture
Promotion. This amount is unchanged from FY 2020.

The FY 2020 budget's 3-year spending plan included a

S730,000 increase, designated as one-time, each year

from FY 2020 through FY 2022.

Monies in this line item are deposited in the County Fairs

Livestock and Agriculture Promotion Fund in the Office of
the Governor. The fund is used to promote Arizona's

livestock and agricultural resources and conduct an

annual Livestock Fair at the Coliseum and Exposition

Center.

Division of Racing

The budget includes S2,318,300 and 40.5 FTE Positions in

FY 202L for operating costs associated with the Division of
Racing. These amounts consist of:
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Racing Regulation Fund

Racing Regulation Fund - Unarmed Combat
Subaccount

Arizona Benefits Fund

State Lottery Fund

FY 2021adjustments are as follows

Unarmed Combat Subaccount
The budget includes S102,300 from the Racing Regulation

Fund - Unarmed Combat Subaccount in FY 202t as part of
the Division of Racing line item to provide funding for the
Division of Boxing and Mixed Martial Arts,

Statewide Adjustments
The budget includes an increase of565,900 inFY 202Lfor
statewide adjustments. This amount consists of:

Racing Regulation Fund 63,600

Racing Regulation Fund - Unarmed Combat
Subaccount 2,300

The Racing Wagering Assessment (RWA) is a regulatory
assessment from each commercial racing permittee
payable from amounts deducted from pari-mutuel pools

by the permittee. All monies received from the RWA are

deposited into the Racing Regulation Fund, which is the
primary funding source for the Division of Racing.

The Division of Racing regulates the pari-mutuel horse

racing industries through the supervision of race

meetings, screening of license applicants, collection of
taxes and fees, and assessment of fines or other penalties.

It also oversees the Arizona Boxing and Mixed Martial Arts

Commission, which is responsible for licensing,

investigating, and regulating professional boxing,

Toughman, and nontraditional fighting contests within
Arizona.

Problem 6ombling

The budget includes 52,344,300 and 5 FTE Positions in

tY 202t for Problem Gambling. These amounts consist of:

Other lssues

statutory changes

The Revenue Budget Reconciliation Bill makes the
following statutory changes:

As session law, continue to set the Racing Wagering
Assessment at05% in FY 2021only.

Gaming Devices

The Arizona Tribal-State Gaming Compacts regulate tribal
gaming activity of Class lll, or casino style, gaming on

tribal lands in Arizona. The current Compacts were
passed in November 2002 as Proposition 202.

As ofJune 2020, there are currently 16 tribes operating a

total of 25 Class lllcasinos in Arizona, There are also 6

additional tribes which do not have casinos but have slot
machine rights that they may lease to tribes with casinos,

Toble 7 displays the maximum number of gaming devices

allowed under the Tribal-State Gaming Compacts.

6aming Revenues

From FY 2018 to tY 20t9, state gaming revenues

increased by 4.t% lo 597 ,843,700. Based on data from

the first quarter of FY 2020, the budget projects that total
gaming revenues will increase by 2.2% in FY 2020 to a

level of S100,013,600 then increase by 2.2% again in FY

202tlo a level of 5102,2!3,700. These estimates serve as

the basis for calculating the projected FY 2021 amounts
available for administrative expenses and problem
gambling. These estimates were made based on first
quarter FY 2020 revenues prior to the onset of the COVID-

19 pandemic. The public health emergency declared by

2,276,000

102,300

2,044,300
300,000

FY 2021adjustments are as follows:

Align Appropriation with 2% of Gaming Revenues

The budget includes an increase of S52,100 from the
Arizona Benefits Fund in tY 202L to align the
appropriation level for the Problem Gambling line item

wilh 2% of anticipated FY 2021, state gaming revenues.

This estimate is based on data from the first quarter of FY

2020. (See Table 2 for more informotion on projected

state revenues and deportment allocotions.)

Table I

Poker and Blackjack

Tables

Slot Machines

Total

455 525 3,318t
12,354 16,909 r8,r58u
12,809 17,434 3/ 2L,476

Class lll Gaming Devices Statewide
Allowed by

FY 2006 FY 2O2L ComPacts

!/ While the Compacts set the statewide limit at 3,318 betting
tables, the Compacts also set a limit of no more than 119 betting
tables at any one casino.

/ While the compacts set the statewide limit at 18,158 slot

machines, the Compacts also set a limit of no more than 1,301

slot machines at any one casino.
y Figures as of June 2020. The Desert Diamond West Valley Casino

completed a 5400 million facilities expansion in 2019 which
added 75 new betting tables and 1,090 new slot machines.
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the Governor resulted in casino closures beginning in

March of 2020. As of June 2020, most casinos in Arizona

were closed for at least 10 weeks. (See Administrdtive
Expenses and Problem Gambling sections for further

details. See Table 2 for more information on proiected

stote revenues and deportment allocations. See Table 3

for FY 2019 Tribal Gaming Distributions,)

Table 2

Recipient
State Government Distribution
Local Government Distribution a

Total

Allocation of State Government's Share
Department of Gaming Regulation

Department of Gaming Problem Gambling

Subtotal-Department of Gaming

I nstructional lmprovement Fund
(Department of Education)

Trauma and Emergency Services Fund
(Arizona Health Care Cost Containment
System)

Arizona Wildlife Conservation Fu nd

Tourism Fund

Total

Tribal Gaming Distributions Pursuant to Proposition 202t/

FY 2018
Actual V

S 93,976,900
12,815,000

s106,791,900

FY 2019 FY 2020
Actuals v Proiected

5 97 ,843,700 2/ $ 100,013,400 z
13,342,300 13,638.200

S111,18o,ooo Su3,6s1,600

Proposition 202
Formula

88% of total
12% of tolal

100% of total

58 million, or 9%,

whichever is greater
2%

56% of remainder

28% of remainder

8% of remainder
8% of remainder

FY 2O2L
Proiected

s 102,213,70021
13.938,200

S116,151,900

5 8,457,900 4J

1.879,500 v

s 10,337,400

6,691,100
6,691,100

$ 93,97G,900

s 8,80s,900 4/

1,956,900 v

S10,762,800

6,966,500
6,966,500

S 97,843,900

s 9,001,200 v

2,000,300 v

S 11,001,500

7,r2r,000
7,127,000

S 1oo,o13,600

s 9,199,200 s/

2,044,3005J

$ 11,243,500

7,277,600
7,277,600

S 102,213,700

46,838,200 48,765,400 49,846,800 50,943,300

23,479,!00 24,382,700 24,923,300 25,47L,700

ll The numbers displayed herein represent monies distributed to agencies and may not correspond directly with agencies' actual expenditures or

appropriation amounts.

l/ Thebudgetprojects2.2%growthinFY2O2Oand2.Z%growthagaininFY2O2lfortribal contributionstotheArizonaBenefitsFund.

V Local distributions may not proportionally match state distributions due to timing issues associated with different fiscalyears,

4/ WhiletheFY2020appropriationincludesSg,16l,lOOandtheFY2O2lappropriationincludes59,199,200,A,R.S.55-601.02H3requires9%ofstate
gaming revenues or S8,OOO,00O, whichever is greater, to be used for the department's operating budget. The department cannot expend above the

actual 9% level or the expenditure authority level, whichever is lower.

V While the FY 2020 appropriation includes S1,992,200 and the FY 2021 appropriation includes 52,044,300, A.R.S. S 5-601.02H3 requires 2% of state

gamingrevenuestobeusedforproblemgamblingprevention. Thedepartmentcannotexpendabovetheactual2%level ortheexpenditureauthority
leve whichever is lower

Table 3

FY 2019 Tribal Gaming Distributions

$13.3 M

M M

Total Tribal Contributions
s111.2 M

88o/o Arizona Benefits Fund

$e7.8 M

t2%
Cities,

Towns, &
Counties

89Yo

Other Recipients

587.0 M
Department of

Gaming

Sro.e M

a%

Wildllfe
Conservation

Fund

Gambling

2%

Problem

56%
Educational

lmprovements
Fund

28%
Trauma &
Emergency

Services Fund

9/o
Gaming

Operations

8%

Tourlsm
Fund

$24.4 M
$7.0 M

$7.0 M

$8.8 M
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Olfice of the Governor
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2I

APPROVED

OPERATING BUDGET
Lump Sum Appropriation

SPECIAL LINE ITEMS

Crisis Contingency and Safety Net Fund Deposit

Foster Youth Education Success Program

AGENCY TOTAL

6,662,200 7,199,900 7,424,8001/2/

1,500,000
0

1,678,000

50,000,000
1,500,000

0

8,340,200 58,699,900 8,924,8003J

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

8,340,200 58,599,900 8,924,800

9,340,200 58,699,900 9,924,800

2,70t,ooo
32,74t,900

2,g44,tOO

22,870,900

2,701,000
32,74r,900

34,155,200 94,t42,800 44,367,700

AGENCY DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state laws.

The Office of the Governor includes the Office of Youth, Faith and Family, the Office of Constituent Services, the Arizona-

Mexico Commission, as well as others.

FOOTNOTES

t/ This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

U lncluded in the lump sum appropriation of 57,424,800 for fiscal year 2020-2021 is 510,000 for the purchase of mementos

and items for visiting officials, (General Appropriation Act footnote, as adjusted for statewide allocations)

3J General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operdting Budget

The budget includes 57,424,800 from the General Fund in

FY 2021 for the operating budget. FY 2021 adjustments
are as follows:

Statewide Adjustments
The budget includes an increase of 5224,900 from the
General Fund in FY 202L for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section.)

Crisis Contingency and Safety Net Fund Deposit

The budget includes no funding from the General Fund in

FY 2O2t for the Crisis Contingency and Safety Net Fund

Deposit. tY 202t adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(50,000,000) from the
General Fund in FY 202! for the elimination of a one-time
deposit into the Crisis Contingency and Safety Net Fund.

The Crisis Contingency and Safety Net Fund provides

economic assistance during a state of emergency. (Please

see the FY 2020 Supplemental narrative below for more

detoils,)

Foster Youth Education Success Progrom

The budget includes S1,500,000 from the General Fund in

FY 202! for the Foster Youth Education Success Program.

This amount is unchanged from FY 2020.

The Foster Youth Education Success Program was

established to improve the educational outcomes of
children in Arizona's foster care system.

Other lssues

FY 2020 Supplementdl

The FY 2021 budget includes an FY 2020 supplemental
appropriation of $50,000,000 from the General Fund in FY

2020 for a deposit into the Crisis Contingency and Safety
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a

a

Net Fund. The Budget Procedures Budget Reconciliation
Bill (BRB) establishes the non-appropriated Crisis

Contingency and Safety Net Fund. Monies in the fund
may be spent only following a state of emergency
declaration by the Governor and only for the following
forms of economic assistance during the state of
emergency:

Housing assistance, including payments to prevent

eviction or foreclosu re.

Monies for entities to provide services for homeless
persons, including shelter, food, clothing and

transportation.
Economic assistance to small businesses with fewer
than 50 employees, nonprofit organizations and

health care providers.

Monies for food bank operations.

Before spending monies in the fund, the Office of the
Governor shall notify the President of the Senate, the
Speaker of the House of Representatives and the Joint
Legislative Budget Committee on the intended use of the
monies, The Budget Procedures BRB also states that any

of the appropriation that is unexpended and

unencumbered on June 30,202! reverts to the General

Fund. (Pleose see the Crisis Contingency ond Safety Net
Fund Deposit line item for further details.)

Stdtutory Changes

The Budget Procedures BRB makes the following statutory
changes:

As permanent law, create the Crisis Contigency and

Safety Net Fund in the Office of the Governor.
Monies in the fund may only be used for specific
purposes. (See FY 2020 Supplemental above for more

detoils,)

a

a
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Governor's Office of Strotegic Planning and Budgeting
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2I
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

L,257,L00
383,800
103,600

800

7,300

228,600

3,400

1,589,600
580,000
L2t,200

800

6,900
38L,400

4,200

22.0 22.0 22.0

r,644,300
606,300
I2I,200

800

6,900

381,400
4,200

1,994,600 2,684,LO0 2,765,7O0 !/a

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALt SOURCES

1,984,600 100 2,765,700

1,984,600 2,765,t00

1,984,600 2,684,100 2,765,100

AGENCY DESCRIPTION - The Governor's Office of Strategic Planning and Budgeting advises the Governor in the preparation

of the Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and investigation

ofstatefiscal matters. ltfacilitatesastrategicplanningprocessandassistsagenciesinpreparationandexecutionoftheir
budgets.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes S2,765,100 and 22 FTE Positions from
the General Fund in FY 202L for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $81,000 from the
General Fund in FY 202L for statewide adjustments.
(Please see the Agency Detoil and Allocotions section.)
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Deportment of Health Services
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Hospital
Arizona State Hospital-Operating
Arizona State Hospital-Restoration to Competency

Arizona State Hospital-Sexually Violent Persons

Public Health/Family Health
Adult Cystic Fibrosis Care

AIDS Reporting and Surveillance

Alzheimer's Disease Research

Biomedical Research Support
Breast and Cervical Cancer and Bone Density Screening

Community-Based Primary Care Clinic

County Tuberculosis Provider Care and Control

Critical Access Hospital Trauma Services

Emergency Medical Services Local Allocation

Folic Acid Program
High Risk Perinatal Services

Homeless Pregnant Women Services

Newborn Screening Program

Nonrenal Disease Management

Nursing Care Special Projects

Poison Control Centers Funding
Public Health Emergencies Fund Deposit

Renal Dental Care and Nutrition Supplements

Renal Transplant Drugs

Rural Prenatal Services

State Loan Repayment Program

Vulnerable Caregiver Workshops

Bureau of Radiation Control
Radiation Regulation
Nuclear Emergency Management Program

AGENCY TOTAL

19,665,400
7,935,500
r,404,700

383,700
101,600

tT,784,700
697,800

23,534,000

9,563,300

7,221",400

455,200
86,900

15,704,000

31-3,200

1,105.5 1,130.5 t,L25,O Ltu

22,493,400
9,333,300
t,22r,400

455,200
86,900

15,704,000

313,200

4L,973,4OO

58,852,800
896,100

9,135,700

49,607,400

64,036,700
900,000

9,710,400

50,878,000

65,822,90031

900,000 4/

10,010,700 y

52,600
963,400

3,125,000

1,498,800
763,200

0

420,700
0

413,000
314,800

2,090,600
88,900

6,567,400
0

0

599,700
0

225,000
137,300

0

940,000
0

105,200

L,000,000

3,125,000
2,000,000
1,369,400

700,000
590,700

1,500,000
442,000
400,000

2,543,400
100,000

7,23L,400
198,000
100,000
990,000

55,106,600
300,000
183,000

1,000,000
1,750,000

250,000

105,200

1,000,000

L,t25,000s/1J
2,000,000 v
1,369,400

0

590,700
0

442,000
400,000

2,s43,400
100,000 v

7,308,400
198,000 lel

100,000

990,000
0

300,000
183,000

500,000 11l

1,000,000

0

1,610,800
731,600

2,2gg,7OO

789,700

2,360,200
789,700 El

131,400,800 208,328,600 t5tpL6,600 trlu|El

FUND SOURCES

General Fund

Other Aopropriated Funds

Arizona State Hospital Fund

ASH Land Earnings Fund

Budget Stabilization Fund

Capital Outlay Stabilization Fund

Child Fatality Review Fund

84,825,400

2,37L,800

649,700
0

197,800

8s,800

97,158,300

2,592,000
650,000

55,000,000
0

96,100

95,897,900

2,573,400
650,000

0

0

99,200
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FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

Disease Control Research Fund

Emergency Medical Services Operating Fund

Environmenta I La boratory Licensu re Revolving Fu nd

Federal Child Care and Development Fund Block Grant

Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nuclear Emergency Management Fund

Nursing Care lnstitution Resident Protection Revolving

Fu nd

Prescription Drug Rebate Fund

Tobacco Tax and Health Care Fund - Health Research

Accou nt
Tobacco Tax and Health Care Fund - Medically Needy

Acco u nt
Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

963,400
5,225,100

812,900
845,700

10,547,000

88,900
9,799,200

6,690,000
731,600

0

0

4,498,800

s39,800

2,527,900

1,000,000

5,740,600
931,100
882,600

15,835,400
100,000

r0,412,800
7,664,200

789,700
138,200

1,000,000
4,000,000

700,000

3,637,600

1,000,000

5,841,900

952,000
911,500

L6,241,300
100,000

10,678,600

7,74r,200
789,700
138,200

0

3,00o,ooo

700,000

3,70r,700

46,575,400 111,170,300 55.118,700

131,400,800 208,328,600 151,016,600

74,846,200
249,668,400

66,70L,200
248,009,100

74,846,200
249,668,400

446,Lrr,rOO 532,843,200 475,53L,200

AGENCY DESCRIPTION - The Department of Health Services (DHS) is responsible for the provision of most public health

programs not administered by AHCCCS, the Arizona State Hospital (ASH), emergency medical services, state laboratory

supp ort, vital records maintenance, disease control, epidemiological monitoring, and radiation regulation

FOOTNOTES

!/ tncludes 730 cF and 58.6 OF FTE Positions funded from Special Line ltems in FY 2021.

A lncludes 5.5 OF FTE Positions appropriated by Laws 2019, Chapter 24.

y ln addition to the appropriation for the department of health services, earnings on state lands and interest on the

investment of the permanent state land funds are appropriated to the Arizona state hospital in compliance with the

enabling act and the Constitution of Arizona. (General Appropriation Act footnote)

A The Arizona State Hospital - Restoration to Competency line item includes monies for directs costs associated with the

Restoration to Competency program. All other indirect costs are included in the Arizona State Hospital - Operating line

item,
y The Arizona State Hospital - Sexually Violent Persons line item includes monies for direct costs associated with the

Sexually Violent Persons program, All other indirect costs are included in the Arizona State Hospital - Operating line

item.
gl Of the S 1,125,000 for Alzh eim er's d isease resea rch, S 1,000,000 is from the tobacco tax a nd health ca re fu nd - hea lth

research account established by section 36-773, Arizona Revised Statutes. (General Appropriation Act footnote)

ZJ The department of health services shall distribute monies appropriated for Alzheimer's disease research through a grant

to a charitable organization that is qualified under section 501(cX3) of the internal revenue code and that meets the

following criteria:
1. ls headquartered in this state.
2. Has been operating in this state for at least the last ten years'

3. Has participating member institutions that work together to end Alzheimer's disease within a statewide collaborative

model by using their complementary strengths in brain imaging, computer science, genomics, basic and cognitive

neurosciences and clinical and neuropathology research'

4. Has participating member institutions that educate residents of this state about Alzheimer's disease, research

progress and resources to help patients, families and professionals manage the disease'

The terms of the grant made to the charitable organization may not impose any requirements that were not imposed in

prior grant agreements entered into between the department of health services and the charitable organization'

(General Appropriation Act footnote)
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8/ The department of health services shall distribute monies appropriated for the biomedical research support line item to
a nonprofit medical research institute headquartered in this state that specializes in biomedical research focusing on

applying genomic technologies and sequencing to clinical care, that has served as a resource to this state to conduct

molecular epidemiologic analyses to assist with disease outbreak investigations and that collaborates with universities,

hospitals and health science research centers and other public and private bioscience and related industries in this state.

The recipient of these monies shall commission an audit of the expenditure of these monies and shall submit a copy of
the audit to the department of health services on or before February !,2022. (General Appropriation Act footnote)

9J The department of health services shall distribute monies appropriated for homeless pregnant women services to
nonprofit organizations that are located in a county with a population of more than three million persons and whose

primary function is to provide shelter, food, clothing and transportation for health services and support to homeless

pregnant women and their children who are under the age of one year. Monies may not be granted for abortion referral

services or distributed to entities that promote, refer or perform abortions. (General Appropriation Act footnote)

l!y' Thedepartmentof healthservicesmayuseuptofourpercentof theamountappropriatedfornonrenal disease

management for the administrative costs to implement the program. (General Appropriation Act footnote)
It/ The sum of $SOO,OOO is appropriated from the state general fu nd in each of fiscal years 2020-2021 and 202t-20221o Ihe

department of health services to provide student loan repayment options for health care professionals who provide

prenatal care in a health professional shortage area in this state as defined in 42 Code of Federal Regulations part 5. (FY

2020 General Appropriation Act footnote)
t21l Laws 2019, Chapter 24 appropriated $789,663 and 5.5 FTE Positions from the Nuclear Emergency Management Fund in

FY 2O2O and FY 202!lo the Department of Health Services.

:^3/ Thedepartmentof healthservicesshall electronicallyforwardtothepresidentof thesenate,thespeakerof thehouseof
representatives, the chairpersons of the senate and house of representatives appropriations committees and the

director of the joint legislative budget committee a monthly report comparing total expenditures for the month and year

to-dateascomparedtoprior-yeartotalsonorbeforethethirtiethofthefollowingmonth. Thereportshall includean

estimate of potential shortfalls in programs, potential federal and other monies, such as the statewide assessment for

indirect costs, that may be available to offset these shortfalls, and a plan, if necessary, for eliminating any shortfall

without a supplemental appropriation. (General Appropriation Act footnote)

L4/ On or before May 31, 202I, the department of health services shall submit a report to the joint legislative budget

committee for review on the progress of the department's implementation of recommendations included in the auditor

general's September 2019 report regarding the investigation of long-term care facility complaints and self-reports' The

report shall include information regarding staff allocated to long-term care investigations since publication of the

September 2019 audit, a summary of the department's implemented investigation time frames and updates to its

investigation policies and procedures, and an assessment of the department's performance in investigating long-term

care facility complaints and self-reports according to audit recommendations and the implemented investigation time

frames, (General Appropriation Act footnote)

.!l/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Summary S(750,000) for a one-time State Loan Repayment

Program increase.

$2,546,200 for statewide adj ustm ents.The budget decreases DHS'General Fund spending in FY

2021by S(1,260,400) as follows:
The budget decreases Other Appropriated spending by

$(56,051,600) as follows:
S500,000 for medical student loan repayment options
for rural prenatal health care providers.

S(1,500,000) for one-time grants for critical access

hospital trauma services in Benson and Willcox.

5(106,600) for a one-time deposit to the Public

Health Emergencies Fund.

S(1,000,000)for one-time grants for prenatal

equipment in medically underserved areas,

S(700,000) for a one-time grant to a community-
based primary care clinic.

S(250,000) for one-time vulnerable caregiver

workshops,

a

a

a

a

a

a

a

a

S(2,000,000) for one-time funding for Alzheimer's
disease research.

S(55,000,000) for a one-time FY 2020 supplemental
deposit to the Public Health Emergencies Fund.

$948,400 for statewide adjustments.
a

a

a
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Operoting Budget FY 202! adjustments are as follows:

The budget includes S50,878,000 and 336.4 FTE Positions

in FY 2Q2I for the operating budget. These amounts
consist of:

FY 2021"

General Fund 516,543,000
child Fatality Review Fund 99,200
Emergency MedicalServices (EMS) 3,949,900

Operating Fund

Statewide Adjustments
The budget includes an increasg of $1,786,200 in FY 2021

for statewide adjustments. This amount consists of:

General Fund

ASH Fund

1,904,800
(18,600)

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund

DHS lndirect Cost Fund

Newborn Screening Program Fund

Nursing Care lnstitution Resident

Protection Revolving Fund

Vital Records Electronic Systems Fund

General Fund
child Fatality Review Fund

Emergency Medical Services (EMS)

Operating Fund

Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund

DHS lndirect Cost Fund

Vital Records Electronic Systems Fund

3,701,700

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5L,270,600 in FY 2021

for statewide adjustments. This amount consists of:

Bockground - This line item funds inpatient psychiatric

hospitalization services for adult SMI residents. ASH

residents that are subject to court-ordered treatment are

treated in ASH's civil hospital and residents charged with,
or serving a sentence for committing, a crime are treated
in ASH's forensic hospital. ln FY 2019, ASH had an average

daily census of 93 patients in its civil commitment unit,
105 patients in its forensic unit, and 98 Sexually Violent

Persons (SVPs), for a total of 296 patients.

ASH - Restoration to

The budget includes 5900,000 from the ASH Fund in FY

202tfor ASH - Restoration to Competency. This amount

is unchanged from FY 2020,

Background - ASH provides treatment to restore to
competency individuals who are found incompetent to
stand trial. ln FY 2019, there was an average daily census

of 2 RTC patients treated at ASH. RTC patients are treated

in ASH's forensic unit,

The budget continues a provision to exempt county

expenditures on Restoration to Competency from county

expenditu re limitations.

ASH - Sexuolly Violent Persons

The budget includes S10,01-0,700 and 1-12,5 FTE Positions

from the General Fund in FY 202I for ASH - Sexually

Violent Persons. FY 2O2L adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5300,300 from the

General Fund in FY 2o2t for statewide adjustments.

Bockground - After serving their prison sentence, some

persons convicted of sexually violent crimes may be

remanded by the courts for further confinement and

treatment. These individuals are housed at the Arizona

State Hospital. ln FY 2019, ASH had an average daily

census of 98 Sexually Violent Persons (SVPs).

952,000

911,500

13,571,t00
10,678,600

432,800
38,200

441,r00
3,100

101,300

20,900

28,900

345,400
265,800

64,100

(Pleose see the Agency Detail and Allocations section.)

Arizona Stdte Hospltal

ASH - Operating

The budget includes 565,822,900 and 616.5 FTE Positions

in FY 2021 for the ASH operating budget. These amounts

consist of:

General Fund

ASH Fund

ASH Land Earnings Fund

Health Services Licensing Fund

63,189,500
r,673,400

650,000
310,000

FY 202 1 Appropriations Report t84 Department of Health Services



Public Heolth

Adult Cystic Fibrosis Care

The budget includes 5105,200 from the General Fund in

tY 2021for Adult Cystic Fibrosis Care. This amount is

unchanged from FY 2020.

This line item provides contracted care and treatment
services through Phoenix Children's Hospital for 20

individuals with cystic fibrosis.

AIDS and Surveillance

The budget includes S1,000,000 from the Disease Control
Research Fund in FY 202t for AIDS Reporting and

Surveillance. This amount is unchanged from FY 2020.

The line item provides $125,000 for a database system

administered by Maricopa and Pima Counties to track the
incidence of Acquired lmmune Deficiency Syndrome
(AIDS) and AIDS-related conditions. The program also

includes $875,000 to provide medications under the

Arizona AIDS Drug Assistance Program (ADAP), which also

receives Federal Funds for the medications. The ADAP

program served approximately 771 clients in FY 2019.

Alzheime ls Disedse Research

The budget includes S1,125,000 in FY 202! for Alzheimer's
Disease Research. This amount consists of:

Remove One-Time Funding
The budget includes a decrease of S(2,000,000) in FY 2021

for removal of a one-time funding increase. This amount
consists of:

TTHCF - Health Research Account (1,000,000)

Prescriptions Drug Rebate Fund - State (1,000,000)

The FY 2020 budget included a total of 53,125,000 for
Alzheimer's Research, but designated $2,000,000 as one-

time.

Bockground - DHS distributes funding in the line item to
the Arizona Alzheimer's Consortium (AAC). The AAC

provides dollar-for-dollar matching grants to universities,

hospitals, and research centers for research on the causes

of Alzheimer's disease, See Table 1 for a funding history

of the program.

Biomedical Research

The budget includes S2,000,000 from the TTHcF - Health

Research Account in FY 2O2t for Biomedical Research

Support. This amount is unchanged from FY 2020.

Background - This line item funds a nonprofit medical

research institute headquartered in Arizona that
specializes in biomedical research focusing on applying
genomic technologies and sequencing to clinical care,

assists with disease outbreak investigations, and

collaborates with universities, hospitals, and other
bioscience and related industries in this state.

DHS distributed monies in this line item to the
Translational Genomics Research lnstitute (TGen), a

nonprofit medical research institution. ln addition to
these monies, the budget includes 53,000,000 from the
General Fund to Northern Arizona University (NAU) for
biotechnology. (Please see the NAU norrative for more
information,)

General Fund
TTHCF - Health Research Account

FY 2021adjustments are as follows

125,000
1,000,000

Table 1

Alzheimer's Disease Research Funding
(5 in thousands)

General
Fund

S1,375,000
125,000
125,000
125,000
125,000
125,000
125,000

Health Research

Account

51,000,000
1,000,000
2,000,000
2,000,000
3,000,000
2,000,000
1,000,000

Prescription Drug

Rebate Fund TOTAT

$2,375,000
t,!25,00o
2,125,O0O

2,L25,000
3,L25,O00
3,125,000
1,125,000

FY 2015

FY 2016
FY 2017
FY 20L8
FY 2019
FY 2020
FY 2021

Sl,ooo,ooo
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Breast and Ceruical Cancer and Bone Density Screening Emergency Medical Seruices Local Allocation

The budget includes S1,369,400 and 1 FTE Position from
the General Fund in FY 2021 for Breast and Cervical
Cancer and Bone Density Screening. These amounts are
unchanged from FY 2020.

The Well Woman Healthcheck program provides
contracted cancer screenings for women over age 40 who
lack health insurance and have incomes less than 250% of
the FPL. Women who are diagnosed with breast and

cervical cancer through this program are eligible to
receive treatment through AHCCCS.

Community-Based Primary Care Clinic

The budget includes no funding from the General Fund in

FY 202I for a community-based primary care clinic. FY

2021 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(700,000) from the
General Fund in FY 202t for removal of one-time funding.
The FY 2020 budget required DHS to distribute these one-

time monies to a community-based primary care clinic
located in a geographically isolated and medically
underserved area of the state that provides certain
medical, pharmacy, imaging, and preventative health

services. DHS will distribute these monies to a clinic in
Colorado City that meets these requirements.

The budget includes 5590,700 from the General Fund in

FY 2O2t for County Tuberculosis Provider Care and

Control, This amount is unchanged from FY 2020.

This line item provides reimbursement to hospitals and

physicians for the care of hospitalized tuberculosis
patients and for assistance to all county health
departments for local tuberculosis control programs.

Critical Access Hospital Traumo Seruices

The budget includes no funding from the General Fund in

FY 2021for Critical Access Hospital Trauma Services. FY

2021 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(1,500,000) from the
General Fund in FY 2021for a one-time distribution to
critical access hospitals to maintain essential emergency
department and level lV trauma services. The FY 2020

budget required DHS to distribute $900,000 to a hospital
in Benson and 5600,000 to a hospital in Willcox.

The budget includes 5442,000 from the EMS Operating
Fund in FY 202I for the Emergency Medical Services Local

Allocation line item. This amount is unchanged from FY

2020.

This line item provides funding to 4 regional EMS Councils

that distribute funding for EMS training and equipment to

cities and towns with a population of fewer than 90,000

people,

Folic Acid Program

The budget includes 5400,000 from the TTHCF - Medically
Needy Account in FY 2021for the Folic Acid Program. This

amount is unchanged from FY 2020.

This line item provides funding for the distribution of folic

acid to women of child bearing age to help prevent birth

defects. ln FY 2019, 29,099 women received folic acid

education and multivitamins.

High Risk Pe rinatal Seruices

The budget includes 52,543,400 in FY 2021for High Risk

Perinatal Services, This amount consists of:

General Fund

EMS Operating Fund

County Tuberculosis Provider Care and Control
These amounts are unchanged from FY 2020

2,093,400
450,000

This line item provides contracted transport services for
high risk expectant mothers and contracted physician

follow-up services for uninsured newborns in intensive

care centers. lt also provides funding for 4 visits per year

to families who have babies born at risk of having

developmental problems (i.e. speech problems, poor

motor skills, delay in walking, etc.). The purpose of the

visits is to have children developmentally ready to enter

school by age 5.

Homeless Pregnont Women Seruices

The budget includes 5100,000 from the Health Services

Lottery Monies Fund in FY 2021for Homeless Pregnant

Women Services. This amount is unchanged from FY

2020.

DHS is required to use monies in this line item to provide

grants to non-profit organizations located in a county with
more than 3 million persons and whose primary function
is to provide shelter, food, clothing, and transportation
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services to homeless pregnant women and their children
who are under the age of one.

The budget continues a provision to permit the
department to use the Health Services Lottery Monies
Fund for Homeless Pregnant Women Services.

Newborn Screening Program

The budget includes 57,308,400 and 24.1FTE Positions

from the Newborn Screening Program Fund in FY 202tfor
the Newborn Screening Program. FY 2021adjustments
are as follows:

Statewide Adjustments
The budget includes an increase of 577,000 from the
Newborn Screening Program Fund in FY 2O2Lfor
statewide adjustments.

Background - This line item funds the centralized testing
of all newborns in the state for a standard set of 30

disorders. ln FY 2019, the program provided screening for
82,553 newborns. The program also provides follow-up
counseling for the parents of affected newborns. The

State Health Laboratory is the designated laboratory for
testing, but DHS may designate other laboratories as

testing facilities for conditions or tests added to the
screening program.

Nonrenal Disease Management

The budget includes S198,000 from the General Fund in

FY 2O2! for Nonrenal Disease Management. This amount
is unchanged from FY 2020.

This line item provides funding for medication and other
transplant-related services for nonrenal transplant
patients who are ineligible for other public assistance
programs,

Core Special Proiects

The budget includes S100,000 from the Nursing Care

lnstitution Resident Protection Revolving Fund in tY 202t
for special projects related to long-term care facilities.
This amount is unchanged from FY 2020.

Bockground - The Nursing Care lnstitution Resident

Protection Revolving Fund receives deposits from civil
penalties paid by nursing care institution administrators
and assisted living facility managers for violations of their
licenses or certifications. Historically, DHS' operating
budget has included an ongoing appropriation of $38,200

from this fund for emergency patient relocation and

patient personal property replacement.

Poison Control Centers Funding

The budget includes 5990,000 from the General Fund in

FY 202L for Poison Control Centers. This amount is

unchanged from FY 2020.

A.R.S. 5 36-L161 requires 2 poison control centers to be

maintained in Arizona. DHS allocated $647,300 to the

University of Arizona Poison lnformation Center and

5342,700 to the Banner Poison Control Center in FY 2019.

A.R,S. 5 32-t907 allows the Board of Pharmacy to transfer

up to S1,000,000 from the Arizona State Board of
Pharmacy Fund to the University of Arizona (UA) Poison

Control lnformation Center. However, this amount is not

reflected in the table at the beginning of this narrative.

The Board of Pharmacy transferred S200,000 to the UA

Poison Control Center in FY 2019.

Public Health Emergencies Fund Deposit

The budget includes no funding from the General Fund in

FY 2O2! for a Public Health Emergencies Fund Deposit. FY

2021 adjustments are as follows:

Remove One-Time Deposit
The budget includes a decrease of S(106,600) from the
General Fund in FY 2021for removal of a one-time

deposit to the Public Health Emergencies Fund. The fund

was established in the FY 2018 budget, which deposited

5500,000 to the fund. DHS spent from the fund in FY

2018 in response to a statewide public health emergency

for the opioid epidemic. The FY 2020 deposit of S 106,600

brought monies in the fund back to the $500,000 level.

Remove One-Time Deposit
The budget includes a decrease of S(55,000,000) from the

Budget Stabilization Fund in FY 2021for removal of a one-

time deposit to the Public Health Emergencies Fund.

These monies were appropriated in Laws 2020, Chapter 6

for expenses related to the COVID-19 public health

emergency. (Pleose see ather Issues - FY 2020

Su pple me nta I for more info rmotion. )

DHS may only use monies in the Public Health

Emergencies Fund on a declaration of a public health

emergency by the Governor and must submit a report of
any expenditures from the fund to the Joint Legislative

Budget Committee.
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Rendl Dental Care and Nutrition Supplements Stdte Loan Repayment Program

The budget includes 5300,000 from the TTHcF - Medically
Needy Account in FY 2021 for Renal Dental Care and

Nutrition Supplements. This amount is unchanged from
FY 2020.

This line item provides pre-operative dental care and

ongoing nutritional assistance for low-income renal

disease patients. Funding in this line item treats kidney
disease and associated kidney damage and provides

transportation services for dialysis appointments.

Renal Transplant Drugs

The budget includes $183,000 from the General Fund in

FY 202t for Renal Transplant Drugs. This amount is

unchanged from FY 2020.

This line item provides funding for anti-rejection
medications for renal transplant patients who cannot be

listed for transplant because they cannot afford the cost

of medications. ln FY 2019,97 people received anti-
rejection medication assistance.

Ru ral Prenatol Services

The budget includes 5500,000 from the General Fund in

FY 202t for Rural Prenatal Services. FY 2021 adjustments

are as follows:

Remove One-Time Funding
The budget includes a decrease of S(1,000,000) from the

General Fund in FY 2021for removal of a one-time
distribution to rural hospitals located in medically
underserved areas of the state for sonogram and

telemedicine equipment purchases.

Loan Repayment
The budget includes an increase of S500,000 from the
General Fund in FY 202t to provide medical student loan

repayment options to rural prenatal health care providers
practicing in medically underserved areas of the state.
The FY 2020 General Appropriation Act appropriated
these monies in FY 2021 and FY 2022, so these monies will
not appear in the FY 2021 General Appropriation Act.

DHS plans to use these monies to fund a portion of 2-year

contracts for 24 prenatal care providers currently enrolled
in the State Loan Repayment Program. ln exchange for
loan repayment assistance, the providers will work in a

medically underserved area of the state for 2 years.

(Please see the State Loan Repayment Program line item

for more information.)

The budget includes $1,000,000 from the EMS Operating
Fund in tY 202t for the State Loan Repayment Program.

FY 202L adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(750,000) from the

General Fund in FY 2021for removal of a one-time
increase to provide additional awards to health care

providers practicing in medically underserved areas of the

state. DHS used these monies to fund approximately 38%

of 2-year contracts for 42 new loan recipients. Of the 42

recipients, 24 will be partially funded by monies

appropriated for Rural Prenatal Services in FY 2021. The

remaining will be funded with a combination of EMS

Operating Fund appropriations and Federal Funds.

(Pleose see the Rural Prenotol Services line item for more

information.)

This line item provides loan repayment for health care

providers who agree to practice in medically underserved

areas of the state for at least 2 years. ln FY 2019, this
program funded 103 participants.

Vu lne rable Co regive r Workshops

The budget includes no funding from the General Fund in

FY 2021for Vulnerable Caregiver Workshops. FY 2027

adjustments are follows:

Remove One-Time Funding

The budget includes a decrease of S(250,000) from the

General Fund in FY 202I for removal of one-time funding

for DHS to contract with a non-profit mental health

services provider to conduct workshops for vulnerable

caregivers of at-risk youth who are struggling at home, in

an out-of-home placement, or in school. This

appropriation is non-lapsing.

Buredu of Radiation Control

Rddiation Regulation

The budget includes S2,360,200 and 29 FTE Positions from

the Health Services Licensing Fund in FY 202tfor
Radiation Regulation. FY 2O2t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $60,500 from the
Health Services Licensing Fund in FY 202L for statewide
adjustments.
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Table 2

Agencv

Emergency and Military Affairs I
Health Services

Agriculture

Total

Nuclear Emergency Management Fund

FY 2019

FTES Approp.

5,5 5r,46t,602

5.5 789,663

2,88 275,012

13.88 s2,526,277

FY 2020
FTEs Approp.

5,5 s1,458,753

5.5 789,663

2,88 301,376

13.88 s2,s49,792

FY 202t
FTES Aoprop.

5.5 s1,506,116

5.5 789,663

2.88 280,5t2

13.88 s2,576,291

!/ fhe Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County

Department of Emergency Management and the City of Buckeye.

The budget continues a fee raising authority and

exemption related to establishing fees for radiation
regulation in FY 202t. The provision includes an intent
clause that limits additional revenues to S1,900,000.

Radiation regulation includes oversight of the use,

storage, and disposal of sources of radiation,

Nuclear Emergency Monagement Program

The budget includes 5789,663 and 5.5 FTE Positions from
the Nuclear Emergency Management Fund (NEMF) in FY

202tfor the Nuclear Emergency Management Program

line item. FY 2021adjustments are as follows:

FTE Positions Correction
The budget includes a decrease of (5.5) FTE Positions from

the NEMF in FY 2021 to correct the number of FTE

Positions appropriated in the budget. Laws 2019, Chapter

24 appropriated 5789,663 and 5.5 FTE Positions from the

NEMF in FY 2020 and in FY 2021. The appropriated
monies did not appear in the General Appropriation Act,

however, the bill included 5.5 FTE Positions for the
program. As a result, the bill double-counted the
intended number of FTE Positions, for a total of 11 FTE

Positions. The budget corrects this by removing (5.5) FTE

Positions from the FY 202! General Appropriation Act.

The Department of Health Services, the Department of
Emergency and Military Affairs (DEMA), and the
Department of Agriculture received monies from Chapter

24. The NEMF appropriation amounts for FY 20t9-202t
are displayed in Table 2. (Pleose see the Department of
Agriculture and the Deportment of Emergency ond
Militory Affoirs narratives for more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the NEMF

appropriation.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear

generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,

and testing necessary to comply with federally prescribed

criteria.

Department representatives assist in the planning for off-
site responses to an emergency at the Palo Verde Nuclear

Generating Station and participate in the annual response

exercises.

Other lssues

This section includes information on the following topics

FY 2020 Supplemental
Statutory Changes

Medical Marijuana Fund Balance

Auditor General Recommendations

FY 2020

Laws 2020, Chapter 6 appropriated S55,000,000 from the

Budget Stabilization Fund to the Public Health

Emergencies Fund in FY 2020 for response to the COVID-

19 public health emergency, Of this amount, $5,000,000
was appropriated to the fund for immediate use and

550,000,000 was appropriated to pay additional expenses

incurred for emergency response. The department is

required to report to JLBC on the intended use of
additional monies prior to expenditure. The bill also

requires unexpended and unencumbered monies as of
June 30, 202!lo revert back to the Budget Stabilization
Fund.

a

a
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Table 3

Medical Marijuana Fund History

Revenue

Spending
Ending Balance

FY 2017

$24,851,900
11,654,800
33,244,000

FY 2018

s28,565,700
t2,623,400
49,650,900

FY 2019

S38,823,500
14,686,400
68,727,400

Number of Cardholders
Number of DispensarV Agents

133,368

3,930

t73,r40
5,26t

205,609
6,383

Statutory Changes Auditor 6e ne ra I Recomme ndations

a

The Health Budget Reconciliation Bill makes the following
statutory changes:

ln September 2019, the Auditor General published a DHS

performance audit that included recommendations for
improvements to the department's policies and
procedures for regulating long-term care facilities.
Specifically, the audit recommended DHS put policies in

place to ensure complaints and self-reports for long-term
facilities be prioritized, investigated, and resolved in a

timely manner, and according to Center for Medicare and

Medicaid Services (CMS) guidelines.

The audit's recommendations are based on findings from
a sample of 33 complaints and 37 self-reports from 5

long-term care facilities, which showed that 42% of
complaints were uninvestigated and had been open for
between 229 and 851 days, and 65% of self-reports were

uninvestigated and open for between 173 and 904 days.

ln DHS' response to the audit, it stated that the findings

are based on a "narrow non-representative sample" of
the 4,959 complaints received by the department over a

2-year period.

ln its response to the audit, DHS also reported that
establishing investigation timeframes as recommended
would require an additional appropriation of $3.3 million

and 44 FTE Positions. The department did not request

additional funding related to the investigation of long-

term care facilities in its FY 2021 budget request.

The audit also recommended the Legislature establish a

task force to study and propose options for changes to
the department's investigation process.

The budget adds a footnote that would require DHS to
report to the Joint Legislative Budget Committee for
review by May 3L,202L on its progress in implementing
the audit recommendations, including information on the
number of staff allocated to long-term care investigations
since publication of the audit, a summary of the
department's implemented investigation timeframes and

updates to its policies and procedures, and an assessment

of the department's performance in investigating
complaints according to the implemented timeframes.

As session law, continue to exempt county
expenditures on Restoration to Competency
treatment at the Arizona State Hospital from county
expenditure limitations.
As session law, continue to notwithstand A.R.S. S 5-

572 and A.R.S. I 36-108.01 to allow the Health

Services Lottery monies to be used for homeless
pregnant women services. (See Homeless Pregnant
Women Services for more informotion.)
As session law, continue fee raising authority and an

exemption relating to establishing fees for the Bureau

of Radiation Control in FY 2021. lncludes an intent
clause to limit additional revenues to S1,900,000.

a

a

Medical Marijudna Fund Baldnce

Proposition 203 passed in the 2010 General Election,

creatingthe Medical Marijuana Program within DHS. ln

FY 2019, there were 205,609 cardholders and 6,383

dispensary agents in the DHS medical marijuana registry.
To operate the program, DHS charges application fees to
cardholders and dispensaries which are deposited to the
non-appropriated Medical Marijuana Fund.

The Medical Marijuana Fund's balance has continued to
grow since the program's inception in 2010 (see Toble 3).

DHS projects the fund to have revenues of 538.8 million in
FY 2020, compared to 516.3 million in spending. Along
with surpluses from prior years, DHS forecasts the fund
will have a balance of 591.2 million at the end of FY 2020.

Previously, patients were required to renew medical

marijuana cards annually. Laws 2019, Chapter 318

extended expiration of patient cards from 1 year to 2

years, As a result, DHS projects ongoing revenue to the
Medical Marijuana Fund is expected to decrease from

538.8 million in FY 2020 to 521.5 million in FY 202!,
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Arizona Historical Society

FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET

Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Field Services and Grants

Papago Park Museum

AGENCY TOTAT

s0.9 s0.9 50.9 u

7,187,rO0
459,200

75,500
300

758,700
108,500

1,315,000
530,900

0

0

655,400
0

1,375,300

540,900
0

0

655,400
0

2,5gg,3oo 2,501,300

65,900
540,500

2,57L,600

67,700
556,900

65,900
s39,800

3,195,000 3,L07,7OO 3,L95,6OO4

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALt SOURCES

3,195,000 3,r07,700 3,195,600

3,195,000

1,151,800

3,LO7,7OO 3,195,600

r,257,600t,25 7,600

4,346,800 4,365,300 4,453,200

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival and

museumobjectspertainingtothehistoryofArizona,theWest,andthelndiantribesinhabitingthestate. TheSociety's

major museums are in Yuma, Flagstaff, Tucson, Phoenix, and Tempe (Papago Park)'

FOOTNOTES

!/ lncludes 10,5 GF FTE Positions funded from Special Line ltems in FY 2021'

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Statewide Adjustments
The budget includes an increase of 51,200 from the

General Fund in FY 202L for statewide adjustments.
The budget includes 52,57!,600 and 40.4 FTE Positions

from the General Fund in FY 202! for the operating
budget, FY 2OZt adjustments are as follows: This line item funds contracts with certified county

historical societies for services to be performed for the
benefit of the state.Statewide Adjustments

The budget includes an increase of 570,300 from the
General Fund in FY 202t for statewide adjustments.
(Please see the Agency Detail ond Allocations section.)

Pdpdgo Park Museum

The budget includes $556,900 and 10 FTE Positions from

the General Fund in FY 2021 for the Papago Park Museum

FY 202t adjustments are as follows:

The budget includes 567,100 and 0.5 FTE Positions from
the General Fund in FY 2021for Field Services and Grants

F\ 2O2! adjustments are as follows:

This line item funds the operation and maintenance of the
Papago Park Museum (Tempe).

Field Services ond Grants

Statewide Adjustments
The budget includes an increase of $16,400 from the

General Fund in tY 202L for statewide adjustments,
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Other lssues

Museum Attendance

Table 1

FY 2019 Museum Attendance

Facility
Arizona History (Tucson)

Downtown History (Tucson)

Fort Lowell (Tucson)

Sosa Carrillo Fremont (Tucson)

Sanguinetti House (Yuma)

Museum at Papago Park (Tempe)

Pioneer Museum (Flagstaff)

Riordan Mansion (Flagstaff)

Total

Visitors
8,996
2,207

4,033
01/

2,881

5,659
10,609

19,987

54,372

A ln FY 2018, the agency closed the Sosa Carrillo
Fremont House museum and has since rented the
building out, as the site does not have enough
staff to operate the museum.
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Prescott Historical Society of Arizona
FY 2079
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

13,0 13.0 13.0

526,600
231,600
t2,t00
57,300

538,800
236,900

5,000
56,500

564,100
242,r00

5,000

56,500

827,600 837,20O 867,7O0!/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

827,600 837 200 867,700

827,600

7,004,200

837,200

3,162,000

867,7O0

3,162,000Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,831,800 3,ggg,2oo 4,029,700

AGENCY DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion, together
withtheotherbuildingsandpropertiesoftheSharlotHall MuseumlocatedinPrescott. TheSocietyisresponsiblefor
acquiring, preserving, and publicly exhibiting archival and museum objects pertaining to the history, geological, and

anthropological life of Arizona and the West.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Budget

The budget includes 5867,700 and 13 FTE Positions from
the General Fund in FY 202L for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $30,500 from the
General Fund in FY 2021for statewide adjustments.
(Please see the Agency Detail and Allocotions section.)
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Arizona Deportment of Homeland Security
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

ESTIMATE

FUND SOURCES
Federal Funds

TOTAL. ALt SOURCES

20,136,600 20,092,400 20,092,400

20,t36,400 20,092,400 20,092,400

AGENCY DESCRIPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Security to state agencies and local governments to prevent and mitigate acts of terrorism and

natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid

in the development of regional response plans for natural disasters or terrorism incidents.
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Boord of Homeopathic ond lntegrated Medicine Examiners
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1.0 1,0 1.0

20,700
2,000

14,800
100

22,000
9,200

14,800
100

22,700
9,000

14,800

100

37,600 46,100 46,6001/

FUND SOURCES

Other Appropriated Funds

Board of Homeopathic and lntegrated Medicine
Examiners'Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

37,600 46,100 46,600

37,600 46,100 46,600

46.100 46,600

37,600 46,100 46,600

AGENCY DESCRIPTION - The board licenses and regulates medical physicians who practice homeopathic and integrated
medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce

symptomsofthedisease. Thisagencyisoneofseveral housedwithintheArizonaDepartmentofAdministrationCentral
Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

37,600

Operating Budget

The budget includes 546,600 and 1 FTE Position from the
Board of Homeopathic and lntegrated Medicine
Examiners' Fund in FY 2021for the operating budget.
FY 2021adjustments are as follows:

statewide Adjustments
The budget includes an increase of 5500 from the Board

of Homeopathic and lntegrated Medicine Examiners' Fund

in FY 202L for statewide adjustments. (Please see the
Agency Detail and Allocations section.)
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Arizona Deportment of Housing
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Housing Trust Fund Deposit

AGENCY TOTAT

184,300
72,500

3,400
8,100

52,400
1,500

184,300

72,500

3,400

8,100
52,400

1,500

184,300

82,800
3,400

8,100
52,400

1,500

3.0 3,0 3.0

322,200

322,200

322,200

L5,322,20O

332,500u

332,500

00

FUND SOURCES

General Fund

Other Appropriated Funds

Housing Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAT - ALL SOURCES

322,200

15,000,000

322,200 332,500

00

322,200 322,200 332,500

322,200

19,478,600

8r.,619,400

15,322,200

18,919,400

75,805,800

332,500

18,811,900

73,861,300

10L,42O,200 Lt0,047,400 93,005,700

AGENCY DESCRIPTION - The department annually administers approximately S101 million in federal and non-appropriated

state housing and community development funds. The appropriated budget reflects a portion of the agency's

administration expenses. The department provides affordable housing opportunities in conjunction with the Arizona

lndustrial Development Authority. The department's responsibilities include the Office of Manufactured Housing.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes 5332,500 and 3 FTE Positions from
the Housing Trust Fund inFY 202t for the operating
budget. FY 202! adjustments are as follows:

statewide Adjustments
The budget includes an increase of S10,300 from the
Housing Trust Fund in FY 2021for statewide adjustments.
(Please see the Agency Detoil ond Allocations section.)

Housing Trust Fund Deposit

The budget includes no funding in FY 202L for the Housing

Trust Fund Deposit line item. FY 2021adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(L5,000,000) from the
General Fund in FY 2021to remove one-time funding for
the Housing Trust Fund Deposit line item.

The FY 2020 budget included S15,000,000 in one-time
funding for the Housing Trust Fund Deposit line item. An

FY 2020 General Appropriation Act footnote requires

53,500,000 ofthe FY 2020 appropriation for the Housing

Trust Fund Deposit line item to be spent on constructing
or renovating facilities and on housing assistance,

including support services, for persons who have been

determined to be seriously mentally ill (SMl) and to be

chronically resistant to treatment. The remaining

S11,500,000 may be used in accordance with the general

purposes of the Housing Trust Fund established by A.R.S.

s 41-39s5.
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ln September 20t9, the Arizona Department of Housing
(DOH)announced its anticipated use of the Housing Trust
Fund Deposit monies. Of the S15,000,000 amount, DOH

plans to award 56,500,000 for SMI facilities and the
remaining 58,500,000 for non-behavioral health
facilities. Details on the specific projects funded from the
Housing Trust Fund Deposit are provided below:

Behavioral Health Proiects

a

S3,500,000 to develop a Secure Behavioral Health

Residential Facility pursuant to the FY 2020 General
Appropriation Act footnote. The funding will be used

to develop a facility which provides residential
treatment to SMI individuals who have been resistant
to treatment and ordered to the facility by a court
order. The Executive reports that this funding has

been transferred to the Arizona Health Care Cost

Containment System (AHCCCS) to manage. After
facility construction, AHCCCS will oversee operational
funding, and the Department of Health Services (DHS)

will be responsible for the licensing.

$3,000,000 for Transitional Housing for Homeless

with a behavioral health emphasis. Funding will be

used by DOH and DHS on the renovation of an

existing building on the State Hospital grounds in

Central Phoenix. The facility will provide single rooms

as transitional housing for homeless individuals
diagnosed with a serious mental illness. DHS will
select a licensed mental health services provider to
operate the facility.

Non-Behavioral Health Proiects
. $3,000,000 for the development of Supportive

Housing Units for formerly homeless individuals.
These monies will be combined with 57,000,000 in
federal funding for a total of $10,000,000 for the
project, which will be built in multiple sites yet to be

determined.
. $2,500,000 to fund Center for Hope Apartments as

part of the Center for Opportunity project to combat
homelessness in the Tucson area. Funding will be

used to convert an existing hotel tower into 100 one-

bedroom affordable rental units for seniors and single

residents.
. 53,000,000 for Fort Whipple Homeless Veterans

housing. DOH will select a developer to partner with
the U.S. Department of Veterans Affairs to redevelop
6 former officers' quarters on the Fort Whipple
Veterans'Affairs campus in Prescott and build
housing units on adjacent vacant land. The

redeveloped facilities will provide housing for
homeless veterans.
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I n de pe n d e nt Redi stricti ng Com missio n
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Lump Sum Appropriation
AGENCY TOTAL

0.0 0.0 3.0

00 500,000

0 0 s00,000

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

500,000

500,000

500,000

AGENCY DESCRIPTION - Proposition L06, approved by voters in November 2000, established the lndependent Redistricting

Commission (lRC). The commission consists of 5 members, 4 of which are selected by the House and Senate majority and

minority leadership, These 4 members then select the final member, who cannot be affiliated with either of the 2 major
political parties. The commission is charged with redrawing the boundaries for Arizona's legislative and congressional

districts based on the 10-year census.

00

00

00

Operating Budget

The budget includes 5500,000 and 3 FTE Positions from
the General Fund in FY 202t for the operating budget. FY

2021 adjustments are as follows:

Redistricting Cycle Funding
The budget includes an increase of $500,000 and 3 FTE

Positions from the General Fund for redistricting cycle

fu nding.

The commission will resume its constitutional duties in CY

202!, lhe start of the next 10-year redistricting cycle.

Pursuant to Article 4 of the Arizona Constitution, the
Arizona Department of Administration (ADOA) submitted
to the Legislature a recommendation for funding for the
lRC. ADOA recommended 5500,000 in FY 2021based on
previous redistricting cycle expenses (see Toble 7). Based

on this previous expenditure amount, S500,000 of funding
was included for the IRC in the FY 202I budget.

FY 2022 and FY 2023 funding remain undetermined. New

costs will depend on an updated estimate of redistricting
expenses. As a placeholder, the enacted budget's 3-year
spending plan assumes the S500,000 amount continues
into FY 2022 and tY 2023.

Table 1

Fiscal Year

FY 2011 (Laws 2010,

FY 2012 (Laws 2011,

FY 2072 (Laws 2012,

FY 2013 (Laws 2012,

FY 2013 (Laws 2013,

FY 2013 (Laws 2013,

FY 2014 (Laws 2013,

FY 20t4 (Laws 2014,

FY 2015 (Laws 2014,

FY 2016 (Laws 2015,

FY 2Ot7 (Laws 2015,

Total

7th ss, ch. 1)

ch. 24)

ch. 108)

ch. 294)

ch. 2)

ch. 1s8)

1st ss, ch. 1)

ch. 3)

ch. 18)

ch. 8)

ch, 117)

Appropriation

S soo,ooo
3,000,000

700,000
t,457,300

500,000

635,226
1,1 15,100

1,462,70L
1,115,300
1,115,300
1,115,300

5L2,7t6,227

CY 2010 Redistricting Cycle Appropriations
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lndustrial Commission of Arizona
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

9,694,000
3,g3g,5oo
1,226,700

141,300
41,800

5,073,000
43,800

10,019,700

4,050,400
1,226,700

141,300

41,800

5,069,400
43,800

235.6 235.6 235.6
g,oog,oo0

3,453,700
r,437,r00

128,000

23,000
4,359,900

73,600

18,483,300 20,059,100 20,593,100 y

FUND SOURCES

Other Appropriated Funds

Administrative Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

18,483,300 100 20,593,100

18.483,300 20,059 100 20,593,100

18,483,300 20,059,100 20,593,100

14,029,90013,971,600
2,662,900

14,029,900
3,182,900 3, 182,900

35,117,800 37,27r,900 37,805,900

AGENCY DESCRIPTION - The lndustrial Commission regulates the workers' compensation insurance industry. The

commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,

and providing workers' compensation coverage for claimants of uninsured and self-insured employers.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes S20,593,100 and 235.6 FTE Positions

from the Administrative Fund in FY 2021for the operating
budget. FY 2O2l adjustments are as follows:

Named Claimants
The budget includes a decrease of 5(3,600) from the
Administrative Fund in FY 202t for the elimination of one-

time funding for prior year unpaid claims. (Please see the

Named Claimants discussion in ADOA Other lssues.)

Statewide Adjustments
The budget includes an increase of 5537,600 from the
Administrative Fund in FY 2021for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocations section.)

Other lssues

FY 2020 Supplemental

The FY 2021 budget includes an FY 2020 supplemental
appropriation of 53,600 from the Administrative Fund for
a one-time named claimants appropriation'
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Depa rtme nt of I n su rd nce

FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

2,969,700
L,106,700

320,400
17,700

12,400

638,400
51,200

3,185,500
1,451,500

312,000
25,600

1,100

681,100
6,400

72.3 72.3 0,0

5,116,500 5,663,200 0

0

0

0

0

0

0

0

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,1L6,500 5,663,200 0

5,116,500

28,623,700
215,500

5,663,200

28,739,200
0

0

0

0

33,955,700 34,402,400

AGENCY DESCRIPTION - The Department of lnsurance licenses and authorizes the transaction of insurance business by

insurers, producers, and other insurance-related entities. The department collects various filing and licensing fees, which
are deposited into the state General Fund. The revenues derived from these fees are required by law to be between 95%

and Lt)% of the department's state General Fund appropriation.

0

Laws 2019, Chapter 252 merged the Department of
Financial lnstitutions (DFl) and Automobile Theft Authority
(ATA) into the Department of lnsurance (DOl) and
renamed the agency the Department of lnsurance and
Financial lnstitutions (DlFl), effective after June 30, 2020.

The newly-renamed agency retains all the same
regulatory functions as the previous 3 agencies as Chapter
252 stipulates that DlFl retains the same authority,
powers, duties, and responsibilities of DOl, DFI and ATA

and transfers all property, funds, and appropriated
monies of the agencies to DlFl on July t,2020.

Operating Budget

The budget includes no funding from the General Fund in

FY 202t for the operating budget. FY 2O2t adjustments
are as follows:

Agency Consolidation
The budget includes a decrease of S(5,663,200) and (72.3)

FTE Positions from the General Fund in FY 2021to merge

the Department of Financial lnstitutions (DFl) and the
Automobile Theft Authority (ATA) into the Department of
lnsurance and renames the agency the Department of

lnsurance and Financial lnstitutions (DlFl). This reduction
is offset by an equally sized increase in the DlFl

appropriation . (Please see the Deportment of lnsurance
and Financial Institutions section for more information.)
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Department of lnsurance and Financidl lnstitutions
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

lnsurance Fraud Unit
Mental Health Omnibus
Reimbursable Programs

Local Grants

Arizona Vehicle Theft Task Force

ATA Operating Budget

AGENCY TOTAL

0.0 0.0 152,4 a

00 10,200,400

1,848,000

250,000u
50,000 v

957,700 4J

3,650,000 v
672,300

0

0

0

0

0

0

0

0

0

0

0

0

00 17,628,400 aJll

0

0

0

0

0

0

0

0

0

0

0

0

0

0

5,643,900

2,639,300

504,500
23,200
13,500

1,263,600

1r2,400

FUND SOURCES

General Fund

Other Appropriated Funds

Automobile Theft Authority Fund

Financial Services Fund

Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

8,090,700

5,330,000

4,157,400

50,300

9,s37,700

Other Non-Appropriated Funds

TOTAL. ALL SOURCES

17,628,400

28,992,800

46,62r,200

AGENCY DESCRIPTION - The Department of lnsurance and Financial lnstitutions licenses and authorizes the transaction of
insurance business by insurers, producers, and other insurance-related entities. The department also regulates state-
chartered financial entities. The regulated entities include money transmitters, motor vehicle dealers, holding companies,
trust companies, sales finance companies, collection agencies, escrow agents, debt management companies, consumer
lenders, mortgage bankers, mortgage brokers, premium finance companies, credit unions, banks, and real estate appraisal
entities. The department also is responsible for analyzing the methods of combating the problem of vehicle theft and
promoting successful methods of reducing the number of vehicle thefts in Arizona.

L/ lncludes 10 GF and 6 FTE Positions from Special Line ltems in FY 2027.

U Laws 2020, Chapter 4 appropriates 5250,000 and 1 FTE Position from the General Fund in FY 202L for DlFl to administer
newly enacted mental health parity requirements for insurance coverage,

Y The department of insurance and financial institutions shall submit a report to the joint legislative budget committee
before spending any monies for the reimbursable programs line item. The department shall show sufficient monies
collected to cover the expenses indicated in the report. (General Appropriation Act footnote)

A Local grants shall be awarded with consideration given to areas with greater automobile theft problems and shall be
used to combat economic automobile theft operations. (General Appropriation Act footnote)

5l Monies in the Arizona vehicle theft task force line item shall be used by the department of insurance and financial
institutions to pay seventy-five percent of the personal services and employee related expenditures for city, town and
county sworn officers who participate in the Arizona vehicle theft task force. (General Appropriation Act footnote)

9/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency,

0

0

0

0

0

0

0

0

00

0

0

0

0

0 0
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A Of the department fees required to be deposited in the state general fund by statute, the department of insurance and

financial institutions shall assess and set the fees at a level to ensure that the monies deposited in the state general fund

will equal or exceed the department's expenditure from the state general fund. (General Appropriation Act footnote)

Laws 2019, Chapter 252 merged the Department of
Financial lnstitutions (DFl) and Automobile Theft
Authority (ATA) into the Department of lnsurance (DOl)

and renamed the agency the Department of lnsurance

and Financial lnstitutions (DlFl), effective after June 30,

2020. The newly-renamed agency retains all the same

regulatory functions as the previous 3 agencies as Chapter

252 stipulates that DlFl retains the same authority,
powers, duties, and responsibilities of DOl, DFI and ATA

and transfers all property, funds, and appropriated
monies of the agencies to DlFl on July L,2020.

Laws 2020, Chapter 37 enacted various changes to the
DlFl agency structure, including the requirement that
certain funding be displayed as a separate line item in the
annual General Appropriation Act. Because this legislation
was not yet effective at the time the FY 2021 General

Appropriation Act was passed, the FY 2021 budget does

not include these line item changes. However, the
amounts displayed below adjust the DlFl line item format
to match the requirements of Chapter 37.

Operating Budget

The budget includes S10,200,400 and 136.4 FTE Positions

in FY 202! for the operating budget. These amounts
consist of:

(Please see the Agency Detail ond Allocotions section,)

lnsurqnce Frdud Unit

The budget includes S1,848,000 and 9 FTE Positions from

the General Fund in FY 202L for the lnsurance Fraud Unit.

tY 202L adjustments are as follows:

Agency Consolidation
The budget includes an increase of $1,848,000 and 9 FTE

Positions from the General Fund in FY 2027 the lnsurance

Fraud Unit. These monies were previously included in the

Department of lnsurance operating budget. The

department levies a S1,050 assessment on all licensed

insurers to prosecute insurance fraud in the state. Laws

2020, Chapter 37 requires that all monies appropriated
for fraud prevention be included as a line item and that all

monies shall be used exclusively for insurance fraud
prevention.

MentalHealth Omnibus

Laws 2020, Chapter 4 appropriated $250,000 and 1 FTE

Position from the General Fund in FY 2021for one-time

costs associated with the mental health omnibus
legislation. FY 2021adjustments are as follows:

laws 2020, Chapter 4
The budget includes an increase of $250,000 and 1 FTE

from the General Fund in FY 2021. Chapter 4 requires

insurers to comply with the federal Mental Health Parity

and Addiction Equity Act and requires insurers financial

requirements for mental health insurance benefits are not

more restrictive than medical or surgical benefits.

Chapter 4 also requires insurers to submit a report to DlFl

displaying compliance with the law and requires DlFl to
analyze and summarize the reports.

Section 10 of Chapter 4 appropriated this funding to DlFl,

as a result these monies do not appear in the FY 2021

General Appropriation Act.

General Fund

Financial Services Fund

Department Revolving Fund

196,600
170,800

(3oo)

F\ 2021adjustments are as follows

Agency Consolidation
The budget includes an increase of $9,833,300 and 136.4

FTE Positions in FY 2021for agency consolidation. These

amounts consist of:

General Fund

Financial Services Fund

Department Revolving Fund

General Fund

Financial Services Fund

Revolving Fund

FY 2O2L

S5,992,700
4,t57,400

50,300

5,796,too
3,gg6,6oo

50,600

Statewide Adjustments
The budget includes an increase of 5367,100 inFY 202I
for statewide adjustments. These amounts consist of:
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Reimbursable Programs

The budget includes 550,000 from the ATA Fund in FY

202tfor Reimbursable Programs. FY 202t adjustments
are as follows:

Agency Consolidation
The budget includes an increase of 550,000 from the ATA

in FY 2021for reimbursable programs. This line item funds
programs such as training seminars, Arizona Vehicle Theft
Task Force expenses and "bait car" projects. This line
item is funded from donations and grants from the private

sector, Since the inception of this program, only 525,000
for the reimbursement of salary and operational costs of
the Arizona Vehicle Theft Task Force has been expended

from this line item.

Locql Grants

The budget includes 5957,700 from the ATA Fund in FY

202tfor Local Grants. FY 202t adjustments are as

follows:

Agency Consolidation
The budget includes an increase of 5957,700 from the
ATA Fund in FY 202t for agency consolidation.

This line item provides funding for the 4 categories of
local grants that the DlFl administers: 1) Vertical
Prosecution; 2) Law Enforcement; 3) Professional

Training; and 4) Public Awareness grants. DlFl issues

Vertical Prosecution Grants to county attorneys that are

solely dedicated to auto-theft cases, Law Enforcement
Grants to local law enforcement agencies for equipment
and supplies, Professional Training Grants to pay travel
and registration costs associated with going to
conferences, and Public Awareness Grants for public

education and vehicle identification number etching.
(Please see the Other lssues section for more information.)

Arizona Vehicle Theft Task Force

The budget includes 53,650,000 from the ATA Fund in FY

202tfor the Arizona Vehicle Theft Task Force. FY 2021

adjustments are as follows:

Agency Consolidation
The budget includes an increase of $3,650,000 from the
ATA Fund in FY 2O2t for agency consolidation.

Monies in this line item are transferred to the Department
of Public Safety which oversees the Arizona Vehicle Theft
Task Force. The Arizona Vehicle Theft Task Force is a

multi-agency group that works specifically on combating

auto-theft related crimes. (Pleose see the Other lssues

section for more information.)

ATA Operating Budget

The budget includes 5672,300 and 6 FTE Positions from
the ATA Fund in FY 202! for the Automobile Theft
Authority Operating Budget. FY 202L adjustments are as

follows:

Agency Consolidation
The budget includes an increase of $654,400 from the
ATA Fund in FY 2021for agency consolidation. Laws 2020,

Chapter 37 requires that that operating funds for the
Automobile Theft Authority be included as a separate line

item.

Statewide Adjustments
The budget includes an increase of 517,900 from the ATA

Fund in FY 202! for statewide adjustments.

Other lssues

Stdtutory Changes

The FY 2021 Revenue Budget Reconciliation Bill (BRB)

makes the following statutory changes:

As permanent law, removes the requirement that
insurance fees collected by the department be

between 95% and 110% of the department's
appropriation.

Automobile Theft Authority Grdnts

The ATA (which has been consolidated with DlFl) was

appropriated 54,607,700 from the ATA Fund in FY 2020

for grants to state and local law enforcement entities.
These grants are funded from the Arizona Vehicle Theft
Task Force and Local Grants line items.

Toble 7 displays the allocations of grants for FY 2019 and

estimated FY 2020 distributions by recipient and category

a
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Table X

ATA Grant Recipients

Recipient FY 2019

Arizona Vehicle Theft Task

Force (DPS) $3,650,000

FY 2020 est. !

$3,650,000

Vertical Prosecution Grants
Maricopa County Attorney
Pima County Attorney
Pinal County Attorney
La Paz County Attorney
Mohave County Attorney
Santa Cruz County Attorney

Subtotal

Law Enforcement Grants
U nallocated

subtotal

Public Awareness Grants
Eloy Police Department
Bullhead City Police Department
Casa Grande Police Department
St. Johns Police Department
Coolidge Police Department
Sierra Vista Police Department
U na llocated
subtotal

s 23s,800
216,000
169,100
II9,70O
107,800
80,800

$ szg,zoo

S 235,800
216,000
169,100
r79,700
109,500

80,800

$ 930,900

0s

1,000

S r,ooo

s 2,100
L,400

1,,200

1,200
1,400

1,200
0

$ 8,500

s

23.800

$ 23,800

Professional Training Grants S S,OOO S 1,000

Discretionary Grants s o s r,ooo

TOTAL 94,592,700 5 4,Go7,7oo

1/ Represents allocations as estimated by the Automobile Theft

Authority. Specific awards are yet to be determined for some

categories,
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Judiciary - Supreme Court
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2I
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAT tINE ITEMS

State Aid

County Reimbursements

Automation
State Foster Care Review Board

Court Appointed Special Advocate

Model Court
Domestic Relations
Judicial Nominations and Performance Review

Commission on Judicial Conduct

Courthouse Security

AGENCY TOTAL

7,L56,500
3,o7g,1oo

236,200
140,400

40,000
5,009,700

0

7,366,700
3,270,400

236,200

140,400

40,000
5,008,700

0

183.0 183.0 L84.0!/

6,684,300
2,7L2,200

L97,700
257,300
40,800

4,003,500

8,1-00

13,897,900 15,560,900

5,670,600
187,900

20,272,700
3,265,100
3,520,700

438,700
640,600
542,500
521,900
750,000

t6,062,400u

4,258,700
187,900

15,602,400

3,171,800
3,364,700

438,500
6o6,6oo
408,800
502,900
730,200

5,735,800

r87,9003J

20,679,400 av
3,343,800
3,544,900

438,700
661,600
553,000
537,700
750,000

43,L70,400 51,411,500 52,495,20081

FUND SOURCES

General Fund

Other Appropriated Funds

Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

19,798,300 20,875,000 21,399,300

509,400
3,627,500
4,497,r00
4,316,900

L5,r98,700
2,946,300

329,200
3,44r,500
3,509,700
3,295,600

10,752,000
2,044,L00

492,L00

3,601,300
4,399,700
4,226,700

t4,872,100
2,945,300

23,372,r00 30.536,600 31.095.900

43,L70,400

19,443,000

51,411,600

22,716,900

52,495,200

22,716,900Other Non-Appropriated Funds

TOTAL - ALL SOURCES 62,613,400 74,728,500 75,212,L00

AGENCY DESCRIPTION - The Supreme court consists of 7 supreme court Justices, judicial support staff and the

AdministrativeOfficeoftheCourts(AOC). TheSupremeCourt,asthestate'shighestcourt,hastheresponsibilitytoreview
appealsandtoproviderulesofprocedureforall thecourtsinArizona. UnderthedirectionoftheChiefJustice,theAOC
provides administrative supervision over the Arizona court system

FOOTNOTES
y lncludes 53.5 GF and 21-.8 OF FTE Positions funded from Special Line ltems in FY 2021.

4 lncluded in the operating lump sum appropriation for the supreme court is S1,000 for the purchase of mementos and

items for visiting officials. (General Appropriation Act footnote)

3l Of the S187,900 appropriated for county reimbursements, state grand jury is limited to 597,900 and capital

postconviction relief is limited to 590,000, (General Appropriation Act footnote)

A On or before September !,2020, the supreme court shall report to the joint legislative budget committee and the

governor's office of strategic planning and budgeting on current and future automation projects coordinated by the
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administrative office of the courts, The report shall include a list of court automation projects that receive or are

anticipated to receive state monies in the current or next two fiscal years as well as a description of each project, the

number of FTE positions, the entities involved and the goals and anticipated results for each automation project. The

report shall be submitted in one summary document. The report shall indicate each project's total multiyear cost by fund

source and budget line item, including any prior-year, current-year and future-year expenditures. (General Appropriation

Act footnote)

Y Automation expenses of the judiciary shall be funded only from the automation line item. Monies in the operating lump

sum appropriation or other line items intended for automation purposes shall be transferred to the automation line item

before expenditure. (General Appropriation Act footnote)

9/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes S16,062,400 and 108.7 FTE Positions

inFY 2021 for the operating budget. These amounts
consist of:

FY 2O2L

General Fund S!2,t!9,700
Confidential lntermediary and Fiduciary Fund 509,400

Criminal Justice Enhancement Fund (CJEF) 7,900
Defensive Driving School Fund 733,300

Judicial Collection Enhancement Fund (JCEF) 2,692,t00

FY 202t adjustments are as follows

Statewide Adjustments
The budget includes an increase of 5401,500 in FY 202t
for statewide adjustments. This amount consists of:

General Fund 374,400

Confidential lntermediary and Fiduciary Fund 17,300
Defensive Driving School Fund 20,900

JCEF 48,900

(Please see the Agency Detoil and Allocotions section.)

stdte Aid

The budget includes 55,735,800 and 3.3 FTE Positions in

FY 202I for State Aid. These amounts consist of:

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for
projects designed to improve the processing of criminal
cases in the Superior Court and Justice Courts. The State

Aid to the Courts Fund receives: t\ 4037% of a 7%

penalty assessment on fines, penalties, and forfeitures
imposed by the courts for criminal and civil motor vehicle

violations, and 2) a portion of the monies collected by the

Supreme Court and the Court of Appeals,

The Administrative Office of the Courts (AOC) distributes

the monies appropriated from court fines and collections

to the Superior Court and the Justice Courts based on a

composite index formula using Superior Court felony

filings and county population. Monies appropriated from
the State Aid to the Courts Fund in the State Aid line item

are distributed to all counties,

County Reimbursements

The budget includes S187,900 from the General Fund in

tY 2021for County Reimbursements. This amount is

unchanged from FY 2020.

The County Reimbursements line item provides

reimbursement to counties for grand jury expenses and

for state-funded representation of indigent defendants in

first-time capital postconviction relief proceedings.

Statute limits reimbursements to counties for grand jury

expenses and state-funded representation of indigent

defendants in first-time capital postconviction relief
proceedings to the amount appropriated for those
pu rposes.

For several years, a General Appropriation Act footnote
has limited the appropriation for the State Grand Jury to

$gZ,gOO and for Capital Postconviction Relief to 590,000.
The budget continues this in FY 2021.

Automation

The budget includes 520,679,400 and 13 FTE Positions in

FY 2021for Automation, These amounts consist of:

CJ EF

State Aid to the Courts Fund

CJEF

State Aid to the Courts Fund

FY 202L adjustments are as follows

Statewide Adjustments
The budget includes an increase of $65,200 in FY 202t for
statewide adjustments. This amount consists of:

2,789,500
2,946,300

64,200
1,000
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General Fund

Court Appointed Special Advocate (CASA) Fund

CJ EF

Defensive Driving School Fund

JCEF

General Fund 3,556,900

Court Appointed Special Advocate (CASA) Fund 82,600
CJEF 1,699,700
Defensive Driving School Fund 3,583,600

JCEF 1t,756,600

FY 202t adjustments are as follows

Statewide Adjustments
The budget includes an increase of 5466,700 in FY 2021
for statewide adjustments. This amount consists of:

The CASA line item administers and monitors a

community-based volunteer advocacy program for
abused and neglected children in the Juvenile Court
System.

Model Court

The budget includes 5438,700 from the General Fund in

FY 2O2t for Model Court. This amount is unchanged from

FY 2020.

Monies in this line item represent a pass-through to
counties to improve processing of dependency cases,

Domestic Relations

The budget includes 5661,600 and 4.9 FTE Positions from
the General Fund in FY 2021for Domestic Relations. FY

2021 adjustments are as follows:

Statewide Adiustments
The budget includes an increase of $21,000 from the

General Fund in tY 202t for statewide adjustments.

The Domestic Relations line item provides coordination

and technical support for groups formed to develop and

review policies and programs related to domestic
relations and child support.

tudicidl Nominations ond Review

The budget includes 5553,000 and 4.6 FTE Positions from
the General Fund in FY 202L for Judicial Nominations and

Performance Review. FY 202L adjustments are as follows

Statewide Adrustments
The budget includes an increase of S10,500 from the

General Fund in FY 202t for statewide adjustments.

FTE Correction
The budget includes an increase of 1 FTE Position in FY

202!for an FTE Position correction. The FY 2020 budget

included additional funding for Judicial Nominations and

Performance Review but did not increase the number of
appropriated FTE Positions for the line item.

This line item funds administrative costs to oversee the
nominations for the Supreme Court, the Court of Appeals,

and the Superior Court in Maricopa, Pima, Pinal, Coconino

and Yavapai Counties, as well as evaluating the
performance of all merit retention justices and judges.

The results of the performance evaluations are provided

to the voters before each retention election.

83,900
2,000

33,200

69,900
277,700

The Automation line item provides funding for court
automation projects throughout the state. The budget
includes monies from other Supreme Court and Superior

Court line items in the Automation line item to allow for
the centralization of Judicial automation expenditures,
Automation costs are to be solely funded from the

Automation line item. As required by a General

Appropriation Act footnote, any additional monies

expended from other line items for automation projects

are to be transferred to the Automation line item prior to
expenditure,

Stdte Foster Core Review Board

The budget includes 53,343,800 and 40 FTE Positions from

the General Fund in FY 202I for the State Foster Care

Review Board. FY 2O2t adjustments are as follows:

statewide Adjustments
The budget includes an increase of 578,700 from the
General Fund in FY 2O2! for statewide adjustments.

The State Foster Care Review Board line item coordinates
local volunteer review boards for foster care children in

out-of-home placement.

Court Appointed Special Advocote

The budget includes $3,544,900 and 5.5 FTE Positions

from the Court Appointed Special Advocate (CASA) Fund

in FY 2027 for CASA. FY 202t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 524,200 from the
CASA Fund in FY 2021for statewide adjustments.
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Commission on tudicial Conduct

The budget includes SSgz,z0O and 4 FTE Positions from
the General Fund in FY 202L for the Commission on

Judicial Conduct. FY 2}zladjustments are as follows:

Statewide Adiustments
The budget includes an increase of $15,800 from the
General Fund in FY 202t for statewide adjustments.

The Commission on Judicial Conduct investigates and

resolves all complaints of judicial misconduct.

Courthouse

The budget includes 5750,000 from JCEF in FY 2021 for
Courthouse Security. This amount is unchanged from FY

2020.

The Courthouse Security line item includes funding for
training, assistance, and grants to courts to meet the
minimum standards of courthouse security as adopted by

the Supreme Court.
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tudiciary - Court of Appeals
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

PROGRAM BUDGET
Division I

Division ll

AGENCY TOTAL

11,038,600
4,92t,900

15,960,500

11,596,900

5,168,100

16,765,000

11,895,500

5,284 100

17,L79,600

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

136.8 136.8 ]36.84

9,991,400
4,292,700

183,600

193,600

17,600
1,1,84,100

97,500

10,256,400
4,911,900

221,700
774,000
22,000

1,179,000
0

10,493,800

5,089,100
22r,700
174,OO0

22,000
1,179,000

0

15,960,500 16,765,000 t7,L79,6OO2/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

15,960,500 16,765,000 17,t79,600

15,9 60,s00 16,765,000 L7,179.600

1s,960,500 16,765,000 t7,779,600

AGENCy DESCRIpTtON - The Court of Appeals has jurisdiction in all proceedings appealable from the Superior Court except

criminal death penalty cases, which are automatically appealed to the Supreme Court. Division I also has statewide

responsibility for reviewing appeals from the Arizona Corporation Commission, lndustrial Commission, the Department of

Economic Security unemployment compensation rulings, and the Arizona Tax Court. Division I convenes in Phoenix and

encompasses the counties of Apache, Coconino, laPaz, Maricopa, Mohave, Navajo, Yavapai, and Yuma' Division ll convenes

in Tucson and encompasses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz.

FOOTNOTES

L/ Of the 136.8 FTE positions for fiscal year 2020-202L,98.3 FTE positions are for division one and 38.5 FTE positions are for

division two. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum by Subprogram.

Operating Budget

The budget includes S17,169,600 and 136.8 FTE Positions

from the General Fund in FY 202! for the operating

budget. These amounts include 511,895,500 and 98'3 FTE

Positions for Division I and S5,284,100 and 38.5 FTE

Positions for Division ll. FY 2021adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of 5414,600 from the

General Fund in FY 202t for statewide adjustments.
(Ptease see the Agency Detail and Allocotions section.)
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Judiciary - Superior Court  
 

 
FY 2019 
 ACTUAL  

FY 2020 
 ESTIMATE  

FY 2021 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 137.5  235.5  235.5 1/ 

Personal Services 2,322,500  2,458,400  2,502,800  
Employee Related Expenditures 846,600  1,026,800  1,047,700  
Professional and Outside Services 150,300  57,900  57,900  
Travel - In State 16,600  13,800  13,800  
Travel - Out of State 11,600  2,000  2,000  
Other Operating Expenditures 773,600  1,195,500  1,195,500  

 

OPERATING SUBTOTAL 4,121,200  4,754,400  4,819,700 2/ 

SPECIAL LINE ITEMS       
Centralized Service Payments 2,990,200  3,575,100  3,605,500 3/ 

Judges Compensation 10,373,500  17,791,600  23,970,700 4/ 
Adult Standard Probation 18,049,000  20,241,900  20,055,500 5/ 
Adult Intensive Probation 9,906,900  11,620,300  11,528,900 5/ 
Community Punishment 1,163,000  2,310,300  2,310,300 5/ 
Interstate Compact 432,300  478,600  473,800 5/ 
Drug Court 1,006,700  1,036,400  1,033,100  
Juvenile Standard Probation 3,300,400  3,704,600  3,674,700 5/ 
Juvenile Intensive Probation 5,301,000  5,682,000  5,635,500 5/ 
Juvenile Treatment Services 19,960,900  20,148,000  20,134,500 5/6/ 
Juvenile Family Counseling 500,000  500,000  500,000  
Juvenile Diversion Consequences 8,157,800  8,609,000  8,559,700 5/6/ 
Juvenile Crime Reduction 1,416,600  3,312,800  3,327,000 5/ 
Special Water Master 191,300  489,700  244,800  
Court-Ordered Removals 315,000  315,000  315,000  

 

AGENCY TOTAL 87,185,800  104,569,700  110,188,700 7/-10/ 

 

FUND SOURCES       
General Fund 80,392,600  92,596,500  98,194,300  
Other Appropriated Funds       
Criminal Justice Enhancement Fund 2,327,500  5,455,100  5,475,800  
Drug Treatment and Education Fund 500,200  502,900  503,400  
Judicial Collection Enhancement Fund 3,965,500  6,015,200  6,015,200  
    SUBTOTAL - Other Appropriated Funds 6,793,200  11,973,200  11,994,400  
    SUBTOTAL - Appropriated Funds 87,185,800  104,569,700  110,188,700  

Other Non-Appropriated Funds 4,673,000  4,482,700  4,482,700  
Federal Funds 951,800  951,800  951,800  
TOTAL - ALL SOURCES 92,810,600  110,004,200  115,623,200  

 

 
AGENCY DESCRIPTION — The Superior Court, which has a division in every county, is the state’s only general jurisdiction 
court.  Superior Court judges hear all types of cases except small claims, minor offenses, or violations of city codes and 
ordinances.  In addition, the responsibility for supervising adults and juveniles who have been placed on probation resides in 
the Superior Court. 

  

 

FOOTNOTES 
1/ Of the 235.5 FTE positions, 180 FTE positions represent superior court judges. This FTE position clarification does not 

limit the counties' ability to add judges pursuant to section 12-121, Arizona Revised Statutes. (General Appropriation Act 
footnote) 
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2/ All expenditures made by the administrative office of the courts to administer superior court line items shall be funded 
only from the superior court operating budget. Monies in superior court line items intended for this purpose shall be 
transferred to the superior court operating budget before expenditure. (General Appropriation Act footnote) 

3/ All centralized service payments made by the administrative office of the courts on behalf of counties shall be funded 
only from the centralized service payments line item. Centralized service payments include only training, motor vehicle 
payments, CORP review board funding, LEARN funding, research, operational reviews and GPS vendor payments. This 
footnote does not apply to treatment or counseling services payments made from the juvenile treatment services and 
juvenile diversion consequences line items. Monies in the operating lump sum appropriation or other line items intended 
for centralized service payments shall be transferred to the centralized service payments line item before expenditure. 
(General Appropriation Act footnote) 

4/  All monies in the judges' compensation line item shall be used to pay for fifty percent of superior court judges' salaries, 
elected officials' retirement plan costs and related state benefit costs for judges pursuant to section 12-128, Arizona 
Revised Statutes. Monies in the operating lump sum appropriation or other line items intended for this purpose shall be 
transferred to the judges' compensation line item before expenditure.  (General Appropriation Act footnote) 

5/ All monies in the adult standard probation, adult intensive probation, community punishment, interstate compact, 
juvenile standard probation, juvenile intensive probation, juvenile treatment services, juvenile diversion consequences 
and juvenile crime reduction line items shall be used only as pass-through monies to county probation departments. 
Monies in the operating lump sum appropriation or other line items intended as pass-through for the purpose of 
administering a county probation program shall be transferred to the appropriate probation line item before 
expenditure. (General Appropriation Act footnote) 

6/ Monies appropriated to juvenile treatment services and juvenile diversion consequences shall be deposited in the 
juvenile probation services fund established by section 8-322, Arizona Revised Statutes. (General Appropriation Act 
footnote) 

7/ Receipt of state probation monies by the counties is contingent on the county maintenance of fiscal year 2003-2004 
expenditure levels for each probation program. State probation monies are not intended to supplant county dollars for 
probation programs. (General Appropriation Act footnote) 

8/ On or before November 1, 2020, the administrative office of the courts shall report to the joint legislative budget 
committee and the governor's office of strategic planning and budgeting the fiscal year 2019-2020 actual, fiscal year 
2020-2021 estimated and fiscal year 2021-2022 requested amounts for each of the following: 
1. On a county-by-county basis, the number of authorized and filled case carrying probation positions and non-case 

carrying probation positions, distinguishing between adult standard, adult intensive, juvenile standard and juvenile 
intensive. The report shall indicate the level of state probation funding, other state funding, county funding and 
probation surcharge funding for those positions.  

2. Total receipts and expenditures by county and fund source for the adult standard, adult intensive, juvenile standard 
and juvenile intensive probation line items, including the amount of personal services spent from each revenue 
source of each account. (General Appropriation Act footnote)  

9/ On or before November 1, 2020, the administrative office of the courts shall submit a report for review by the joint 
legislative budget committee on the county-approved salary adjustments provided to probation officers since the last 
report on November 1, 2019. The report shall include, for each county, the: 
1. Approved percentage salary increase by year. 
2. Net increase in the amount allocated to each probation department by the administrative office of the courts for 

each applicable year. 
3. Average number of probation officers by applicable year. 
4. Average salary of probation officers for each applicable year.  (General Appropriation Act footnote) 

10/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency. 
_____________________________________________________________________________________ 
 
Operating Budget 
 
The budget includes $4,819,700 and 55.5 FTE Positions in 
FY 2021 for the operating budget.  These amounts consist 
of: 
 
 
 

    FY 2021 
General Fund  $4,464,600 
Criminal Justice Enhancement Fund (CJEF) 338,700 
Drug Treatment and Education Fund  3,200 
Judicial Collection Enhancement Fund (JCEF) 13,200 
 
FY 2021 adjustments are as follows: 
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  Statewide Adjustments 
The budget includes an increase of $65,300 in FY 2021 for 
statewide adjustments.  This amount consists of: 
 
General Fund  58,300 
Criminal Justice Enhancement Fund (CJEF) 6,500 
Drug Treatment and Education Fund  500 
 
(Please see the Agency Detail and Allocations section.) 
 
Background – These monies represent the administrative 
costs incurred by the Administrative Office of the Courts 
(AOC) while overseeing the various line items of the 
Superior Court budget.  In prior years, these monies were 
included in the individual line items.  In order to increase 
the clarity of expenditure sourcing, these monies have 
been shifted to a centralized operating budget leaving the 
monies passed through to the county Superior Courts in 
their respective line items.   
 
Centralized Service Payments 
 
The budget includes $3,605,500 in FY 2021 for centralized 
service payments.  This amount consists of: 
 
General Fund  3,155,600 
JCEF  449,900 
 
FY 2021 adjustments are as follows: 
 
  Statewide Adjustments 
The budget includes an increase of $30,400 from the 
General Fund in FY 2021 for statewide adjustments.   
 
Background – In order to facilitate payment for services 
that are offered by all Superior Courts, AOC pays for 
various services centrally.  These services include training, 
motor vehicle payments, Corrections Officer Retirement 
Plan Review Board funding, Literacy Education and 
Resource Network program funding (an online G.E.D. 
preparation program), research, operational reviews and 
GPS vendor payments.   
 
Judges Compensation 
 
The budget includes $23,970,700 and 180 FTE Positions 
from the General Fund in FY 2021 for Judges 
Compensation.  FY 2021 adjustments are as follows: 
 
  Maricopa County Judges Salary Phase-In 
The budget includes an increase of $6,019,400 from the 
General Fund in FY 2021 for the second year of a 2-year 
phase-in of Maricopa County judges' salaries.   
 
 

  Statewide Adjustments 
The budget includes an increase of $159,700 from the 
General Fund in FY 2021 for statewide adjustments.   
 
Background – This line item provides funding for the 
state’s 50% share of salary and non-health benefits.  The 
line item also funds 100% of the costs of Superior Court 
Judges that elect state benefits, although some opt to 
participate in county programs.  In the latter 
circumstance, the county pays 100% of the employer cost.    
 
A.R.S. § 12-128 previously required the state General 
Fund to pay for one-half of Superior Court Judges’ 
salaries, except for Maricopa County judges.  As 
permanent law, the FY 2019 Criminal Justice Budget 
Reconciliation Bill amended A.R.S § 12-128 to phase in 
state funding for Maricopa County judges at 25% in FY 
2020 and 50% in FY 2021.  The cost to pay for the state's 
share of costs will total $6,972,000 in FY 2020 and 
$12,991,400 in FY 2021. 
 
A.R.S § 12-128 only mentions salary and does not 
specifically address benefits.  AOC believes that case law 
has established that salary includes benefits, and 
therefore also pays benefits from this line.   
 
Pursuant to A.R.S. § 12-121, each county receives one 
judge for the first 30,000 of population.  Additional judges 
may be created for every additional 30,000-person 
increment upon approval by the Governor.   
 

Probation Programs 

 
The state and non-Maricopa Counties share the costs of 
probation.  The state pays 100% of salary and benefits for 
all state-funded probation officers.  For the intensive 
programs, the state pays 100% of the costs (although the 
counties may provide offices and other support services).  
Counties typically contribute through Probation Service 
Fee collections, outside grants, and office space.  Since 
FY 2004, Maricopa County has assumed the state’s share 
of its probation costs.  (Please see the Other Issues section 
for more information on probation funding.) 
 
Adult Standard Probation 
 
The budget includes $20,055,500 in FY 2021 for Adult 
Standard Probation.  This amount consists of: 
 
General Fund  16,281,400 
JCEF  3,774,100 
 
FY 2021 adjustments are as follows: 
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  Remove One-Time CORP Increase 
The budget includes a decrease of $(1,032,500) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.  The 
CORP rate increased in FY 2019 from 23.34% to 32.98%.  
The FY 2020 budget included funding for this increase but 
designated it as one-time.  This change applies to several 
probation-related line items as listed below. 
 
  Ongoing CORP Increase 
The budget includes an increase of $846,100 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase.  For FY 2020, the CORP 
rate decreased from 32.98% to 31.24%.  The FY 2021 
budget funds the net change from FY 2018 to FY 2020 and 
designates this funding as ongoing.  This change applies to 
several probation-related line items as listed below. 
 
Background – This line item provides funding for 
community supervision services for adults placed on 
standard probation by the Adult Division of the Superior 
Court.  Supervision is intended to monitor compliance 
with the terms and conditions of probation imposed by 
the court.  Pursuant to A.R.S. § 12-251A, an adult 
probation officer shall not supervise more than 65 adults 
on standard probation at one time.   
 
As required by a General Appropriation Act footnote, the 
monies in the Adult Standard Probation line item shall be 
used only as pass-through monies to the counties for their 
probation programs and are not available for AOC 
expenses. 
 
Adult Intensive Probation 
 
The budget includes $11,528,900 in FY 2021 for Adult 
Intensive Probation.  This amount consists of: 
 
General Fund  9,993,700 
JCEF  1,535,200 
 
FY 2021 adjustments are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(505,000) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.  
 
  Ongoing CORP Increase 
The budget includes an increase of $413,600 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
 
Background – This line item provides funding for a 
sentencing alternative intended to divert serious, non-

violent offenders from prison.  Supervision is intended to 
monitor compliance with the terms and conditions of 
probation imposed by the court.  Pursuant to 
A.R.S. § 13-916, 1 team shall not supervise more than 25 
intensive probationers at one time.   
 
As required by a General Appropriation Act footnote, the 
monies in the Adult Intensive Probation line item shall be 
used only as pass-through monies to the counties for their 
probation programs and are not available for AOC 
expenses. 
 
Community Punishment 
 
The budget includes $2,310,300 in FY 2021 for Community 
Punishment.  This amount consists of: 
 
CJEF  1,810,100 
Drug Treatment and Education Fund   500,200 
 
These amounts are unchanged from FY 2020. 
 
Background – This line item provides behavioral 
treatment services for adult probationers and for 
enhanced supervision, such as electronic monitoring and 
specialized probation caseloads.  The funding is intended 
to provide for diversion of offenders from prison and jail, 
as well as to enhance probation programs, excluding 
Maricopa County.  
 
As required by a General Appropriation Act footnote, the 
monies in the Community Punishment line item shall be 
used only as pass-through monies to the counties for their 
probation programs and are not available for AOC 
expenses. 
 
Interstate Compact 
 
The budget includes $473,800 in FY 2021 for Interstate 
Compact.  This amount consists of: 
 
General Fund  381,000 
JCEF  92,800 
 
FY 2021 adjustments are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(26,800) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.   
 
  Ongoing CORP Increase 
The budget includes an increase of $22,000 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
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Background – This line item provides funding for 
supervision and intervention to probationers transferring 
to Arizona and monitors the supervision of probationers 
transferred to other states from Arizona. 
 
As required by a General Appropriation Act footnote, the 
monies in the Interstate Compact line item shall be used 
only as pass-through monies to the counties for their 
probation programs and are not available for AOC 
expenses. 
 
Drug Court 
 
The budget includes $1,033,100 from the General Fund in 
FY 2021 for Drug Court programs.  FY 2021 adjustments 
are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(18,000) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.   
 
  Ongoing CORP Increase 
The budget includes an increase of $14,700 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
 
Background – This line item provides funding for juvenile 
and adult drug courts within the Superior Court 
throughout the state.  It provides funding for prosecuting, 
adjudicating and treating drug-dependent offenders.  
Superior Court divisions in 12 counties have implemented 
or are planning the implementation of drug courts.  These 
programs utilize drug education, intensive therapy, parent 
support, case management, socialization alternatives, 
aftercare and compliance monitoring for drug abstinence. 
 
Juvenile Standard Probation 
 
The budget includes $3,674,700 in FY 2021 for Juvenile 
Standard Probation.  This amount consists of: 
 
General Fund  3,524,700 
JCEF  150,000 
 
FY 2021 adjustments are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(165,900) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.   
 
 
 
 

  Ongoing CORP Increase 
The budget includes an increase of $136,000 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
 
Background – This line item provides funding for 
community supervision services for juveniles placed on 
standard probation by the Juvenile Division of the 
Superior Court.  Supervision is intended to monitor 
compliance with the terms and conditions of probation 
imposed by the court.  Pursuant to A.R.S. § 8-203B, a 
juvenile probation officer shall not supervise more than 
an average of 35 juveniles on standard probation at one 
time.   
 
As required by a General Appropriation Act footnote, the 
monies in the Juvenile Standard Probation line item shall 
be used only as pass-through monies to the counties for 
their probation programs and are not available for AOC 
expenses. 
 
Juvenile Intensive Probation 
 
The budget includes $5,635,500 from the General Fund in 
FY 2021 for Juvenile Intensive Probation.  FY 2021 
adjustments are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(258,000) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.   
 
  Ongoing CORP Increase 
The budget includes an increase of $211,500 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
 
Background – This line item provides funding for a 
sentencing alternative to divert serious, non-violent 
juvenile offenders from incarceration or residential care 
and to provide intensive supervision for high-risk 
offenders already on probation.  Supervision is intended 
to monitor compliance with the terms and conditions of 
probation imposed by the court.  Pursuant to A.R.S. § 8-
353B, 1 JIPS team shall not supervise more than an 
average of 25 juveniles on intensive probation at one 
time.   
 
As required by a General Appropriation Act footnote, the 
monies in the Juvenile Intensive Probation line item shall 
be used only as pass-through monies to the counties for 
their probation programs and are not available for AOC 
expenses. 
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Juvenile Treatment Services 
 
The budget includes $20,134,500 from the General Fund 
in FY 2021 for Juvenile Treatment Services.  FY 2021 
adjustments are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(74,900) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.   
 
  Ongoing CORP Increase 
The budget includes an increase of $61,400 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
 
Background – This line item provides funding to the 
juvenile courts to meet the requirements of A.R.S. § 8-321  
relating to the assignment of youths referred for 
delinquency or incorrigibility to treatment programs, 
residential treatment centers, counseling, shelter care 
and other programs. 
 
As required by a General Appropriation Act footnote, the 
monies in the Juvenile Treatment Services line item shall 
be used only as pass-through monies to the counties for 
their treatment programs and central treatment service 
payments made by AOC on behalf of the counties and are 
not available for AOC expenses. 
 
Juvenile Family Counseling 
 
The budget includes $500,000 from the General Fund in 
FY 2021 for Juvenile Family Counseling.  This amount is 
unchanged from FY 2020. 
 
Background – This line item provides funding to the 
Juvenile Division of the Superior Court for prevention of 
delinquency among juvenile offenders by strengthening 
family relationships.  These monies are predominantly for 
non-adjudicated juveniles and their families and require a 
25% county match. 
 
Juvenile Diversion Consequences 
 
The budget includes $8,559,700 from the General Fund in 
FY 2021 for Juvenile Diversion Consequences.  FY 2021 
adjustments are as follows: 
 
  Remove One-Time CORP Increase 
The budget includes a decrease of $(272,900) from the 
General Fund in FY 2021 to remove one-time funding for a 
Corrections Officer Retirement Plan (CORP) increase.   
 
 

  Ongoing CORP Increase 
The budget includes an increase of $223,600 from the 
General Fund in FY 2021 for a Corrections Officer 
Retirement Plan (CORP) increase. 
 
Background – This program diverts youth from formal 
court proceedings in order to reduce court costs and 
prevent re-offending.  A juvenile diversion probation 
officer assigns consequences for the juvenile to complete, 
such as substance abuse education, graffiti abatement, 
counseling, or other community service programs.  
According to the AOC’s Juvenile Court Annual Report, 
there were approximately 7,750 juveniles diverted from 
formal court proceedings in FY 2019.  Monies in this line 
item are distributed to all counties. 
 
As required by a General Appropriation Act footnote, the 
monies in the Juvenile Diversion Consequences line item 
shall be used only as pass-through monies to the counties 
for their diversion programs and central treatment service 
payments made by AOC on behalf of the counties and are 
not available for AOC expenses. 
 
Juvenile Crime Reduction 
 
The budget includes $3,327,000 from CJEF in FY 2021 for 
Juvenile Crime Reduction.  FY 2021 adjustments are as 
follows: 
 
  Statewide Adjustments 
The budget includes an increase of $14,200 from CJEF in 
FY 2021 for statewide adjustments.   
 
Background – This line item provides funding for the 
design and implementation of community-based 
strategies for reducing juvenile crime.  Strategies include 
prevention, early intervention, effective intermediate 
sanctions, and rehabilitation.  Through a grant process, 
AOC distributes monies in this line item to approximately 
25 public and private entities. 
 
As required by a General Appropriation Act footnote, the 
monies in the Juvenile Crime Reduction line item shall be 
used only as pass-through monies to the counties for their 
crime reduction programs and are not available for AOC 
expenses. 
 
Special Water Master 
 
The budget includes $244,800 from the General Fund in 
FY 2021 for the Special Water Master line item.  FY 2021 
adjustments are as follows: 
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  Remove One-Time Funding 
The budget includes a decrease of $(250,000) from the 
General Fund in FY 2021 to remove one-time funding for 
document digitization and the creation of an electronic 
case management system. 
 
  Statewide Adjustments 
The budget includes an increase of $5,100 from the 
General Fund in FY 2021 for statewide adjustments.   
 
Background – This line item provides funding for the 
Special Water Master assigned by the court in 1990 to the 
Little Colorado River and Gila River water rights 
adjudications.  The adjudication of water rights for the 
Little Colorado River and Gila River were petitioned in 
1978 and 1980, respectively.  In FY 2019, 663 water rights 
claims were filed by individuals, communities, 
governments, and companies.  The Special Water Master 
conducts hearings for each claimant and makes 
recommendations to a Superior Court judge. 
 
Pursuant to statute, the costs of the Water Master are 
funded from claimant fees.  If claimant fees are 
insufficient, statute requires the state General Fund to 
pay for these expenses in a line item within the Superior 
Court budget. (Please see Table 1 for more information.)   
 

 
Court-Ordered Removals 
 
The budget includes $315,000 from the General Fund in 
FY 2021 for Court-Ordered Removals.  This amount is 
unchanged from FY 2020.  
 
These monies help fund the costs associated with the 
Superior Court's processing and issuance of temporary 
orders of custody for juveniles removed from their home. 
 

Other Issues 

 
Probation Caseloads 
 
AOC counts certain probationers as more than 1 case.  For 
example, adult probationers charged with crimes against 
children are counted as 3 cases.  As a result, reported 
probation counts do not represent actual headcounts.   
 
Beginning January 1, 2020, the Courts also included the 
pre-release population in their caseloads.  The pre-release 
population is defined as an inmate who will be released 
from prison directly into probation supervision within 90 
days.  The time inmates spend in probation supervision 
post-release is commonly known as a "probation tail." 
 
The JLBC Staff estimated FY 2020 and FY 2021 non-
Maricopa County weighted probation caseloads of 19,684 
and 19,931 from all categories, respectively.  This would 
represent growth of 2.1% in FY 2020 and 1.3% in FY 2021.  
As of April, the Non-Maricopa County weighted probation 
caseloads were 19,661.   
 
Please see Table 2 below for recent probation caseloads 
in each category and the JLBC Staff estimates for FY 2020 
and FY 2021.  (For more information, please see the 
Judiciary – Probation Programs program summary on the 
JLBC website.) 
 
State-Funded Probation Officer Salary and Benefits  
 
The state funds probation officers in all counties except 
Maricopa.  While these officers are funded with state 
monies, they are county employees and statute requires 
the county board of supervisors in each county to set the 
salary for probation officers.   
 
Counties regularly award salary increases to probation 
officers, which can create a funding deficit relative to the 
appropriation.  AOC annually evaluates these salary 
increases and requests an appropriation increase in the 
following fiscal year to pay for these deficits.   
 
A General Appropriation Act footnote requires AOC to 
submit a report by November 1 of each year detailing 
county-approved salary increases.  The most recent report 
indicates the total FY 2019 payroll increase for salary was 
2.68% for Adult probation officers and 2.86% for Juvenile 
probation officers.  AOC projects total payroll increase for 
salary in FY 2020 will be 1.45% for both Adult and Juvenile 
probation officers.  
 
 
 

Table 1 
Special Water Master Funding 

      

  FY 2019 
Actual 

FY 2020 
Estimated1/ 

FY 2021 
Estimated1/ 

Gila River     
Beginning Balance $228,700  $205,700  $213,600  
Revenues 2/ 141,300 470,100 141,300 
Expenditures 164,300 462,200 201,800 
Ending Balance $205,700  $213,600  $153,100  
      
Little Colorado River     
Beginning Balance $89,600  $125,600  $127,800  
Revenues 2/ 66,900 32,600 66,900 
Expenditures 30,900 30,400 37,900 
Ending Balance $125,600  $127,800  $156,800  
____________     
1/ As reported by the Administrative Office of the Courts and 

adjusted by the JLBC.  
2/ Includes annual General Fund appropriation plus interest. 

http://www.azleg.gov/jlbc/psjudprobation.pdf
http://www.azleg.gov/jlbc/psjudprobation.pdf
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Table 2 
End of Year Non-Maricopa Probation Caseloads 1/ 

 
 FY 2017 

Actual 
FY 2018 
Actual 

FY 2019 
Actual 

FY 2020 
Estimate 

FY 2021 
Estimate 

      
Probation Category      
Adult Standard 2/ 16,047 16,187 16,215 16,733 17,049 
Adult Intensive 1,211 1,149 1,255 1,180 1,160 
Juvenile Standard 1,483 1,506 1,439 1,411 1,380 
Juvenile Intensive      398      414      374      360      342 
 Total Caseload 19,139 19,256 19,283 19,684 19,931 
____________ 
1/ Numbers represent June probation caseloads.  FY 2020 and FY 2021 represent JLBC Staff estimates. 
2/ Does not include Interstate Compact participants.   



Depa rtment of t uvenile Corrections
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

22,87t,000
14,753,L00

994,000

320,700
13,600

3,923,400
456,300

24,195,800
15,712,500

994,000
320,700

13,600

3,923,400
456,300

738.5 738,5 738.5

t8,232,600
12,678,000

678,100
302,700

1.3,600

4,373,600
497,800

36,776,400 43,332,LOo 45,6]16,300!/u

FUND SOURCES

General Fund

Other Appropriated Funds

Criminal Justice Enhancement Fund

Department of luvenile Corrections Local Cost Sharing

Fu nd

State Charitable, Penal and Reformatory lnstitutions
Land Fund

State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

21,308,800

466,000
11,260,000

2,g6g,ooo

772,600

36,926,500

531,500
0

4,072,400

1,861,700

30,616,200

546,200

9,450,900

4,017,000

1,986,000

1,5,467,600 600 15,000,100

36,776,40O

171,800

r,024,500

43,332,100

171,800

954,800

45,515,300

171,800

9s4,800

37,972,700 44,458,700 46,742,900

AGENCY DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of youth

offenders adjudicated to be delinquent and remanded to the custody of the department. DJC has jurisdiction over youth

until they are released from custody or reach age 18.

FOOTNOTES

U Twenty-five percent of land earnings and interest from the state charitable, penal and reformatory institutions land fund

shall be distributed to the department of juvenile corrections, in compliance with section 25 of the enabling act and the

ConstitutionofArizona,tobeusedtosupportstatejuvenileinstitutionsandreformatories. (General AppropriationAct
footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth

4,017,00o

The budget includes S45,616,300 and 738.5 FTE Positions

in FY 202t for the operating budget. These amounts
consist of:

1,986,000

FY 202! adjustments are as follows:

General Fund

Criminal Justice Enhancement Fund (CJEF)

Department of Juvenile Corrections Local

Cost Sharing Fund

FY 2O2L

S30,616,200
546,200

g,45o,9oo

Remove One-Time Offset for Local Cost Sharing
The budget includes a decrease of S(8,450,900) from the
General Fund and a corresponding increase of $8,450,900
from the Department of Juvenile Corrections Local Cost

Sharing Fund in FY 2021to remove one-time funding to
offset local cost sharing for Maricopa and Pima Counties,
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Statewide Adjustments
The budget includes an increase of $2,284,200 in FY 202!
for statewide adjustments. This amount consists of:

General Fund

Criminal Justice Enhancement Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Committed Youth 124,300

(Please see the Agency Detail and Allocations section.)

Other lssues

Local Cost Sharing

The FY 2016 Criminal Justice Budget Reconciliation Bill

(BRB) created the DJC Local Cost Sharing Fund with annual

deposits from each county for their share of a portion of
the operational costs of DJC. The FY 2020 CriminalJustice
BRB repealed the requirement in statute for all counties
(except Maricopa and Pima) to pay their proportional
share of S11,260,000 according to their population. The

FY 2020 CriminalJustice BRB also suspended the

58,450,900 in county cost sharing for Maricopa and Pima

Counties on a one-time basis in FY 2020, The FY 2021

budget did not continue the suspension, thereby requiring

Maricopa and Pima Counties to make deposits into the
DJC Local Cost Sharing Fund in FY 202t. Maricopa County

will contribute56,724,000 while Pima county will
contribute 5L,7 26,900.

(Pleose see the County Funding narrotive for more

informotion on state distributions to counties.)

Population Counts

Table l lists the DJC population by category. The housed

and parole populations within DJC have seen significant

decreases in the past 10 years but the housed population

has increased in recent years, As illustrated inTable 2,

the housed population within DJC has increased

significantly from 179 to 221, or 23.5%, from FY 2017

through April 2020. During this time period, the total
parole population has decreased significantly, realizing a

reduction of (27.8)% over the same period.

2,740,600
14,700
4,600

Table 1

DJC Census

FY 2Ot7 Average FY 2018 Average
Population PoPulation

FY 2019 Average
Population

Population as of
April2020

Housed Population
Adobe Mountain 779 172

45
87

132

304

L97 22r

Parole Population
Parole

lnterstate Compact (lnside Arizona) v
Total Parole Population

68

108

t76

3s5

37

78

115

52

75

L27

Total DJC Population 3t2 348

v ThelnterstateCompactisanagreementbetweenstatestosuperviseparoleesineachother'sstate, "lnsideArizona"meansparolees

from other states living in Arizona and "Outside Arizona" means Arizona parolees living in other states. There was an average of L

Arizona parolee outside of Arizona in FY 2019 and 1 parolee in April 2020'
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State Lond Department
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

CAP User Fees

Due Diligence Fund Deposit

Fire Suppression

Natural Resource Conservation Districts

Streambed Navigability Litigation

AGENCY TOTAT

t29.7 r29.7 r29.7

6,225,800
2,380,100
3,034,200

722,900
9,100

3,145,900
54,800

9,639,900
1,896,000

3,370,000
129,000

9,500
2,t27,000

40,000

9,639,900

2,362,800

3,370,000

129,000
9,500

2,127,000
40,000

14,972,700 t6,2Lt,4OO

1,796,300
500,000
800,000
650,000
220,000

L6,678,200

t,796300 !
500,000

800,000
650,000?/
220,000

1,315,200

40,000

0

529,300

42,200

15,899,400 20,t77,700 20,644,50031

FUND SOURCES

General Fund

Other Appropriated Funds

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

10,932,800 t2,r35,400

500,000
260,600

7,28'J",7OO

12,563,800

500,000
260,600

7,320,100

40,000
139,900

5,786,700

s,966,600 8,042,300 8,080,700

15,899,400

634,700

20,L77,7OO

748,900

20,644,5O0

748,900Other Non-Appropriated Funds

TOTAL. ALL SOURCES 17,534,L00 20,926,600 2t,393,400

AGENCY DESCR|PT|ON - The agency manages the state's 9.2 million acres of trust land on behalf of its 13 beneficiaries. ln

order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting

royalties from trust land minerals and other natural products.

FOOTNOTES

L/ The appropriation includes 51,796,300 for CAP user fees in fiscal year 2O20-202t. For fiscal year 2020-2021, f rom

municipalities that assume their allocation of central Arizona project water for every dollar received as reimbursement to

the state for past central Arizona water conservation district payments, $1 reverts to the state general fund in the year

that the reimbursement is collected. (General Appropriation Act footnote)

U Of the amount appropriated for natural resource conservation districts in fiscal year 2020-2021, 530,000 shall be used to

provide grants to natural resource conservation districts environmental education centers. (General Appropriation Act

footnote)
3l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes 5!6,678,200 and t29.7 FTE Positions

in FY 2O2L for the operating budget. These amounts
consist of:

General Fund
Environmental Special Plate Fund

Trust Land Management Fund

FY 202L adjustments are as follows:

FY 2021

Si.o,157,5oo
600

6,520,100
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General Fund

Trust Land Management Fund

Statewide Adjustments
The budget includes an increase of 5466,800 in FY 2021
for statewide adjustments. This amount consists of:

Due Diligence Fund Deposit

The budget includes 5500,000 from the Due Diligence

Fund in FY 202t for this line item. This amount is

unchanged from FY 2020.

The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then
reimburse the State Land Department for the cost of the
stud ies.

Fire Suppression

The budget includes 5800,000 from the Trust Land

Management Fund in FY 202t for the Fire Suppression

line item. This amount is unchanged from FY 2020.

ln accordance with an interagency service agreement
(lSA) between the State Land Department and the Arizona

Department of Forestry and Fire Management, 5800,000
of fire suppression activity on state trust lands will be

funded by the Trust Land Management Fund. (Please see

the Arizono Deportment of Forestry and Fire Management
norrotive for more informotion.)

Natural Resource Conservation Districts

The budget includes $650,000 inFY 2021 for Natural
Resource Conservation Districts (NRCDs). This amount
consists of:

428,400
38,400

(Pleose see the Agency Detoil ond Allocotions section,)

CAP User Fees

The budget includes 51,796,300 from the General Fund in

FY 202t for Central Arizona Project (CAP) User Fees. FY

2021 adjustments are as follows:

CAP Rate Adjustment
The budget continues an increase of S481,100 from the
General Fund in FY 202L for revised FY 2020 CAP rates.

This assumes that the department will be billed "capital
charges" of $56 per acre foot on 32,076 acre feet of water
in FY 2021 for a total annual charge of S1-,796,300. This

amount is a 5481,100 increase above the original FY 2020
appropriation of $1,315,200.

The original FY 2020 appropriation reflected capital
charges of S41 per acre foot, but CAP rates are not
determined until June 15 of each year. The final ratefor
FY 2020 ended up being 5S6 per acre-foot. As a result,
the budget also includes a S481,100 supplemental from
the General Fund to cover the higher-than-budgeted FY

2020 rates. (Please see FY 2020 Supplementol section in
Other lssues for more informotion.)

Pursuant to A.R,S. 5 37-106.01, the State Land

Department has a long-term contract with the Central

Arizona Water Conservation District (CAWCD) (the
governing entity for CAP) for the rights to purchase

32,076 acre-feet of CAP water annually for municipal and

industrial uses on state trust lands. The department
typically does not take delivery of the water, but must still
pay capital charges to the CAWCD each year to maintain
its CAP water rights. (The CAWCD uses revenue from
capital charges to fund repayment offederal construction
debt for the CAP.) Maintaining CAP water rights on state
trust lands increases their market value. When CAP water
rights on state trust lands are transferred to a

municipality through the sale or lease of state trust lands,

the state General Fund is reimbursed for all previous costs

associated with the water rights pursuant to A.R.S. 5 37-
106.01C&c. (Please see related Generol Appropriation
Act footnote.)

General Fund

Environmental Special Plate Fund

390,000
260,000

These amounts are unchanged from FY 2020.

This line item funds natural resource research, activities,
and staff at the state's 30 NRCDs. These districts are

established to provide local conservation assistance and

education and to coordinate the receipt of federal grants.

A.R.S, S 37-t0L4 requires the department to include in its
budget request up to $40,000 for each NRCD and SOO,0OO

for each education center for a 2-year period.

A General Appropriation Act footnote continues to
require that $30,000 of the total appropriation for NRCDs

be used to provide grants to NRCD environmental
education centers. The $30,000 is divided among the 26

education centers sponsored or cosponsored by 30

NRCDs. Districts that sponsor an education center also

receive SS,OOO each year from the Environmental Special

Plate Fund, per A.R.S. 5 37-1015,
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The revenue deposited in the Environmental Special Plate

Fund consists of S17 of the S25 fee for environmental
license plates. Current levels of Environmental Special

Plate Fund revenue do not permit expenditure of the full
appropriation. Revenue for FY 2019 totaled S134,700 and

will not be able to fund the appropriated amount, which is

set at $260,000. The revenue generated from the
Environmental Special Plate Fund has trended downward
and license plate sales have not reached 5260,000 since

FY 2007.

Streambed Novigability Litigotion

The budget includes 5220,000 from the General Fund in

FY 2O2t for Streambed Navigability Litigation. This

amount is unchanged from FY 2020.

Pursuant to A.R.S. 55 37-1123 and 37-tt24, the Land

Department is required to provide evidence to the
Arizona Navigable Stream Adjudication Commission
(ANSAC) to help resolve litigation regarding the
navigability of watercourses in the state, fPledse see the

Arizono Novigable Streom Adjudicotion Commission

norrotive for more information.)

The Land Department uses this line item to fund expert
witness services, technical examinations, and associated

legal costs incurred in connection with ongoing hearings

and appeals processes.

Other lssues

FY 2020 Supplemental

The FY 202L budget includes an FY 2020 supplemental of

5481,100 from the General Fund for CAP User Fees to
realign funding with the FY 2020 final CAP User Fee rate of
$S0 per acre foot. (Please see the CAP User Fees line item

for more information.)

Proposition 723

As approved by voters at the May 20L6 election,
Proposition 123 implements the October 2015 Special

Session legislation (Laws 2015, 1't Special Session,

Chapters 1 and 2 and HCR 200L) to increase the annual
distribution rate from the State Land Trust Permanent
Fund from 2.5%to 63%fromFY 2016 through FY 2025.

Proposition 123 provided $204,852,300 in incremental
land trust funds to K-12 schools in FY 2019 and

s2!8,226,700 in FY 2020. The 4.4% incremental funding
increase will provide 5228,292,000 in incremental funds in

tY 202!. (Please see the October 2015 Special Session ond

Proposition 723 section of the Deportment of Education

norrotive in the FY 2077 Appropriations Report for more
information on Proposition 123.)

Proposition 123 also increases distributions to other
public institutions. Non-K-12 beneficiaries received

55,745,100 in total distributions under the 2.5% rale in tY

2015. The 6.9% distribution rate under Proposition 123

increased this amount to 524,!78,400 in FY 2019 and

525,756,600 in FY 2020. ln FY 202! non-K-12 beneficiaries

will receive S26,769,000. ln addition to the distributions

from the Treasurer, each beneficiary continues to receive

lease revenues generated from their land parcels,

lncluding lease revenues, non-K-12 beneficiaries received

515,845,800 in total land trust monies in FY 2015, These

beneficiaries will receive an estimated $3+,16t,600 in rv
202I. (Pleose see Toble 7.)

K-12 schools, the universities, and the Arizona State

Schools for the Deaf and the Blind may expend the
additional revenues generated by Proposition 123 without
further legislative action. ln order for the remaining
beneficiaries to expend their increased revenues,

however, additional appropriation authority is required.
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Table 1

State Land Trust: Non-K12 Beneficiaries' Revenues, Balances, and Appropriation Authority

FY 2015 Total FY 2020 Ending FY 2021 Total FY 2O2L

Beneficiarv/Fund Revenue V Balance Revenue / Appropriation

Universities V

Military lnstitute

Normal Schools ASU/NAU

A & M Colleges

School of Mines

University Fund

U of A Land - 1881

Subtotal

Schools for the Deaf and the Blind 4

State Hospital

Legislative, Executive, & Judicial Buildings V

Corrections

Penitentia ries

State Charitable (25%l

Subtotal

Pioneers' Home

Miners'Hospital

State Charitable (50%)

Subtotal

J uvenile Corrections (State Cha ritable 25%l

Non-K-12 Beneficiaries Total

5 1,452,500 5 1,665,500 $ 2,999,600 $ 4,0L2,400

91s,845,800 534,161,600

5 83,800

296,600

445,100

499,800

2,r75,400

1,659,400

S 5,160,100

S 424,400

5 701,000

s 386,300

s 1,382,600

1,452.500

S 2,835,100

$ 1,981,400

2,905,000

S 4,886,400

s 1,636,300

s 1,207,000

s 2,887,800

2,661.800

S 5,549,600

S 6,527,100

9,061,500

S 15,588,600

s 118,100

590,700

1,210,100

r,r94,500
2,594,L00

7,300,800

S13,oo8,3oo

s 704,300

s 997,800

s 875,500

$ 2,617,000

2.999,600

S 5,616,600

s 3,960,400

5,999,100

s 9,959,500

650,000

s 2,780,300

2,661,800

S 5,442,100

s 2,059,200

4,515,000

$ 6,s74,2o0

s

s 0

Ll

u

v
a

v

lncludes actual Treasurer's distributions and lease revenues. The FY 2015 revenues reflect the 2.5% Treasurer's distribution rate in

effect prior to Proposition 123.

lncludes both Treasurer's distributions and lease revenues. The Treasurer's distributions are known numbers based on the funding

formula. projected Fy 2021 lease revenues are based on actual FY 2019 amounts and do not reflect potential revenue impacts caused by

the COVID-19 pandemic.

University land trust funds are non-appropriated. As a result, budget appropriations and balance amounts are not included. /P/eose

see ABOR section for more information.)
Arizona State Schools for the Deaf and the Blind (ASDB) land trust monies are appropriated as part of the Schools for the Deaf and the

Blind Fund, which also receives revenues from the Arizona Department of Education. The FY 2021 GeneralAppropriation Act allows

moniesinthisfundtobeexpendedinexcessoftheappropriatedamount, Asaresult,budgetappropriationsandbalanceamountsare
not included.
TheexpenditurefortheLegislative,Executive,andJudicial Buildingslandtrustmoniesrequiresalegislativeappropriation' A.R.S535-142

requires land fund monies to be expended only as authorized, regulated, and controlled by the General Appropriation Act or other act of

theLegislature. A.R.S535-l54alsorequiresthatnopersonshall incur,order,orvotefortheincurrenceof anyobligationagainstthe

state or for any diture not authorized by an appropriation and an allotment.
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Legislature - Auditor General
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Career Technical Education District Study

AGENCY TOTAL

195.8 200.8 200.8

13,271,400
4,430,600

371,500
140,000

16,500
1,157,500

322,100

t3,622,400
4,617,r00

320,300
138,300

20,100
L,210,900

300,200

14,L06,100
4,895,600

320,300
138,300

20,r00
1,210,900

300,200

19,709,600

0

20,229,300

400,000

20,997,5001/

0

19,709,600 20,629,300 20,99t,5002/

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

19,709,600 20,629,300 20,991,500

19,709,500

1,081,000

20,629,300

900,800

20,991,500

900,800Other Non-Appropriated Funds

TOTAL - ALL SOURCES 20,790,600 21,530,100 2L,892,300

AGENCy DESCR|PTION - The Auditor General (AG) provides an independent financial, performance, and compliance audit

capability in support of legislative oversight and public accountability of funds administered by the state and certain local

govern ments.

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Budget Remove One-Time Funding
The budget includes a decrease of S(400,000) from the
General Fund in FY 202! to remove one-time funding for a

study of career technical education districts.
The budget includes S20,991,500 and 200.8 FTE Positions

from the General Fund in FY 202t for the operating

budget. FY 202I adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5762,200 from the
General Fund in FY 2021for statewide adjustments.
(Ptease see the Agency Detail ond Allocations section.)

Career Technical Education District Study

The budget includes no funding from the General Fund in

FY 202t for a study of career technical education districts'

FY 2021adjustments are as follows:
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Legislature - House of Representdtives
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Lump 5um Appropriation

AGENCY TOTAL

L4,774,400 16,407,500 16,830,000

L4,774,4O0 L6,4O7,5OO 16,8?0,OOO L/!31

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

14,774,400 16,407,500 16,830,000

L4,774,400 L6,407 ,500 16.830.000

14,774,400 16,407,500 16,830,000

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members, 2 of whom are elected from each of the

legislativedistricts. TheofficersandemployeesoftheHouseof RepresentativesconsistofthespeakeroftheHouse,aChief
Clerk of the House, and other employees as the House directs

FOOTNOTES
y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes relating to lapsing of appropriations. (General Appropriation Act footnote)

A lncluded in the lump sum appropriation of $16,830,000 for fiscal year 2020-2021 is S1,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

Y General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Operating Budget

The budget includes S16,830,000 from the General Fund

in FY 202! for the operating budget, FY 2021 adjustments

are as follows:

Statewide Adfustments
The budget includes an increase of 5422,500 from the

General Fund in FY 202L for statewide adjustments.
(Please see the Agency Detdil ond Allocotions section.)
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Legislature - toint Legislotive Budget Committee
FY 2019
ACTUAL

FY 2020

ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,666,600
5L8,400

90,700
s00

1,000

24,400
5,800

1,898,400
709,100
125,000

500

0

99,200
2,000

29.0 29.0 29.0

1,963,200

744,800
125,000

s00
0

99,200
2,000

2,307,40O 2,834,200 2,934,7O044

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

2,307,400 2,834,200 2,934,700

2,?O7,400 2,834,200 2.934,7O0

2,307,400 2,834,200 2,934,700

AGENCy DESCRIPTION - The Staff of the Joint Legislative Budget Committee, established by the Arizona Legislature,

provides its members with analysis, forecasts, research and recommendations on state government finances and public

policies

FOOTNOTES

L/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Qperating Budget

The budget includes $2,934,700 and 29 FTE Positions from
the General Fund in FY 2027 for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $100,500 from the

General Fund in FY 2021for statewide adjustments.
(Ptease see the Agency Detoil ond Allocations section.)
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Legislature - Legislative Council
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Ombudsman-Citizens Aide Office

AGENCY TOTAL

55.0 55.0 s5.0 v
2,949,400
r,026,200

23,300
7,200

0

161,100
1,469,300

3,260,600
L,L65,200

110,000

12,000

6,500

860,700

3,373,000

r,232,600
110,000

12,000

6,500

860,700
2,527,0002,527 ,000

5,636,500 7,942,000 I,LzL,8OO

904,8004888,500 872,900

6,525,000 8,814,900 9,026,6002lu5l

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

6,525,000 8,814,900 9,026,600

6,525,000 8,814,900 9,026,600

6,525,000 8,814,900 9,026,600

AGENCy DESCRIPTION - The Legislative Council, a staff agency of the Legislative Department, provides bill drafting and

research services, continuing code revision and manages the operation and renovation of certain legislative buildings and

grounds. The council is also responsible for the development, operation, and maintenance of the legislative computer

system.

FOOTNOTES
y lncludes 9 GF FTE Positions funded from Special Line ltems in FY 2021.

U The legislature intends that the ombudsman-citizens aide prioritize investigating and processing complaints relating to the

department of child safety. (General Appropriation Act footnote)
g/ This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

A Dues for the council of state governments may be expended only on an affirmative vote of the legislative council.

(General Appropriation Act footnote)

5l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Operating Budget O m b u d s ma n-Citize ns Ai d e Olf ice

The budget includes 58,121,800 and 46 FTE Positions from

the General Fund in FY 202t for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S179,800 from the
General Fund in tY 202! for statewide adjustments.
(Pteose see the Agency Detoil and Allocotions section.)

The budget includes SgO+,gOO and 9 FTE Positions from

the General Fund in FY 2021. for the Ombudsman-Citizens

Aide Office. tY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S31,900 from the

General Fund in FY 2027 for statewide adjustments.
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Legislature - Senate
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202L
APPROVED

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

9,708,500 12,948,900 13,253,900

9,708,500 t2,948,900 13,253,9O0 !/43/

FUND SOURCES

General Fu nd

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

9,708,500 12,948,900 13,253,900

9,708,500 12.948,900 13,253,900

9,708,500 72,948,900 13,253,900

AGENCY DESCRIPTION - The Senate is made up of 30 members elected from each of the legislative districts. The officers

and employees ofthe Senate consist ofthe President ofthe Senate, a Secretary ofthe Senate, and other employees as the

Senate directs.

FOOTNOTES

This appropriation is a continuing appropriation and is exemptfrom the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)

lncluded in the lump sum appropriation of 513,253,900 for fiscal year 2020-2021 is 51,000 for the purchase of mementos

and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Ll

a

3l

Operating Budget

The budget includes S13,253,900 from the General Fund

inFY 2O2t for the operating budget. FY 202L adjustments
are as follows:

statewide Adjustments
The budget includes an increase of S305,000 from the
General Fund in FY 202t for statewide adjustments.
(Pleose see the Agency Detail and Allocotions section.)
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Department of Liquor Licenses dnd Control
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2T

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

1,337,800

868,1-00

204,000
78,400

6,200
553,300

22,800

1,380,100

1,183,200

265,700

78,400
1,900

580,900
9,000

45.2 45.2 45.2

3,070,500

1,380,100
1,016,800

265,700
78,400

1,900

580,900

3,373,800 3,498,200

FUND SOURCES

Other Appropriated Funds

Liquor Licenses Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

3,070,600 3,373,800 3,498,200

3,070,600 3,373.800 ? 498,200

3,070,500 3,373,900

1,108,500
0

3,498,200

1,108,500

0
1,071,500

278,800

4,420,900 4,482,300 4,606,700

AGENCY DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of

alcoholic beverages throughout the state

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $3,498,200 and 45.2 FTE Positions

from the Liquor Licenses Fund inFY 202L for the
operating budget. FY 202! adjustments are as follows:

Remove One-Time Costs

The budget includes a decrease of $(42,000) from the

Liquor Licenses Fund in FY 2021to remove one-time costs

for information technology equipment.

Statewide Adjustments
The budget includes an increase of $166,400 from the
Liquor Licenses Fund in FY 2021for statewide
adjustments. (Pleose see the Agency Detail ond
Allocotions section.)
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Arizono Stdte Lottery Commission
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Advertising

Charitable Commissions U

lnstant Tickets

On-Line Vendor Fees

Retailer Commissions

AGENCY TOTAL

98.8 98.8 98.8

4,358,900
7,777,r00

461,600
287,500

60,000
r,479,700

277,200

4,812,000
L,775,300

386,800
271,600

16,800
1,958,900

0

4,812,000
2,052,600

386,800
27L,600

16,800

1,958,900

0

9,642,000 9,221,4O0

15,500,000

1,538,800

28,883,800

12,049,400

75,200,700

9,498,700

15,500,000

!,643,OOOzl

30,492,400!
t2,070,t00 a
78,960,700il

13,584,600
L,477,600

2r,1t5,700
11,994,600

70,684,900

L27,499,400 142,394,L00 L48,L64,9OOa/

FUND SOURCES

Other Appropriated Funds

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

t27,499,400 t42,394,r00 148,L64,900

r27,499,400 142,394,t00 148,164,900

!27,499,400

723,309,400

L42,394,L00

719,502,400

148,154,900

751,160,300Other Non-Appropriated Funds

TOTAL - ALt SOURCES 950,808,800 861,896,500 899,325,200

AGENCY DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance, ln addition to
Arizona-specific games, the state also participates in multi-state Powerball and Mega-Millions on-line games.

FOOTNOTES
y Charitable Commissions, lnstant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a

percentage of sales. Therefore, the amounts shown forthose line items are estimates only.

A An a mou nt eq ua I to twenty percent of ta b ticket sa les is a ppropriated to pay sa les com m issions to cha rita ble

organizations. This amount is currently estimated to be S1,643,000 in fiscal year 2020-2021. (General Appropriation Act

footnote)
y An amount equal to 3.6 percent of actual instant ticket sales is appropriated to print instant tickets or to pay contractual

obligations concerning instant ticket distribution. This amount is currently estimated to be S30,492,400 in fiscal year

2020-202L. (Genera I Appropriation Act footnote)

4/ An amount equal to a percentage of actual online game sales as determined by contract is appropriated to pay online

vendor fees. This amount is currently estimated to be S12,070,100, or 4.256 percent of actual online ticket sales, in fiscal

year 2O2O-2021. (General Appropriation Act footnote)
y An a mou nt eq ua I to 6.5 percent of gross lottery ga me sa les, min us cha ritable ta b tickets, is a ppropriated to pay sa les

commissionstoticketretailers. Anadditional amountnottoexceed0.5percentofgrosslotterygamesalesis
appropriated to pay sales commissions to ticket retailers. The combined amount is currently estimated to be 6.7 percent

of total ticket sales, or 578,960,700, in fiscal year 2020-2021, (General Appropriation Act footnote)
gl General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'
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Operating Budget

The budget includes 59,498,700 and 98.8 FTE Positions

from the State Lottery Fund in tY 202! for the operating
budget. FY 2021adjustments are as follows:

statewide Adiustments
The budget includes an increase of $277,300 from the
State Lottery Fund in FY 202t for statewide adjustments.
(Pleose see the Agency Detail and Allocations section.)

Advertising

The budget includes $15,500,000 from the State Lottery

Fund in FY 2021for Advertising. This amount is

unchanged from FY 2020.

Monies in this line item are used to promote and market

Lottery games.

Cha ritable Co m m iss ions

The budget includes S1,643,000 from the State Lottery
Fund in FY 2021for Charitable Commissions. FY 202t
adjustments are as follows:

Tab Ticket lncrease
The budget includes an increase of S104,200 from the

State Lottery Fund in FY 202t to realign spending with
projected revenues. (See Toble 7 for more information')

Monies in this line item are used to compensate charities

for selling lottery 'Tab Tickets.' Tab Tickets are games sold

exclusively by charitable organizations, who receive a 20%

commission for selling the games. The displayed amount

is derived by applying the approved percentage, 20%, to
the forecasted Tab Ticket sales. A.R.S. S 5-555 also allows

the department to collect up to 35% of total Tab Ticket

sales (which includes the 20% commission) for their
operating budget, with the remainder distributed as

prizes.

lnstdnt Tickets

The budget includes 530,492,400 from the State Lottery

Fund in FY 202t for lnstant Tickets. FY 202I adjustments

are as follows:

Instant Ticket Sales lncrease
The budget includes an increase of S1,608,600 from the
State Lottery Fund in FY 2021 for lnstant Tickets due to
higher projected sales. (See Table 7 for more information.)

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The amount displayed is

derived by applying the approved spending percentage of
3.6% lo the forecasted sales total.

On-Line Vendor Fees

The budget includes 5t2,070,L00 from the State Lottery

Fund in FY 202L for On-Line Vendor Fees. FY 2021

adjustments are as follows:

On-Line Sales lncrease
The budget includes an increase of 520,700 from the State

Lottery Fund in tY 202t for On-Line Vendor Fees due to
higher projected sales. (See Toble 7 for more

information.)

Monies in this line item are used to pay the vendor that
operates the on-line game computer system. The actual

appropriation is equal to a percentage of on-line ticket
sales specified in the Lottery's contractual agreement with

the vendor, which is 4.256%.

Retailer Commissions

The budget includes 578,960,700 from the State Lottery

Fund in tY 202! for Retailer Commissions. FY 2021

adjustments are as follows:

Retailer Commissions lncrease
The budget includes an increase of 53,760,000 from the
State Lottery Fund in FY 2021for Retailer Commissions

due to higher projected sales. (See Table 7 for more

information.)

Monies in this line item are used to compensate retailers

for selling lottery tickets. A.R.s. 5 5-555 specifies that
compensation to retailers will be at least 5.5% but not

more than 8% of non-charitable Tab Ticket sales. The

actual appropriation is equal to 6.5% of these sales'

Pursuant to statute, an additional 0.5% oftotal non-

charitable Tab Ticket sales may be paid to retailers based

on their attainment of specified sales and marketing

objectives. Since 40% of retailers are estimated to meet

these objectives, this would result in an additional 0.2%in

retailer commissions and a total retail commission rate of
6.7%, The displayed amount is derived by applying the
approved percentage to the forecasted sales total.
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Other lssues

Lottery Forecost and Distributions

The budget assumes a 08% increase in overall Lottery
ticket sales in FY 2020, followed by a 4.1% increase in FY

2Q21,. For FY 2020 and FY 202t,the budget assumes

Lottery ticket sales of S1,085,443,700 and

s 1,130,613,600, respectively.

The FY 2020 forecasted sales and Special Line ltems
expenditures are higher than the amounts included as

part of lhe FY 2020 Appropriotions Report. This increase is

due to a revised FY 2020 sales forecast. These revised

amounts are estimates based on the current sales

forecast and the special line item percentages included in

the FY 2020 General Appropriation Act footnotes. The

final FY 2020 expenditures will be determined by the
actual Lottery ticket sales during FY 2020.

The amounts described below reflect the Lottery profit

distributions assumed in the enacted budget. Given the
economic impacts of the COVID-19 pandemic, it is
uncertain whether FY 2O2t Lottery profits will meet these
forecasted amounts, (See the June Lottery forecost updote

section for more informotion),

Sources and llses of Lottery Profit Distribution

Table 7 shows the sources of forecasted Lottery profits by

revenue stream and illustrates the actual distributions to
fund beneficiaries for FY 2Ot9 and the JLBC Staff projected

distributions f or FY 2020 and FY 2021' A brief description

of each beneficiary follows in the order that they receive

Lottery-generated revenue in accordance with A,R.S. 5 5-

534 and 5-572.

State Lotterv Revenue Bond Debt Service Fund

Laws 2010,6th Special Session, Chapter 4 authorized the
Arizona Department of Administration (ADOA) to issue a

20-year, 5450,000,000 Lottery revenue bond by

December 3!,20!0 to be deposited into the General

Fund. The payments are made from Lottery revenues that
would have otherwise been deposited into the General

Fund.

ln December 2018, the Arizona Department of
Administration (ADOA) refinanced these bonds.

Chapter 4 requires the first Lottery proceeds to be

distributed to the State Lottery Revenue Bond Debt

Service Fund.

Maricopa Countv Mass Transit
The projected annual distribution of Powerball proceeds

to the Maricopa Public Transportation Fund is

$t1,473,200 in each FY 2020 and FY 2027. (See FY 2020

Appropriations Report for additional bockground.)

General Fund - Part 1

The statutory distribution requires the General Fund to
receive up to 584,150,000. The General Fund - Part 2

would receive up to an additional $15,490,000 (for a total
of $99,640,000) after the statutory funding obligations
have been met through the Homeless Shelters

distribution. After all other statutory obligations have

been met, the General Fund - Part 3 would receive all

remaining revenues.

The profit distributions in FY 2020 and FY 202! are
forecasted to fulfill requirements for General Fund - Part 1

and Part 2. The Lottery revenue bond payments of
s34,511,900 in FY 2020 and $34,509,800 in FY 2021

account towards the S84,150,000 General Fund - Part 1

requirement.

HeritaRe Fund

Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at S10,000,000. The

funds are used to promote wildlife habitat and education
programs and to rehabilitate historic buildings. ln FY 2020

and FY 202t,the fund is projected to receive its entire
allocation.

Health and Welfare Programs

Statute requires annual inflation adjustments for the
Health and Welfare distribution. The revised allocation

cap is $21,882,600 in tY 2020 and $22,432,400 in FY 2021.

These amounts are distributed among the following
agencies:

o 29.4% to the Department of Child Safety for the

Healthy Families program.
c 23.5% to the Arizona Board of Regents (ABOR) for the

Arizona Health Education Center program.

c L7.6% to the Department of Health Services (DHS) for
teenage pregnancy prevention.

c tt.8% to DHS for Disease Control Research.

o Lt.8% to DHS for the Health Start program.

o 5.9% to DHS for the Women, lnfants and Children

food program.

Health and Welfare Programs are expected to receive

their entire allocation in both FY 2020 and FY 202L.
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Homeless Shelters

Under the statutory distribution, DES would receive up to

S1,000,000 for Homeless Shelters. The department shall

use the funding to distribute grants to nonprofit
organizations, including faith based organizations, for
homeless emergency and transitional shelters and related

support services. The fund is estimated to receive its full
allocation in both FY 2020 and FY 2021.

General Fund - Part 2

As noted above, the General Fund would receive up to an

additional S15,490,000 after all prior allocations have

been met, ln FY 2020 and FY 202l,lhe General Fund is

estimated to receive its entire allocation of $15,490,000.

Arizona Competes Fund

Statute caps annual distributions to the Arizona Competes

Fund at 53,500,000. Allotments to this fund are used for
administering grants to qualifying businesses for the
purpose of attracting, retaining, and expanding business

within the state. This fund is estimated to receive its full
allocation in both FY 2020 and FY 2021.

Universitv Capital lmprovement (UCl) Fund

This fund serves as the source for up to 80% of the annual

debt service associated with 5800,000,000 of University

Capital construction Stimulus Plan for Economic and

Educational Development (SPEED) bonds. This fund

received 539,819,400 in FY 2019. Based on ABOR data

which includes current and planned SPEED bond
issuances, the UCI Fund is expected to require

$40,642,800 in FY 2020 and$40,624,800 in FY 202Ito
make the expected 80% level of debt service payments.

(Pleose see the FY 2021 Arizona Board of Regents Copital

Outlay section for more details.)

Deferred General Fund - Part 3

The General Fund receives all remaining revenues after all

statutory funding obligations have been met, Due to the
timing of Lottery profit transfers, the Deferred General

Fund - Part 3 transfer actually occurs in the succeeding

fiscal year. ln the example of the FY 2021deferred
General Fund - Part 3 allocation of $42,!28,400, that will
be transferred to the General Fund in FY 2022.

Total Distributions to the General Fund

Total FY 2021 distributions to the General Fund consist of
the FY 2021 General Fund Part 1 and Part 2 profit

transfers plus the delayed prior year Part 3 transfer from
FY 2020, With a FY 2021Part 1 transfer of 549,640,200, a

Part 2 FY 2021 transfer of 515,490,000 and a delayed FY

2020 Part 3 transfer of 534,687,900, total FY 2021

distributions to the General Fund are forecast to be

599,818,100. (See Toble 7 for more information.l

tune Lottery Forecast Update

As noted in Toble 1, the enacted budget assumed a total
Lottery General Fund profit distribution of 5103.6 million

in FY 2020 and $99.8 million in FY 2021.

As part ofthe June Budget Update, the JLBC Staff revised

its forecast of small revenue categories, including Lottery

collections. Under the June update, Lottery General Fund

profit distributions were projected to be S103.6 million in

FY 2020 and 580.2 million in FY 202!. The lower forecast

in FY 2021 reflects concerns about the economic impacts

of the COVID-19 pandemic and its effect on discretionary

consumer spending, including the purchase of Lottery

tickets.

Recent data from the Lottery Commission indicates that
overall sales have actually increased during the pandemic,

with April and May ticket sales increasing by 9.8% and

29$% above the prior year, respectively. However, it is
unclear what the ultimate impact may be for Lottery
profits and General Fund revenues - as the Lottery

Commission has reported sales may be shifting from
higher profit games (Powerball and Mega Millions) to
lower profit games (scratchers),
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Table 1

Sales

lnstant Sales

On-Line Sales

Total Sales

less.'

Operating Budget
Gaming Distribution
lcAcEF/VREF Sales Transfer ?
Prizes J

Net Profit vV

Profit Transfers V

Debt Service Fund

Maricopa County Mass Transit

General Fund - Part 1

Heritage
Health and Welfare Programs

Homeless Shelters
General Fund - Part 2

Arizona Commerce Authority
University Capital

Deferred General Fund - Part 3

Total Transfers

General Fund

Delayed Prior Year Transfer I
General Fund - Part 1

General Fund - Part 2

Total General Fund d

Forecast of Lottery Revenue Distribution !/
(S in Millions)

FY 2019

5760.2
316.6

S1,076.8

5127.s
0.3

0.4
723.3

s22s.3

FY 2020

s802,3
283.t

s1,08s.4

s222.8

FY 2021

s847.0
283.6

$ 1,130,6

5 t47,e
0.3
0.5

75r,2
$230.7

r42.4s

719.5

0.3

0.4

s 37.s
11.5

46,6

10.0
2L.4

1.0

15.5

3.5
39,8

38.5

Szzs.g

S E+.s
11.5

49.6
10.0

2r.9
1.0

15.5

3.5
40.6

34.7

Szzz.a

s 34.s

11,5

49,6

10,0
22.4

1.0

15,5

3,5
40.6
42.t

S230.7

20.8

46.6
15.5

$ az.g

38,5
49.6

15.5

s103.6

34.7
49.6

1s.5

S gg.s

budget
n the June Budget

!/ The displayed sales, profit and revenue figures reflect the amounts assumed in the enacted FY 2021

(excluding any statewide adjustments) and do not reflect the Lottery forecast adjustment included i

Update.

e/ A,R.S.55-554Hallowsthecommissiontoselltabticketsfromvendingmachineinage-restrictedareas. Profitsfrom

these sales are distributed to the lnternet Crimes Against Children Enforcement Fund (ICACEF) and the Victims' RiShts

Enforcement Fund (VREF), respectively. The ICACEF Fund receives up to 5900,000 and the VREF receives up to

S10O,OOO. lf net profits from age-restricted tab tickets are less than S1.0 million, then the difference will be paid to

|CACEFandVREFfromunclaimedprizemoniesintheStateLotteryFund. lnFY2019,S3Z9,+OOwasdistributedtothe

tcAcEF/VREFfromthesaleoftabtickets, Anestimateds42o,g00and$467,000wi|| bedistributedinFY2020andFY
2021, respectivelv. 6ee Footnote 4,)

)11 prizesare estimated by subtracting net profit, operating budget expenditures, the Department of Gaming transfer,

and the ICACEF/VREF sales transfer from total Lottery sales.

{/ To derive the profit transfer amounts, the historical rate of return for each game was applied to the current budget

forecast. Thetotal rateof returnonall gamesinFY2019was20.99%. Theestimatedtotal profitmarginis20'60%in

FY 2020 and 2Q.48% in FY 2OZl.
y ln addition to these listed transfers, the following monies are distributed:

- 30% of unclaimed prizes to the Court Appointed Special Advocates program.

- 15% of unclaimed prizes, not to exceed S25O,OO0 to the Tribal College Dual Enrollment Program Fund (This

distribution was S160,000 in FY 2016, but was increased pursuant to Laws 2016, Chapter 124).

- An estimated 5579,100 in FY 2O2O and $533,000 in FY 2021 of unclaimed prizes to ICACEF and VREF.

e/ Dueto the timing of Lottery profit transfers, the General Fund - Part 3 transfer actually occurs in the succeeding fiscal

year. As such, the General Fund total reflects deposits that actually occur within the fiscal year, whereas the Net

Profit and Total Transfers lines reflect figures reported by the Lottery that are derived from ticket sales that occur

the fiscal
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Board of Massoge Therapv
FY 2019
ACTUAL

tY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

5.0 5.0 5.0

237,t00
104,900

12,700
1,400

2,900

74,500
3,500

234,400
104,900

30,800
1,500

0

100,000
0

242,000
1 11,800

30,800
1,500

0

100,000

0

437,OOO 47L,6OO 486,L00!/

FUND SOURCES

Other Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

437,000 47L,600 486,100

437,000 47r,600 486.100

437,O00 486,100

437,000 471,600 486,100

AGENCY DESCRIPTION - The board licenses and regulates massage therapists. This agency is one of several housed within

the Arizona Department of Administration Central Services Bureau

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

47L,600

Operating Budget

The budget includes 5486,100 and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 202t for the

operating budget. tY 202t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S1-4,500 from the
Board of Massage Therapy Fund in FY 2027 for statewide

adjustments. (Pleose see the Agency Detail ond
Allocotions section.)
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Arizona Medical Board
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Employee Performance lncentive Program

AGENCY TOTAL

3,337,200
1,298,900

973,600
22,500
29,000

933,800
276,300

3,499,400

1,327,500
973,600

22,500
29,000

933,800
276,300

61.5 61.5 61.s

3,034,200
L,061,200

885,100
14,500
16,100

985,100
175,500

6,t71,700 6,971,300 7,062,L00

165,600L54,200 165,600

6,325,900 7,036,900 7,227,7O0 y

FUND SOURCES

Other Appropriated Funds

Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

6,325,900 7,036,900 7,227,700

7.036,900

6,325,900 7,036,900 7,227,700

6,325,900 7,036,900 7,227,700

AGENCy DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and

physician's assistants

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Budget

6,32s,900 7.227.700

The budget includes 57,062,!00 and 61.5 FTE Positions

from the Arizona Medical Board Fund in FY 2021for the
operating budget. FY 202L adjustments are as follows:

Statewide Adjustments
The budget includ.es an increase of $190,800 from the

Arizona Medical Board Fund in FY 202L for statewide

adjustments. (Pleose see the Agency Detail ond
Allocotions section.)

Employee Performance lncentive Program

The budget includes $165,600 from the Arizona Medical

Board Fund in FY 2021for the Employee Performance
lncentive Program, This amount is unchanged from FY

2020.

The program was previously funded by a footnote
allowing the Arizona Medical Board to use up to 7% of the
prior year balance from the Arizona Medical Board Fund'

The FY 2019 General Appropriation Act removed that
footnote and instead added a line item for the incentive
program.

The board awards employees based on performance of
certain agency-identified measures, such as the average

number of days taken to approve a new license after
receiving an application.
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Stdte Mine lnspector
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Abandoned Mines

Aggregate Mining Land Reclamation

AGENCY TOTAL

14.0 14.0 14.0

470,400
196,800

10,000

70,200
0

188,400
20,900

520,000
2s9,100

7,500

62,400
7,500

2t4,600
3,s00

s20,000
29r,700

7,500

62,400
7,500

2L4,600
3,500

896,700 t,074,600 L,lo7,200

r94,700
rr2,900 L/

787,700
49,300

L94,700
112,900

L,t33,700 L,382,20O t,414,800 2J

FUND SOURCES

General Fund

Other Appropriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAT - Appropriated Funds

1,084,400

49,300

1,269,300

112,900

1,301,900

rr2,900

49,300 I12,900 1 12,900

1,133,700 L,382,2OO

s39,100

1,414,800

539,100317 500Federal Funds

TOTAL - ALL SOURCES 7,45r,200 1,921,300 1,953,900

AGENCY DESCRIPTION - The State Mine lnspector is an elected constitutional officer and may serve 4 consecutive 4-year

terms. The office inspects the health conditions and safety of mining operations, investigates mining accidents, identifies

abandoned mines, and conducts safety certification classes for mine employees.

FOOTNOTES

L/ All aggregate mining reclamation fund monies received by the state mine inspector in excess of S112,900 in fiscal year

2020-2021are appropriated to the aggregate mining land reclamation line item. Before spending any aggregate mining

reclamation fund monies in excess of 5112,900 in fiscal year 2020-2021, the state mine inspector shall report the

intended use of the monies to the joint legislative budget committee and the governor's office of strategic planning and

budgeting. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Abdndoned Mines

The budget includes 5!,!07,200 and 14 FTE Positions from

the General Fund in FY 202! for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S32,600 from the

General Fund in FY 2O2t for statewide adjustments.
(Pteose see the Agency Detoil and Allocations section.)

The budget includes S194,700 from the General Fund in

FY 2O2L for the Abandoned Mines line item' This amount

is unchanged from FY 2020.

This line item pays contractors to fill, plug, or fence

abandoned mines. These monies are also used to pay

administrative salaries and other costs. ln addition to
General Fund appropriations to the program, deposits can

be made into the Abandoned Mines Safety Fund from
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sources such as intergovernmental agreements and

donations.

Land Reclamation

The budget includes S112,900 from the Aggregate Mining
Reclamation Fund in tY 2021for the Aggregate Mining
Land Reclamation line item. This amount is unchanged

from FY 2020.

Monies in this line item are used to review legally
required plans to reclaim land damaged by aggregated

mining and ensure compliance with those plans.

Aggregate mining is a process whereby earth moving
equipment is used to mine an area close to the surface for
crushed rock or stone, granite, and sand. Aggregate

Mining Reclamation Fund revenues come from fees paid

by owners or operators of aggregate mining sites upon

submitting a reclamation plan.
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Naturopat hic Phvsicions Medical Board
FY 201_9

ACTUAL

tY 2020
ESTIMATE

tY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

AGENCY TOTAL

2.0 2.0 2,0

66,000
35,100

2,000

0

17,500
1,000

90,000
50,000
22,000

2,000

L7,400
12,000

92,700
51,500
22,000

2,000

17,400
12,000

t22,600 193,400 !97,60011

FUND SOURCES

Other Appropriated Funds

Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

t22,600 193,400 197,600

L22,600 193,400 197,600

122,600 193,400 197,600

122,600 193,400 r97,600

AGENCy DESCRIPTION - The board licenses and regulates naturopathic physicians, and naturopathic medical assistants.

The board certifies physicians to dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them

for prosecution. This agency is one of several housed within theArizona Department of Administration Central Services

Bu rea u.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $197,600 and 2 FTE Positions from

the Naturopathic Physicians Medical Board Fund in FY

202tfor the operating budget. FY 202t adjustments are

as follows:

statewide Adjustments
The budget includes an increase of $4,200 from the

Naturopathic Physicians Medical Board Fund in FY 2021

for statewide adjustments. (Please see the Agency Detail

ond Allocotions section,)
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Arizona Navigable Stre o m Ad i u di cotio n Com mi ssion

FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures
Equipment

AGENCY TOTAL

2.0 2.O 2,0

71,000
30,200

200,000
L7,500

100

70,900
30,100

200,000
28,000

0

70,900
34,100

200,000
28,000

0

318,800 329,000 333,000 1/

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

118,800

200,000

129,000

200,000

133,000

200,000

200,000 200,000 200,000

318,800 329,000 333,000

318,800 329,000 333,000

AGENCy DESCRIPTION - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body charged

with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable at

thetimeofstatehood. lfnavigable,titletothewatercoursebelongstothestatebasedonaseriesofcourtrulings. lfnon-

navigable, the title to the watercourse belongs to the current title holder

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

General Fund
Arizona Water Banking Fund

Operating Budget

The budget includes 5333,000 and 2 FTE Positions in FY

202!for the operating budget. These amounts consist of:

Other lssues

Stdtutory Changes

The Environment Budget Reconciliation Bill makes the

following statutory changes:

As session law, continue to allow use of the Water

Banking Fund for the commission's legal obligations.

Background

The commission is responsible for determining the
navigability of state watercourses at the time of
statehood. lf navigable, the watercourses are considered

State Trust Land and any related proceeds from the

waterbeds would be deposited in the Riparian Trust Fund,

pursuant to A.R.S. S 37-1156. The monies in this fund are

primarily used to acquire and maintain land adjacent to
the waterbeds for conservation purposes. (Please see the

ANSAC Proarom Summdrv locoted on the JLBC website for
odditionol informotion on ANSAC reloted litigation.)

FY 2O2L

s133,ooo
200,000

a

FY 202t adjustments are as follows

Statewide Adiustments
The budget includes an increase of 54,000 from the
General Fund in FY 202L for statewide adjustments.
(Please see the Agency Detoil ond Allocotions section.)
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Stote Bodrd ofNursing
FY 2019

ACTUAL

tY 2020
ESTIMATE

tY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Certified Nu rsi ng Assista nt Crede ntia li ng Progra m

AGENCY TOTAL

42.2 48.5 48,5

2,556,800
1,015,800

244,600
4,900
6,900

355,200
8,600

2,327,800
958,200

34L,700
10,000

8,000

544,500
42,400

2,432,700
1,010,400

34t,700
10,000

8,000

544,500
42,400

4,tg2,goo 4,232,600 4,389,100

538,400536,700 538,400

4,729,500 4,77I,OOO 4,927,5OOu

FUND SOURCES

Other Appropriated Funds

Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

4,729,500 4,771,000 4,927,500

4,729,500 4,77t,000 4, 927,500

4,729,500

4r4,700

4,771,000

4I4,700

4,927,50O

414,700Federal Funds

TOTAL - ALL SOURCES 5,144,200 5,185,700 5,342,200

AGENCy DESCRIPTION - The board licenses, regulates, conducts examinations and approves educational programs for

nurses and nurse aides.

FOOTNOTES
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget

The budget includes 54,389,100 and 48,5 FTE Positions

from the Board of Nursing Fund in FY 202t for the
operating budget. FY 202! adjustments are as follows:

Statewide Adiustments
The budget includes an increase of S156,500 from the
Board of Nursing Fund in tY 2021for statewide
adjustments. (Pleose see the Agency Detail ond

Allocations section.)

Certified Nursing Assistant Credentialing Program

The budget includes SSgg,+OO from the Board of Nursing

Fund in FY 202! for the Certified Nursing Assistant (CNA)

Credentialing Program line item. This amount is
unchanged from FY 2020.

The board registers CNAs at no charge to the individual

and with no fingerprinting requirement. This policy meets

federal requirements for having a nurse assistant (aide)

registry.

Monies in this line item fund CNA Credentialing Program

costs not paid by federal monies.
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Board of Examiners of Nursing Core lnstitution Administrators and
Assisted Living Focility Managers

FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

PersonalServices
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

6.0 6.0 6.0

246,200
106,000

1,600

4,100

400

61,500
800

256,900
107,900

4,000

7,000
4,000

67,300
7,900

265,300
114,900

4,000
7,000

4,000

67,300
7,900

420,600 455,000 470,4O01/

FUND SOURCES

Other Appropriated Funds

Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

420,600 455,000 470,400

420,600 4s5,000 470,400

420,600 455,000 470,400

420,600 45s,000 470,400

AGENCy DESCRIPTION - The board licenses, certifies, and regulates administrators of nursing care institutions and

managersof adultcarehomes. Thisagencyisoneof several housedwithintheArizonaDepartmentofAdministration
Central Services Bureau.

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes $470,400 and 6 FTE Positions from
the Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

202tfor the operating budget. FY 202t adjustments are

as follows:

Statewide Adjustments
The budget includes an increase of S15,400 from the
Nursing Care lnstitution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in FY

202Lfor statewide adjustments. (Pleose see the Agency

Detoil ond Allocations section.)
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Bodrd of Occupdtional Therapv Examiners
FY 2019
ACTUAL

rY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,5 1.5 1.5

92,300
42,500

1,000

37,300
100

96,800
49,500

1,300

49,400
2,000

99,800
52,200

1,300

49,400
2,000

L73,200 199,000 2O4,7OO!/

FUND SOURCES

Other Appropriated Funds

Occupational Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

173,200 199,000 204,700

173,200 199,000 204,700

L73,200 199,000 204.700

t73,200 199,000 204,700

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards of practice.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5204,700 and 1.5 FTE Positions from
the Occupational Therapy Fund in FY 2021 for the
operating budget. FY 202! adjustments are as follows:

Statewide AdJustments
The budget includes an increase of 55,700 from the
Occupational Therapy Fund in FY 2021for statewide

adjustments. (Pleose see the Agency Detail and
Allocations section.)
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State Bodrd of Opticidns
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

1.0 1.0 1.0

78,400
24,000

400

3,500
400

26,700
1,400

78,800
25,000

1,000

8,500
2,000

40,600
0

81,600
26,000

l-,000

8,500
2,000

40,600
0

134,800 155,900 l59,7OOa

FUND SOURCES

Other Appropriated Funds

Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

134,800 155,900 159,700

134,800 155,900 159.700

134,800 1s9,700

134,800 155,900 159,700

AGENCY DESCRIPTION - The board licenses and regulates optical establishments and opticians. An optician fits and sells

optical devices such as contact lenses and eyeglasses. This agency is one of several housed within the Arizona Department

of Administration Central Services Bureau,

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

155,900

Operoting Budget

The budget includes 5159,700 and 1 FTE Position from the

Board of Dispensing Opticians Fund in FY 2021for the

operating budget, FY 2O2t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,800 from the Board

of Dispensing Opticians Fund in FY 202L for statewide

adjustments. (Pleose see the Agency Detail and

Allocotions section.)

FY 202 1 Appropriations Report 244 Stote Board of Dispensing Opticians



State Board of Optometrv
FY 2019

ACTUAL

tY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

2.0 2.0 2.0

t24,900
46,600

900
600

1,400

42,r00
1,300

131,200
48,000

1,000

600

3,000
56,900

0

135,700

51,000
1,000

600

3,000

56,900

0

2l7,8OO 240,700 24g,2OOLl

FUND SOURCES

Other Appropriated Funds

Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

2r7,800 240,700 248,200

2r7,800 240,700 248,200

2L7,80O 240,700 248,2O0

2L7,800 240,700 248,200

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizing the use of

diagnostic pharmaceutical agents. An optometrist examines eyes, measures vision, and prescribes corrective lenses and

treatments which do not require a licensed physician. This agency is one of several housed within the Arizona Department

of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5248,200 and 2 FTE Positions from
the Board of Optometry Fund in FY 202L for the operating
budget. FY 2027 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 57,500 from the Board

of Optometry Fund in FY 2021for statewide adjustments.
(Please see the Agency Detail and Allocations section.)
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Arizona Board of Osteopathic Examiners in Medicine and Surgery
FY 2019

ACTUAL

FY 2020
ESTIMATE

tY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

7.2 8.0 8.0

436,700
144,200
144,000

600

4,600
r42,200
21,800

48s,900
203,500
158,700

2,500

5,500

156,200
0

508,700
206,400
158,700

2,500

5,500
156,200

0

894,100 1,012,300 1,038,000,

FUND SOURCES

Other Appropriated Funds

Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAI. ALL SOURCES

894,100 L,012,300 1,038,000

894,100 1,012,300 1,038,000

1,012,300

894,100 1,012,300 1,038,000

AGENCy DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a system

of medical treatment that emphasizes the inter-relationship of the body's muscles, bones, and joints with other body

systems as an adjunct to invasive and/or chemically-based treatment,

FOOTNOTES

Ll General Appropriation Act funds are appropriated as a Lump Sum by Agency

894,100 1,038,000

Operoting Budget

The budget includes S1,038,000 and 8 FTE Positions from

the Arizona Board of Osteopathic Examiners in Medicine

and Surgery Fund in FY 202t for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $25,700 from the
Arizona Board of Osteopathic Examiners in Medicine and

Surgery Fund in FY 2o2L for statewide adjustments.
(Ptease see the Agency Detail ond Allocotions section.)
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Arizona Parents Commission on Drug Education ond Prevention
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
ESTIMATE

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES

4,472,L00 4,957,500 4,957,500

4,472,r00 4,957,500 4,957,500

AGENCy DESCRIPTION - The commission funds programs that increase and enhance parental involvement and education

regarding the serious risks and public health problems caused by the abuse of alcohol and controlled substances' The

commission typically does not receive an appropriation from the Legislature.
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Arizond State Parks Boord
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Trail
Buckskin Fire District
Great Western Trail
Kartchner Caverns State Park

AGENCY TOTAL

163.0 163.0 163.0 ,
4,707,000
2,314,000

232,000
16,000

4,556,000
63,000

5,878,000
3,101,900

232,900
8,200

4,25r,600
46,400

5,878,000

3,6L4,700
232,900

8,200

4,25t,600
46,400

11,888,000 13,519,000

250,000
225,000
692,100
296,700

t4,o3L,8OO a

0

0

0

,000

0

0

0

2,067 2, 2,447,000

13,955,000 15,982,800 L6,472,800 3J

FUND SOURCES

Other Appropriated Funds

Off-Highway Vehicle Recreation Fund

State Lake lmprovement Fund

State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

0

0

13,9ss,000

692,100
225,000

700 76,472,800

0

0

13,955,000 16,982,800 16.472.800

13,955,000 16,982,800 16,472,800

13,846,100

5,812,100
9,754,500
2,s36,500

13,846,100
5,812,100

25,246,000 36,641,000 36,131,000

AGENCY DESCRIPTION - The Arizona State Parks Board (ASPB) is responsible for managing the state parks system, which

includes recreational parks, historical parks, and natural areas. The Parks Board consists of 7 members appointed by the

Governor. Major functions of the Parks Board, through its staff, include the maintenance and development of existing parks,

new parks acquisitions, statewide recreational planning, and historic preservation

FOOTNOTES

L/ lncludes 35.8 OF FTE Positions funded from Special Line ltems in FY 2027.

A All other operating expenditures include S26,000 from the state parks revenue fund for Fool Hollow state park revenue

sharing. lf receipts to Fool Hollow exceed 5260,000 in fiscal year 2O2O-2O21, an additional ten percent of this increase of

Fool Hollow receipts is appropriated from the state parks revenue fund established by section 4t-51L.21, Arizona

Revised Statutes, to meet the revenue sharing agreement with the city of Show Low and the United States forest service.

(General Appropriation Act footnote)
y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Statewide Adjustments
The budget includes an increase of 5512,800 from SPRF in

FY 2021. for statewide adjustments. (Please see the

Agency Detail ond Allocations section,)
The budget includes $14,031,800 and L27.2 FTE Positions

from the State Parks Revenue Fund (SPRF) in FY 2021" for
the operating budget. FY 202L adjustments are as

follows:
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Arizono Trail

The budget includes no funding in FY 202L for the Arizona

Trail. FY 2021 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(250,000) from the

State Parks Revenue Fund in FY 202L to remove one-time
funding for the Arizona Trail line item.

Monies in this line item are used to employ Youth

Conservation Corps members to maintain the Arizona

Trail. The 800 mile-long, non-motorized trail begins at the

U.S.-Mexican border and runs north-south through
Arizona into Utah.

Buckskin Fire District

The budget includes no funding in FY 2021 for the
Buckskin Fire District line item. FY 202L adjustments are

as follows:

Remove One-Time Funding
The budget includes a decrease of $(225,000) from the

State Lake lmprovement Fund in FY 202L to remove one-

time funding for the Buckskin Fire District line item.

Monies in this line item were distributed to the Buckskin

Fire District for the purchase of marine fire suppression

equipment.

Great Western Trqil

The budget includes no funding in FY 2021 for the Great

Western Trail. FY 2021 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(692,100) from the

Off-Highway Vehicle Recreation Fund in FY 2021 to
remove one-time funding for the Great Western Trail line

item.

Monies in this line item are used to connect the
fragmented sections of the Great Western Trail into a

single unified trail. The 4,455 mile-long, motorized trail
begins near the U.S.-Canada border and runs through
ldaho, Wyoming, Utah, and Arizona. The trail could
potentially run 800 miles north-south through Arizona if
the trail were fully connected, however the current
traversable sections of the trail total to only 360 miles.

Kortchner Caverns State Park

The budget includes 52,44!,000 and 35.8 FTE Positions

from the State Parks Revenue Fund in FY 202Lfor
Kartchner Caverns State Park. FY 2021 adjustments are as

follows:

statewide Adjustments
The budget includes an increase of $144,300 from the

State Parks Revenue Fund in FY 2021 for statewide

adjustments.

Kartchner Caverns is located in Benson, Arizona and was

discovered in 1974. The State Parks Board acquired the
property in 1988 and opened the caverns to the public in

1999.

Other lssues

Status ol Projects

For FY 2Ot7 through FY 2019, ASPB developed capital
plans at a cost of S21.3 million, of which S14.8 million has

received JCCR review. Of the amount reviewed, 511,0

million was allocated for major capital projects and the

remaining S:.4 mitlion was allocated for smaller projects.

ln January 2020, ASPB provided an update on unfinished

capital projects. ln the January report, ASPB stated that

as of Decemb er 20t9, of the 514.8 million, S5.2 million

had been expended on major projects, $2.6 million on

small projects, and an additional 5800,000 on statewide
park maintenance. ASPB is required to provide an

updated report on the status of all capital projects to the

JLBC on January 31 and July 31 of each year. Toble 1

provides the status of the agency's major capital projects

as of the most recent ASPB report.

The FY 2019 budget included 5400,000 from SPRF for 6
months of operational costs at Rockin' River Ranch State

Park and at Cattail Cove State Park. The staff were to be

hired under the agency's existing FTE authority. The

adjustment funded 5200,000 for 5 park rangers, as well as

utilities, equipment, and repairs at Cattail Cove, and

5200,000 for a park ranger, assistant manager, and 2

seasonal staff, utilities, equipment, and repairs at Rockin'

River Ranch.

While the Cattail Cove State Park is open to the public,

certain sections of the park are still undergoing repairs

and remain closed for visitation and therefore does not

need the full operating cost. The Rockin' River Ranch

State Park is not expected to be operational in FY 2020'

The FY 2021 budget retains the 6-month operational costs

for Rockin' River Ranch and Cattail Cove.
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State Parks Operations

As of June 2020,29 state parks are open to the public.

Twenty-three parks are funded and operated by the state
with existing state funds. Six open parks are operated
through agreements between the State Parks Board and

local governm ents. (Please see the ASPB Visitotion and
Revenue Progrom Summary avoiloble on the JLBC website

for additional information on the parks, visitation, and
operations.)

Off-Highway Vehicle Reueation Fund Use

The budget continues an FY 2020 increase of S692,100
from the State Parks Revenue Fund (SPRF) for ASPB's

operating budget in FY 202L The FY 2020 increase was

part of a fund shift which redirected $692,100 from the

Off-Highway Vehicle Recreation Fund (OHVRF) to the
Great Western Trail line item and provided a

corresponding increase in SPRF funding to ASPB's

operating budget.

Since the Great Western Trail appropriation was one-time
for FY 2020, the overall amount of non-appropriated
OHVRF monies distributed to statutory recipients in

accordance with A.R.S. 5 28-!176 is expected to increase

by Sogz,too in FY 2021.

Table 1

Park Proiects
Statewide Parks Maintenance
Cabin lnstallation
Cattail Cove Renovations
Rockin' River Ranch Renovations
Buckskin Mountain Renovations
Oracle Renovations

Status of Major Proiects as of January 2020

Appropriated/
Budseted

s1,700,000
s3,800,000
ss,307,s00
S4,ooo,ooo
s2,500,000 v

s4,000,000

Status
Maintenance in progress

lnstallations ComPleted v
Renovations in Progress

Renovations in Progress

Developing Renovation Plan

Developing Renovation Plan

FY Funded
'17 /'rg
,17 

/,18
'17
'18
'19
'19

JCCR Review
9/76 &9/77
9/16 &s177

eh6
9/t7
No a/

Noy

Total Expenditures
Throush Januarv 2020

51,919,200 v

s1,668,600 a/

$3,550,000
5697,200

$3,500
S9,9oo

L/ ASpB also used a portion of funding from canceled projects which were previously reviewed to supplement statewide health and safety maintenance work.

A ASpB also used a portion of its FY 2017 operating budget to supplement funding for the cabin installation project.

3l ASPB ended the cabin installation project after completion of 25 cabins'

4J Of thetotal appropriatedamount,S1SO,00O hasbeenreviewedfortheuseof developingamasterplanforthepark. Theremainingmoniesofthe

appropriation still require JCCR review before expenditure.

lncludes .0 million from the non-a State Lake lm ent Fund,
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State Personnel Board
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures

Equipment

AGENCY TOTAL

56,800
27,200

41,000
600

15,900

100

129,500

53,700
132,600

600

46,700
s,000

3.0 3.0 2.0

110,600

37,000
132,600

600

46,700
s,000

141,600 368,100 332,500u

FUND SOURCES

Other ApproQriated Funds

Personnel Board Subaccount of the Personnel Division
Fu nd

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

L4r,600 368,100 332,500

141,600 368,100 332,500

368,100

141,600 368,100 332,500

AGENCY DESCRIPTION - The State Personnel Board hears appeals for covered state employees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend

modifying or reversing the agency decision, but the agency makes the final determination. The board also hears

"whistleblower" complaints concerning reprisals against employees or former employees who disclose information to a

publicbody. lfthePersonnel Boardfindsareprisal occurred,theemployeewhocommittedthereprisal shall beorderedby

the board to pay a civil penalty of up to 55,000, and the board shall rescind the personnel action and order all lost pay and

benefits be restored to the "whistleblower."

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

141,600 332.500

Operating Budget

The budget includes 5332,500 and 2 FTE Positions from
the Personnel Board Subaccount ofthe Personnel Division

Fund in FY 202L for the operating budget. FY 2O2t

adjustments are as follows:

Reduction in FTE Position
The budget includes a decrease of $(42,200) and (1) FTE

Position from the Personnel Board Subaccount of the
Personnel Division Fund for FY 202!. The removed FTE

Position has remained vacant for over 10 years, Due to
Personnel Reform in 20L2, the total number of appeals

has decreased. The board no longer requires 3 FTE

Positions to maintain the current level of work.

Statewide Adjustments
The budget includes an increase of $6,600 from the
Personnel Board Subaccount ofthe Personnel Division

Fund in FY 2O2! for statewide adjustments. (Pleose see

the Agency Detail and Allocations section.)
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Arizona State Board of Pharmacy
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Prescriber Report Card

AGENCY TOTAT

I,\75,600
445,900

97,r00
37,000

2,900

336,100
19,100

r,447,300
538,300
157,000
65,200
4,200

344,300
59,000

1,515,200

549,700
157,000

65,200
4,200

344,300
4,000

19.0 22.4 22.4

2,LL3,7OO 2,615,300 2,639,600

s0,00050,000

2,tt3,7OO 2,665,300 2,689,600 Ll

FUND SOURCES

Other Appropriated Funds

Arizona State Board of Pharmacy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,rr3,700 2,665,300 2,689,600

2,r13,700 2.665,300 2.689.600

2,LL3,700

r,636,700

2,665,300

r,773,r00

2,689,500

1,773,I00Other Non-Appropriated Funds

TOTAL. ALL SOURCES 3,750,400 4,438,400 4,462,700

AGENCY DESCRIPTION - The board licenses, regulates, and conducts examinations of pharmacists and issues permits to

distributorsofapprovedmedications. Theboardalsoeducatespharmacistsandthegeneral publicontheproper
distribution and use of these medications.

FOOTNOTES

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget statewide adjustments. (Pleose see the Agency Detoil ond
Allocotions section,)

The budget includes S2,639,600 and 22.4 FTE Positions

from the Arizona State Board of Pharmacy Fund in

FY 202t for the operating budget. FY 202t adjustments
are as follows: The budget includes 550,000 from the Arizona State

Board of Pharmacy Fund in FY 2021' for the Prescriber

Report Card program. This amount is unchanged from FY

2020.
Remove One-Time Funding

The budget includes a decrease of $(55,000) from the
Arizona State Board of Pharmacy Fund in FY 2021 f or
elimination of one-time funding to replace 17 desktop
computers and 4 laptop computers. Part of the funding
was also used to purchase 5 new computers to support
the Controlled Substances Prescription Monitoring
Program (CSPMP).

Statewide Adjustments
The budget includes an increase of 579,300 from the
Arizona State Board of Pharmacy Fund in FY 202tfor

Prescriber Cord

This line item funds the development of opioid prescriber

report cards as part of the CSPMP. The prescriber report
cards include detailed information comparing a

practitioner's history of prescribing controlled substances

with peers in a similar practice.
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Board of Physical Theropy
FY 2019

ACTUAL

tY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State
Other Operating Expenditures
Equipment

AGENCY TOTAL

183,200

73,300

65,900
2,L00

89,800
4,900

200,800
97,900
68,600
2,r00

129,300

5,000

4.0 4.0 4.0

207,100
101,800

68,600
2,100

129,300

5,000

419,100 503,700 513,900 y

FUND SOURCES

Other Appropriated Funds

Board of Physical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

419,100 s03,700 513,900

419,100 700 513,900

s13,900

419,100 503,700 513,900

AGENCY DESCRIPTION - The board licenses and regulates physical therapists. A physical therapist treats patients by

exercise,massage,mechanical energy,electrical energy,heat, light,sound,andwater. Thisagencyisoneofseveral housed

within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

419,100 503,700

Operating Budget

The budget includes S513,900 and 4 FTE Positions from
the Board of Physical Therapy Fund in FY 2027 for the
operating budget. FY 202t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S10,200 from the
Board of Physical Therapy Fund in FY 202L for statewide
adjustments. (Pleose see the Agency Detail and
Allocotions section.)
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Arizond Pioneers'Home
FY 2019

ACTUAL

tY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Prescription Drugs

AGENCY TOTAL

106.3 106.3 106.3

3,709,800
r,725,100

tt7,4oo
20,900

816,500
76,400

3,550,000
1,583,800

95,800
26,700

1,097,800

20,100

3,665,200
1,690,400

95,800
26,700

1,097,800

20,100

5,466,100 6,374,20O

200,000

6,596,000

200,000r23,200

6,589,300 6,574,200 6,796,000 L/4

FUND SOURCES

Other Appropriated Funds

Miners' Hospital for Miners with Disabilities Land Fund

State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

2,159,700
4,429,600

2,059,200
4,515,000

2,137,500
4,658,500

6,589,300

5,589,300

58,000

6,574,20O 6,796,000

0 0

6,647,300 6,574,200 6,796,000

AGENCY DESCRIPTION - The Arizona Pioneers' Home provides a home and long-term nursing care and medical care for

Arizona p ioneers, long-term residents, and disabled miners. The Home cares for, on average, 105 residents.

FOOTNOTES

L/ Earnings on state lands and interest on the investment of the permanent land funds are appropriated fortheArizona
pioneers' home and the state hospital for miners with disabilities in compliance with the enabling act and the

Constitution of Arizona. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency'

Operoting Budget

6,574,200 6,796,000

The budget includes 56,596,000 and 106.3 FTE Positions

in FY 2021 for the operating budget. These amounts
consist of:

Miners' Hospital for Miners with 78,300

Disabilities Land Fund

State Charitable Fund 143,500

(Please see the Agency Detail and Allocations section.)

Prescription Drugs

The budget includes S200,000 from the State Charitable

Fund in FY 202t for Prescription Drugs. This amount is

unchanged from FY 2020.

Monies in this line item provide funding for prescription

drugs used by residents at the Arizona Pioneers' Home.

Miners' Hospital for Miners with
Disabilities Land Fund

State Charitable Fund

FY 202t
s2,r37,5O0

4,458,500

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5221,800 in FY 2021

for statewide adjustments. This amount consists of:
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Other lssues

Proposition 723

As a beneficiary ofthe Arizona State Land Trust, the
Arizona Pioneers' Home receives monies generated from
lease revenues and the proceeds from land sales that are

invested into a "permanent fund," pursuant to Article X,

Section 7 of the Arizona Constitution. The Arizona

Pioneers' Home has 2 land trust funds, the Miners'
Hospital Fund and the State Charitable Fund.

As approved by the voters in May 2016, Proposition 123

increased the Treasurer's annual distribution rate from
the State Land Trust Permanent Fund from 25%lo 6.9%

from FY 2016 through FY 2025.

The JLBC Staff projects that the Miners' Hospital Fund will
have an FY 2020 ending balance of $6,527 ,100. FY 2020
ongoing revenues are projected to be $4,110,300
compared to an FY 2021 appropriation of S2,137,500.
Monies in the Miners' Hospital Fund may only be used for
purposes related to the Pioneers' Home.

The JLBC Staff projects that the State Charitable Fund will
have an tY 2020 ending balance of $9,061,500. FY 2020

ongoing revenues are projected to be $5,697,500
compared to an FY 2021 appropriation of $4,658,500. The

State Charitable Fund may be used for any charitable
purpose within a state institution.
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State Board of Podiotry Exdminers
FY 201-9

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

63,000
19,300

700

3,000
200

40,700
100

78,000
30,000

5,500
2,200
1,500

50,900

0

80,700
30,800

5,500
2,200
1",500

50,900
0

1.0 1.0 1.0

L27,000 168,100 171,600x/

FUND SOURCES

Other Appropriated Funds

Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

127,000 168,100 171,600

168,100 t7t,600
L27,OOO 168,100 L7l,600
r27,000 168,100 L7L,60O

AGENCY DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take specialized

training, serve an internship and pass a qualifying examination prior to licensure to diagnose and treat foot ailments. This

agency is one of several housed within theArizona Department of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

t27,000

Operating Budget

The budget includes $171,600 and 1 FTE Position from the
Podiatry Fund in FY 2027 for the operating budget, FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $3,500 from the
Podiatry Fund in tY 202t for statewide adjustments.
(Please see the Agency Detail ond Allocotions section.)
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Commission for Postseco nd a ry Ed ucotion
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona College and Career Guide

Arizona Minority Educational Policy Analysis Center

Arizona Teacher Student Loan Program

Leveraging Educational Assistance Partnership

Twelve Plus Partnership

AGENCY TOTAL

5.0 5.0 5.0 t
106,600
27,600

6,200

118,900
53,900

125,100

53,900

47,70047 700

140,400 22O,5OO 226,700

21300u
r00,7004
426,000

2,319,5003J

130,500 /

0

t6,700
426,000

2,319,500
6,000

21,300

99,900
426,000

2,319,500
130,400

2,908,600 3,2t7,600 3,224,700 !/sJq/

FUND SOURCES

General Fund

Other Appropriated Funds

Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALt SOURCES

1,646,800

1,261,800

1,680,900

1,536,700

1,680,900

L,543,700

1,261,800 1,536.700 1,543,700

2,908,600

979,600
170,4oo

3,2L7,600

1,091,200
168,000

3,224,600

1,091,200

168,000

4,058,600 4,476,800 4,483,800

AGENCy DESCRIPTION - The Commission for Postsecondary Education reviews and recommends higher education policies,

while providing a discussion forum for public and private postsecondary educational institutions and their stakeholders on

issues of mutual interest. The 16 commissioners are authorized to administer certain federal and state student financial aid

programs

FOOTNOTES

L/ lncludes 0.5 OF FTE Positions funded from Special Line ltems in FY 2021.

A The appropriations for the Arizona college and career guide, Arizona minority educational policy analysis center and

twelve plus partnership are estimates representing all monies distributed to these programs, including balance forward,

revenue and transfers, during fiscal year 2O2O-202t. The appropriations shall be adjusted as necessary to reflect actual

final monies credited to the postsecondary education fund. (General Appropriation Act footnote)

3J ln order to be eligible to receive state matching monies under the leveraging educational assistance partnership for
grants to students, each participating institution, public or private, shall provide an amount of institutional matching

monies that equals the amount of monies provided by this state to the institution for the leveraging educational

assistance partnership. Administrative expenses incurred by the commission for postsecondary education shall be paid

from institutional matching monies and may not exceed twelve percent of the monies in fiscal year 2020-2021' (General

Appropriation Act footnote)

A Any unencumbered balance remaining in the postsecondary education fund established by section 15-1853, Arizona

Revised Statutes, on June 30,2020, and all grant monies and other revenues received by the commission for
postsecondary education, when paid into the state treasury, are appropriated for the specific purposes designated by

line items and for additional responsibilities prescribed in sections 15-1851 and 15-1852, Arizona Revised Statutes.

(General Appropriation Act footnote)

El The addition of the line items in the General Appropriation Act yield a result $100 more than the total line in the General

Appropriation Act.
g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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General Fund

Postsecondary Education Fund

Operating Budget

The budget includes 5226,700 and 4.5 FTE Positions in

FY 2021 for the operating budget. These amounts consist
of:

The program, previously known as the Math, Science, and

Special Education Teacher Loan Forgiveness Program
(MSSE), offers forgivable loans to resident students
pursuing a teaching degree at a public or private
postsecondary institution and who agree to teach math,

science, or special education at an Arizona public school

upon graduation. Students in the program are required to
teach for L year for each year that they receive the loan,

plus 1 additional year. Teachers must practice in rural,

low-income, or tribal schools.

A.R,S. 5 !5-1784 allows the commission to retain up to
!0% of the annual fund deposit for administration costs.

The commission may also use the interest deposited into
the fund for administration costs of the loan repayment
portion of the program. (Pleose see the Other lssues

section for more information.)

The budget includes 52,319,500 for the Leveraging

Educational Assistance Partnership (LEAP) in tY 2021.
This amount consists of:

FY 202t
$34,100
192,600

FY 202L adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 56,200 from the
Postsecondary Education Fund in FY 2021for statewide
adjustments. (Pleose see the Agency Detoil ond
Allocotions section,)

Arizona College and Career Guide Leveraging Educationol Assistance Partnership

The budget includes S21,300 from the Postsecondary

Education Fund in FY 2021for the Arizona College and

Career Guide line item. This amount is unchanged from
FY 2020.

This line item funds costs associated with the Arizona

College and Career Guide, which is an annual publication

that lists Arizona's public and private postsecondary

educational institutions, The guide describes each

institution's available degree and certificate programs,

course lengths, and costs of attendance.

Arizona Minority Educotional Analysis Center

The budget includes 5100,700 and a 0.2 FTE Position from
the Postsecondary Education Fund in FY 2021 for the
Arizona Minority Educational Policy Analysis Center
(AMEPAC) line item. FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5800 from the
Postsecondary Education Fund in FY 2O2t for statewide
adjustments.

AMEPAC promotes minority students' access to Arizona's
postsecondary educational institutions.

Arizona Teacher Student Loan Program

The budget includes 5426,000 from the General Fund in

tY 202L for the Arizona Teacher Student Loan Program
(ATSLP). This amount is unchanged from FY 2020.

These amounts are unchanged from FY 2020.

LEAP is a state and institutional partnership that provides

financial assistance to students demonstrating substantial
financial need. To be eligible, students must attend, on at

least a half-time basis, an approved program at a properly

accredited Arizona postsecondary educational institution
(including public universities, public community colleges,
private collegiate institutions, and proprietary schools).

The federal portion of these funds was eliminated in FY

2012.

ln FY 2018, awards were provided through 37

postsecondary institutions. Of the total funding
distributed, 33% went to public universities, 5L%lo
community colleges, and L6% to private institutions.

Twelve Plus Pdrtnership

The budget includes S130,500 and a 0.3 FTE Position from

the Postsecondary Education Fund inFY 202L for the

Twelve Plus Partnership (TPP),

TPP is an early education awareness initiative with 3

components: Best Education Practices Conference and

Awards Recognition, Think College, and College Goal

Sunday. Approximately 70% of this line item funds
College Goal Sunday, 25% of the monies go to Best

General Fund

Postsecondary Education Fu nd

L,220,800
1,098,700
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Education Practices Conference and Awards Recognition,
and the remaining 5% funds Think College. Private gifts,

donations of service, and corporate sponsorships support
TPP.

Other lssues

ATA and ATSLP Compdrison

The Arizona Board of Regents oversees the Arizona
Teachers Academy (ATA), which offers tuition waivers for
resident and non-resident students enrolled in education
and non-education majors at one of the 3 in-state
universities, community college, post-baccalaureate
students seeking a teacher certification and national
board certification students,

The Arizona Student Teacher Loan Program (ATSLP) offers
up to 57,000 in loans per student each year funded by a

5426,000 General Fund appropriation. The ATA offers
scholarships of S10,000 for graduate students, $s,000 for
undergraduate students, 53,000 for community college

students, and 52,500 for national board certification
students. The ATA receives an annual General Fund

appropriation of S15.0 million.

For each year that a student receives an ATA tuition
waiver, they are required to teach 1 year in a public

school in Arizona. For each year a student receives an

ATSLP loan, they must teach 1 year in a rural, low-income,
or tribal school in Arizona plus 1 additional year.

Students are eligible for the ATSLP for 5 years, while the
ATA has a tuition waiver limit of 2 years for graduate

students, 4 years for undergraduate students, 2 years for
community college students, and one-time-only for
national board certification.

As of FY 2018, there were 56 participants in the ATSLP and

the average student age 29-30 years old. ln FY 20t8,75%
of ATSLP students were enrolled in public institutions in
Arizona. ln FY 2018 there were 221 students enrolled in

the ATA, (See Arizono Teochers Academv Proqram
Summorv for more information.)
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Arizona Power Authority
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 202t
ESTIMATE

FUND SOURCES

Other Non-Appropriated Funds

TOTAT - AtL SOURCES

22,081,000 23,09 8,000 23,098,000

22,081,000 23,098,000 23,098,000

AGENCY DESCRIPTION - The Arizona Power Authority (APA) manages Arizona's allocation of hydroelectric power from

HooverDamforthebenefitofthestate. Withinthescopeofthatmanagement,APAcooperateswithfederal,state,and
non-governmental agencies to address regulatory and environmental matters that impact electric and water uses of the

Colorado River. ln addition, the APA serves as an informational resource for its customers on electricity utilization. APA is

not subject to appropriation.
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Stote Bodrd Ior Private Postsecondary Educotion
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202r
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

276,700
81,700
20,600

300

61,300
1,300

234,500
89,800
27,400

2,000
63,800

5,800

245,500
91,800
27,400

2,000

63,800

5,800

4.0 4.0 4,0

381,300 423,300 436300a

FUND SOURCES

Other Appropriated Funds

Board for Private Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

381,300 423,300 436,300

381,300 423.300 436,300

381,300

372,800

423,300

250,300

436,300

2s0,300Other Non-Appropriated Funds

TOTAL. ALL SOURCES 754,700 673,600 686,600

AGENCY DESCRIPTION - The board licenses and regulates 203 private postsecondary education institutions that service

approximately 236,510 students annually. The board processes license applications, determines compliance, investigates

complaints and violations, and takes disciplinary action on all private postsecondary institutions that offer vocational and/or

degree programs. However, the board does not have jurisdiction over cosmetology, barber, real estate, or professional

driving schools. ln addition to regulatory duties, the board administers the Student Tuition Recovery Fund, which provides

restitution to students financially injured by private postsecondary institutional closures

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5436,300 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in FY

202tfor the operating budget. FY 2021 adjustments are

as follows:

Statewide Adjustments
The budget includes an increase of S13,000 from the
Board for Private Postsecondary Education Fund in FY

202!for statewide adjustments. (Please see the Agency

Detail and Allocations section.)
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Stdte Board of Psychologist Examiners
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

229,300
93,500
23,000

6,100
5,700

7L,700

5,000

243,000
99,100
47,000

6,200
5,000

109,800
6,000

25 1,100

104,800

47,000

6,200
s,000

109,800

6,000

4.O 4,0 4.0

434,300 516,100 529,9001/

FUND SOURCES

Other Appropriated Funds

Board of Psychologist Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

434,300 516,100 529,900

516,100

434,300 s16,100 529,900

434,300 516,100 529,900

AGENCY DESCRIPTION - The board licenses and regulates psychologists and behavior analysts. This agency is one of
several housed within the Arizona Department of Administration Central Services Bureau,

FOOTNOTES
y General Appropriation Act funds are appropriated as a Lump Sum by Agency

434,300 529,900

Operating

The budget includes $SZg,gOO and 4 FTE Positions from
the Board of Psychologist Examiners Fund in FY 202Lfor
the operating budget. tY 2021 adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of S13,800 from the
Board of Psychologist Examiners Fund in FY 2021 for
statewide adjustments. (Please see the Agency Detoil ond
Allocations section,)
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Department of Public Salety
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAT

SPECIAL LINE ITEMS

ACTIC

Border Strike Task Force Local Support

Border Strike Task Force Ongoing

Civil Air Patrol

GIITEM

GIITEM Subaccount
Motor Vehicle Fuel

Peace Officer Training Equipment

Pharmaceutical Diversion and Drug Theft Task Force

Public Safety Equipment
Public Safety lnteroperability Fund Deposit

AGENCY TOTAL

t,966,7 2,0L4.7 2,014.7 ll
101,263,900
89,583,100

2,092,500
497,900

514,800
38,549,200
11,639,300

118,858,300
110,506,200

2,tLL,40O
505,000
522,500

33,829,200
17,064,200

123,254,t00
L18,167,300

2,t71,400
505,000
522,500

32,801,900
10,405,600

244,740,700

1,400,600
r,r27,900
6,672,900

150,000

23,175,700

2,066,100
4,827,700

197,800

630,100
2,798,000

0

283,396,800

1,450,000
1,26L,700

7,9t6,400
150,000

24,938,800

2,396,t00
5,454,600
t,o47,8OOz/

631,200
2,990,000
1,500,000

287,767,800

1,450,000

1,261,7992/3/4/

8,623,900
150,000

27,083,3005/9/

2,471,600
5,454,600

0

660,800
2,990,000

0

287,187,500 333,033,400 337,753,700 clgl

FUND SOURCES

General Fund

Other Approoriated Funds

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Drug and Gang Prevention Resource Center Fund

Fingerprint Clearance Card Fund

Gang and lmmigration lntelligence Team Enforcement
Mission Border Security and Law Enforcement
Su baccou nt

Highway User Revenue Fund

Motor Vehicle Liability lnsurance Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Peace Officer Training Equipment Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

Safety Enforcement a nd Transportation I nfrastructure
Fund - Department of Public Safety Subaccount

State Aid to lndigent Defense Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

r02,560,200

116,321,400
3,372,500
2,377,400

22,555,100
630,100
936,100

3,483,700

92,350,300

1,94,968,500

2,719,700

2,936,800
22,554,200

0

1,556,400
2,54r,200

0

1,250,900
205,000

3,ggo,5oo
r,047,800
2,993,700
1,349,300
1,650,900

91,138,000

200,822,700
2,831,200
2,999,700

23,235,600
0

1,596,100

2,41r,600

0

1,302,700
205,000

4,175,500
0

2,893,700
1,408,600

1,715,100

700,000
318,200

15,508,700
1,250,000

205,000
3,451,500

197,800

2,798,000

1,345,300

r,327,600

698,000
8,169,100

700,000
318,200

184,627,300 240,683,100 246.6L5.700

287,t87,500 337,753,700
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FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

39,168,600
58,71L,900

38,768,200
76,473,r00

38,768,200
76,473,700

385,068,000 448,274,700 452,995,000

AGENCY DESCRIPTION - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal laws

and traffic regulations. ln addition to the Highway Patrol, DPS operates and maintains statewide communications systems,

state crime laboratories and an automated fingerprint identification network, and performs aviation missions, special

investigations, and other law enforcement activities.

FOOTNOTES

L/ lncludes 173.8 GF FTE Positions and 3 OF FTE Positions funded from Special Line ltems in FY 2021.

A Of the $1,261,700 appropriated for the border strike task force localsupport line item, 576I,700 shall be used to fund

local law enforcement officer positions within the border strike task force. Any city, town, county or other entity that

enters into an agreement with the department to participate in the border strike task force shall provide at least

twenty-five percent of the cost of the services, and the department shall provide not more than seventy-five percent of
personal services and employee-related expenditures for each agreement or contract. The department may fund all

capital-related equipment. (General Appropriation Act footnote)

?l On or before September !,2020, the department of public safety shall submit an expenditure plan for the border strike

task force local support line item to the joint legislature budget committee and the governor's office of strategic planning

and budgeting. (General Appropriation Act footnote)

A Of the S 1,261,700 a ppropriated for the border strike task force loca I su pport line item, 5500,000 shall be used for grants

to cities, towns or counties for costs associated with prosecuting and imprisoning individuals charged with drug

trafficking, human smuggling, illegal immigration and other border-related crimes. (General Appropriation Act footnote)

V Of the 527,083,300 appropriated to the GIITEM line item, only 51,403,400 is deposited in the GIITEM fund established by

section 4L-I724, Arizona Revised Statutes, and is appropriated for the purposes of that section. The S1,403,400 is

exempt from the provisions of section 35-190, Arizona Revised Statutes, relating to the lapsing of appropriations. This

state recognizes that states have inherent authority to arrest a person for any immigration violation. (General

Appropriation Act footnote, as adjusted for statewide allocations).
g/ Of the 527,083,300 appropriated to the GIITEM line item, $10,356,900 shall be used for one hundred department of

publicsafetyGllTEMpersonnel. Theadditionalstaffshallincludeatleastfiftysworndepartmentof publicsafety
positions to be used for immigration enforcement and border security and fifty department of public safety positions to

assist GIITEM in various efforts, including:
1. Strictly enforcing all federal laws relating to illegal aliens and arresting illegal aliens.

2. Responding to or assisting any county sheriff or attorney in investigating complaints of employment of illegal aliens.

3. Enforcing Arizona's law known as the Legal Arizona Workers Act, strictly enforcing Arizona's SB 1070, Arizona's

"support Our Law Enforcement and Safe Neighborhoods Act" and investigating crimes of identity theft in the context

of hiring illegal aliens and the unlawful entry into this country.
4. Taking strict enforcement action.
Any change in the GIITEM mission or allocation of monies shall be approved by the joint legislative budget committee.

The department shall submit an expenditure plan to the joint legislative budget committee for review before expending

any monies not identified in the department's previous expenditure plans. (General Appropriation Act footnote, as

adjusted for statewide allocations).

A Notwithstanding Laws 2019, chapter 263, section 80, the S1,047,500 appropriated to the department of public safety by

Laws 2019, chapter 263, section 80 for the peace officer training equipment line item is exempt from the provisions of
section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2021. Any monies remaining

unexpended on June 30,2O2l revert to the fund from which the monies were appropriated. (General Appropriation Act

footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

9l Any monies remaining in the department of public safety joint account on June 30,202t revert to the funds from which

they were appropriated, The reverted monies shall be returned in direct proportion to the amounts appropriated.
(General Appropriation Act footnote)
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General Fund

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund
Criminal iustice Enhancement Fund (CJEF)

DPS Forensics Fund
Fingerprint Clearance Card Fund
Motor Vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund
Parity Compensation Fund

Public Safety Equipment Fund

Risk Management Revolving Fund
Safety Enforcement and Transportation

lnfrastructure Fund (SETIF) DPS Subaccount
State Highway Fund

Operating Budget

The budget includes 5287 ,767 ,800 and 1,837.9 FTE

Positions in FY 202! for the operating budget. These
amounts consist of:

The FY 2020 budget provided a 5% salary increase to all

DPS civilian employees from the General Fund. Of the
total amount appropriated, S38,200 supports positions in

the Concealed Weapons Permit Unit, which is funded
from the Concealed Weapons Permit Fund, The budget
shifts the salary increase funding from the General Fund

to the Concealed Weapons Permit Fund so that the unit
may be entirely funded from the same funding source.

Remove One-Time Vehicle Replacement Funding
The budget includes a decrease of 5(4,000,000) from the
General Fund in tY 202L to remove one-time funding for
highway patrol vehicle replacement. The funding is

expected to replace approximately 70 highway patrol
vehicles.

Remove One-Time AZPOST Funding
The budget includes a decrease of $(1,027,300) from the
Highway Patrol Fund in FY 2021to remove one-time
funding for the Arizona Peace Officers Standards and
Training Board (AZPOST) reimbursements. AZPOST

provides reimbursements to law enforcement training
academies throughout the state to assist with training
costs, as well as provides direct law enforcement training,

AZPOST is funded through the DPS budget through the
agencies' non-appropriated CJ EF distribution. AZPOST

provides curriculum and standards for all certified law
enforcement training facilities (8 regional facilities and 4

community college academies). This includes state
correctional officer training curriculum and standards for
corrections officers. AZPOST also performs compliance
audits, police officer misconduct investigations, and

advanced in-service training.

statewide Adjustments
The budget includes an increase of $12,056,900 in FY

202tfor statewide adjustments. This amount consists of:

FY 2021"

$49,209,100
198,901,600

2,931,200
2,865,400

23,235,600
1,596,100
1,302,700

205,000
4,L75,500

3,7OO

1,4og,6oo
1,7L5,100

318,200

tY 202! adjustments are as follows:

Remove One-Time toop 202 Freeway Extension
Troopers Funding

The budget includes a decrease of S(1,519,200) from the
General Fund in FY 202! to remove equipment and other
one-time costs associated with additional highway patrol

troopers. The new troopers patrol the extended Loop 202

South Mountain "Congressman Ed Pastor" Freeway.

Remove One-Time Maricopa County Troopers
Funding

The budget includes a decrease of $(379,800) from the
General Fund in FY 202L to remove equipment and other
one-time costs associated with additional highway patrol
troopers. The new troopers patrol during the "Night
Watch" shift from 8 p.m. to 6 a.m. in the Maricopa County
Metropolitan area.

Remove One-Time Southern Arizona Troopers
Funding

The budget includes a decrease of S(759,600) from the
General Fund in FY 202t to remove equipment and other
one-time costs associated with expanding the highway
patrol coverage in southern Arizona.

Salary Increase Budget Shift
The budget includes a decrease of $(38,200) from the
General Fund in FY 202t and a corresponding increase of
S38,200 from the Concealed Weapons Permit Fund in
FY 202t for a budget shift.

General Fund

Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund (CJEF)

DPS Forensics Fund

Fingerprint Clearance Card Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

Parity Compensation Fund
Risk Management Revolving Fund

Safety Enforcement and Transportation
lnfrastructure Fund (SETIF) DPS Subaccount

4,t34,600
6,704,700

73,300
62,900

681,400
39,700
51,800

185,000

59,300
64,200

(Please see the Agency Detail ond Allocations section.)
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General Fund

State Aid to lndigent Defense Fund

ACTrc

The budget includes S1,450,000 inFY 2021 for the
operation of the Arizona Counter Terrorism lnformation
Center (ACTIC). This amount consists of:

Civil Air Pdtrol

The budget includes S150,000 from the General Fund in
FY 2021for funding of the Civil Air Patrol (CAP). This
amount is unchanged from FY 2020.

This line item partially offsets the costs of operations and
maintenance of aircraft used by CAP to aid in search and

rescue and other emergency missions. (Pleose see the
FY 2018 Appropriotions Report for more informotion.)

GIITEM

The budget includes S27,083,300 and 136.8 FTE Positions

inFY 2021for the Gang and lmmigration lntelligence
Team Enforcement Mission (GllTEM). These amounts
consist of:

750,000
700,000

These amounts are unchanged from FY 2020

Created in FY 2005, ACTIC is a joint effort between
federal, state, and local law enforcement agencies to
combat terrorism, gang violence, and other crimes
through information sharing. The salaries of participants

are funded by their respective agencies, but DPS pays for
the operational costs of the 40,000 square foot building in

which ACTIC is housed. These monies fund those costs.

Border Strike Task Force Local Support

The budget includes 5L,261,700 from the General Fund in

FY 2021 for the costs of BSTF Local Support. This amount
is unchanged from FY 2020.

The BSTF is a multi-agency task force established to target
drug and human trafficking organizations and activities
along the Arizona-Mexico border. Of the S1,261,700 total
appropriation, the budget requires that 5761,700 be used

to fund 75% of the costs for 8 local law enforcement
officers that will participate in the BSTF, The participating
local law enforcement agency will be responsible for
providing a 25% match to these amounts. The remaining

5500,000 shall be used for grants to local governments for
the prosecution and imprisonment of individuals that are

charged with drug trafficking, human smuggling, illegal

immigration and other border-related crimes.

Border Strike Tdsk Force Ongoing

The budget includes 58,623,900 and 37 FTE Positions from
the General Fund in FY 2021 for the Border Strike Task

Force (BSTF). tY 2021, adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S707,500 from the
General Fund in FY 202t for statewide adjustments.

The BSTF is a multi-agency law enforcement task force
that targets drug and human trafficking organizations and

activities along the Arizona-Mexico border.

General Fund

Arizona Highway Patrol Fund
GIITEM Border Security and Law

Enforcement Su baccount

General Fund
Arizona Highway Patrol Fund

tY 2021adjustments are as follows

PSPRS Employer Contribution Budget Shift
The budget includes a decrease of 5(145,100) from the
GIITEM Border Security and Law Enforcement Subaccount
in FY 2021and a corresponding increase of S145,1"00 from
the Arizona Highway Patrol Fund in FY 2021for a budget
shift.

Statewide Adjustments
The budget includes an increase of 52,t44,5o0 in FY 2021
for statewide adjustments. This amount consists of:

26,679,700
403,600

0

2,t34,400
10,100

The GIITEM line item is comprised of monies for the
following GIITEM functions, including: 1) S10,050,500 for
gang enforcement, investigation, and interdiction; 2)

S15,029,400 for at least 50 sworn DPS positions to be

used for immigration enforcement and border security
and up to 50 DPS positions to expand GIITEM's public
awareness, investigation, and intelligence efforts; 3)

S1,403,400 for local gang and immigration enforcement
grants; and 4) $600,000 for crime analysts associated with
the state gang intelligence database (GangNet).

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration
enforcement. Local grants are distributed to county
sheriffs and do not require further approval by the county
board of supervisors. The local entity provides at least
25% of the cost of services.
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Permanent law prohibits Maricopa County from receiving
any monies from the fund and allocates 5500,000 in
revenues to Pinal County. The FY 2021 Criminal Justice
Budget Reconciliation Bill (BRB) allocated S+00,000 to the
Pima County Sheriff's Office in FY 202L. The remaining
S503,400 may be used for agreements with cities,
counties, and other entities at a 3:1 match rate. Pinal

County is excluded from the matching requirements.
(Pleose see the FY 2018 Appropriotions Report for more
information.)

A.R.S. S 4t-1724C requires DPS to distribute the monies in
the GIITEM Fund as soon after July 1 of every year as

practicable. Prior to distribution, DPS must submit an

expenditure plan to JLBC for review regarding any monies
not identified in the previous expenditure plans. /For
more information, please see the State lmmiqrotion
Enforcement Assistance to Local Governments progrom
summory on the JLBC website.)

GIITEM Subaccount

The budget includes 52,4LI,600 from the cllTEM Border
Security and Law Enforcement Subaccount inFY 202Lfor
the GIITEM Subaccount, to be used for equipment and
supplies for border security, FY 202t adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of $15,500 from the
GIITEM Border Security and Law Enforcement Subaccount
in FY 2021for statewide adjustments.

The GIITEM Border Security and Law Enforcement
Subaccount receives 54 of a S13 criminal fee. These
revenues are estimated to total $2,067,700 in FY 202t.
The monies in the GIITEM Subaccount are for border
security personnel and public safety equipment. The
monies are to be provided directly to county sheriffs
without approval by the respective Board of Supervisors,
The authorizing legislation does not specify any particular
distribution by county.

At its June 24,2O2O meeting, the JLBC gave a favorable
review to a partial GIITEM Subaccount expenditure plan

for FY 202t. The plan includes 5456,800 for detention
liaison officers, $539,300 for county sheriff deputies and
municipal police department officers to augment the
GIITEM Task Force's border district unit, and 5350,000 for
the Pima County Border Crimes Unit. DPS intends to seek
Committee review at a later date for the remaining
$1,050,000 expenditure plan in FY 202! for grants to
county sheriffs for border security. (For more informotion,
pleose see the Stote lmmiorotion Enforcement Assistonce
to Loga.!.Goy-?rAments_ progrom summory on the JLBC

website.)

Motor Vehicle Fuel

The budget includes 55,454,600 in FY 202r for Motor
Vehicle Fuel. This amount consists of:

General Fund

Arizona Highway Patrol Fund

CJEF

4,384,200
936,100
134,300

These amounts are unchanged from FY 2020

The Motor Vehicle Fuel line item centralizes monies

appropriated to DPS for motor vehicle fuel.

Peoce Olficer Training Equipment

The budget includes no funding in FY 2021 for Peace

Officer Training Equipment. FY 202t adjustments are as

follows:

Remove One-Time Funding
The budget includes a decrease of S(1,047,800) from the
Peace Officer Training Equipment Fund in FY 2021 to
remove one-time funding for peace officer equipment.

Laws 2018, Chapter 312 appropriated a one-time
appropriation of $3,073,000 from the Peace Officer
Training Equipment Fund in FY 2019. This amount
includes the following non-lapsing appropriations:

t. The first $S0O,OOO in revenue is appropriated to DPS

for employee overtime pay;

2. The next 52,300,000 in revenue is appropriated to
DPS for 10 virtual firing ranges, 3 virtual training
simulators (one for the Tucson Police Department,
one for the Pinal County Sheriff's Office, and one for
the Glendale Regional Training Academy); Laws 2019,

Chapter 283 modified the appropriation by replacing

Yuma County Sheriff's Office with the Glendale

Regional Training Academy as the third recipient of
the virtual training simulators.

3. The next 5203,000 in revenue is appropriated to DPS

to maintain and service the 7 existing virtual training
simulators;

4. The next 550,000 in revenue is appropriated to the
Governor's Office of Highway Safety to provide public

service announcements that educate drivers on how
to act when stopped by a peace officer.

5. The next 520,000 in revenue is appropriated to the
Supreme Court to cover the programming costs of
implementing the new fees.

The FY 2020 budget also appropriated S1,047,800 from
the fund.
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The State Treasurer administers the fund and disburses

the monies to the recipients listed above. These
appropriations will be made in the above order as

revenue is received in the fund. (Please see the Supreme
Court section for more information,)

Laws 2018, Chapter 312 increases the assessment on civil

traffic violations, local motor vehicle citations, and

criminal motor vehicle citations by 54. This new revenue
is to be deposited into the new Peace Officer Training
Equipment Fund.

Current revenue projections from the department
estimate annual revenues of $!,224,000. By the end of FY

202t, the fund will have collected a total of approximately

S2,753,500, compared to an appropriated spending
amount of s4,120,800 (s3,073,000 in FY 2019 and

S1,047,800 in FY 2020). Since the fund's total revenues

through the end of FY 2021 are not projected to exceed

the 54,120,800 in appropriations, the budget includes no

new funding. The budget, however, makes the FY 2020
appropriation non-lapsing through FY 202t.

Once these appropriations are completed, the new Peace

Officer Training Equipment Advisory Commission will
make annual recommendations on how the funding
should be spent. Before spending any of the FY 2020
appropriation from the fund, DPS must submit an

expenditure plan to JLBC for review.

The Peace Officer Training Equipment Fund is

appropriated and may only be used for peace officer
equipment.

Pharmaceutical Diversion and Drug Theft Task Force

The budget includes 5660,800 and 3 FTE Positions in FY

2021for the Pharmaceutical Diversion and Drug Theft
Task Force. These amounts consist of:

Public Safety Equipment

The budget includes S2,890,000 from the Public Safety

Equipment Fund in FY 202L to equip DPS officers. This

amount is unchanged from FY 2020.

The Public Safety Equipment Fund receives $+ of a Srg
surcharge on fines, violations and penalties for criminal

offenses and civil motor vehicle violations. ln addition,
DPS receives another $+ of the surcharge if its officer
issued the citation. These revenue sources are subject to
appropriation.

Additionally, the fund receives the first S1,200,000
collected from an assessment of up to S1,SOO on driving

under the influence (DUl) offenses. This S1,200,000 is not

subject to appropriation.

The Public Safety Equipment line item monies can be used

to purchase vehicles, protective armor, electronic stun

devices and other safety equipment for DPS officers,

Public Salety lnteroperability Fund Deposit

The budget includes no funding from the General Fund in

FY 2021to the Public Safety lnteroperability Fund. FY

2021 adjustments are as follows:

Remove One-Time Interoperability Funding

The budget includes a decrease of S(1,500,000) from the

General Fund in FY 202L to remove one-time funding for
interoperable communication systems,

Given the deposit made in FY 2020, the Public Safety

lnteroperability Fund contains a S1,500,000 balance.

Those monies cannot be spent without an appropriation

The fund may be used only for interoperable
communication systems.

Other lssues

Statutory Changes

The Criminal Justice BRB makes the following statutory
changes:

As permanent law, continue to allow the Concealed

Weapons Permit Fund to be used for DPS operating
expenses. This provision has previously been

authorized as session law.

As permanent law, continue to allow DPS to use the
Arizona Highway Patrol Fund for the Pharmaceutical

General Fund

Arizona Highway Patrol Fund

79,400
581,400

FY 2021adjustments are as follows

Statewide Adjustments
The budget includes an increase of $29,600 in FY 202L for
statewide adjustments. This amount consists of:

General Fund

Arizona Highway Patrol Fund

This line item funds a task force to combat the abuse and

trafficking of prescription drugs and inappropriate
prescriber behavior.

000
600

s8,
2L,

a
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Diversion and Drug Theft Task Force. This provision
has previously been authorized as session law.

As permanent law, continue to require DPS to receive

JLBC review of the expenditure plan for the Gang and
lmmigration lntelligence Team Enforcement Mission
(GllTEM) Border Security and Law Enforcement
Subaccount appropriation prior to its expenditure.
This provision has previously been authorized as

session law.

As session law, continue to allow the State Aid to
lndigent Defense Fund to be used for DPS operating
expenses.

As session law, continue to allocate 5400,000 from
the GIITEM General Fund distribution to the Pima

County Sheriff's Office.

Long-Term Budget lmpacts

As part of the budget's 3-year spending plan, DPS General

Fund costs are projected to increase by 5160.7 million in

FY 2022 above FY 2021 and remain unchanged in FY 2023
above FY 2O22.

These estimates are based on

FY 2022 Chanses
o An increase of $160.7 million to backfill the DPS

Highway Patrol budget after the repeal of the
Highway Safety Fee on June 30,202t.

Fund Tronsfers

The budget includes 523,343,200 in fund transfers for the
General Fund in FY 2021. This amount consists of;

Highway Safety Fee/HURF Shift

Recent History of HURF/SHF Usage
The budget eliminated the remaining DPS HURF

appropriation in FY 2020. This funding was replaced by
the Highway Safety Fee (see the section below for more
information on the Highway Safety Fee in FY 2020 and see

the FY 2019 Appropriotions Report for more historicol
information on the HURF shiftl.

The usage of HURF and State Highway Fund monies in the
DPS budget in prior years resulted in monies being
diverted from local government road construction and
state highway construction. (For more detoil see Long-
Term Budget lmpocts: HURF Funding in the Ather lssues

section of the FY 2019 Appropriations Report.)

HURF monies are used to fund state and local road
construction. Roughly 50.5% of HURF revenue goes to
state highway construction and 49.5% goes to cities and
counties for local road construction.

Highway Safety Fee - FY 2020 Budget
The FY 2020 CriminalJustice BRB made several
modifications to the Highway Safety Fee: 1)The fee is no
longer based on the 110% Highway Patrol budget
calculation; 2) ADOT's rulemaking exemption for the fee
was eliminated; and 3) The fee is repealed at the end of
FY 202I (June 30, 2021).

Given these changes, the FY 2020 budget assumed the
Highway Safety Fee would remain at S32 for FY 2020 and
FY 2O2t, and the fee would continue to generate annual
revenue of 5185 million during those 2 years (see

discussion belowl.

ln FY 2020, the S32 fee is expected to pay the complete
cost of the Highway Patrol budget. As a result, current
funding for Highway Patrol was redirected. This includes

a

a

S15,492,300 of "Excess" Highway Safety Fee revenue.

While the statutory calculation for the Highway

Safety Fee has been repealed (110% ofthe Highway

Patrol Budget), this is the extra 10% of the Highway

Safety Fee base amount assumed in the enacted FY

2020 budget. These monies will be transferred to the
State Highway Fund then transferred to the General
Fund.

57,850,900 from a State Highway Fund Vehicle

License Tax (VLT) transfer.

Elimination of a full year of $99 million in HURF for
DPS expenses, which was redirected to state and local
road construction.
The elimination of an additional 554.1 million in

General Fund for DPS fund expenses which was
replaced by the Highway Safety Fee. This amount
consists of 2 parts: 1) Sgo miltion that was added to
the DPS General Fund budget in FY 2015 and2l$24.1
million of eligible highway patrol expenses that were
identified by the department.
Reduction of 57.9 million in State Highway Fund

spending for Highway Patrol, which was replaced by
funding from the Highway Safety Fee. These freed up

monies in the State Highway Fund were transferred
to the General Fund through VLT revenues. (See

below.)

a

a

These transfers were a part of the FY 2020 budget's 3-year
spending plan.
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Continued funding of the $7.3 million in new troopers
added in FY 2019.
Deposit of the excess $15.5 million in Highway Safety
Fee funds to the General Fund. While the statutory
calculation for the Highway Safety Fee has been
repealed (It)% of the Highway Patrol Budget), this is

the extra 10% ofthe Highway Safety Fee base
amount assumed in the enacted FY 2020 budget.
These monies were first transferred to the State
Highway Fund and then transferred to the General
Fund through VLT revenues.

(Pleose see Table 3 below for more detail on the
components of the Highway Safety Fee in FY 2020.)

ln total, the General Fund benefited by $107.4 million:
. 530.0 million from eliminating a planned increase in

funding to support local HURF.
r $54.1 million from the DPS budget shift.
. 523.4 million of transfers to the General Fund: 515.5

million from the "Excess" Highway Safety Fee revenue
transferred to the General Fund and S7.9 million of
General Fund revenue from a State Highway Fund
VLT transfer. These freed up monies in the State
Highway Fund were transferred to the General Fund

through VLT revenues. (See below.)

Transportation spending increased by $09 million,
including $tg million to local HURF and $50 million to the
State Highway Fund.

Highway Safety Fee - FY 2027 Budget
The budget continues the changes made in the FY 2020
budget. The budget will continue to eliminate the usage
of HURF monies, reduce the State Highway Fund and
General Fund spending, and deposit the excess Highway
Safety Fee funds to the General Fund in FY 2021-. The fee
is expected to remain at S32, The long-term budget
estimates incorporate the enacted repeal ofthe fee on
June 30, 2021.

Highway Patrol Fund Bolances
ln their FY 2021, budget request, DPS forecasts that the
Highway Safety Fee will generate annual revenues in FY

2020 and tY 202t of S2l7 million, up from a previous
estimate of S185 million. As a result, the Highway Patrol
Fund is projected to have an estimated cash balance of
596.9 million at the time of the Highway Safety Fee repeal
in June 202t (see Table 2 below).

The most recent forecast used by DPS accounts for the
current revenues generated since the fee was
implemented in December 2018. Setting aside the first 2

months of deposits, the fee has consistently generated
weekly revenues of about $4.2 million, This weekly trend
of revenues has remained steady since March 2019, The

forecast does not take into consideration factors other

than the current trend, such as population growth, that
would affect the Highway Safety Fee revenues.

Table 7 displays the difference between the enacted
forecasted Highway Safety Fee revenues and the revised
projections from DPS. As detailed in the table, from FY

2019 through FY 202I, the difference between the 2

estimates would ultimately result in approximately S80
million in revenue gain above the enacted forecast.
The above forecasted revenues will have an impact on the
overall amount available for the Highway Patrol budget
within DPS, which is funded entirely from the Highway
Patrol Fund inFY 2020 and FY 2021. Table 2 below
highlights how the various revenue projections impact the
Highway Patrol Fund and result in a cash balance of $96.9
million in FY 202I.

As displayed inTable 2, the Highway PatrolFund currently
receives revenues from several sources, the foremost
revenues coming from the Highway Safety Fee in Line 2

and the lnsurance Premium Tax (lPT) in Line 3. Line 5

represents transfers of S(15.5) million in FY 2020 and FY

2021, from the "Excess" t0% of Highway Safety Fee

revenue to the General Fund as required by the 3-year
spending plan from the FY 2020 budget. Lines 7 and 8

reflect the ongoing and one-time amounts of the Highway
Patrol budget funded from the Highway Patrol Fund. Line

9 is a one-time transfer made for lT project costs in FY

2019.

Highway Safety Fee monies can be spent only on Article 9,

Section 14 uses, which consists of highway patrol costs

and transportation projects.

Due to the ongoing COVID-19 pandemic and resulting
economic impact, actual Highway Safety Fee revenues
could differ from the forecast displayed in Table 7 and
impact the projected FY 2o2t ending balance of $96.9
million displayed in Toble 2.

Table 1

Highway Safety Fee Revenues ($ in Millions)

Enacted

Forecast

Revised

Proiections
Revenue

Gain

Fiscal Year

FY 2019 (Actual)

FY 2020
FY 2O2L

Total

s 91.1

185.4

185.4

s461.9

$ t07.2
2t7.1
2r7.t

Sscr.q

s 16.1

31.7

31.7

$7e.s
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Table 2

Highway Patrol Fund - Sources and Uses ($ in Millions)

(1) Beginning Balance

Revenue

Highway Safety Fee

lnsurance Premium Tax

Other Revenues

Enacted Transfers

Totol - Revenue

FY 2019

7.3

FY 2020

23.3

FY 2021,

s8.9

(2)

(3)

(4)

(s)
(6)

t07.2
25.6

2.3

2t7.t
27.4

1.5
(1s.s)

253.8

2t7.t
29.0

1,5
(1s.s)

291.0142.4

(7)

(8)

(e)

(10)

Spendins
DPS Budget - Ongoing

DPS Budget - One-Time

DPS Automation Transfer
Totol - Spending

1L6.3 193.9

1.0

L94.1

2.8

119.1 194.9 794.7

(11) Cash Balance 23.3 s8.9 95.9

Table 3

Reduce DPS HURF and Replace with HS Fee

Reduce DPS GF and Replace with HS Fee

New Troopers and Retirement
Shift State Highway Fund via VLT Transfer
Transfer "Excess" Fee to General Fund via VLT

Transfer
Unused Highway Safety Fee Revenues
Foregone Local HURF Backfill

Total

FY 2O2O and FY 2021 Components of Highway Safety Fee

($ in Millions)

Components

Total DPS

$ss
54
77
8

1.6

Local

GF Roads

s4e
54

State
Roads

ss0

8

t6

L

$18s

30

St Sros

(30)

sle sso
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Public Safety Personnel Retirement System

FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

SPECIAL tINE ITEMS
EORP Fund Deposit
Prescott Fire Employer Group Deposit
AGENCY TOTAL

5,000,000
2,000,000

5,000,000
1,000,000

5,000,000
1,000,000 v

7,000,000 6,ooo,ooo 6,000,000

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

6.000.000

6,000,000 6,00o,ooo

1s.132.300Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES

15,13 2.300

20,236,L00 2r,732,300 21,L32,300

AGENCY DESCRIPTION - The Public Safety Personnel Retirement System (PSPRS) provides retirement, survivors, health,

and disability benefits to public employees who work in a public safety capacity, such as law enforcement officials and

firefighters. ln addition, PSPRS staff administers the Correctional Officers Retirement Plan (CORP) and the Elected Officials
Retirement Plan (EORP), which provide the same benefits to specified populations at the state and local level. PSPRS is not

subjecttoappropriation. TheEORPwasclosedtonewenrolleesasofJanuaryT,20L4,atwhichtimenewly-electedofficials
are to be enrolled in the Elected Officials Defined Contribution Retirement System (EODC System).

FOOTNOTES

!/ The FY 2020 General Appropriation Act appropriated 51,000,000 from the state General Fund in each of FY 2020, FY

202L, FY 2022, FY 2023, tY 2024, FY 2025 and FY 2026 to the Public Safety Personnel Retirement System to be deposited

in the employer account of the Prescott Fire Department Group to offset increased pension liability.

EORP Fund Deposit

7,000,000 6,000 .000

7,ooo,ooo

13,236,100

The budget includes 55,000,000 from the General Fund in

FY 2021as part of the closure of the Elected Officials
Retirement Plan (EORP). This amount is unchanged from
FY 2020. (See the FY 201.7 Appropriotions Report and the

Consolidoted Retirement Report section in the FY 2020
Appropriotions Report for more information.)

The annual 55,000,000 General Fund appropriation is

authorized in permanent law (A.R.S 5 38-810). As a result,
monies in the line item are not included in the General

Appropriation Act.

Prescott Fire Employer Group Deposit

The budget includes S1,000,000 from the General Fund in

FY 2O2t for deposit into the employer account of the
Prescott Fire Department group. This amount is unchanged
from FY 2020.

The FY 2020 budget appropriated S1,000,000 from the
General Fund for deposit into the employer account of

the Prescott Fire Department each year from FY 2020
through FY 2026 to offset increased pension liabilities
associated with the Yarnell Hill Fire. Because these funds
were already appropriated in the FY 2020 budget, this
amount did not appear in the FY 2021 General

Appropriation Act.

ln June 20t3, !9 firefighters employed by the Prescott Fire

Department died in the line of duty while fighting the
Yarnell Hill Fire. The survivors of 10 firefighters ultimately
qualified for PSPRS benefits. Their survivors qualify for
ongoing payments equal to 100% of the employees'
average monthly wages, including overtime. The

increased liability resulting from these benefit payments is
funded from the PSPRS employer account ofthe Prescott

Fire Department through an increase in employer
contribution rates. The funding in the FY 2015, FY 20t9,
and FY 2020 budgets were intended to offset these
increased pension liabilities.

The original estimated liability resulting from the Yarnell

Hill fire was 55,200,000. As of iune 2019, PSPRS re-

estimated this liability to be $10,840,000.

See the Consolidated Retirement Report section for more information on PSPRS membership and octuoriol doto
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State Reol Estate Department
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

AGENCY TOTAL

1,402,000
521,000

99,100
t2,200
3,300

386,300
75,800

1.,612,600

656,200
99,100
13,000
3,500

434,600

90,s00

1,688,200

668,700

99,100
13,000

3,500

434,600

90,500

37.0 37.O 37.0

2,499,700 2,gog,5oo 2,997,600u

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

2,499,700 2,909,s00 2,997,600

2,499,700

43,900

2,gog,5oo

203,300

2,997,600

203,300Other Non-Appropriated Fu nds

TOTAL. ALL SOURCES 2,543,600 3,rr2,goo 3,200,900

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales. The

department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools. The

department collects various filing and licensing fees, which are deposited into the state General Fund. The revenues derived
from these fees are required by law to be between 95% and 110% of the department's state General Fund appropriation.
Beginning in FY 20t7, the responsibilities relating to the dispute resolutions process for condominium and planned

community associations were transferred from the Department of Fire, Building and Life Safety to the Arizona Department
of Real Estate.

FOOTNOTES

! General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 52,997,600 and 37 FTE Positions from
the General Fund in FY 2021 for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S88,100 from the
General Fund in FY 2O2! for statewide adjustments.
(Please see the Agency Detoil and Allocations section.)
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Residentiol Utility Consu mer Office
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Professiona I Witnesses

AGENCY TOTAL

11.0 11.0 11.0

577,700
214,800

0

1,500

7,r00
767,700

757,700
253,700

2,400

9,600
7,000

174,200

757,700
294,000

2,400

8,600

7,000

t74,200

968,800

7,500

1,203,600

145,000

r,243,900

145,000 t
976,300 1,348,600 1,388,900 /

FUND SOURCES

Other Appropriated Funds

Residential Utility Consumer Office Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

976,300 L,348,600 1,388,900

976,300 1,348,600 1,388,900

976,300 1,349,600 1,3gg,go0

976,300 1,348,600 1,388,900

AGENCY DESCRIPTION - The Residential Utility Consumer Office (RUCO) serves as an advocate for residential customers of
publicutilitiesinratehearingsheldbeforetheArizonaCorporationCommission. Throughitstechnicalstaffandexpert
consultants, RUCO analyzes utility company data to determine appropriate positions to take and present on behalf of
residential ratepayers, The RUCO Director is appointed by the Governor.

FOOTNOTES

!/ This a ppropriation is a contin uing appropriation and is exem pt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget Monies in this line item are used to fund expert witness
testimony at utility rate hearings.

The budget includes S1,243,900 and 11 FTE Positions from
the RUCO Revolving Fund in tY 202! for the operating
budget. FY 2021adjustments are as follows:

statewide Adjustments
The budget includes an increase of 540,300 from the
RUCO Revolving Fund in FY 2021 for statewide
adjustments, (Pleose see the Agency Detail ond
Allocotions section.)

P rofe ss ion a I W it n e ss e s

The budget includes $145,000 from the RUCO Revolving
Fund in FY 2021for Professional Witnesses. This amount
is unchanged from FY 2020.
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Board of Respiratory Core Examiners
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

AGENCY TOTAL

173,400
72,900

500

t,200
0

52,900

179,500

65,700
6,s00
1,500

2,000

67,400

185,600

70,300
6,500

1,500

2,000

67,400

4,0 4.0 4.0

300,900 322,600 333F00 v

FUND SOURCES

Other Appropriated Funds

Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALt SOURCES

300,900 322,600 333,300

300,900 322,600 333,300

300,900 322,600 333,300

300,900 322,600 333,300

AGENCY DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist performs
inhalation therapy and respiratory therapy, which includes administering pharmacological, diagnostic, and therapeutic
agents, as directed by a physician.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5333,300 and 4 FTE Positions from
the Board of Respiratory Care Examiners Fund in FY 202t
for the operating budget. FY 2027 adjustments are as

follows:

statewide Adjustments
The budget includes an increase of S10,700 from the
Board of Respiratory Care Examiners Fund in FY 2021 for
statewide adjustments. (Please see the Agency Detoil ond
Allocotions section,)

FY 2021 Appropriations Report 275 Board of Respirotory Care Exominers



Arizona State Retirement System
FY 2079
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

One-Time lT Expenses

AGENCY TOTAL

12,545,800
4,659,000

3,420,000
26,400
28,900

2,7gg,go0
159,900

13,025,000
5,32L,900
3,055,400

30,000
49,000

2,323,200

389,500

13,635,900

5,437,800

3,055,400

30,000
49,000

2,323,200
389,500

245.9 240.9 240.9

23,628,900

500,000

24,t94,00O 24,920,800

0 0

24,L28,900 24,194,000 24,920,8001/

FUND SOURCES

Other Appropriated Funds

Long-Term Disability Trust Fund Administration Account
Arizona State Retirement System Ad ministration

Accou nt

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,504,100
22,624,800

1,g00,000
22,394,000

1,go0,ooo

23,t20,800

24,t28,900 24,I94,000 24,920,800

24,128,900

15,283,400

24,L94,000

17,790,400

24,920,800

18,323,700Other Non-Appropriated Funds

TOTAL. AtL SOURCES 39,412,300 4r,984,400 43,244,500

AGENCY DESCRIPTION - The Arizona State Retirement System (ASRS) provides retirement, survivors, health and disability
benefits to employees of most public employers in Arizona, including public schools, most local and county governments,
andtheStateofArizona. Fundingfortheagencyisappropriatedexceptforinvestmentmanagementandconsultingfees,
rent, actuarial consultingfees, legal counsel costs, retiree payroll and health insurance program administration.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget FY 202t adjustments are as follows:

The budget includes S24,920,800 and 240.9 FTE Positions
in FY 2021 for the operating budget. These amounts
consist of:

Arizona State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund

Administration Account

FY 2021.

s23,120,800

statewide Adiustments
The budget includes an increase of S726,800 from the
State Retirement System Administration Account in FY

2021f or statewide adjustments. (Pleose see the Agency
Detoil ond Allocotions section.)
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Department of Revenue

FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State
Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

BRITS Operational Support
Out of State TPT Administration
Prime Contracting Noncompliance Study
Tax Fraud Preventlon
TPT Simplification
Unclaimed Property Administration and Audit
Veterans' lncome Tax Settlements

AGENCY TOTAL

880.8 880.8 880.8 t
24,652,300
g,g6g,3oo

9,394,400
79,700
43,800

13,073,600
L,257,900

28,474,700
Ll,944,300
9,472,800

134,600

126,800

L4,815,L00

943,600

28,474,700
13,552,600

9,472,800
134,600

126,800

14,815,100

943,600

58,370,000

6,155,800
0

75,000
3,070,200
1,095,900
r,479,200

224,800

55,911,900

7,560,300
2,000,000

0

3,1s0,000

984,300
1,369,900

0

57,520,2004

7,723,700
0

0

3,r50,000914
1,020,000

1,368,800 v
0

70,470,900 80,975,300 80,782,700 9l7l9l

FUND SOURCES

General Fund

Other Appropriated Funds

Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Residential Contractors' Recovery Fund

Tobacco Tax and Health Care Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

28,681,300

40,463,900
709,000

75,000
54L,700

3r,245,200

48,243,000

805,600
0

681,500

31,799,500

47,473,000
815,500

0

694,700

4L,789,600 49,730,100 48,983,200

70,470,900

1,016,300

80,975,300

1,594,100

80,782,700

1,594,100Other Non-Appropriated Funds

TOTAL - ALL SOURCES 7t,487,200 82,569,400 82,376,800

AGENCY DESCRIPTION - The Department of Revenue (DOR) administers and enforces the collection of personal and
corporate income, sales, withholding, luxury and estate taxes. The department administers state property tax laws through
the 15 county assessors. The department does not collect transportation related fees and taxes, nor the insurance premium
tax.

FOOTNOTES

L/ lncludes 70 GF FTE Positions funded from Special Line ltems in FY 2021.

U The operating lump sum appropriation includes $2,000,000 and 25 FTE positions for additional audit and collections
staff. (General Appropriation Act footnote)

3/ The department may not transfer any monies to or from the tax fraud prevention line item without prior review by the
joint legislative budget committee. (General Appropriation Act footnote)

4l On or before N ovem ber t, 2020, the depa rtment sha ll report the resu lts of private frau d prevention investigation
services during fiscal year 2019-2020 to the joint legislative budget committee, The report shall include the total number
of fraudulent returns prevented and the total dollar amount of fraudulent returns prevented during fiscal year 2019-
2020. (General Appropriation Act footnote)

y lf the tota I va lue of properties reta ined by u ncla imed property contract auditors exceeds S 1,368,800, the excess amou nt
is transferred from the state general fund to the department of revenue administrative fund, established by section 42-
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1116.01, Arizona Revised Statutes, and is appropriated to the department for contract auditor fees. (General

Appropriation Act footnote)

9/ The department shall report the department's general fund revenue enforcement goals for fiscal year 2020-202ttolhe
joint legislative budget committee on or before September 30,2020. On or before September 30,202t, the department

shall provide an annual progress report to the joint legistative budget committee as to the effectiveness of the

department's overall enforcement and collections program for fiscal year 2020-2021. The reports shall compare
projected and actual state general fund, total state tax, total county tax and total municipal tax revenue enforcement

collections for fiscal year 2019-2020 and fiscal year 2020-202L, including the amount of projected and actual

enforcementcollectionsforall taxtypes. Thereportsshall alsoincludethetotal numberoftransactionprivilegetax
delinquent accounts, the total dollar value of those accounts classified by age of account and the total dollar amount of
delinquent account write-offs determined to be uncollectible for fiscal year 20L9-2020, (General Appropriation Act

footnote)
A On or before March 31, 202t,lhe department shall submit a report to the joint legislative budget committee for its

review on the progress of the department's implementation of recommendations included in the auditor general's

March 2019 report regarding transaction privilege tax administration and enforcement. The report shall assess the

effectiveness of the department's efforts to reduce the risk of misreporting and underreporting transaction privilege tax

through information technology controls and data analysis and the department's progress in identifying and fixing errors

in the department's tax system TPT licensing information. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget FY 202! adjustments are as follows:

The budget includes 567 ,520,200 and 810,8 FTE Positions

in FY 2021 for the operating budget. These amounts
consist of:

statewide Adjustments
The budget includes an increase of $163,400 inFY 202L
for statewide adjustments. This amount consists of:

FY 2021"

s25,530,000
40,480,000

815,500

694,700

452,t00
1,133,100

9,900
13,200

2,099,500
5,624,200

General Fund
DOR Administrative Fund

66,500
96,900General Fund

DOR Administrative Fund

Liability Setoff Program Revolving Fund
Tobacco Tax and Health Care Fund

General Fund
DOR Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

General Fund
DOR Administrative Fund

FY 202L changes are as follows

Statewide Adjustments
The budget includes an increase of S1,608,300 in FY 2021

for statewide adjustments. This amount consists of:

This line item funds the annual server and printer
replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's computer system for collecting and processing tax
data.

out of state TPT Administration

The budget includes no funding from the DOR

Administrative Fund in FY 202L for Out-of-State
Transaction Privilege Tax (TPT) Administration. FY 2021
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of 5(2,000,000) from the
DOR Administrative Fund in FY 2021to remove one-time
costs to administer and collect TPT on out-of-state
businesses.

ln June 2018, the United States Supreme Court overruled
in South Dakoto v. Woyfair lnc. a 1992 ruling made by the
same court in Quill Corp v. North Dakoto, which had held

that only out-of-state businesses with a physical presence

inside a state could be required to collect and remit sales

(Please see the Detoil and Allocations section.)

Business Reengineeringlntegrdted Tox System (BRITS)

Operational Support

The budget includes 57,723,700 and 51 FTE Positions in

FY 202t for operational support of BRITS. These amounts
consist of:
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tax in that state. As a result of lhe Woyfoir ruling, the
physical presence requirement was effectively replaced by
an economic nexus requirement.

Laws 2019, Chapter 273 established the economic nexus

thresholds under which an out-of-state business is

required to collect and remit tax on retail sales in Arizona.

DOR established the new filing process and began
accepting out-of-state returns under the new economic
nexus categories October 1,20t9.

Tax Fraud Prevention

The budget includes 53,150,000 from the General Fund in

FY 202t for Tax Fraud Prevention. This amount is

unchanged from FY 2020.

These monies are used to contract with a vendor to
provide fraud prevention investigation services, make
programming changes to the Taxpayer Accounting System
(TAS), and provide audit and investigative support,

DOR reported that these services prevented 57.7 million
in fraudulent returns in lndividual lncome Tax returns in

FY 2019, compared to 511.3 million in FY 2018, 525.0
million inFY 20t7 and 578.5 million in FY 2016. DOR has

also expanded the program to include other tax types.

TPT Simplification

The budget includes S1,020,000 and 19 FTE Positions from
the General Fund in FY 2021for TPT Simplification
responsibilities. FY 2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 535,700 from the
General Fund in FY 2021for statewide adjustments.

Laws 2013, Chapter 255 and Laws 2014, Chapter 263

created a unified TPT audit and collections system under
the auspices of DOR. As a result, DOR assumed the
responsibility for the audit and collection of TPT taxes for
all municipalities including the 14 "Non-Program" cities
which previously administered their own TPT taxes. These

monies allow DOR to fund the additional staffing
associated with these TPT oversight responsibilities.

Unclaimed Property Administotion and Audit

The budget includes $1,368,800 from the DOR

Administrative Fund in FY 202t for Unclaimed Property
Administration and Audit. This amount is unchanged from
FY 2020.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. contract
auditors retain 10.25%lo 12.5% of the value of properties
they recover.

Other lssues

Stdtutory Changes

The Revenue Budget Reconciliation Bill makes the
following statutory changes:

As session law, continue legislative intent statement
that local fees to fund the Department of Revenue
(DoR) are not to exceed 520,755,835 and are to be

allocated between cities and towns, counties, the
Maricopa Association of Governments and the Pima

Association of Governments based on the prorated
share of all revenues distributed to them (excluding

Highway User Revenue Fund money).

Tobdcco Tax/ M aste r Sett Ie m e nt Ag re e me nt

The budget transfers S8:O,OOO from the Traditional
Medicaid Services line item in AHCCCS in FY 202I to DOR

to fund staff to help enforce the provisions of the Master
Settlement Agreement. These monies are provided in a

footnote in the AHCCCS budget.

The transfer funds maintenance costs on the electronic
tobacco tax system and to fund personnel to perform
luxury tax enforcement and audit duties. (Please see

AHCCCS for more informotion regarding this transfer.)

Auditor General TPT Reports

The Auditor General released 2 audit reports in March
2019 regarding DOR's TPT administration and

enforcement work, and a Sunset Report in June 2019. The

reports concluded that DOR must improve in several areas

related to TPT administration, particularly in TPT licensing
and data controls. For example, the report recommended
that DOR improve its program to determine if businesses
operating within the state have active TPT licenses after
Auditor General staff determined 7 of the 30 businesses
reviewed did not have an active TPT license.

The report also recommended DOR improve data controls
in its online filing system after Auditor General staff
discovered 15 of the 24 active TPT licenses reviewed
contained data errors, which can limit DOR's ability to
perform audit and collections work. Additionally, the staff
also determined limitations in the data controls cause

some filing errors to go unnoticed. As a result, the
Auditor General staff identified possible underreporting or

a
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misreporting TPT revenue in 20 of the 24 businesses
reviewed.

The budget includes a new footnote requiring DOR to
report to JLBC for committee review by March 3I,202t
on the progress of the department's efforts to implement
the recommendations included in the audit report.
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School Facilities Board
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

New School Facilities
New School Facilities (FY 2019 Authorizations)
New School Facilities (FY 2020 Authorizations)
New School Facilities IFY 202t Authorizations)
New School Facilities Debt Service

Other Programs
Building Renewal Grants

AGENCY TOTAL

911,000
299,100
161,900

t7,400
8,900

201,800
7,600

965,000
322,200
160,000

13,000

5,000
251,300

2,000

999,000
340,800
160,000

13,000

5,000
25L,300

2,000

L7.0 17.o t7.0

7,607,70O

49,636,700

0

0

t34,287,300

1,718,500

36,726,700
75,875,800

0

131,870,500

ro7

t,77L,LOo

0

45,805,900 v

12,980,9004
67,L77,8003r

107,500,00076,085,800

261,6L7,500 353,650,300 235,235,7O0usJ

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

26t,6r7,sOO 235,235,700

26L,617,5O0

64,904,200

353,650,300

65,378,700

235,235,700

9,250,700Other Non-Appropriated Funds

TOTAL - ALL SOURCES 326,52L,700 4I9,029,000 244,486,400

AGENCY DESCRIPTION - The School Facilities Board (SFB) is composed of 9 gubernatorial appointments and the
Superintendent of Education. The board administers the New School Facilities Fund, the Building Renewal Grant Fund, and

the Emergency Deficiencies Correction Fund to provide capital funding for K-L2 school districts. ln addition, SFB Staff
provides support to the Credit Enhancement Eligibility Board, which operates the Arizona Public School Credit Enhancement
program for district and charter schools,

FOOTNOTES

Y Laws 20L9, Chapter 263 appropriated 545,805,900 from the General Fund in FY 2O2t for the New School Facilities FY

2020 authorizations.

A Pursuant to section I5-204L, Arizona Revised Statutes, the amount appropriated for new school facilities shall be used

only for facilities and land costs for school districts that received final approval from the school facilities board on or
before December t5, 2019. (General Appropriation Act footnote)

3/ At least thirty days before any monies are transferred out of the new school facilities debt service line item, the school

facilitiesboardshallreporttheproposedtransfertothedirectorofthejointlegislativebudgetcommittee. (General

Appropriation Act footnote)

A Pursuant to section 35-L42.0t, Arizona Revised Statutes, any reimbursement received by or allocated to the school

facilities board under the federal qualified school construction bond program in fiscal year 2020-2021 shall be deposited
in or revert to the state general fund. (General Appropriation Act footnote)

Y General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The budget includes 5!,77t,t00 and 17 FTE Positions from
the General Fund in FY 2021 for the operating budget. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 52,600 from the
General Fund in FY 202L for statewide adjustments.
(Pease see the Agency Detoil and Allocotions section.)

New School Fdcilities

The budget includes 558,786,800 from the General Fund

in FY 2021 for New School Facilities, which is a decrease of
5(53,815,700) from FY 2020. The FY 202t funding amount
for New School Facilities includes the following:

S45,805,900 for the remaining 50% of construction
funding to complete 10 projects which were
authorized to begin construction in FY 2020.

512,980,900 for the land costs and the first 50% of
construction costs for 2 projects that will be

authorized to begin construction in FY 2021. This
amount includes S1,250,000 for land, and

s1L,730,900 for construction.

All new school construction is labeled as one-time rather
than ongoing.

(Pleose see Table 3 for o summory of FY 2020 through FY

2023 New School Focilities Funding.)

Bockground - The New School Facilities line item provides
funding for school districts to build new K-12 school
facilities. The board distributes the monies to school

districts as work is completed on approved projects. The
amounts allocated to each school district are determined
by statute. A school district qualifies for new construction
funding when the districtwide square feet per student is
predicted to fall below the statutory minimum within the
next 2 years. Funding is then provided to the district at a
statutorily prescribed dollar amount per square foot.

The dollar amount per square foot is adjusted annually
based on a construction market index identified by the
JLBC. At its December !!,20L9 meeting, the JLBC

approved a 5.29% adjustment in the cost per square foot.
This inflation adjustment is based on measure of
construction costs since December 2018 when the
Committee last adopted an adjustment. This adjustment
applies to all new FY 2021authorizations in the budget.
(Please see Toble 7 for statutory funding guidelines.)

ln addition, the board distributes money for land

acquisition and site conditions. Site conditions funding is

used by SFB for extraordinary site-specific construction
needs such as: 1) Earth moving costs beyond normal
requirements (such as dynamite blasting); 2) Building

footings that must be deeper than standard code (in

excess of 3 feet below grade); and 3) Replacing

poor/collapsing soil which cannot support buildings with
other materials such as engineered fill. Site conditions do

not include the costs of utilities placement or complying
with standard local building codes.

ln addition to the state funding formula, school districts
may generate additional funding through the issuance of
bonds (see Other lssues for K-12 Capital Bondina).

New School Facilities (FY 2079 Authorizdtion)

The budget includes no funding inFY 2021 for New School

Facilities which were authorized to start construction in FY

2019. FY 2021 adjustments are as follows:

New School Funding Completion
The budget includes a decrease of 5(36,726,700) from the
General Fund in FY 202t for the completion of the
following projects:

Chandler Unified (9-12) - for an addition at Chandler

High School

Chandler Unified (9-12) - for an addition at Perry High

School.

Chandler Unified (9-12) - for an addition at Camille

Casteel High School.

Chandler Unified (9-12)- for an addition at Basha

High School.

Queen Creek Unified (K-5) - for a new elementary
school.
Tolleson UHSD (9-12) - for a new high school
including land.

a

Table 1

Tvpe of School
K-6

7-8
9-L2 (<1,800 pupils)

9-12 (>1,800 pupils)

New School Facilities
Statutory Funding Guidelines

Square Feet

Per Student
90

100

t34
r25

Funding Per

Square Foot VZ

s164.36
5t73.52
s200.90
s200.s0

!/ lncreased by 5%tor rural school districts.
2/ Adjusted annually for inflation.
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New School Focilities (FY 2020 Authorization)

The budget includes S45,805,900 from the General Fund

in FY 2021 for New School Facilities projects which are
authorized to start construction in FY 2020. tY 2021
adjustments are as follows:

Continue New School Construction Projects
The budget includes a decrease of $(30,069,900) from the
General Fund in FY 2O2t to continue construction for 1.0

new school projects authorized to start construction in FY

2020.

The FY 2020 budget provided 50% of construction costs
and 100% of land costs for each project with the
exception of the Pima Unified and Somerton projects
which received !00% of construction funding in FY 2020.
The FY 2021 budget eliminates the land acquisition costs
and funds the remaining construction costs for the
following projects:

o Chandler Unified (9-12) - for a new high school.
o Douelas Unified (9-12) - for a new high school.
o Laveen Elementarv (K-8) - for a new elementary

school.
o Maricopa Unified (9-12) - for a new high school,
r Pima Unified (K-6) - for a new elementary school.

There is no land required. The FY 2020 budget
funded t)O%of this project in FY 2020.

o Safford Unified (K-6) - for a new elementary school.
o Santa Cruz Valley Unified (9-12) - for additional high

school space.
o Somerton Elementarv (K-6) - for a new elementary

school. The FY 2020 budget funded 100% ofthis
project in FY 2020.

o Somerton Elementarv (K-6) - for a new elementary
school. The FY 2020 budget funded 100% ofthis
project in FY 2020

o Vail Unified (K-5) - for a new elementary school.

The FY 2020 General Appropriation Act already
appropriated the remaining $45,805,900 of funding in FY

2O2tfor these projects. As a result, these monies did not
appear in the FY 2021 General Appropriation Act. (See

Toble 3 and the l,ona-Term Budoet lmpocts section for
more informotion.)

New School Facilities (FY 202l Authorization)

The budget includes S12,980,900 from the General Fund

in FY 2021 for New School Facilities projects which are
authorized to start construction in FY 202t. FY 2021
adjustments are as follows:

Begin New School Construction Projects
The budget includes an increase of S12,980,900 from the
General Fund in FY 2021to begin construction for 2 new
school projects authorized to start construction in FY

2021. These school districts are projected to be at
capacity in FY 2022, The enacted FY 202t budget includes
100% of the land costs and 50% of the construction costs.

The projects are as follows:

Chandler Unified {9-12) - for a high school addition
Tanque Verde Unified (7-12) - for a new high school
including land.

ln addition, the FY 2021 General Appropriation Act
appropriated the remaining S11,730,900 of funding in FY

2022for these projects. /See Toble j ond the Lono-Term
Budqet lmpacts section for more informotion.)

New SchoolFacilities Debt Seruice

The budget includes 567,t77,800 from the General Fund

in FY 202t for New School Facilities Debt Service. FY 202!
adjustments are as follows:

Lease-Purchase Payment
The budget includes a decrease of $(64,692,700) from the
General Fund in FY 202L for decreased lease-purchase
payments. This reflects the variations in SFB's existing
lease-purchase schedule.

Background - ln FY 2003 - FY 2005, FY 2008, FY 2009, and
FY 201t, SFB entered into lease-purchase agreements to
finance the costs of new school construction. For each

agreement, SFB issued Certificates of Participation (COPs)

that are typically repaid over a period of 15 years. At the
end of FY 2O2!, the outstanding amount ofGeneral Fund

lease-purchase principal to be paid will be 5196,737,200.

The FY 2021 budget includes $9,938,100 for the entire
debt service requirement for the Qualified School

Construction Bonds (QSCB) issuance in FY 2021. The

lease-purchase agreement associated with the QSCBs

requires the state to appropriate the entire debt service
amount for the payment, as opposed to deducting the
expected federal subsidy from the payment. The state is

expected to receive a federal subsidy of $3,976,500 in

FY 2021related to the lease-purchase payment. The

subsidy is deposited into the General Fund.

Pursuant to A,R.S. S 35-142.01, these funds will be

deposited as revenue into the state General Fund, thereby
leaving a net debt service obligation of $5,961,600.

a
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Other Programs

Bu ild ing Re new al G rants

The budget includes S107,500,000 from the General Fund

in FY 2021 for Building Renewal Grants. FY 202L
adjustments are as follows:

Additional One-Time Funding
The budget includes an increase of 541,200 from the
General Fund in FY 202! for additional one-time funding
for building renewal grants.

Since FY 2014, the state has funded an ongoing "base"
amount of Building Renewal Grant funding of
516,667,900. (Please see Table 2 for FY 2013 through FY

2021 Building Renewal Appropriations.)

The FY 2020 budget appropriated a total 579,458,800 in
FY 2020 for building renewalgrants. The FY 2021budget
included a S28,000,000 FY 2020 supplemental
appropriation for building renewal grants. Therefore, the
total available funding in FY 2020 was S107,458,800 of
which S90,790,900 is designated as one-time, For FY

2021, the Legislature continued the additional

S90,790,900 and further increased building renewal
grants by 541,200, resulting in a one-time funding total of
590,832,100 in FY 202!. (Please see Other lssues for more
informotion.)

Background - The Building Renewal Grant Fund was

created in FY 2009 to provide grant-based funding for
building renewal projects. The fund consists of legislative
appropriations and is administered by SFB.

SFB distributes monies to school districts to fund
"primary" building renewal projects. SFB prioritizes the
projects with emphasis given to school districts that have
provided routine preventative maintenance on their
facility. "Primary" building renewal funding is for projects

required to meet the minimum school facility adequacy
guidelines, Statute also requires SFB to prioritize funding
to critical projects.

Pursuant to A.R.S. I L5-2022, SFB is required to transfer
excess funds in the New School Facilities (NSF) Fund to the
Emergency Deficiencies Correction (EDC) Fund to the
extent that the transfer does not affect or disrupt any

approved new construction projects. NSF Fund revenues

are derived from legislative appropriations and lease-
purchase proceeds, SFB estimates the EDC Fund to have a

$0 balance at the beginning of FY 2020.

Table 2

Building Renewal Appropriations
FY 2013 - FY 2027

Fiscal Year
2013

2014

2015

2016

20r7
2078

2019
2020
202r

Ongoing
2,667,900

16,667,900
L6,667,90O

16,667,900
16,667,900

16,667,900
16,667,900

t6,667,900
16,667,900

One-Time

0

0

0

15,000,000

15,000,000

27,167,900

59,4L7,900
90,790,900
90,832,100

The EDC Fund is used in a similar manner as the Building

Renewal Grants program, where districts apply to SFB for
funding to correct facilities emergencies that pose health
or safety concerns. lf there are insufficient monies in the
EDC Fund for district requests, A.R.s. s 15-907 allows a

district to levy an additional primary property tax to fund
the repairs, with the approval of the respective County
Board of Supervisors. SFB can transfer unallocated funds
from the New School Facilities Fund to the EDC Fund.

Other lssues

This section includes information on the following topics

o FY 2020 Supplemental
o Long-Term Budget lmpacts - Enacted Budget
o New School Construction - Conceptual Approvals
o K-t2 CapitalBonding
o Public School Credit Enhancement Program
o Minimum Adequacy Guidelines

FY 2020 Supplemental

The FY 2021 budget includes an FY 2020 supplemental
appropriation of $28,000,000 from the General Fund for
Building Renewal Grants (Pleose see the Buildinq-Renewol
Grants section for further details,)

Long-Term Budget lmpdcts - Endcted Budget

As part of the budget's 3-year spending plan, SFB's

General Fund costs are projected to decrease by

S(105,654,500) in FY 2022below FY 2O2! and increase by

$32,906,900 in FY 2023 above FY 2022. These estimates
are based on:

Debt Service Chanses
SFB debt service is expected to decrease by S(1,000) in FY

2022 and s(4,400) in FY 2O23.
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New School Construction
The long-term estimates assume 2 types of new school
construction funding: 1) Providing the remaining funding
in FY 2022 for the schools which were authorized to begin
construction inFY 202!; and 2) Conceptual approval made
by SFB as part of the agencies' long-term planning
process.

ln FY 2022, new school construction spending is projected
to decrease by 5(14,82I,400). ln addition, FY 2023 new
school construction spending is projected to increase by

532,911,300 above FY 2022. (Pleose see Table 3 for more
detoil on Long-Term New School Focilities funding
projections.)

Long-term budget estimates are subject to change
depending on SFB's future awards of new school
construction and any changes to the inflation adjustment
for new school construction costs. Long-term estimates
include land costs when SFB indicates land is required
which is not already available to the district. Unless a land
cost estimate was specifically provided by SFB, land costs
are estimated using median acreage required by SFB

policy per school type/size and estimated land market
values.

One-Time Building Renewal Grant Fundins
SFB building renewal grant costs funding would decrease
by 5(90,832,100) in FY 2022 and remain unchanged for FY

2023. The enacted budget 3-year spending plan labeled

590,832,100 as one-time and discontinues it being in FY

2022,which would return SFB building renewal grant
funding to the ongoing "base" level of S16,667,900.

New School Construction - Conceptual Approvdls

As noted inTable 3, the enacted budget assumed SFB

would begin construction on projects with a total cost of
557.3 million in FY 2022. After the enactment of the
budget, SFB completed its conceptual approval process,

where the Board revises its long-term forecast of new
school construction projects. Under the revised
projections, the total project costs (across all years) of FY

2022 Authorizations would be $SO.g million. This does

not represent formal approval of these projects.

SFB will continue to analyze data for FY 2022 construction
starts until the projects are reviewed for final approval by
December 15. ln addition to standard demographic
changes in the projections, school district enrollment may

be impacted by shifts due to the COVID-19 pandemic,

including increased online instruction attendance.

K-72 Capital Bonding

A.R.S. 5 t5-t02t authorizes school districts to issue voter-
approved bonds for long-term capital needs, such as

school construction and renovation to be paid for with
local property tax revenues. Article lX, Sections 8 and 8.1
of the Arizona Constitution limit non-unified and unified
school district bonded indebtedness to no more than 15%

or 30% of the district's assessed valuation, respectively.

However, A.R.S. S 15-1021 sets statutory limits below the
constitutional limits for "Class B" bonds (for those issued

after December 31, 1999). School district Class B bonding
is limited lo t0% and 20% of property values for non-
unified and unified districts, respectively.

As of the end of FY 20L9, the total amount of voter-
approved school district bonds outstanding was
approximately $3.8 billion.

A.R.S. 5 t5-20O2 requires each school district to report
Class B bond approvals to SFB by December 1 of each year
and requires SFB to annually report to JLBC by December
31on all Class B bond approvals by school districts in that
year, Based on JLBC Staff estimates, there were 15

districts with Class B bond approvals in 2019 for a total of
S1.3 billion.

Public School Credit Enhancement Progrdm

The Arizona Public School Credit Enhancement Program
assists achievement district schools in obtaining financing
by guaranteeing the payment of principal and interest.
The program is currently operated by the Governor's
Office of Education.

As of March 30,2020,12 schools have been approved
financing through the program - Academy of Math and
Science (2 projects), Arizona Agribusiness and Equine
Center, BASIS Schools (2 projects), Candeo Schools, Great
Hearts Academies (2 projects), Highland Prep, Legacy

Traditional Schools, Paradise Schools, and Vista College
Preparatory. The total outstanding principal amount is

$233.5 million. To date, there are no guaranteed
financings for which the program has been required to
disperse funds. The Credit Enhancement Fund balance is

S107.1 million and has a leverage ratio of 2.18 (based only
on the outstanding principal of issued financing). The
statutory limit for the program's leverage ratio is 3.5,

M ini mu m Adequacy Gu ide I ines

The FY 20tg K-12 Education Budget Reconciliation Bill
(BRB) requires the board to submit a report to the JCCR
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for review on the fiscal impact of any changes made to the
minimum adequacy guidelines. The minimum adequacy
guidelines are established in SFB rule and set standards
for school facilities, As of December 2019, the board has

initiated the rulemaking process and convened a

stakeholder group to develop a proposal to update the
minimum adequacy guidelines. The board intends to
publish the proposed rules by mid-2020 and will seek
Committee review prior to finalizing the rules. The board
expects the rules to be effective in October 2020.
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Table 3

FY 2019 Starts
Chandler 9-12
Chandler 9-12
Chandler 9-12
Chandler 9-12
Queen Creek K-5

Tolleson 9-12
subtotal - FY 2019 Starts

FY 2020 Starts ?
Chandler 9-12
Chandler Land

Douglas 9-12
Douglas Land
Laveen K-8 (accelerated)
Maricopa 9-12
Maricopa Land

Pima K-6

Safford K-6

Safford Site Conditions/Demo
Santa Cruz Valley 9-12
(accelerated)
Somerton K-6

Somerton K-6

Somerton Land

Vail K-5 (accelerated)
Vail K-5 Land

subtotal - FY 2020 Starts
FY 2021 Starts
Chandler 9-12
Tanque Verde 7-12
Tanque Verde Land

Subtotal - FY 2021 Starts
FY 2022 Starts A

Buckeye K-8

Buckeye Land

Laveen K-8

Laveen Land

Tanque Verde K-6 4
Tanque Verde Land

Yuma Union 9-12
subtotal - FY 2022 Starts
FY 2023 Starts V

Colorado City K-L24/
Liberty K-8

Liberty Land

Queen Creek K-6

Queen Creek 9-12
Sahuarita 9-1"2

Sahuarita Land

Vail 6-8
Vail Land

subtotal - FY 2023 Starts
Total

Long-Term New School Facilities Funding
Student

Sq. Ft. Capacitv FY 2020 FY 2O2l

S 2,178,100
3,485,000
1,306,900
1,306,900
4,490,400

23.959,400
5g6,726,zoo

Tvpe

Addition
Addition
Addition
Addition
New
New

New

New

New
New

New
New

Addition

New
New

New

Addition
New

New

New

New

New

New
New

New
New
New

New

25,000
40,000
15,000
1s,000
63,000

275,000

FY 2022

s 8,789,500
2,941,400

S11,730,900

FY 2023

s 7,308,900

7,693,500

10,045,200

S 25,047,600

2,

266
426
160
160
788
926

800

653

r49
800

750
1,000

800

650

100,000

87,502

92,400
125,000

8,550
42,2L0

26,800

22,500
22,500

54,000

95
469

200

281"

28t

675

S 8,984,500
12,000,000
8,254,500
3,125,000
7,307,000

1r,230,700
3,750,000
7,379,700
3,257,600
1,010,200

1,000
1,000

2,556,900
3,307,500
3,307,500

375,000
4,274,700
1,875,000

S7s,87s,8oo

S 8,984,500

8,254,500

7,3O7,oOO

11_,230,700

3,257,600

2,556,900

4,2r4,700

S45,805,900

s 8,789,s00
2,94r,400
1,250,000

$12,980,900

87,500
30,675

87,780

92,400

7,830

100,000

L5,746
73,920

67,500
125,000
100,000

62,836

700
250

950

L,000

87

800

s 7,308,900
2,500,000
7,693,500
2,500,000
1,286,900

900,000
10,045,200

S g2,2g4,soo

Su2,6o2,5oo $58,786,800 543,965,400

s 2,795,200
6,154,800
2,500,000
5,547,r00

12,556,500
10,045,200
4,375,000
5,355,300
2.500.000

$51,829,100
St6,B76,7oo

L/ FY 2019 Starts also received a total of S49,636,700 in FY 2019.

A The FY 2020 budget accelerated new school construction for schools that are projected to be over capacity in the next 2 years. "Accelerated" indicates
schools that were accelerated due to the FY 2020 budget legislation.

3l Reflects the long-term new school construction cost estimates used in the enacted budget, based on SFB conceptual approvals as of December 2019.

4l Assumes 100% of construction costs would be funded in the first year due to the small school size.
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Department of State - Seuetary of State
FY 2019

ACTUAL

FY 2020
ESTIMATE

tY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Election Services

HAVA - Help America Vote Act (2002)

HAVA - Other Help America Vote Act Projects

HAVA - Statewide Voter Registration System

HAVA - December 2019 Grant - County Allocation

HAVA - December 2019 Grant - SOS Allocation

Presidential Preference Election

Special Election
Uniform State Laws Commission
Library Grants-in-Aid
Statewide Radio Reading Service for the Blind

AGENCY TOTAL

5,529,200
1,753,800

8s3,800
13,400

60,900
4,63g,goo

6,200

5,784,200
1,803,600

853,800
13,400

60,900
4,638,900

6,200

r41.1 143.1 L43.I

5,245,900
1,994,900
1,857,300

9,200
31,200

4,569,000
119,500

L3,827,O00

3,610,000
263,300

1,493,000

923,700
0

0

0

12,855,200 t3,t61,000v

4,000,000 /

0

99,000
657,400u/
97,000

1,190,200
0

605,000
97,000

0

0

0

0

5,352,200 4J

1,338,100 4/

7,025,000 5lgluaeJ

slul
0

99,000

651,400
97,000

a
0

0

0

0

0

0

2L,999,200 27,417,900 18,008,400 1y

FUND SOURCES

General Fund

Other Appropriated Funds

Election Systems lmprovement Fund

Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

18,185,500 19,984,800

6,690,300
742,800

r7,263,600

744,800
2,670,000
L,t43,700

0

3.813,700 7 100 744,800

2L,999,2O0 27,417,9O0 18,008,400

1,1-03,700

3,470,400
L,089,700

3,670,300

1,1-03,700

3,470,400

26,759,200 3L,992,000 22,582,500

AGENCY DESCRIPTION - The Secretary of State is an elected Constitutional Officer. The Department of State is responsible

for recordings and filings under the Uniform Commercial Code (U,C,C.); coordinating statewide elections; receiving campaign

filings; registering trade names, trademarks and limited partnerships; appointing notaries public; and certifying certain

telemarketing and charitable solicitation organizations and provides administrative support for the Commission on Uniform

State Laws. ln addition, the department is the archival authority and designated repository for historical records and

documents of state and local governments, as well as a designated federal document regional repository.

FOOTNOTES

L/ lncluded in the operating lump sum appropriation of S13,161,000 for fiscal year 2020-2021 is $5,000 for the purchase of
mementos and items for visiting officials. (General Appropriation Act footnote, as adjusted for statewide allocations)

U Before transferring a ny monies in or out of the election services line item, the secreta ry of state shall su bmit a report for
review by the joint legislative budget committee. (General Appropriation Act footnote)
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3/ Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of $5,400,400 to the secretary of state for
other help America vote act projects made by Laws 2018, chapter 276, section 85 that remains unexpended on June 30,

2022 reverts to the fund from which the monies were appropriated. (General Appropriation Act footnote)

A The sum of 56,690,300 is appropriated from the election systems improvement fund established by section 4t-I29,
Arizona Revised Statutes, in fiscal year 20!9-2020 to the secretary of state to be allocated as follows:

1. 55,352,200 shall be distributed to the counties for election systems improvements. Each county shall receive

$50,000 and the remainder of the monies allocated shall be distributed to each county based on the county's
population according to the 2010 United States decennial census.

2. S1,338,100 shall be used by the secretary of state for election systems improvements. Before spending the monies,

the secretary of state shall submit an expenditure plan for review by the joint legislative budget committee.

The appropriation made in subsection A of this section is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until June 30, 2022. (General Appropriation Act footnote)

5l ln addition to monies appropriated pursuant to Laws 2019, chapter 263, section 87, the sum of 52,616,900 is

appropriated from the state general fund in fiscal year 20t9-2020 to the secretary ofstate to reimburse expenses

incurred by counties to administer the 2020 presidential preference election. (General Appropriation Act footnote)

E/ The secretary of state sha ll reimbu rse cou nties based on the n u m ber of active registered voters in that cou nty on Ja n uary

2,2O2O as follows:
L. For cou nties with a n official active voter registration total of five h u nd red thousa nd persons or more, in the a mou nt

of the actual expenses incurred or Stlq for each active registered voter in the county, whichever is less,

2. For cou nties with a n officia I a ctive voter registration tota I of two hu nd red thousa nd persons or more a nd less tha n

five hundred thousand persons, in the amount ofthe actual expenses incurred or St.0O for each active registered

voter in the county, whichever is less.

3. For counties with an official active voter registration total of one hundred thousand persons or more and less than

two hundred thousand persons, in the amount ofthe actual expenses incurred or 51,90 for each active registered

voter in the county, whichever is less.

4. For counties with an official active voter registration total of fifty thousand persons or more and less than one

hundred thousand persons, in the amount ofthe actual expenses incurred or 52.00 for each active registered voter

in the county, whichever is less.

5. For counties with an official active voter registration total of twelve thousand persons or more and less than fifty
thousand persons, in the amount ofthe actual expenses incurred or $2.10 for each active registered voter in the

county, whichever is less.

6. For counties with an official active voter registration total of less than twelve thousand persons, in the amount of
the actual expenses incurred or 52.40 for each active registered voter in the county, whichever is less.

(General Appropriation Act footnote)

lJ A county shall submit its certified claims to the secretary of state not later than May t8,2020. (General Appropriation

Act footnote)

A On or before December 3t,2020, the secretary of state shall submit a report to the joint legislative budget committee

and the governor's office of strategic planning and budgeting regarding reimbursements made pursuant to this section.

(General Appropriation Act footnote)

9J The appropriation and reimbursement rates prescribed do not set a precedent that the costs of administering any

process to select party nominees for a presidential election held after March 17, 2020 will be reimbursed by the state at

any particular level. (General Appropriation Act footnote)

!Q/ Notwithstanding Laws 20L9, chapter 263, section 87, the s4,408,100 appropriated for the presidential preference

election line item by Laws 2019, chapter 263, section 87 is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until December 3t,2020. (General Appropriation Act footnote)

11l The appropriation made in subsection A of this section is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations, until December 31,2020. (General Appropriation Act footnote)
72/ fhis appropriation is a continuing appropriation and is exempt from the provisions of A.R.S.5 35-190, relating to lapsing

of appropriations. (General Appropriation Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget HAVA - Other Help Americo Vote Act (HAVA) Projects

General Fund
Record Services Fund

General Fund
Record Services Fund

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5305,800 in FY 2021
for statewide adjustments. This amount consists of:

The budget includes 513,L6L,000 and 143.1 FTE Positions
in FY 202t for the operating budget. These amounts
consist of:

The budget includes no funding from the Election Systems

lmprovement Fund in FY 2O2t for this line item. This

amount is unchanged from FY 2020,

HAVA is federal election reform legislation from 2002 that
imposes several requirements on the states with respect

to the conduct of federal elections. Arizona received

57,463,700 from a new allocation from the federal
government in FY 2018 to fulfill projects that further the
goals of HAVA or improve election security. Of the

$7,463,700, the FY 2019 budget allocated s5,400,400 to
this line item. The other $2,063,300 from the allocation is

discussed in the next line item,

An FY 2019 General Appropriation Act footnote required
SOS to submit an expenditure plan for review by the Joint
Legislative Budget Committee (JLBC) for the monies in this
line item. On June 18,20L9, JLBC reviewed a revised
version of lhe expenditure plon. The revised expenditure
plan included 52,735,000 for county grants, 5935,800 for
voter registration system development costs, and

S211,600 for voter registration database maintenance
costs in tY 2020.

Because this appropriation was scheduled to lapse at the
end of FY 2020, the budget includes a new footnote
extending the lapse date for Other HAVA Projects monies

until June 30,2022, which follows the standard 2-year

appropriation schedule for prior HAVA funding.

On June 24,2020, JLBC reviewed the FY 2021expendllure
plan for these monies, which included voter registration
database development costs and county subgrants that
had been delayed from FY 2020. ln addition, funding was

allocated to maintenance costs for the voter registration
database and lT security enhancements.

This line item only contains funding from the March 2018

HAVA allocation from the federal government and does

not include any additional HAVA monies from the
Consolidated Appropriations Act of 2020 (December 2019

allocation) or the recent March 2020 federal Coronavirus

Aid, Relief, and Economic Security (CARES)Act COVID-19

relief legislation. (For o discussion of the 2020 HAVA

Supplemental, pleose see the Other lssues section.)

HAVA - Statewide Voter Registdtion System

The budget includes no funding from the Election Systems

lmprovement Fund in FY 202t for development of a new
statewide voter registration system. This amount is

unchanged from FY 2020.

FY 2O2L

5t2,416,200
744,800

303,800
2,000

(Pleose see the Agency Detail and Allocotions section.)

Election Seruices

The budget includes 54,000,000 from the General Fund in
FY 202L for the Election Services line item. FY 202t
adjustments are as follows:

Election Year Funding
The budget includes an increase of $4,000,000 from the
General Fund in FY 202I for election year funding. This

adjustment funds the statewide primary election on
August 4,2020, and the General Election on November 3,

2020.

For traditional state elections, statute requires the
Secretary of State (SOS) to: 1) reimburse counties for the
costs of printing, labeling, and postage for sample ballots;
2) pay the cost of any recount of votes; 3) reimburse the
County Recorder for the costs of certifying petition and
referendum signatures; 4) print and mail a publicity
pamphlet to every household with a registered voter for
any initiative or referendum; 5) review and process

initiative and referendum signatures; and 6) process

challenges to candidate eligibility.

The FY 2017 General Appropriation Act transferred
ongoing annual elections services costs into the agency's

operating budget. This line item is intended only to cover
variable election costs in an election year,

ln FY 2020, the Presidential Preference Election is funded
in a separate line item,
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The voter registration database will replace technology
from the late 1990s that facilitates the exchange ofvoter
registration data between the counties and the Secretary
of State. This new system will serve as the primary
database for 13 counties and will connect to the Pima

County and the Maricopa County databases.

At the June t9,20t8 JLBC Meeting, the Committee
reviewed the expenditure of $2,063,300 for the new
system and provided a favorable review of an additional

$235,500 in the Other HAVA Projects line item to be spent
on project management. At the June 18, 2019 JLBC

meeting, the Committee reviewed the FY 2020
expenditure of 5935,800 in additional "Other Help

America Vote Act" funds to complete the new system.

Due to project delays, the vendor billing of these
remaining funds to complete the system was delayed into
FY 2021and a similar funding amount for FY 2021 was
reviewed at the June 24,2020 JLBC meeting. (Please see

the Other Help Americo Vote Act Projects line item for o
discussion of these monies.)

ln December 2019, the agency completed testing and
transitioned to the new Arizona Voter lnformation
Database (AVID).

This line item only contains funding from the March 2018

HAVA allocation from the federal government and does

not include any additional HAVA monies from the
Consolidated Appropriations Act of 2020 (December 2019
allocation) or the recent March 2020 federal CARES Act
COVID-19 relief legislation. (For a discussion of the 2020
HAVA Gront Supplemental, pleose see the Other lssues

section),

HAVA - December 2079 Grant - County Allocation

The budget includes no funding from the Election Systems
lmprovement Fund in FY 2021for the HAVA - December

2019 Grant - County Allocation line item. FY 2021
adjustments are as follows:

Remove Supplemental County Appropriation
The budget includes a decrease of S(5,352,200) from the
Election Systems lmprovement Fund in FY 202!for
removing the one-time county funding allocated from the
HAVA election security grant included in the federal
Consolidated Appropriations Act of 2020 (enacted in
December 2019).

The enacted budget included an FY 2020 supplemental
that allocated s5,352,200 of HAVA funding to the counties
for election systems improvements. Each county received

a base amount of 550,000, with remaining monies

allocated based on population according to the 2010

decennial census. Pursuant to a General Appropriation Act

footnote, these monies are scheduled to lapse on June 30,

2022. (For o discussion of the 2020 HAVA Supplementol,
please see the Other lssues section,)

HAVA - December 2079 Grunt - SOS Allocotion

The budget includes no funding from the Election Systems

lmprovement Fund in FY 202I for the HAVA - December

2019 Grant - SOS Allocation line item. FY 2021

adjustments are as follows:

Remove Supplemental SOS Appropriation
The budget includes a decrease of S(1,338,100) from the
Election Systems lmprovement Fund in FY 2027 f or
removing the one-time SOS funding allocated from the
HAVA election security grant included in the federal
Consolidated Appropriations Act of 2020 (enacted in
December 2019).

The enacted budget included an FY 2020 supplemental
that allocated S1,338,100 of HAVA funding to SOS for
election systems improvements, subject to JLBC review of
the SOS expenditure plan. On June 24,2020, JIBC
reviewed the expenditure plan for these monies, including
a provision requiring that any expenditures for a public
information campaign only be made in the form of grants

to county recorders for that purpose and shall be

distributed as follows: $SO,OOO to each of the 5 largest

counties according to the 2010 decennial census and

525,000 to each of the remaining counties. Pursuant to a

General Appropriation Act footnote, these monies are

scheduled to lapse on June 30,2022. (For o discussion of
the 2020 HAVA Supplemental, pleose see the Other lssues

section),

Presidential Preference Election (PPE)

The budget includes no funding from the General Fund in

FY 202t for the Presidential Preference Election (PPE) line

item. FY 2021 adjustments are as follows:

Remove One-Time PPE Funding
The budget includes a decrease of S(7,025,000) from the
General Fund in FY 2021to remove one-time funding for
the PPE held on March 17, 2020. Of this funding amount,

57,000,000 would be allocated toward county
reimbursement based on the per registered voter costs

assumed in the budget, leaving the remaining 525,000 for
SOS costs related to the testing of PPE voting equipment,

During a PPE, voters affiliated with a political party
express their preference for a presidential candidate of
their political party, Voters registered with no party
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A.R.S. 5 t6-25O allows counties to be reimbursed up to
$t,ZS per each active registered voter in the county as of
the January of the PPE year.

Other Issues

This section includes information on the following topics

While the budget opts to reimburse counties at a higher
rate than the statutory requirement of S1.25 per active
registered voter, the Budget Procedures Budget

Reconciliation Bill (BRB) includes an intent clause stating
that the appropriation and reimbursement rates for the
2020 PPE do not set a precedent for reimbursement levels

of future PPEs. (For o discussion of the FY 2020 PPE

Supplemental, pleose see the Other lssues section.)

Uniform Stute Laws Commission
FY 2024 Electronic Document Repository Funding

Laws 2019, Chapter 275 appropriated $70,000 and 1 FTE

Position from the General Fund in FY 2024 for the
establishment of an electronic repository of state archives

and documents.

FY 2020 PPE Supplemental

designation or of a party not conducting a PPE do not
participate. The conduct of the election differs from other
contests in that there is a separate ballot for each
recognized political party conducting a PPE and no other
election may appear on the PPE ballot. The Republican
Party opted out of the March 2020 Presidential
Preference Election.

The budget includes 599,000 from the General Fund in FY

2021 f or costs associated with the state's participation in
the Uniform State Laws Commission. This amount is

unchanged from FY 2020.

The Uniform State Laws Commission attempts to provide
states with non-partisan legislation that creates

consistency from state to state in areas of state law.
Monies in this line item may be used to cover travel and

other expenses related to Arizona's participation in the
Commission.

Librory Grants-in-Aid

The budget includes S0S1,+OO from the General Fund in
FY 202L for Library Grants-in-Aid. This amount is

unchanged from FY 2020.

This line item funds a portion of the state maintenance of
effort (MOE) that is required for receipt of federal dollars
under the Library Services and Technoloey Act (LSTA).

Receipt of LSTA monies is dependent on the state's ability
to meet an MOE requirement, which is tied to the state
contribution made in each of the 3 prior years.

Stotewide Rodio Reading Seruice for the Blind

The budget includes 597,000 from the General Fund in FY

202If or Statewide Radio Reading Service for the Blind.

This amount is unchanged from FY 2020.

These monies are used to provide information access

services for blind and visually impaired individuals.
Services include radio information broadcasts, a

telephone and web-based news reading service, and

internet radio broadcasting for individuals who are

outside the range ofthe radio broadcast.

FY 2024 Electronic Document Repository Funding

FY 2020 PPE Supplemental
FY 2O2O HAVA Supplemental
COVID-19 Federal Legislation - Election Funding

Coronavirus Relief Fund - SOS Allocation

Statutory Changes

Long-Term Budget lmpacts

The FY 2021budget includes anFY 2020 supplemental
appropriation of $2,616,900 from the General Fund for
reimbursing county elections divisions for the expenses

incurred for the administration of the 2020 PPE, bringing
total FY 2020 PPE funding to 57,025,000. The budget
requires a county to be reimbursed in the amount of
actual expenses, subject to the following limits:

Counties with an active voter registration as of
January t,2020 of 500,000 or more persons to be

reimbursed at a rate of 5t.74 per active registered
voter or in the amount ofthe actual expenses

incurred, whichever is less.

Counties with an active voter registration between
200,000-500,000 persons to be reimbursed at a rate
of $1,60 per active registered voter or in the amount
of the actual expenses incurred, whichever is less.

Counties with an active voter registration between
100,000-200,000 persons to be reimbursed at a rate
of S1.90 per active registered voter or in the amount
of the actual expenses incurred, whichever is less.

Counties with an active voter registration between
50,000-100,000 persons to be reimbursed at a rate of

a

a

a

a

a

a

a
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a

$2.00 per active registered voter or in the amount of
the actual expenses incurred, whichever is less.

Counties with an active voter registration between
12,000-50,000 persons to be reimbursed at a rate of
52.f0 per active registered voter or in the amount of
the actual expenses incurred, whichever is less.

Counties with an active voter registration of less than
12,000 persons to be reimbursed at a rate of 52.40
per active registered voter or in the amount of the
actual expenses incurred, whichever is less.

Pursuant to a General Appropriation Act footnote,
counties must have submitted reimbursement claims to
the Secretary of State by May 78,2020. (Please see

Presidentiol Preference Election line item for further
detoils.)

FY 2020 HAVA Supplemental

The FY 2021 budget includes an FY 2020 supplemental
appropriation of $6,690,300 from the Election Systems
lmprovement Fund for federal HAVA grant monies
allocated to the state in December 201.9.

The Consolidated Appropriations Act of 2020 allocated

58,362,700 in HAVA funds to Arizona for the purpose of
improving election administration for federal offices as

well as enhancing election technology and improving
election security. After the technical reallocation of
funding by the federal Election Assistance Commission
(EAC), Arizona's final allocation from the CARES Act HAVA

grant is 58,397,300. These funds are deposited into the
Elections Systems lmprovement Fund and require a

legislative appropriation.

To receive the full S8,397,300 allocation, Arizona must
provide a 20% maLch of $1,672,500 within 2 years of the
grant's start date (with the 20% malch based on the
original funding allocation).

The penalty for not providing a 20% slate match is such

that only the portion of the grant that is matched can be
used. Previous guidance had suggested that if the state
provided no match, a penalty in the amount of the match
would be deducted, leaving the state with 80% of its
allocation. Based on this premise, the enacted budget
appropriated 56,690,300 of these HAVA monies in total to
the counties and SOS for election systems improvements
(the original allocation of $8,362,700 less the !,672,500
required match, adjusted for rounding).

After the enactment of the budget, SOS reported that in-
kind spending from Maricopa County allowed Arizona to
meet the 20% malch requirement, allowing the state to
access the entire grant amount, Given that S6,690,300

was appropriated as an FY 2020 supplemental, there is

$L,707 ,0o0 of unallocated funding from the December

2019 HAVA grant. (Please see HAVA- December 2019
Gront - County Allocation and HAVA - December 2079
Grant - SAS Allocation for further detoils.)

COVID-79 Federal Legislation - Election Funding

ln March 2020, the CARES Act allocated $7,842,!00in
election security grants to Arizona for the purpose of
preventing, preparing for, and responding to coronavirus
in the FY 2020 federal election cycle. After the technical
reallocation of funding by the federal Election Assistance
Commission (EAC), Arizona's final allocation from the
CARES Act HAVA grant is $7,874,800.

To use funds, Arizona must provide a full accounting of
how funds were spent to the EAC within 20 days of each

election in the 2020 federal election cycle. Funds

unobligated by December 3I,2020, would revert to the
Treasury. ln addition, the EAC has released guidance

outlining potential uses of the funds that would comply
with the CARES Act requirements of "preventing,
preparing for, and responding to coronavirus" in the
upcoming election cycle.

EAC has indicated these funds also require a 20% state
match. Under the standard HAVA guidelines, this match

could be fulfilled through a direct appropriation to SOS or
through eligible in-kind contributions at the state or
county level.

The CARES Act funding is subject to legislative

appropriation, and the funds were not appropriated
during the 2020 Regular Session. However, SOS was

allocated monies from the Coronavirus Relief Fund by the
Executive in July 2020 (see the Coronavirus Relief Fund -
SOS Allocation section below for additionol information).

Coronavirus Relief Fund - SoS Allocation

ln July 2020, the Executive announced it would allocate

$9.4 million from the Coronavirus Relief Fund (CRF) for
additional pandemic-related costs associated with the FY

2020 election cycle. Table I outlines the spending plan for
these monies, which includes St.g million for state
program costs and another $2.0 million for county
support. No legislative appropriation is required for these
monies to be spent.

Under the spending plan, $5,000,000 of the monies would
be distributed to counties to improve COVID-19 response

efforts. Each county would receive a base amount of
S100,000, with remaining monies distributed based on
the county's share of registered voters as ofJanuary 2,
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Table 1

FY 202L Elections Spending Plan - CRF Allocation

FY 202t

State Programs
COVID-19 Related Expenses

Public Education Campaign
Subtotol - State Progroms

Countv Assistance
PPE and Sanitation Supplies
Hand Washing Stations
County Subgrants - Tribal/Rural
Communities
County Subgrants - Voter
Registration Totals

Subtotol - County Assistonce
Total

S :+g,soo
1,s00,000

51,849,800

1,000,000
100,000

1,500,000

5,000,000

57,6ao,ooo
s9,449,800

2020. Counties would be able to use subgrants for safety
initiatives such as hiring temporary staff and poll workers,
securing ballot drop boxes, and expanding curbside
voting. Please see Toble 2 for a breakdown of each
county's individual allocation.

Stdtutory Changes

The Budget Procedures BRB makes the following statutory
changes:

As session law, notwithstand the $1.25 per voter
county reimbursement for the 2020 presidential
preference election and instead establish
reimbursement methodology in the General
Appropriation Act.

Long-Term Budget lmpdcts

As part ofthe budget's 3-year spending plan, SOS'General
Fund costs are projected to decrease by S(4,000,000) in FY

2022 below FY 2021 and increase by $4,000,000 in FY

2023 above FY 2022. These estimates are for the Election

Services line item and are based on no scheduled
statewide election during FY 2022.|n FY 2023, funding for
the Elections Services line item would be restored to

54,000,000 for the 2022 statewide Primary/General
election.

a

Table 2

Countv
Apache
Cochise
Coconino
Gila

Graham
Greenlee
La Paz

Maricopa
Mojave
Navajo
Pima

Pinal

Santa Cruz

Yavapai
Yuma

Total

s 145,700
166,600
L77,500
127,500
tt7,t00
104,200
109,300

2,237,500
21t,000
158,600
611,300
295,200
123,800
230,4O0
184,300

S5,ooo,ooo

County Subgrants Distribution -
CRF Allocation

FY 2O2L
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State Board ol Tdx
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 2021

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures

Travel - ln State

Other Operating Expenditu res

Equipment

AGENCY TOTAT

4,0 4.0 4.0

170,100

64,000
300

40,600
200

L79,000

57,700
400

44,600
100

L87,400
59,700

400

44,600
1-00

275,2O0 281,800 292,200y

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

TOTAT - ALt SOURCES

275,200 281,800 292,200

275,200 281,800 292.200

275,200 28L,800 292,200

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor. The board provides an independent

appeals process for taxpayers with disputes relating to income, sales, use, estate, and luxury tax decisions from the

Department of Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction

privilege and use taxes.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 5292,200 and 4 FTE Positions from
the General Fund in FY 202t for the operating budget' FY

2021 adjustments are as follows:

statewide Adjustments
The budget includes an increase of S10,400 from the
General Fund in tY 202L for statewide adjustments.
(Pleose see Agency Details and Allocotions section.)

FY 202 1 Appropriations Report 29s State Boord of Tox ApPeals



State Board of Technicol Registration
FY 2019
ACTUAL

FY 2020
ESTIMATE

tY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

969,400
439,600

65,600
5,300

2L,400

506,700
26,600

1,L06,400
461,800

191,600
5,000

17,200
4L7,500

0

1,143,000

488,800
191,600

5,000

77,200

417,500
0

25.0 25,0 2s.0

2,034,600 2,199,500 2,263,L00 !/

FUND SOURCES

Other Appropriated Funds

Technical Registration Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

2,034,600 2,199,500 2,263,L00

2,034,600 2, 199,500 2,263,700

2,O34,600

30,000

2,1gg,5oo 2,26?,lOO

0 0

2,064,600 2,1gg,5oo 2,263,r00

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of architects, engineers, geologists,

home inspectors, land surveyors, and landscape architects.

FOOTNOTES

Ll General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operating Budget

The budget includes 52,263,100 and 25 FTE Positions from
the Technical Registration Fund in FY 2021for the
operating budget. FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 563,600 from the
Technical Registration Fund in FY 202t for statewide
adjustments. (Please see the Agency Detail ond
Allocotions section.)
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Office of Tourism
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona Promotion
Wine Promotion

AGENCY TOTAT

28.0 28,0 28.0

1,836,000
648,000

2,372,200
19,200

160,200

2,564,500
43,000

1,909,000
667,300

1,928,600
20,700

170,000

2,365,400

s3,000

1,909,000

788,400

1,928,600

20,700
170,000

2,365,400

53,000

7,643,LOO 7,LL4,OOO

1,000,000
100,000

7,235,LO0

1,000,000

100,000
0

0

,643,1007 g,2L4,OOO 8,335,100 u

FUND SOURCES

General Fund

SUBTOTAT - Appropriated Funds

7,643,100 8,2L4,000 8,335,100

7,643,100

15,862,800

8,214,000 9,335,100

L7,737,400Other Non-Appropriated Funds

TOTAL. ALL SOURCES

17 737,400

23,505,900 25,95L,400 26,072,500

AGENCY DESCRIPTION - The office is responsible for promoting tourism within the state, which includes planning and

developing an information campaign, advertising, exhibitions, and operating a visitors' center. The agency receives a

transfer from the Arizona Sports and Tourism Authority (AZSTA), a portion of tribal gaming contributions, and General Fund

appropriations to the Tourism Fund.

FOOTNOTES

!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency

Operating Budget Monies in this line item are used to fund the marketing,

advertisement, and promotion of the tourism industry

and tourism efforts in the state.
The budget includes $7 ,235,L00 and 28 FTE Positions from
the General Fund in FY 202t for the operating budget. FY

2021 adjustments are as follows:

statewide Adjustments
The budget includes an increase of $121,100 from the
General Fund in FY 2021for statewide adjustments.
(Please see the Agency Detail ond Allocotions section.)

Arizona Promotion

The budget includes S1,000,000 from the General Fund in

FY 202! for Arizona Promotion funding. This amount is

unchanged from FY 2020.

Wine Promotion

The budget includes S100,000 from the General Fund in

FY 2021for Wine Promotion funding. This amount is

unchanged from FY 2020.

Monies in this line item will fund the marketing and

promotion of the Arizona wine industry.
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Other lssues

Funding Sources

The Office of Tourism receives funding from 3 primary
sources: 1) a General Fund appropriation;2) a transfer
from AZSTA, generated from partial allocations of a bed

tax and car rental tax in Maricopa County (A.R.S. S 5-835),

to fund Maricopa County tourism promotion; and 3) a
portion of tribal gaming contributions (A.R.S. 5 5-601.02)
to fund statewide tourism promotion. (For further detoils
on agency revenues, please see Table 7.)

Long-Term Budget lmpdcts

Special Sporting Event Promotion
As part of the budget's 3-year spending plan, the Office of
Tourism's General Fund costs are projected to increase by

$t.S million in FY 2022 above FY 202! and remain the
same in FY 2023 compared lo FY 2022. These estimates

are based on A.R.S. 5 41-2308, which provides an annual

General Fund appropriation of Sr.s million lrom FY 2022

through FY 2051 to the State Treasurer for distribution to
the Office of Tourism related to the promotion and

marketing of a special sporting event hosted in Arizona.
(Pleose see the State Treqsurer norrative for additional
informotion on the SpeciolSporting Event Promotion

funding,)

Table 1

Sources of Funding

General Fund Appropriation
o General Fund appropriation to be used administering

the Office of Tourism and promoting tourism

Sports and Tourism Authoritv
o Partial allocation of I% of bed tax and

3.25% car rental tax (Prop. 302 - 2000)

Tribal Gamine
o 8% of state's share of gaming proceeds, after

distri bution to Depa rtme nt of Ga mi ng (P rop. 202 - 20021

Total

Office of Tourism Revenues u

Fund

General Fund

FY 2020 FY 2O2L

s9,214,000 s8,214,000

FY 2019

s7,112,000

Tourism Fund 9,083,200 9,537,4002/ 9,973,7002/

7,200,0002J

$2s,387,700

Tourism Fund 6.988,300 6]00,000 a

S23,183,500 Sz4,4st,4oo

!/ fhe numbers displayed represent revenues to the agency and may not correspond directly to the agencies'actual
expenditure or appropriation amounts.

A The Sports and Tourism Authority amounts and the Tribal Gaming amounts for FY 2020 and FY 2021 are estimates provided by the

Office of Tourism in January 2020 prior to the onset of the COVID-19 pandemic.
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De p o rtm e nt of Tro n s p o rtati o n
FY 2OL9

ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Attorney General Legal Services

Authorized Third Parties

Driver Safety and Livestock Control
Highway Damage Recovery Account
Highway Maintenance
Northwest Valley Transit System Planning
Preventive Su rface Treatme nts

Vehicle Replacement
Vehicles and Heavy Equipment

AGENCY TOTAT

3,458,200
2,014,100

174,300

3,920,400
136,696,800

65,000
0

12,313,900
17,808,100

3,623,700
2,020,200

800,000
8,000,000

L4r,744,600
0

36,142,000
15,300,000
18,654,800

4,552.0 4,554.0 4,554.04

L04,232,600
46,278,500
5,292,100

783,800
247,300

32,515,100
2,808,600

110,989,000
5L,478,700
4,940,000

622,200
259,100

35,840,400
2,962,600

114,535,600

54,519,500
4,840,000

622,200
259,100

34,213,900
2,862,600

192,098,000 206,892,000 211,853,000

3,623,700u
2,088,400

800,000
8,000,000

L45,2rt3OO3/u
0

36,142,000
15,3OO,OOO v

19,167,800

368,548,800 433,777,3OO 442,L86,200il-4/

FUND SOURCES

General Fund

Other Appropriated Funds

Air Quality Fund

Driving Under the lnfluence Abatement Fund

Highway Damage Recovery Account
Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance Enforcement Fund

Safety Enforcement and Tra nsportation I nf rastructu re
Fund - Department of Transportation Subaccount

State Aviation Fund

State Highway Fund

Transportation Department Equipment Fund

Vehicle lnspection and Certificate of Title Enforcement
Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

65,000 0 0

L,626,300
339,601,000

17,808,1-00

1,458,200

324,200
0

8,000,000
658,000
320,300

2,675,200

880,500

2,010,900

397,585,400
18,654,800
2,068,000

326,000
0

g,0o0,0oo

679,900
332,800

1,781,800

896,000

2,064,800

406,793,900
1-9,167,800

2,r43,200

300,900
151,000

3,g2O,4oO

651,800
146,800

1,646,800
1,,L72,500

368,483,800 433,L77,300 442,186,200

368,548,800

40,932,000
23,369,800

433,177,300

36,1-56,500

27,4t5,200

442,186,200

33,304,200
27,415,200

432,850,600 496,749,000 502,905,600

AGENCY DESCRIPTION - The Department of Transportation has jurisdiction over state roads, state airports, and the
registration of motor vehicles and aircraft.

FOOTNOTES

L/ lncludes L,t52 OF FTE Positions funded from Special Line ltems in FY 202t.
A All expenditu res made by the depa rtment of tra nsportation for attorney general lega I services sha ll be fu nded only from

the attorney general legal services line item. Monies in the operating lump sum appropriation or other line items
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intended for this purpose shall be transferred to the attorney general legal services line item before expenditure.
(General Appropriation Act footnote)

Y Of the total amount appropriated ,5145,2tt,300 in fiscal year 2020-2021 for highway maintenance is exempt from the
provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, except that all unexpended
and unencumbered monies of the appropriation revert to their fund of origin, either the state highway fund established
by section 28-6991,, Arizona Revised Statutes, or the safety enforcement and transportation infrastructure fund -
department of transportation subaccount established by section 28-6547, Arizona Revised Statutes, on August 31,2021.
(General Appropriation Act footnote, as adjusted for statewide allocations)

A ln accordance with section 35-142.0t, Arizona Revised Statutes, reimbursements for monies expended from the highway
maintenance line item may not be credited to the account out of which the expenditure was incurred. The department
shall deposit all reimbursements for monies expended from the highway maintenance line item in the highway damage
recovery account established by section 28-6994, Arizona Revised Statutes. (General Appropriation Act footnote)

Y Expenditu res made by the depa rtment of tra nsportation for vehicle and heavy eq uipment replacement shall be fu nded

only from the vehicle replacement line item. Monies in the operating lump sum appropriation or other line items
intended for this purpose shall be transferred to the vehicle replacement line item before expenditure. (General

Appropriation Act footnote)
9/ The legislatu re intends that the depa rtment of transportation not include a ny ad ministrative overhead expenditu res in

duplicate driver license fees charged to the public, (General Appropriation Act footnote)
A Of the total amount appropriated, the department of transportation shall pay 515,981,300 in fiscal year 2020-2021from

all funds to the department of administration for its risk management payment. (General Appropriation Act footnote)

A The department shall submit an annual report to the joint legislative budget committee on progress in improving motor
vehicle division wait times and vehicle registration renewal by mail turnaround times in a format similar to prior years.

The report is due on or before July 31, 202tfor fiscalyear 2020-202L. (GeneralAppropriation Act footnote)

9J The department of transportation shall contract with an independent third-party consultant for the duration of the
motor vehicle division legacy system replacement project. On or before February t,202t, the independent third-party
consultantshall submitanannual progressreportforreviewbythejointlegislativebudgetcommittee. Theannual
report shall:
t. Evaluate and assess the project's success in meeting and incorporating the tenets of the project investment

justification, including the goals and objectives, technology approach, deliverables and outcomes, project scope and

timeline.
2. Address any potential project deficiencies, including deficiencies identified in the auditor general's April 2015

recom mendations.
3. Provide updated plans for spending the department-dedicated portion of the authorized third-party electronic

service partner's fee retention on completion of the motor vehicle modernization project in fiscal year 2020-2021,
including any amounts for stabilization, maintenance, ongoing operations, support and enhancements for the motor
vehicle modernization solution, maintenance of legacy mainframe processing and support capability, and other
system projects outside the scope of the motor vehicle modernization project, (General Appropriation Act footnote)

!0/ On or before August t, 2020, the department shall report to the director of the joint legislative budget committee the
state'sshareoffeesretainedbytheserviceArizonavendorinthepriorfiscal year. Thereportshall alsoincludethe
amount spent by the service Arizona vendor on behalf of this state in the prior fiscal year, as well as a list of the projects
funded with those monies. (General Appropriation Act footnote)

!!/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes 5211,853,000 and 3,402 FTE

Positions inFY 2021 for the operating budget. These

amounts consist of:

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Subaccount

State Aviation Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

336,000

2,064,800
204,587,300

2,052,800

Air Quality Fund

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

FY 202t
S326,ooo

473,700
332,800

1,679,600

FY 2021adjustments are as follows

Remove One-Time Plate Production Funding

The budget includes a decrease of S(675,000) from the
State Highway Fund in FY 202t for the elimination of one-

time funding for the implementation and production of
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the 19 new special plates established in the 2019
Legislative Session.

Remove One-Time Security lmprovement Funding
The budget includes a decrease of S(951,500) from the
Motor Vehicle Liability lnsurance Enforcement Fund in FY

2021for the elimination of one-time funding for security
improvements at 10 ports of entry statewide.

statewide Adjustments
The budget includes an increase of 56,587,500 in FY 2021
for statewide adjustments. This amount consists of:

Statewide Adjustments
The budget includes an increase of 568,200 in FY 202L for
statewide adjustments, This amount consists of:

Highway User Revenue Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

700
600

6,

2,

56,300
2,600

(Please see the Agency Detail and Allocotions section.l

Attorney General Legal Seruices

The budget includes $3,623,700 from the State Highway

Fund in FY 202! for Attorney General Legal Services. This

amount is unchanged from FY 2020.

This line item funds the department's interagency services
agreement with the Attorney General for costs of
providing legal services to the department, such as

litigating cases, reviewing legal documents and proposed
administrative rules, and issuing legal opinions.

Authorized Third Parties

The budget includes 52,088,400 and 20 FTE Positions in FY

202!for Authorized Third Parties. These amounts consist
of:

This line item funds the oversight of authorized third-
parties (ATPs), which can include training and educating
ATPs, reviewing ATP transactions for accuracy, and

evaluating ATP applications. ATPs offer services for
vehicle titles, registrations, and driver licenses, either
through 160 brick-and-mortar locations or through the
online ServiceArizona portal.

While this line item funds oversight of the department's
ATP program, it is not representative of the program's full
cost to the state. Pursuant to statute, ATPs retain a

portion of each fee for its transactions, resulting in

revenue deductions that otherwise would have been

deposited into the Highway User Revenue Fund (HURF)

and State Highway Fund (SHF). Credit card processing

fees are also withheld from HURF as required by statute.
ln FY 2019, ATPs retained S21.5 million in fees that
otherwise would have been deposited to HURF and 532.3
million in fees that otherwise would have been deposited
to SHF. (Pleose see Table 6 in the ADOT Copitol Outloy
section for more detoil,)

Driver Safety dnd Livestock Control

The budget includes $800,000 from the State Highway

Fund in FY 202I for Driver Safety and Livestock Control
This amount is unchanged from FY 2020,

This line item funds the annual maintenance and repair of
statewide cattle guard grills. To prevent livestock
movement from harming drivers and bicyclists, ADOT has

installed over 12,800 cattle guard grills across the state.
The grills are designed to discourage livestock passage

while not impeding road users.

Highway Damage Recovery Account

The budget includes 58,000,000 from the Highway
Damage Recovery Account in FY 202L for the Highway

Damage Recovery Account. This amount is unchanged
from FY 2020.

This line item funds the maintenance of the state highway
system beyond that which is provided by the Highway

Air Quality Fund

Highway User Revenue Fund

lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Subaccou nt

State Aviation Fund
State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

Highway User Revenue Fund

Motor Vehicle Liability lnsurance
Enforcement Fund

State Highway Fund

Vehicle lnspection and Certificate of
Title Enforcement Fund

FY 202l adjustments are as follows:

1,800
15,200
12,500

55,500

15,500

53,900
6,360,500

72,600

206,200
toz,200

1,699,600

90,400
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Maintenance line item. The Highway Damage Recovery

Account collects all monies received as reimbursements
for highway damage caused by liable third parties; those
monies are used for highway maintenance that would
otherwise have been deferred.

Highway Maintenance

The budget includes S145,211,300 and 932 FTE Positions

in FY 2027 for Highway Maintenance. These amounts
consist of:

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Su baccount

State Highway Fund

560,000

144,65r,300

FY 2021adjustments are as follows

South Mountain Loop 202 Maintenance Costs

The budget includes an increase of $1,086,500 from the
State Highway Fund in FY 202I for maintenance of new
lane miles for the new South Mountain Loop 202 freeway
that was opened in December 2019. The 22-mile freeway
was designed and built through a public private
partnership, where the contract provides specific terms
for highway maintenance provided by the developer and

ADOT, This contract is unique to the state in that both
parties will be responsible for different aspects of the
freeway maintenance.

The developer is responsible for routine maintenance of
the freeway. The routine maintenance includes tasks

such as replacement of lighting, repair of guardrails and

cable barriers, sweeping, litter removal, landscaping, and

maintaining and repairing pavement. ADOT is responsible
for intelligent traffic system maintenance, emergency
response expenses, and electrical utilities. Details of the

maintenance costs are provided in Toble I below.

Table 1

South Mountain loop 202 Maintenance
4 Months Annual

Routine Maintenance Sg:o,zOO $2,792,L00
lntelligent Traffic System 83,300 250,000

Emergency Response 2L,700 65,000
Electrical Utilities 50,800 752,400

Subtotal 51,085,500 53,259,500

Based on an opening date in November 2019, the FY 2020

budget provided 8 months' worth of maintenance
funding. The budget provides the remaining 4 months'
worth of maintenance funding.

Remove One-Time Funding
The budget includes a decrease of 5(75,000) from the
State Highway Fund in FY 2021 for the elimination of one-

time funding for new highway signs.

Statewide Adjustments
The budget includes an increase of S2,455,200 from the

State Highway Fund in FY 202t for statewide adjustments

This line item funds the maintenance of the state highway

system, including pavements, bridges, landscaping,

drainage, signals, lights, fences, signs, striping, and snow

removal. The monies also fund the freeway management
system and the traffic operations center.

ln addition to the S145,211,300 included for Highway

Maintenance, the Proposition 400 Maricopa County half-

cent sales tax extension makes another $13,188,000
available in FY 2027 for landscape maintenance, trash

pick-up, sweeping, and litter education from the non-

appropriated Maricopa Regional Area Road Fund.

Preventive Tredtments

The budget includes 536,142,000 from the State Highway

Fund in FY 2021for Preventive Surface Treatments. This

amount is unchanged from FY 2020.

This line item funds the proactive treatment of road

surfaces to maintain the useful life of roads and avoid

more expensive surface replacement/repair costs' The

treatments consist of fog seals, or spraying liquid asphalt,

and chip seals, or laying down gravel layers.

ln addition to the 536,142,000 included for Preventive

Surface Treatments, ADOT has S15,000,000 in Federal

Funds available for treatments.

Vehicle Replacement

The budget includes 515,300,000 from the State Highway

Fund in FY 202! for Vehicle Replacement. This amount is

unchanged from FY 2020.

This line item funds the financing of replacements for the

department's Vehicle and Heavy Equipment fleet through

5-year third-party lease agreements. A General

Appropriation Act footnote requires vehicle and heavy

equipment replacement to be funded only from this line

item.

ln addition to the amount in this line item, of the

S56,600,000 in the state's Volkswagen Settlement
monies, ADOT will use $12,523,500 to finance purchases
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of efficient diesel fuel vehicles over a multi-year period

ln FY 2019, ADOT expended $9,188,900 of these funds.

Vehicles and Heavy Equipment

The budget includes S19,167,800 and 200 FTE Positions

from the Transportation Department Equipment Fund in

FY 2021. for Vehicles and Heavy Equipment. FY 202t
adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5513,000 from the
Transportation Department Equipment Fund in FY 2O2t

for statewide adjustments.

This line item funds the maintenance and repair of the

department's vehicle and equipment fleet,

Other lssues

Statutory

The Budget Procedures Budget Reconciliation Bill (BRB)

makes the following statutory changes:

As permanent law, delay the effective date of the
Motor Vehicle Pool Consolidation Fund to July 1,

2021.

Stqte Motor Vehicle Fleet Consolidotion

The FY 2020 Budget Procedures BRB established the

appropriated Motor Vehicle Pool Consolidation Fund

consisting of monies transferred to the fund from the
Motor Vehicle Pool Revolving Fund. The fund may be

used only for reimbursing the department for costs

related to implementing an intergovernmental agreement

with ADOA to operate the state motor vehicle fleet. The

fund is effective beginning in FY 2027. The FY 2020

Budget Procedures BRB also required ADOA and ADOT to
submit a report to the JLBC on the transitioning of the

operation of the state motor vehicle fleet and identify
suggested legislative changes necessary to fully
implement the transition.

ln their report submitted on October t,2019, ADOA and

ADOT reported on the suggested legislative changes

required to fully implement the transition of the state

fleet operations from ADOA to ADOT, The agencies

recommended that 3 statutes be repealed and redrafted
and 3 additional statutes be conformed. The report,

however, did not comment on any progress the agencies

had made transitioning the operations.

ADOT has expressed some concerns with the current

operation of the state motor fleet. Some of these
concerns include but are not limited to: vehicles not being

replaced on time, recent purchase prices of new vehicles,

and vehicles not receiving adequate maintenance. The

foremost amongst these issues concern current rates,

which ADOT claims are not covering the full cost of
operations.

The budget includes a provision in the Budget Procedures

BRB that delays the effective date of the Motor Vehicle

Pool Consolidation Fund to July 1,202t.

MvM Project Stotus

The Motor Vehicle Modernization (MvM) Project is a

custom software development project designed to
enhance ADOT's Motor Vehicle Division operations. The

project is funded through an agreement between ADOT

and the ServiceArizona vendor, where the vendor retains

a portion of each transaction fee, keeps roughly half of
the retention for its own compensation and deposits the

remaining half into an account to be spent on the MvM
project at ADOT's discretion.

The project is expected to be completed by June 2020

with a maximum extension date of March 2022. A
significant feature of the upgrade is the implementation

of a new vehicle registration portal, AZ MVD Now, which

ADOT plans to account for most vehicle registration

transactions. The modified agreement also alters the

compensation structure to account for the new retention

earned from AZ MVD Now fees. Upon conclusion of the

modified agreement, ADOT will enter into a new

agreement. ADOT has stated they plan to continue

improvements and enhancements to the MvM project

beyond June 2020 using the ServiceArizona fee retention,

ln February 2020, ADOT informed the lnformation
Technology Authorization Committee that the

department plans to increase the project budget from

ssz.0 million to s63.L million to add driver's license

security measures. At its April 2020 meeting, the JLBC

favorably reviewed ADOT's progress report on the project

and included in that review a provision requiring ADOT to
report on its estimates for lT project resources. As of
April 2020, SS9.Z million had been spent on the project

out of a s63.1 million budget.

Real lD Extension

Laws 2015, Chapter 294 required ADOT to comply with
federal driver license standards in the REAL lD Act of
2005. Absent this legislative action, Arizona driver
licenses would have no longer been accepted at federally-
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regulated facilities, such as airports and federal buildings.
By issuing Arizonans a voluntary travel lD that will be

available as both a driver license and identification card,

the new federal documentation requirements will be met.
To facilitate Arizona's compliance with federal law while
ADOT develops the new travel lDs, the U.S. Department of
Homeland Security granted Arizona an extension and will
accept existing Arizona driver licenses until September 30,

2021.

Special Plates

For more informotion, please see the Special License

Plates program summary on the JLBC website.
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State Treasurer
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Justice of the Peace Salaries

Law Enforcement/Boating Safety Fund Grants

AGENCY TOTAL

31.4 34.4 34.4

2,047,400
754,800

19,300

1,900

10,400

307,600

36,500

2,282,600
810,000

19,300
7,500

20,000
480,800

35,000

2,282,600
9ss,500

19,300
7,500

20,000
480,800

35,000

3,L77,900 3,555,200 3,8oo,7oo

1,205,100

2,183,800
1,205,100
2,183,800

1,205,100
2,183,800

6,565,800 7,O44,LOO 7,1'g9F00aa

FUND SOURCES

General Fund

Other Appropriated Funds

Law Enforcement and Boating Safety Fund

State Treasu rer Empowerment Scholarship Accou nt

Fu nd

State Treasurer's Management Fund

State Treasurer's Operating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,205,100

2,183,800
304,400

1,205,100

2,183,800
304,400

1,548,800

2,1g3,800

0

0

3,457,000
295,600

2,577,900 3,350,800

0

5,361,700

6,566,800

3,926,300

7,O44,LOO

3,930,300

7,189,600

3,930,300

Ll
a

Other Non-Appropriated Funds

TOTAL. ALL SOURCES 10,493,100 t0,974,400 11,1-19,900

AGENCY DESCRIPTION - The State Treasurer is an elected constitutional officer. The primary responsibilities of the office

are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity, to

pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and disbursed'

The office also invests state monies and operates the Local Government lnvestment Pool (LGIP) for the benefit of

participating units of local government.

FOOTNOTES

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

On or before June 30, 2O2t,lhe state treasurer shall report to the joint legislative budget committee staff on the state

treasurer,s current fiscal year and estimated next fiscal year expenditures of interest earnings spent pursuant to sections

35-315 and 35-318, Arizona Revised Statutes, for the state treasurer's banking service contract, external investment

management agreement, administrative and information technology costs and any other costs, (General Appropriation

Act footnote)

Operating Budget

The budget includes 53,800,700 and 34.4 FTE Positions in

FY 2O2t for the operating budget. These amounts consist

of:

General Fund

State Treasurer's Operating Fund

FY 2021"

$343,700
3,457,000
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General Fund

State Treasurer's Operating Fund

ESA Administration Fund Shift
The budget includes a $304,400 increase from the General

Fund and a corresponding decrease of S(304,400) from
the State Treasurer Empowerment Scholarship Account
(ESA) Fund in FY 202! to shift ESA administration from the
State Treasurer ESA Fund to the General Fund. (Pleose see

the Other lssues section for more information.)

Statewide Adjustments
The budget includes an increase of 5145,500 in FY 2o2t
for statewide adjustments. These amounts consist of:

2020 allocations are includedinTable l. The distributions
are less than the appropriations due to insufficient
revenues.

Other lssues

Ad ditiona I Le gisldtion

Peace Officer Troining Equipment Fund
Laws 2018, Chapter 312 appropriated a one-time
appropriation of $3,073,000 from the Peace Officer
Training Equipment Fund in FY 2019. The State Treasurer

administers the fund and disburses the monies to the

recipients.

The fund earns revenues from a $q fee for any criminal
violation of motor vehicle statutes relating to the
stopping, standing or operation of a vehicle, civil traffic
violations, and local motor vehicle citations.

The fees took effect January I,20!9 and were previously

estimated to bring annual revenue of 52,747,0O0. fhe
previously estimated FY 2019 revenue combined with the

estimated annual revenue of FY 2020 would result in a

total revenue of $4,120,500. with the one-time non-

lapsing FY 2019 appropriation of 53,073,000 ($3,053,000

to DPS and 520,000 to the Supreme Court), the remaining

51,047,300 was allocated from the fund to DPS for the FY

2020 budget.

Current revenue projections from the department
estimate annual revenues of $1,224,000. The FY 2021

budget made the FY 2020 DPS appropriation non-lapsing
through tY 202L.

(Please see the Deportment of Public Sofety section and
Supreme Court section for more information,)

39,300
106,200

(Pleose see the Agency Detoil ond Allocotions section.)

lustice of the Peace Salaries

The budget includes 51,205,100 from the General Fund in

FY 202t for Justice of the Peace (JP) salaries. This amount
is unchanged from FY 2020.

A.R.S. 5 22-tt7 requires the state to pay 19.25% ofthe
salary for each Justice of the Peace, with the county
paying the remainder. This provision does not apply to
Maricopa County, which pays L00% of its JP costs. A.R.S. S

22-tt7 also limits the amount that the state can

reimburse to the counties to the amount appropriated.

Justice ofthe Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute. JPCs are calculated
every year and are based on the total and type of cases

that a Justice of the Peace hears and whether or not the
Justice receives clerical help. An annual average JPC total
is compared against the salary ranges in statute to
determine an individual Justice's compensation.

Law Enforcement/Boating Safety Fund Grants

The budget includes $2,183,800 from the Law Enforcement
and Boating Safety Fund (LEBSF) inFY 202t for the
administration of the Law Enforcement/Boating Safety

Fund grants. This amount is unchanged from FY 2020.

A.R.S. 5 5-383 requires the State Treasurer to administer
LEBSF monies. However, the allocation determinations
are made by the Arizona Game and Fish Commission. The

Treasurer disburses monies to county law enforcement
agencies in Apache, Coconino, Gila, La Paz, Maricopa,
Mohave, Navajo, and Yuma Counties in accordance with
the distribution formula developed by the Arizona Game

and Fish Commission. The FY 2019 and year-to-date FY

Table X

Allocation of LEBSF Grants

Countv
Apache

Coconino
Gila

La Paz

Maricopa
Mohave
Navajo

Yuma
Total

FY 2019

S go,zoo

237,600
r42,700
344,400
401,500
510,000

34,000
183.800

FY 2020 Thru
Mar 24th

$ 64,100
163,500

113,400

236,500
273,800
348,700

21,000
rr7,300
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E m powe rme nt Schola rsh ip Accou nts

Prior to FY 202t, the State Treasurer ESA Fund was funded
with monies retained from students' ESAs pursuant to
A.R.S. S !5-2402C. Laws 2020, Chapter 12 eliminates the
provision in A.R.S, S 15-2402 that permitted ADE to
deposit an amount equivalent to 5% of the amount of ESA

award monies in the ESA Fund, of which one-fifth was

distributed to the State Treasurer.

Previously, A.R.S. S t5-2402C allowed the Arizona

Department of Education (ADE) to retain 5% of each

student's ESA funding for program administration, which
for FY 202I is estimated to be as much as 56,183,600 (an

estimated S123,671,800 ESA cost for the year X 5%).

A.R.S. 5 t5-2402C required ADE to transfer one-fifth of the
5%, estimated to be $!,236,700 in FY 202t, to the state
Treasurer ESA Fund for the costs of ESA fund processing.

The actual expenditure, however, was subject to
legislative appropriation.

The elimination of the deposit by Chapter 12 therefore
results in removing the $(304,400) appropriation from the
State Treasurer's ESA Fund for the State Treasurer's share

of ESA administrative costs. These savings are offset by

an equivalent increase of the State Treasurer's General

Fund appropriation to fund ESA administrative costs.
(Please see the Arizona Deportment of Educotion norrative

for more information on ESAs,)

Long-Term Budget lmpacts

Special Sporting Event Promotion
As part of the budget's long-term estimates, the Office of
Tourism's General Fund costs are projected to remain the
same in FY 2}2lcompared to FY 2020 and increase by

St.s million inFY 2022 above FY 2021. These estimates
are based on A.R.S. 5 41"-2308, which provides an annual

General Fund appropriation of $1".5 million from FY 2022

through FY 2051 to the State Treasurer for distribution to
the Office of Tourism if certain conditions are met. The

funds are to be used to promote an auto racing sporting
event.

Prior to the release of any monies, between December 31,

2016 and December 3!,2020, the eligible auto racing

sporting event must spend at least S100.0 million on land

acquisitions, construction, improvements, or renovations
of their facilities. once these investments are made, the
bill requires the eligible auto racing sporting event to
receive JLBC certification of their expenditures. After
certification is received, the Treasurer is then

appropriated S1.5 million in General Fund monies

annually for distribution to the Office of Tourism from
FY 2022 through FY 205t, for a total General Fund cost of

S45.0 million.

Additionally, the bill requires the Office of Tourism to
provide an annual report on or before October 1 to the

JLBC that includes the amounts and purposes of all

expenditures made from these monies in the previous

fiscal year.

ln November 2016, the parent company of Phoenix

lnternational Raceway (PlR), lnternational Speedway

Corporation, announced plans to make StZa.O million in

renovations to the raceway. PIR was renamed ISM

Raceway in January 2018.

Located in Avondale, ISM Raceway hosts 2 annual NASCAR

events in addition to various other auto-racing
competitions. Renovations to ISM Raceway began in

February 2017 and were completed in October 2018.

At the June 2019 JLBC meeting, the Committee certified

these expenditures as meeting the required S100.0
million threshold.
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Governor's Office on Tribol Relations
FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services
Employee Related Expenditures
Travel - ln State
Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

31,500
13,700

500
0

17,200
0

32,700
14,300

500

0

17,200
0

3.0 3.0 3.0

32,000
11,900

0

900
10,600

58,300 62,900

2

64,700

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

s8,300 62,900 64,700

58,300

22,300

52,900

18,500

64,700

18,500Other Non-Appropriated Funds

TOTAL - ALt SOURCES 80,600 81,400 83,200

AGENCY DESCRIPTION - The agency assists and supports tribal nations and communities and enhances government-to-

government relations between lhe 22 tribal nations in this state

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Operoting Budget

The budget includes 564,700 and 3 FTE Positions from the
General Fund in FY 2O2l for the operating budget. FY

2021 adjustments are as follows:

statewide Adjustments
The budget includes an increase of S1,800 from the
General Fund in FY 2O2t for statewide adjustments.
(Please see the Agency Detail and Allocotions section,)
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Arizond Board of Regents
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021"

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAT LINE ITEMS

Adaptive Athletics
Arizona Teachers Academy

Arizona Teachers lncentive Program
Arizona Transfer Articulation Support System

Washington D,C, I nternships

Western I nterstate Commission Office
WICH E Student Subsidies

AGENCY TOTAL

25,9 25.9 25.9

1,511,800
484,000

28,900

337,300
L,400

L,4L6,600
526,500

75,500
380,700

3,700

L,492,000
533,400

75,500

380,700
3,700

2,363,400 2,403,ooo 2,485,300

160,000 t
1s,000,000

90,000
2r3,700
300,000 2/

153,000

4,078,000

0

0

90,000
2r3,700

0

153,000
4,078,000

160,000

15,000,000

90,000
2r3,700
300,000
1s3,000

4,078,000

5,898,100 22,397,700 22,480,OOO3hlsl

FUND SOURCES

General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

6,898,r.00 22,397,700 22,480,000

6,898,100

7,L37,800
600

22,?97,700 22,480,O00

7,532,500
250,000

7,532,500
250,000

14,036,500 30,180,200 30,262,500

AGENCY DESCRIPTION - Article 11 of the Arizona Constitution creates the Arizona Board of Regents (ABOR). ABOR governs

the 3 state institutions comprising the Arizona University System: Arizona State University (ASU), Northern Arizona

University(NAU),andtheUniversityofArizona(UA). Theboardislegally,fiscally,andstrategicallyresponsibleforthestate
u niversities.

FOOTNOTES

U The Arizona board of regents shall distribute monies appropriated for the adaptive athletics line item to each university

underthe jurisdiction of the board to maintain and operate an intercollegiate adaptive athletics program that provides

opportunities for competitive wheelchair and adaptive sports to students and community members with disabilities. The

monies may be spent only when the university collects matching monies of gifts, grants and donations for the

intercollegiate adaptive athletics program from sources other than this state. Universities may spend the monies only on

scholarships, equipment, uniforms, travel expenses and tournament fees for participants in the intercollegiate adaptive

athletics program. The monies may not be used for administrative costs, personal services or employee related

expenditures. (General Appropriation Act footnote)

A The Arizona board of regents shall distribute monies appropriated for Washington, D.C. internships in equal amounts to
each of the three universities under the jurisdiction of the board to provide student internships in Washington, D.C. in

partnership with a third-party organization selected by the Arizona board of regents. (General Appropriation Act

footnote)
y Within ten days after the accepta nce of the u niversities' semia n n ua I a ll fu nds budget reports, the Arizona board of

regents shall submit a current year expenditure plan to the joint legislative budget committee for review. The

expenditure plan shall include the use of all projected tuition and fee revenues by expenditure category, including

operating expenses, plant fund, debt service and financial aid. The plan shall include the amount by which each

expenditure category is projected to increase over the prior year and shall provide as much detail as the university

budget requests. The plan shall include the total revenue and expenditure amounts from all tuition and student fee
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revenues, including base tuition, differential tuition, program fees, course fees, summer session fees and other

miscellaneous and mandatory student fee revenues. (General Appropriation Act footnote)

A When determining any statewide adjustments, the joint legislative budget committee staff shall use the overall

allocation of state general fund and appropriated tuition monies for each university in determining that university's

specific adjustment. (General Appropriation Act footnote)

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget a

The budget includes S2,485,300 and 25.9 FTE Positions

from the General Fund in FY 202t for the operating

budget. FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 582,300 from the

General Fund in FY 202L for statewide adjustments.
(Ptease see the Agency Detoil and Allocotions section')

tive Athletics

The budget includes 5160,000 from the General Fund in

FY 2027 for Adaptive Athletics. This amount is unchanged

from FY 2020.

ABOR is required to distribute monies in this line item to
the 3 state universities for intercollegiate adaptive

athletics programs for students with physical challenges.

These programs may only use this appropriation when

matching monies are collected, and may only use monies

for scholarships, equipment, uniforms, travel expenses,

and tournament fees for program participants. ABOR

distributed monies in this line item to the University of
Arizona inFY 2020.

Arizona Teochers Academy

The budget includes S15,000,000 from the General Fund

in FY 2021for the Arizona Teachers Academy. This

amount is unchanged from FY 2020.

The Arizona Teachers Academy provides tuition and fee

awards to university students enrolled in education and

non-ed ucation majors, com m u nity col lege stu dents

enrolled in post-baccalaureate teacher certification
programs, and teachers seeking national board

certification. For every year of receipt, students agree to
teach 1 year in an Arizona public school.

ABOR provides centralized administrative processes for
the academy, including distributing appropriated monies

to eligible postsecondary institutions. Statute sets the
following annual award amounts, to be distributed after

all other aid received by the student:

S10,000 for non-resident university students

SS,OOO for resident university students

S3,000 for community college students

S2,500 for national board certification students

Laws 2020, Chapter 85 amended the programs to allow

academy graduates to fulfill their service commitment by

teaching in schools primarily serving public school

students with disabilities, require universities to admit

freshman and sophomore students to the academy, add

accelerated models for teachers who are currently

teaching dual enrollment courses, and allow colleges that
are owned, operated or chartered by an lndian tribe to
participate in the academY.

Monies appropriated in this line item are deposited to the

Arizona Teachers Academy Fund. Statute also requires

the annual appropriation for the academy to be reduced

each fiscal year by the amount of monies remaining in the

fund at the end of the prior fiscal year. While the budget

includes S15,000,000 for the academy in FY 2021, this

amount will ultimately be reduced by the amount of

unspent monies at the end of FY 2020.

ABOR is required to submit a report to JLBC by March 1 of

each year, which includes current academy enrollment
and estimated monies committed from the appropriation.

A second report is due September 1, which includes data

for the number of students completing the academy,

students continuing in the academy, students in

repayment, and ABOR's methodology for distributing

monies appropriated for the academy.

As of March L,2O2O, total academy enrollment for full-
time equivalent students was3,22L, of which t,822are
undergraduate students, 375 are graduate students, 476

are community college post-baccalaureate students, 340

are teachers seeking a national board certification, and

208 are academy graduates receiving induction services in

their first year of teaching, ln addition, ABOR reports a

total of sto.o million in funds are committed for the costs

of the academy in FY 2021, of which 515.6 million is for

scholarships and $450,000 is for administration and

marketing expenses.

a

a
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Arizona Teachers lncentive Program

The budget includes $90,000 from the General Fund in FY

2O2tfor the Arizona Teachers lncentive Program (ATIP).

This amount is unchanged from FY 2020.

Laws 1990, Chapter 340 mandated that ABOR establish

and administer a loan program for students of deaf and

blind education at the UA College of Education. Students

may earn forgiveness for their loans by teaching in an

Arizona deaf and blind program for a time equal to their
period of loan support. ATIP distributes S50,000 in loans

among 1"0 students each year, as well as $40,000 to the

UA College of Education for deaf and blind instructional

resou rces.

Arizona Transfer Articulation Support System

The budget includes 5213,700 from the General Fund in

FY 202t for the Arizona Transfer Articulation Support

System (ATASS). This amount is unchanged from FY 2020

A.R.S. 5 t5-!824 establishes ATASS as a joint initiative,
among the public community colleges and universities, to
facilitate efficient transfer of course curricula and credits'

ATASS is also developing a shared statewide student and

financial information database. The tribal colleges and

community college districts overall also contribute

5277,200 to the system each year.

D.C,lnternships

The budget includes $300,000 from the General Fund in

FY 202t for Washington D.C. lnternships. This amount is

unchanged from FY 2020.

ABOR distributes monies in this line item in equal

amounts to each of the 3 state universities to provide

internships in partnership with a third-party organization

These monies fund approximately 40 student internships

each year.

Western lnterstdte Commission Office

The budget includes S153,000 from the General Fund in

FY 2}ztfor the Western lnterstate Commission Office.

This amount is unchanged from FY 2020.

Monies in this line item pay the state's share of
administrative expenditures for the Western lnterstate
Commission on Higher Education (WICHE), in accordance

with A.R.S. E t5-!742. The WICHE central office sets the

administrative fee.

WICH E Stude nt Su bsidies

The budget includes 54,078,000 from the General Fund in

FY 202L for WICHE student subsidies, This amount is

unchanged from FY 2020.

Monies in this line item provide subsidies to Arizona

students participating in the WICHE Professional Student

Exchange Program (PSEP). Since the Arizona University

System does not currently offer programs in dentistry,

optometry, osteopathy, or podiatry, PSEP allows

interested students to enroll in these programs at private

in-state institutions or other public western universities.

ln FY 2019, ABOR provided subsidies to 167 Arizona

students. Participating students receive admissions

preference and subsidized tuition. A.R.S. S t5-1745
requires graduates to practice 1 year in Arizona, or 6

months in an under-served Arizona community, for each

year of WICHE support. Participants who fail to meet

their service requirements must repay L00% of their
su bsidies, plus interest.

The WICHE central office determines subsidy amounts for

each program through negotiations with participating

institutions. As rough guidance, WICHE subsidies are

intended to cover the difference between resident and

non-resident tuition at a public university or approximately

half the private university tuition rate.

Other lssues

This section includes information on the following topics:

o Statutory Changes

o Long-Term Budget lmpacts
o FY 2022 27th Pay Period Funding

r Land Trust Funds

o Arizona Financial Aid Trust
o 2003 Research lnfrastructure Refinancing

o 2Ot7 University Capital lnfrastructure Funding

o One-Time Funding
. Higher Education Emergency Relief Fund

o University System Summary Tables

Statutory

The Higher Education BRB makes the following statutory
changes:

As session law, continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
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funding to student fees deposited into the Arizona
Financial Aid Trust (AFAT).

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan,

universitywide General Fund costs are projected to
increase by $703,100 in FY 2022 below FY 202t, and
increase by $847,100 in FY 2023 above FY 2022. These

estimates are based on:

lncreases of $150,900 and $275,500 in FY 2022 and

FY 2023, respectively, to adjust for university debt
service costs. fPlease see the 2003 Research

lnfrastructure Refinoncing norrative for more
information.)
lncreases of 5552,200 and S571,600 in FY 2022 and
FY 2023, respectively, to increase the universities'
annual Capital lnfrastructure Fu nding appropriation
by t.97%in FY 2022 and 2%in FY 2023. (The GDP

inflator is currently projected al!.97%for FY 2022
and 2.3L%f or FY 2023; statute funds the lesser of 2%

or the actual ratel. (Pleose see the 2017 University
lnfrastructure Funding narrative in the Capital Outlay
- ABAR Building System section for more information,)

FY 2022 2y'h Poy Period Funding

The enacted budget included funding to state agencies for
an additional 27th pay period that will occur in FY 2027.
Due to differences in pay periods, the Universities will
have a 27th pay period one year after the rest of state
government. ln total, the Universities were allocated

S20,052,1"00 General Fund and $36,887,300 Other
Appropriated Funds for 27th pay period costs in FY 2022.

Section 118 of the FY 202t General Appropriation Act
appropriated funding for this issue in FY 2022 as follows:

ASU - $28,386,400, which includes $9,115,000 from
the General Fund and 519,27!,400 from the
University Collections Fund (appropriated tuition
revenue)
NAU - S7,79S,100, which includes $2,939,500 from
the General Fund and 54,858,600 from the University
Collections Fund

UA Main Campus - S16,483,100, which includes

55,540,800 from the General Fund and S10,942,300
from the University Collections Fund

UA Health Sciences Center - 54,277,800, which
includes $2,456,800 from the General Fund and

S1,815,000 from the University Collections Fund

Land Trust Funds

As a beneficiary of the Arizona State Land Trust, ABOR

receives monies generated from lease revenues and the
proceeds from land sales that are invested into
"permanent funds," pursuant to Article X, Section 7 of the
Arizona Constitution.

ABOR distributes state land trust monies to the
universities from 6 funds. These distributions are

allocated to the universities in accordance with A.R.S. 5

t5-1662,15-1663, and ABOR Policy 3-606. The

universities' land trust monies are non-appropriated.
ABOR may expend them "as it deems expedient," with 1

exception: the Universities Land Fund. This fund is

comprised of the University Land Code and the UA Land -

1881 Fund. All proceeds in the Universities Land Fund,

including the UA Land - 1881 Fund, are distributed
proportionately among the 3 universities based upon the
total student credit hours in the fall semester of the
previous year. The Universities Land Fund provides

matching funds for the interest earned on nonpublic
endowment monies donated to attract and retain faculty,
otherwise known as the Eminent Scholars Program. ABOR

amended Board Policy 3-606 in 20t7 lo direct all

Universities Land Fund incremental revenues from
Proposition 123 (distributions beyond the first 2,5%

distribution rate) to the universities for general use,

rather than the Eminent Scholars Grant.

Table l compares university land trust revenues from FY

2015 (prior to Proposition 123) and FY 2021. The funds

will have estimated revenues of S13,008,300 in FY 202L
(Pleose see the Land Department norrotive for more
informotion.)

a

a

a

Table I

Military lnstitute
Normal Schools

A&M Colleges

School of Mines /
Universities Land Fund

University Land Code

U of A Lond - 1881
Total

State Land Trust Revenues: Universities V

FY 2015

s 83,800
296,600
445,L00
499,800

3,834,800
2,175,400
1-,659.400

S 5,160,100

FY 2O2L

s 118,100

590,700

L,zto,r00
1,194,500

9,894,900
2,594,100
7.300.800

s 13,008,300

L/ lncludes income from the Treasurer's distribution and lease

revenues from the universities' state land trust property.

2/ Only the University of Arizona receives monies from the School

of Mines Fund.
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Table 2

FY 2018 -203t Research lnfrastructure Appropriations

Fiscal Year
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027

2028
2029
2030
203r

20L8 -2031

ASU

s 13,481,000
13,478,700
13,456,300
t3,458,700
13,451,900

13,462,100
13,468,200
13,459,300
13,453,900
13,450,L00
13,436,2O0
13,430,800
13,423,500
13,428,800

s188,339,500

NAU

S s,ago,soo
5,896,200
5,899,500
4,979,500

5,o3g,go0

5,301,500
5,302,900
4,885,500
4,884,500

4,994,300
4,994,000
4,888,400
4,892,000
4,889,300

572,433,900

UA

$ 14,249,300

L4,251,000
14,250,200
14,251,500
t4,248,900
L4,252,500
14,255,300
14,247,300
14,248,400
14,251,300
L4,254,100
t4,25L,500
14,252,500
14,255,800

s199,519,500

Total

$ 33,626,800
33,625,900
33,606,000
32,589,700
32,740,600
33,016,100
33,026,400
32,592,100
32,586,800

32,585,700
32,584,300
32,570,700
32,568,000
32,573,900

5460,293,ooo

L/ FY 2018 - 2031 research infrastructure General Fund appropriations as specified in A.R.S. 5 15-1670,

as amended the FY 2017 er Education BRB.

Arizona Financial Aid Trust

Pursuant to A.R.S. S L5-1642, General Fund monies match

financial aid tuition surcharges collected from university

students for the Arizona Financial Aid Trust (AFAT). The

AFAT fee is L% of the full-time resident undergraduate

base tuition rate, or 558-$120 in FY 2020 on the main

campuses, depending on the university. All students pay

roughly the same fee, except part-time students, who pay

half the regular fee.

The budget continues to suspend the statutory
requirement that the state provide a 2:1 ratio of state
funding to student fees in FY 2020. The budget also

maintains each university's allocation of General Fund

AFAT appropriations at their FY 2020level, which appears

in the individual university budgets.

Based on student fees contributed to AFAT in FY 2019, the
state's match would be S38,337,000, or an increase of
S28,295,800 over the S10,041,200 appropriation in FY

2021.

Each university retains 25% of its annual AFAT student
fees and state contributions in an AFAT endowment
account. The remainingT5% of the student fees and state

contributions, as well as75o/o of the endowment's annual

interest earnings, are used to provide immediate
assistance for needy in-state students.

ln addition to student fee revenue, the FY 2020 Higher

Education Budget Reconciliation Bill (BRB) requires

universities to deposit 20% of cumulative net income from

the sale of transfer of intellectual property exceeding $1.0

million to AFAT, Universities previously deposited a

portion of income to the General Fund.

ln FY 2019, AFAT disbursed s26,301,800. (Please see

Tobte 7 for additional information on financiol aid.)

2003 Research lnfrastructure Refinoncing

Laws 2003, Chapter 267, which established A.R,S. 5 15-

1670, appropriated for FY 2008 to FY 2031 monies to the

universities each year for lease-purchase capital financing

of research infrastructure projects such as installations

and facilities for the continuance and growth of scientific

and technological research activities.

Due to subsequent refinancing, the FY 2017 Higher

Education BRB amended A.R.S. S L5-1670 to revise the FY

2018 to FY 2031 research infrastructure appropriations to

correspond to the universities' current debt service

schedules. (Pleose see Table 2 for more information,)

The budget includes a decrease of S(1,016,300) from the

General Fund in FY 202L to adjust appropriations for
research infrastructure lease-purchase payments to the

universities' actual debt service obligations. Of this

amount, the General Fund appropriations are adjusted

52,400 for ASU, S(1,020,000) for NAU, and $1,300 for UA,
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Since this funding appears in A.R.S. 5 15-1670, this
funding does not appear in the FY 2021 General

Appropriation Act, ln total, the universities have issued

5482,500,000 in CoPs for research infrastructure projects

2 0 77 U n iv e rs ity Ca p ito I I nfrost ru ctu re F u nd i ng

Laws 2017, Chapter 328 established A.R.S. 5 15-1671,

which provides General Fund appropriations from FY 2019
- FY 2043 for new university research facilities, building
renewal, or other capital construction projects. The law

appropriated S27,000,000 to the universities in FY 20tg
and increases the appropriation each year thereafter by

the lesser of 2,0% or inflation.

The budget includes an increase of $487,400 from the
General Fund in FY 202t, or !,77o/o, for the inflation
adjustment. Of this amount, the General Fund

appropriations are adjusted S215,300 for ASU, Sgt,eOO
for NAU, and $190,500 for UA.

The original FY 2019 allocated amounts are based on each

university's share of the systemwide transaction privilege

tax (TPT) collections in FY 2016.

One-Time Funding

The universities received One-Time Funding

appropriations from FY 2017 lo FY 2020 for one-time
capital improvements or operating expenditures. The FY

2021 budget does include monies for One-Time Funding.

See Table 3 for a history of the allocation by university.

Higher Education Emergency Reliel Fund

Section 18004(a)(1) of the Coronavirus Aid, Relief, and

Economic Security (CARES) Act distributes funds from the
Higher Education Emergency Relief Fund to institutions of
higher education (lHE) based 75% on the relative share of
full-time equivalent students of in-person Pell grant

recipients and25% on in-person non-Pell grant recipients
enrolled at the institution. The CARES Act requires that

50% of monies received under this section be distributed
to students as emergency financial aid grants.

Section L8004(aX2) of the CARES Act requires additional
monies be distributed according the above formula to
Historically Black Colleges and Universities, American

lndian Tribally Controlled Colleges and Universities,

Minority Servings lnstitutions, and Strengthening
lnstitutions Program participants.

Arizona's public universities have received a total of
5!2!,536,979 from the Higher Education Emergency

Relief Fund. (Please see Table 4 for distributions by

university ond the Budget Highlights section for more

informotion on federol CARES Act funding).

University System Summ Tqbles

The University Summary Tables address the following

Total Spending Authority
Tuition Distribution
Tuition Rates

Financial Aid

Enrollment

Total Spendins Authoritv
ln total, the universities' total projected spending

authority in FY 2021 is S7.1 billion, including 5741.6
million from the General Fund and S3.3 billion of
tuition/fee collections, This latter amount is not adjusted
for any FY 202L tuition rate changes. Toble 5 summarizes

the FY 2021 expenditure authority amounts for the
Arizona University System.

Tuition Distribution
A.R,S. 5 !5-t626 allows the universities to retain a portion
of tuition collections for expenditures, as approved by

ABOR. These "locally" retained tuition monies are

considered non-appropriated and are deposited into
accounts labeled as "Designated" funds. Any remaining
tuition revenues are deposited to university "Collections"
funds as part of the appropriated budget. While Financial

Aid and Debt Service are primarily non-appropriated,

a

a

a

a

a

Table 4

Higher Education Emergency Relief Fund Distribution

ASU

NAU

UA

Total

Section
18004(ax1)

s 63,533,137
23,577,854
30,953,447

$118,064,438

Section
18004(aX2)

51,157,!!t
2,31s,430

s3,472,54L

Total

s 63,533,L37
24,734,965
33,268,877

512t,s36,979

Table 3

History of One-Time University Funding ($ in millions)

ASU

NAU

UA

Total

FY 2OL7

$ 7.0
4.0
8.0

S1s.o

FY 2018

s 6.6

3.2
3.2

s13.0

FY 2019

5 4.2
t.6
2.2

S s.o

FY 2020

s18.s
6.7
9.5

$ss.o Y

7/ Numbers do not add due to rounding.
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Table 5

ABOR

ASU

NAU

UA-Main

UA-Health Sciences

Total

FY 2021 Summary ofSpending Authority

Funds Non-Approprlated Funds

General
Fund

$ 22,480,000

324,7t7,4ffi
109,80r,600

207,722,2@

76,897,7N

574t,62L,gffi

Collectlons
Fund !

Tech & Research

Fund (TRIF)

Federal
Funds Other Funds / TotalY

so
6s7,196,000

L56,298,7N
3s4801,8m

55.697,400

$1,223,993,900

s

s3,600,000

S 2so,ooo

467,982,r@
118,654,000

223,726,7@

159,096,800

$969,7G',600

s z$as00
2,078,M8,s@

366,753,7@
t,265,837,8@

395,628,300

$4,114,200,800

s 30,262,s00

3,531,9,14,000

751,511,000
2,0s4088,s00

687320,2@

57,0s3,t26,2@

0

3,600,000

0
0

A This amount excludes FY 2021 tuition rate changes.

U Expenditures of non-appropriated funds include transfers of funds to non-operating accounts for capital and debt service expenses. The total expenditures of Sross

non-appropriated tuition are estimated to be SaO6&34Q100 based on FY 2020 amounts, as reflected inToble 5. This amount excludes FY 2021 enrollment growth

and tuition rate changes.

Total includes tuition revenues.

Beneral operating expenses are paid from both
appropriated and non-appropriated tuition accounts.

ABOR's July 2019 tuition revenue report projects FY 2020
gross tuition and fees to be $3,3 billion systemwide. of
this amount, S1.2 billion is appropriated while $2.1 billion
is non-appropriated.

The reported gross tuition revenues reflect the amounts
the universities would receive if all students paid full
published tuition and fee rates. The actual amounts paid

by students after accounting for tuition waivers and other
gift aid awarded by the universities would constitute net
tuition. The universities project S851.1 million in tuition

waivers and awards in FY 2020, for a total net tuition of

S2.4 billion. (See Table 6).

FY 2020 and FY 2021 revenues are expected to be

impacted by changes in enrollment due to the COVID-19

pandemic. The total impact on university revenue is

unknown at this time.

Tuition Rates

ABOR approved FY 2021 tuition rates on May 7,2020.
There were no tuition increases for resident students.
Non-resident tuition increases are as follows:

Table 6

Appropriated
Operating Budget ?

Non-Appropriated
Operating Budget V

Financial Aid I
Plant Fund
Debt Service

Su btota I

5 747,537,500
485,399,900

20,000,000
62.s03.000

s 84,537,600
145,393,900

1,000,000
17,000,000

5252,489,600
220,326,200

4,000,000
28.152.400

Total

s1,219,878,600

s 1,084,564,700
851,120,000

25,000,000
107.65s,400

s2,068,340,100

Use of FY 2O2O Tuition/Fees by University U

ASU NAU UA

g 654,596,600 $156,154,500 5409,127,500

S1,315,440,400 5247,931,500 s 504,968,200

5914,095,700

$693,769,500

Total Gross Tuition / S1,97o,o37,ooo $404,086,000 S3,288,218,700

Net Tuition V $1,484,637,Loo s2s8,692,100 52,4?7,098,700

y As reported in FY 2020 Tuition Revenue Report submitted by ABoR in July 2019,

!,/ Appropriatedtuitionincludes5(39.9) millionadjustmentmadebyABORtotheamountsoriginallyincludedaspartoftheFY2020state
budget to reflect estimated revenue adjustments resulting from the tuition setting process in spring 2019.

!/ lncludes non-appropriated tuition revenues to be expended on instruction, organized research, public service, student services, auxiliary

enterprises, and institutional support.

!/ financial aid represents scholarship allowances provided by the universities (excluding federal loans, private Srants, etc.) to offset the cost

oftuition. Amountsincludescholarshipawardsandtuitionwaiversexceptemployeetuitionreductions,whicharerecordedasemployee
benefit expenses.

! Thereportedgrosstuitionrevenuesreflecttheamountstheuniversitieswouldreceiveifallstudentspaidfullpublishedtuitionandfee
rates. Theactual amountspaidbystudentsafteraccountingfortuitionwaiversandothergiftaidawardedbytheuniversitiesconstitutes
net tuition
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a

ASU increased tuition for all non-resident students by
up to 5.0%. The actual tuition increase will be
determined at a later date but may not exceed 5.0%.

Since FY 2009, NAU has maintained a guaranteed

tuition model for incoming freshmen. As a result,
NAU did not increase tuition for current students, but
increased tuition and mandatory fees by 0.5% for
incoming non-resident undergraduate students, and
4,8% for non-resident graduate students.
UA began a similar tuition guarantee program in FY

2015. UA did not increase tuition for non-resident
students for FY 2021.

Financial Aid
The Arizona University System distributed 52.9 billion in

financial aid in FY 2019. Of the S2.9 billion total financial
aid distributions in FY 2019, the federal government
financed S1.2 billion and university institutional sources
provided S1.1 billion. The latter includes $864 million of
foregone tuition collections in the form of waivers and

awards. (Pleose see Table 8 for details,)

Enrollment
Between fall 2018 and fall 2019, university enrollment
increased from L78,426 FTE to 185,622, or 4.0/o, as

displayed inTable 9. Spring enrollment is traditionally
lower than the fall.

a

Table 7 only includes major tuition categories at main

university campuses. A comprehensive list can be found
on the ABOR website.

Table 7

Arizona University System

FY 2O2L Undergraduate and Graduate Tuition V

Resident Non-Resident
Undergraduate Resident Graduate Undereraduate

Non-Resident
Graduate

Tuition lncrease Tuition lncrease Tuition lncrease Tuition lncrease

Asu 511,338 o,o% 512,608 o.oo/o tlj;or'fr, o;t(:n 
1i3,333 ';'l:n

NAU $11,896 O.O% 5Lr,726 0.0% 526,642 0s% 526,954 4.8%

uA 512,671. O.O% 5!3,207 0.0% s36,698 0.0% 533,334 0.0%

y-n"1..t, tuition rates for new students at NAU and UA and all classes at ASU. NAU and UA provide a guaranteed

tuition rate for each incoming class, whereas ASU does not.

a ABOR also approved a rate increase of up to 5% for international undergraduate students at ASU, which will be set

between and

Table 8

G ra nts

Loa ns

Employment
Total

Federal

s336,118,0
838,677.6

12,462.5

S1,187,258.1

State 2/

5746.4
383.7

0.0

s1,130.1

Private/Other4
5232,864.3
369,938.2

0.0

S602,802.5

Total

s1,433,s29.0
1,208,999.5

226,967.0

$2,869,495.s

FY 2019 Financial Aid Distribution by Source
($ in Thousands) Y

lnstitutional/
s863,800.3

0.0
2r4,504.5

s1,078,304.8

!/ lnformation trom ABOR FY 2079 Financial Aid Report.

U State sources of aid include revenues from the Commission for Postsecondary Education.

3J lnstitutional sources of aid include revenues from: Local Retention, the Collegiate License Plate Fund, Foundation

funds, and Financial Aid Carry Forward from previous years.

Private/Other sources of aid include AFAT which is a combination of both state and institutional sources of aid
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Table 9

ASU-Tempe

ASU-DPC

ASU-East

ASU-West

ASU Subtotal

NAU

UA-Main
UA-Health Sciences

uA subtotal

Total

Fall

2018
66,526
19,284
7,570

10,348

L03,728

Spring
20L9
63,432
19,890
6,202

10.306

99,830

Fall

2019

72,896
2t,672
7,6t8
8,707

110,893

Fall 2018
To Fall 2019

9.6%

12.4%

0,6%
-r5,9%

6.9%

Fall 2019

Residents

37,664
rt,329
4,20I
4,646

57,840

Arizona University System 45th Day Enrollment U

29,274 27,O92 29,Otl -0.9% 19,052

39,632 37,273 39,881 0.6% 23,837

5,792 5,326 5,837 0.8o/o 4.483

45,424 42,599 45,718 0,6% 28,320

Ll

L78,426 t69,52! L85,622 4.0% lo5,2L2

Adjusted FTE counts as reported by ABOR and the universities include both graduate and undergraduate students

andexcludeexcesscredithourstakenbystudents. Springenrollmentfiguresaretheaverageofthefullacademic
and fall semester

FY 2021 Appropriotions Report 317 Arizona Board of Regents



Arizond Stdte U niversity
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Arizona Financial Aid Trust

Biomedical I nformatics

Downtown Phoenix Campus

Economic Development

One-Time Funding

School of Civic and Economic Thought and Leadership

TRIF - Lease Purchase Payment

AGENCY TOTAL

8,030.3 7,790.8 7 ,790.8 lJ

533,184,000
L54,309,400

16,357,300
167,500

3,2r2,500
r28,731,000

2,010,600

523,208,500
155,204,500
30,868,700

99,400
770,800

1 13,2 15,100

1,323,000

523,208,500

158,746,000

30,868,700

99,400
770,800

113,215,100

1,323,000

837,972,300 924,690,000

13,456,300
12,165,900

5,985,800
3,707,200

114,599,300
0

18,900,000
3,008,900
3,600,000

828,231,500

13,458,700u
t2,38r,2003/
5,985,800

3,725,700
115,105,800

0

0

3,024,700 4/

3,600,000

13,478,700
7t,927,400
5,985,800
3,766,300

I07,5r7,500
250,000

4,245,000

3,707,200
3,464,300

992,314,500 1,000,113,400 985,5t3,4009e1u

FUND SOURCES

General Fu nd

Other Appropriated Funds

Technology and Research lnitiative Fund

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAI. ALL SOURCES

328,775,800

3,464,300
660,074,400

341,916,800

3,600,000
654,596,600

324,7L7,400 uelel

3,600,000
657 196,000 1!

660,796,000663,538,700 658,196,600

992,314,500 1,000,113,400

1,990,148,100
467,982,100

985,513,400

2,078,448,s00
467,982,100

1,8L2,652,900
446,092,900

3,251,060,300 3,458,243,600 3,531,944,000

AGENCY DESCR|PTION - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR)

FOOTNOTES

!/ lncludes 511,7 GF and 614 OF FTE Positions funded from Special Line ltems in FY 202L.

a A.R.S. 5 15-1670 appropriates $1-3,458,700 to ASU from the General Fund in FY 2021to finance lease-purchase payments

for research infrastructure projects,

3/ A.R.S. 5 L5-167! appropriates 5t2,38t,2o0 to ASU from the General Fund in FY 202I for capital infrastructure projects.

A The appropriated amount for the school of civic and economic thought and leadership line item shall be used to operate

a single stand-alone academic entity within Arizona state university. The appropriated amount may not supplant any

existing state funding or private or external donations to the existing centers or to the school. The appropriated monies

and all private and external donations to the school, including any remaining balances from prior fiscal years, shall be

deposited in a separate account, shall be used only for the direct operation ofthe school and may not be used for

indirect costs of the university. On or before October !,2020, the school shall submit a report to the president of the

senate, the speaker of the house of representatives, the chairpersons of the senate education committee and the house

of representatives education committee and the director of the joint legislative budget committee that includes at least

the following information for the school:
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1. The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.
3. The total undergraduate and graduate student enrollment.
4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the school to appear before the committees to report on the school's annual achievements.

(General Appropriation Act footnote)

5l Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)
g/ The appropriated monies may not be used by the Arizona state university college of law legal clinic for any lawsuits

involving inmates of the state department of corrections in which this state is the adverse party. (General Appropriation

Act footnote)

A General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

A The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)
g/ The FY 2021General Fund budgelis$324,717,400, This amount would inc|ude5297,394,600 in ASU's individualsection

of the FY 202l GeneralAppropriation Act, S13,458,700 in A.R.S.515-L670lease-purchase appropriations,512,381,200 in

A.R,S, 5 t5-t671capital infrastructure appropriations, and 51,482,900 for statewide adjustments.

!Q/ The increased state general fund appropriation from Laws 20L4, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
tI/ AnV unencumbered balances remaining in the university collections fund on June 30, 2020 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybeexpendedforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget 2003 Research lnfrastructu re Le ose'Pu rchase Payme nt

General Fund

University Collections Fund

General Fund

University Collections Fund

FY 2O2L

5237,293,3OO
590,938,200

1,192,800
2,348,700

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 53,541,500 in FY 202t
for statewide adjustments. This amount consists of:

The budget includes 5828,231,500 and 6,665.1 FTE

Positions in FY 202I for the operating budget. These

amounts consist of:

The budget includes S13,458,700 from the General Fund

inFY 2021 for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. FY 202L adjustments are as

follows:

Refinance Adjustment
The budget includes an increase of 52,400 from the

General Fund in FY 202L to adjust the Certificates of
Participation (COPs) payment.

As amended by the FY 2017 Higher Education Budget

Reconciliation Bill (BRB), A.R.S, S 15-1670 appropriates an

annual amount from the General Fund to the state

university system from FY 2008 through FY 2031 to
finance lease-purchase payments for research

infrastructure project agreements entered into before

July 1, 2006.

Since this funding appears in A.R.S. $ 15-1670, this

funding does not appear in the FY 2021 General

Appropriation Act. ln total, the universities have issued

$482,500,000 in COPs for research infrastructure projects.

Of this amount, ASU has issued 5206,200,000 in COPs.

(Pleose see the Agency Detoil and Allocations section.)

Student enrollment growth and tuition and fee increases

for students will contribute to an increase in university

tuition and fee collections. The University Collections

Fund amount will ultimately be adjusted to reflect these

additional revenues. (Pleose see the ABOR section for
more information.)
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(Please see the Long-Term Budget Impacts norrative
below and the 2003 Reseorch lnfrostructure norrative in

the ABOR section for more informotion.)

2077 Capito I I nf rdstructu re F u nd ing

The budget includes 512,38t,200 from the General Fund

in FY 202! for the 2017 Capital lnfrastructure Funding line

item, FY 2021 adjustments are as follows:

lnflation Adiustment
The budget includes an increase of S215,300 from the

General Fund in FY 202!for a L.77% increase in capital

infrastructu re funding.

Laws 2017, Chapter 328 established A.R.s. 5 15-1671,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building

renewal, or other capital construction projects. Since this

funding appears in A.R.S. 5 15-1671, this funding does not

appear in the FY 2021 General Appropriation Act. A.R.S. 5

t5-I67O increases the appropriation annually by the
lesser of 2% or inflation.

(Pleose see the 2077 lJniversity lnfrostructure Funding

norrative in the Copitol Outlay - ABOR Building System

section for more information.)

Arizono Findncial Aid Trust

The budget includes 55,985,800 from the General Fund in

FY 2O2I for the Arizona Financial Aid Trust (AFAT)' This

amount is unchanged from FY 2020. (Please see the Other

lssues: Arizona Financiol Aid Trust norrative in the ABOR

section for more information.)

Biome dicol I nformatics

The budget includes $3,725,700 and 23.2 FTE Positions in

FY 2O2L for the Biomedical lnformatics Department.

These amounts consist of:

This multidisciplinary department incorporates computer

science, biology, and engineering to organize and analyze

medical data. ln 2014, Biomedical lnformatics moved

from the Downtown Phoenix Campus (DPC) to Mayo

Clinic's hospital in Phoenix.

Downtown Phoenix Campus

The budget includes S115,105,800 and 1,076 FTE

Positions in FY 202t for programs headquartered at the

Downtown Phoenix Campus. These amounts consist of:

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $506,500 inFY 202t
for statewide adjustments. This amount consists of:

General Fund

University Collections Fund

General Fund

University Collections Fu nd

50,685,600
64,420,200

263,900
242,600

FY 202L adjustments are as follows

statewide Adjustments
The budget includes an increase of 518,500 in FY 2021 for
statewide adjustments. This amount consists of:

The DPC offers undergraduate and graduate programs in

disciplines including health, nursing, journalism, mass

communication, teaching and public programs. The

campus opened in 2006.

One-Time Funding

The budget includes no funding from the General Fund in

FY 202L for the One-Time Funding line item. FY 2021

adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(18,900,000) from the

General Fund in FY 202L for the elimination of one-time

fu nding,

The FY 2020 budget included $18,900,000 of one-time

funding for ASU for capital improvements or operating

expenditures. ASU used its FY 2020 one-time funding for

faculty salaries and benefits.

This one-time allocation was also funded in FY 20L7

(s7,000,000), FY 2018 (s6,639,500), and FY 2019

(s4,245,000).

School of Civic and Economic and Leadership

The budget includes 53,024,700 and 26.5 FTE Positions

from the General Fund in FY 202! for the School of Civic

and Economic Thought and Leadership (SCETL) line item

FY 202L adjustments are as follows:

General Fund
University Collections Fu nd

General Fund

University Collections Fund

1,888,100
t,937,600

10,400
8,100
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Statewide Adjustments
The budget includes an increase of S15,800 from the
General Fund in FY 2021for statewide adjustments.

SCETL began matriculating students in fall 2017. The

school currently offers a bachelor of arts program with
coursework focused in 4 areas: history of moral and
political thought, political economy and the history of
economic thought, American political and economic
thought, and the theories and practice of leadership. The

school has also submitted a plan to approve a master of
arts in classical education and leadership, and it hosts

community lecture series and events related to public

affa i rs.

TR I F Le qse-Pu rchdse Pdyme nt

The budget includes S3,600,000 from the Technology and

Research lnitiative Fund (TRIF) in FY 2021for lease-
purchase payment requirements. This amount is

unchanged from FY 2020.

Laws 2000, 5th Special Session, Chapter 1 appropriated

S2,500,000 from TRIF to make the initial lease-purchase
payment in FY 2002 on S49,100,000 in infrastructure
development at the ASU - East and ASU - West campuses

Beginning in FY 2003, the lease-purchase payment

increased to $3,600,000, which will be the annual lease-

purchase payment through FY 2021.

Other lssues

This section includes information on the following topics:

. Summary
r Long-Term Budget lmpacts
o Higher Education Emergency Relief Fund
o University Collections and FTE Positions Adjustments

Summary

ASU's FY 2021General Fund budgelis$324,7t7,400. Of

this amount:

5297 ,394,600 is included in ASU's individual section

of the FY 2021 General Appropriation Act.

S13,458,700 is appropriated in A.R.S, 5 15-1670 for a

research infrastructure lease-purchase payment.

5t2,38t,2o0 is appropriated in A.R.S. 5 15-1671for
new university research facilities, building renewal, or

other capital construction projects.

51,482,900 is for statewide adjustments.

Long-Term

As part of the budget's 3-year spending plan, ASU's

General Fund costs are projected to increase by S237,100
inFY 2022 above FY 202!, and increase by $262,700 in FY

2023 above FY 2022.

These estimates are based on

a

A $(6,800) decrease in FY 2022 and a 510,200
increase in FY 2023 to adjust for university debt
service costs. (P/eose see the 200j Reseorch

Infrastructure Refinoncing norrotive for more
informotion.)
lncreases of $243,900 inFY 2022 and 5252,500 in

FY 2023 to increase the university's annual Capital

I nfrastru ctu re Fu ndi ng appropriation by 1.97 % in FY

2022 and 2%in FY 2023. (The GDP inflator is
cu rrently projected al t.97% f or FY 2022 and 231%
for FY 2023; statute funds the lesser of 2%or lhe
actual rate.) (Pleose see the 2017 University Capitol

lnfrastructure Funding narrative in the Copital Outloy
- ABOR Building System section for more informotion.)

Higher Education Emergency Relief Fund

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act distributes funds from the Higher Education

Emergency Relief Fund to institutions of higher education
(lHE) based 75% on the relative share of full-time
equivalent students of in-person Pell grant

recipients and25% on in-person non-Pell grant recipients

enrolled at the institution. The CARES Act requires that
50% of monies received under this section be distributed

to students are emergency financial aid grants.

ASU has received a total of 563,533,137 from the Higher

Education Emergency Relief Fund. (Pleose see the Arizona

Board of Reqents narrotive. Other lssues section for more

information).

lJniversity Collections ond FTE Positions Adiustments

lncluding statewide adjustments, the FY 2020 General

Appropriation Act appropriated S659,582,400 from the

University Collections Fund to ASU. The Collections Fund

for ASU represents a portion of tuition, fees and a portion

of land earnings. (Please see ABOR Other lssues for more

information.) lf collections differ from the appropriated

amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the

submission of a report detailing any adjustments to the

appropriated amounts.

a

a

a

a
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ABOR sets tuition in the spring (independent of the
legislative process), Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below) the appropriated amount. The

Universities reported the adjustments to the University
Collections Fund for FY 2020 to the Joint Legislative

Budget Committee in July 2019, and ASU incorporated the

adjusted FY 2020 amounts as part oftheir FY 202t budget
submission. Accordingly, the estimated FY 2020 amount
has been adjusted downward by $(4,985,800) to

s6s4,s96,600.

The FY 2020 FTE Position count has also been adjusted.

The FY 2020 General Appropriation Act originally
appropriated 7,699.9 FTE Positions in FY 2020 for ASU.

The General Fund accounted for 2,43t.9 FTE Positions and

the University Collections Fund accounted for the
remaining 5,268 FTE Positions. The estimated number of
FY 2020 FTE Positions has been adjusted by 90.9 to
7,790.8. The General Fund accounts for 2,419,9 FTE

Positions and the University Collections Fund accounts for
the remaining 5,370.9 FTE Positions.
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Northern Arizona U niversity
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures

Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital I nfrastructure Funding

Arizona Financial Aid Trust

Biomedical Research

Economic Policy I nstitute

One-Time Funding
NAU - Yuma

Teacher Training

AGENCY TOTAT

2,358.2 2,360.1 2,360.1!/

162,551,000
s1,799,300

12,408,500
266,800
401,000

22,907,r00
530,500

164,680,100
49,560,900

8,895,200
502,800

0

22,090,900

325,500

164,959,700
49,560,900

8,895,200

502,800
0

22,090,900
32s,500

250,858,200 246,055,400 246,335,000

5,896,200
4,520,900
1,326,000

3,000,000
500,000

1,590,200
3,077,400
2,29L,700

5,899,500
4,611,300
1,326,000

3,000,000
500,000

6,650,000
3,071,400
2,29!,800

4,879,5004
4,692,900?l
L,326,000

3,000,000 g

500,300 v
0

3,076,600

2,293,00091

273,O54,600 273,405,400 266,LO33OOucl

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

tt2,o95,7OO rr7,250,900

156,154,500

199 ,gg4,699 elLanl

t56,298,700!2/160,95 8,900

160,958,900 156,154,s00 156.298,700

273,054,600 273,405,400 266,103,300

366,753,700
118,654,000

329,799,r00
116,315,600

370,765,900
rr7,478,900

719,169,300 76L,650,200 751,511,000

AGENCY DESCRIPTION - Established in 1ggg, Northern Arizona University (NAU) is one of 3 public universities governed by

the Arizona Board of Regents (ABO R). The university's primary focus is undergraduate residential education

FOOTNOTES

L/ lncludes 34.4 Gt FTE Positions funded from Special Line ltems in FY 2021.

u A.R.S. 5 15-1670 appropriates s4,879,500 to NAU from the General Fund in FY 2021to finance lease-purchase payments

for research infrastructu re projects.
y A.R.S. s L5-!6TLappropriates s4,692,900 to NAU from the General Fund in FY 2021for capital infrastructure projects.

A The biomedical research funding shall be distributed to a nonprofit medical research foundation in this state that

collaborates with universities, hospitals, biotechnology and health research centers. A nonprofit foundation that

receives monies shall submit an expenditure and performance report to Northern Arizona university. The university shall

transmit the report to the joint legislative budget committee on or before February t,202!. The report must include at

least the following: 1) The type and amount of expenditures from all state sources of monies, including the amount

leveraged for local, state, federal, and private grants, 2) A description of each grant received as well as the percentage

and locations of positions funded solely or partly by state monies and the nonprofit foundation's projects with which

these positions are associated, 3) Performance measures, including: (a) Outcomes that are specifically related to the use

of state monies; (b) Progress that has been made toward achieving each outcome, including activities, resources and

other evidence of progress; (c) Reportable inventions or discoveries related to each outcome; (d) Publications,
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presentations and narratives related to each outcome and how the expenditures from all state sources of monies that
the nonprofit foundation received have benefited the state. (General Appropriation Act footnote)

5/ The appropriated amount for the economic policy institute line item may not supplant any existing state funding or
private or external donations to the institute or to the university. The appropriated monies and all private and external

donations to the institute, including any remaining balances from prior fiscal years, shall be deposited in a separate

account, shall be used only for the direct operation of the institute and may not be used for indirect costs of the
university. On or before October !,2020, the institute shall submit to the president of the senate, the speaker of the

house of representatives, the chairpersons of the senate education committee and the house of representatives

education committee and the director of the joint legislative budget committee a report that includes at least the
following information for the institute: 1) The total amount of funding received from all sources; 2) A description of the

faculty positions and courses offered;3) The total undergraduate and graduate student participation;4) Significant

community events, initiatives or publications. The chairpersons of the senate education committee and the house of

representatives education committee may request the director of the institute to appear before the committees to

report on the institute's annual achievements. (General Appropriation Act footnote)

9/ The appropriated amount for the teacher training line item shall be distributed to the Arizona K-12 center for program

implementation and mentor training for the Arizona mentor teacher program prescribed by the state board of
education. (General Appropriation Act footnote)

A Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)
g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

gJ The state generalfund appropriation may not be used for alumni association funding. (GeneralAppropriation Act

footnote)
1p,/ The Fy 2O2t General Fund budget is $109,804,600. This amount would include s100,090,100 in NAU's individual section

of the Fy 202l GeneralAppropriation Act, s4,879,500 in A.R.S. s 75-t670lease-purchase appropriations, s4,692,900 in

A.R,S. S t5-167t capitalinfrastructure appropriations, and 5142,L00 for statewide adjustments,

!!/ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)
12/ Any unencumbered balances remaining in the university collections fund on June 30, 2020 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges'

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with

theenablingactandtheConstitutionofArizona. Nopartofthisappropriationmaybeexpendedforsupplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget

The budget includes 5246,335,000 and 2,325.7 FrE
Positions in FY 202! for the operating budget. These

amounts consist of:

Student enrollment growth and tuition and fee increases

for students will contribute to an increase in university

tuition and fee collections. The University Collections

Fund amount will ultimately be adjusted to reflect these

additional revenues, (Pleose see the ABOR section for
more informotion.)

2003 Resea rch I nfrastructu re Lease-Pu rchase Pdyme nt

The budget includes $4,879,500 from the General Fund in

FY 202t for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. tY 2021adjustments are as

follows:

Refinance Adjustment
The budget includes a decrease of S(1,020,000) from the

General Fund in FY 2027 to adiust the Certificates of
Participation (COPs) payment.

As amended by the FY 2017 Higher Education Budget

Reconciliation Bill (BRB), A.R.S. 5 !5-1670 appropriates an

FY 2O2t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5279,600 in FY 2027
for statewide adjustments. This amount consists of:

General Fund

University Collections Fund

General Fund

University Collections Fund

FY 2021"

$90,036,300
L56,298,700

135,400
t44,200

(Please see the Agency Detail ond Allocations section.)
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annual amount from the General Fund to the state
university system from FY 2008 through FY 2031 to
finance lease-purchase payments for research

infrastructure project agreements entered into before July

1,2006.

Since this funding appears in A.R.S. 5 15-1670, this funding
does not appear in the FY 2021 General Appropriation
Act. ln total, the universities have issued 5482,500,000 in

COPs for research infrastructure projects, Of this amount,

NAU has issued $42,210,000 in COPs.

(Pleose see the Long-Term Budget lmpocts norrotive

below and the 2003 Research lnfrastructure narrotive in

the ABOR section for more information.)

2077 Capital lnfrastucture Fundin

The budget includes 54,692,900 from the General Fund in

FY 202t for the 2017 Capital lnfrastructure Funding line

item. FY 2021 adjustments are as follows:

lnflation Adjustment
The budget includes an increase of 581,600 from the
General Fund in FY 202t f or a t.77% increase in capital

infrastructu re funding.

Laws 2017, Chapter 328 established A.R.S. 5 15-1671,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building

renewal, or other capital construction projects. Since this

funding appears in A,R.S. 5 15-1671, this funding does not

appear in the FY 2021 General Appropriation Act. A'R'S. 5

t5-1670 increases the appropriation annually by the
lesser of 2% or inflation.

(Please see the 2077 tJniversity lnfrastructure Funding

narrotive in the Copital Outlay - ABOR Building System

section for more information,)

Arizond Finoncial Aid Trust

The budget includes S1,326,000 from the General Fund in

FY z}2tfor the Arizona Financial Aid Trust (AFAT)' This

amount is unchanged from FY 2020. (Pleose see the Other

/ssues; Arizona Finoncial Aid Trust norrotive in the ABOR

section for more information.)

Biomedical Research

The budget includes $3,000,000 from the General Fund in

FY 2027 for the Biomedical Research line item. This

amount is unchanged from FY 2020.

Funding is allocated to a nonprofit medical research

foundation that specializes in biotechnology and that
collaborates with universities, hospitals, biotechnology

and health science research centers. Previously, NAU

awarded the funding to the Translational Genomics

Research lnstitute (TGen). (Pleose see the Deportment of
Heolth Services section for additional information on

no n p rofit m ed ico I rese o rch f u nd i ng. )

Economic Policy I nstitute

The budget includes 5500,300 from the General Fund in

tY 202L for the Economic Policy lnstitute line item' FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 5300 from the General

Fund in FY 2021for statewide adjustments.

The funding for the Economic Policy lnstitute is used to
support the institute's mission of rural economic

development, financial literacy, and entrepreneurialism.

One-Time Funding

The budget includes no funding from the General Fund in

FY 202t for the One-Time Funding line item. FY 2O2L

adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of S(6,650,000) from the

General Fund in FY 202I for the elimination of one-time

funding.

The FY 2020 budget included 56,650,000 of one-time

funding for NAU for capital improvements or operating

expenditures. As reviewed at the September 2019 JCCR

meeting, NAU reported that it is using 55,000,000 of its

one-time funds in FY 2020 for underground utility
infrastructure improvements and academic building

improvements, with the remaining S1,650,000 allocated

to personnel costs.

This one-time allocation was also funded in FY 2017

(s4,000,000), FY 2018 (s3,202,800) and FY 2019

(s1,590,200).

NAU - Yumd

The budget includes 53,076,600 and 25.9 FTE Positions

from the General Fund in FY 2021for NAU-Yuma. FY 2021

adjustments are as follows:
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Statewide Adjustments
The budget includes an increase of $5,200 from the
General Fund in FY 202I for statewide adjustments

NAU operates this campus in conjunction with the Arizona
Western College in Yuma.

Teacher Troining

The budget includes 52,293,000 and 8.5 FTE Positions

from the General Fund in FY 202I for Teacher Training. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 51.,200 from the
General Fund in FY 202t for statewide adjustments.

The Teacher Training program serves to increase the
number of teachers serving as mentors under the Teacher

Training ("Master Teacher") program. The Arizona K-12

Center is affiliated with NAU and is located in downtown
Phoenix.

Other lssues

This section includes information on the following topics

Summary
Long-Term Budget lmpacts
Higher Education Emergency Relief Fund

University Collections and FTE Positions Adjustments

NAU's FY 2021 General Fund budget is 5109,804,600. Of
this amount:

S100,090,100 would be included in NAU's individual
section of the FY 2021 General Appropriation Act.

s4,879,500 is appropriated in A.R.s. 5 15-1670 for a

research infrastructure lease-purchase payment.

s4,692,900 is appropriated in A.R.S. 5 15-1671 for
new university research facilities, building renewal, or
other capital construction projects.

5742,L00 is for statewide adjustments.

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, NAU's

General Fund costs are projected to increase by S252,800
inFY 2022 above FY 2O2tand s357,400 in FY 2023 above
2022.

These estimates are based on

lncreases of5160,300 in2022 and $26L,700 in FY

2023to adjust for university debt service costs.
(Please see the 2003 Reseorch lnfrastructure
Refinancing narrative for more information,)
lncreases of 592,500 in FY 2022 and 595,700 in FY

2023 lo increase the university's annual Capital

I nfrastructu re Fu nd i ng appropriation by 1.97 % in FY

2022 and 2%in FY 2023. (The GDP inflator is
currently projected at 137%for FY 2022 and 2.3t%
for FY 2023; statute funds the lesser of 2% or the
actual rate,) (Pleose see the 2077 University Copital
lnfrostructure Funding norrotive in the Capital Outlay
- ABOR Building System section for more informotion,)

Higher Educotion Emergency Relief Fund

The Coronavirus Aid, Reliel and Economic Security
(CARES) Act distributes funds from the Higher Education

Emergency Relief Fund to institutions of higher education
(lHE) based 75% on the relative share of full-time
equivalent students of in-person Pell grant

recipients and 25% on in-person non-Pell grant recipients
enrolled at the institution. The CARES Act requires that
50% of monies received under this program be distributed
to students as emergency financial aid grants.

NAU has received a total of 524,734,965 from the Higher

Education Emergency Relief Fund. (Please see the Arizona
Board of Reqents norrotive, Other lssues section for more
informotion).

lncluding statewide adjustments, the FY 2020 General

Appropriation Act appropriated S161,100,200 from the
University Collections Fund to NAU. The Collections Fund

for NAU represents a portion of tuition, fees and a portion

of land earnings. (Pleose see ABOR Other lssues for more
information.) lf collections differ from the appropriated
amount, the annual General Appropriation Act includes a

footnote permitting the universities to expend those
amounts as well as a separate footnote requiring the
submission of a report detailing any adjustments to the
appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below) the appropriated amount. The

Universities reported the adjustments to the University
Collections Fund for FY 2020 to the Joint Legislative
Budget Committee in July 2019, and NAU incorporated
the adjusted FY 2020 amounts as part of their FY 2021

a

a

a

a

o

Summdry llniversity Collections and FTE Positions Adjustments

a

a

a
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budget submission. Accordingly, the estimated FY 2020
amount has been adjusted downward by S(4,945,700) to
$156,L54,500.

The FY 2020 FTE Position count has also been adjusted.
The FY 2020 General Appropriation Act originally
appropriated 2,3L6.5 FTE Positions in FY 2020 for NAU.

The General Fund accounted for 852.2FTE Positions and

the University Collections Fund accounted for the
remaining 'J,,464.3 FTE Positions, The estimated number

of FY 2020 FTE Positions has been adjusted by 43.6 to
2,360.L. The General Fund accounts for 884.1 FTE

Positions and the University Collections Fund accounts for
the remainin g L,476 FTE Positions.
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University of Arizona - Main Cdmpus

FY 2019

ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

2003 Research lnfrastructure Lease-Purchase Payment

2017 Capital lnfrastructure Funding

Agriculture

Arizona Cooperative Extension

Arizona Financial Aid Trust

Arizona Geological Survey

Center for the Philosophy of Freedom

Mining, Mineral and Natural Resources Educational
Museum

One-Time Funding

Sierra Vista Campus

AGENCY TOTAL

6,092.s 6,02t.3 6,02134

325,833,700
L11,459,900

8,790,700
116,400

1,056,000

80,065,600

308,814,300
105,776,900

5,490,500
105,300
45,500

4L,767,600

308,814,300
r07,870,200

5,490,500

105,300

45,500
4L,767,600

527,322,300

14,251,000
10,551,700
46,050,500
16,t2r,400
2,729,400

948,500
3,s26,500

185,200

462,000,100

L4,250,200
t0,762,700
43,828,700
14,563,200
2,729,400

948,500
2,526,500

428,800

9,450,000

464,093,4O0

L4,251,5004
10,953,200 y
44,099,100
14,676,400
2,729,400

948,500
2,556,8004

428,800

2,164,900
9,420,r00 750,900

0

7,786,9007

632,271,4OO 569,239,000 562,524,0O0sJq/

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL. ALL SOURCES

208,836,400

423,435,000

215,808,900

353,430,100

207,722,20071eJ4

354,80 1,800 lq

423,435,000 353,430,100 354,801,800

632,271,400

1,160,700,900

569,239,000 562,524,0O0

1,265,837,800

223,726,700
r,241,945,700

220,250,2002r5,93 1,500

2,008,903,800 2,03t,434,900 2,052,088,500

AGENCY DESCRIPT|ON - Established in 1885, The University of Arizona (UA) is one of 3 public universities governed by the

Arizona Board of Regents (ABOR). Upon its establishment, UA received the federal land grant for Arizona, allowing the

creation of agricultural and mining programs that continue today

FOOTNOTES

!/ lncludes 950.6 cF and 333.4 OF FTE Positions funded from Special Line ltems in FY 2O2t.

U A.R.S. 5 15-1670 appropriates S14,251,500 to UA-Main from the General Fund in FY 202L to finance lease-purchase

payments for research infrastructure projects.

3J A.R.S. S L5-t677 appropriates S10,953,200 to UA-Main from the General Fund in FY 2021for capital infrastructure

projects.

A The appropriated amount for the center for the philosophy of freedom line item may not supplant any existing state

fundingorprivateorexternal donationstothecenterorthephilosophydepartmentoftheuniversityofArizona' The

appropriated monies and all private and external donations to the center, including any remaining balances from prior

fiscal years, shall be deposited in a separate account, shall be used only for the direct operation of the center and may

notbeusedforindirectcostsoftheuniversity. OnorbeforeOctoberL,z\2o,thecentershall submitareporttothe
president of the senate, the speaker of the house of representatives, the chairpersons of the senate education
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committee and the house of representatives education committee and the director of the joint legislative budget

committee that includes at least the following information for the center:

1, The total amount of funding received from all sources.

2. A description of faculty positions and courses offered.

3. The total undergraduate and graduate student participation.

4. Significant community events, initiatives or publications.

The chairpersons of the senate education committee and the house of representatives education committee may

request the director of the center to appear before the committees to report on the center's annual achievements.

(General Appropriation Act footnote)

EJ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for

scholarships or any student newspaper. (General Appropriation Act footnote)
g/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Zl The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act

footnote)

a The Fy 2021 General Fund budgetis $207,722,200. This amount includes $181,346,000 in UA - Main's individual section

of the Fy 202l GeneralAppropriation Act, $14,251,500 in A.R.S. S L5-t670lease-purchase appropriations, S10,953,200 in

A.R.S. S t5-167! capital infrastructure appropriations, and S1,171,500 for statewide adjustments.
gl The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana

research. (General Appropriation Act footnote)

19 Any unencumbered balances remaining in the university collections fund on June 30, 2020 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.

Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliancewith

the enabling act and the Constitution of Arizona. No part of this appropriation may be expended for supplemental life

insurance or supplemental retirement. (General Appropriation Act footnote)

Operating Budget 2003 Rese arch I nfrastructu re Lease-Pu rchose Poyme nt

General Fund

University Collections Fund

General Fund

University Collections Fund

tY 2021.

5729,60L,200
334,492,200

805,700
1,287,600

FY 202! adjustments are as follows

Statewide Adjustments
The budget includes an increase of 52,093,300 in FY 202t
for statewide adjustments. This amount consists of:

The budget includes 5464,093,400 and 4,737.3 FTE

Positions in FY 202! for the operating budget. These

amounts consist of:

The budget includes $14,251,500 from the General Fund

inFY 2O2t for the 2003 Research lnfrastructure Lease-

Purchase Payment line item. FY 2021adjustments are as

follows:

Refinance Adiustment
The budget includes an increase of S1,300 from the
General Fund in tY 202! to adjust the Certificates of
Participation (COPs) payment.

As amended by the FY 2017 Higher Education Budget

Reconciliation Bill (BRB), A.R.S. S 15-1670 appropriates an

annual amount from the General Fund to the state

university system from FY 2008 through FY 2031 to
finance lease-purchase payments for research

infrastructure project agreements entered into before

July 1, 2006,

Since this funding appears in A.R.S, 5 15-1670, this

funding does not appear in the FY 2021 General

Appropriation Act. ln total, the universities have issued

5482,500,000 in CoPs for research infrastructure projects'

Of this amount, UA has issued 5201,300,000 in COPs.

(Please see the Long-Term Budget lmpacts narrative

below and the 2003 Research lnfrostructure narrotive in

the ABOR section for more information,)

(Ptease see the Agency Detoil and Allocations section.)

Student enrollment growth and tuition and fee increases

for students will contribute to an increase in university

tuition and fee collections. The University Collections

Fund amount will ultimately be adjusted to reflect these

additional revenues. (Pleose see the ABOR section for
more informotion,)
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2077 Capital lnfrqstructure Funding

The budget includes S10,953,200 from the General Fund

in FY 2021 for the 2017 Capital lnfrastructure Funding line

item, FY 2021 adjustments are as follows:

lnflation Adjustment
The budget includes an increase of S190,500 from the
General Fund in FY 202!for a L.77% increase in Capital

lnfrastructure Funding.

Laws 2017, Chapter 328 established A.R.s. 5 15-1671,

which provides General Fund appropriations from FY 2019

- FY 2043 for new university research facilities, building

renewal, or other capital construction projects. Since this

funding appears in A.R.S. S 15-1671, this funding does not

appear in the FY 202L General Appropriation Act, A.R.S. 5

L5-!67t increases the appropriation annually be the
lesser of 2% or inflation.

(Please see the 2077 lJniversity lnfrastructure Funding

narrative in the Capitol Outloy - ABOR Building System

section for more informotion,)

The budget includes 544,099,100 and 814.9 FTE Positions

in FY 2021 for the Agriculture Programs. These amounts

consist of:

Statewide Adjustments
The budget includes an increase of 5113,200 from the

General Fund in FY 202L for statewide adjustments.

This line item supports Agriculture Experiment Stations

and Cooperative Extension services that provide non-

credit community outreach seminars and youth programs

throughout the state.

Arizond Financial Aid Trust

The budget includes $2,729,400 from the General Fund in

FY 2O2t for the Arizona Financial Aid Trust (AFAT)' This

amount is unchanged from FY 2020. (Please see the other
/ssues; Arizono Financial Aid Trust narrotive in the ABOR

section for more informotion).

Arizona Geological Suruey

The budget includes $948,500 from the General Fund in

FY 2O2L for the Arizona Geological Survey. This amount is

unchanged from FY 2020.

The Geological Survey investigates Arizona's geology and

provides technical advice and assistance to state and local

government agencies, industry and other members of the

public concerning the geologic environment and the

development and use of mineral resources in Arizona.

Center the Freedom

The budget includes 52,556,800 and 36.5 FTE Positions

from the General Fund in FY 2021 for the Center for the

Philosophy of Freedom (CPF). FY 2021 adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of S30,300 from the

General Fund in FY 2021for statewide adjustments.

This line item supports the CPF, which is within the UA

Department of Political Economy and Moral Science. The

CPF's functions include publishing research,

undergraduate education, graduate education, and

community outreach.

Mining, Mineral and Natural Resources Educdtionol

Museum

The budget includes 5428,800 and 1 FTE Position from the

General Fund in FY 2021for the Mining, Mineral, and

Natural Resources Educational Museum. These amounts

are unchanged from FY 2020.

FY 202t adjustments are as follows:

Statewide Adiustments
The budget includes an increase of 5270,400 in FY 202L

for statewide adjustments. This amount consists of:

General Fund

University Collections Fund

General Fund

University Collections Fund

29,799,r00
15,300,000

204,900
65,500

This line item supports agricultural academic programs in

Animal Systems; Environment and Natural Resources;

Family, Youth, and Community; Human Nutrition, Food

Safety and Health; Marketing, Trade, and Economics; and

Plant Systems.

Arizo n a Coo pe rativ e Exte n s i o n

The budget includes 5t4,676,400 and 353.7 FTE Positions

from the General Fund in tY 202L for the Arizona

Cooperative Extension. FY 2021adjustments are as

follows:

A
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This line item funds a curator and monies that will be used

by the University to pay for repairs to the building,

One-Time

The budget includes no funding from the General Fund in

FY 202L for the One-Time Funding line item. FY 2021
adjustments are as follows.

Remove One-Time Funding
The budget includes a decrease of S(9,450,000) from the
General Fund in FY 202t for the elimination of one-time
funding.

The FY 2020 budget included $9,450,000 of one-time
funding for UA for capital improvements or operating
expenditures, UA used its FY 2020 one-time funding on

information technology infrastructure, library access

projects, and student support services.

This one-time allocation was also funded in FY 2017
(58,000,000),FY 20t8 (S3,157,700) and FY 2019
(52,164,800).

Sierro Vista Campus

The budget includes S7,786,900 and 77 .9 FTE Positions in

FY 202! for the Sierra Vista Campus. These amounts
consist of:

Higher Education Emergency Relief Fund

University Collections and FTE Positions Adjustments

Summary

UA - Main's FY 202L General Fund budget is

5207,722,200, Of this amount:

51.81,346,000 would be included in UA - Main's
individual section of the FY 2021 General

Appropriation Act.

$14,251,500 is appropriated in A.R,S. 5 15-1670 for a

research infrastructure lease-purchase payment.

S10,953,200 is appropriated in A.R.S. $ 15-1671 for
new university research facilities, building renewal, or

other capital construction projects.

S1,171,500 for statewide adjustments.

Long-Term Budget lmpdcts

As part of the budget's 3-year spending plan, UA - Main's

General Fund costs are projected to increase by S213,200
in FY 2022 above FY 202!, and increase by 5227,000 in FY

2023 above FY 2022.

These estimates are based on

A 5(2,600) decrease in FY 2022 and a 53,600 increase

in FY 2023 to adjust for university debt service costs.

(Pleose see the 2003 Reseorch lnfrostructure
Refinoncing norrative for more information.)
lncreases of S215,800 inFY 2022 and $223,400 in

FY 2023 to increase the university's annual Capital

lnfrastructure Funding appropriation by L.97%in FY

2022 and 2%in FY 2023. (The GDP inflator is
currently projected at 7.97%f or FY 2022 and 2.31%

for FY 2023; statute funds the lesser of 2% or lhe
actual rate.) (Pleose see the 2077 University Copital
lnfrostructure Funding narrative in the Copitol Outlay
- ABOR Building System section for more information.)

Higher Education Emergency Relief Fund

The Coronavirus Aid, Reliel and Economic Security
(CARES) Act distributes funds from the Higher Education

Emergency Relief Fund to institutions of higher education
(lHE) based 75% on the relative share of full-time
equivalent students of in-person Pell grant

recipients and25% on in-person non-Pell grant recipients

enrolled at the institution. The CARES Act requires that
50% of monies received under this program be distributed
to students as emergency financial aid grants.

a

a

a

a

a

a

a

a

FY 2021, adjustments are as follows:

statewide Adjustments
The budget includes an increase of 536,000 in FY 2021 for
statewide adjustments. This amount consists of:

General Fund
University Collections Fund

General Fund
University Collections Fund

2,777,300
5,009,600

t7,400
18,600

UA - Sierra Vista offers upper-division undergraduate
programs in 16 disciplines for community college transfer
students. While ABOR authorized this UA branch campus

for Sierra Vista in 1995, the Legislature has not formally
established the campus in statute.

Other lssues

This section includes information on the following topics:

o Summary
r Long-Term Budget lmpacts
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UA has received a total of 533,268,877 from the Higher
Education Emergency Relief Fund. (Please see the Arizono
Board of Reqents narrotive, Other lssues section for more
informotion).

University Collections and FTE Positions Adjustments

lncluding statewide adjustments, the FY 2020 General
Appropriation Act appropriated 5386,248,600 from the
University Collections Fund to UA - Main. The Collections
Fund for UA - Main represents a portion of tuition, fees
and a portion of land earnings, (Please see ABOR Other
Issues for more information.) lf collections differ from the
appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below) the appropriated amount, The

Universities reported the adjustments to the University
Collections Fund for FY 2020 to the Joint Legislative
Budget Committee in July 2019, and UA incorporated the
adjusted FY 2020 amounts as part oftheir FY 202t budget
submission. Accordingly, the estimated FY 2020 amount
has been adjusted downward by S(32,818,500) to

s353,430,100.

The FY 2O2O FTE Position count has also been adjusted.
The FY 2020 General Appropriation Act originally
appropriated 6,092,5 FTE Positions in FY 2020 for UA -

Main. The General Fund accounted for 2,156.6 FTE

Positions and the University Collections Fund accounted
for the remaining 3,935.9 FTE Positions. The estimated
number of FY 2020 FTE Positions has been adjusted by
(71.21 to 6,021-.3. The General Fund accounts f or 2,271,.2

FTE Positions and the University Collections Fund

accounts for the remaining 3,750.1 FTE Positions.
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University of Arizond - Health Sciences Center
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditu res

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Clinical Rural Rotation
Clinical Teaching Support
Liver Research I nstitute
Phoenix Medical Campus

Telemedicine Network

AGENCY TOTAL

r,226.3 1,366.4 t,366,4u
52,797,100
16,727,500

813,800
50,000

207,700

6,073,400

58,551,500
t8,77r,300

332,600

25,800
14,700

3,265,500

58,551,500
18,77t,300

332,600
25,800
L4,700

3,26s,500

76,069,500

353,600

8,587,000
440,400

33,173,000
1,670,000

80,961,400

353,600
8,587,000

440,400
40,582,700

1,67o,ooo

80,961,400

353,600
g,5g7,ooo

440,400
40,582,700u
1,670,000

120,293,500 132,595,100 132,595,L00./!/

FUND SOURCES

General Fund

Other Appropriated Funds

University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Fu nds

Federal Funds

TOTAL - ALL SOURCES

68,897,700

51,395,800

76,897,700

55,697,400

76,897 ,700 1Je/

55,697,40071

51,395,800 55,697,400 55,697,400

120,293,500

434,547,400
r52,919,200

132,595,100

388,270,700
r55,977,300

132,595,100

395,628,300
159,096,800

707,760,!00 676,843,L00 687,320,200

AGENCY DESCRIPTION - The University of Arizona's Health Sciences Center (UA-HSC) includes its Colleges of Medicine
Tucson and Phoenix, Nursing, Pharmacy, and Public Health. UA-HSC also currently operates a medical campus in Phoenix

that opened in FY 2006.

FOOTNOTES

L/ lncludes 471.9 GF and 68.4 OF FTE Positions funded from Special Line ltems in FY 2021.

A The legislature intends that $8,000,000 appropriated to the Phoenix medical campus line item be used to expand the
university of Arizona Phoenix medical school and to provide tuition waivers. The legislature intends that the 58,000,000
not be annualized in future years. (General Appropriation Act footnote)

3/ Other than scholarships awarded through the Arizona financial aid trust, the appropriated monies may not be used for
scholarships or any student newspaper. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

V The state general fund appropriation may not be used for alumni association funding. (General Appropriation Act
footnote)

AJ The increased state general fund appropriation from Laws 2014, chapter 18 may not be used for medical marijuana
research. (General Appropriation Act footnote)

A Any unencumbered balances remaining in the university collections fund on June 30, 2020 and all collections received by

the university during the fiscal year are appropriated for operating expenditures, capital outlay and fixed charges.
Earnings on state lands and interest on the investment of the permanent land funds are appropriated in compliance with
the enabling act and the Constitution of Arizona. No part of this appropriation may be expended for supplemental life
insurance or supplemental retirement. (General Appropriation Act footnote)
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Operoting Budget Phoenix Medicol Campus

The budget includes $80,961,400 and 826.1 FTE Positions

in FY 202t for the operating budget. These amounts
consist of:

The budget includes 540,582,700 and 298 FTE Positions in

FY 2Q2t for the Phoenix Medical Campus (PMC). These

amounts consist of:

FY 202t
s34,576,900
46,384,500

General Fund

University Collections Fund

31,269,800
9,312,900General Fund

University Collections Fund

These amounts are unchanged from FY 2020

Student enrollment growth and tuition and fee increases

for students will contribute to an increase in university
tuition and fee collections. The University Collections
Fund amount will ultimately be adjusted to reflect these
additional revenues. (Please see the ABOR section for
more informotion.)

Clinical Rural Rotation

The budget includes 5:sE,6OO and 6.2 FTE Positions from
the General Fund in FY 2021for the Clinical Rural Rotation
program. These amounts are unchanged from FY 2020.

This line item funds the Rural Health Professions Program,

which enables nurse practitioner, medical, and pharmacy

students to plan and complete clinical practice rotations

in rural and medically under-served sites throughout the
state.

Cli n ica I Teachi ng Su pport

The budget includes 58,587,000 and 2L4,2 FTE Positions

from the General Fund in FY 202! for Clinical Teaching

Support. These amounts are unchanged from FY 2020.

Clinical Teaching Support provides hospital training,
through internships and residencies, for medical, nursing,

clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE

Positions.

Liver Research lnstitute

The budget includes 5440,400 and 6.6 FTE Positions from
the General Fund in FY 202! for the Liver Research

lnstitute. These amounts are unchanged from FY 2020.

The Liver Research lnstitute conducts clinical studies on all

liver diseases, focusing on chemical and natural agents

that may offer a cure for such ailments, The line item also

supports a research development program that actively
pursues outside grants and donations.

These amounts are unchanged from FY 2020.

Laws 2008, Chapter 287 authorized ABOR to enter into
lease-to-own and bond transactions up to a maximum of

5800,000,000 to pay for building renewal projects and

new facilities of which ABOR is required to allocate

$376,000,000 for the Phoenix Medical Campus. Of that
amount, the JCCR has reviewed 5283,445,000. (For

odditional information on university lottery bonding,
pleose see the Capital Outlay - ABOR Building Systems

section of this report. For historicol informotion, pleose

see the FY 2075 Appropriations Report.)

Telemedicine Network

The budget includes S1,670,000 and 15.3 FTE Positions

from the General Fund in tY 2021for the Telemedicine

Network. These amounts are unchanged from FY 2020'

Telemedicine is the use of computers, video imaging,

broadband lnternet, and other telecommunication
technologies to diagnose and treat patients in rural

communities.

Other lssues

Educotion Emergency Relief Fund

The Coronavirus Aid, Relief, and Economic Security
(CARES) Act distributes funds from the Higher Education

Emergency Relief Fund to institutions of higher education
(lHE) based 75% on the relative share of full-time
equivalent students of in-person Pell grant

recipients and25% on in-person non-Pell grant recipients

enrolled at the institution. The CARES Act requires that
50% of monies received under this program be distributed

to students as emergency financial aid grants.

UA has received a total of $33,268,877 from the Higher

Education Emergency Relief Fund. (Please see the Arizono

Board of Reqents norrotive, Other lssues section for more

informotion),
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University Collections and FTE Positions Adjustments

lncluding statewide adjustments, the FY 2020 General
Appropriation Act appropriated $53,623,800 from the
University Collections Fund to UA - HSC. The Collections
Fund for UA - HSC represents a portion of tuition, fees and
a portion of land earnings. (Pleose see ABOR Other Issues

for more information,) lf collections differ from the
appropriated amount, the annual General Appropriation
Act includes a footnote permitting the universities to
expend those amounts as well as a separate footnote
requiring the submission of a report detailing any

adjustments to the appropriated amounts.

ABOR sets tuition in the spring (independent of the
legislative process). Any revised tuition rates as well as

changes in enrollment can result in collections exceeding
(or being below) the appropriated amount. The
Universities reported the adjustments to the University
Collections Fund for FY 2020 to the Joint Legislative
Budget Committee in July 2019, and UA incorporated the
adjusted FY 2020 amounts as part oftheir FY 202t budget
submission, Accordingly, the estimated FY 2020 amount
has been adjusted upward by 52,073,600 to S55,697,400.

The FY 2020 FTE Position count has also been adjusted.
The FY 2020 General Appropriations Act originally
appropriated 1,226.3 FTE Positions in FY 2020 for the UA -

HSC. The General Fund accounted for 727 FTE Positions

and the University Collections Fund accounted for the
remaining 499.3 FTE Positions. The estimated number of
FY 2020 FTE Positions has been adjusted by 140.1 to
t,366.4. The General Fund accountsfor 824.7 FTE

Positions and the University Collections Fund accounts for
the remaining54t.T FTE Positions.
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Department of Veterdns' Services

FY 2019
ACTUAL

tY 2020
ESTIMATE

FY 2021
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS

Arizona State Veterans' Cemeteries
Arizona State Veterans' Homes

Veterans' Benefit Counseling
Veterans' Suicide Prevention
Veterans' Trauma Treatment Services

AGENCY TOTAL

L,203,200
400,000

8,200
20,300
12,600

415,100
116,000

t,797,t00
445,000

50,000
25,000

7,000
579,600

50,000

t,226,r00
470,200

50,000
2s,000

7,000
579,600

s0,000

497.3 497.3 760.3!/

2,L75,400

801,200
34,s25,s00

2,722,000
0

0

2,343,700 2,407,900

962,900
39,887,100

2,934,300

L,228,400u
450,000 v

931,300
35,607,900

2,842,400
r,225,500

450,000

40,224,t00 43,400,800 47,870,600 4l

FUND SOURCES

General Fund

Other Appropriated Funds

State Homes for Veterans Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

5,698,600

34,525,500

7,792,900

35,607,900

7,983,500

39,887,100

34,525,500 35, 607,900 39,887,100

40,224,LOO 43,400,800

4,093,300
18,767,400

47,870,600

4,093,300
18,767,400

4,840,500
872,000

45,936,600 66,261,500 70,73r,300

AGENCY DESCRIPTION - The agency supervises and operates 2 skilled nursing homes for Arizona veterans in Phoenix and

Tucson, assists veterans in developing and filing claims for federal entitlements, and operates 3 veterans' memorial

cemeteries in Sierra Vista, Marana, and Flagstaff.

FOOTNOTES

L/ lncludes 69.5 GF and 644 OF FTE Positions funded from Special Line ltems in FY 2O2t.

A The amount appropriated forveterans'suicide prevention line item shall be distributed to a nonprofitveterans'services
organization that provides services related to reducing suicides among this state's military and veteran population. The

department may spend up to S78,600 of this appropriation to hire a program specialist to liaise between the department
andtheselectednonprofitorganization, Beforetheexpenditureofthemonies,thedepartmentshall submitan
expenditure report for review by the joint legislative budget committee that includes the status of non-state matching
grant monies. (General Appropriation Act footnote, as adjusted for statewide allocations)

Y Monies appropriated for the veterans' trauma treatment services line item shall be used to provide grants to contractors
as defined in section 36-290!, Arizona Revised Statutes, that provide trauma treatment services training to any of the
following health professionals licensed pursuanttotitle 32,Arizona Revised Statutes: 1. Physicians.2. Registered nurse

practitioners. 3. Physician assistants. 4. Psychologists. 5. Behavioral health professionals who are either licensed for
individual practice or supervised by a psychologist, registered nurse practitioner or behavioral health professional

licensed pursuant to title 32, Arizona Revised Statutes, for independent practice. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budget

The budget includes 52,407 ,900 and 46.8 FTE Positions

from the General Fund in fY 202! for the operating
budget. FY 202I adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 564,200 from the
General Fund in FY 202L for statewide adjustments.
(Please see the Agency Detdil ond Allocotions section.)

Arizona State Veterons' Cemeteries

The budget includes 5962,900 and 12.5 FTE Positions from
the General Fund in FY 2021for the Arizona State

Veterans' Cemeteries. FY 2021, adjustments are as

follows:

Statewide Adjustments
The budget includes an increase of $31,600 from the
General Fund in FY 2027 for statewide adjustments.

Monies in this line item are used to partially offset the
operating and maintenance costs for the 3 veteran
cemeteries in Sierra Vista, Marana, and Bellmont. The

department also receives interment fees from the federal
government, which are deposited into the non-
appropriated Arizona State Veterans' Cemetery Trust
Fund.

Arizona Stqte Veterans' Homes

The budget includes S39,887,100 and 644 FTE Positions

from the State Home for Veterans'Trust Fund in FY 2O2t

for the Arizona State Veterans' Homes. FY 2021
adjustments are as follows:

Operating Costs for New Veterans' Homes
The budget includes an increase of 53,397,300 and 263

FTE Positions from the State Home for Veterans' Trust

Fund in FY 202t for initial operating costs for new
veterans' homes in Flagstaff and Yuma which are

expected to open in FY 2021.

Statewide Adjustments
The budget includes an increase of S881,900 from the
State Home for Veterans' Trust Fund in FY 2021 for
statewide adjustments.

The monies in this line item are used for expenses related
to the Arizona State Veterans' Homes in Phoenix and

Tucson, Monies in this line item are from fees and

reimbursements received from residents, the Department

of Veterans' Affairs, Medicaid, Medicare, and private

insurance carriers.

The Phoenix Veterans' Home is a 200-bed facility currently
serving 166 individuals. The Tucson Veterans' Home

currently serves 120 individuals and has a 120-bed

capacity, ln addition to these facilities, construction is

currently underway for 2 new 80-bed homes in Flagstaff

and Yuma.

Construction for both homes began in June 2019 and is

scheduled to be completed by June 2021. (Please see

the FY 2020 Appropriotions Report for more history.)

Vete ra ns' Be nefit Counse ling

The budget includes $2,934,300 and 57 FTE Positions from

the General Fund in FY 2021 for Veterans' Benefit
Counseling. tY 2O2t adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 591,900 from the
General Fund in FY 202! for statewide adjustments.

The monies in this line item are used to assist Arizona

veterans with questions about benefit eligibility,
completion and filing of U.S. Department of Veterans'

Affairs claims, and in obtaining earned benefits.

Veterons' Suicide Prevention

The budget includes 51-,228,400 from the General Fund in

FY 202! for Veterans'Suicide Prevention. FY 202L

adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $2,900 from the

General Fund in FY 202L for statewide adjustments.

Funding for this line item shall be distributed to a

nonprofit veterans' services organization that provides

services related to reducing suicides among Arizona's

military and veteran population. The department may

spend up to 578,600 of this appropriation to hire a

program specialist to liaise between the department and

the selected nonprofit organization.

The FY 2020 General Appropriation Act required the
department to provide an expenditure plan to the JLBC

which was favorably reviewed at the September 2019

JLBC meeting. The FY 2021 budget continues this review

requirement.
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Vete rans' Tra u ma Treatme nt Se ruices

The budget includes 5450,000 from the General Fund in

FY 2O2t for Veterans' Trauma Treatment Services. This

amount is unchanged from FY 2020.

Monies appropriated for this line item shall be used to
provide grants to contractors as defined in A.R.S. 5 36-

290L, that provide trauma treatment services training to
any of the following health professionals licensed
pursuant to Title 32, Arizona Revised Statutes: Physicians,

Registered Nurse Practitioners, Physician Assistants,
Psychologists, and Behavioral Health Professionals who
are either licensed for individual practice or supervised by

a psychologist, registered nurse practitioner, or behavioral
health professional licensed pursuant to Title 32, Arizona
Revised Statutes, for independent practice.

Other lssues

Therapy Fund Deposit

Laws 2018, Chapter 98 created the Hyperbaric Oxygen
Therapy Fund and made an initial deposit of 525,000 from
the General Fund.

Monies in the Hyperbaric Oxygen Therapy Fund are non-
appropriated and non-lapsing. The bill requires an

advisory committee to provide financial assistance from
the fund to veterans for hyperbaric oxygen therapy. The

Department of Veterans' Services may seek
reimbursement to the fund if the therapy is fully or
partially covered by private insurance.

As ofJune 30,2020, the department had not spent any of
the appropriation. The department is in the process of
recruiting volunteers to sit on the advisory committee.
Laws 2018, Chapter 98 advanced appropriated S25,000
from the Hyperbaric Oxygen Therapy for Military Veterans
Fund to the General Fund in FY 2023.
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Arizono State Veterinary Medical Examining Board
FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 202t
APPROVED

OPERATING BUDGET
Full Time Equivolent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

237,400
73,000

23,200
6,200

100

98,900

363,200
119,000

25,000
8,500

200

83,600
500

376,000
r24,500
25,000

8,s00
200

83,600
s00

6.0 6.0 6.0

700

448,500 600,000 618,300

FUND SOURCES

Other Appropriated Funds

Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

448,500 618,300

448,500 618,300

448,500 600,000 618,300

448,500 600,000 618,300

AGENCY DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary premises.

This agency is one of several housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

L/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

600,000

Operating Budget

The budget includes 5618,300 and 6 FTE Positions from
the Veterinary Medical Examining Board Fund in FY 2021
for the operating budget. FY 2OZt adjustments are as

follows:

statewide Adjustments
The budget includes an increase of S18,300 from the
Veterinary Medical Examining Board Fund in FY 2021for
statewide adjustments. (Please see the Agency Detoil and
Allocations section.)
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Department of Woter Resources

FY 2019
ACTUAL

FY 2020
ESTIMATE

FY 2O2L

APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services
Employee Related Expenditures
Professional and Outside Services

Travel - ln State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Adjudication Support
Assured and Adequate Water Supply Administration
Automated Groundwater Monitoring
Arizona Water Protection Fund Deposit
Colorado River Legal Expenses

Conservation and Drought Program
Northwest Basins Groundwater Study
Rural Water Studies

Drought Contingency Plan Programs
Arizona System Conservation Fund Deposit
Augmentation and Conservation Assistance Fund

Deposit
Temporary Grou ndwater a nd I rrigation Efficiency

Projects Fund Deposit

AGENCY TOTAL

4,7t9,600
L,754,600

155,600

92,500
68,000

1,999,000
139,200

5,937,800
2,340,1Q0

400,500

90,200
50,300

1,607,700
84,900

139.0 145.0 L45.0 a

5,684,000
2,290,r00

400,500

90,200
50,300

1,807,700
84,900

r,73r,300
1,943,100

402,300
650,000
198,500
220,800

48,300
1,r4r,600

8,927,500 10,407,700

1,742,900
L,995,100

411,800
750,000

500,000
4t0,700

0

1,164,000

30,000,000
2,000,000

20,000,000

10,511,500

L,874,4004
2,074,7003/

418,600
250,000

500,000 tv
427,700

0

r,20t,50091

0

0

0

0

0g,ooo,ooo

24,263,400 69,382,200 77,l98,4OOtJ

FUND SOURCES

General Fund

Other Appropriated Funds

Arizona Water Banking Fund

Assured and Adequate Water Supply Administration
Fund

Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL. ALL SOURCES

23,030,000

612,000

0

62r,400

66,937,700

r,2r2,200
268,600

963,700

14,73!,600

r,2t2,400
276,700

977,700

1,233,400 2,444,500 2,466,900

24,263,400

t4,220,300
507,100

69,382,20O

10,021,300
550,200

L7,L98,400

10,021,300
550,200

38,990,800 79,953,700 27,769,900

AGENCY DESCRIPTION - The Department of Water Resources administers and enforces Arizona's groundwater and surface
water law, as well as legally representing the state's water rights. The department also participates in surveying water level
and quality and planning flood control,

FOOTNOTES

!/ lncludes 60 GF FTE Positions funded from Special Line ltems in FY 202L.

A Monies in the adjudication support line item may be used only for the exclusive purposes prescribed in section 45-256
and section 45-257, subsection B, paragraph 4, Arizona Revised Statutes. The department of water resources may not
transfer any monies into or out of the adjudication support line item, (General Appropriation Act footnote)

3J Monies in the assured and adequate water supply administration line item may be used only for the exclusive purposes
prescribedinsections45-108and45-576through45-ST9,ArizonaRevisedStatutes. Thedepartmentofwaterresources
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maynottransferanymoniesintooroutoftheassuredandadequatewatersupplyadministrationlineitem. (General
Appropriation Act footnote)

A The department of water resources may not transfer any monies from the Colorado River legal expenses line item
without prior review by the joint legislative budget committee. (General Appropriation Act footnote)

Y This appropriation is a continuing appropriation and is exempt from the provisions of section 35-190, Arizona Revised

Statutes, relating to lapsing of appropriations. (General Appropriation Act footnote)
9/ The legislature intends that monies in the rural water studies line item be spent only to assess local water use needs and

to develop plans for sustainable future water supplies in rural areas outside the state's active management areas and not
be made available for other department operating expenditures. (General Appropriation Act footnote)

A General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

Operating Budget

The budget includes $10,511,500 and 85 FTE Positions in

FY 2027 for the operating budget. These amounts consist
of:

to judicial proceedings involving water rights claims in the
Gila River and Little Colorado River watersheds, which
include approximately two-thirds of the land within the
state.

Assured and Adequote Water Supply Administration

The budget includes 52,074,700 and2I FTE Positions in FY

202t f or the Assured and Adequate Water Supply (AAWS)

Administration Program. These amounts consist of:

General Fund

Water Banking Fund

Water Resources Fund

FY 2021"

S8,821,400
1,212,400

477,700

FY 2027 adjustments are as follows

Remove One-Time Funding
The budget includes a decrease of S(200,000) from the
General Fund in FY 2021to remove one-time funding for
document digitization. Statute requires the department to
maintain a Central lnformation Repository of all

adjudications. The funds were used to digitize those
documents.

statewide Adjustments
The budget includes an increase of 5303,800 in FY 2021
for statewide adjustments. This amount consists of:

General Fund

Water Banking Fund

Water Resources Fund

(Pleose see the Agency Detoils ond Allocations section.)

Adjudication Support

The budget includes S1,814,400 and2! FTE Positions from
the General Fund in FY 202! for Adjudication Support. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 571,500 from the
General Fund in tY 2O2! for statewide adjustments.

A.R.S. $ 45-256 requires the Department of Water
Resources to provide technical and administrative support

FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 579,600 from in FY

2027 f or statewide adjustments. This amount consists of:

General Fund

AAWS Administration Fund

General Fund

AAWS Administration Fund

1,798,000
276,700

7t,500
8,100

600
200
000

289

74

s

Within the state's 5 Active Management Areas (AMAs), all

new subdivisions must either obtain a Certificate of
Assured Water Supply from the Department of Water
Resources or obtain a commitment of water service from
a municipal provider designated as having an Assured
Water Supply. An applicant for a Certificate of Assured
Water Supply or a Designation of Assured Water Supply
must demonstrate the availability of water for the next
100 years.

New developers outside the 5 AMAs may obtain a

commitment of water service from a municipal water
provider designated as having an Adequate Water Supply
or developers must obtain from the department a report
of the water available to the new subdivision for 100
years before any lots may be sold. ln most areas outside
the AMAs, if the water supply report determined the
water supply to be inadequate, lots may still be sold, but
buyers must be notified of the determination, ln certain
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areas outside the AMAs, lots may not be sold unless the
water supply is determined to be adequate for 100 years.

Automate d G rou ndwate r M onitori ng

The budget includes 5418,600 and 2 FTE Positions from
the General Fund in FY 2021for Automated Groundwater
Monitoring. FY 2027 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of 56,800 from the
General Fund in FY 2021for statewide adjustments.

This line item funds automated measuring instruments,
which provide daily measurements of groundwater levels.

This information is used to support the administration of
all the water management programs that the department
is responsible for, including but not limited to,
determining assured and adequate water supply,
implementation and evaluation of recharge activities,
rural water budgets, and water supply studies.

Arizona Woter Protection Fund Deposit

The budget includes 5250,000 from the General Fund in

FY 202t for the Arizona Water Protection Fund Deposit

line item. FY 2021adjustments are as follows:

Remove One-Time Deposit
The budget includes a decrease of 5(500,000) from the
General Fund in FY 202t to remove a one-time deposit to
the Water Protection Fund.

The Water Protection Fund has received an ongoing
annual General Fund deposit of 5250,000 since FY 2017

ln FY 2019, Laws 20L8, Chapter 330 appropriated an

additional one-time General Fund amount of $400,000.
The FY 2020 budget included an additional one-time
General Fund amount of 5500,000.

The Water Protection Fund provides grants for projects

that protect water quality and quantity, as well as to
maintain, enhance and restore rivers, streams, and

associated riparian habitats. The Water Protection Fund

Commission reviews grant applications and determine
annual recipients.

Colorado River Legal Expenses

The budget includes S500,000 from the Water Resources

Fund in FY 2021 for Colorado River Legal Expenses. This

amount is unchanged from FY 2020.

This line item is for the Department of Water Resources to
use for legal expenses related to the Colorado River. The

FY 2019 budget expanded the uses by changing the name

from the Lower Colorado River Litigation Expenses line

item. Before FY 20t9, this line item paid for litigation costs

associated with the Navajo Nation v. united States

Deportment of the lnterior case, in which the Department
of Water Resources is an intervening defendant, This case

involves the Navajo Nation's claims to water from the
Lower Colorado River and challenges operations that
were put in place after the initial lawsuit was filed in 2003.

The Navajo Nation filed an amended complaint on June 3,

2013 to begin litigating the case.

On August 23,2019, the United States District Court for
the District of Arizona dismissed the Navajo Nation's
claim. The Navajo Nation filed an appeal of the decision

before the United States Court of Appeals for the Ninth
Circuit which is currently pending. Subsequent litigation is

expected to continue for several years.

Conservation and Drought Program

The budget includes 5427,700 and 5 FTE Positions from
the General Fund in FY 202t for the Conservation and

Drought Program. FY 2021adjustments are as follows:

Statewide Adjustments
The budget includes an increase of S17,000 from the

General Fund in FY 202t for statewide adjustments

This line item funds assistance to local communities to
assess conservation needs and assists rural communities
in the development of conservation programs, promote

water education throughout the state, create guidelines

for more efficient use of water, and provide suggestions

for funding and implementing conservation programs.

This line item also funds the department administering
the requirements of the Community Water Systems

program, including but not limited to annual water use

reporting (mailings, electronic notification, and

submittals), improvements to increase efficiencies of
reporting and data collection, data analysis, and

compliance.

Northwest Basins 6roundwater Study

The budget includes no funding from the General Fund in

FY 202t for a Northwest Basins Groundwater Study. This

amount is unchanged from FY 2020.

This line item was previously used to fund a contracted
independent study that estimated: 1) the rate of
groundwater depletion in the Northwest Basins Planning

Area; and 2) the number ofyears ofgroundwater
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remaining in the basins. The department selected a

vendor for the study, which was released in December

20t9.

The study concluded that ofthe studied regions, areas
without agricultural pumping appear to have stable
groundwater levels. The study also notes that if several

subareas in the Hualapai and Sacramento basins increase

agricultural pu mping, significa nt groundwater depletion
will occur. The report also commented that subareas

within the Kingman and Hualapai basins show reduced

number of years of groundwater remaining.

Rural Water Studies

The budget includes S1,201,500 and 11 FTE Positions from
the General Fund in FY 2021for Rural Water Studies. FY

2021 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $37,500 from the
General Fund in FY 2O2L for statewide adjustments.

This line item funds the department's administration, data

collection, and evaluation of rural water studies. The

monies are also used to provide assistance to local

communities to assess local water use needs and to
develop plans for sustainable future water supplies in

rural areas outside the state's AMAs. The current AMAs

are Prescott, Phoenix, Pinal, Tucson, and Santa Cruz.

These studies are administered, in most cases, through
partnerships with local resource agency officials and

stakeholders. Partnerships generally require local entities
to provide some resources to match General Fund

receipts, although if a community has a significant need

the department can waive this requirement. The studies

are primarily conducted by the local entity, with the

department providing technical advice and financial
assistance. The department is currently involved in 10

studies.

Drought Plan Programs

Arizona System Conseruation Fund

The budget includes no funding from the General Fund in

FY 202L for the Arizona System Conservation Fund

Deposit. FY 2021adjustments are as follows;

Remove One-Time Deposit
The budget includes a decrease of 5(30,000,000) from the

General Fund in FY 202t to remove one-time funding for
deposit into the Arizona System Conservation Fund.

The Drought Contingency Plan established the non-
appropriated Arizona System Conservation Fund. Monies

in the fund may be used to contract with Colorado River

water users in Arizona who hold entitlements to Colorado

River water to forego water deliveries or diversions for
creating system conservation.

(Pleose see the Drought Contingency Plan narrative in the

Other lssues section.)

Augmentation and Conseruation Assistance Fund

The budget includes no funding from the General Fund in

FY 2021for the Augmentation and Conservation

Assistance Fund Deposit. FY 2027 adjustments are as

follows:

Remove One-Time Deposit
The budget includes a decrease of S(2,000,000) from the

General Fund in FY 2O2t to remove one-time funding for
deposit into the Augmentation and Conservation

Assistance Fund.

Monies in this line item were originally appropriated to
the 2017 Drought Contingency Program by the 2018

General Appropriation Act. The Drought Contingency Plan

repurposed these monies for deposit into the
Augmentation and Conservation Assistance Fund to
provide additional monies for grants for conservation of
groundwater in active management areas.

(Please see the FY 2020 Appropriotions Report for more

informotion on the 2017 Drought Contingency Program

and the Drought Contingency Plon norrotive in the Other

lssues section.)

Temporary Groundwater and lrrigation Efficiency
Projects Fund Deposit

The budget includes no funding from the General Fund in

FY 202! for the Temporary Groundwater and lrrigation

Efficiency Projects Fund Deposit. FY 202t adjustments are

as follows:

Remove One-Time Deposit
The budget includes a decrease of S(20,000,000) from the

General Fund in FY 202L to remove one-time funding used

to construct, rehabilitate, and lease wells and

infrastructure related to the withdrawal and efficient
delivery of groundwater by qualified irrigation districts.

The appropriated monies must be fully reimbursed to the

General Fund on or before December 3t,2021.
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The Drought Contingency Plan established the Temporary

Groundwater and lrrigation Efficiency Projects Fund for

the funding of projects that construct and rehabilitate

infrastructure related to the efficient withdrawal and

delivery of groundwater' Laws 2019, Chapter 1

appropriated a 57,000,000 supplemental from the

General Fund into the new fund for FY 2019 and

repurposed an additional S2,000,000 for FY 2019 to the

fund that was originally appropriated for the 2017

Drought Contingency Program line item by the FY 2018

Geneial Appropriation Act. Laws 2020, Chapter 2 modified

the list of requirements for irrigation districts to qualify

for monies from the fund'

As of June 2020, DWR has distributed 5196,400 of the

59,000,000 in non-loan grant monies from this fund' DWR

ieports that none of the S20,000,000 in loan monies have

been distributed.

lf the water level were to fall below 1,025 feet the United

States Department of lnterior would control the allocation

of water, and Arizona and the other states could face

additional reductions to water delivery' To avoid this fate'

the affected states, the federal Department of the

lnterior, and the Bureau of Reclamation negotiated a

orought Contingency Plan. The plan, signed on May 20'

2019 by all relevant parties, will institute more immediate

reductions at amounts higher than the 2007 agreement to

preserve water in Lake Mead, as well as including

incentives for additional water conservation by the

parties.

Priortothemulti-stateagreement,Laws20lg'Chapterl'
the Drought Contingency Plan, was enacted' Ihe DCP

allowed the Director of DWR to enter into the new

agreement and specified Arizona's efforts to conserve

waters in the Colorado River system'

As part ofthe DCP, Arizona appropriated a total of

530,000,000 for Colorado River system conservation'

59,000,000 for more efficient groundwater removal' and

$2,000,000 for the conservation of groundwater in active

management areas in tY 2020'

The Department of Water Resources (DWR) supervises

the safety of dams in Arizona' DWR supervises 257 dams

in the state.

Of the 257, 31 are labeled as "high-hazard" dams with

identified safety deficiencies' Of these 31' 15 are labeled

as "unsafe'" The Legislature may consider utilizing one-

time monies to assess the problems at these 15 dams as

well as potentially set aside state match funding for the

repairs ihemselves. These monies would supplement the

monies already available in the Dam Repair Fund'

As listed in Tobte 1, the 15 dams are in the following

counties:

Other lssues

This section includes information on the following topics

. StatutorY Changes

o Drought ContingencY Plan

r Dam SafetY

The Environment BRB makes the following statutory

changes:

o As session law, continue to allow the department's

Water Protection Fund Commission to spend up to

$336,000 on administrative functions out of their

unobligated balances in FY 2021'

o As session law, continue to allow the department

non-municipality special fee authority' including an

intent clause that limits additional revenue up to

S100,200, and exempt the department from

rulemaking for this Purpose'

The Colorado River system supplies water to 7 states and

to Mexico. The use of water from the river was

established by a compact between the states signed in

t922 and subsequent agreements about the delivery'

storage, and use of water. A2OO7 agreement mandated a

series of reductions to the state's allocation as the water

levels decrease in the Colorado River system' measured

by the water level in Lake Mead'

Table 1

Number of Unsafe Dams bY CountY

Countv

Apache
Cochise

Coconino
Graham
Maricopa
Navajo

Pina I

Total

Number of Dams

t
1

3

3

L

4

2

15

Dam SafetY

Changes

Drought ContingencY Plan
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The owner of each dam is responsible for its repairs. The

assessment and design repair cost can approach $1
million, with actual construction costs being as much as

Sto mtllton.

DWR can assist dam owners through grants or loans from
the Dam Repair Fund if the dam is classified as "unsafe."
The fund's revenues consist of dam inspection and permit
fees, The fund generated $183,900 in revenue for FY

2019. The fund has a current balance of 55 million.

The federal government may also provide repair grants

contingent upon a local match.

Toble 2lists dams considered to be "unsafe" and the year

that it was constructed.

Fredonia presents an example of the challenge of
repairing dams. While the federal government committed
65% of the estimated S10-12 million in repair costs and

DWR offered S1 million, the town was unable to secure

the remaining amount as local match. Repair plans were
then suspended. Local match monies would be sourced

from local tax revenues, grants, or loans.

Beyond determining whether a dam is "unsafe," DWR

may also make a determination that an emergency exists

if a dam is dangerous to safety and there is insufficient
time to take corrective action. Under that circumstance,
rather than granting or loaning monies from the Dam

Repair Fund, DWR may take immediate remedial action
such as partially releasing water or emptying the
associated reservoir. After emergency remedial action is

taken, DWR maintains temporary control of the dam and

may begin appropriate repair work. The costs of DWR

control and emergency repairs are then charged to the
dam owner by placing a lien on the dam property,

Table 2

Dam Name

Colter
Leslie Canyon Water Users Association
Fredonia

Walnut Canyon

Odell

Central Detention
Stockton Wash

Cook Reservoir
Buckeye Flood Structure #1

Black Canyon

Millett Swale

Fool Hollow
Jacques
Maricopa Road Basin

Green Road Basin

Unsafe Dams by Construction Date

Year Constructed

1908

N/A
r973
1881

r978
1948

1964
1940

L974
t964
1958

1956

1953

1995
1995
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Cdpital Outlay
Summary

FY 2021
APPROVED

BUITDING RENEWAT
ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAL

INDIVIDUAL PROJECTS
ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAT

DEBT AND TEASE.PURCHASE FINANClNG
ADOA Leaseback Financing x/

tOCAt ASSISTANCE
Phoenix Convention Center 7
Rio Nuevo District /
SUBTOTAT

TOTATS
ADOA Building System
ADOT Building System
ABOR Building System
Other Fu nding (Lease-Pu rchase/Local Assista nce)

TOTAL. ALt PROJECTS 4/

22,768,900
13,28r,700

0

36,050,600

30,000,000
454,633,000

0

484,633,000

53,701,800

23,997,900
16,000,000

39,997,900

52,768,900
467,914,700

0
93,699,700

614,383,300

FUND SOURCES
General Fund
Other Appropriated Funds

Capital Outlay Stabilization Fund
Arizona Correctional lndustries Revolving Fund

Department of Corrections Building Renewal Fund
Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund
State Charitable, Penal and Reformatory lnstitutions Land Fund
ADC Special Services Fund
Game and Fish Fund

State Lottery Fund
State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Approprlated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAI. ALL SOURCES

16,000,000
7,ooo,ooo
5,464,300
4,000,000
2,000,000
2,000,000
2,ooo,ooo
2,000,000
1,157,900

146,700
31,181,700

436,733,000

509,683,600
614,383,300

104,699,700

952,950,000
r,033,722,000
2,501,055,300

DESCRIPTION - The Capital Outlay Budget consists of one-time appropriations to maintain, expand, enhance, or make a

lease-purchase payment for the state's capital assets, which includes buildings, state parks, prisons, highways, and other
facilities. For the purposes of capital management and planning, the state is divided into 3 building systems: the Arizona
Department of Administration (ADOA) Building System, the Arizona Department of Transportation (ADOT) Building System,
and the Arizona Board of Regents (ABOR) Building System. ln addition, the state makes annual payments for the 2010
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Leaseback agreement which was used for operating financing, along with local distributions for the Phoenix Convention
Center and the Rio Nuevo District. Capital appropriations are typically made through the Capital Outlay Bill but may be made
through other bills as well.

FOOTNOTES

A This amount was appropriated or allocated by the FY 202I General Appropriation Act (Laws 2020, Chapter 58, Section 108).

A This amount was appropriated or allocated by the FY 2021General Appropriation Act (Laws 2020, Chapter 58, Section 109).

3/ This amount was appropriated or allocated by the FY 202I General Appropriation Act (Laws 2020, Chapter 58, Section 110).

A Unless otherwise noted, amounts were appropriated by the FY 2021 Capital Outlay Bill (Laws 2020, Chapter 57).

The following amounts are one-time appropriations: (See the individual building systems' section for more
informotion.)

Summary
lndividual Projects

The budget includes a total of $614,383,300 from
Appropriated Funds in FY 202L. Of the total,
S104,699,700 is from the General Fund and $509,683,600
is from Other Appropriated Funds. The budget consists of
4 main categories: 1) Building Renewal, 2) lndividual
Projects,3) Debt and Lease-Purchase Financing, and 4)
Local Assistance.

Debt and Lease-Purchase Financing
Building Renewal

The budget includes S53,701,800 from the General Fund

in FY 202I for payments related to prior year lease-
purchase financing to resolve budget shortfalls. (See the
Debt ond Lease-Purchose Financing section for more
information.)

Local Assistance

Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings. The
appropriations are based on support of a formula
determined by the Joint Committee on Capital Review.
The formula takes into account the replacement value,
age, and life-cycle of a building. Available appropriations
are administered by ADOA (or individual agencies within
the ADOA Building System that have their own funding
source for building renewal), ADOT, and ABOR.

The budget includes total funding of 536,050,600 in
FY 202! for Building Renewal, which consists of Other
Appropriated Funds. These amounts include:

The budget includes total funding of 5484,633,000 in
FY 2021for individual capital projects, which consists of
S1"1,000,000 from the General Fund and 5473,633,000
from Other Appropriated Funds. (See the individuol
building systems' sections for more informotion.)

The budget includes 539,997,900 from the General Fund
in FY 202t for the state's share of the long term financing
for the Phoenix Convention Center and the Rio Nuevo
Multipurpose Facilities District. (See the Local Assistance
section for more informotion.)

Arizona Department of Administration
Capital Outlay Stabilization Fund

@ 32.6% (excludes ADC,

Game and Fish, Lottery buildings)
Department of Corrections

ADC Building
Renewal Fund @ 20.4%

Game and Fish Department
Game and Fish Fund @ t00%

State Lottery Commission
State Lottery Fund @ 100%

Subtotal - ADOA
Arizona Department of Transportation

State Highway Fund @ 91,0%
State Aviation Fund @ 94J%

subtotal - ADoT

FY 202t
$L6,ooo,ooo

5,464,300

1,157,900

t46,700
522,769,900

S13,ooo,ooo
28L,700

SL3,28L,7oo
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Capitol Outlay
Arizona Department ol Administration Building System

FY 2021
APPROVED

BUILDING RENEWAT
Department of Administration //
Department of Corrections J
Game and Fish Department I
Arizona State Lottery Commission

SUBTOTAT Yg

INDIVIDUAT PROJECTS

Department of Corrections
Lewis/Yuma Locks, Fire, HVACTIgJ

TOTAL - ATt PROJECTS

16,000,000

5,464,300
1,157,900

t46,700
22,768,900

30,000,000

52,768,900

FUND SOURCES

General Fund

Other Appropriated Funds

Capital Outlay Stabilization Fund
Arizona Correctional lndustries Revolving Fund

Department of Corrections Building Renewal Fund

Corrections Fund

lnmate Store Proceeds Fund
Penitentiary Land Fund

State Charitable, Penal and Reformatory lnstitutions Land Fund

ADC Special Services Fund
Game and Fish Fund

State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

11,000,000

16,000,000

7,000,000
5,464,300
4,000,000
2,000,000
2,000,000

2,ooo,ooo
2,000,000

1,157,900
L46,700

4r,768,900
52,768,900

TOTAT _ ALt SOURCES ellotalplEJ 52,768,900

DESCRIPTION - The Arizona Department of Administration (ADOA) Building System is comprised of all state agencies except

theArizonaBoardof Regents(ABOR) andtheArizonaDepartmentofTransportation, Capital appropriationsmaybemade
directly to an agency within the system, to ADOA on behalf of an agency, or to ADOA for the entire system. The following
amounts for FY 202t are for projects within the ADOA Building System. Appropriations for ADOA Building System projects

may be from the General Fund or Other Appropriated Funds.

FOOTNOTES

L/ The department of administration shall allocate the monies to state agencies for necessary building renewal. lf monies in

the capital outlay stabilization fund established by section 4t-792.01", Arizona Revised Statutes, are insufficient to fund
the appropriation to the department of administration for building renewal, the appropriation to the department of
administration is reduced by the difference between the amount appropriated to the department of administration from
the capital outlay stabilization fund and the balance in the capital outlay stabilization fund. (Capital Outlay Appropriation
Act footnote)

A On or before January 3t, 202L and July 3I, 202L, the department of administration shall report to the joint legislative

budget committee staff on the status of all capital projects and capital expenditures. (Capital Outlay Appropriation Act

footnote)
3J On or before January 3!,202! and July 31,202t, the state department of corrections shall report to the joint legislative

budget committee staff on the status of all capital projects and capital expenditures. The department may not spend any

of this appropriation on personal services or overhead expenses related to managing the funded projects, (Capital Outlay
Appropriation Act footnote)
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A On or before January 3L,202t and July 3L,2021, the Arizona game and fish department shall report to the joint
legislativebudgetcommitteestaffonthestatusofallcapitalprojectsandcapitalexpenditures. (Capital0utlay
Appropriation Act footnote)

5l Notwithstanding section 4I-793.0t, Arizona Revised Statutes, the amounts appropriated in this section are appropriated
for fiscal year 2020-2021 to be used by the applicable agency for major maintenance and repair activities for state
buildings in accordance with title 41, chapter 4, article 7, Arizona Revised Statutes. Of the amount appropriated to the
department of administration, up to S275,000 in personal services and employee-related expenditures for up to five FTE

positions may be allocated each fiscal year until the building renewal projects are completed. All other monies
appropriated in this section may not be spent for personal services or employee-related expenditures orfor maintenance
contracts on building components and equipment without review by the joint committee on capital review. (Capital

Outlay Appropriation Act footnote)
9J Notwithstanding section 35-190, Arizona Revised Statutes, each appropriation made in this section that is unexpended

on June 30,2022 reverts to the fund from which the monies were appropriated. (Capital Outlay Appropriation Act
footnote)

A N otwithstanding section 35-190, Arizona Revised Statutes, the appropriation made in subsection A of this section that is

unexpended on June 30,2022 reverts to the funds from which the monies were appropriated.

A Before spending the appropriation made in subsection A of this section, the state department of corrections shall submit
the scope, purpose and estimated cost of the capital improvements to the joint committee on capital review for its
review pursuant to section 4t-L252, Arizona Revised Statutes.

9J Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of 53,759,000 to the department of
emergency and military affairs for construction of a readiness center made by Laws 20L8, chapter 277, section 8 that
remains unexpended on June 30, 2022 reverts to the fund from which the monies were appropriated. (Capital Outlay
Appropriation Act footnote)

!!/ Notwithstanding section 35-190, Arizona Revised Statutes, the appropriation of 53,875,000 to the department of
emergency and military affairs for construction of a readiness center made by Laws 2019, chapter 264, section 6 that
remains unexpended on June 30,2023 reverts to the fund from which the monies were appropriated. (Capital Outlay
Appropriation Act footnote)

!!/ Pursuant to section 4L-1252, Arizona Revised Statutes, the joint committee on capital review shall review the scope,
purpose and estimated cost of a new capital project that has an estimated cost of more than 5250,000. (Capital Outlay
Appropriation Act footnote)

1l/ Unless otherwise specified, the monies appropriated in this act may not be spent for personal services or employee-
related expenditures of state employees, excluding any services provided as part of the inmate construction program for
correctional facilities. (Capital Outlay Appropriation Act footnote)

1V Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Agency.

Unless otherwise specified, funding for capital projects is

appropriated by Laws 2020, Chapter 57 (FY 2021 Capital
Outlay Bill).

Building Renewal

The budget includes $22,768,900 from Other
Appropriated Funds in FY 2O2t for Building Renewal
within the ADOA Building System. These amounts consist
of:

S16,000,000 to ADOA from the Capital Outlay
Stabilization Fund (COSF). This amount funds32.6%
of the ADOA building renewal formula. The FY 2020

appropriation of $L7,000,000 from COSF represented
33.9% of the ADOA formula.

S5,464,300 to the Arizona Department of Corrections
(ADC) from the ADC Building Renewal Fund, which
funds20.4% of the ADC building renewalformula.
This amount includes a decrease of S(1,400,000) from

FY 2020, as that level of spending included one-time
monies from the fund balance. The FY 2020

appropriation of 56,864,300 from the ADC Building
Renewal Fund represented 283% of the ADC

formula.

S1,157,900 to Arizona Game and Fish Department
from the Game and Fish Fund which funds !00% of
the Game and Fish building renewal formula. The FY

2020 appropriation of 5!,043,700 from the Game and
Fish Fund also represented 100% of the Game and

Fish formula.

5!46,700 to the Arizona State Lottery Commission
from the State Lottery Fund, which funds 100% ofthe
Lottery building renewal formula. The FY 2020

appropriation of $134,100 from the State Lottery
Fund also represented 100% ofthe Lottery building
renewal formula.

Building renewal appropriations to the Department of
Administration are used for major maintenance and repair

aa

a
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activities for state buildings. The budget continues a

footnote allowing up to S275,000 in Personal Services and
Employee Related Expenditures for up to 5 FTE Positions
may be allocated each fiscal year until the building
renewal projects are completed.

The budget continues the footnote requiring that unused
building renewal monies revert after 2 fiscal years at the
end of FY 202L

lndividual Projects

Arizona Department of Corrections lewis/Yuma
Locks, Fire, HVAC

The budget includes 530,000,000 in FY 202I to continue
the replacement and upgrades of locking, fire and HVAC

systems at select units in the Lewis and Yuma prison

complexes. This amount consists of:

The Department of Military and Emergency Affairs
(DEMA) FY 2020 appropriation for West Valley

Readiness Center from the end of FY 2021 to the end
of FY 2023,

Rent Adjustments

ln FY 202t, state building rent payments decreased by

5(480,600) which consists of S(207,700) from the General
Fund, S(217,800) from Other Appropriated Funds, and

S(55,100) from Non-Appropriated Funds. The rent
payment reduction is primarily a result the sale of a state
building in Kingman. The Department of Economic

Security and AHCCCS will relocate to private office space

in Kingman.

Changes to the rent payments also reflect changes in rent
due to renovations, agency relocations, and agency space

consolidation. The FY 2021 budget did not adjust agency
budgets for any changes in rental charges.

The budget includes a Summary of Rent Charges as of
July 2020, which reflects updated space utilization
amounts when applying the current rental rates of state
building space (office - $L7.87 per sq. ft./Storage - S6.+E
per sq. ft.l. (Pleose see Summory of Rent Charges for
a d d itio n a I i nfo rmatio n. )

a

General Fund
Arizona Correctional lndustries Revolving

Fund

Corrections Fund
lnmate Store Proceeds Fund
Penitentiary Land Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

ADC Special Services Fund

FY 2021.

$11,ooo,ooo
7,000,000

4,000,000
2,000,000
2,ooo,ooo
2,ooo,ooo

2,000,000

ln spring 2019 ADC identified locks, fire alarm and
suppression systems and HVAC systems in Lewis and
Yuma prison complexes that need replacement and

allocated 524.0 million in non-appropriated funds to begin

the project. The FY 2021 budget allocated an additional

530.0 million of appropriated funding (General Fund and
Other Funds) for the project. (Please see the ADCAqencv
Narrative - Other lssues Section for more informotion.)

Other lssues

Ad d itio n a I Le g i s I at io n

Ap p ro priatio n N o n - La psi n g Stdtu s
The budget extends the non-lapsing status ofthe
following appropriations:

The Department of Military and Emergency Affairs
(DEMA) FY 20L9 appropriation for Tucson Readiness

Center from the end of FY 2020 to the end of FY

2022. This change would accommodate the federal
award cycle for readiness center projects and allow
the department additional time to receive funding for
and complete construction of the center.

a

Table 1

Beginning Balance

Revenue

Totol Available

Expenditures

COSF Operating

Capital Projects
FY'18 Building Renewal

FY'19 Building Renewal

FY'20 Building Renewal I
FY'21 Building Renewal V

Department of Health
Services

Admin, Adjustments

Total Expenditures

Ending Balance

COSF Revenues and Expenditures
(in millions)

FY 2019
Actuals

s8.s

30.4

$ea.g

0.9

s21.2

$ L7.7

FY 2020

Estimate

Stt.t
33,4

Ssl.l

FY 2O2L

Estimate

So.z

34.7

541.4

$st.s

s14.3 $18.s s18.s

0

0

0

16.0

0

L,2

4,6
0

0

0.2

0

7.4

L7.0

0

0

1.5

44.4

$e.z

0

$o.s

!/ Since ADOA building renewal appropriations do not lapse for 2

years, monies appropriated in FY 2020 and FY 2021 may also be

spent in the preceding fiscal year.
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COSF Balance

COSF primarily receives revenue from rent charges to
agencies occupying ADOA owned buildings. The fund is

used to pay administrative, utilities, maintenance, and
construction costs for state-owned buildings. Table 7

shows actual balance, revenue, and expenditure
information for FY 2019, and provides estimates for FY

2020 and FY 202L.
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SUMMARY OF RENT CHARGES a a
Fisel Year 2020 ADDroDriations ReDort Fis€l Year 2021 ADoroDriations ReDort Differenery2O2l-ry2O2O

General Fund Other Fund Non-Approp

2,000

19,100

8,900

27,qO

(6,20O) {7.e00)

(9,200)

BUDGET UNrT5

Acupundure Eoard of ExamineF

1740 w Adams

Admini*ration, AZ Depadment of

1510 WAdams

1520WAdams

1537 WJackson

1516WAdams

1802 WJackon

1840 WJackon

1850 WJackon

1700 w washington

1740 W Adams

1501 w Madison

1801 w Madison

1805 W Madison

400 W Congr6s, Tu6on

ln2 W Congress, Tu6on

416 W Congr6s, Tucon

Subtotal - AZ Dept of Adminisration

Adminisrative Hearings, Offi@ oJ

17rlo w Adams

Afrien Amerien Affai6, AZCommission of

1700 WWashington

Agricuhure, AZ Depanment of

1688 w Adams

4O0 W Congr6s, Tu6on

subtotal - AZ Dept of Agri@hure

AZ Heahh CareCoS ContainhentSy$em

Kingman Building

Ads, AZ Commission on the

417 W Ro@eh
Aftomey General - Department of law

4O0 W Congr6s, Tu6on

4O2 W Congr6s, Tu6on

416 W Congress, Tu6on

Capitol Center

Subtotal -AtomeyGene€l - Dept of [aw

brbe6, Board of
1740 w Adams

Behavioral Heahh ExamineF, goard of

17,10 W Adams

ChanerSchools, State Board for

1616WAdam<

Chtld Safety, Depafrment of

Kingman Building

€0 W &ngr6s, Tu6on

Capitol Center

Subtotal - Department of Child Safety

Chiropndic Examine6, State &ard of

1740 W Mams

Citizens Clean Eledions Commission

1616 W Adams

GeneEl Fund other Fund

11,000

aaa2@

85,500

24,Om

87,800

60,600

$9,Om

36,1m

42,40

29,200

33,800

65,100

T7300

3,800

s3,800

59,500

337,9m

7,200

345,100

9,200

67,900

s40,7@

118,200

86,500

83,500

87,800

50.600

159,000

35,100

42,ffi
29,200

33,800

65,100

77,300

3,800

637,600

55,500

11,000

593,200

1&300

67,9m

59.500

341100

67s@

s4p,700

8,000

118,200

105,600

83,500

a7,am

60,5@

159,000

45,000

a2,M
8,200

33,800

55,0q)

77 3OO

3,800

693,200

67,900

27,900

{14100)

Total General Fund fther Fund

13,000

118,200

105,600

24000

47,800

60.600

159,000

45,000

42,400

29.200

33,A00

65,000

77,3N

3,800

891,700

Total Total

2,000

19,100

8.900

(1oo)(100)

92,700

&100

29,700

48,400

59,500

7L7,900

923,300

210,600

&100

86,500

8,100

299,700

59,500

110,OO0

951,200

196,500

8,100

337p@

7,2N

637,600

55,600

170,500

597,€O

s5,€o

1.058,200

131,5m

2m3OO

as7,7@

51,200

131,500

426,200

87,700

1.706.800

170,500

597,40 1,058,200

131,500

200,300

757,700

51,2m

131.500

426,200

157,700

a,706,aoo

348,100

9,100

113,700

33,200

2913m

34€,100

{1oo) (e.200) (18,300)

(21,500)

{113,700)

767,900

96,300

1,113,600

25,000

93,700

2422,2OO

25,Om

93,7m

%,300

1,113,600

25,OO0

T2,LOO

2,422,200

25,000

72,rOO

96,300

767,900

95,300

324,500

33.200

291300

{113,7OO)

{21,600)

113,700

33,200

291_300

33,20O

2913m

354

43&200

23,300

74,2N

438,200

23,300

74,200

26,900

74,200

324.SOO

26,9@

74,200

(113,700)

3,600

{113,700)

3.6m



Fiscal Year 2020 Aooroodations Reoofr

49,300 2,600

416,600 21,900

4.500

4500 LTSL6OO

Fisel Year 2021 Aoorooriations Reood

General Fund Other Fund Non-Approp

49,300

335.300

2,6@

17_5m

51,900

352.9m

Differenery2O2l-ry2020

General Fund Other Fund Non-Approp

132.O001 l1_7m)

{32,000)

Contrado6, Regi*rar of

@ W &ngress, Tu6on

1700 WWashington

Subtotal - Regi$€r ot ContradoE

Corporation Commission

1200 W Washington

1300 W Washington

lK,o W Congress, Tu6on

SubtoEl - Grporation Commission

Corrdions, State Department of

1601 w Jeffe6on

195 w Jefte6on

1831 W JeffeFon

Subtotal - State Dept of Coredions

Cosmetology, Board of

17rlo W Adams

Dental Enmine6, state bard of

1740 W Adams

Economic Security, Depadment of

1524WAdams

lT00WWashington

1789 W lefferson {DES Wd}
Kngman Building

400 W Congre$, Tuen
DESGroup Homes

Capitol Center

Subtotal - Depanment of Economic S@rity

Eduetion, Depaftment of

1535 W Jeffeen
416 W Gngrest Tu6on

Subtotal - Depanment of €du€tion

Eduetion, Sbte B@rd of

1535 W leffeMn

lTmWWashington

Emergenq and MilharyAflai6. ftpartment of

4O0 W Congrss St

Environmental Quality, Depanment of
lO0 w Congr6s,Tu6on

416 w Congr6s, Tu6on

Subtotal - Dept. of Environmental Quality

Equalization, State Board of
,lO0 W Congr6s, Tu6on

415 W Congress, Tu6on

Subtdal - Board ofEqualization

Exe@tive Clemency, bard of

1645 W Jeffersn

Funeral Dirdo6 & Embalme6, State Board of

1740W Adams

Gaming DeFnment of

400 W Congress, Tu6on

Govemor, office of the

17OO W Washington

1700 W Washington {Off@ of Highway Safety)

m W Congr6s, Tu6on

Subtotal -Offie ofthe Govemor

4.6m

727,500

9B,mO

64.o00

727,600

963,000

n.200

727,600

955,300

g-om

727,600

955,300

77 200

51,900

438,500

4,600 1,767,800

2,301,300

!24,NO

51,500

?6 SOO

4805,600

39,@o

1,74p00

4.6m

2,301,400

474,300

Tobl

20,200 404,800

4 500

460O 1-754,7OO

17,7ool

17,7ool

Total

133 7m)

{1700) (33,700)

17,7@l

l7,7oo)

1.024500

913,100

353,700

1,O24SO0

913,100

363,700

4,600

1,024600

913,100

7.O24,600

913,100

100 100

2,301,300

474,300

124800

51"500

116,200

56,100

2,3OL4OO

115,200

56,100

4,597,900

(8,600)

4,500

100

{8,600)

4600

100

60,600

6,S00

7,497,200

32,800

129.900

190,100

14 900

456,500

a27,600

311,800

2733@

3? 500

98,8@

19,500

746,NO

32,800

207,aoo

159,400

25,000

3,110,100

193,200

649,5m

63,400

?04 000

129,900

190,100

144,900

454,300

100

311,800

273,300

32,600

649,500

463,80

2G,Om

60,600

6,500

1,888,300

9&800

19,500

74Z9OO

159.400

26,000

3,095,500 {&e00)

(32,800)

12,2ool

(127,s00)

(3,s0o)

(32,800)

(14soo)

{193,2O0)

207,4@

26,500

L462,000

474,300

L,2tj.,a@

131,800

10,400

1,r]1,800

711,SO0

105,600

2,420,300

474,300

1,082,100

131,800

10,,100

1,095,500

71l"5OO

105,600

1.317,600

116,000

(41700) (129,700) (36,30O) l2o7,7ool

{300) (3o0)

(300) (300)

1,000 1,OO0

L42,200 817,100 L433,600

169,200

29,700

146,700

19,500

79,200

100,800

142.200

1,312500

116,000

42p00

74,tOO

817,100 1,433,600

43,200

14,700

717,300

8,000

27,700

2.Om

29,100

Lr6,700

858,700

4l"o0o

162,OO0

7,26

43,2@

74,aOO

42,900

74,700

112000

8,mo

117,300

a,om

162,000

1,200

117,000

8,000

162,Om

7,200

152,000

7,200

169,200 469,200 169,200

27,100

2_Om

27,aOO

2-Om

27,700

20m

29,100

1r7,7@

19,6m

19,200

29,100

7t7,700

858,700

100,800

41,Om

asa,7m

41,000

100,800

858,700

100,800

41"0o0

899,700499,700

19,S00

19.200

100,8m 1Om,sm
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Fis€l Year 2020 Appropriations Repon Fis6l Year 2021 Appropriations Repon Difference ry 2021 - ry 2020

Genecl Fund frher Fund Non-Approp

(4o0)

{40o)

z3o0)

(€o)

{2001

{2001

(5o0)

600

(17.100)

(1,900)

Gd's Ofc of Stretegic Planning & Budgding

1700W washington

Heahh Seflic, Depadment of

1740 W Mams

1818 W Adams

4{)0 W Congress, Tuen
€2 W Congr6s, Tu6on

Subtotal - Department of Heahh Seryi@s

Homeland Se@rity, AZ &pt of

1700W Washington

Homeopathic & lntegrated Medicine Examinere,

bard of

1740 W Adams

lnsurane and Financjal ln$hdions, &parthent of

1919 w Jeffeen
Judiciary- Coun of Appeals

400 W Congr6s, Tucon

Judiciary- Supreme &urt
lS0lWWashington

400 W Congrss, Tucon

subtobl -supremecoud

Subtobl -Judiciary

Juvenile Cordions, Depanment of
1524WAdams

land Depanment, State

1616 WAdams

Liquor Li@ns6 and Gntrol, Depanment of

42 W Gngre*, Tu@n

Massage Therapy, Board of
1740W Adams

Mediel Board, AZ

17iOW Adams

Mine lnspdor. State

1700 W Washington

Naturopathic Physicians Mediel Board

lTswAdams

Navigable Stream Adjudietion Gmmission, AZ

1700 W washington

Nu6ing, State Board of

17lO W Adams

NuEingCare ln$. Admin. & tu$d. Uving Fac MgE.

176wAdams

O@pationalTherapy Examine6, State bard of

17rO w Adams

Opticians, State Board of Dispensing

1740 w Adams

Optometry Sbte Board of

1740 W Adams

O$spathic hhinec in Medidneand SuEery,AZ Board of

17€ WAdams

Parks 8oard, AZ State

ll00WWashington

Peennd Board

1740 WAdams

Pharmaq. AZ State Board of

1616wAdams

General Fund Other Fund

17&50O

479,700

11,100

Non-ADDroo

1a1,900

5,400

Total

178,500

4.021-600

520,100

3,905.900

114500

ft1,9m

5,m

Total

17&500

4.021.60

(4oo)

(40o)

(7,300)

(4o0)

l2ml
(6m)

500

(17,1m)

(1,900)

General Fund ffher Fund

17&500

479,300

3,S0

Total

5,200

285,4m

183,600

4 500

s,200

2a6,NO

183,600

4 SOO

480O

286,ffi
183,600

45m

480O

286,m

183,600

45m

s20,500

3,906,900

r14,7@

479,76

f1,900

11,100

S,/{)0

520,500

3,906,900

174,700

4793@

141,9m

3,am

s,ffi

520,100

3,905,900

114,500 (2m)

4,542,100

498,100

1,065,10O

4,54].,5OO

498,100

1,065,100

4.O21.600

10z600

13,700

12,900

4,S4LaOO

498,100

1,055,100

16,000

24,40

22a,SOO

102,600

72,900

73,700

229,300

27,700

72,900

12,100

13,900

34SOO

65,200

12,900

161,mO

4.024.60

102,600

13,700

11,O00

4541,5@

49&100

1,055,100

16,000

29,000

2r7,60

102,600

11,000

13,700

190,800

24,OOO

8,100

12,1m

13,900

39,600

65,200

1Z9oO

161"O@

16.000

24/@

228,500

14O0O

29,000

2aa,qo

229,300

21,7@

12,900

12,100

13,900

345O0

190,400

24,OOO

13,100

a2,a@

13,900

39,S0

(3&s00)

e300

2m

(38,m)

23@

2m

12,900

161"O0O

65,200

3s5

Izmo

151,O00

65,200

5,100 5,100



Physi@l TheEpy, Board of

1740 WAdams

Podiatry ExamineF, Sbte Board of

174WAdams

Private Possendary Edu@tion, State goard for

1740w Mams

Psydrologii Examine6. State goard of

1740 W Adams

Public Safety. Depanment of

14 N 18th Avenue

1700 W Washington

40O W Congr6s, Tu6on

Subtdal - Depadment of Publicgfety

Respiratoryere E€mine6, Board of

17{ W Adams

Revenuq Depanment of

402 W Congr6s, Tu6on

1600 W Monre
Subtotal - Depadment of Revenue

Rio Nuwo Board

€0 W 6hgr6s, Tu6on

School Faciliti6 Board

1700 W Washington

Seddary of Sbte - Dept of State

1700 W Washington

rmo W Congrss, Tusn
Polly Rosenbaum Building

Subtotal - Secretary of State - Dept of State

Transportation, Departhent of

Csphol Center

Treasurer, State

17m W Washington

Tribal Relationt Governor's Office on

lT0OWWashington

Vderinary Medi@l EFmining 8oard, AZ State

1740 w Adams

Water R6ourc6, Depadment of

1802 W Jackson

GMNDTOTAT

Fis€l Year 2020 Appropriations Repon

General Fund Olher Fund Non-Approp

5,600

84m

20,600

10,900

21,300

22,aOO

20,600

10,9m

26,9m

22,100

22,SOO

11,000

27,300

22,500

22,500

11"000

26,900

2ZS0O

22,700

15,300

Total

1S,900

17,aOO

3348,900

15,300

148,600

Fiscal Year 2021 Appropriations Repod

Geneml Fund Other Fund Non-ADDroD

5,600

a2,NO 63,4O0

Tobl

22,700 158,900

a7 5OO

502,700

8,300

2_49-mO

Tdal

1,900

100

{o

136 7001

{36,700)

{2,600)

140.600)

Difference FY 2021. - ry 2020

Gene6l Fund Other Fund Non-Approp

1,900

100

40

136_700)

(35,70o)

{2,600)

1207.700) I2a7.aool {55.100)

400ffi

67,600

14.4m

42,W

17,600

3.aoo

1&600

4.100

42,40

103,800

22 700

57,600

14800

42,40

a7,@o

3,800

18,600

4100

4Z4O

103,800

22,700

63,800

17,100

97,000

1.242.Sm

145,600

1_463_800

242,600

3.16.300

92000

L242-nO

145,600

1-a53-aOO

17,500

1,339,500 2,009,400

144,500

z5so,ffi

242,&O

3 106 300

1,339,5@ 2,OO9,400

144,500

15,300

3,3€,900

15,300

148,600

502,700

8,300

502,700

8,300

2.476.300

502,700

&300

2-89.trO

2,647 3OO 2,547 3OO

L24,400

193,000

18,000

36,600

33,800

z6so,@o

124,qO

193,000

18,000

34,000

33,800

124,qO

193,000

r24,400

193,mO

18,000 18,000

36,500 34000

33,800

19;6ZaOo 9,352,200 3,586,800 32,301,800 19,155,100 9,1344O0 3,531,700 31,821,200

33,400
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Capital Outlay
Arizona Department ol Tronsportation Buildins System

FY 2O2L

APPROVED

BUITDING RENEWAT
ADOT Building flsns\ivsl 129
SUBTOTAL

INDIVIDUAL PROJECTS4/
Airport Planning and Developm sn15/9/a
Controlled Access Highways W
Debt Service VV

lnterstate 17, Anthem to Sunset Point V

Statewide Highway Construction VV

SUBTOTAT

TOTAL - ALt PROJECTS e/to/!1112/g

13,281,700

13,28t,700

30,900,000
120,983,000
151,197,000
45,000,000

106,553,000

454,633,000

467,914,700

FUND SOURCES
Other Appropriated Funds
State Aviation Fund

State Highway Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

31,181,700
436,733,000

467,914,700

467,9L4,700

952,950,000
7,033,722,000

2,454,586,700

DESCRIPTION - The Arizona Department of Transportation (ADOT) Building System includes all buildings and highways
controlled by ADOT. The following includes amounts for state highway construction and other projects related to ADOT's
mission.

FOOTNOTES
y Notwithstanding section 4t-793.01, Arizona Revised Statutes, the amounts appropriated in this section are appropriated

for fiscal year 2020-2021 to be used by the applicable agency for major maintenance and repair activities for state
buildingsinaccordancewithtitle4l,chapter4,articleT,ArizonaRevisedStatutes. Oftheamountappropriatedtothe
department of administration, up to 5275,000 in personal services and employee-related expenditures for up to five FTE
positions may be allocated each fiscal year until the building renewal projects are completed. All other monies
appropriated in this section may not be spent for personal services or employee-related expenditures or for maintenance
contracts on building components and equipment without review by the joint committee on capital review. (Capital
Outlay Appropriation Act footnote)

U Notwithstanding section 35-190, Arizona Revised Statutes, each appropriation made in this section that is unexpended
on June 30,2022 reverts to the fund from which the monies were appropriated. (Capital Outlay Appropriation Act
footnote)

3J On or before January 3!,202t and July 3!,202!, the department of transportation shall report to the joint legislative
budget committee staff on the status of all nonhighway construction capital projects and nonhighway construction
capital expenditures. (Capital Outlay Appropriation Act footnote)

A Pursuant to section 4t-!252, Arizona Revised Statutes, the joint committee on capital review shall review the scope,
purpose and estimated cost of a new capital project that has an estimated cost of more than S25O,0OO. (Capital Outlay
Appropriation Act footnote)

Y The appropriation made in subsection A of this section does not lapse until the purpose for which the appropriation was
made has been accomplished or abandoned, or the appropriation stands for a full fiscal year without an expenditure or
an encumbrance, (Capital Outlay Appropriation Act footnote)

9J The sum of $30,900,000 is appropriated from the state aviation fund established by section 28-8202, Arizona Revised
Statutes, in fiscal year 2020-2021 to the department of transportation to plan, construct, develop and improve state,
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county, city or town airports as determined by the state transportation board. Any balances and collections in the state

aviation fund that exceed the specific amounts appropriated in the general appropriations act and in this act are

appropriated to the department oftransportation in fiscal year 2020-2021 for the purposes provided in this paragraph.

(Capital Outlay Appropriation Act footnote)

A On or before December 31,2020, the department of transportation shall report to the joint legislative budget committee
staff on the status of all aviation grant awards and aviation grant distributions. The report shall delineate projects by

individual airport and fiscal year, including any future year commitments. (Capital Outlay Appropriation Act footnote)

A The sum of 5378,733,000 is appropriated from the state highway fund established by section 28-699!, Arizona Revised

Statutes, in fiscal year 2020-2021 to the department of transportation to plan and construct state highways, including

the national system of interstate highways within this state, the state primary or secondary system, the county primary

or secondary system and urban rural routes, to acquire rights-of-way and to provide for the cost of contracted field

administration and field engineering on construction projects and debt service payments on bonds issued for highway

construction. Any balances and collections in the state highway fund that exceed the specific amounts appropriated in

the general appropriations act and in this act are appropriated to the department for the purposes provided in this

paragraph. (Capital Outlay Appropriation Act footnote)
gl On or before November !, 2020, the depa rtment of tra nsportation sha ll report to the directors of the joint legislative

budget committee and the governor's office of strategic planning and budgeting on its actual prior year, estimated

current year and upcoming budget year highway construction expenses from all fund sources, including appropriated

monies, federal monies, local agency monies, state highway monies, bond proceeds and regional area road monies. The

report shall be in the same format as in the prior year unless modifications have been approved by the directors of the
joint legislative budget committee and the governor's office of strategic planning and budgeting. (Capital Outlay

Appropriation Act footnote)

N/ On or before November !,2020, the department of transportation shall report the department's estimated outstanding

debt principal balance at the end of fiscal year 2O2L-2022 and the estimated debt service payment amount for each of
fiscal years 2O2L-2022,2022-2023,2023-2024 and 2024-2025 to the directors of the joint legislative budget committee

and the governor's office of strategic planning and budgeting. This report shall include state highway fund statewide

construction bonds, Arizona highway user revenue fund bonds, Maricopa association of governments and Pima

association of governments controlled access bonds, Maricopa regional area road fund bonds and grant anticipation

notes and is intended to be comparable to the information in the fiscal year 2019-2020 appropriations report. (Capital

Outlay Appropriation Act footnote)

!/ On or before November L,2O2O, the department of transportation shall report capital outlay information for fiscal years

2}tg-2020,2020-2021and 2O2L-2022 to the directors of the joint legislative budget committee and the governor's office

of strategic planning and budgeting. This information shall appear in the same format as tables two, three and six, as

found in the fiscal year 2Ot9-2020 appropriations report. (Capital Outlay Appropriation Act footnote)

1Z Unless otherwise specified, the monies appropriated in this act may not be spent for personal services or employee-

related expenditures of state employees, excluding any services provided as part of the inmate construction program for
correctional facilities. (Capital Outlay Appropriation Act footnote)

lU Capital Outlay Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

Unless otherwise specified, funding for capital projects is

appropriated by Laws 2020, Chapter 57 (FY 2021 Capital
Outlay Bill).

Building Renewal

Building Renewal
The budget includes $!3,28L,700 in FY 2021for Building
Renewal within ADOT's Building System. This amount
consists of S13,000,000 from the State Highway Fund
(SHF) and 5287,700 from the State Aviation Fund (SAF).

The SHF amount is for the ADoT Building system and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The formula

is based on the square footage and replacement cost of
existing buildings, The amounts represent 91.% funding of
the highway building renewalformula and94.t% funding
of the aviation building renewal formula. The FY 2020

budget appropriated the same amount, which
represented 93.5% funding of the highway building
renewal formula and !00% funding of the aviation
building renewal formula.

A footnote in the Capital Outlay Bill requires ADOT to
biannually report on the status of all nonhighway
construction capital projects, including building renewal
projects and individual projects such as maintenance
facility upgrades described in the lndividual Projects

section. The FY 2021 budget did not include any individual
non-highway, non-aviation ADOT projects.
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lndividual ProJects

Airport Planning and Development
The budget includes 530,900,000 from the State Aviation
Fund (SAF) in FY 202! for ADOT's airport capital
improvement program, Fund revenues are generated
from the jet fuel tax and Grand Canyon Airport
operational revenues. This amount corresponds to the
programmed amount in the department's FY 2020-2024
Airport Capital lmprovement Program (ACIP). ADOT

develops an annual Five-Year ACIP to program airport
planning and development monies, subject to the
approval ofthe State Transportation Board. By aligning
the airport planning and development appropriation with
the programmed amount, the appropriation reflects the
amount ADOT plans to award.

Controlled Access Highways
The budget includes an estimated urban freeway
controlled access funding level of $L20,983,000 from SHF

in FY 202L. The Maricopa Association of Governments
(MAC) receives 75% and the Pima Association of
Governments (PAG) receives 25%. These amounts are
deposited into 4 subaccounts of the SHF: the MAG 12.6%
account, MAG 2.6% account, PAG t2.6% account, and
PAG 23% account. The 72.6% accounts refer to the
statutory HURF distribution and the 2.6% accounts refer
to the State Transportation Board policy amount. ADOT

spends these amounts as programmed by MAG and PAG.

Debt Service
The budget includes S151,197,000 from SHF inFY 2021
for the appropriated portion of the debt service on bonds.
ADOT has approximately s2,198,519,000 in outstanding
bonds and other long-term debt. The amount represents
the appropriated portion of FY 2021debt service
payments. (Please see Table 5 for more informotion on
debt service.)

Interstate 17, Anthem to Sunset Point
The budget includes 545,000,000 from SHF in FY 2021 to
continue funding a project to expand capacity on
lnterstate L7 from Anthem to Sunset Point. The overall
S323,000,000 project consists of 2 main parts: 1) Widen
lnterstate 1.7 from 2 lanes to 3 lanes between Anthem and
Black Canyon City and 2) Add flex lanes on the
southbound alignment from Black Canyon City to Sunset
Point with crossovers to and from the northbound
alignment. With S193,000,000 in half-cent sales tax
monies and Federal Funds committed from MAG and
ADOT, respectively, the FY 2020 CapitalOutlay Bill

appropriated S130,000,000 over 3 years as follows:

s40,000,000 in FY 2020, s45,000,000 in FY 2021, and

545,000,000 in FY 2022. As a result, these monies did not
appear in the FY 2021 Capital Outlay Bill.

Statewide Highway Construction
The budget includes 5106,553,000 from SHF in FY 2021
for controlled access, debt service on bonds, and new
construction. Only a small portion of the state's total
S2,231,000,000 highway construction funding is

appropriated. Other monies available for highway
construction include beginning balances and bond
revenues from SHF, Federal Funds, the Maricopa Regional
Area Road Fund (MRARF), and HURF for controlled access

roads. /See the Total Highwoy Construction Funding
discussion ond Table 5 in Ather lssues for odditionol
information.) A footnote in the FY 2021 budget
appropriates any additional monies in SHF above the
appropriation to ADOT for highway construction.

Expenditure of highway construction funding is

determined by the State Transportation Board, which
approves a 5-Year Program developed by ADOT.

Highway construction monies represent the amount that
is available for the discretionary SHF to fund the State
Transportation Board's 5-Year Program after all other
allocations have been made. (P/eose see the Summory of
Highway Construction section and Table 6 for more
information.)

Table 7 shows the allocation of the highway construction
budget prior to ADOT operating and capital issues and

statewide adjustments, which reduces the level of
available construction funding. As displayed in Table 7,

the enacted budget assumed S106,553,000 from the SHF

in FY 2021for highway construction. This amount is then
adjusted for the following issues:

$(8,872,000) to reflect increased SHF usage in the
ADOT operating budget for statewide adjustments

S12,800,000 to reflect a net increase in SHF resources

due to the FY 2021 budget not continuing the s30
million "off the top" local government distribution of
HURF monies (Pleose see the 530 Million "Off the
Top" Allocation section for additionol informotion.)

Table 6 displays the HURF distribution analysis, which
reflects the net available SHF monies after adjusting for
these issues. ln FY 2021, S110,481,000 of net SHF monies
will be available for statewide highway construction in

FY 202L rather than s106,553,000. Additionally, not
including the S30 million "off the top" local government
distribution will result in $123,146,000 of controlled
access funding in FY 2021 rather than S120,983,000.
(Please see the 530 Million "Off the Top" Allocation
section and Toble 6 for additional informotion.)

As noted in the HURF distribution lable (pleose see Toble

6/, an additional amount of 5244,780,000 from the
balances of the MAG and PAG L2.6%and2.6%
subaccounts will also be available in FY 2021. The

a

a
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Table 1

State Highway Fund
FY 2O2L Highway Construction & Debt Service

Controlled Access

Debt Service
Highway Construction

Total

Capital Outlav Bill
s 120,983,000

151,197,000
106.553,000

S3z8,733,ooo

Statewide Transportation Acceleration Account (STAN) is

estimated to have a depleted balance.

Other lssues

Summary ol Non-Appropriated Capital Funds

Toble 2 provides a summary of non-appropriated capital
expenditures. Non-appropriated capital expenditures are
expected to grow from $1.3 billion in FY 2019 to S1.4
billion in FY 2020 and level at S2.0 billion in FY 202L.

Further background information regarding the funds is
contained in the ADOT Summary of Funds in the ADOT

operating section of the FY 2027 Boseline Book. The
ADOT operating budget section does not include the non-
appropriated capital expenditures as those only appear in
Table 2.

of Construction

The State Transportation Board oversees the
department's highway construction program. The 5-Year

Highway Construction Program adopted by the board on

June24,2019 includes monies from SHF, Federal Funds,

MRARF, SHF for controlled access roads, and bond

Table 3

State Highway Fund

Highway Construction Projects Beginning in FY 2021
($ in Thousands)

Construction
Urban Controlled Access ?
Pavement Preservation Maintena nce

Other V

Total

FY 2O2LL/

s175,638
559,604
316,949

40,794

S1,092,985

! Data from ADOT's 202G2024 s-Year Transportation Focilities

Construction Program.

f/ lncludes expenditures from SHF for controlled access, PAG, and

MRARF.

!/ lncludes construction preparation, contingency set-asides, and

related hishwav construction and maintenance items.

revenues. The highway construction program adopted by

the state Transportation Board totals s1,092,985,000 for
FY 202I. (Please see Table 3 for additional details.)

TOTAI Construction Funding

Only a small portion of the state's total highway
construction funding is appropriated. The FY 202! budget
includes 5378,733,000 for highway construction, including

S106,553,000 of net SHF monies for statewide highway

construction, prior to other adjustments as described
above.

Table 5 summarizes expenditures for highway
construction that are planned in the future and currently
underway from FY 2019 through tY 2021on a cash flow
basis, as provided by ADOT. Table 3, which shows the
highway construction program adopted by the State
Transportation Board, presents a different view since it
only shows the total dollar cost of highway projects
scheduled to begin in FY 202! by category of construction
Table 5 also includes monies from the Local Agency
Deposits Fund, while Toble 3 does not.

For FY 2019, Toble 5 shows that totalcash highway
construction expenditures were S1,1 billion while SSrz.0
million was spent on debt service. ln FY 2020, total
estimated cash highway construction expenditures are

S1.5 billion with total debt service of 5316 million. ln FY

2021, tolal esti m ated ca sh h ighway constru ction
expenditures are S1.8 billion with total debt service of
5387.1 million.

The major sources of highway construction funding are
SHF, Federal Aid, the half-cent sales tax in Maricopa
County (MRARF), bond proceeds, and the Local Agency
Deposits Fund. The Local Agency Deposits Fund receives
monies from the federal government and local agencies
for the payment of local agency sponsored county
secondary road construction projects.

Table 2

Aviation Federal Funds

Federal Grants
Subtotal - Federal Funds

Bond Proceeds

Economic Strength
Project Fund

Local Agency Deposits

Fu nd

Maricopa Regional Area

Road Fund

Subtotal - Other Non-
Appropriated Funds

Total

Non-Appropriated Capital Fund Expenditures
(S in Thousands)

FY 2019
Actual

$1,302
632,223

s633,525

s328,718
1,000

FY 2020
Estimate

5r,713
873,79L

S825,504

566,572
1,000

FY 2021
Estlmate

54,458
t,029,264

SL,ogg,lzz

$331,63s
1,000

6,531 20,463 16,501

310,187 44r,70t 603,814

5646,430 s29,736 952,950

5L,279,96L $L,40s,240 5L,986,672
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Toble 5 does not include highway maintenance spending
of 5136.7 million in FY 2019, St4t.7 million in FY 2020,

and 5145.2 million in FY 2021. of the $387.1 million total
FY 202I debt service amount inToble 5, only 5151.2
million is appropriated.

Highway User Revenue Fund Analysis

HURF consists of monies received in the state from
transportation-related licenses, taxes, fees, penalties and

interest such as the motor vehicle fuel tax, vehicle license

tax (VLT), vehicle registration, driver's license, and others.
Table 4 explains the formula distribution of HURF monies
between state and local governments. Ioble 6 presents

the overall HURF distribution for FY 2019 through FY

2021. The linein Toble 6 showing net SHF Available for
Statewide Highway Construction, which totals
S110,481,000 for FY 2O2I, does not include Maricopa
County and Pima County Controlled Access Funds, Bond

Funds, Federal Funds, and Miscellaneous Funds available

for construction. This line represents the amount that is

available from the discretionary SHF to fund the State

Transportation Board's 5-Year Program.

Total FY 2019 HURF collections of $!,520,221,100 were
4.4% above FY 2018 collections. As of May 2020,

HURF year-to-date collections were (L.4l.% lower than the
prior year collections.

The gas tax is the largest source of HURF collections,
accounting for 35o/o of HURF revenue in FY 2019. The

average price per gallon of regular gasoline in Arizona is

52.30 in June 2020, or 64 cents per gallon lower than a

year ago, according to the American Automobile
Association.

VLT comprises the second largest source of HURF

collections aL3t%o, a percentage which has been

increasing in recent years. From FY 2015 to FY 2019, the
gas tax share of total collections has decreased bV Q.tl%
while VLT's share has increased by 2.5%.

ADOT forecasts HURF collections 10 years out each

summer using a model based on the state's nominal
personal income, population, non-farm employment, fleet
fuel efficiency and nominal gas price.

Consequent to the ongoing COVID-19 pandemic and

resulting economic impact, actual HURF revenues are

likely to differ from the forecast displayed in Toble 6. As

noted above, HURF revenues YTD through May have

declined from FY 2019. ADOT has published a preliminary

HURF forecast revision in April, but has decided to wait
until September 2020 to publish an official updated
forecast on FY 2021 HURF revenues.

Several key indicators suggest that HURF revenues will
come under the current projected forecast. Vehicle miles

traveled (VMT) have declined in some areas of the state
up to 50% in April and May of 2020. May HURF collection
data showed a (2t.7l,% decline in overall revenues,

including a year-over-year decline in gas and VLT revenues

of (38.1)% and (23.71% respectively. April HURF collection
data showed a (1.3.5)% decline in overall revenues. The FY

2022 Baseline will provide an updated forecast on HURF

revenues for fiscal years FY 2021 and FY 2022.

Table 4

Cities

Cou nties
Controlled Access V

State Highway Fund x/

Total

Percentage Distribution of HURF Monies

305%
19.0%

7.7%
42.8%

L00,Oo/o

y A.R.S. 5 28-6538 distributes 50.5% of HURF monies to SHF,

with L2,6% of the monies distributed to SHF being

allocated to controlled access highways in Maricopa and

Pima Counties. The State Transportation Board adds 2.6%

by Board Policy to the statutory 12.6%, making a total of
15.2% of SHF monies set aside for controlled access

highways (15.2% ot 5O.5% = 7.7% displayed in the table

above). The controlled access monies are divided: 75% for
Maricopa County and 25%for Pima County. Pima County

may also use some of their monies for arterial streets and

hishwavs.

$go rvtittion the Top" Allocation

Starting in FY 2015, part of the legislative effort to keep

local governments "whole" as a result of using HURF

monies for DPS was to redirect SgO million of HURF

monies "off the top" of the HURF formula. A provision

was included in prior budgets that allocated the

530,000,000 entirely to localjurisdictions as follows:

33.23t% to counties, 48.O97% to cities and towns, 5.247%

to cities with a population larger than 300,000 individuals,

and !3.425% to counties with a population of more than

800,000 individuals.

This distribution among localjurisdictions reflects the
same proportions as the current non-state distribution of
HURF monies. Since HURF revenues are no longer used

for DPS operating expenses, the FY 2021 budget does not

continue the $30 million "off the top" allocation and those
monies will now go through the normal distribution
process. This will result in an effective increase to the
State Highway Fund of 512.8 million,
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Table 5

Sources

State Highway Fund (SHF)

Appropriated
HURF - Statewide Debt Service

HURF - MAG Debt Service

MAG/PAG t5.2% Conlrolled Access - Construction

Net SHF Funds Available for Statewide Highway

Total SHF - Appropriated
Non-Appropriated

SHF Highway Construction 1/

Total SHF - Non-Appropriated

Total SHF Highway Construction Expenditures
Federal Aid

Total Federal Aid Highway Construction Expenditures

Maricopa Regional Area Road Fund

Highway Construction Expenditures

MRARF Debt Service

Total Maricopa Regional Area Road Fund Highway
Bond Proceeds

HURF - Highway Construction Expenditures

MRARF - Highway Construction Expenditures

GAN - Highway Construction Expenditures

Total Bond Proceeds Highway Construction
Local Agency Deposits Fund

Total Local Agency Deposits Fund Debt Service

Total Local Agency Deposits Fund Cash Highway Constr

Total Local Agency Deposits Fund Highway

Total Highway Construction Expenditures

Total Debt Service

SHF

Federal Aid

MRARF

Total Debt Service

Total Cash Highway Construction Expenditures

SHF

Federal Aid

MRARF

Bond Proceeds

Local Agency Deposits Fund

Total Cash Highway Construction Expenditures

!/
u

Highway Construction and Debt Service Expenditures by Fund Source

($ in Millions)

FY 2019
Actual

s

FY 2020

Estimate

FY 2O2L

Estimate

ss99,9

43.0
t6.4
25.9

105.2

37.6

305,9

52.0

119.1

32.t
79.8

106,6

s res.z s soo,7 s 337,6

so.ss
S o.s

s

sss

sss

s s

s rss.s s soo.z s 337.5

s 632.2 s 873.8 s 1,029.3

r04.4
149.2

235,2

742.3

319.0
196.9

75,5

180.8

75.4

s 2s3.6 s 377.s s s1s.e

2.0

289.2

37.5

0

3.0

63.6

s 328.7 $ 66.6 s 331.7

6.5 20.5 16.5

s 6.s $ zo.s s 16.s

S 1,400.5 S 1,839.1 S 2,23t.0

s s s t51.2
39.0

196.9

$ rrz'e s gre'o $ gaz'r a

142.9

25.5

t49.2

t42.8
30.9

142.3

ss$ 42.5

606.6

L04.4

328.7

6.5

358.0

843,0
235.2

66.6

20.s

186,5

990,3
319.0

331.6
16.5

s 1,088.7 $ 1,523.3 s 1,843.9

Total Highway Constructlon Expenditures S 1,406.5 $ 1,839.1 5 2,23L.0

lncludes funding from the Statewide Transportation Acceleration Needs Account (STAN).

lnformation provided by the department, lncludes S151,197,000 for HURF bonds (S119,104,000 for statewide
program and 532,093,000 MAG program); 538,962,000 for Grant Anticipation Notes; and S196,869,000 for
MRARF bonds.
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Table 6
Highway User Revenue Fund (HURFI Distribution

($ in Thousands)

Total HURF Collections Before Authorized Third-Party (ATP) Expenses
Less: ServiceArizona ATP Fee Retention

Brick and Mortar ATP Fee Retention
ServiceArizona ATP Credit Card Fee Reimbursements
Brick and Mortar ATP Credit Card Fee Reimbursements

Total HURF Collections
Less: Economic Strength Fund !

ADOT - MVD Registration Compliance Program
Dept. of Public Safety Transfer from HURF

Reversions from DPS

State Lake lmprovement Fund/Off-Highway Vehicle Recreation Fund
Cities /
Counties /
Controlled Access /

Net HURF Collections
Less: Cities ?

Counties /
VLT Transfer to General Fund 4
VLT Transfer to Parity Compensation Fund V
VLTTransferto General Fund (S-YearVLT) d
VLT Transfer to General Fund (Abandoned Vehicle) z
Controlled Access V

Net SHF (Discretionary)
Plus: Other lncome I
Less: Operating Budget

Dept of Public Safety Transfer from Highway Fund

Capital Outlay
Building Renewal
ServiceArizona ATP VLT Retention x!/

Brick and Mortar ATP VLT Retention !U
HURF Exchange Program lJ
Debt Service !?

Net SHF Available for Statewide Highway Construction (S-Year Plan) lV

SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance
Total SHF Available for Statewide Highway Construction

FY 2019
Actual

S1,s41,zos
6,393
4,133
9,622
1.336

$!,szo,22L
1,000

654
15,509

(3271

7L,4t8
16,003

9,969
4.028

S1,461,967
445,900
277,774
42,364

3,s32
1,665
6,228

104,045

S s80,459
74,650

339,601
8,169
6,560
5,250

16,492
15,780
6,887

t42,913
$ rL3,4sl

FY 2020
Estimate

$1,592,s87
6,681
4,319

10,594
1,603

$1,569,400
1,000

658
0

(s0)

I1,526
16,003
9,969
4,028

$1,52G,266
465,511
2gg,gg!

23,343
3,785
1,200
7,000

115.334
$ 62o,to2

90,050
397,585

318
46,900
13,000
16,348
15,643
15,300

r42.745
S 02,313

FY 2021
Estimate

S1,650,457
6,981
4,5L3

7r,643
r,924

$1,G25,390
1,000

6s8
0

0
11,898

0
0

S1,611,840
497,826
310,t22

23,343
3,987
1,300
7,700

t23,146
5 644,4t6

85,2r4
406,794

318
0

13,000
16,629
15,gtt
15,300

15t,L97

s 110,481

425,197
257

s_13&911

46L,409

s_s23J2

244,780
0

L3s5261

L/ Provides monies for economlc strength highway projects recommended by the Commerce Authority and approved by the State Transportation Board.

A The FY 2018 Revenue BRB requires, as session law, S30 million in FY 2019 and $60 million in FY 2020 to be allocated directly to local governments in percentages
reflectingcurrentnon-statedistributionof HURFrevenues, TheFY2019RevenueBRBmodlfiedtheFY2018RevenueBRBtoallocateS30millioninFY2020insteadof
560 million due to the enactment of the highway safety fee. The FY 2021 budget discontinued this policy and did not include any direct local government allocation,

y A statutorily defined distribution of HURF monies for acquisltion and construction of streets or highways.

A The FY 2019 General Appropriation Act transfers 542,364,500 from the SHF share of VLT to the state General Fund. The FY 2020 General Appropriation Act transfers

523,343,200 from the SHF share of VLT to the state General Fund. The FY 2021 budget continues to transfer 523,343,200 from the SHF share of VLT to the state General Fund.

Y A.R.S I 28-5808A transfers 1.51% of VLT for distribution to SHF to the Parity Compensation Fund beginning in FY 2006.

6/ A.R,S 5 28-5808E transfers the SHF share of the HURF VLT to the state General Fund that is generated from the difference between a 2-year reglstration and a S-year
registration.

A A.R.S928-5808D alsotransferstheSHFshareoftheHURFVLTtothestateGeneralFundthatisequalto90%ofthefeescollectedunderA.R.S.$28-48024and60%ofthe
fees collected under A,R.S. 5 28-48028 to the state General Fund.

C/ A statutorily defined distribution of SHF monies for design, acquisition and construction of controlled access highways. The monies are divided 75% for Maricopa County and
25% for Pima County. Pima County may also use some of their monies for arterial streets and highways.

9l I ncludes transfers from the MAG 12.6% subaccount to the SHF for debt service on HURF bonds, miscellaneous receipts, rental income, sale of capital assets, underground
storage tank deposits, investment income, grants from Governor's Office of Highway Safety, retained MVD fees, oversize permits, abandoned vehicle fees and an FY 2020
enacted and FY 2021 budget transfer from the Arlzona Highway Patrol Fund to the sHF.

lQl Statutory payments to third parties from VLT collected by third partles. Non-VLT fees to ATPS are listed at the top of the chart.

!y Local entltles can exchange federal aid monies for State Highway Fund monies,

12/ Debt service on highway revenue bonds, does not include debt servlce payable from Maricopa and Pima controlled access funds.
13/ Excludes Maricooa and Pima Countv controlled access funds, and bond, federal, and mlscellaneous funds available for construction.
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Copital Outlay
Arizona Boord of Regents Building Systems

FY 202t
APPROVED

BUITDING RENEWAT
Arizona Board of Regents

TOTAT - AtL PROJECTS

0

vLJa

FUND SOURCES

General Fund

TOTAL. Att SOURCES

DESCRIPTION - The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by ABOR on
behalf of the universities.

FOOTNOTES

A A.R.S. S !5-1670 appropriates $32,589,700 to the universities from the General Fund in FY 202t to finance lease-
purchase payments for research infrastructure projects.

A A.R.S. S t5-t67t appropriates $28,027,300 to the universities from the General Fund in FY 202t for capital infrastructure
projects.

Legal Structure 2021, ABOR reports funding 100% of the building renewal

formula would be $175.5 million. The budget includes no

funding for Building Renewal in the ABOR Building
System.

Pursuant to A.R.S. S 15-1682, the Arizona Board of
Regents (ABOR) has the authority to lease, own, operate,
and secure financing for building facilities for each of the
3 universities under its jurisdiction. University Debt

0

0

ABOR is the university system's sole legal entity created
under the State Constitution. Pursuant to A.R.S. S 15-

1601, ABOR maintains Arizona State University (ASU),

Northern Arizona University (NAU), and the University of
Arizona (UA). While ABOR delegates the authority to sign

contracts to the presidents of each university, all
contracts are legally established under ABOR, and all
properties are legally held by ABOR, not the individual
universities.

When debt is issued for a university project, only
revenues from the respective university are pledged for
the project's debt service payments. As a result, financing
terms are dependent upon each university's individual
credit rating, but all debt is formally issued by ABOR.

Building Renewal

Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings. The
appropriations are based on a formula determined by the
Joint Committee on Capital Review (JCCR). As required by
A.R.S. 5 4I-793.01, the formula takes into account the
replacement value, age, and life cycle of a building. ln FY

ABOR estimates that as ofthe end of FY 2021, the
universities' outstanding principal balances for bonds and
I ease-pu rchase a greem ents wi I I tota I 53,94L,2I6,300.
This debt would be held by the 3 universities as follows:

ASU (allcampuses)
NAU

UA (all campuses)
Total

ASU (allcampuses)
NAU

UA (all campuses)
Total

ABOR estimates that the universities'total debt service
payments for bonds and lease-purchase agreements in FY

2021will be 5356,985,900. The debt service payments
made by each of the universities would be as follows:

s2,053,387,100
579,397,200

1,308,432,000

S3,941,215,300

S169,691,600
52,577,600

r34,7L6,700

s356,985,900

of the total FY 202L debt service payments, s40,624,700
would be paid by Lottery monies, 532,589,700 would be
paid by the General Fund for 2003 research infrastructure
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projects, and 58,027,200 would be paid by the General
Fund for 2017 Capital lnfrastructure Funding projects.
(Please see the Lease-Purchose Projects, Bonding, and
2017 Copital lnfrostructure Funding sections below for
more information.)

The universities' expenditures for debt service payments

are included in the budget of each university's individual
agency section. (Pleose see the individual university
sections for more information.)

Lesse-Pu rchase P rojects

As part of the $3,94L ,2!6,300 in FY 2021university debt,
ABOR is projected to have 5450,234,100 in outstanding
lease-purchase balances, with an overall debt service
payment of575,938,400. The FY 202L General Fund

share ofthe debt service is $32,589,700. These General

Fund monies pay for the 2003 Certificates of Participation
(COPs) which were issued in the amount of 5482,500,000
to provide funding for a variety of research infrastructure
projects, (Pleose see the 2003 Research lnfrastructure
Refinoncing section in the ABOR norrative for more
information.)

Bonding

As part of the s3,941,276,300 in FY 202! university debt,
ABOR is projected to have 53,490,982,200 in outstanding
bond balances, including both system revenue and lottery
bonds. The projected debt service is S281,047,500.

University lottery Bonds

One component of the 53.S bittlon balance is university
lottery revenue (Stimulus Plan for Economic and

Educational Development (SPEED)) bonds. Pursuant to
A.R.S. S 5-522 and S 15-1682.03, ABOR is authorized to
enter into bond transactions up to a maximum of
$800,000,000 to pay for new facilities. Debt service
payments for SPEED bonds will total 550,781,000 in FY

2021, of which 80% will be paid by Lottery monies and

20%wilh university system revenues. (Please see the
Lotteru Bonds ond Capital lnfrastructure Fundina Proqrom

Summory on the JLBC website for more informotion.)

2017 Capital lnfrastructure Appropriations
Another component of the 53.5 billion balanceis20tT
Capital lnfrastructure funding. Pursuant to A.R.S. 5 15-

1671, universities receive annual General Fund

appropriations from FY 2019 to FY 2043 for new university
research facilities, building renewal, or other capital
construction projects. The law appropriated S27,000,000
to the universities in FY 2019 and increases the
appropriation each year thereafter by 2.0% or the rate of
inflation, whichever is less. The FY 202L budget assumes

a !]7% increase from FY 2020, or 528,027,300. Debt

service payments will total S16,054,300 in FY 2021, of
which 50% will be paid by the General Fund and 50% will
be paid with university system revenues. (Please see the
Lotterv Bonds ond Capital lnfrastructufe Fundina Proarom

Summorv on the JLBC website for more informotion.)

University Debt Ratio Policy

ln authorizing ABOR to issue bonds on behalf of the
universities, A.R.S. 5 15-1683 limits the debt service
payments each university is allowed to make based on its

financial resources.

Specifically, the statute requires that the projected debt
service payments on outstanding and proposed bonds

and certificates of participation (COPs) not exceed 8I% of
each institution's total projected expenditures and

mandatory transfers in any fiscal year. University SPEED

bonds are exempt from the debt ratio calculations.

The universities' Capital lmprovement Plans project

expected debt ratios through FY 2023. The rate and year

in which each university is projected to have its highest

debt ratio is listed below. The ratio is also displayed if the
university lottery bonds were applied to the calculation.

o ASU: 5.L%(5.4% with SPEED)inFY 2022
o NAU: 6.2% (7S% with SPEED) in FY 2021
r UA: 5.3% (6.5% with SPEED) in FY 2022

These ratios incorporate the debt service impact of
planned construction projects. The universities estimate
that they have the capacity to issue S2.8 billion in

additional debt beyond the planned projects based on

these debt service ratios.
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Copital Outlay
Debt dnd Leose-Purchose Financing

FY 2021
APPROVED

LEASE-PURCHASE PAYMENTS AND DISTRIBUTIONS*
Arizona Department of Administration - Leaseback Financing V/
TOTAI. ALt PROJECTS

s53,701,800

$s3,701,800

* Represents only General Fund lease-purchase payments not included in individual agency budgets. All other debt and lease-purchase
payments are reflected in individual agency budgets. (Please see Table 1.)

FUND SOURCES

General Fund

TOTAL. ALt SOURCES

S53,701,800

$53,701,800

DESCRIPTION - This section summarizes the state's debt and lease-purchase obligations.

FOOTNOTES

L/ The sum of $53,70L,800 is appropriated from the state general fund in fiscal year 2020-2021to the department of
administration for the purpose of making a debt service payment on the sale and leaseback of state buildings authorized
by Laws 2009, third special session, chapter 6, section 32. (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as a Lump Sum by Project by Fund.

Leaseback Financing scheduled 2010B debt service payments of S24.0 million.
The payoff reduces total debt service spending by S240.0
million from FY 2021lo FY 2030,Leaseback Financing

The budget includes $53,701,800 from the General Fund

inFY 202L for lease-purchase payments related to the
S1,035,419,300 state building sale/leaseback agreements

State Debt Ratingln January 2019, the Arizona Department of
Administration (ADOA) entered into an agreement
(2019A) to refinance the sale/leaseback agreements
originally issued in January 2010 (20104). (Pleose see the
FY 2020 Appropriotions Report - Capital Section for
historical background.) This refinancing will result in
annual savings of 56.4 million. Throughout the term of
the 20104, the total debt service reduction is s70.4
million. The average tax-exempt interest rate of the
20!9A agreements is approximalely 2.5%. The financing
will still be paid off in FY 2030.

This savings was achieved due to lower market interest
rates, a shorter financing duration than the original 20-
year issuance, and a higher credit rating. ln 2010, the
state had a credit rating of Aa3 with Moody's. At the time
of the refinancing, it was Aa2 and in November 2019 it
was Aa1 (Moody's). (Pleose see the State Debt Rating
section for more information.)

ln addition, Laws 2019, Chapter 277 appropriated

$190,000,000 from the General Fund in FY 2020 to ADOA

to retire the 20108 sale leaseback financing (issued in

June 2010). As a result, the FY 2021 budget eliminates

Other lssues

ln May 20L5, both major credit rating agencies upgraded

Arizona's credit rating. Standard & Poor's upgraded

Arizona from AA- to AA, while Moody's upgraded Arizona
from Aa3 to Aa2. ln November 2019, Moody's further
upgraded Arizona from Aa2 to Aa1. AA represents

Standard & Poor's third highest rating while Aa1

represents Moody's second highest credit rating. Using

Arizona's credit rating with Moody's as of November
2019, in comparison to other states' 201.9 credit ratings,

14 states have a higher rating, 19 states have the same

rating, and 16 states have a lower rating or are not rated
due to a lack of state level debt. Along with an overall
rating, credit agencies also provide an outlook in terms of
the future direction of rating changes,

ln November 2019, when Arizona's credit rating was

increased by Moody's, Arizona was given a stable outlook.
ln adopting its credit ratings for Arizona in November
2019, Moody's listed some of the following concerns: 1)

absence of authority for the Executive to make mid-year
budget reductions on its own; and 2) reduced financial
flexibility due to restrictions enacted by Proposition 105
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and Proposition 108. While noting these challenges,
Moody's also indicated Arizona's growing reserves,
comparably decreasing debt levels, demonstrated budget
discipline, and a strengthening economy as positive
trends.

Since the beginning of the COVID-19 pandemic, the major
credit rating agencies have published several analyses

commenting on the pandemic's potential impact on
overall state finances and state credit ratings, Beyond this
broad commentary, no specific ratings action has been
taken for Arizona.

Long-Term F i nancing Su mma ry

The state's long-term financing consists of 2 different
types of transactions.

Lease-Purchase Facilities

Under a traditional lease-purchase agreement, the state
issues Certificates of Participation (COPs) to generate
proceeds to finance capital projects. ADOA and the
Universities have entered into lease-purchase agreements
for the acquisition and construction of state facilities. The
School Facilities Board (SFB) also entered into lease-
purchase agreements for the construction of new schools
prior to FY 20L2.

At the end of FY 202I, the outstanding balance of lease-
purchase agreements is expected to be $1.5 billion.

Table 7 provides information related to current state
lease-pu rchase agreements.

Bonding Summarv
The Arizona Board of Regents, on behalf of the
Universities, the Arizona Department of Transportation,
and SFB have issued bonds to renovate, acquire, and

construct facilities, as well as to purchase equipment.

Laws 2010, 6th Special Session, Chapter 4 authorized
ADOA to issue a 2}-year, 5450,000,000 Lottery revenue
bond by December 31,20L0 to be deposited into the
General Fund. Payments started in FY 2011 and have

been made from the Lottery revenues that would have

otherwise been deposited into the General Fund. The

FY 202! bond payment will be 534,509,800. This results
in the General Fund receiving $(34,509,800) less in Lottery
revenues in FY 202t. However, since this is not a General

Fund appropriation, it does not appear in the General

Fund Balance and Payment columns inTable 7. (Please

see the FY 2020 Appropriotions Report for more
informotion on the 2079 Lottery Bond refinance and

future debt service poyments.)

tanuary 37 JLBC Debt Report

A.R.S. S 4t-L277 requires the JLBC Staffto present to the
House and Senate Appropriations Committees a report on

state debt and obligations. Due by January 31 of each

year, the report includes the following information from
the prior fiscal year:

a

a

The statewide aggregate level of outstanding
principal, by type of debt or obligation;
The principal and interest payments on each ofthe
state's long-term obligations;
A description of the state's payment deferrals
("rollovers") by agency, including: the date the
payment was originally scheduled to be made,
interest paid to date on the deferral, and interest
paid in the prior and current fiscal years; and

Historical information on the state's overall debt
balance and per capita debt obligations, based on

available data.

a

a

To the extent possible, A.R.S. 5 41-L277 requires data

contained in the report to be based on the Department of
Administration's Arizona Report of Bonded lndebtedness,

which is published annually along with an online
searchable database.

This report provides a current and historical summary of
the state's outstanding financing obligations. ln addition,
it includes specific details on each of the individual
financing issuances and the state's payment deferrals.

While the January 3t,2020 debt report provides debt
information on FY 2019, Table 7 includes the overall and

General Fund debt payments and year-end balances for
FY 202t.
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overall
Balance

Lease-Purchase and Bondins Summarv

Ll u
GF Balance

Overall

FY 21 Payment
FY 21

GF Payment
u

s 3,578,100

2,034,800

18,869,700

9,996,500

77,468,300

53,701,800

105,824,300

9,938,100 y s
57,239,600

75,100 s 75,100

2,206,860

x8,869,700

2,814,400

17,464300

53,701,800

95,136,160

9,938,XOO ?/
57,239,600

A Retlrement

Fv 28

Fv 29

FY 23

FY 28

FY 28

FY 25

FY 30

s

)

s

s

ss

s

5

s

s

s

FY 28

FY 24

FY 39

FY 31

FY 72

FY 44

FY14-38

FY 51

Fy 44

FY 48

FY 48

Fy 44

FY 29

A lssuance

ADC 4000 Prlson Beds, Wastewater

and DHs Forensic Lab

A lssuance

PLTo Reflnance - DHs Bulldlng

B lssuance

Refinance - 20024 Health Lab

lssuance

Refinance - 2008A ADC and DHs

A lssuance

PLTO Refinance - Capltol Mall

lssuance

ADC Klngman Reflnance

A lssuance

Reflnance - Sale/Leaseback

subtotal - AD2A

Bonds

Reflnance

subtotdl - sFB

State University

Arlzona Unlversity

of Arizona

subtotal - ABoR

Convention Center 4/

TOTAL - Ledse-Purchdse

of Transportatlon Y

State Unlversity
rn Arizona Universlty

nlverslty of Arlzona

niversity Lottery Bond (SPEED)

niverslty lnfrastructurc l2o77l 7J
subtotdl - ABoR

Revenue Bond Refinance (2019)

TOTAL - Bondlng

s 4,00s,000 s 4,005,000

93,425,000

34,455,000

60,000,000

393,615,000

585,510,000

35,2O2,2O0

151,535,000

s

15,445,000

3,900,000

93,425,000

34,46s,000

60,000,000

393,615,000

504,855,000

s

s

5

s

s

s35,202,200

161,535,000

I

s

L96,737,200 s

224,247,rO0

39,370,000

!82,6!7,OOO

x96,737,200

113,125,000

39,370,000

108,295,000

s 450,234,100

251,498,900

260,790,000

251,498,900s

) 1,503,325,200 s 7,294,536,100

s 1,492,1s0,000 s 190,159,000 s

112,850,600

36,647,800

64,7L3,800

50,781,000

16,054,300

ss 1,333,450,000

424,617,200

770,190,000

567,860,000

394,865,000
9/

a,o27,200

s 3,490,982,200 s 28t ,047,500 s 4,027,200

s 223,050,000 s s 34,509,800 u

s

s

5,206,182,200

6,7O9,5O7,400

s ))

s

505,716,300

778,654,600

I,027,200

226,928,660TOTAL - Lease-Purchase &
BondlnS

s 1,294,536,100

RepresentsprlnclpalbalancesasofJune30,202l. The"GFBalance"columnrepresentstheportlonoftheoverallbalancepaidfromGeneralFundsources.
Represents iease-purchase or debt service payments, lncludlng the portion pald from a General Fund source, whlch ls represented In the "FY 21 GF Payment" column.

federal budget reductlons, ln FY 2021 this subsidy ls expected to be 53,976,500 ofthe 59,938,100 payment.

TheConventlonCenterdebtservlcewilleventuallyincreaseoveranumberofyearstoamaxlmumof530,000,000. Monlesaregiventothecltytopaythlsportlonofthe

whlch were modifled by Laws 2011, Chapter 28 to conform to the actual debt seryice payments.

lncludes S1,212,684,000 for Hlghway user Revenue Fund bonds and 5279,466,000 for Grant Antlclpatlon Notes.

RepresentsoutstandingbalanceasoftheendofFY202lfromprojectscountedunderthe5S00,000,000UnlversityLotterbondineauthorlty,otherwiseknownasSPEED. SPEEDwas

orlginally authorlzed by Laws 2008, Chapter 2 87. (Pleose see the Copitdl Outlsy Arizonq Boatd oJ Regents Buildlng System ndrratlve Jor mote lnformdtlon,)

TheuniversitleswlllrecelveS28,O2T,3O0fromtheGeneralFundlnFY202lforthe20lTCapltallnfrastructureFuhdingproSram. AsofJune2019,JCCRhasrevlewedatotalof
gprojectsfortheprogram,ofwhlch4haveissuedbonds,2areawaitlnSlssuance,and3arecash-funded. TheGeneralFundlsexpectedtopay$8,027,200lnFY2021fordebtservice.

These obllgatlons will be repald with fore8one General Fund revenues.

s

ss

67,177,700 s 67,r77,700

13,458,700

4,879,500

14,2sr.,500

29,964,900

4,879,500

41,094,000

s

s

s

s

75,938,400

23,997,900

32,549,700

23,997,900

s 272,938,j00 5 218,901,460
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LEASE-PURCHASE APPROPRIATIONS y
Department of Administration Building System

FislYear 2020 - Appropriations Report

General Fund other Fund Nor-Applgp___ T"t l

s77,7O9,3O0

Fiscal Year 2021 Difference FY 2021 - FY 2O2O

BUDGET UNITS
Administction, Az Department of

sale/Lease-Back 2/
Arizona Department of Administ€tion Buildings

Accountancy, State Board of
Administration, Arizona Department of
Deafand the Hard of Hearin& commi$ion forthe
Economic Opportunity, Office of
Equalization, State Board of
Financial lnstitutions, Department of
lnsurance, Department of
Real Btate Department, State
Tax Appeals, State Board of

Subtotal - ADOA Building
Corredions, Arizona Department of

4000 Public Prison Beds
Water and Wadewater Projeqts
Kingman - Refinance

Subtotal - AZ Department of Correqtions
Department of Environmental Quality Building

Automobile Theft Authority
Administration, Arizona Department of
Criminal Justice Commission, Arizona
Environmental Quality, Department of
Forestry and Fire Management, AZ Department of
Gamin& Department of
Housin& AZ Department of
Residential Utility Consumer Offi ce
Techni€l Registration, State Board of
Water Resources, Department of

subtotal - ADEQ Building
Health Servicet Department of

Health Seruices Building - Refinance
Health Lab - Refinance
Arizom State Hospital Forensic Unit

Subtotal - Department of Health Services
GMND TOTAL

s77,7O9,300 s53,701,800 s53,701,800 (s24,o0zsoo)
so

76,900

(so,soo)
1,500
3,300
5,100
3,100

(s368,100)
(13,4O0)

1,500
(5379,90o)

so
(s7,100)

2,500

)oo

229,aOO

s17s,9OO

s73,3oo

so
so

2,000
198,200

3,800
(25,200)

500

so

(s103,2oo)

s48,800
Q,4,o\

(s24oo7,soo)
So

2,OOO

295,900
3,800

(280,s00)
1,500
3,900
5,800
3,100

So

so

iL,447,7OO 51,820,600 s4s1,300 53,719,000

46,200
101,500

s1,4a7,r}O s2,000,0o0 s269,000 s3,7s6,100

500 600

544,700
s118,600
1,403,600

227,@0
25,20050,500

94800
239,300
299,600
184,500

35,700

45,@0

s1s,71a500
647,400

17,46€,700
s31820,700

5s7,1oo

233,300

68,500

So

s44,600
147,000

11,200
3,336,500

579,200
22,AOO

111,600
r42,200

s2,133,500 5L,422,4O

s0 s33,820,700

521,600

94,300
242,@O

304,700
187,600
36,300

s1s,344,s00
628,000

235,800

69,200

!,o22,300
sta27,3oo

s2206,900

s146,600

204,800

99,900

15,400
175,100

34,900

365,400

118,600
2,094,900

227,@O
280,500
92,800

2U,900

184,500
35,700

515,712,600
4r,400

77,466,700

s120,600
1,601,800

237,40

s4s,ooo

s167,400

120,600
2,390,800

231,400

94,300
284,800
406,300
187,500
36,300

20,800

(204,800)

7,7@

(5s,600)

So

s1s,344,500
528,000

17,458,300 17,458,300

s33,440,800 so 90 s33,440,800

so so (s368,100)
(11400)

1,500

s0 (s379,900)

s44,5OO
219,500
186,300

3,335,500
268,200
579,200
456,700
111,600
742,200

792,500 792,500

188,200
3,370,s00

27L,O00
585,100
467,400
112800
L4,\OO

1,022,300
s4331,900 ss81,2oo 56,240,4A0

s4oo so 54oo
(147,000) (1s,4oo) (219,s00)

100 1,800 1,9@
34,000 - 34,000

- 300 2,800
5,900 - 5,900
300 3,700 4,700

7,2@ - 7,200
1,900 - 1,900

229,800

11,300

1370,s00
175,900

35,200

369,100

s4s,ooo

s3,578,100
2,034,800

585,100
23,LOO

112,800
184,100

s3,s56,000
2,037,ZOO

57,4ir,2oo
4034,800

s6110O

s122,10O

{2,4&l2,037,200

Eta share ofthe lease-purchase based on actual o@upancy.

4 ln January 2O!9, ADOA refmnced the 2010A sale/easeback agreement. In addition, the FY 2020 budget appropriated 5190,000,000 to retire the 20108 sale/leaseback agreement.
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Capital Outlay 
 Local Assistance 

 

 

 
FY 2019 
 ACTUAL  

FY 2020 
 ESTIMATE  

FY 2021 
APPROVED  

 

 
DISTRIBUTIONS       
Phoenix Convention Center 22,996,300  23,500,000  23,997,900 1/ 
Rio Nuevo District 14,000,000  16,000,000  16,000,000 2/ 
TOTAL - ALL DISTRIBUTIONS 36,996,300  39,500,000   39,997,900 3/ 
       
       
FUND SOURCES       
General Fund 36,996,300  39,500,000  39,997,900  
TOTAL - ALL SOURCES 36,996,300  39,500,000  39,997,900  

   

AGENCY DESCRIPTION — The State Treasurer makes distributions to the City of Phoenix to service debt on the Phoenix 
Convention Center and to the Rio Nuevo Multipurpose Facility District for use in authorized development projects and to 
service debt issued by the district.  

 

FOOTNOTES 
1/  Pursuant to section 9-602, Arizona Revised Statutes, $23,997,900 of state general fund revenue is allocated in fiscal year 

2020-2021 to the Arizona convention center development fund established by section 9-601, Arizona Revised Statutes.  
(General Appropriation Act footnote) 

2/  Pursuant to section 42-5031, Arizona Revised Statutes, a portion of the state transaction privilege tax revenues will be 
distributed to a multipurpose facility district. The Rio Nuevo multipurpose facility district is estimated to receive 
$16,000,000 in fiscal year 2020-2021. The actual amount of the distribution will be made pursuant to section 42-5031, 
Arizona Revised Statutes.  (General Appropriation Act footnote) 

3/ General Appropriation Act funds are appropriated as a Lump Sum by Project by Fund. 
_____________________________________________________________________________________ 
 
Phoenix Convention Center 
 
The budget includes $23,997,900 from the General Fund 
in FY 2021 for state participation in repayment of 
$300,000,000 for the expansion of the Phoenix 
Convention Center.  FY 2021 adjustments are as follows: 
 
  Distribution Increase 
The budget includes an increase of $497,900 from the 
General Fund in FY 2021 to increase the distribution to 
the City of Phoenix pursuant to A.R.S. § 9-602. 
 
Background – In FY 2005, the City of Phoenix issued 
$600,000,000 in Certificates of Participation (COPs) to 
finance expansion of the Phoenix Convention Center.  Of 
that amount, $300,000,000 will be repaid by the state.  
The project was completed in January 2009.   
 
There is a statutory debt service schedule for these 
payments.  Under this schedule, the state’s annual 
contribution is scheduled to gradually increase from 
$23,997,900 in FY 2021 to $29,998,900 by FY 2044.  
 
 

Table 1     
Phoenix Convention Center Debt Service  

   
   

Fiscal Year Debt Service Fiscal Year Debt Service 
FY 2021 $23,997,900  FY 2033 $29,999,150  
FY 2022 24,498,450  FY 2034 29,996,250  
FY 2023 24,999,400  FY 2035 29,995,775  
FY 2024 25,498,550  FY 2036 29,999,975  
FY 2025 25,998,700  FY 2037 29,995,825  
FY 2026 26,497,375  FY 2038 29,995,850  
FY 2027 26,997,100  FY 2039 29,996,750  
FY 2028 27,495,125  FY 2040 29,995,225  
FY 2029 27,998,700  FY 2041 29,997,975  
FY 2030 28,499,525  FY 2042 29,996,150  
FY 2031 28,999,575  FY 2043 29,996,175  
FY 2032 29,495,550  FY 2044    29,998,925  

 
Statute requires that cumulative payments to the City of 
Phoenix do not exceed cumulative estimated revenue 
resulting from the project.  (See Other Issues section for 
estimated revenues from the project.) 
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Rio Nuevo District 
 
The budget includes $16,000,000 from the General Fund 
in FY 2021 for distributions to finance the development of 
a multipurpose facility and supporting projects in the Rio 
Nuevo Multipurpose Facilities District.  This amount is 
unchanged from FY 2020.  
 
The FY 2020 General Appropriation Act displays a 
$14,000,000 estimated distribution in FY 2020.  This 
amount was based on the FY 2017 actual distribution.  
While the General Appropriation Act displays a projected 
amount for information purposes, the actual amount 
distributed to the district will reflect allocations required 
by A.R.S. § 42-5031.   
 
Subsequent to the passage of the FY 2020 General 
Appropriation Act, the actual FY 2019 distribution was 
determined to be $16,000,000.  Since the distribution is 
unlikely to decline, the FY 2020 estimate has been 
adjusted to $16,000,000 and is assumed to remain the 
same for FY 2021. 
 
Background – Tucson voters approved Proposition 400 in 
November 1999, establishing the Rio Nuevo Multipurpose 
Facilities District from 1999 to 2009.  The district receives 
a diversion of state Transaction Privilege Tax (TPT) 
revenue to finance the development of a multipurpose 
facility and supporting projects.  The district stretches east 
from Downtown Tucson along the retail-intensive 
Broadway Corridor.  (See Table 2 for the history of TPT 
payments) 
 

A.R.S. § 48-4203 requires that any construction project (or 
other improvement to real property) with a cost of more 
than $500,000 be reviewed by the Joint Committee on 
Capital Review (JCCR).   
 
At the April 2019 JCCR meeting, the Committee gave a 
favorable review of 3 projects that were approved by the 
Rio Nuevo Board of Directors and have executed 
development agreements in place.  The board agreed to 
spend up to a total of $12,400,000 on these projects.   
 

Other Issues 

 
Net Revenues of Convention Center Project 
 
Statute requires the Auditor General to estimate annually 
how the amounts of General Fund revenues resulting 
from the Convention Center expansion compare to debt 
service payments made by the state since the project’s 
calendar year (CY) 2009 completion.  If the cumulative 
estimated revenues from the project fail to meet the 
state’s cumulative debt service, the state is to reduce its 
payments to the City of Phoenix by the shortfall amount. 
 
The latest study found that estimated General Fund 
revenues exceeded the state’s debt service payments by 
$47,408,800 through CY 2018 (see Table 3).  As a result, 
the state has not reduced payments to the City of Phoenix 
during this time.   
 

 

Table 3 
Project Revenue and Debt Service Payments 

($ in Millions) 

 
Year 1/ 

Gross 
Revenue 

Debt 
Service 

Annual Net 
Revenues 2/ 

Cumulative 
Net Revenues 

2018 $23.5 $23.0 0.0 $46.4 
2017 19.0 22.5 $(4.0) 46.4 
2016 20.6  20.4 0.2  50.4 
2015 20.5 20.4 0.1 50.2 
2014 15.0 20.4 (5.4) 50.1 
2013 9.1 20.4 (11.3) 55.5 
2012 13.6 5.6 8.0 66.8 
2011 15.4 0.0 15.4 58.8 
2010 14.7 10.0 4.7 43.4 
2009 17.3 5.0 12.3 38.7 
2004-2008  26.4 0.0  26.4  26.4 
________     
1/ Statute requires the Auditor General study to include estimates by 

calendar year but specifies the state’s debt service obligation by fiscal 
year.  Debt service payments for fiscal years are listed in the calendar 
year they were made.  

2/ Represents gross revenue less debt service for each fiscal year. 

Source:  Auditor General report, An Economic and Fiscal Impact  
 Analysis Update, Phoenix Convention Center (2019) 

Table 2 
 

State TPT Payments to the Rio Nuevo District 
 

Fiscal Year Distributions 
 FY 2019 $ 15,958,879 
 FY 2018 13,562,702 
 FY 2017 13,988,471 
 FY 2016 13,088,813 
 FY 2015 6,958,022 
 FY 2014 9,486,100 
 FY 2013 9,755,752 
 FY 2012 11,957,943 
 FY 2011 14,099,949 
 FY 2010 8,727,318 
 FY 2009 10,399,336 
 FY 2008 15,456,187  
 FY 2007 14,974,923 
 FY 2006 10,968,178  
 FY 2005 7,469,632 
 FY 2004          5,081,197  
  Total $181,933,402 
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Summary of General Fund Forecost

The FY 2021 budget enacted in March 2020 was based on
the January Baseline forecast. The only difference from
the January Baseline forecast was that the FY 2020 ending
balance was S(80.6) million lower under the March
enacted budget. (For more details on the Jonuary
Boseline forecost, see pages 491 - 502 of the FY 2021

Baseline Book.)

The revenue outlook for the state worsened considerably
following the declaration of the coronavirus outbreak as a

pandemic on March 1.I,2020. For this reason, the
General Fund revenue forecast was revised in both April
and June of 2020. The discussion in the Generol Fund
Revenue section reflects the revised June forecast ("June

Budget Update").

The forecast under the June Budget Update assumes total
net General Fund revenues of 511,05 million in FY 202!.
This is S(1.44) billion below the amount assumed in the
March enacted budget.

The S(1.44) billion revenue reduction under the June
Budget Update relative to the March enacted budget is

attributable to: (1) a projected decrease of S(873.8)
million in "Ongoing Revenues," as discussed below and (2)

an estimated 5(562.3) million reduction of the FY 2021

beginning balance. The March enacted budget assumed a

FY 2021beginning balance of 5562.3 million. Under the
June Update, the FY 2021 General Fund was estimated to
have a beginning balance of S(190) million. Subsequent

to that update, preliminary June 2020 revenues were
reported to be s207 million above the June update
forecast. While a final FY 2020 has yet to be determined,
we believe that FY 2020 will not end in a shortfall. As a

result, our estimates now assume a S0 beginning balance

for FY 202L,

"Ongoing Revenues" reflect the underlying growth in the
economy, including the impact of enacted tax law

changes, but exclude one-time adjustments and Urban
Revenue Sharing. Under the June Update, FY 2021
ongoing revenue is projected to be S11.87 billion, which is

5(873.8) million below the amount in the March enacted

budget, as noted above.

FY 2021 ongoing revenues are forecast to increase by
4.4%o compared to the amount projected for FY 2020. This
growth rate, however, reflects the impact of the deferral
of the income tax filing due date from April 15 to July 15,

which is discussed in more detail below. Without the
deferral, ongoing revenues would decline by an estimated

GENERAL FUND REVENUE

(5.9)% in FY 202! relative to the projected amount for FY

2020.

The detailed General Fund revenue forecast appears at

the end of this section, Table 7 compares the FY 2021

June Budget Update to the corresponding FY 2020
forecast. Toble 8 compares the FY 2023 revenue planning

estimates under the June Budget Update to the
correspondi n g FY 2022 esti mates.

General Fund Revenue Forecost

FY 2020

ln the original FY 2020 budget enacted in May 2019,

ongoing revenues (including the impact of enacted tax

legislation but excluding Urban Revenue Sharing) were

forecast to be 511.84 billion in FY 2020, or 2.5% above the
projected amount for FY 2019. ln January 2020, the JLBC

Baseline increased the FY 2020 ongoing revenue growth

rate to 3.6Yo over the actual amount collected in FY 2019.

The JLBC Baseline projection was based on the "4-sector"
forecast (see below for more information on the 4-sector

Table 1

Ongoing Revenue Change Over Prior Year

% Change

FY 2020
May 2019 Enacted Budget 1/ 25%
January Baseline 1/,/ 3.6%

April FAc Y,Y (8,s)%

June Budget Update!,Y'LJ (3.7l,%

FY 2O2L

January Baseline .1/,/

April FAC 1/,Y

June Budget Update !,V

FY 2022
January Baseline V,?

April FAC Y,Y

June Budget Update V,v

FY 2023
January Baseline !,/
April FAC Y,t
June Budget Update V,Y

4J%
(LL.0l%

4A%

33%
ts%
4A%

41%
5A%
5.t%

!/ lncorporates all tax law changes prior to the 2020 Legislative

Session.

l/ March 2020 enacted budget was based on the January Baseline.

/ lncludes the impact of deferring the income tax filing due date
from April 15 to July 15 of calendar year 2020,

!/ The FY 2020 forecast under the June Budget Update was based on

the J LBC Staff 's projections. FY 202t - FY 2023 forecasts were
based on the 4-sector process.
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process). As noted earlier, the January Baseline was used

as the basis for the March enacted budget,

Due to the COVID-19 pandemic, the enacted budget
forecast was revised twice: on April 9 and June 19. Under
the June Budget Update, ongoing revenues were forecast
to be $11.37 billion in FY 2020, a decline of (3.7)% relative
to FY 2019. The FY 2020 forecast under the June Update
was based on the JLBC Staff's projections whereas the FY

202L through FY 2023 forecasts were based on the 4-
sector process. The reason that the JLBC Staff forecast was
used for FY 2020 is that we had access to more timely data
than the other 3 sectors when the forecast update was
prepared in mid-June,

At the time of this writing, final FY 2020 revenues have
not yet been finalized. As noted above, The JLBC Staff
reported on July 8 that preliminary June revenues for the
largest categories were S207 million above the forecast
under the June Budget Update,

FY 2020 ongoing revenue under the June Update is

5(468.2) million below the amount assumed in the original
May 2019 enacted budget and $(863.6) million below the
amount in the adopted March 2020 budget.

The Governor issued an order in late March to allow
individuals and corporations to defer the filing of their tax
returns from April 15 to July t5 of 2020. The changes were
similar to those implemented by the federal government.
As a result, an estimated 5600 million in state income
taxes that would have been collected in FY 2020 were
deferred to FY 2021. Absent the deferral, the ongoing
revenue growth in FY 2020 would have been L.4%,

Table 3 includes additional details with respect to the
January and June 2020 4-sector projected growth rates by
major revenue categories.

FY 2027
Under the June Budget Update, total net General Fund
revenues are projected to be S11.05 billion in FY 2021.
Excluding one-time revenues and Urban Revenue Sharing,
ongoing revenues are projected to be 511.87 billion, This
is 4.4% above the projected amount for FY 2020. Absent
the impact of the tax filing deferral, ongoing revenues
would decline by an estimated (5.9)% in FY 202L tn terms
of ongoing revenue, the June Budget Update is $(873.8)
million below the january Baseline.

Toble 7 above summarizes the changing revenue picture
in FY 2020 to FY 2023 through the phases of budget
development and subsequent forecast revisions. The
growth rates in the table reflect ongoing revenues.

Long-Term Projections
The June Budget Update also incorporates revenue
planning estimates for FY 2022 and FY 2023, which are
shown in Table 8. The ongoing revenue growth rates
included in the FY 2022 and FY 2023 revenue planning
estimates under the June Budget Update are 4.4%in FY

2022 and 5.L% in FY 2023. Without deferral, the FY 2022
growth rate would be an estimaled 9.9%,

4-Sector Forecast
The projected growth rates for the "Big 4" revenue
categories of sales, individual income, corporate income
and insurance premium taxes are initially developed and
revised using a 4-sector consensus process. This process
is based on averaging the results of the following 4
forecasts:

a Finance Advisory Committee panel forecast.
Consisting of 12 public and private sector economists,
this independent panel normally meets 3 times a year

to provide the Legislature with guidance on the status
of the Arizona economy.
The University of Arizona Economic and Business

Research (EBR) General Fund Baseline model. The
model is a simultaneous-equation model consisting of
more than 100 equations that are updated on a

regular basis to reflect changes in the economy. The

model uses more than 200 variables related to
Arizona's economy and is updated quarterly.

EBR's conservative forecast model, and

J LBC Staff projections.

a

The estimates for the remaining revenue categories,
which constitute about 5% of the total, were based on
JLBC Staff projections.

Revenue Adjustments

Tqble 2 provides an overview of ongoing and total
revenue growth for FY 2020 and FY 2021. Ongoing
revenue represents net General Fund revenue, including
the impact of enacted tax legislation but excluding Urban
Revenue Sharing and one-time financing sources, Under
the June Budget Update, ongoing revenue is projected to
decline bV 8.7)%in FY 2020, followed by an increase of
4.4% in FY 202t. As noted earlier, these growth rates
reflect the impact of the income tax filing deferral from
April 15 to July 15 of 2020. Total revenue, which
represents all General Fund revenue sources, including
the beginning balance, is estimated to remain essentially
unchanged in FY 2020, followed by a decline of (5.4)%in
FY 2021.

Ongoing Budget Legisldtion
Each year there are statutory tax law and other revenue
changes that affect the state's net revenue collections.
These may include tax rate or tax exemption changes,

a
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conformity to federal tax law changes, or the
implementation of programs that affect revenue
collections.

As shown in Toble 2 below, the June Budget Update
projects an ongoing revenue decline of (3,7l,% in FY 2020,
followed by an increase of 4,4%in FY 202t. Ongoing
revenue includes the impact of both previously and newly
enacted budget legislation. After including Urban
Revenue Sharing and one-time financing sources, the June
Budget Update projects that total General Fund revenue
will remain essentially unchanged in FY 2020 followed by
a decline of $.al% in FY 2021.

The next section provides a detailed description of
previously enacted legislation with an ongoing revenue
impact in FY 2020 through FY 2023. There was no
legislation with an ongoing revenue impact enacted
during the 2020 Legislative Session. (See Ioble 5 for a
complete list of statutory changes affecting ongoing
revenue collections in FY 2020 through fY 2023.1

As shown in Table 5, ongoing budget legislation enacted
prior to the 2020 Regular Session is estimated to reduce
ongoing revenue by 5(301.7) million in FY 2020, followed
by an additional reduction of S(0.9) million in FY 202L,

S(40.3) million inFY 2022, and $(6.0) million in FY 2023.

All revenue impacts inToble 5 are stated relative to the
prior year.

Each of the previously enacted tax law and revenue

changes is described in more detail below. Budget

legislation with a one-time impact is shown in Table 6.

Ongoing Budget Legislation

1) Corporate School Tuition Tax Credit - Laws 2006,

Chapter 14 established a tax credit available for
contributions by regular ("Subchapter C") corporations to
private school tuition organizations that provide

scholarships and tuition grants to students of low-income
families. Chapter 14 established a cap on this credit of 55

million per year and included a sunset date of June 30,

2011. Laws 2006, Chapter 325 increased the credit cap to

510 million per year, and provided that the cap be

increased by 20% annually, beginning in FY 2008. Laws

2009, Chapter 168 expanded the credit by making it
available to insurers and repealed the June 30,2011
sunset date. Laws 2015, Chapter 301 expanded the credit

to include businesses classified as Subchapter S

corporations. (For tax purposes, credits earned by an S

corporation must be pro-rated, passed through to its
shareholders, and applied to each shareholder's individual
income tax liability.) As described in more detail under
item 2, Laws 2019, Chapter 281 limits the annual increase

of the credit cap, beginning in FY 2021,

ln terms of credit history, credit donations were made up

to the cap each fiscal year from FY 2013 through FY 2019.

According to the Department of Revenue, as of late June,

less than $4,700 in available credits remained under the
FY 2020 credit cap of 5107.0 million.

Under Laws 2006, Chapter 325 the credit cap would
increase to S128.4 million inFY 202!, S154.L million in FY

2022, and 5184.9 million in FY 2023, Absent Laws 2019,

Chapter 281, which limits the growth of future credit use

as described below, the JLBC Staff assumes that the credit
cap under Laws 2006, Chapter 325 would have been

reached in each of the next 3 fiscal years for the following
reasons. First, the credit cap was reached in each of the
last 7 fiscal years (and is expected to be reached in the
current fiscal year) despite increasing by 20% annually.
Absent Chapter 281, credit history suggests that this trend
would have continued for several more years. Second,

while the credit originally could be claimed only against

corporate income tax liability, it can now be used to also

offset insurance premium and individual income tax
liability. Data from the Department of Revenue indicates

that less than 30% of total credit use in FY 2019 was

attributable to C corporations. This suggests that absent

Chapter 281, there would have been enough combined
corporate, individual, and insurance premium tax liability
for the credit to be fully utilized through FY 2023.

Table 2

Ongoing Revenue 1/?

Urban Revenue Sharing (737.61

One-Time Financing

Sou rces:

Balance Forward

Previously Enacted

Fund Transfers

Prescription Drug

Rebate Fund Transfer

Wells Fargo Settlement
Fund Transfer

FY 2O2O and FY 2021 General Fund Revenue
Based on the June Budget Update

($ in Millions)

FY 2020 o/o FY ?OZL %

s11,371.0 (3.7)% s11,866,0 4.4%

(828.s)

957,2 0,0

1.8 0.0

69.0 16.7

20,0 0.0

1,048,0 16.7Su btota I

Total Revenue

!/ Ongoing revenue represents net General Fund revenue, including

the impact of previously and newly enacted tax law changes. lt
excludes Urban Revenue Sharing and one-time financing sources.

A lncludes the impact of deferring the income tax filing due date from
April 15 to Julv t5 of 2020.
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Table 3

4-Sector Estimates
Forecast Percentages (FY 2020 - FY 2023)

Ongoing Revenue

FY 20201/ FY 2021

UA
Low

UA UA UA

JLBC Base FAC AVC JLBC Low Base FAC AVC

Sales Tax

Ja nuary

June

6,7%

3,6%

6,5%

0,8%

7.0%

7A%

6.2%

3,6%

6.6%

2.3%

48%

t.7%

2s%

12,71%

5s%

t,5%

4,5%

(0.71%

4s%

(o.l%

lndividual lncome Tax /
Ja nuary

June

33%

(7r.81%

(r.4)%

(r3.tl%

0.2%

(t2.sl%

4.3%

(13.7\%

r.6%

lr2.8l%

6,0%

17.6%

2,7%

13,0%

5J%

17,7%

5,2%

TT3%

48%

14,7%

Corporate lncome Tax

la nuary

June

t0.3%

(2,0)%

4.3%

(4.0l.%

5.7%

(3.8)%

17,O%

(4.01%

7.8%

(3,4)%

35%

(Ls.sl%

0.0%

(7s.81%

r,7%

lr3.0l%

4,7%

7.2%

2s%

ltr-.8l%

lnsurance Premium Tax

Ja nuary

June

Overall a

Ja nuary

June

r.6%

(2.41%

2.7%

(4.2)%

3,2%

(3.8)%

r,6%

(4.61%

23%

(3,8)%

1,.7%

(2.0)%

r.8%

(2.8l.%

21%

(2.41%

t,0%

(r.61%

t,6%

(2.21%

4s%

(3.71%

2,2%

(5.6\%

3.2%

(s.1l,%

FY 2022

4.7%

(4.71%

3.6%

(4,81%

4.8%

6,t%

2.4%

21%

4s%

6.0%

FY 2023

4,4%

3.2%

4.r%

4.4%

UA UA UA
Low

UA

JLBC Low Base FAC Ayg JLBC Base FAC AyC

Sales Tax

January

June

lndividual lncome Tax /
January

April

Corporate lncome Tax

January

June

4.2%

9.L%

08%

8.5%

4,2%

9,5%

3,4%

5.1%

3.2%

8.0%

3s%

5.Io/o

2,9%

5.2%

4,0%

53%

3.9o/o

4.5o/o

3,6%

5.0%

5.9%

(2.41%

t.4%

(0.31%

4,9%

L.8%

4.L%

5.4%

4.1%

L.7%

5,4%

6s%

43%

4,2%

4.9%

4,6%

43%

5.4%

4.7%

5,3%

4.7%

18.0%

(r.21%

10.1%

4.9%

12,7%

3,0%

4,0%

2.8%

r0p%

4.8%

8.4%

3,8%

to.4%

5,3%

735%

3.7%

s.0%

4.4%

9,2%

lnsurance Premium Tax

Ja nua ry

June

Overall V

January

Ju ne

t.8%

2s%

08%

2,4%

1,2%

3,2%

7s%

3.0%

L3%

2.8%

3.1%

3,0%

0,7%

2s%

L7%

3,3%

r.9%

3.6%

18%

3J%

4.6% 0.9% 4.2% 3.4% 3,3%

3.6% 3s% 5.4% 4.7% 4A%

4,6% 3s%

58% 4.8%

4.3%

5,2%

3.9%

4.8%

4J%

51%

! TheFY2020projectedgrowthrateundertheJuneBudgetUpdateisbasedontheJLBCStaffforecastof(3,7)%.
l/ Theindividual incometaxgrowthratesundertheJuneBudgetUpdatereflecttheimpactofincometaxdeferralfromApril 15toJuly15of2020.
)J fhegrowthratesforeachsectorrepresenttheweightedaverageofBig-4revenueestimatesplusJLBCStaffestimatesofotherrevenuecategories.

377



Therefore, absent Chapter 281, the JLBC Staff assumes
that the credit would have reduced General Fund revenue
by S(21,a) million in FY 202!, followed by additional
reductions of 5(25.7)million inFY 2022, and 5(30.8)
million in FY 2023.

2) Limits the lncrease of the Corporate STO Credit -
Laws 20i-9, Chapter 28L limits the annual increase of the
cap for the corporate school tuition tax credit to L5% in FY

2021, t0%in FY 2022, and 5% in FY 2023. Beginning in FY

2024,t.he increase of the credit cap is limited to the
greater of 2% or the annual change of the Metropolitan
Phoenix consumer price index. ln dollar terms, Chapter
281 reduces the credit cap to $tZg.O million in FY 202L,

5135.3 million in FY 2022, and 5142.1 million in FY 2023,

which has the effect of limiting the year-over-year
revenue loss to S(16,0) million in FY 202t, S(12.3) million
inFY 2022, and 5(6.8)million in FY 2023.

Relative to the estimated revenue reductions under Laws

2006, Chapter 325, the changes under Laws 2019, Chapter
281 will result in savings of S5,4 million in FY 2021, S13.3
million inFY 2022, and 524.0 million in FY 2023. The
combined impact of Laws 2006, Chapter 325 and Laws

2019, Chapter 281 is a net revenue reduction of 5(16.0)
million inFY 2021, 5(12.4)million inFY 2022, and $(6.8)
million in FY 2023,

3) Phase-Down of lnsurance Premium Tax Rate - Laws

2015, Chapter 220 provided a gradual reduction of the
insurance premium tax rate from 2.0% in Calendar Year
(CY) 2015 lo 1.7% in CY 2026 and subsequent years. Laws

2016, Chapter 358 replaced the rate schedule under Laws

2015, Chapter 220 with an accelerated schedule that
gradually reduces the premium tax rate lo t.7%in CY

202!, or 5 years earlier than previously enacted. The
phase-down of the premium tax rate lo L.7% is estimated
to decrease insurance premium tax collections to the
General Fund by S(4.7) million inFY 2020, followed by
further decreases of S(5.0) million in FY 2Q2!, and S(5.4)
million in FY 2022,

4l Additional Aneel lnvestor Credit Authorization -
The angel investment credit is provided to ("angel")

investors that make qualified investments in small
businesses certified by the Arizona Commerce Authority
(ACA). The credit is equal to 30% of the qualified

investment unless the investment is made in a rural or
bioscience company, in which case the credit is 35%. The

credit must be claimed in equal installments over 3 years.

The credit program's original $20 million cap (established

under Laws 2005, Chapter 316) was reached in June 2015.

Laws 20L7, Chapter 319 authorizes the ACA to issue an

additional $L0 million in angel investment tax credits from
)uly t, 20L7 through June 30, 2021. Chapter 319 prohibits

the ACA from authorizing more than $2.5 million in tax
credits in any fiscal year, plus any unused credit capacity

carried forward from the prior year, Chapter 319 is

expected to reduce individual income tax revenue by

S(0.8) million in FY 2020. While Chapter 319 is estimated
to have no revenue impact in FY 2021, individual income
tax revenue is projected to increase (relative to the prior
year) by So,g million in FY 2022 for technical reasons,

followed by an additional increase of S0.8 million in FY

2023.

5) Extension and Expansion ofJob Tax Credit
Laws 2011, 2nd Special Session, Chapter 1 created a 3-year

$3,000 annual insurance premium, individual and

corporate income tax credit for each net new qualifying
job added by an employer in the state. The Arizona

Commerce Authority (ACA) is authorized to issue first-
year credits for up to 10,000 new employees (S30 million)
each year. Laws 2017, Chapter 340 extended the job tax
credit (which otherwise would have expired at the end of
fY 2017) through FY 2025. Moreover, Chapter 340

expanded the credit by providing additional minimum
investment and wage requirements, beginning in TY 2018.

The expansion of the job tax credit is estimated to reduce

General Fund revenue by 5(0.9) million inFY 2020,
followed by an additional reduction of S(0.8) million in FY

2021.

6) lncrease of Militarv Pension Exemption - The FY 2019

Revenue Budget Reconciliation Bill (BRB) (Laws 2018,

Chapter 283) increased the individual income tax
exemption for military pensions from s2,500 to $3,500,
beginning in TY 2019. Chapter 283 is estimated to reduce

General Fund revenue by S(2.0) million annually,
beginning in FY 2020.

7') Reduction of Liquor Licenses Fund Transfer - Any

monies remaining in the Liquor Licenses Fund in excess of
5700,000 at the end of each fiscal year is deposited in the
General Fund. The FY 2020 General Appropriation Act
(Laws 2019, Chapter 263) provides several changes to the
Department of Liquor Licenses and Control's operating
budget, which result in the appropriation from the Liquor
Licenses Fund to the department being increased by

S181,300 in FY 2020. Since these changes reduce the
excess fund balance by the same amount, General Fund

revenue is reduced by S(181,300) annually, beginning in
FY 2020.

8) Reduction of State Treasurer Transfer - Pursuant to
A.R.S. S 35-316, the State Treasurer is required to deposit
any management fees on investment earnings in excess of
its Operating Fund appropriation to the General Fund.
The FY 2020 General Appropriation Act (Laws 2019,

Chapter 263) increased the State Treasurer's Operating
Fund appropriation by $380,000 to fund 3 new FTE
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Positions associated with portfolio management, legal
services, and procurement. Since the increased 5380,000
appropriation reduces the excess fund balance by the
same amount on an ongoing basis, General Fund revenue,
is reduced by $(380,000) annually, beginning in FY 2020.

9) Reduction of Public Safetv Transfers - Laws 2018,

Chapter 265 established a new highway safety fee
charged on vehicle registrations. Chapter 265 requires
the Director of the Arizona Department of Transportation
(ADOT) to set the fee on car registrations sufficient to
fund 110% of the Department of Public Safety's (DPS)

highway patrol budget for each upcoming year, less any

unencumbered balance in the Highway Patrol Fund

exceeding 70% of the prior year deposit. The highway
safety fee, set at 532 per vehicle, went into effect January

1,20t9.

The new highway safety fee established by Laws 2018,

Chapter 265 changed the funding of DPS such that it
resulted in transfers (hereafter referred to as "public
safety transfers") of 572,4 million to the General Fund,

beginning in FY 2019.

The FY 2020 CriminalJustice BRB (Laws 2019, Chapter
268) eliminates the highway safety fee on July t,202t and
repeals the statutory requirement that the ADOT Director
sets the fee at 1-10% of the highway patrol budget. As a

result, the current highway safety fee of 532 per vehicle
will be levied through FY 2021.

Relative to Laws 2018, Chapter 265, the changes under
Laws 2019, Chapter 268 have the effect of reducing public

safety transfers to the General Fund from 572.4 million to
523.3 million in FY 2020 and FY 2021, and from $22.q
million to $0 in FY 2022 and FY 2023. Therefore, the
revenue impact of Laws 2019, Chapter 268 relative to
Laws 2018, Chapter 265 is 5(49.0) million in FY 2020 and

tY 202!, and 5(72.4)inFY 2022 and FY 2023. As shown in
Table 5, this means that relative to the prior year, Laws

2019, Chapter 268 reduces public safety transfers by

5(49.0) million in FY 2020, S0 in FY 202r,5Q3.3) million in
FY 2022, and $0 in FY 2023.

Laws 2019, Chapter 273 Omnibus Tax Provisions

Laws 2019, Chapter 273 contains numerous provisions

related to individual income tax, corporate income tax,

and transaction privilege tax (TPT), as described under
items 10 * t2 below. ln FY 2019, Chapter 273 resulted in

a General Fund revenue increase of 5155.0 million. The

FY 20Lg revenue gain was solely attributable to
conforming Arizona to the federal income tax code (/or
more detoil, see item 10 belowl for TY 2018. Conformity is

estimated to result in additional revenues of 562.0 million
annually, beginning in FY 2020, for a total of 52L7.0
million.

Apart from conformity, Chapter 273 makes several

changes to the state's individual income tax statutes,
beginning in TY 2019 (for more detoil, see item 77 below).
While some of these changes will result in increased

revenues, beginning inFY 2020, other provisions will
reduce revenues. On a net basis, the changes to the state
individual income tax code described under ifem l1 below
are estimated to reduce revenues by S(326.0) million
annually, beginning in FY 2020.

As discussed in more detail under item 12 below, Chapter

273 includes several provisions that enable the state to
collect sales tax from out-of-state businesses, beginning
on October !,2019. These provisions are expected to
result in an ongoing General Fund revenue increase of
$85.0 million annually. However, due to the October 1,

2019 effective date, the revenue gain in FY 2020 is limited
to S57 million. This is followed by an additional revenue
gain of $28 million, beginning in FY 202t, for an annual

totalof $gS million.

Table 4

Chapter 273 Ongoing lmpact
($ in Millions)

Revenue Additions
Conformity
Wayfair
Eliminate Personal/Dependent Exemptions

Eliminate Lottery Winning Subtraction
Total, Additional Revenue

Revenue Subtroctions
lncrease Standard Deduction
Dependent Tax Credit
Bracket/Rate Reduction
25% Charitable Deduction
Total, Reduced Revenue

Net Ongoing lmpact

lmpact
S2t7.o

85.0

353,9

0,1

$sse.o

lmpact
s(404.0)

(144.0)

(108.0)
(24.0)

$(680.0)

$ (24.0)

The ongoing annual impact of Chapter 273, by major
provision, is summarizedinToble 4 above, On a net basis,

Chapter 273 is estimated to result in an ongoing revenue

loss of 5(24.0) million annually. This amount represents

$217 million gain from conformity plus S85 million gain

from Wayfair legislation offset by $(326) million in new
income tax reductions,

lncome Tax Provisions
t0) TY 2018 and TY 2019 Conformitv - Chapter 273

conforms Arizona to the federal definition of adjusted
gross income as of January !,20!8 for tax year (TY) 2018,

and January 1,20!9 for TY 2019.
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11) Changes to Arizona lndividual lncome Tax Statutes -
Beginning in TY 2019, Chapter 273 makes several changes
to the state's individual income tax statutes, as described
below.

a Reduces the number of individual income tax
brackets from 5 to 4 and reduces the marginal tax
rates by between (0.0a) and (0.29) percentage points.
(For more detoils, see poge 433 in the FY 2020
Ap p ro p ri oti o n s Re po rt.)

Removes the Arizona subtraction from taxable
income for lottery winnings.

Almost doubles the standard deduction and indexes

the standard deduction to the same inflation
measure used to calculate the federal standard
deduction.

a

Eliminates the state personal and dependent
exemptions.

Allows taxpayers that take the standard deduction to
increase their standard deduction by 25% of their
charitable contributions that otherwise would have
been deductible had they itemized their tax returns.

Establishes a dependent tax credit of $100 for each
dependent under 17 years old and $25 for each
dependent age t7 and above. This credit is phased

out for singles with over S200,000 of adjusted gross

income and $400,000 for married couples filing
jointly.

TPT Provisions
12) Enactment of Wavfair Legislation - ln June 2018, the
United States Supreme Court overruled in South Dakoto v.

Wayfair lnc, a !992 ruling made by the same courtin Quill
Corp v. North Dokoto, which had held that only out-of-
state ("remote") businesses with a physical presence
("nexus") inside a state could be required to collect and
remit sales tax in that state. As a result of the Wayfair
ruling, the physical presence requirement was effectively
replaced by an economic nexus requirement.

Beginning October !, 2019, Chapter 273 establishes the
economic nexus thresholds under which an out-of-state
business is required to collect and remit tax on retail sales

in Arizona, which are as follows:

o lf the out-of-state business does not conduct sales

through a marketplace facilitator, economic nexus
applies if sales in Arizona exceed S200,000 in
calendar year (CY) 2019, 5150,000 in CY 2020, and

S100,000 in CY 202t and thereafter.

o lf the out-of-state business is a marketplace
facilitator, economic nexus applies if sales in Arizona
from the marketplace facilitator's own business or on

behalf of at least one marketplace seller exceed

S100,000 in the calendar year.

Besides establishing the state's economic nexus threshold
requirements, Chapter 273 also added new language in

state statutes with respect to the municipal tax treatment
of retail sales. (For more details, see page 433 in the FY

202A Ap p ro pri oti o n s Re po rt.)

13) Expands TPT Exemption for Propagative Materials -
Under current law, propagative materials such as seeds,

roots, bulbs, and cuttings are exempt from state TPT and

use tax. Beginning on December !,2019, Laws 2019,

Chapter 288 expands this exemption to include fertilizers,
insecticides and similar materials. Chapter 288 is

estimated to reduce General Fund revenues by S(7.a)
million inFY 2020, followed by an additional reduction of
S(7.a) million, beginning in FY 2021.

14) TPT Estimated Pavment Threshold Chanse - A

business with a combined tax liability for transaction
privilege, telecommunication services excise, and county
excise taxes above a certain amount, as provided in
statute, is required to make a single estimated advance
payment in June of each year. From FY 2013 through FY

2019, the annual liability threshold for making the June

advance payment was S1.0 million. The estimated
payment, which is in addition to the regular June sales tax

bill, is required to equal either: (1) one-half of the actual

tax liability for May, or (2) the actual tax liability for the
first 15 days ofJune. ln July of each year, those taxpayers
that made an estimated payment in the prior month can

subtract that amount from their July tax bill. While the
June estimated payment does not result in any increase of
a business' sales tax liability on a calendar year basis, it
has the effect of advancing a portion of next fiscal year's

General Fund revenue into the current fiscal year.

Laws 2019, Chapter 290 increases the liability threshold
for the June estimated payment to S1.6 million in 2020,

$2.3 million in 2021, 53,1 million in 2022, and 54.1 million
in 2023 and each year thereafter. Chapter 290 is

estimated to reduce General Fund revenues by S(10.3)
million in FY 2020. Relative to FY 2020, Chapter 290 is

expected to result in a revenue gain of S0.3 million in FY

202t. On a year-over-year basis, there is no anticipated
revenue gain or loss in FY 2022 and FY 2023.

15) Expands the Charitable Tax Credit - Under current
law, taxpayers can claim an individual income tax credit
for cash contributions made to charitable organizations
that provide services to children who have chronic illness
or physical disability. Laws 2019, Chapter 297 expands
this credit to include all persons who have chronic illness

or physical disability, including adults. Chapter 297 is
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estimated to reduce General Fund revenues by $(1.2)
million annually, beginning in FY 2020.

Urban Revenue Sharing
The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both
individual and corporate income tax) be shared with
incorporated cities and towns within the state. The
amount that is currently distributed to cities and towns is

t5% of net income tax collections from 2 years prior. As

indicated in Toble 7, tolal URS distributions will increase
from 5737.6 million in FY 2020 to 5828.5 million in FY

2021, This URS increase results in a FY 2021General Fund

revenue loss of S(90.9) million relative to FY 2020. As

shown inTable 8, under the June Budget Update, URS

distributions are projected to decrease to S738.4 million
in FY 2022, which would result in a net General Fund gain

of s90.1 million in FY 2022 relative to FY 2021. The URS

decrease inFY 2022 is due to the deferral ofthe tax filing
due date from April 15 to July 15 in calendar year 2020.
ln FY 2023, URS distributions are estimated to increase to
5827.t million, which would result in a net General Fund

loss of 5(88.7) million in FY 2023 relative Io FY 2022.

One-Time Finoncing
As shown in Toble 6, one-time financing sources are
available in FY 2020. While there are budgeted one-time
financing sources in FY 202L through FY 2023, they are
insufficient to offset the large cash shortfalls projected
under the June Budget Update.

The following is a discussion of the one-time financing
sources.

FY 2020
The S1.05 billion in one-time financing sources for
FY 2020 includes:

Previouslv Enacted Fund Transfers
As a result of a settlement between the Attorney General
and Volkswagen related to the car maker's vehicle
emissions violations, the budget enacted in May 2018
provides for a total of S1.8 million in transfers from the
Department of Environmental Quality's Air Quality Fund

and the Department of Public Safety's Joint Fund to the
General Fund in FY 2020.

Prescription Drus Rebate Fund Transfer
The FY 2020 General Appropriation Act (Laws 2019,
Chapter 263) requires the Arizona Health Care Cost

Containment System (AHCCCS) to transfer S69.0 million
from the Prescription Drug Rebate Fund established by
A.R.S. S 36-2930 to the General Fund on or before iune
30,2020. The Prescription Drug Rebate Fund consists of
federally-mandated and state-negotiated rebates paid by

drug manufacturers to AHCCCS for prescription drugs
used by AHCCCS enrollees. The 569.0 million transfer
consists of higher-than-budgeted rebate receipts from
prior years. Based on rebate growth trends, the multi-
year spending plan associated with the FY 2020 enacted
budget further assumes that S16.7 million of rebate
monies will be available for transfer to the General Fund

through FY 2023.

Wells Fargo Settlement
The FY 2020 General Appropriation Act (Laws 2019,

Chapter 263) requires the transfer of 520.0 million to the
General Fund from the monies received by the Attorney
General (AG) pursuant to a settlement with Wells Fargo &

Company. The AG, along with 49 other states, brought a

lawsuit against Wells Fargo for alleged misconduct,
including accounts opened without customer knowledge
and improperly charged mortgage fees. As a result of the
settlement, the AG received S37.1 million, of which 517.1
million was deposited into the Consumer Protection -
Consumer Fraud Revolving Fund. The remaining 520.0
million is to be transferred to the General Fund by June

30,2020.

Balance Forward
The FY 2019 General Fund ending balance carried forward
into FY 2020 was 5957.2 million.

FY 2027

The S16.7 million in one-time financing sources for
tY 202t includes:

Prescription Drug Rebate Fund Transfer

As noted earlier, the multi-year spending plan associated
with the FY 2020 enacted budget assumes that $16,7
million of rebate monies will be available for transfer to
the General Fund in FY 2O2t.

Balance Forward
The General Fund is projected to have an ending balance
of S0 million in FY 2O20, which means that $0 will be

carried into FY 2021.

FY 2022
The $36.7 million in one-time financing sources for
FY 2022 includes:

Prescription Drug Rebate Fund Transfer

As noted earlier, the multi-year spending plan associated
with the FY 2020 enacted budget assumes that 516.7
million of rebate monies will be available for transfer to
the General Fund in FY 2022.
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Table 5

Prior Year Legislation / Description of Provision

Laws 2006, Ch. 14 & Ch,325
1) Corporate school tuition credit for low-income students
Laws 20L9, Ch. 281

2) Phases down annual increase ofthe corporate tuition credit
from20% to 5% over 3 years, beginning inFY 202I

Net lmpact of Laws 2006, Ch. 14 & 325 and Laws 2019, Ch. 281

Laws 20L5, Ch. 220 & Laws 2016. Ch. 358

3) Phases down insurance premium tax rate from20%to 1,7%

over 6 years, beginning in FY 2017

Laws 2017, Ch. 319

4) Adds a total of S10 million in new angel investment credits

Laws 2017, Ch. 340

5) Modifies eligibility requirements for job tax credit and extends
credit through FY 2025

Laws 2018, Ch, 283

6) lncreases military pension exemption from 52,500 to $3,500,
beginning in TY 2019

Laws 2019, Ch, 263

7) Reduces Liquor Licenses Fund transfers to General Fund

Laws 20L9, Ch. 263

8) Reduces State Treasurer transfer to General Fund

Laws 2019, Ch. 268

9) Reduces Public Safety Transfers to General Fund

Laws 20L9, Ch. 273

10) Conforms state tax statutes to lnternal Revenue Code forTY
2018 and TY 2019

11) Makes following changes to Arizona lndividual lncome Tax

statutes, beginning TY 2019:

Eliminates personal a nd dependent exemptions
Eliminates lottery winning subtraction
lncreases standard deduction
Creates a dependent tax credit
Reduces the number of tax brackets/lowers marginal rates

Additional std. deduction on 25% of charitable contributions
Subtotal - lndividual lncome Tax Changes

12) Enacts Arizona's Wayfair Legislation on Remote Sales

Subtotal - Laws 2019, Chapter 273

Laws 2019, Ch. 288
13) Expands TPT exemption on propagative materials (including

fertilizers), beginning December t, 2019,

Laws 2019. Ch. 290
14) lncreases the June estimated payment threshold from S1

million to S4.1 million over 4 years, beginning in FY 2020

Laws 2019, Ch. 297

15) Expands charitable tax credit to include adults with chronic
illness or physical disability, beginning in TY 2019

Revenue lmpact over Prior Year

Previously Enacted Budget Legislation with Ongoing Revenue lmpact in FY 2020 through FY 2023
(S in Millions)Yz

FY 2020

s(17.8)

0.0

(17.8)

(4.71

(0.8)

(0,s)

(2.0)

(0.2)

(0.4)

(4e.0)

62.0

353.9

0.1
(404.0)

(144.0)

(108,0)
(24.0\

(326.0)

s7.0

FY 2O2L

s(21.4)

5.4

(16.0)

(s.0)

0.0

(0.8)

0.0

0.0

0.0

0.0

0.0

0.0
0.0
0.0

0.0

0.0

0.0
0,0

28.0

28.0

17,41

s0.3

0,0

s(0.e)

FY 2022

s(2s.7)

13.3

lLz,4l

(s,4)

0.8

0,0

0.0

0.0

0.0

(23.3)

0.0

0.0

0.0

0.0
0.0
0.0
0.0
0.0

0.0

0.0

0.0

$o'o

0.0

s(40.3)

FY 202?

s(30.8)

24.0

(6.8)

0.0

0,8

0.0

0.0

0.0

0,0

0.0

0.0

0.0

0,0
0.0

0.0

0.0

0.0
0,0

0.0

l2o7.ol

(7.41

s(10.3)

ft.21

s(301.7)

0.0

0.0

So.o

0.0

s(6.0)

!/ Represents marginal pricing: All revenue impacts are stated relative to the prior year.

A No legislation with an ongoing revenue impact was enacted during the 2020 Legislative Session,
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Table 6

FY 2020 through FY 2023 One-Time Financing Sources
($ in Millions)

FY 2020

S9s7.2

FY 2O2L FY 2022
--- Ll

FY 2023

Balance Forward

Budget Legislation:
Previously Enacted Fund Transfers
Prescription Drug Rebate Fund Transfer
Wells Fargo Settlement
Water lnfrastructure Repayment

5o

1.8

69.0

20.0

0,0

0.0

16.7

0.0

0.0

0.0

16.7

0.0
20,0

0,0

16,7

0,0

0.0

Total One-Time Financing $lp4rlo s16J $36J s16.7

L/ Under the June BudSet Update, there is an estimated cash shortfall (negative ending balance) of $(518.0) million in F\ 2021., S(719.9)

million in FY 2022and 5(292.9) million in FY 2023, Any permanent solutionsto the FY 2021 shortfall would reducetheFY 2022and
FY2023cashshortfallsbyacorrespondingamount. Forthisreason,theamountof balanceforwardinF\2022andFY2023cannot
be estimated in advance.

DWR lnfrastructure Repavment
The FY 2020 General Appropriation Act (Laws 2019,

Chapter 263) appropriates 520.0 million from the General

Fund to the Department of Water Resources' (DWR)

Temporary Groundwater and lrrigation Efficiency Projects

Fund to construct, rehabilitate and lease wells and
infrastructure related to the withdrawal and efficient
delivery of groundwater by qualified irrigation
districts. The appropriated monies must be fully
reimbursed to the General Fund on or before December

3t,2021.

Balance Forward
The balance forward in FY 2022 depends on the extent to
which permanent solutions are used to reduce the FY

2021 projected cash shortfall of $(518.0) million under the
June Budget Update.

FY 2023
The S1-6.7 million in one-time financing sources for
FY 2023 includes:

Prescription Drug Rebate Fund Transfer
As noted earlier, the multi-year spending plan associated

with the FY 2020 enacted budget assumes that S16.7
million of rebate monies will be available for transfer to
the General Fund in FY 2023.
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Table 7

GENERAL FUND REVENUE - FY 2OT9 . FY 2O2L

FORECAST REVENUE GROWTH

{S in Thousands}

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury - Tobacco

- Liquor

lnsurance Premium

Other Taxes

subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Llcenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Public Safety Transfers

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (URS)

Net Ongoing Revenue w/ URS

One-Time Financint Sources:

Pre-2019 Enacted Fund Transfers

Prescription Drug Rebate Fund Transfer

Wells Fargo Settlement Fund Transfer

Water Infiastructure Repayment

Subtotal - One-l-ime Financing Sources

subtotal - Revenues

Balance Forward

ACTUAT

FY 2019

5,096,879.9
5,009,020.6

574,264.1

29,683.3

2r,o40.8
37,259.4

549,760.6

13,s39.4
Lr,27L,448.O

82,886.1
32,079.5

53,tO6.7
24,O54.O

111,313.8
63,365.2
72,364.5
95,552.6

s34.662.3

1L805,110.3

(674,804.41

11,131,305.9

700,425.9

LL,23t,73L,8

449,632.0

% CHANGE
PRIOR YR

6.s%

ro.2%
37.8%

-23.3%

-4.3%

3.4%

7.9%

77.O%

2r.7%

-75.7%

1413%
-29.5%

2.8%

56.!Yo

N/A

9.2% 10,836,060-5

FORECAST
FY 2020

5,279,87L.6
4,4r8,772.3

s03,866.2
24,855.7

2r,764.O
36,909.4

536,453.6
L3,568.2

703,594.7

32,188.9
33,090.s
22,O79.3

r20,272.8

96,204.3

23,343.2

104,253.8

% CHANGE

PRIOR YR

3.6%

-r1.8%
-2.O%

-163%
3.4%

-o.9%

o.2%

2s.o%

o.s%

-37.7%

-8.s%

a.o%

5r.8%
-67.7%

9.1%

S CHANGE

PRIOR YR

142,99r.8
(590,248.3)

(10,397.9)

{4,828-21
723.3

(3s0.0)
(13,306.9)

2a.8

20,708.6

169.4
(2O,O15.2\

(2,O34.61

8,9s9.0
32,839.1

(49,O2t.31

8,70r.3

FORECAST

FY 2O2L

s,276,240.9
5,069,59s.4

444,670.O

25,001.8

2t,796.8
36,538.0

524,627.6
t5.L29.9

86,671.5
33,343.3
L5,47\.4
2r,224.8

Izt,ts3.\
s5,852.6
23,343.2
95,477.3

% CHANGE

PRIOR YR

-o.r%

14.7%

-1r.8%

o.6%

o.2%

-1.O%

-2.2%

r1.5%

-t63%
3.6%

-53.2%

-3.6%

o.7%

-4t.9%
o.o%

-8.5%

-r5.4%

4.4%

N/A

-700.o%

-75.8%

-700.o%

N/A

5.3% 577,479.9

S CHANGE

PRIOR YR

(3,630.7)

650,823.0
(59,256.21

L46.7

32.8
(371.41

(11,826.0)

r.561.7

(16,923.21

I,r54.4
(17,6t8.61

(7s0-6)

880.3
(40,3s1.6)

0.0
(8,835.s)

(82.48s.8)

494,994.r

{90.931.51

o,8r';o.7l
(s2,300.0)

{20,000.0)
o.0

-3.9o/o (435,387.5) 17,413,541.4

0.0-98.2%3s.o%-vroo,42s
16,700.0

3s.3% s34.967.5

to,z% IL,37L,OaA.O

(737.56r.2\

to.g% 10,633,466.8

I,UO.7
69,000.0
20,000.0

0.0

3s.o% 90,840.7

Lt.L% LO.724.307.5

r98.O% 957,241.0

13.9"/" 11.681.il8.5

o.1% 305.2 452,481.7

-3.7o/o

N/A

(43s,082.31 1r,866,022.1
(62.7s6.71 /'a2A.492.71

4.5o/" 1497,839.L1 1L,O37,s29.4

(98,s8s.2)

69,000.0
20,000.0

-9.5% (9.585.2) 15,700.0

4.5% 1so7.424.21 L1.O54.229.4

7L2.9% s07,609.0

3.4% 404.,062.6

N/A

N/A
N/A
N/A

N/A
N/A
N/A

0.0
0.0
0.0 0.0

0.0
0.0

-8r.5% (74.740.71

3.t% 329.927.9

-too.o% (957,241.01

Total - Resources 11.681.353.8
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Table 8

GENERAL FUND REVENUE - FY 2022 - FY 2023

FORECAST REVENUE GROWTH

(S in Thousands)

S CHANGE

Sales and Use

lncome - lndividual

- Corporate

Property

Luxury -Tobacco

- Liquor

lnsurance Premium

Other Taxes

subtotal - Taxes

Other Non-Tax Revenues:

Lottery

Licenses, Fees and Permits

lnterest

Sales and Services

Other Miscellaneous

Transfers and Reimbursements

Public Safety Transfers

Disproportionate Share Revenue

Subtotal - Other Non-Tax

Net Ongoing Revenue

Urban Revenue Sharing (UR5)

Net Ongoing Revenue V URS

One-Time Financing Sources:

Prc-2079 Enacted Fund Transfers

Prescription Drug Rebate Fund Transfer

Wells Fargo Settlement Fund Transfer

Water lnfrastructure Repayment

Subtotal - One-Tlme Financing Sources

Subtotal - Revenues

Balance Forward

Total - Resources

FORECAST
FY 2022

5,701,339.1

s,r24,28r.6
493,O23.4

25,150.6

27,466.7

39,574.4

539,131.5
16.878.6

11,960,845.3

91,794.3

34,064.L

10,181.9

20,558.5

r!7,375.6
57,679.8

0.0

95,474.3

426,468.6

123473L3.8
(738.39s.8)

11,648,918.0

0.0

16,700.0

0.0

20.000.0
36.700.0

11,585,518.0

% CHANGE
PRIOR YR

8.r%
r.t%

LO.9%

0.6%

-7.5%

8.3%

2.8%

lr.6%
4.4%

5.2%

2.2%

-34.2%

-3.2%

-3.2%

3.3%

-100.o%

o.r%
-5.7%

4.4%

7!9.8o/o

5.7.4

N/A

s.70/"

% CHANGE

PRIOR YR

5.Oo/o

5.3o/o

9.2o/.

o.6%

-L5%
2.7%

3.r%
u.6%

S CHANGE
PRIOR YRPRIOR YR

FORECAST
FY 2023

5,988,462.7
5,394,836.2

538,479.2
25,307.6

2r,747.1
40,653.3

555,871.1
78.437.2

547,304.9 12,583,584.4 s.2% 622,743.r

425,098.2

54,686.2

48,4r3.4
148.8

(330.7)

3,036.4
14,503.8
I,748.7

4,522.8
720.8

(s,289.9)
(670.3)

(3,837.s)

L,827.2
(23,343.21

57.0

52t,29L.7

90.096.9

10r,387.7
34,827.4
8,288.4

19,999.9

720,903.9

59,628.7

0.0
95,644.9

L3,O24,269,4

(827.730.81

287,123.6
270,554.7

45,455.8

151.0
(31s.0)

7,O78.9

L6,739.6

1,958.6

10,193.5

763.2
(1,893.s)

{ss8.s)
3,588.2
I,948.9

0.0
L70.6

14,212.5

636,9ss.6
(88.73s.0)

11.2%

78.6%

3.1%

3.4%

N/A

o.2%
(26,013.2\ 440,687.0 3.3%

5.L"/o

N/AN/A

s.5%

N/A

o.o%

N/A
N/A

0.0
76,700.O

(20.000.0)20,000.0

511,388.5 12,197,134.6

20.000.0 16.700.0

531,388.5 12,2!3,434.6

0.0

4.704 548,220.6

o.o%

10,0.o%

-54.5% (20.000.0)

4.5% s24,220.6

N/A 0.0

0.0
0.0
0.0

N/A

N/A

0.0

0.0

0.00.0
0.0

11_645.618.O

38s
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Background

The Budget Stabilization Fund (BSF) for Arizona was
enacted in 1990 (A.R.S. 5 35-144). The fund is
administered by the State Treasurer, who is responsible
for transferring General Fund money into and out of the
BSF as required by law. The BSF is designed to set
revenue aside during times of above-trend economic
growth and to utilize this revenue during times of below-
trend growth. The BSF is also known as the "Rainy Day

Fu nd."

The Formula

There is a statutory formula to calculate the amount to be
appropriated to (deposit) or transferred out (withdrawal)
of the BSF. The formula is based on total annual Arizona
personal income (excluding transfer payments) adjusted
for inflation.

The January budget documents of the JLBC and the
Governor are to include estimates of the amounts to be

appropriated to or transferred from the BSF for the
upcoming budget year. The final determination of the
amount to be appropriated or transferred is based on
calculations from the Arizona Economic Estimates
Commission (EEC). This final calculation is not made until
June 1 ofthe budget year. The EEC determines the annual
growth rate of real adjusted state personal income, its
trend growth rate over the past 7 years, and the
calculated appropriation to or transfer from the BSF. The
EEC calculations, however, do not result in any automatic
deposits or withdrawals, as they must be authorized by
legislative action. ln practice, the formula has only served
as a general guideline and has rarely been used to
determine the actual deposit or withdrawal.

Key features of the BSF can be summarized as follows:

The deposit into or withdrawal from the BSF for a

given fiscal year is determined by comparing the
annual erowth rate of real adjusted Arizona Personal
lncome (AZPI) for the calendar year ending in the
fiscal year to its 7-year trend erowth rate.

a Real adjusted personal income in the BSF formula is

defined as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

Trend growth rate is defined as the average annual
growth rate of real adjusted personal income for the
most recent 7 calendar years.

BUDG ET STABI LIZATION FUN D

lfthe annual growth rate exceeds the trend growth

rate, the "excess" percent multiplied by General Fund

revenue of the prior fiscal year would equal the
amount to be deposited into the BSF.

lfthe annual growth rate of real adjusted personal

income is both less than 2% and less than the trend
growth rate, the deficiency when multiplied by the
General Fund revenue ofthe prior year would equal

the amount to be withdrawn from the BSF. This 2%

floor avoids withdrawing monies from the BSF when
economic conditions are slowing but there is not a

recession.

By a two-thirds majority, the Legislature, with the
concurrence ofthe Governor, can decrease a deposit
or increase a withdrawal.

The BSF's total balance cannot be larger than 10.0%

ofthe current year's General Fund revenues,
excluding the beginning balance. Prior to Laws 2019,

Chapter 54, the percentage was set at7,0%.

ln addition to the fixed income investments, the
Treasurer is allowed to invest up to 25% of the BSF in

equity securities (A.R.S. 5 35-314.02).

Deposits/Withdrowdls

FY 2019
ln CY 2018, Arizona adjusted personal income increased

by 3.3t%, with a trend growth rate of 3.29%. Since the CY

2018 "excess" growth rate was 0.02%, the formula
recommend a deposit of S2.0 million in FY 2019. A
deposit requires the most recent calendar year growth
rate to exceed the trend growth rate. The Legislature did

not authorize any deposit or withdrawal. However,
independent of the formula, the FY 2020 General
Appropriation Act (Laws 2019, Chapter 263) appropriated

527t.1million for deposit into the BSF in FY 2019.

Beginning in FY 2016, A.R.S. S 35-L44 authorizes BSF

monies to be used by the State Forester to pay wildland
fire suppression claims, When a federal agency makes
payment on the claim, the State Forester must reimburse
the State Treasurer for that amount within 45 days.

Through FY 20!9, the State Forester's outstanding
unreimbursed claims balance could not exceed $10.0
million, Beginning in FY 2020, Laws 2019, Chapter 269
increases the cap to $20.0 million. The balance consists of
the cumulative amount the State Forester has used for
fire suppression claims less the amount it has reimbursed
to the State Treasurer.

a

a

a

a

a
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ln FY 2019, the State Forester repaid 56.0 million to the
BSF, leaving an FY 2019 ending balance of 54.0 million.

Laws 2018, Chapter 276 appropriated S2.0 million from
BSF interest earnings to the Arizona Commission on the
Arts in FY 2019,

Laws 2018, Chapter 276 also allowed the Department of
Public Safety to use up to $23.3 million from the BSF in FY

2019 to provide temporary operating funding. Chapter
276 requires the BSF to be fully reimbursed by September
1,2019. ln August and September 2018, DPS withdrew
StO.O million and S13.3 million, respectively. DPS

reimbursed the State Treasurer at the end of FY 2019.

FY 2020
ln CY 2019, Arizona adjusted personal income increased
by 3,50%, with a trend growth rate of 3.38%. Since the CY

2019 "excess" growth rate was 0,t2%, the formula is
expected to recommend a deposit of 513,4 million in FY

2020. The Legislature did not authorize the deposit.
However, independent of the formula, the FY 2020
General Appropriation Act (Laws 2019, Chapter 263)
appropriated 527t.t million for deposit into the BSF in FY

2020.

Laws 2019, Chapter 269 increases the maximum
outstanding unreimbursed claims balance from S10.0
million to 520.0 million. By increasing the maximum
balance, the State Forester will be able to pay any new
claims until its outstanding balance reaches $20.0 million
ln FY 2020, the State Forester repaid $2.3 million to the
BSF, leaving an FY 2020 ending usage balance of $1.7
million.

Chapter 263 also authorizes DES to use up to $25.0 million
from the BSF to provide funding for reimbursement grants
in FY 2020. DES intends to spend the full $25,0 million
authorized by Chapter 263 to pay the immediate grant
costs prior to reimbursement. Chapter 263 requires the
BSF to be fully reimbursed by September 7,2020.

Laws 2019, Chapter 54 adjusts the limit on the fiscal year-
end BSF balance fromT0% of General Fund revenues for
the fiscal year to t0.0% of General Fund revenues for the
fiscal year.

Laws 2020, Chapter 6 appropriated S55.0 million from the
BSF to the Public Health Emergencies Fund in FY 2020 to
address the public health emergency related to COVID-19.

Any monies that are unspent as ofiune 30, 2021, up to
550.0 million, will revert to the BSF.

FY 2O2L

The University of Arizona's Economic and Business

Research Center (EBR) currently projects that Arizona real

adjusted income will decrease by (a.50)% in CY 2020.
Since this is (7.t7)% below the estimated trend growth
rate of 2,67% and below 2.0Yo, the formula is projected to
recommend a withdrawal of from the BSF in FY 2021 in

the amount ot 5062.4) million.

Laws 2020, Chapter 58 also authorizes DES to use up to
525.0 million from the BSF to provide funding for
reimbursement grants in FY 202t. Chapter 58 requires
the BSF to be fully reimbursed by September 1,2021.

STATUTORY CHANGES

The Budget Procedures Budget Reconciliation Bill (BRB)

(Laws 2020, Chapter 58) makes the following statutory
changes:

As session law, continue to notwithstand the
requirements for any deposit to or withdrawals from
the Budget Stabilization Fund through FY 2023.

a
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Table 1

General Fund Revenues

Adjusted Revenues

Statutory Limit of Revenues

Maximum Balance

Arizona Personal lncome in Prior CY

RealAdjusted Annual lncome Growth
7-Year Average lncome Growth
Annual Difference

BSF Transactions
Beginning BSF Balance

BSF Formula Recommendation

Actuol Tronsfer ln

General Fund Appropriation

Actual Transfer Out

State Forester Claims Vd

Arts Commission ZV

ADE RuralAssistance I
DPS Operating Funding 1!/

DHS Public Health Emergencies Fund lV

DES Reimbursement Grants ElEJUl

SUBTOTAL

Bala nce

lnterest Earnings & Equity Gains/Losses lV

Ending BSF Balance

Percent of Revenues

Budget Stabilization Fund V

(S in Thousands)

Actual
FY 2018

510,036,152,7 u
7,0%

702,530.7

2.6t%
315%

(0.SaY/"

46t,446,9
0.0

0.0

(6,498.3)

(1,500.0)

(2,600.0)

0.0

0.0

0.0

(10,598,3)

450,848.6

6,937.4

5457,786.0

4.6%

Actual
FY 2019

s11,131,305,9
7.0%

779,L91.4

337%
3,29%
o,o2%

457,786.0
2,007,2

6,028.8

(2,000.0)

0.0

0.0

0.0

0.0

4,028,8

732,921.8

r0,046,2

5742,968.0

6.4%

Estimate
FY 2020

s10,633,466.8
rc,0%3J

r,063,346.7

3.50%
3.38%
0.12%

742,968.0
13,3s7.6

2,28r.0

0.0

0.0

0,0

(ss,000.0)

0.0

(52,7L9.0)

961,356.0

17,008.8

s978,364,8

9,2%

Estimate
FY 202t

$11,037,529.4
to.o%3/

1,r03,752,9

(4.s0)%

2,67%
(7.t71%

978,364.8
(762,4t9.6)

0.027t,L07.0 4/ 27t,707.0 u

0.0

0.0

0.0

0,0

0.0

0.0

0,0

978,364.8

15,000.0

s993,364,8

9.0%

!/ BSF history prior to FY 2018 can be found on the JLBC website.

U Actual General Fund revenue for FY 2018, as determined by the Economic Estimates Commission.
y Laws20lg,Chapter54adjuststhelimitonthefiscal year-endBSFbalancefromT.o%to!0,0%of General Fundrevenuesforthefiscalyear,

A Laws 2019, Chapter 263 appropriates 5271.1 million from the General Fund !n each of FY 2019 and FY 2020 for deposit into the BSF.

V Laws2016,Chapter2lgauthorizesBsFmoniestobeusedbythestateForestertopaycertainwildlandfiresuppressionclaims,nottoexceed$10.0million. Themonies
must be reimbursed to the State Treasurer within 45 days of a federal agency's payment on the claim.

A/ Laws 2019, Chapter 269 increases the maximum outstanding balance to 520.0 million beginning in FY 2020.

A Laws 2017, Chapter 305 appropriated S1.5 million from BSF interest earnings to the Arizona Commission on the Arts in FY 2018.

U Laws 20L8, Chapter 276 appropriated S2.0 million from BSF interest earnings to the Arizona Commission on the Arts in FY 2019,

9J Laws 2017, Chapter 305 appropriated 52,6 million from BSF interest earnings to the Department of Education for rural assistance in FY 2018.

lly Laws 2OL8, Chapter 2T6 authorized the Department of Public safety (DPS) to use up to 523.3 million in BSF monies for temporary operating funding in FY 2019. DPs

reimbursed this amount prior to September 2019, as required by Chapter 276.

!!/ Laws 2020, Chapter 6 appropriated 555.0 million in FY 2020 from the BSF to DHS Public Health Emergencies Fund for costs to address the COVID-19 public health

emergency. AnyunspentmoniesasofJune30,202lupto550.0millionofthetotalwill revefttotheBSF.

!2J Laws 2018, Chapter 276 authorized the Department of Economic Security (DES) to use up to 525.0 million from the BSF to provide funding for reimbursement grants in FY

2018. Chapter2T6requiredtheBsFtobefullyrelmbursedbySeptemberl,2018, DESdidnotuseanyofthesemonies,

.!l/ Laws20lg,Chapter263authorizestheDEStouseuptoS25.0millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY2020. Chapter263requirestheBSF

to be fully reimbursed by Septembe t r, 2020. DES intends to spend the full S25.0 million authorized by Chapter263.

ly taws2020,Chapter53authorizestheDEstouseupto525.0millionfromtheBSFtoprovidefundingforreimbursementgrantsinFY202L. Chapter58requirestheBSFto
be fully reimbursed by September 1, 2021.

ly lnterest earnings for FY 2020 and FY 2021 were estimated by the JLBC Staff based on information provided by the State Treasurer's Office.
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CONSOLIDATED RETIREMENT REPORT 
  

Summary 

The Consolidated Retirement Report (CRR) provides 
financial information on the state’s retirement systems, 
including the total state cost of the retirement systems 
and estimated cost of annual changes in the employer 
contribution rates. 
 
Most public employees in Arizona are enrolled in one of 
the 5 following state retirement systems. 
 
• The Arizona State Retirement System (ASRS), which 

provides retirement, survivors, health, and disability 
benefits to employees of most public employers, 
including public schools, most local and county 
governments, and the State of Arizona.   

• The Public Safety Personnel Retirement System 
(PSPRS), which provides similar benefits to public 
employees who work in a public safety capacity, such 
as law enforcement officials and firefighters.   

• The Corrections Officers Retirement Plan (CORP), 
which provides similar benefits to correctional 
officers at state-run facilities, detention officers at 
county jails, and certain public safety dispatcher 
positions.  

• The Elected Officials' Retirement Plan (EORP), which 
provides similar benefits to elected officials.  The 
population of elected officials includes state officials, 
county/city officials and judges.  EORP is now closed 
to new enrollees.  Elected officials who are elected 
after January 1, 2014 will be enrolled in the Elected 
Officials' Defined Contribution Retirement System 
(EODCRS), which provides a defined contribution  
retirement benefit.  

 
 

• The University Optional Retirement Plan (UORP). 
Some university employees are eligible to choose 
between ASRS or UORP.  Unlike ASRS, UORP is a 
defined contribution plan where the employee and 
employer each contribute 7% of gross earnings. 

 
The PSPRS Board of Trustees manages the PSPRS, CORP 
and EORP plans.  The Arizona Board of Regents (ABOR) 
separately oversees the UORP plan.   
 
FY 2021 Impacts and Total Funding 
 
Based on data provided by state agencies in their budget 
requests under A.R.S. § 35-115, JLBC estimates the 
General Fund cost associated with all retirement systems 
in FY 2021 is estimated to be $253.6 million and the Total 
State Funds cost is $701.0 million.  (Please see Table 1 for 
the total costs.) 
 
Employer contribution rate for the retirement systems 
change each year depending on the latest actuarial 
valuation.  Some of the retirement costs may be covered 
by agencies’ non-appropriated funding sources.   
 
The enacted FY 2021 budget appropriated $21 million to 
state agencies for additional costs related to FY 2021 rate 
increases.  This consists of $18.8 million from the General 
Fund and $2.1 million from Other Appropriated Funds.  
Table 2 shows the total appropriation in the FY 2021 
budget for pension related increases. Of the amounts 
displayed in Table 2, $1.9 million was allocated directly to 
the Superior Court budget to continue retirement funding 
that was previously labeled one-time in the budget. The 
remainder of the funding in Table 2 was distributed to 
agencies as part of the statewide adjustments process.   
 

Table 1

General Fund All Other Funds 2/           Total         
Arizona State Retirement System 70,355,500$     286,412,800$           356,768,300$ 
Public Safety Personnel Retirement System 27,884,000        102,911,300              130,795,300   
Corrections Officer Retirement Plan 121,152,900     2,499,500                  123,652,400   

13,868,200        287,200                     14,155,400     

University Optional Retirement Plan 20,319,100        55,324,600                75,643,700     
Grand Total 253,579,700$   447,435,400$           701,015,100$ 

____________
1/

2/

Represents the JLBC estimate of the total cost of the system and does not reflect any FY 2021 enacted budget 
changes in Personal Services costs. These estimates are based on Tier 1 and Tier 2 employer contribution rates, 
and do not include the impact of Tier 3 employer contribution rates.

Arizona Public Retirement FY 2021 System Employer Cost

Includes both Other Appropriated Funds and Non-Appropriated Funds (including Federal Funds). 

FY 2021 Total Cost 1/

Elected Officials' Retirement Plan/
Defined Contribution Retirement System 
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ASRS 
The General Fund cost associated with ASRS in FY 2021 is 
estimated to be $70.4 million and the Total State Funds 
cost is $356.8 million.   
 
At its November 2019 meeting, the ASRS Board of 
Trustees increased the pension contribution rate to 
12.04% of Personal Services in FY 2021.  The FY 2020 rate 
was 11.94%.  The employer contribution rate for disability 
insurance increased from 0.17% to 0.18%, for a total 
overall employer contribution rate of 12.22% (compared 
to 12.11% last year).  
 
While ASRS reported a strong gain in this year's actuarial 
valuation, the system projects slower growth in future 
years that will result in lower investment returns. (See 
Table 5 below). 
 
 

Table 3 

  ASRS Contribution Rates 

  (Excludes Disability) 

          

Fiscal Year Rate 1/  Fiscal 
Year 

 Rate 1/ 

FY 1983  7.00  FY 2002  2.00 
FY 1984  7.00  FY 2003  2.00 
FY 1985  6.27  FY 2004  5.20 
FY 1986  5.67  FY 2005  5.20 
FY 1987  5.53  FY 2006  6.90 
FY 1988  4.00  FY 2007  8.60 
FY 1989 2/ 4.78  FY 2008  9.10 
FY 1990 2/ 1.29  FY 2009  8.95 
FY 1991 2/ 3.37  FY 2010  9.00 
FY 1992 2/ 3.17  FY 2011  9.60 
FY 1993 2/ 3.10  FY 2012  10.50 
FY 1994 2/ 2.65  FY 2013  10.90 
FY 1995 2/ 3.26  FY 2014  11.30 
FY 1996  3.36  FY 2015  11.48 
FY 1997  3.20  FY 2016  11.35 
FY 1998  3.05  FY 2017  11.34 
FY 1999  2.85  FY 2018  11.34 
FY 2000  2.17  FY 2019  11.64 
FY 2001  2.17  FY 2020  11.94 
  

    FY 2021  12.04 

____________ 
1/ As a percent of salary, employee and employer each pay 

this rate except for FY 2012, when employers paid 9.87% 
and employees 11.13%.  This non-50/50 split was repealed 
by Laws 2012, Chapter 304, which refunded excess 
contributions to employees. 

2/ Long Term Disability not broken out of the contribution 
rate from FY 1989 - FY 1995.  Rates for these years reflect 
amounts estimated to be attributable solely to retirement 
component. 

 
PSPRS  
The PSPRS system consists of numerous state and local 
subgroups, each with its own contribution rate. 
 
The General Fund cost associated with PSPRS in FY 2021 is 
estimated to be $27.9 million and the Total State Funds 
cost is $130.8 million.  
 
In aggregate, the Tier 1 and Tier 2 PSPRS employer 
contribution rate is 2.21% higher (see Table 5 below). 
Most of the rate increase in the PSPRS system is because 
the assumed earnings rate was decreased from 7.40% to 
7.30% and actuarial mortality tables were updated to 
reflect longer projected lifespans for members.  While the 
aggregate change in PSPRS systemwide is 2.21%, state 
entities will see varying changes in their contribution rate.   
 

Table 2

FY 2021 Rate 
Increase

Department of Corrections
General Fund 11,256,200$     
Other Appropriated Funds 10,600               

Subtotal 11,266,800$     

General Fund 4,360,200$        
Other Appropriated Funds 36,500               

Subtotal 4,396,700$       

Superior Court
General Fund 1,934,200$        
Other Appropriated Funds 1,000                  

Subtotal 1,935,200$       

All Other Agencies
General Fund 1,286,800$        
Other Appropriated Funds 2,072,000          

Subtotal 3,358,800$       

Total
General Fund 18,837,400$     
Other Appropriated Funds 2,120,100          

Grand Total 20,957,500$     

Department of Public Safety

FY 2021 Budgeted Employer Cost Change
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CORP 
The General Fund cost associated with CORP is $121.2 
million in FY 2021 and the Total State Funds cost is $123.7 
million. 
 
In aggregate, the Tier 1 and Tier 2 CORP employer 
contribution rate is 3.45% higher (see Table 5).  The 
largest reasons for the increase in CORP costs were lower-
than-expected overall payroll growth and the assumed 
earnings rate decreasing from 7.40% to 7.30%.  
 
Several state entities will see similar increases in their 
contribution rate.  For example, the Department of 
Corrections' Tier 1 and Tier 2 rate will increase from 
27.51% in FY 2020 to 30.92% in FY 2021.  
 
EORP and EODCRS System 
The General Fund cost associated with EORP and the 
EODCRS in FY 2021 is estimated to be $13.9 million and 
the Total State Funds cost is $14.2 million.  These 
amounts exclude court fees used to offset the cost of the 
system, as those fees are deposited directly into the EORP 
Fund. 
 
Laws 2018, Chapter 343 requires the state to pay the 
actuarially required employer rate for EORP.  Previously, 
the rate had been capped in statute at 23.50%.  The rate 
change began in FY 2019 resulting in an employer 
contribution rate of 61.50%.  In FY 2020, the EORP 
employer contribution rate was 61.43%.  In FY 2021, the 
actuarially calculated employer contribution rate is 

55.21%, however, the PSPRS Board elected to maintain 
the rate at 61.43% for FY 2021. 
 
For EODCRS members, the total employer contribution 
rate is the same as EORP, with 6.0% of the employer 
contribution rate is deposited into the individual 
employees’ retirement investment account and the 
remainder being deposited into the EORP Fund.   
 
UORP 
The General Fund cost associated with UORP in FY 2021 is 
estimated to be $20.3 million and the Total State Funds 
cost is $75.6 million.   
 
While some university employees are members of ASRS, 
others participate in the optional retirement plan.  In this 
latter plan, employees and their employers each 
contribute 7% of the employee’s gross earnings, which is 
then invested by the employee.  These contribution rates 
are fixed in statute and do not change in FY 2021.  
 
 
 
 
 
 
 
 
 
 
 
 

Table 4

Employee 
Retirement System FY 2021

Tier 1 and 2 Tier 3 1 / Tier 1 and 2 Tier 3 1 / Tier 1 Tier 2 Tier 3 1 /

Public Safety Personnel Ret. System
Liquor License Investigators 97.54 94.26 112.83 107.21 7.65 7.65 9.80
Department of Public Safety 2/ 97.58 93.13 102.87 99.04 7.65 7.65 9.78
Northern Arizona University Police 65.93 63.49 53.60 52.87 7.65 7.65 9.80
University of Arizona Police 49.27 44.68 50.12 45.26 7.65 7.65 9.80
Arizona State University Police 44.17 39.03 45.48 40.66 7.65 7.65 9.80
Game and Fish Department 116.79 114.4 130.29 125.22 7.65 7.65 9.80
Attorney General Investigators 64.17 60.31 63.91 53.42 7.65 7.65 9.80
DEMA Firefighters 35.66 33.67 41.77 37.01 7.65 7.65 9.80
Parks Police 87.88 84.85 114.87 110.44 14.37 14.37 9.21

Corrections Officer Ret. Plan
Corrections Officer - ADC 27.51 25.53 30.72 29.25 8.41 8.41 7.65
Corrections Officer - DJC 44.65 42.61 48.94 48.11 8.41 8.41 7.65
DPS Dispatchers 3/ 42.26 40.82 47.58 51.06 7.96 7.96 7.65
Probation Officers 31.24 28.37 33.14 34.11 8.41 8.41 8.10
____________
1/

2/
3/ Dispatchers hired after November 24, 2009 are ASRS members.

FY 2020 rates for Tier 3  for PSPRS based on Defined Benefit Plan and based on Defined Contribution for CORP. 

FY 2021FY 2020

PSPRS/CORP State Employer Group Retirement Rates 
(Excludes Health and Disability Program)

Employer

The displayed rates reflect that 5% of the DPS member contribution is paid by the state.
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2020 Session Legislation 
 
The retirement systems were affected by legislation 
relating to the following issues in the 2020 Regular 
Session:  
 
Prefunding Plans 
Laws 2020, Chapter 79 establishes the Arizona Employers' 
Pension Prefunding Plan (AEPP Plan) to allow certain 
employers to prefund their required pension 
contributions and outlines AEPP Plan requirements. 
Additionally, it allows the governing body of an employer 
who has established a defined benefit retirement plan (DB 
Plan) to authorize and request the State Treasurer to 
invest pension prefunding plan monies. 
 
Funded Status 
 
As of June 30, 2019, there were 662,477 active, inactive, 
retired, and DROP members enrolled in ASRS, PSPRS, 
CORP, and EORP.  Most employees (91%) are enrolled in 
ASRS (Please see Table 6 for more information.) 
 
To calculate the unfunded liability of each plan, actuaries 
use a modified amount for asset values to reflect certain 
plan assumptions.  The funded status, or the amount of 
actuarial assets relative to the amount of liabilities, of 
each plan is: 
 
 

• 72.3% for ASRS; 
• 44.9% for PSPRS;  
• 51.4% for CORP; and 
• 30.1% for EORP. 
 
The above percentages exclude the retiree health portion 
of the pension plan. 
 
Long-Term Contribution Rate Estimates 
A.R.S. § 38-848 requires PSPRS to annually report on 
estimated contribution rates for the next 10 fiscal years.  
These estimates are required to include both aggregate 
rates for PSPRS and CORP, in addition to rates for each 
state employer group within those systems.  (See Table 7 
for more information.) 
 
Retirement System Summary 
Recent court rulings, as well as changes passed by the 
Legislature, have resulted in various tiers of benefits and 
contribution rates for both employers and employees.  
Table 8 shows information on each retirement system and 
employer tier.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Table 5

ASRS PSPRS CORP
FY 2020 Contribution Rate 11.94% 52.47% 27.59%
Asset (Gain)/Loss 0.18% 0.26% 0.15%
Payroll 2/ 0.00% 0.37% 2.20%
Liability Experience N/A -1.98% -3.19%
Disability Rate Change 0.10% 0.00% N/A
Tier 2 Employee Benefits 0.00% 0.00% 0.00%
COLA Adjustment 0.00% 0.00% 0.40%
Benefit Changes N/A 0.00% 0.00%
Assumption Changes N/A 2.33% 1.67%
Amortization Change N/A 0.00% N/A
Other 0.00% 1.23% 2.22%
FY 2020 Contribution Rate 12.22% 54.68% 31.04%

Net Change 0.28% 2.21% 3.45%
____________
1/

2/

Reasons for Change in the Employer Contribution Rate 1/

Represents aggregate information for PSPRS and CORP.  These 2 systems 
consist of separate employer groups.  Each group has its own actuarial 
status.  As a result, the contribution rates may vary for each employer 
group. Actuaries did not calculate EORP.

Actual payroll growth for PSPRS/CORP was lower than the assumed rate of 
3.5%, requiring a higher employer contribution rate on the smaller than 
projected salary base.
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GENERAL PROVISIONS OF THE

GEN ERAL APPROPRIATION ACT

AND OTHER OVERALL ISSUES



GENERAL APPROPRIATION ACT BUDGET GENERAL PROVISIONS

Provision Section
FY 2020 Expenditure Chonges
ADOA Risk Management Fund Federal Reimbursement Supplemental
Arizona Health Care Cost Containment System (AHCCCS) Supplemental
AHCCCS Graduate Medical Education footnote
Arizona Department of Education (ADE) Basic State Aid Transfer for Results-Based

Funding
State Land Department CAP User Fee Supplemental
School Facilities Board (SFB) Building Renewal Supplemental
Secretary of State (SOS) Presidential Preference Election Supplemental
SOS HAVA Supplemental

FY 202L Appropriotions
ADOA Counties Payments
ADOA - Automation Projects Fund/Department of Child Safety lT Expenses

Department of Economic Security (DES) Budget Stabilization Fund Loan

ADOA Debt Service
Phoenix Convention Center Debt Service Payment
Rio Nuevo Transaction Privilege Tax Revenue

FY 2021 Appropriotions and Fund Tronsfers
Fund Transfers into the General Fund

Statewide Automation Projects Fund Specific Transfers
Highway Safety Fund Transfers

P ay me nt Defe rro I s/Ro I love rs
ADE IT4

97

98

99

100

101

r02
L03

t04

105

106

107

108

109

110

ttt
tt2
113

115

115

115

115

rt6

Stotewide Adjustments
Employer Health lnsurance Contribution Reduction
Employer Health lnsurance Contribution lncrease
Retirement
Non-University State Employee 27th Pay Period
Attorney General Legal Counsel Charges

FY 2022 Appropriotions
SFB New Schools Deposit

University Employee 27th Pay Period

Other Provisions
Expenditure Reporting
FTE Reporting
Transfer of Spending Authority
Revenue and Ending Balance Reports
Definitions

t17
118

119

r20, r2t
122
t23

r24-1.26

400



GENERAL PROVISIONS OF THE GENERAL APPROPRIATION ACT

AND OTHER OVERALL ISSUES

ln addition to the specific appropriations to agencies,
departments and institutions, the FY 2021, General
Appropriation Act provides direction regarding several
general provisions.

General Provisions

Statewide Adjustments - Each individual agency

narrative refers to the allocation of statewide
adjustments. The Agency Detdil dnd Allocations section
includes the specific adjustments for each agency.

Section 115 of the General Appropriation Act makes

statewide adjustments totaling 57t,494,30o from the
General Fund and $46,272,300 from Other Appropriated
Funds in FY 202L for changes in 4 areas:

a Emplover Health lnsurance Contribution Reduction:

S(10,492,900) General Fund and S(9,764,300) Other
Appropriated Funds for a reduction in the employer
contribution rates for employee health insurance,

This amount backs out the FY 2020 one-time
premium adjustment. (Please see Heolth Insuronce

discussion below for more detoils.)
Emplover Health I nsurance Contribution lncrease:

$22,000,000 General Fund and S21,500,000 Other
Appropriated Funds for a one-time increase in the
employer contribution rates for employee health
insurance. (Please see Health lnsuronce discussion
below for more detoils,)
Retirement Adiustments: $16,908,600 General Fund

and S3,000,000 Other Appropriated Funds for
retirement contribution rate adjustments. (Please

see Stote Retirement Systems below for more details.)
27th Pav Period: $43,078,600 General Fund and

531,536,600 Other Appropriated Funds for the 27th

pay period in FY 202! for non-university employees.
ln addition, Section 118 of the General Appropriation
Act includes $20,052,100 General Fund and

536,887,300 Other Appropriated Funds for University
27th pay period costs in FY 2022.

a

Expenditure Reporting - Section 119 continues to state
that it is the intent of the Legislature that all budget units
receiving appropriations continue to report actual,
estimated and requested expenditures by budget
programs and classes in a format similar to the one used
for budgetary purposes in prior years. The purpose ofthis
section is to ensure stability and consistency in the
expenditure reporting regardless of yearly changes in

appropriation formats. A different format may be used if
agreed to by the Director of the JLBC and incorporated

into the budget instructions issued by the Governor's

Office of Strategic Planning and Budgeting,

FTE Position Reporting - Section 1"20 continues to state
that the Full-Time Equivalent (FTE) Positions contained in

the General Appropriation Act sections are subject to
appropriation. The section directs the Director of the
Arizona Department of Administration (ADOA) to account
for the utilization of all appropriated and non-
appropriated FTE Positions, excluding FTE Positions in the
Universities. The Director shall submit the FY 2021 report
by October t,2o2! to the Director ofthe JLBC.

The reports shall compare the level of FTE Position usage

in each fiscal year to the appropriated level. This section
defines FTE Positions as total number of hours worked,
including both regular and overtime hours as well as

hours taken as leave, divided by the number of hours in a
work year. The ADOA Director shall notify the director of
each budget unit if the budget unit has exceeded its
number of appropriated FTE Positions. The Universities
shall report to the JLBC Director in a manner comparable
to the ADOA report.

Filled FTE Position Reporting - Section 121 continues to
state that by October t,2020 each agency, including the
Judiciary and the Universities, shall submit a report to the
JLBC Director on the number of filled, appropriated and

non-appropriated FTE Positions byfund source. The

report shall reflect the number of filled, appropriated FTE

Positions as of September t,2020.

Transfer Authority - Section 122 continues to require
ADOA to provide a monthly report to the JLBC Staff on

any agency transfers ofspending authority from one
expenditure class to another or between programs.

lnterim Reporting Requirements - Section 123

continues to require the Executive Branch to provide to
the JLBC a preliminary estimate of the ry 2020 General

Fund ending balance by September !5,2020, Based on

this information, JLBC Staff shall report to JLBC by October
15,2020 as to whether FY 2021's revenues and ending
balance are expected to change by more than

s50,000,000 from the budgeted projections. section 123

states the revenues are forecasted to be S12,545,000,000
for FY 2020 and $12,540,200,000 for FY 2021 (these

figures are now estimated at S11,681,548,500 and

S!L,054,229,400 after the June budget update). while
both figures include one-time revenues, the FY 2020

figure also includes the beginning balance.

a

a

40t



Section L23 also provides revenue and expenditure
estimates for FY 2022 and FY 2023 pursuant to A.R.S.5
35-125, which requires the General Appropriation Act to
delineate the revenue and expenditure estimates for the
budget year and the following 2 years based on existing
statutory funding requirements. (Please see the Budget
Highlights section for more detoils on FY 2022 and FY 2023
estimates,)

Expenditure Authority - Section 125 continues to state
that for purposes of the General Appropriation Act,
"expenditure authority" means that the fund sources are
continuously appropriated monies that are included in the
individual line items of appropriations.

JLBC Review - Section 126 continues to state that for
purposes ofthe General Appropriation Act, "review by the
Joint Legislative Budget Committee" means a review by a

vote of a majority of a quorum of the members.

Statewide Standard Changes

ln addition to the adjustments to agency budgets and
general provisions outlined previously, the FY 2021
budget reflects the adoption of technical assumptions.
These technical assumptions are incorporated into each

agency's individual appropriation in the FY 2021 General
Appropriation Act. Statewide adjustment amounts are
mentioned in any relevant agency narrative, but do not
have additional discussion.

Employee Re lated Expe nd itu re s

Health lnsurance - The state continues to self-insure
state employee health benefits. Under self-insurance, the
state assumes the risk of providing health coverage to
state employees and pays the health claims directly.
Therefore, if the costs of employee health coverage

exceed estimates, the state will be responsible for those
losses. Similarly, if the costs are less than estimated, the
state will retain the savings.

ADOA has made significant changes to employee health
insurance for Plan Year (PY) 2021 (which begins January 1,

2021). ln 2021, employees will have a choice between 2

plans: a "Triple Option Plan" or a Health Savings Account
(HSA). Under the Triple Option, employees will select
providers from a narrow network, full network, or out-of-
network with varying deductible levels. An HSA allows for
pre-tax contributions and healthcare-related withdrawals,
combined with a high-deductible coinsurance plan.

Employee and employer premiums for PY 202! reflect the
FY 202t health insurance contribution increase discussed

above and are shown in Table 1.

Dental Insurance - Employees have a choice between
one Dental PPO plan and one Dental HMO plan. Plans and

contributions are unchanged from Plan Year 2020.
Employee and employer premiums for FY 2021are shown

in Toble 2.

(Please see the Heolth lnsuronce Trust Fund section in the
ADOA narrative for more details on overall HITF balances.)

Table 1
Health lnsurance

State Employee and Employer Monthly Contributions V

PY 2021

StateEmploveeContribution EmploverContribution
Triple Option Plan

Employee
Employee Plus One Adult
Employee Plus One Child
Family

S so.zo
154,90

124.r5
263.49

s 6os.so
1,249.6

816,47
1,383.5

Health Spendins Account (HSA) Option
Employee
Employee Plus One Adult
Employee Plus One Child
Family

22.00

66.00

56.10
722.r0

454,06u
%6,72!
653.89 ?/

t,029,944

A PY 202I employer rates are effective July 2020 to June 2O2L PY employee rates are effective January 2021

to December 2021.

2/ lncludes deposit of 560 into Single Employee account and 5120 into all other Employee accounts.
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Table 2

Dental lnsurance
State Employee and Employer Monthly Contributions

PY 2021

State Employee
Contribution

Employer
Contribution

DHMO

Employee

Employee + t Adult
Employee + 1 Child

Family

53,s6
7,r2
6.67

11.84

s4,96
9.92

9.92

13.70

PPO

Employee

Employee + l Adult
Employee + 1 Child

Familv

30.98

6s,7r
50,56

104.56

4.96

9,92

9.92

13.70

ln addition to health and dental insurance, the following
items are components of an agency's Employee Related
Expenditu res.

Employer Contribution Rates - Table 3 provides a list of
budgeted state employer contribution rates for state
employee benefits during FY 2021. These rates may be

different from actual funded charges (e.g., the Social

Security FICA maximum may increase.) Except for life
insurance, these rates are calculated as a percent of
Personal Services. Except as noted, the budget does not
include funding for the changes in rates.

Life lnsuronce - 57 .28 per employee per year, a decrease
from CY 20L9 rates of SL7.94 per employees per year rate
set by ADOA, The FY 2021 budget does not adjust agency
budgets for this change.

Unemployment lnsuronce - 0J0% of Personal Services for
each agency, unchanged from the FY 2020 rate set by
ADOA.

Personnel Division Pro Rato - 036% of Personal Services

for each agency in the State Personnel System, unchanged
from the FY 2020 rate established in statute. Of this
amount, 0.83% is used to fund the ADOA Human
Resources Division while the other 0.03% is used to fund
the State Personnel Board.

The following agencies are not incorporated into state
personnel system oversight and are therefore exempt
from paying the pro rata charge:

o Arizona State Schools for the Deaf and the Blind
o Legislative agencies (House of Representatives,

Senate, Legislative Council, Auditor General, Joint
Legislative Budget Committee)

o Judiciary (Supreme Court, Court of Appeals, Superior
Court)

. Department of Public Safety
o Universities (including Arizona Board of Regents)

Disability lnsuronce - For Arizona State Retirement System
(ASRS) employees, the employer pays 0.18% of Personal

Services for disability insurance, a 0.01% increase over the
FY 2020 rate. The employee rate will also increase to
0.18%.

Employer rates in the Public Safety Personnel Retirement
System (PSPRS) and the Corrections Officer Retirement
Plan (CORP) vary depending on whether the employee is

participating in the defined benefit plan or defined
contribution plans. For PSPRS defined-benefit employees,

the employer-only disability insurance rate will be2.L4%
in FY 2021, unchanged from FY 2020; the rate for defined-
contribution employees will be 1.47% (a decrease from
!.5t%). For CORP defined-benefit employees, the
employer-only rate is 0.32%; the rate for defined-
contribution employees will be 0.65% (a decrease from
0,70%1. The FY 2021 budget does not adjust agency
budgets for these changes.

lnformation Technology Planning - 0.43% of Personal
Services for each agency, unchanged from the FY 2020
rate established in statute. Statewide cyber security
controls and the government information technology
review function in ADOA's budget is funded from an

assessment on the payroll of all state agencies except the
Universities. (Pleose refer to stotewide Adjustments
obove ond the Arizona Deportment of Administration
norrotive for more detoils.)

Table 3

FY 202t Employer Contribution Rates

Categorv

Life lnsurance (per FTE Position)
Unemployment lnsurance
Personnel Division Pro Rata

Disability (ASRS)

Disability (PSPRS Defined Benefit)
Disability (PSPRS Defined Contribution)
Disability (CORP Defined Benefit)
Disability (CORP Defined Contribution)
lnformation Technology Planning and Security
Retiree Accumulated Sick Leave

Workers' Compensation

Federal lnsurance Contributions Act {FICA)

Social Security (salary max S137,700)
Medicare (no salary cap)

Rate

57.28
0.10%
0.86%
0.t8%
2.4r%
1,,4t%

0.32%
0.6s%
0.43%
0.40%

Varies

6.20%
L.45%

!/Retirement Svstem

ll See Consolidated Retirement Report section for contribution
rates.
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Retiree Accumulated Sick Leave - 0A0% of Personal
Services for each agency, unchanged from the FY 2020
rate established in statute. The Retiree Accumulated Sick

Leave Fund is funded from an assessment on the payroll
of all state agencies. The fund is used to make payments
to state employees who retire with 500 or more hours of
sick leave. Employees' payments depend on the number
of hours of sick leave and their salary, with the payment
capped al50% of 1,500 hours of sick leave, or 530,000
maximum.

Workers' Compensotion - The rates calculated by ADOA

vary by individual agency and are unchanged from the FY

2020 workers' compensation rates, ADOA estimates the
average statewide rate is 0.97% in FY 2021". Monies are
deposited into the Risk Management Fund for payment of
costs associated with Workers' Compensation losses.
(Please see the ADOA norrative for more details.)

Federal lnsurance Contributions Act (FICA)- Effective
Social Security taxes are paid at a rate of 6,20% up to
$t37,700 of an employee's salary, an increase from the
previous maximum of 5132,900. The rate is unchanged
from FY 2020. The FY 202I budget does not adjust agency
budgets for this changel

ln addition, Medicare employer taxes are applied at a rate
of t.45% on the full level of an employee's salary. This
rate is unchanged from FY 2020. Effective January L,

2013, the federal Affordable Care Act imposed an

additional 0.9% Medicare withholding on employees for
the amount of salaries above $200,000. Employees will
continue to be withheld al 1.45% for salaries below

S200,000. This addition a|0.9% withholding does not
apply to the employer-paid portion of the Medicare tax.

Stote Retirement Systems - There are 5 state employee
retirement systems -- ASRS, PSPRS, CORP, the Elected

Officials' Retirement Plan (EoRP), and the Elected officials'
Defined Contribution (EODC)System. ln addition, the
Universities operate their own defined contribution plan.

FY 2O2t rates as determined by the state's retirement
systems have changed from the FY 2020 rates.
(Please see the Consolidated Retirement Report for more
detoils on retirement contribution rates, enrollment ond

funded stotus, ond litigotion impacts.)

Othe r O pe rating Expe nd itu re s

The following items are included in agencies' Other
Operating Expenditu res.

Risk Management - lndividual agency budgets' Other
Operating Expenditures include funding to pay the Risk

Management charges billed to agencies by the ADOA Risk

Management Program. The billings vary by individual

agency and are unchanged from FY 2020, FY 2021 rates

are set based on ADOA's actuarial assessment of each

agency's risk. (Please see the Risk Management Charges

toble following this section for more details on overoll
chorges.)

Monies are deposited into an ADOA fund for payment of
costs associated with Risk Management losses. The state
self-insures for Risk Management services by assessing

agencies charges based on actuarial projections and
paying claims against the state.

Attorney General - Section 116 outlines S1,798,500 in

charges to selected state agencies for Attorney General

services, unchanged from the FY 2020 amount. (Pleose

see the Attorney Generol narrotive for details,)

Building Payments - The Other Operating Expenditures

line of individual agency budgets includes rental charges
for both state-owned and privately-owned space, lease-
purchase payments, and privatized lease-to-own (PLTO)

payments for certain buildings.

Rent charges in state-owned office space will remain at

5t7.87 lsquare foot, with the charge for state-owned
storage space remaining at S6.43/square foot. These rates

are set in statute and are based upon usable square feet.
(Please see the ADOA Capitol Outloy section for more
detoils.)

Funding is also included in budgets for all agencies housed
in buildings acquired by lease-purchase or PLTO, including
changes to those payments. (Pleose refer PLTO schedules

in the Copitol Outlay section for more detoils.)

Other Budget lssues

Administrative Adjustments - The budget assumes that
state agencies will expend S146,000,000 in FY 2021for FY

2020 obligations. Agencies are permitted to make

"administrative adjustments" for expenditures obligated
in FY 2020 but for which the state was unbilled until FY

2021. An agency's administrative adjustments cannot
exceed its prior year revertment, or unused appropriation
authority.

The enacted FY 2027 budget assumed FY 2020

administrative adjustments of S128,000,000, which was

unchanged from the original FY 2O2O budget. The June

budget update, however, revised this FY 2020 estimate
down to 528,000,000, which is based on updated data of
administrative adjustment spending through April.

Revertments - The budget assumes that state agencies
will revert S(184,000,000) of FY 2O2! appropriations back
to the General Fund because the agencies will not spend
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their entire appropriation. ln comparison, the enacted FY

2021 assumed FY 2020 revertments of S(173,000,000).
The June budget update revised this FY 2020 estimate to
$(184,ooo,ooo),

The original FY 2020 budget assumed the FY 2020
revertment total would be S(173,000,000).

Budget Format - The format governs how an agency's
appropriation appears in the General Appropriation Act
A less detailed format provides an agency with more
discretion in implementing the budget. Conversely, a

more detailed format may require an agency to use

formal processes for redirecting appropriated funds.
Among the choices are the following:

Lump Sum - The appropriation for each fiscal year consists

of a single dollar amount, thereby allowing the agency to
shift funds among line items, programs and subprograms
without further Legislative or Executive Branch review.

Lump Sum with Special Line ltems - The appropriation for
each fiscal year consists of a dollar amount for an

operating budget and dollar amounts for individual special
line items. Special line items are particular programs for
which the Legislature has a specific policy interest. These

line items may or may not include FTE Positions. Agencies
are typically permitted to transfer funding between line
items with Executive Branch approval but without further
Legislative Branch review, Footnotes may require JLBC

review, however, prior to transfers between certain line
items.

90/10 Agencies - The following 28 regulatory agencies
are called "90f10" agencies for the fact that these
agencies retain 90% of their revenues and deposit the
other 10% into the General Fund:
Arizona State Board ofAccountancy
Acupuncture Board of Examiners
Board of Athletic Training
Board of Barbers
Board of Behavioral Health Examiners

State Board of Chiropractic Examiners
Registrar of Contractors
Board of Cosmetology
State Board of Dental Examiners

State Board of Funeral Directors and Embalmers
Board of Homeopathic and lntegrated Medicine

Examiners
Board of Massage Therapy
Arizona Medical Board
Naturopathic Physicians Medical Board
State Board of Nursing
Board of Examiners of Nursing Care lnstitution

Administrators and Assisted Living Facility Managers
Board of Occupational Therapy Examiners

State Board of Dispensing Opticians
State Board of Optometry
Arizona Board of Osteopathic Examiners in Medicine and

Surgery
Arizona State Board of Pharmacy
Board of Physical Therapy
State Board of Podiatry Examiners

State Board for Private Postsecondary Education

State Board of Psychologist Examiners

Board of Respiratory Care Examiners

State Board of Technical Registration
Arizona State Veterinary Medical Examining Board
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GENERAL FUND SALARY ADJUSTMENTS FOR STATE EMPLOYEES SINCE FY 2011
(Shown in Nominal Dollars)

General Salary Adjustments Additional lncreases for selected Classes

Fiscal Year

Dollars

Appropriated

Effective

Date

Annual % Salary

Adjustment

Dollars Effective

0ate

Annual

CostAppropriatedCost

% Performance

Adjustment

FY 2011

FY 2012

FY 2013

FY 2074

FY 2015

FY 2016

FY 2017

FY 2018

FY 2019

FY 2020

FY 2O2T

5o

so

so

So

s3,300,000

9o

s4,696,400

s97,700

s97,6oo

s69,735,100

$o

s(33,464,400) y
s(3,3e0,700) y
s16,633,400 4/

So

so

so

So

so

So

so

5o

s(33,464,400)

s(3,390,700)

s23,5oo,ooo

So

So

So

So

5o

So

so

so

-2so% a
-o- 3l

s.ooyo a
0.00%

0.00%

o.oo%

0.00%

o.00%

0.00%

o.00%

0.00%

NA

NA

NA

NA

July 1

NA

Varies

January 1

January 1

July 1

NA

So

So

So

so

s3,300,000 y
So

54,7eL,7oo gla
s19s,300 q/

s0 9/
s69,73s,100 1ql

so

July 1

July 1

Sept 29

NA

NA

NA

NA

NA

NA

NA

NA

-2.7s% 2/
-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

1/ Represents General Fund savings from the pay reduction that were budgeted in FY 2011, along with uncaptured furlough savings realized in FY 2011 during the FY 2012 budget
process,

andFY200SPerformanceAdjustments. ThefurloughwasoriginallyauthorizedforFY20llandFY20l2only,whilethesalaryreductionwaspermanent.

Laws 2011, Chapter 26 eliminated one ofthe 6 mandatoryfurlough days in FY 2011 and all furlough days in FY 2012, butthe budget did not restoreany ofthe associated fundlng

except for S158,800 from the General Fund to several smaller agencies in FY 2012.

4/ Originally represented a one-time critical retention payment to state employees in FY 2013. The payments were made to non-university state employees who were uncovered on

the effective date of September 29, 2012, and were equal to 5% of an employee's annual salary level prorated for the remainder of the fiscal year, increasing an employee's annual

salarybyaneffectiverateof3.T5%. Thisadjustmentincludedpaymentstoemployeeswhoconvertedfromcoveredtouncoveredstatusasaresultofthe20l2omnibuspersonnel
bill(Laws2012,Chapter321). TheFY2014budgetsubsequentlymadethe5%adjustmentpermanent.

y Funds a 2.0% pay increase for all employees at the Arizona Department of Public Safety (DPS).

€y' Funds a 3.0% pay increase for all sworn officers and civilian staff within the Highway Patrol division at DPs, effective July 1, 2016.

followed by another 1.5% increase effective on January 1, 2018.

2018.

9/ Fundstheannualizationofthesecond-year1.5%payincreaseforallsupremecourt,CourtofAppeals,andSuperiorCourtJustices. Thesecondyearpayraisebecameeffective

January 1., 2018. Annual costof S195,300 reflected in FY 2018.

l!y FundssalaryincreasesforselectstateemployeesintheDepartmentofAgriculture,AttorneyGeneral,DepartmentofChildSafety,CorporationCommission,Departmentof

information.

SALARY ADJUSTMENTS FOR ELECTED OFFICIALS

Jan. t,2002 t Jan.t,2OO7 * Jan. !,2OOg Jan.1,2018
Governor
Secretary of State
Treasu rer
Attorney General
Superintendent of Public lnstruction
Corporation Commissioners

Mine lnspector
Supreme Court Chief Justice

Other Supreme Court Justices
Appellate Judges

Superior Court Judges

Legislators

s 95,000 s

$ 70,000 5

S zo,ooo S

$ 90,000 s

$ 85,000 s
s 79,500 s
s 50,000 $

s 129,150 $

s !26,525 s

s 123,900 $

$ t2o,7so S

s 24,000 $

s 95,ooo s

s 70,000 s
S zo,ooo S

$ 9o,ooo $

s 85,ooo s

S 79,500 S

s 5o,0oo $

s 160,000 s

s 155,000 s

s 150,000 s

5 145,000 S

s 24,000 s

95,000
70,000
70,000
90,000
85,000
79,500
50,000

L45,294
L42,34t
139,388

!35,844
24,000

95,000
70,000
70,000

90,000
85,000
79,500

50,000
164,800
159,650

154,500

t49,400
24,000

* There were no changes in elected officials' salaries between January t, 2002 and January t,2007
and January 1,2007 and January 1,2009.
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AGENCY DETAIL AND ALLOCATIONS



DETAILED LIST OF GENERAL FUND CHANGES BY AGENCY

FY 2020 6F

J[8C Baseline

FY 2O2O GF

Revised

FY 2020 FY 21 Baseline Y
Above FY 20

FY 2O2L FY zOzLGF

June

OPERATING SPENDING CHANGES II
DOA - Arizona DeDartment of Admlnistration 4.a47.600 8.148.s00 I I 8.209,900
DOA - Siatewide Adiustments lt 333.300
DOA - Remove One-Time Sierra Vista publi. Safptv Communi.ations l:l 1271.000)

DOA - Named Claimanfs lch. 20) 900 tt
tt

ApF - Arrtomatidn Pr6iectr Fund/ADOA 11.100.000 11.100.000 l, I 0

ApF - Remdve DaS Autdmafidn lS5 O M Onooing/qs.1 M One-Timel l,: I (1o.1oo.oool

APF - RFmovF a)nF-Tim6 BilsinF<q On6-Sfoh Shon W6h Pdrtal l,l tl.ooo.ooot
t,..t

R8q.800 889.800 l.,l 921.500oAH - Offlce of Administrative Hearlnss
l: I 31.700oAH - Statewide Adiustments
l:: I

133.200AAM - Commlssion of African-American Affalrs 128,i.00 128.100 l::,1
5 100AAM - Statewide Adiustments tt

l,:::l
10.492.200AGR - DeDartment of Asriculture 10.865.500 10.86s.s00 l,: l

AGR - Statewide Adiustments t,t 307,100
AGR - Remove One-Time lndustrial Hemo Licensine l'':l (7s0.000)

AGR - AG Lab Relocation Annualization tt 69,600
t,t

1 951.981.100AXS - AHCCCS L.760.748.LOO 1.806.726.700 I I

AXS - Statewide Adiustments tt 987,500

AXS - Formula Chanees 45.978.600 tt 179,995,500

AXS - Rural Graduate Medical Education I I i..666.700

AXS - LJrban Graduate Medical Education I I 1.333.300
AXS - Remove One-Time North Co{rntrv Graduate Medical Education {750.000)tt
AXS - Children's Beh Health Servi.es Fund Deoosit lch.4l II 8,000.000

II
ART - Arizona Commi(sion on the Arts 2.200.000 2.200.000 I I 0

ART - One-Time Fundinc tt (2.000,000)

ART - Remove One-Time Nonorofit Theater Caoital SunDort II (200,000)

II
ATT - Attornev General 26.O82.400 26.082.400 I I 25,411,000

ATT - Statewide Adiuslments II 828.600
ATT - Remove One-Timp Criminal Division Fundins II {1.s00.000)

II
CHA - State Board for charter Schools 1.714.500 1.714.s00 I I 2.r52.L00
CHA - Statewide Adiusimenis II 44.800
CHA - Additional FTE Positions lEnactedl II 392,800

II
DCS - DeDartment of Child Safetv 384.653.400 384.6s3.400 I I 387,893.000

DCS - Slatewide AdiLrstmenis II 3,239.600
II

15175000ACA - Arizona Commerce Authorltv 79.275.OOO r.9.27s.000 I I

ACA - Remove One-Time Rrrral Develooment Broadband Grants I I (3.ooo.ooo)

ACA - RemovF Onp-Time Trade Office FundinE tt (100,000)

tl
CCo - Arizona communltv colleEes 97.431.800 97.431.800 I I 64.895,400
CCO - Formula Chanees lwith Tribal CC Adiustment) tt 2.226.200
CCO - Formula Chanses IFY 21 Rural Countv Allocation) tt 237,400
CCo - Remove One-Time Maricooa CCD Healthcare Soecialtv Exoansion I I {s.8oo.ooo)
CCO - Remove One-Time Pima CCD Aviation Center {15.000.0001tt
CCa) - Remove One-Time Rrrral Fundins lBv Student Countl tt (14.200.000)

tt
COR - Corooratlon Commission 620.800 620.800 I I 647,r00
COR - Statewide Adiustmpnts tt 26,300

tt
ADC - Debartment of Corrections 1.167.111.300 L.L67.212.700 I I 1,205.396.200

ADC - Statewide Adiustments t,t 38,284,900
ADC - Named alaimants lch. 20) 101.400 tt

tt
CF - Countv Fundinp 10.550.700 10.6s0.700 I I 10,650,700

tt
SDB - Arizona State Schools for the Deaf and the Blind 23.2]4.400 23.2L4.400 I I 23,865,500

SDB - Statewide Adiustments tt 651.100
tt

OEC - Office of Ecdnomi. Obbortunitv 968.300 963.300 I . I 485.500

OFC - Statewide AdiustmFnt. tt 77,200
OFa - WIFA - Remove One-Timp Small Water Svstems Fundins tt (500,000)

lr' I

DES - Danertmpnt of Ea6nomla SFaurliv 749.708.200 749.708.200 l, . I 812,054,300
DFS - StatewidP Adiil<lmpntc l: :il 3.606.200
DFS - Formula Adirctmpntc l: I s9.739.900
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FY 2020 6F

JtBC Baseline

tY 2020 FY 2020 6F

Revised

tY 21 Basellne !/
Above FY 20

tY 202L FY 2021 GF

June

DES - Remove C)ne-Time Caresiver Grants I I (1,000,000)

II
BOE - State Board of Education 1.158.900 1.1s8.900 I I 1.334.300

BOF - Stetcwide Adiustments tt 25.400

BOF - Additidnal FqA Admin Fundins {1 FTFI - ah. 12 l:l 150,000

t,,,t
ADE - Arl20na Deoartment of Educatlon 5.200.184.900 5,200.184.900 I I 5.599.591.900

ADF - SlatPwidF AdiusfmFnfc t,,t 448,000

ADF - Formilla Adiil(tmFntc lln.l Teachcr Salarv/Addrl Assistan.el l'::,::l 335.632,500 {6.643.800)
ADF - RFmovF OnF-Timp AmFriaen Civia( Flrndins tt (500,000)

ADE - Remove One-Time Gifted Education Fundina l, , l (1.ooo.ooo)

ADE - One-Time CTED lncentive Prosram (s5 M in '21i s5 M in '22) I ,:'l s.ooo.ooo

ADE - Remove One-Time Mineus Unified Consolidation Costs t,l (s0.000)

ADE - Remove One-Time Yuma Elementarv School Construction Costs |.,,:, I (800.0001

ADE - Additional Assistance Restoration I ,,1 67.774.700

ADE - Remove BsA Fundinp Allocated to ADE/Treasurer ESA Admin t,,t (2.687.800)

ADE - Shift ADE ESA Admin. Fundinp to Direct GF Aoorooration (Ch. 12) tt 1.283.400

ADE - lncrease ADE ESA Admin. Fundins (13 FTE) {Ch. 12} t,t 950.000
tt

EMA - DeDartment of Emersencv & Milltaru Affalrs 12.201,600 't) )o't 600 I I L2.373.000

EMA - Statewide Adiustments tt 171,.400

tt
DEo - DeDartment of Environmental Oualitv 200,000 200,000 I I 1s.000,000

DEO - WOARF lonsoins Fundinel tt 10.000.000

DEO - WOARF lone-Time Fundins) tt s.000.000

DEO - Remove One-Time MaricoDa Countv Dust Suooression Pilot tt {200.000)
tl

EOU - State Board of Eoualization 659.000 6s9.000 I I 673.200

FOti - Siatewide Adiustmpnts tl 74.200

tl
ExE - Board of Executive Clemencv 1.150.000 1.1s0.000 I I 1.184.500

FXF - StatFwidF Adiucfmeniq t,l 14 SOO

tt
DFI - D.nt of Finan.ial lnetitutions 1.980.900 1.980.900 I I 0

DFI - AsFn.v aoncolidation I :l {r..980.900}
tt

FOR - DFbartm.nt of Fore(trv and Fire Manasement 15.917.400 1s.917.400 I ,l 13.399.600

FOR - StetFwid6 Adiustmcnts tt )12 )OO

FOR - Remove One-Time Fire Trainins Center lTavlorl I ,. I (1,000.000)

FOR - Remove One-Time Non-Naiive Vesetation Eradication I I {1,000.000)
FOR - R6mov6 One-Time Mount lpmmon Fire District Water Line l:,1 {750.000)

tt
GAM - DenartmFnt of Gaminp 2.509.500 2.s09.s00 I I 2.509.500

tt
GoV - offi.F of the Governor 8.599.900 s8.699.900 I I 8.S24.800

GOV - Statewide Adiustments tt 224,900

GOV - C.isis aonlinspncv and Safetv Net Denorit Slroolamental s0.000.000 tt
tt

osp - Gdv'< offi.. df stratFpi. Plannins & Budsetins 2.684.100 2.684.100 I I 2.765.100

OSP - StatFwidF Adiustments tt 81 000

tt
DHs - Department of Health Seruices 97,158,300 97.1s8.300 I I 9s,897,900

DHS - Statewide Adiustments tt 2.546.200

DHS - Remove One-Time Prenatal Services Fundins tt {s00,000)

DHS - Remove One-Time Public Health Emereencv Fund Backfill I I (106,600)

DHS - Remove Benson and Northern Cochise Hospitals One-Time Funding I rl (1,500.000)

DHs - Remove One-Time Primary Care Clinic - Colorado City Funding I I (7oo,ooo)

DHS - Remove One-Time Loan Repavment Program Funding l:.1 {750.000)

DHs - Remove One-Time Vulnerable Careglver Workshops Funding lrirl (250,000)

I ,l
A7H - Arizdne Hi(torical Sd.ietv 3.107.700 3.107.700 l" I 3.195.600

A7H - StatFwidF Adiustmenfr tt 87.gOO

tt
PAZ - Preq.ott Historical Societv 837.200 837.200 L,: I 867.700

PA7 - StatFwidc Adiustments l,::' 30.500

1, 
,,I

DOH - Deoartment of Housins 1s.000.000 1s.000.000 1,, I 0

floH - Remove Housins Trust Fund Deoosit lone-Time) tt (1s.000.000)

tt
IND - lndeoendent Redistrictlns Commission 0 0l':l 500.000

IND - 2020 Redistrictins Cvcle Start{ro Fundine tt 500.000

tt
INS - DeDartment of lnsurance 5.663.200 s661200 I I 0

INS - Asencv Consolidation t,t 15.663.200)

tt
DIF - DeDartment of lnsurance and Financlal lnstitutions 0 0l I 8.090.700

DIF - Statewide Adiustments tt 196.600

417



FY 2O2O GF

JLBC Baseline

FY 2020 FY 2O2O GF

Revised

FY 21 Easeline Y
Above FY 20

FY 2O2L FY 2021 6F

June

DIF - APencv Consolidation II 7.644.700
DIF - Mental Health Paritv lmolementation Costs (One-Timel (Ch.4l tt 250.000

tt
SPA - Judiciarv - Suoreme Court 20.87s.000 20.875.000 l::.'l 2 1.3q9.300
SPA - Statewide Adiustments t,'.t q24 ?00

I r:l
COA - Judiciaru - Court of Aooeals 16.765.000 16 765 0OO l::::'l 17 179 600
COA - Statewide Adiustments - Division I |:::: l ?qR 600
COA - Statewide Adiustments - Division ll l::::.::l 116,000

I ::::l

SUP - ludiciaru - suDerior court g, sq6 soo 92.596.500 I 'rr.,l
q8 1 94 t00

SUP - Statewide Adiustments t.t 253,500
SUP - Maricopa Countv Judses Phase{n (Enacted) tt 6.019.400
SUP - Remove One-Time Dicitization/Case Manaaement Svstem tt (250.000)

SUP - Remove One-Time CORP Retirement Cost lncrease t,,t {2.354.000)
SUP - CORP '20 Rate lncrease t,t 1.928.900

llr.r I

DJC - Department of Juvenile Corrections 36.926,500 36.926.s00 I !.'l 30.616,200
DJC - Statewide Adiustments l:r,'l 2.140.600
DJC - One-Time MaricoDa/Pima Countv Cost Sharinq Offset r:::::r (8.450.900)

l,:,,1

IAN - State Land Deoartment r.1.654.300 12.135.400 I ',,':l 12.s53.800
LAN - Statewide Adiustments l:,:1 428.400
LAN - CAP Rate Adiustment 481.100 l':::::l 481.100

l,:l
Leeislature lil
AUD - Auditor General 20.629.300 20.62S.300 I , ,1 20.ss1.500
AUD - Statewide Adiustments t'l 7n )oo
AUD - Remove One-Time CTED Studv Fundine tt 1400.0001

tt
HOU - House of ReDr€sentatives 16.407.500 16.407.500 I I 16.910.000
HOU - Statewide Adiustments t,.,t D) SOO

f :,1

JLBC - Joint Lepislative Budset Committee 2.434.200 2.A34.)OO l:'l ).914.700
JLBC - Statewide Adiustments l:.':l 100.500

l:::::l

LEG - Lepislative council 8.814.S00 8.814.900 l::::::l c.025.600
LEG - Statewide Adiustments l:::'::l )11.700

tt
SEN - Senate 12.S48.900 12.948.900 I ,:1 13.253.S00
SEN - Statewide Adiustments tt 305.000

t,t
MIN - State Mlne lnsoector 1.269.300 1.259.300 I I 1.301.900
MIN - Statewide Adiustments tt 32 600

t.t
NAV - Arizona Navisable steam Adludication comm. 12S.000 12g.OO0 l::: I 133.000
NAV - Statewide Adiustments 1,,::l 4 000

lll.r I

POS - Commission for Postsecondaru Education 1.680.q00 1.680.900 l:r:.1 1 680.900
l:':::::l

DPS - Deoartment of Publlc Safetv 92.350.300 92.q50 qoo l'-, I ql 119 000
DPS - Statewid€ Adiustments lr::'1 6 984 sOO

DPS - Remove One-Time Eouioment - 6 Maricooa FTE I:::: t 137C.800)

DPS - Remov€ One-Time Eouioment - 12 TrooDer FTE Southern AZ l:::::l 175C.600)

DPS - Remove One-Time Eouioment - Looo 202 South Mountain Patrol l:":: I {1.519.2001

DPS - Salarv lncrease Budeet Shift I :'l 138.200)

DPS - Remove One-Time Hishwav Patrol Vehicle ReDlacement Fundine I ,,1 14.000.000)

DPS - Remove One-Time lnterooerabilitv Proiect Fundins l,l 11.500.000)

t,t
PSP - Public Safetv Personnel Retirement Svstem 6.000.000 6.000.000 I I 6.000.000

tt
REA - State Real Estate Deoartment 2.S09.500 2.goq.soo I I 2.997.600
REA - Statewide Adiustments II 88.1 00

tt
REV - DeDartment of Revenue 31.245.200 3L24\.2Oo l. I 31.799.500
REV - Statewide Adiustments l,rl 554.300

t,,',1

5FB - School Facilities Board 325.650.300 ttt tto ton 
'""''

23s.2?s.100
SFB - Statewide Adiustments I rl 52.500
SFB - Remove New School Fundinp Comoletion (FY 19 Starts) t,l i,36.126.7001

SFB - Continue New School Construction Proiects {FY 20 Starts) tt (30.069.9001

SFB - Beein New School Construction Proiects (FY 21 Starts) t, I 12.980.900
SFB - Lease-Purchase Adiustment l:::::l rc4.692.7001
SFB - One-Time Buildins Renewal Fundins l::::rl (62.790.900)

SFB - Buildine Renewal Fundins {S107.5 M includinp Baseline) 28.000.000 l::::::l 90.832.100
li"i:l

50S - Secretarv of State 17.367.900 19.984.800 I I 17.263.500
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SOS - Statewide Adiustment( 103.800

SOS - Remdve One-Timp PresidFhtial Preferpncp FlF.tion Frndino

SOS - Presidential Preference Election Supplemental , 616 qOO

SOS - Election Services (2020 Primarv/General Election)

TAX " State Board of Tax Appeals 281,800 )92.200
TAX - Statewide Adiustments 10,400

TOU - Office of Tourism 8.214.000 8,33s,100
TOU - Statewide Adiustments 121,100

TRE - State Treasurer 1.20s.100 100 1.548.800
TRE - Statewide Adiustments 39.300
TRE - Shift ESA Admin. Fundins to Direct GF Aoorooration - Ch- 12 304.400

OTR - Governor's office on Tribal Relations 62.900 64.700
OTR - Statewide Adiustments 1.800

UNI - Arlzona Board of Repents 22.397.700 22.480.000
LJNl - Statewide Adiustments 82.300

UNI " ASU 341.9:16.800 ?24.717.400
uNl - Statewide AdiU\tments 1 482.COO

trNl - Lease Prrrchase Adiustment
LJNl - lnflation Adirrstmenf l2OlT aaoital lnfrectnr.trrrFl
tJNl - One-TimF OnerefinE Filndins

UNI - Northern Arizona Universitv LL7,250,900 LL7 109,804,600

UNI - Statewlde Adiustments 142.100

UNI - Lease Purchase Adiustment
UNI - lnflation Adiustment (2017 Caoital lnfrastructur€)
UNI - One-Time ODeratine Fundine

UNI - UA - Main Camous 21s.808.900 2 207.722.200
UNI - Statewide Adiustments 1.171.500

UNI - Lease Purchase Adiustment
UNI - lnflation Adiustment {2017 CaDital lnfrastructure)
UNI - One-Time OoeratinP Fundine

uNl - UA - Health sciences center 76.897.700 700 76.897.700

VSC - DeDartment of Veterans' Seruices 7.792.900 7 7.983.s00
VSC - Statewide Adiustments 190.600

WAT - Deoartment of Water Resources 66.937.700 937 700 14.731.600
WAT - Statewide Adiustments 493.900
WAT - Remove One-Time Auementation and Conservation Assistance

WAT - Remove One-Time Dieitization Fundinc
WAT - Remove On€-Time Water Svstem Conservation Fundine
WAT - Remove One-Time Asriculture lnfrastructure Proiects Loan

WAT - Remove One-Time Water Protection Fund Deoosit

OTH - Other
OTH - AHCCCS - Formula Suoolemental {See Aeencv Above) 45.978.600 (4s.978.600) 0 0
OTH - Land Deot - CAP Water Fees Suoolemental lSee Aeencv Above) 481.100 {481.100) 0 0
OTH - 27th Pav Period (State Asencies Onlv. universities in '22) 0 {43.078.600) 0
OTH - Enhanced FMAP/Caseload Adiustments 0 0 (189.000.000) (189.000.000)

OTH - Debt Service Pavments 77.709.300 77.709sOO I I 24.007.s00) 53.701.800
OTH - Pho€nix Convention Center Debt Service 23.500.000 497 23.997.900
OTH - 20108 Sale/Leaseback Pavoff (Laws 2019. Ch. 277) 190.000.000 0
OTH - Rio Nuevo District 16.000.000 16,000.000
OTH - Remove One-Time Budeet Stabilization Fund DeDosit 27L.707.OO0 L07 r07 0
OTH - Remove One-Time '20 Asencv Health lnsurance Adiustments 0 0 10,492,900 0
OTH - Unallocated One-Time'21 Asencv Health lnsurance Adiustments 0 0 1,718,900 1.718.900
OTH - Unallocated HITF One-Time Emolov€r Premium 51.500 0
OTH - Unallocated '21 Retirement Rate Adiustment 0 0 100 100

OTH - Administrative Adiustments 128.000.000 (100.000.000) 146.000.000
OTH - Revertments (L73.000.000) {11.000.000) (184.000,000)

TOTAL. OPERATING SPENDING CHANGES tL,802,270,900 (30,280,800) L!,77L,990,L00 (268,350,700) 27,287,900 11.561,208,100

CAPITAL SPENDING
Asriculture - Marinosa port of Fnfrv adld lnsne.tion Fa.ilitv 700.000 o
DEMA - West Vallev Readiness Cent.r 3.87s.000 0
DOT - lnterstate 17 ExDansion {Enactedl Other Fund Other Fund

ADOA - State Route 24 Bridse 6.500.000 0
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Above FY 20

FY 202t tY 2021 GF

June U

010.000.000 (10.000.000)10.000,000DOT - l-10 Wideni
010.000.000 {10.000,000)10.000,000DOT - Aviation
020.000.000 (20.000.000)20,000.000ADOA - t-40
028.000.000 (28.000.000)28,000,000DOT - US 95 Yuma Road Widenins
018.000.000 (18,000,000)18,000.000DOT - Local Road Construction Distribution
02.810.000 (2.810.000)2,810,000ADOA - Globe Bridse ReDair

1 1 000.000 r.r..000.00000ADC - Lewis/Yuma Locks. Fire A/C

11,000,000 11,000,0000 99,885,000 (99,88s,000)99,885,000TOTAT - CAPITAI SPENDING

(368,23s,700) 38,287,900 LL,572,208,10011,902,155,900 (30,280,800) 11,871,875,100TOTAL - Att SPENDING

REVENUE CHANGES
Onsoins Revenue

474.3t2.OOO {873.819.600} 11,037,529,4001 1 497.037.000 t863.s70.2001 10.633.466.800RFV - Onsoins Revenlre

OnF-Time RFVenue
144 )7A.200\ (642.962.800) 0957.24!.000957,24r,000REV - Beeinnins Balance

Fund Transfers
16,700,00069.000.000 {s2,300,000)69,000,000REV - Prescriotion Drus Rebate Transfer

020.000,000 (20,000,000)20,000,000REV - One-Time Wells Farso Settlement
0993.900 (993.900)993,900REV - DEO - One-Time Air Qualitv Fund Transfer
0846.800 {846.800}846,800REV - DPS - One-Time Joint Fund Transfer

LL,054,229,4OO25,893,100 (1,s16,782,4001L2,545,Lr8,7OO (863,s70,200) 1r,681,548,500TOTAL. REVENUE CHANGES

(5L7,978,7001(190,326,600) 394,128,800 (1,555,070,300)642,962,800 (833,289,400)ENDING BATANCE

A Represents FY 2021 Baseline cost above FY 2020 Baseline.

U Represents all revenue changes, including fund transfers.
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FY 2020 OF 1/ FY 2020 FY 2020 OF FY 21 Baseline 2/ FY 2021 FY 2021 OF
JLBC Baseline Changes Revised Above FY 20 Changes June Update

OPERATING SPENDING CHANGES
SBA - State Board of Accountancy 2,045,300 2,045,300 2,098,500
SBA - Statewide Adjustments 53,200

ACU - Acupuncture Board of Examiners 176,000 176,000 180,700
ACU - Statewide Adjustments 4,700

DOA - Arizona Department of Administration 204,836,500 208,809,600 206,181,600
DOA - Statewide Adjustments 1,595,100
DOA - Delay Transfer of State Motor Vehicle Fleet Operations to ADOT (10,191,200) 10,191,200
DOA - Remove One-Time Government Website Support (250,000)
DOA - Federal Financial Participation Repayment Supplemental 3,933,100
DOA - Named Claimants (Ch. 20) 40,000

APF - Automation Projects Fund/ADOA 17,311,000 17,311,000 4,992,800
APF - ADOA Business One-Stop Portal (1,000,000)
APF - Remove One-Time Dept. of Agr. Weights/Measures IT Assessment (200,000)
APF - Child Safety - CHILDS Replacement (Funds at $5.0 M in '21) (5,107,200)
APF - ADE - School Finance System Replacement (3,000,000)
APF - Remove One-Time Medical Board - Cloud Migration (300,000)
APF - Remove One-Time DPS - Concealed Weapons Tracking System (410,000)
APF - Remove One-Time DPS - Criminal Justice System Updates (2,301,000)

AGR - Department of Agriculture 1,750,200 1,750,200 1,779,600
AGR - Statewide Adjustments 50,300
AGR - Realign Nuclear Emergency Management Fund Assessment (20,900)

AXS - AHCCCS 339,302,400 344,411,600 317,938,900
AXS - Statewide Adjustments 103,400
AXS - Formula Changes 5,109,200 (19,398,900)
AXS - IT System Costs (One-Time) (2,068,000)

BAT - Board of Athletic Training 127,000 127,000 130,500
BAT - Statewide Adjustments 3,500

ATT - Attorney General 55,235,900 55,235,900 51,932,200
ATT - Statewide Adjustments 1,446,300
ATT - Realign Criminal Division CPRF: $950k '21; $2.3 M '22 & '23 100,000
ATT - Remove One-Time Police Equipment Grants (2,500,000)
ATT - Remove One-Time Child and Family Advocacy Centers (CPCF) (400,000)
ATT - Remove One-Time Arizona Peace Officer Memorial Fund Deposit (1,000,000)
ATT - Remove One-Time Survivors of Human Trafficking (300,000)
ATT - Remove One-Time First Responder Mental Health Training (400,000)
ATT - Remove One-Time Multidisciplinary Youth Program (250,000)

ATA - Automobile Theft Authority 5,312,100 5,312,100 0
ATA - Agency Consolidation (5,312,100)

BAR - Board of Barbers 406,300 406,300 419,200
BAR - Statewide Adjustments

12,900
BHE - Board of Behavioral Health Examiners 1,770,000 1,770,000 1,818,200
BHE - Statewide Adjustments 48,200

DCS - Department of Child Safety 193,495,200 193,495,200 198,769,400
DCS - Statewide Adjustments 1,672,200
DCS - Additional Child Care Funding 1,000,000
DCS - Litigation 2,602,000

BCE - State Board of Chiropractic Examiners 438,600 438,600 450,600
BCE - Statewide Adjustments 12,000

ACA - Arizona Commerce Authority 2,500,000 2,500,000 0
ACA - Remove One-Time Blockchain Research (1,250,000)
ACA - Remove One-Time Wearable Technology Applied Research (750,000)
ACA - Remove One-Time Institute for Automated Mobility (500,000)

ROC - Registrar of Contractors 12,368,800 12,368,800 12,690,000
ROC - Statewide Adjustments 321,200

COR - Corporation Commission 27,148,000 27,148,000 27,993,000
COR - Statewide Adjustments 845,000

ADC - Department of Corrections 53,280,600 53,280,600 53,344,600
ADC - Statewide Adjustments 64,000

COS - Board of Cosmetology 1,949,100 1,949,100 1,897,400

DETAILED LIST OF OTHER FUND CHANGES BY AGENCY

415



FY 2020 OF 1/ FY 2020 FY 2020 OF FY 21 Baseline 2/ FY 2021 FY 2021 OF
JLBC Baseline Changes Revised Above FY 20 Changes June Update

COS - Statewide Adjustments 52,500
COS - Remove One-time Digitization (70,000)
COS - Remove One-Time Annual Leave Payouts [Non-Lapsing to '23] (34,200)

CF - County Funding 500,000 500,000 500,000

JUS - Arizona Criminal Justice Commission 7,815,400 7,815,400 7,096,300
JUS - Statewide Adjustments 30,900
JUS - Remove One-Time Yavapai Felony Pretrial Intervention (750,000)

SDB - AZ State Schools for the Deaf and the Blind 12,921,700 12,921,700 13,388,300
SDB - Statewide Adjustments 426,800
SDB - Base Level Increase - Formula 39,800

HEA - Comm for the Deaf & the Hard of Hearing 4,624,900 4,624,900 4,685,900
HEA - Statewide Adjustments 61,000

DEN - Board of Dental Examiners 1,229,800 1,229,800 1,261,200
DEN - Statewide Adjustments 31,400

DES - Department of Economic Security 336,309,000 336,309,000 359,892,000
DES - Statewide Adjustments 1,284,600
DES - Child Care 3-5 Star Rate Increases 1,500,000
DES - Increase Child Care Caseload by 3,000 20,798,400

ADE - Arizona Department of Education 304,065,200 304,065,200 312,983,300
ADE - Statewide Adjustments 78,000
ADE - Land Trust Distribution 10,123,500
ADE - ESA Admin. Shift to GF Appropriation/Eliminate % (Ch. 12) (1,283,400)

EMA - Department of Emergency & Military Affairs 1,458,700 1,458,700 1,506,100
EMA - Nuclear Emergency Management Fund Assessment 47,400

DEQ - Department of Environmental Quality 84,881,600 84,881,600 70,907,900
DEQ - Statewide Adjustments 1,153,700
DEQ - Remove VW Settlement Air Quality Backfill 993,900
DEQ - Remove One-Time Wastewater Infrastructure - Nogales (2,569,300)
DEQ - Remove One-Time WQARF Funding (13,552,000)

OEO - Governor's Office of Equal Opportunity 190,200 190,200 197,700
OEO - Statewide Adjustments 7,500

COL - Arizona Exposition and State Fair Board 13,282,200 13,282,200 13,523,700
COL - Statewide Adjustments 241,500

DFI - Department of Financial Institutions 4,037,200 4,037,200 0
DFI - Agency Consolidation (4,037,200)

EMB - Board of Funeral Directors and Embalmers 399,700 399,700 401,100
EMB - Statewide Adjustments 12,700
EMB - Remove One-Time Annual Leave Payout (11,300)

FIS - Arizona Game and Fish Department 43,979,100 43,979,100 46,070,400
FIS - Statewide Adjustments 2,091,300

GAM - Department of Gaming 16,054,000 16,054,000 16,288,300
GAM - Statewide Adjustments 144,100
GAM - Align Gaming Division Funding w/ Increased Revenues 90,200

DHS - Department of Health Services 56,170,300 111,170,300 55,118,700
DHS - Statewide Adjustments 948,400
DHS - Remove One-Time Alzheimer's Funding (2,000,000)
DHS - Public Health Emergencies Fund Deposit Supplemental (Ch. 6) 55,000,000

HOM - Board of Homeopathic & Integrated Medicine Examiners 46,100 46,100 46,600
HOM - Statewide Adjustments 500

DOH - Department of Housing 322,200 322,200 332,500
DOH - Statewide Adjustments 10,300

IND - Industrial Commission 20,055,500 20,059,100 20,593,100
IND - Statewide Adjustments 537,600
IND - Named Claimants (Ch. 20) 3,600

DIF - Department of Insurance and Financial Institutions 0 0 9,537,700
DIF - Statewide Adjustments 188,400
DIF -  Agency Consolidation 9,349,300
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SPA - Judiciary - Supreme Court 30,536,600 30,536,600 31,095,900
SPA - Statewide Adjustments 559,300

SUP - Judiciary - Superior Court 11,973,200 11,973,200 11,994,400
SUP - Statewide Adjustments 21,200

DJC - Department of Juvenile Corrections 6,405,600 6,405,600 15,000,100
DJC - Statewide Adjustments 143,600
DJC - Local Cost Sharing (Maricopa & Pima) 8,450,900

LAN - State Land Department 8,042,300 8,042,300 8,080,700
LAN - Statewide Adjustments 38,400

LIQ - Department of Liquor Licenses & Control 3,373,800 3,373,800 3,498,200
LIQ - Statewide Adjustments 166,400
LIQ - Remove One-Time Information Technology Funding (42,000)

LOT - Arizona State Lottery Commission 142,394,100 142,394,100 148,164,900
LOT - Statewide Adjustments 277,300
LOT - Tab Tickets 104,200
LOT - On-Line Vendor Fees 20,700
LOT - Instant Ticket Sales 1,608,600
LOT - Retailer Commissions 3,760,000

BMT - Board of Massage Therapy 471,600 471,600 486,100
BMT - Statewide Adjustments 14,500

MED - Arizona Medical Board 7,036,900 7,036,900 7,227,700
MED - Statewide Adjustments 190,800

MIN - State Mine Inspector 112,900 112,900 112,900

NAT - Naturopathic Physicians Medical Board 193,400 193,400 197,600
NAT - Statewide Adjustments 4,200

NAV - Navigable Stream Adjudication Commission 200,000 200,000 200,000

NUR - State Board of Nursing 4,771,000 4,771,000 4,927,500
NUR - Statewide Adjustments 156,500

NCI - Nursing Care Inst. Administrators Board 455,000 455,000 470,400
NCI - Statewide Adjustments 15,400

OCC - Board of Occupational Therapy Examiners 199,000 199,000 204,700
OCC - Statewide Adjustments 5,700

DIS - State Board of Dispensing Opticians 155,900 155,900 159,700
DIS - Statewide Adjustments 3,800

OPT - State Board of Optometry 240,700 240,700 248,200
OPT - Statewide Adjustments 7,500

OST - AZ Board of Osteopathic Examiners in Medicine/Surgery 1,012,300 1,012,300 1,038,000
OST - Statewide Adjustments 25,700

SPB - Arizona State Parks Board 16,982,800 16,982,800 16,472,800
SPB - Statewide Adjustments 657,100
SPB - Remove One-Time Great Western Trail (OHV) (692,100)
SPB - Remove One-Time Arizona Trail (250,000)
SPB - Remove One-Time Buckskin Fire District Equipment (225,000)

PER - Personnel Board 368,100 368,100 332,500
PER - Statewide Adjustments 6,600
PER - Reduction in FTE Position (42,200)

PHA - Arizona State Board of Pharmacy 2,665,300 2,665,300 2,689,600
PHA - Statewide Adjustments 79,300
PHA - Remove One-Time New Office Equipment (55,000)

PHY - Board of Physical Therapy Examiners 503,700 503,700 513,900
PHY - Statewide Adjustments 10,200

PIO - Arizona Pioneers' Home 6,574,200 6,574,200 6,796,000
PIO - Statewide Adjustments 221,800

POD - State Board of Podiatry Examiners 168,100 168,100 171,600
POD - Statewide Adjustments 3,500
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POS - Commission for Postsecondary Education 1,536,700 1,536,700 1,543,700
POS - Statewide Adjustments 7,000

PRI - Board for Private Postsecondary Education 423,300 423,300 436,300
PRI - Statewide Adjustments 13,000

PSY - State Board of Psychologist Examiners 516,100 516,100 529,900
PSY - Statewide Adjustments 13,800

DPS - Department of Public Safety 240,683,100 240,683,100 246,615,700
DPS - Statewide Adjustments 7,969,500
DPS - Concealed Weapons Fund Shift - '20 Salary Adjustment 38,200
DPS - Remove One-Time AZPOST Funding (Highway Patrol Fund) (1,027,300)
DPS - Adjust Peace Officer Training Equipment [Non-Lapsing thru '21] (1,047,800)

RUC - Residential Utility Consumer Office 1,348,600 1,348,600 1,388,900
RUC - Statewide Adjustments 40,300

RES - Board of Respiratory Care Examiners 322,600 322,600 333,300
RES - Statewide Adjustments

10,700
RET - Arizona State Retirement System 24,194,000 24,194,000 24,920,800
RET - Statewide Adjustments 726,800

REV - Department of Revenue 49,730,100 49,730,100 48,983,200
REV - Statewide Adjustments 1,253,100
REV - Remove One-Time Wayfair Administration (2,000,000)

SOS - Secretary of State 742,800 7,433,100 744,800
SOS - Statewide Adjustments 2,000
SOS - HAVA Election Funding Supplemental 6,690,300

TEC - State Board of Technical Registration 2,199,500 2,199,500 2,263,100
TEC - Statewide Adjustments 63,600

DOT - Department of Transportation 433,177,300 433,177,300 442,186,200
DOT - Statewide Adjustments 9,623,900
DOT - Delay Fleet Consolidation (with ADOA/ASDB) 5,675,100 (5,675,100)
DOT - Remove One-Time Plate Production (675,000)
DOT - Remove One-Time Signs (75,000)
DOT - New South Mountain Freeway Maintenance 1,086,500
DOT - Remove One-Time Security Systems - Ports of Entry (951,500)

TRE - State Treasurer 5,839,000 5,839,000 5,640,800
TRE - Statewide Adjustments 106,200
TRE - Shift ESA Admin. to General Fund - (Ch. 12) (304,400)

UNI - Universities
UNI - ASU 658,196,600 658,196,600 660,796,000
UNI - Statewide Adjustments 2,599,400

UNI - Northern Arizona University 156,154,500 156,154,500 156,298,700
UNI - Statewide Adjustments 144,200

UNI - UA - Main Campus 353,430,100 353,430,100 354,801,800
UNI - Statewide Adjustments 1,371,700

UNI - UA - Health Sciences Center 55,697,400 55,697,400 55,697,400

VSC - Department of Veterans' Services 35,607,900 35,607,900 39,887,100
VSC - Statewide Adjustments 881,900
VSC - Operating Costs for New Veterans' Homes 3,397,300

VME - Veterinary Medical Examining Board 600,000 600,000 618,300
VME - Statewide Adjustments 18,300

WAT - Department of Water Resources 2,444,500 2,444,500 2,466,800
WAT - Statewide Adjustments 22,300

OTH - Other
OTH - ADOA Federal Financial Participation Repayment Supplemental 3,933,100 (3,933,100) 0 (3,933,100) 0
OTH - AHCCCS Supplemental 5,109,200 (5,109,200) 0 (5,109,200) 0
OTH - Unallocated HITF One-Time Employer Premium Reduction (1,307,100) (1,307,100) 1,307,100 0
OTH - Unallocated HITF One-Time Employer Premium Increase 235,700 235,700 (235,700) 0
OTH - Unallocated Remove '20 HITF One-Time Employer Premium 0 0 (9,764,300) 9,688,400 (75,900)
OTH - Unallocated One-Time HITF Employer Premium Increase 3,215,700 3,215,700
OTH - Unallocated ADOA Shared Services 30,000 30,000 (30,000) 0
OTH - Unallocated State Rent - Agency Relocation (14,100) (14,100) 14,100 0
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JLBC Baseline Changes Revised Above FY 20 Changes June Update

OTH - Unallocated State Rent Increase 159,900 159,900 (159,900) 0
OTH - Unallocated IT Rate Increase 137,600 137,600 (137,600) 0
OTH - Unallocated Retirement Adjustments 220,700 220,700 (220,700) 0
OTH - Unallocated Retirement Adjustment 0 0 986,200 986,200
OTH - Unallocated Risk Management Adjustments 700 700 (700) 0
OTH - Unallocated 27th Pay Period 1,136,600 1,136,600

TOTAL - OPERATING SPENDING CHANGES $4,103,982,100 $61,733,900 $4,165,716,000 ($50,245,900) $74,710,600 $4,128,446,800

CAPITAL SPENDING CHANGES

Building Renewal
Arizona Department of Administration 17,000,000 17,000,000 (1,000,000) 16,000,000
ADC Building Renewal 6,864,300 6,864,300 (1,400,000) 5,464,300
Game & Fish Department 1,043,700 1,043,700 114,200 1,157,900
Arizona Lottery Commission 134,100 134,100 12,600 146,700
Arizona Department of Transportation 13,281,700 13,281,700 0 13,281,700
New Projects
ADOA - Air Handler Units (+ $3.1M GF) 1,000,000 1,000,000 (1,000,000) 0
ADC - Lewis and Yuma Locks, Fire, and HVAC 0 0 19,000,000 19,000,000
State Fair Civic Building Roof 400,000 400,000 (400,000) 0
Arizona Exposition and State Fair 1,300,000 1,300,000 (1,300,000) 0
Game & Fish Department - Dam Maintenance 150,000 150,000 (150,000) 0
Game & Fish Department - Property Maintenance 300,000 300,000 (300,000) 0
Game & Fish Department - Hatchery Maintenance 400,000 400,000 (400,000) 0
State Parks Board - Tonto Bridge Repairs 1,250,000 1,250,000 (1,250,000) 0
Pioneers' Home -  Building Repairs 414,000 414,000 (414,000) 0
DPS - 202 Radio Tower 309,000 309,000 (309,000) 0
DPS - Remote Officer Housing (State Highway Fund) 2,400,000 2,400,000 (2,400,000) 0
ADOT - Statewide Highway Construction 129,488,000 129,488,000 (22,935,000) 106,553,000
ADOT - Controlled Access 113,442,000 113,442,000 7,541,000 120,983,000
ADOT - Debt Service 150,502,000 150,502,000 695,000 151,197,000
ADOT - Airport Planning 33,120,000 33,120,000 (2,220,000) 30,900,000
ADOT - Seligman/Williams Maintenance Bldgs 2,300,000 2,300,000 (2,300,000) 0
ADOT - Wickenburg Maintenance Yard 4,600,000 4,600,000 (4,600,000) 0
ADOA - Interstate 17 Expansion (Enacted) 40,000,000 40,000,000 5,000,000 45,000,000

TOTAL - CAPITAL SPENDING CHANGES $519,698,800 0 $519,698,800 (29,015,200) 19,000,000 $509,683,600

TOTAL - OPERATING & CAPITAL SPENDING $4,623,680,900 61,733,900 $4,685,414,800 (79,261,100) 93,710,600 $4,638,130,400

FUND TRANSFERS
APF/DOA - Automation Projects Fund - All For IT Projects
APF/DCS CHILDS Replacement 4,992,800 4,992,800
APF/DOA - Agriculture Air Quality Fund 200,000 (200,000) 0
APF/DOA - ADE ESA Account Fund for AELAS 3,000,000 3,000,000 (3,000,000) 0
APF/DOA - Medical Examiners Board Fund 300,000 300,000 (300,000) 0
APF/DOA - DPS Highway Patrol Fund 2,301,000 2,301,000 (2,301,000) 0
APF/DOA - DPS Concealed Weapons Permit Fund 410,000 410,000 (410,000) 0

0
Other Transfers
DPS - Highway Patrol Fund to Highway Fund (Highway Safety Fee) 15,492,300 15,492,300 15,492,300

TOTAL - FUND TRANSFERS $21,703,300 0 $21,503,300 (1,218,200) 0 $20,485,100

____________
1/ Represents original FY 2020 appropriations adjusted for revisions in Lottery Commission and the Universities.
2/ Represents FY 2021 Baseline cost above FY 2020 Baseline.
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CROSSWALK OF FY 2O2L GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS

GENERAL FUND Y
GF

General

Appropriation Act -
Individual
Agency U 3l lncrease 3/ Retirement

GF

HITF

Premium
Reduction

GF

HITF

GF

27th
Pay Period

3/ Adjustment Y

GF

F\ 2021
Additional

8,000,000

150,000

950,000

250,000

GF

Prior Year/
Statutory

Appropriations !/

8s,000
392,800

8,514,300

7,300,327,700
4,090,000

15,000,000

4,000,000

500,000

GF

FY 2O2T

Approp Rpt

Total
Premium GF

BI.JDGET UNITS
Administration, Arizona Department of
Administrative Hearings, Office of
African-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS

Attorney General - Department of Law

Charter Schools, State Board for
Child Safety, Department of
Commerce Authority, Arizona

Community Colleges, Arizona
Corporation Commission

Corrections, State Department of
County Funding

Deaf and the Blind, Schools for the
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental QualiW, Department of
Equalization, State Board of
Executive Clemency, Board of
Forestry and Fire Management, Arizona Department of
Gaming, Department of
Governor, office of the
Governor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona
Historical Society, Prescott

lndependent Redistricting Commission

lnsurance and Financial lnstitutions, Department of
Judiciary

Supreme Court
Court of Appeals

Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Department, State

Legislature

Auditor General

House of Representatives

Joint Legislative Budget Committee
Legislative Council

Senate

SUBTOTAL - Legislature

57,876,600
889,800

128,100

10,185,100

7,942,993,600
24,497,400

1,7!4,500
384,653,400

15,175,000

56,381,100
620,800

1,767,r1L,300
10,650,700

23,2r4,400
458,300

808,448,100

1,158,900

4,297,866,200
8,111,500

0

5s9,000
1,150,000

9,167,400
2,509,500

8,699,900
2,684,700

92,as]-,700
3,1o7,700

837,200
500,000

7,U4,100

(Ss4,2oo)

(s,4o0)

(soo)

(66,000)

(213,500)

(110,200)

(5,200)

(131,200)

0

0
(s,800)

(s,119,900)

0
(1s7,100)

(1,900)

(sss,000)
(1,800)

(s2,800)

(22,300)

0
(1,900)

(3,400)

(28,500)

0
(29,s00)

(6,s00)

1397,4OOl
(77,700].

(7,100)

0
(43,s00)

S103,6oo
10,000

1,500

777,900
429,000

22r,OO0

tl,700
210,500

0

0
17,200

9,469,000
0

258,300

4,100

875,400
4,500

104,600

43,000

0

3,000

5,900

79,700
0

55,300

12,100
7a3,400

28,700
tl,700

0

s9,000

S5,soo
600

100

5,400
17,700

(2oo)

900

74,r00
0

0
500

77,256,200
0

72,400
300

74,400
s00

8,200
3,500

0

200

700

4,100
0

3,700
800

49,500
1,500

500

0

4,100

5277,40O
26,500

3,900

249,800
754,300
718,000

38,900

3,086,100

0

0
20,400

22,679,500
0

527,500
14,700

3,211,400
22,ZOO

388,000

t47,ZO0
0

72,900
30,300

L76,900
0

195,400
74,600

2,L10,700
75,400
25,300

0

r77,000

58,209,900
92L,500
133,200

70,492,200
1,951,981,100

25,4t1,000
2,L52,r00

387,893,000

16,175,000

&,895,400
u7,r00

L,205,396,200
10,650,700

23,855,500

485,500
812,054,300

1,334,300

5,599,591,900

72,373,000

15,000,000

673,200

Lru,soo
13,399,600

2,509,500

8,924,800

2,765,700
95,897,900

3,195,600

867,7ffi
s00,000

8,090,700

20,875,000

15,76s,000

97,940,800
135,580,800

28,475,600
t2,t35,400

20,229,300
!6,407,500
2,834,200
8,814,900

12,948,900

(147,900)

(7s,900)

0
(223,800)

(23t,70O1

(59,600)

289,800

134,800

0

424,600
366,100

112,500

199,400

178,900

20,300

55,400

125,800

579,800
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3,800
q 1no

5,300
14,200

7s2,600
8,500

15,200

7,500

1,900

3,800
5,600

378,600
350,600

248,200
977,400

1,253,500

366,900

97,600
331,500
89,000

179,600
238,200

0U

21,399,300

!7,I79,6N
98,194,300

136,773,200

30,616,200
12,563,800

20,991,500

16,830,000

2,934,700
9,026,600

13,253,900

(100,000)

(9s,400)

(10,700)

(z7,roo\
(64,500)

0 061,234,800 (297,800) 34,000 1,485,900 63,036,700



GF

General

Appropriation Act
lndividual

Asencv

GF

HITF

Premium
Reduction

GF

HITF

Premium
lncrease

GF GF

FY ZOTT

Additional

f/ Appropriations !/

GF

Prior Year/
Statutory

Appropriations V

GF

FY 2027
Approp Rpt

Total

1,301,900

133,000

1,680,900

91,138,000
5,000,000

2,997,600
31,799,500

235,235,700
t7,263,600

292,200
8,335,100
1,548,800

64,700

22,480,000
324,717,400
109,804,500
2o7,722,200
76,897,700

741,62t,900
7,983,500

74,731,600

5rr,692,799,4o0

1,718,900

(189,000,000)

53,701,800
23,997,900
16,000,000
11,000,000

146,000,000

{184,000,000)

u 3/

27th
Pay Period

Y Retirement 3/ Adjustment
GF

4,360,200

Mine lnspector, State

Navigable Stream Adjudication Commission

Postsecondary Education, Commission for
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Revenue, Department of
School Facilities Board

Secretary of State

Tax Appeals, State Board of
Tourism, Office of
Treasurer, State

Tribal Relations, Governor's Office on

Universities
Board of Regents

Arizona State University
Northern Arizona University
University of Arizona - Main Campus

University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department of
Water Resources, Department of
OPERATING BUDGETTOTAT

Remove One-Time '20 Agency Health lnsurance Adjustments

One-Time '21 Agency Health lnsurance Adjustments
Additional (27th) Pay Period

'21 Retirement Rate Adjustment
Enhanced FMAP/Caseload Adjustments
Capital Outlay - 2010 Leaseback Debt Service

Capital Outlay - Phoenix Convention Center Debt Seruice
Capital Outlay - Rio Nuevo District 4/
Capital Outlay
Administrative Adjustments
Revertments

!,269,300
129,000

1,680,900

84153,500
0

2,909,500
3L,245,200

189,377,200
15,959,800

281,800

8,214,000
1,509,500

62,900

(5,400)

(eoo)

0
(209,000)

0
(13,800)

(138,400)

(5,900)

(s6,s00)
(1,200)

0

0
(300)

rt,200
1,500

0

s61,700
0

24,500
178,200

11,900

100,500

3,000

27,rO0
25,000

600

13,700
2,495,200

140,100
2,091,800

0

4,740,8N
48,000

139,300

0

1,800

11,600

1,300

5,900
200

2,too
0

0

27,200
3,300

0

2,271,600
0

75,500

502,900
45,300

253,900

8,400
91,900
14,300

1,500

500

100

0

1,000

46,500
32,2O0
9s,700

0

75,400

6,000,000

45,805,900

25,839,900

9,572,44O
25,2M,700

0

60,517,000

5L,445,332,700

22,397,700
297,394,600
100,090,100
181,345,000

76,897,700
67a,126,r00

7,792,900
t4,237,700

S10,168,331,400

(10,492,900)

22,000,000

43,O78,600

16,908,600

0
53,701,800
23,997,900
15,000,000
11,000,000

146,000,000
(184,000,000)

(7,800)

(1,0s8,800)

(30,200)
(1,016,000)

0
(2,!t2,8OOl

(26,7OO"t

(58,800)

0

0
0

0

75,400 0

3,900 165,400

9,700 413,700
-l5ml%e00-$zo,zgr,roo S15,s08,s00 543,078,500 Se,3s0,000

10,492,90000000
0(20,281,100)0000
000(43,078,600)00
00(15,908,s00I000
0000(189,000,000)0
000000
000000
000000
000000
000000

0000

0

0

100

GRAND TOTAL s10.305.525.400 5o 5U So _(g19s049q- 5L,44s,332,700 5r!,s72,208,700

Represents individual agency section ofthe FY 2021 General Appropriatlon Act and other direct appropriations in the General Appropriation Act.
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OF
General OF OF OF OF OF OF

Appropriation Act - HITF HITF 27th FY 2021 Prior Year/ FY 2021
Individual Premium Premium OF Pay Period Additional Statutory Approp Rpt

Agency 2/ Reduction 3/ Increase 3/ Retirement 3/ Adjustment 3/ Appropriations 4/ Appropriations 5/ Total

BUDGET UNITS 
Accountancy, State Board of

Board of Accountancy Fund $2,045,300 ($7,700) $17,100 $900 $42,900 $2,098,500
Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund 176,000 (100) 200 100 4,500 180,700
Administration, Arizona Department of

Air Quality Fund 927,300 0 0 0 0 927,300
Arizona Financial Information System Collections Fund 9,418,700 (23,600) 34,300 2,700 117,000 9,549,100
Automation Operations Fund 31,040,900 (38,600) 64,500 4,800 203,800 31,275,400
Capital Outlay Stabilization Fund 18,543,600 (39,900) 73,200 4,200 168,700 18,749,800
Corrections Fund 573,700 (1,400) 2,400 400 17,900 593,000
Federal Surplus Materials Revolving Fund 465,200 (400) 800 0 1,800 467,400
Information Technology Fund 8,443,400 (10,400) 16,400 2,700 114,300 8,566,400
Motor Vehicle Pool Revolving Fund 10,191,200 0 0 0 8,500 10,199,700
Personnel Division Fund 12,723,800 (39,000) 70,800 6,900 294,300 13,056,800
Risk Management Revolving Fund 94,579,900 (27,800) 45,600 400 174,800 94,772,900
Special Employee Health Insurance

Trust Fund 5,291,900 (18,700) 32,100 3,300 140,500 5,449,100
Special Services Revolving Fund 1,169,000 (5,400) 8,900 300 0 1,172,800
State Surplus Materials Revolving Fund 2,977,800 (4,600) 8,100 500 21,400 3,003,200
State Web Portal Fund 6,594,500 (4,600) 14,500 2,300 98,400 6,705,100
Telecommunications Fund 1,645,600 (5,800) 12,100 1,000 40,700 1,693,600

Total - Arizona Department of Administration 204,586,500 (220,200) 383,700 29,500 1,402,100 0 0 206,181,600
Administration, Arizona Department of - Automation Projects Fund

Automation Projects Fund $4,992,800 0 0 0 0 4,992,800
Agriculture, Arizona Department of  

Air Quality Fund 1,448,800 (8,500) 19,000 900 38,900 1,499,100
Nuclear Emergency Management Fund 0 0 0 0 0 280,500 280,500

Total - Arizona Department of Agriculture 1,448,800 (8,500) 19,000 900 38,900 0 280,500 1,779,600
AHCCCS

Budget Neutrality Compliance Fund 4,037,400 0 0 0 0 4,037,400
Children's Health Insurance Program Fund 81,245,700 0 0 0 102,500 81,348,200
Prescription Drug Rebate Fund - State 148,458,700 (100) 200 0 800 148,459,600
Substance Abuse Services Fund 2,250,200 0 0 0 0 2,250,200
Tobacco Products Tax Fund

Emergency Health Services Account 16,216,300 0 0 0 0 16,216,300
Tobacco Tax and Health Care Fund

Medically Needy Account  65,627,200 0 0 0 0 65,627,200
Total - AHCCCS 317,835,500 (100) 200 0 103,300 0 0 317,938,900
Athletic Training, Board of

Athletic Training Fund 127,000 (1,200) 1,600 100 3,000 130,500
Attorney General - Department of Law

Antitrust Enforcement Revolving Fund 148,600 (600) 1,000 100 3,400 152,500
Attorney General Legal Services Cost Allocation Fund 2,105,000 (9,200) 19,100 1,200 50,500 2,166,600
Collection Enforcement Revolving Fund 6,914,700 (23,900) 73,800 (3,800) 171,900 7,132,700
Consumer Protection-Consumer Fraud Rev. Fund 9,664,400 (14,900) 40,500 (10,300) 259,600 950,000 10,889,300
Interagency Service Agreements Fund 16,445,500 (62,200) 134,900 (3,900) 466,200 16,980,500
Internet Crimes Against Children Enforcement Fund 900,000 0 0 0 0 900,000
Risk Management Revolving Fund 9,590,000 (42,300) 90,300 6,500 282,800 9,927,300

CROSSWALK OF FY 2021 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS
OTHER FUNDS 1/
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Agency 2/ Reduction 3/ Increase 3/ Retirement 3/ Adjustment 3/ Appropriations 4/ Appropriations 5/ Total

Victims' Rights Fund 3,767,700 (1,200) 1,900 300 14,600 3,783,300
Total - Attorney General - Department of Law 49,535,900 (154,300) 361,500 (9,900) 1,249,000 0 950,000 51,932,200
Barbers, Board of

Board of Barbers Fund 406,300 (1,900) 5,400 200 9,200 419,200
Behavioral Health Examiners, Board of

Board of Behavioral Health Examiners Fund 1,770,000 (8,800) 13,800 1,000 42,200 1,818,200
Child Safety, Department of

Child Abuse Prevention Fund 1,459,300 0 0 0 0 1,459,300
Children and Family Services Training

Program Fund 207,100 0 0 200 9,700 217,000
Federal Child Care and Development Fund

Block Grant 35,400,000 0 0 0 0 35,400,000
Federal Temporary Assistance for Needy

Families Block Grant 157,428,800 0 0 39,300 1,623,000 159,091,100
Risk Management Revolving Fund 2,602,000 0 0 0 0 2,602,000

Total - Department of Child Safety 197,097,200 0 0 39,500 1,632,700 0 0 198,769,400
Chiropractic Examiners, State Board of

Board of Chiropractic Examiners Fund 438,600 (2,300) 3,700 200 10,400 450,600
Contractors, Registrar of

Registrar of Contractors Fund 12,368,800 (50,300) 99,300 6,200 266,000 12,690,000
Corporation Commission

Arizona Arts Trust Fund 50,700 (800) 1,300 0 1,400 52,600
Investment Management Regulatory and

Enforcement Fund 718,000 (4,700) 8,700 500 23,000 745,500
Public Access Fund 6,771,800 (31,900) 61,300 4,000 171,000 6,976,200
Securities Regulatory and Enforcement Fund 5,115,800 (27,500) 50,700 3,400 143,700 5,286,100
Utility Regulation Revolving Fund 14,491,700 (75,200) 119,500 8,500 388,100 14,932,600

Total - Corporation Commission 27,148,000 (140,100) 241,500 16,400 727,200 0 0 27,993,000
Corrections, State Department of

Alcohol Abuse Treatment Fund 555,500 0 0 0 0 555,500
Corrections Fund 30,312,300 0 0 0 0 30,312,300
Inmate Store Proceeds Fund 1,341,300 0 0 0 0 1,341,300
Penitentiary Land Fund 2,780,300 0 3,100 8,100 12,500 2,804,000
Prison Construction and Operations Fund 12,500,000 0 0 0 0 12,500,000
State Charitable, Penal and Reformatory

Institutions Land Fund 2,661,800 0 0 0 0 2,661,800
State Education Fund for Correctional

Education 729,300 (3,900) 7,500 11,700 25,000 769,600
Transition Program Fund 2,400,100 0 0 0 0 2,400,100

Total - State Department of Corrections 53,280,600 (3,900) 10,600 19,800 37,500 0 0 53,344,600
Cosmetology, Board of

Board of Cosmetology Fund 1,844,900 (13,000) 22,800 900 41,800 1,897,400
County Funding

State Charitable, Penal and Reformatory
Institutions Land Fund 0 0 0 0 0 500,000 500,000

Criminal Justice Commission, Arizona
Criminal Justice Enhancement Fund 655,500 (2,600) 4,600 300 10,700 668,500
Drug and Gang Prevention Resource Center Fund 613,200 (1,700) 2,300 200 10,200 624,200
Fingerprint Clearance Card Fund 0 0 0 0 0 600,000 600,000
State Aid to County Attorneys Fund 973,700 0 0 0 0 973,700
Victim Compensation and Assistance Fund 4,223,000 (1,400) 3,700 100 4,500 4,229,900

Total - Arizona Criminal Justice Commission 6,465,400 (5,700) 10,600 600 25,400 0 600,000 7,096,300
Deaf and the Blind, Arizona Schools for the

Schools for the Deaf and the Blind Fund 12,961,500 (95,300) 145,400 8,600 368,100 13,388,300
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Total - Arizona State Schools for the Deaf and the Blind 12,961,500 (95,300) 145,400 8,600 368,100 0 0 13,388,300
Deaf and the Hard of Hearing, Comm. for the

Telecommunication Fund for the Deaf 4,624,900 (8,300) 15,800 1,200 52,300 4,685,900
Dental Examiners, State Board of

Dental Board Fund 1,229,800 (6,700) 11,800 600 25,700 1,261,200
Economic Security, Department of

Child Support Enforcement Administration
Fund 17,094,700 (248,500) 464,600 5,100 215,400 17,531,300

Domestic Violence Services Fund 4,000,000 0 0 0 0 4,000,000
Federal Child Care and Development Fund

Block Grant 181,251,300 0 0 7,000 299,500 181,557,800
Federal Temporary Assistance for Needy

Families Block Grant 65,395,900 0 0 9,900 434,000 65,839,800
Long Term Care System Fund 26,559,600 0 0 0 4,200 26,563,800
Public Assistance Collections Fund 423,400 0 0 200 0 423,600
Special Administration Fund 4,511,200 (10,400) 8,900 900 39,400 4,550,000
Spinal and Head Injuries Trust Fund 2,326,800 (700) 5,300 200 8,600 2,340,200
Statewide Cost Allocation Plan Fund 1,000,000 0 0 0 0 1,000,000
Workforce Investment Act Grant 56,044,500 0 0 900 40,100 56,085,500

Total - Department of Economic Security 358,607,400 (259,600) 478,800 24,200 1,041,200 0 0 359,892,000
Education, Department of

Department of Education Professional
Development Revolving Fund 2,700,000 0 0 0 0 2,700,000

Permanent State School Fund 300,612,600 0 0 0 0 300,612,600
Proposition 301 Fund 7,000,000 0 0 0 0 7,000,000
Teacher Certification Fund 2,342,700 0 20,200 1,300 56,500 2,420,700
Tribal College Dual Enrollment Program Fund 250,000 0 0 0 0 250,000

Total - Department of Education 312,905,300 0 20,200 1,300 56,500 0 0 312,983,300
Emergency and Military Affairs, Department of

Nuclear Emergency Management Fund 0 0 0 0 0 1,506,100 1,506,100
Environmental Quality, Department of

Air Quality Fund 5,389,800 (13,600) 0 2,200 94,000 5,472,400
Emergency Response Fund 132,800 0 0 0 0 132,800
Emissions Inspection Fund 26,588,000 (8,500) 19,300 1,500 65,500 26,665,800
Hazardous Waste Management Fund 1,748,200 (7,800) 10,100 800 33,700 1,785,000
Indirect Cost Recovery Fund 13,615,900 (57,100) 99,600 16,400 350,700 14,025,500
Permit Administration Fund 7,155,700 (18,300) 37,500 3,500 148,700 7,327,100
Recycling Fund 1,361,800 (4,000) 8,900 700 29,400 1,396,800
Safe Drinking Water Program Fund 1,812,000 (6,400) 9,900 1,000 38,200 1,854,700
Solid Waste Fee Fund 1,247,800 (4,400) 7,500 700 29,100 1,280,700
Underground Storage Tank Fund Revolving Fund 126,700 (20,200) 49,600 4,700 0 160,800
Water Quality Fee Fund 10,575,500 (30,700) 72,300 4,300 184,900 10,806,300

Total - Department of Environmental Quality 69,754,200 (171,000) 314,700 35,800 974,200 0 0 70,907,900
Equal Opportunity, Governor's Office of

Personnel Fund 190,200 0 1,100 100 6,300 197,700
Exposition and State Fair Board, Arizona

Arizona Exposition and State Fair Fund 13,282,200 (15,600) 35,300 5,100 216,700 13,523,700
Funeral Directors and Embalmers, Board of

Board of Funeral Directors' and Embalmers' Fund 388,400 (1,900) 4,900 200 9,500 401,100
Game and Fish Department, Arizona

Capital Improvement Fund 1,001,200 0 0 0 0 1,001,200
Game and Fish Fund 37,758,600 (124,100) 253,700 860,800 954,700 39,703,700
Game, Nongame, Fish and Endangered

Species Fund 347,700 (800) 1,500 100 9,400 357,900

424



OF
General OF OF OF OF OF OF

Appropriation Act - HITF HITF 27th FY 2021 Prior Year/ FY 2021
Individual Premium Premium OF Pay Period Additional Statutory Approp Rpt

Agency 2/ Reduction 3/ Increase 3/ Retirement 3/ Adjustment 3/ Appropriations 4/ Appropriations 5/ Total

Watercraft Licensing Fund 4,855,400 (15,000) 27,900 50,100 73,000 4,991,400
Wildlife Endowment Fund 16,200 0 0 0 0 16,200

Total - Arizona Game and Fish Department 43,979,100 (139,900) 283,100 911,000 1,037,100 0 0 46,070,400
Gaming, Department of

Tribal-State Compact Fund 2,098,300 (10,100) 20,300 1,600 66,400 2,176,500
Racing Regulation Fund 2,402,400 (4,500) 12,900 1,300 53,900 2,466,000
Racing Regulation Fund - Uarmed Combat

Subaccount 100,000 (600) 0 100 2,800 102,300
State Lottery Fund 300,000 0 0 0 0 300,000
Arizona Benefits Fund 11,243,500 0 0 0 0 11,243,500

Total - Department of Gaming 16,144,200 (15,200) 33,200 3,000 123,100 0 0 16,288,300
Health Services, Department of

Arizona State Hospital Fund 2,592,000 (18,600) 0 0 0 2,573,400
ASH Land Earnings Fund 650,000 0 0 0 0 650,000
Child Fatality Review Fund 96,100 (900) 1,800 100 2,100 99,200
Disease Control Research Fund 1,000,000 0 0 0 0 1,000,000
Emergency Medical Services Operating Fund 5,740,600 (17,600) 34,600 1,900 82,400 5,841,900
Environmental Laboratory Licensure 

Revolving Fund 931,100 (3,800) 8,000 400 16,300 952,000
Federal Child Care and Development Fund

Block Grant 882,600 (6,700) 11,800 500 23,300 911,500
Health Services Licensing Fund 15,835,400 (71,800) 138,200 8,000 331,500 16,241,300
Health Services Lottery Monies Fund 100,000 0 0 0 0 100,000
Indirect Cost Fund 10,412,800 (35,800) 82,800 5,300 213,500 10,678,600
Newborn Screening Program Fund 7,664,200 (11,300) 24,200 1,500 62,600 7,741,200
Nuclear Emergency Management Fund 0 0 0 0 0 789,700 789,700
Nursing Care Institution Resident Protection

Revolving Fund 138,200 0 0 0 0 138,200
Tobacco Tax and Health Care Fund

Health Research Account 3,000,000 0 0 0 0 3,000,000
Tobacco Tax and Health Care Fund

Medically Needy Account 700,000 0 0 0 0 700,000
Vital Records Electronic Systems Fund 3,637,600 (10,400) 15,800 1,300 57,400 3,701,700

Total - Department of Health Services 53,380,600 (176,900) 317,200 19,000 789,100 0 789,700 55,118,700
Homeopathic and Integrated Medicine 

Examiners, Board of
Board of Homeopathic and Integrated Medicine 

Examiners' Fund 46,100 (700) 200 0 1,000 46,600
Housing, Department of

Housing Trust Fund 322,200 (1,900) 3,600 0 8,600 332,500
Industrial Commission of Arizona

Administrative Fund 20,055,500 (94,800) 167,200 10,600 454,600 20,593,100
Insurance and Financial Institutions, Department of

Automobile Theft Authority Fund 5,312,100 (3,200) 5,000 400 15,700 5,330,000
Financial Services Fund 3,986,600 (15,700) 46,800 3,200 136,500 4,157,400
Department Revolving Fund 50,600 (300) 0 0 0 50,300

Total - Department of Insurance and Financial 9,349,300 (19,200) 51,800 3,600 152,200 0 0 9,537,700
Institutions  

Judiciary - Supreme Court
Confidential Intermediary and Fiduciary Fund 492,100 (1,100) 3,800 300 14,300 509,400
Court Appointed Special Advocate Fund 3,601,300 (4,500) 8,600 400 21,700 3,627,500
Criminal Justice Enhancement Fund 4,399,700 (19,500) 35,800 1,200 79,900 4,497,100
Defensive Driving School Fund 4,226,100 (13,600) 27,800 1,500 75,100 4,316,900
Judicial Collection Enhancement Fund 14,872,100 (47,800) 92,300 5,500 276,600 15,198,700
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State Aid to the Courts Fund 2,945,300 (100) 300 0 800 2,946,300
Total - Judiciary - Supreme Court 30,536,600 (86,600) 168,600 8,900 468,400 0 0 31,095,900
Judiciary - Superior Court

Criminal Justice Enhancement Fund 5,455,100 0 0 500 20,200 5,475,800
Judicial Collection Enhancement Fund 6,015,200 0 0 0 0 6,015,200
Drug Treatment and Education Fund 502,900 0 0 500 0 503,400

Total - Judiciary - Superior Court 11,973,200 0 0 1,000 20,200 0 0 11,994,400
SUBTOTAL - Judiciary 42,509,800 (86,600) 168,600 9,900 488,600 0 0 43,090,300

Juvenile Corrections, Department of
Criminal Justice Enhancement Fund 531,500 0 0 3,900 10,800 546,200
Department of Juvenile Corrections

Local Cost Sharing Fund 8,450,900 0 0 0 0 8,450,900
State Charitable, Penal and Reformatory

Institutions Land Fund 4,012,400 0 4,600 0 0 4,017,000
State Education Fund for Committed Youth 1,861,700 0 14,500 49,400 60,400 1,986,000

Total - Department of Juvenile Corrections 14,856,500 0 19,100 53,300 71,200 0 0 15,000,100
Land Department, State

Due Diligence Fund 500,000 0 0 0 0 500,000
Environmental Special Plate Fund 260,600 0 0 0 0 260,600
Trust Land Management Fund 7,281,700 (900) 0 900 38,400 7,320,100

Total - State Land Department 8,042,300 (900) 0 900 38,400 0 0 8,080,700
Liquor Licenses and Control, Department of

Liquor Licenses Fund 3,331,800 (15,600) 28,100 71,400 82,500 3,498,200
Lottery Commission, Arizona State

State Lottery Fund 147,887,600 (42,600) 88,900 5,300 225,700 148,164,900
Massage Therapy, Board of

Board of Massage Therapy Fund 471,600 (2,500) 5,700 300 11,000 486,100
Medical Board, Arizona

Arizona Medical Board Fund 7,036,900 (24,200) 49,100 3,700 162,200 7,227,700
Mine Inspector, State

Aggregate Mining Reclamation Fund 112,900 0 0 0 0 112,900
Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund 193,400 (1,600) 1,500 100 4,200 197,600
Navigable Stream Adjudication Commission

Arizona Water Banking Fund 200,000 0 0 0 0 200,000
Nursing, State Board of

Board of Nursing Fund 4,771,000 (24,800) 48,900 3,300 129,100 4,927,500
Nursing Care Institution Administrators Board

Nursing Care Institution Administrators'
Licensing and Assisted Living Facility
Managers' Certification Fund 455,000 (2,400) 5,500 300 12,000 470,400

Occupational Therapy Examiners, Board of
Occupational Therapy Fund 199,000 (1,300) 2,400 100 4,500 204,700

Opticians, State Board of Dispensing
Board of Dispensing Opticians Fund 155,900 (800) 800 100 3,700 159,700

Optometry, State Board of
Board of Optometry Fund 240,700 (900) 2,100 100 6,200 248,200

Osteopathic Examiners, Arizona Board of
Board of Osteopathic Examiners Fund 1,012,300 (4,300) 6,700 500 22,800 1,038,000

Parks Board, Arizona State
State Parks Revenue Fund 15,815,700 (62,000) 131,700 87,500 499,900 16,472,800

Total - Arizona State Parks Board 15,815,700 (62,000) 131,700 87,500 499,900 0 0 16,472,800
Personnel Board, State
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Personnel Board Subaccount of the
Personnel Division Fund 325,900 (1,200) 1,600 100 6,100 332,500

Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund 2,610,300 (10,400) 20,200 1,600 67,900 2,689,600

Physical Therapy, Board of
Board of Physical Therapy Fund 503,700 (2,900) 3,500 200 9,400 513,900

Pioneers' Home, Arizona
Miners' Hospital for Miners with Disabilities Land Fund 2,059,200 (17,300) 37,000 1,600 57,000 2,137,500
State Charitable Fund 4,515,000 (30,500) 62,200 2,300 109,500 4,658,500

Total - Arizona Pioneers' Home 6,574,200 (47,800) 99,200 3,900 166,500 0 0 6,796,000
Podiatry Examiners, State Board of

Podiatry Fund 168,100 (900) 600 100 3,700 171,600
Postsecondary Education, Commission for

Postsecondary Education Fund 1,536,700 (900) 1,500 100 6,300 1,543,700
Private Postsecondary Education, Board for

Board for Private Postsecondary Education
Fund 423,300 (1,900) 3,600 300 11,000 436,300

Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund 516,100 (2,600) 4,700 300 11,400 529,900

Public Safety, Department of
Arizona Highway Patrol Fund 194,086,300 (760,000) 1,314,400 18,400 6,163,600 200,822,700
Concealed Weapons Permit Fund 2,757,900 (5,800) 19,400 1,200 58,500 2,831,200
Criminal Justice Enhancement Fund 2,936,800 (13,100) 19,100 1,100 55,800 2,999,700
DPS Forensics Fund 22,554,200 (84,700) 151,500 12,300 602,300 23,235,600
Fingerprint Clearance Card Fund 1,556,400 (25,000) 61,300 3,400 0 1,596,100
GIITEM Border Security and Law 

Enforcement Subaccount 2,396,100 (2,000) 3,700 0 13,800 2,411,600
Motor Vehicle Liability Insurance

Enforcement Fund 1,250,900 0 8,600 0 43,200 1,302,700
Motorcycle Safety Fund 205,000 0 0 0 0 205,000
Parity Compensation Fund 3,990,500 (5,700) 27,300 0 163,400 4,175,500
Public Safety Equipment Fund 2,893,700 0 0 0 0 2,893,700
Risk Management Revolving Fund 1,349,300 (4,300) 13,900 100 49,600 1,408,600
Safety Enforcement and Transportation

Infrastructure Fund - Department of
Public Safety Subaccount 1,650,900 0 11,300 0 52,900 1,715,100

State Aid to Indigent Defense Fund 700,000 0 0 0 0 700,000
State Highway Fund 318,200 0 0 0 0 318,200

Total - Department of Public Safety 238,646,200 (900,600) 1,630,500 36,500 7,203,100 0 0 246,615,700
Residential Utility Consumer Office

Residential Utility Consumer Office
Revolving Fund 1,348,600 (5,600) 9,600 800 35,500 1,388,900

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund 322,600 (1,700) 3,800 200 8,400 333,300

Retirement System, Arizona State
Long-Term Disability Trust Fund Administration 

Account 1,800,000 0 0 0 0 1,800,000
Arizona State Retirement System Administration

Account 22,394,000 (125,100) 228,600 12,400 610,900 23,120,800
Total - Arizona State Retirement System 24,194,000 (125,100) 228,600 12,400 610,900 0 0 24,920,800
Revenue, Department of

Department of Revenue Administrative Fund 46,243,000 (223,600) 377,200 24,100 1,052,300 47,473,000
Liability Setoff Program Revolving Fund 805,600 (3,400) 6,100 200 7,000 815,500
Tobacco Tax and Health Care Fund 681,500 0 4,100 0 9,100 694,700
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Total - Department of Revenue 47,730,100 (227,000) 387,400 24,300 1,068,400 0 0 48,983,200
Secretary of State

Records Services Fund 742,800 (900) 800 0 2,100 744,800
Total - Secretary of State 742,800 (900) 800 0 2,100 0 0 744,800
Technical Registration, State Board of

Technical Registration Fund 2,199,500 (13,700) 24,200 1,200 51,900 2,263,100
Transportation, Department of    

Air Quality Fund 324,200 (100) 500 0 1,400 326,000
Highway User Revenue Fund 658,000 (5,400) 9,100 400 17,800 679,900
Highway Damage Recovery Account 8,000,000 0 0 0 0 8,000,000
Ignition Interlock Device Fund 320,300 (1,000) 3,300 200 10,000 332,800
Motor Vehicle Liability Insurance

Enforcement Fund 1,723,700 (8,700) 21,700 1,000 44,100 1,781,800
Safety Enforcement and Transportation

Infrastructure Fund - Department of
Transportation Subaccount 880,500 (8,100) 16,000 200 7,400 896,000

State Aviation Fund 2,010,900 (9,800) 16,700 800 46,200 2,064,800
State Highway Fund 397,921,900 (1,940,900) 3,660,900 160,400 6,991,600 406,793,900
Transportation Department Equipment Fund 18,654,800 (107,900) 203,500 9,600 407,800 19,167,800
Vehicle Inspection and Certificate of Title

Enforcement Fund 2,068,000 (11,000) 22,400 1,500 62,300 2,143,200
Total - Department of Transportation 432,562,300 (2,092,900) 3,954,100 174,100 7,588,600 0 0 442,186,200
Treasurer, State

Law Enforcement and Boating Safety Fund 2,183,800 0 0 0 0 2,183,800
State Treasurer's Operating Fund 3,350,800 (15,500) 30,100 2,100 89,500 3,457,000

Total - State Treasurer 5,534,600 (15,500) 30,100 2,100 89,500 0 0 5,640,800
Universities
Arizona State University

Technology and Research Initiative Fund 3,600,000 0 0 0 0 3,600,000
University Collections Fund 654,596,600 (2,405,600) 4,777,100 227,900 0 657,196,000

Total - Arizona State University 658,196,600 (2,405,600) 4,777,100 227,900 0 0 0 660,796,000
Northern Arizona University

University Collections Fund 156,154,500 (42,300) 186,500 0 0 156,298,700
University of Arizona - Main Campus

University Collections Fund 353,430,100 (1,736,600) 2,965,800 142,500 0 354,801,800
University of Arizona - Health Sciences Center

University Collections Fund 55,697,400 0 0 0 0 55,697,400
SUBTOTAL - Universities 1,223,478,600 (4,184,500) 7,929,400 370,400 0 0 0 1,227,593,900
Veterans' Services, Department of

State Home for Veterans Trust Fund 39,005,200 (151,300) 308,900 16,600 707,700 39,887,100
Total - Department of Veterans' Services 39,005,200 (151,300) 308,900 16,600 707,700 0 0 39,887,100
Veterinary Medical Examining Board

Veterinary Medical Examining Board Fund 600,000 (1,700) 2,600 400 17,000 618,300
Water Resources, Department of

Assured and Adequate Water Supply Admin Fund 268,600 (1,100) 0 200 9,000 276,700
Water Resources Fund 963,700 (2,600) 5,000 300 11,300 977,700
Water Banking Fund 1,212,200 0 0 200 0 1,212,400

Total - Department of Water Resources 2,444,500 (3,700) 5,000 700 20,300 0 0 2,466,800
OPERATING BUDGET TOTAL $4,077,548,200 ($9,688,400) $18,284,300 $2,013,800 $30,400,000 $0 $4,626,300 $4,123,184,200

Additional (27th) Pay Period 31,536,600 0 0 0 (30,400,000) 1,136,600
'21 Retirement Rate Adjustment 3,000,000 0 0 (2,013,800) 0 986,200
One-Time '21 Agency Health Insurance Adjustments 21,500,000 0 (18,284,300) 0 0 3,215,700
Remove One-Time '20 Agency Health Insurance Adjustments ($9,764,300) 9,688,400 0 0 0 (75,900)
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Capital Outlay - Building Renewal/Projects 464,683,600 0 0 0 0 45,000,000 509,683,600

GRAND TOTAL 4,588,504,100 $0 $0 $0 $0 $0 $49,626,300 $4,638,130,400

AHCCCS $11,751,963,400 $0 $0 $0 $1,392,300 $0 $0 $11,753,355,700
Child Safety, Department of 438,393,600 (23,200) 37,200 13,100 544,600 0 0 438,965,300
Economic Security, Department of 1,587,926,100 (582,000) 962,300 91,700 3,952,400 0 0 1,592,350,500
Education, Department of 747,057,500 0 0 0 0 0 0 747,057,500

GRAND TOTAL $14,525,340,600 ($605,200) $999,500 $104,800 $5,889,300 $0 $0 $14,531,729,000

____________
1/   This chart provides a crosswalk between an agency's appropriation in the FY 2021 General Appropriation Act (Laws 2020, Chapter 58) and the individual agency amount as it appears in the FY 2021 Appropriations Report.
2/ Represents individual agency section of FY 2021 General Appropriation Act and other direct appropriations in the General Appropriation Act.
3/ Section 115 of the FY 2021 General Appropriation Act appropriates statewide adjustments from Other Appropriated Funds for Employer Health Insurance Contribution Reduction, Employer Health Insurance Contribution Rate

Increase, Agency Retirement Adjustments, and Nonuniversity State Employee 27th Pay Period Adjustments.
Section 115 requires JLBC Staff to determine the agency-by-agency distribution of these funds, which are reflected below.

4/ Appropriations separate from the FY 2021 General Appropriation Act enacted in the 54th Legislature, 2nd Regular Session.  Individual bill detail appears in the "Budget Detail" section.  See individual agency narrative for detail.
5/ Represents ongoing statutory appropriations or appropriations enacted prior to the 54th Legislature, 2nd Regular Session.  Individual bill detail appears in the "Budget Detail" section.  See individual agency narrative for detail.

CROSSWALK OF FY 2021 GENERAL APPROPRIATION ACT TO APPROPRIATIONS REPORT TOTALS
EXPENDITURE AUTHORITY
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SUMMARY OF RISK MANAGEMENT CHARGES U

Agency FY 2021 Charge

Accountancy, Arizona State Board of
Acupuncture Board of Examiners

Administration, Arizona Department of
Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

African-American Affairs, Arizona Commission of

Arts, Arizona Commission on the
Athletic Training, Board of
Attorney General - Department of Law

Barbers, Board of
Behavioral Health Examiners, Board of

Charter Schools, State Board for
Child Safety, Department of
Chiropractic Examiners, State Board of

Citizens Clean Election Commission

Commerce Authority, Arizona

Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission

Corrections, State Department of
Cosmetology, Board of
Criminal Justice Commission, Arizona

Deaf and the Blind, Arizona State Schools for the

Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona

Economic Opportunity, Office of

Economic Security, Department of
Education, Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of

Equal Opportunity, Governor's Office of

Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, Arizona

Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, State Board of

Game and Fish Department, Arizona

Gaming, Department of
Governor, Office of the

Governor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona

Historical Society of Arizona, Prescott

Homeland Security, Arizona Department of
Homeopathic and lntegrated Medical Examiners, Board of
Housing, Arizona Department of
lndependent Redistricting Commission,

lndustrial Commission of Arizona

lnsurance and Financial lnstitutions, Department of

Judiciary - Court of Appeals, Division I

Judiciary - Court of Appeals, Division ll

Judiciary - Superior Court

ludiciary - Supreme Court

luvenile Corrections, Department of

Land Department, State

Legislature - Legislative Council

Legislature - Auditor General
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S4,3oo
1,300

1,3s8,300

3,800

106,900

261,200

1,000

6,200

1,100

47s,000

1,500

8,800

103,700

2,998,700

4,000

2,r00
24,000

1,300

28,L00

77,900
8,320,800

6,700

9,s00

324,800

s,800

13,200

88,300

6,500

2,628,900

1,100

13 1,100

899,700

194,400

1,000

6,600

3,600

294,700

756,700

L3,200

678,600

4L,700
t22,600

4,500

963,100

448,600

16,900

14,000

1,100

19,800

1,000

109,700

48,500

23,200

9,400
1,555,800

196,200

26L,800

331,200

14,800

52,700



Asencv
Legislature - House of Representatives

Legislature - Joint Legislative Budget Committee

Legislature - Senate

Liquor Licenses and Control, Department of

Lottery Commission, Arizona State

Massage Therapy, Board of
Medical Board, Arizona

Mine lnspector, State

Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona

Nursing, State Board of
Nursing Care lnstitution of Administrators and Assisted

Living Facility Managers, Board of Examiners of
Occupational Therapy Examiners, Board of

Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners in Medicine and Surgery, Arizona Board of
Park Board, Arizona State

Personnel Board, State

Pharmacy, Arizona State Board of

Physical Therapy, Board of
Pioneers' Home, Arizona

Podiatry Examiners, State Board of
Postsecondary Education, Commission for
Power Authority, Arizona

Private Postseaondary Education, State Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Residential Utility Consumer Office

Respiratory Care Examiners, Board of
Retirement System, Arizona State

Revenue, Department of
School Facilities Board

Secretary of State, Department of State

Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of /
Treasurer, State

Tribal Relations, Governor's Office on

Universities - Arizona State University

Universities - Northern Arizona University

Universities - Regents, Arizona Board of

Universities - University of Arizona

Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State

Water lnfrastructure Financing Agency

Water Resources, Department of
Other Agencies

Central Arizona Water Conservation District

FY 2021 Charge
106,900

9,s00

88,700

L3,700

39,400

L,700

17,500

10,000

1,500

1,000

18,500

2,800

5,100

1,300

1,100

1,300

2,600

309,800

1,300

9,000

2,r00
44,500

1,100

4,900

20,200

2,500

2,000

3,804,800

74,200
Lt,200
2,600
r,700

149,300

2s2,600
9,400

L64,400

1,300

7,200

9,700
15,981,300

8,100

1,300

9,879,400

3,124,800

49,900

It,782,400
378,800

2,400

4,700
39,600

GRAND TOTAL 69,9s2,r00

L/ Iotal charges reflect Arizona Department of Administration billed amounts with the exception of

the Arizona Department of Transportation (ADOT).

!/ A General Appropriation Act footnote requires ADOTto pay Risk Management charges of

S1s,981,300.
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BUDGET RECONCILIATION BILLS

AND MAJOR FOOTNOTE CHANGES



FY 2O2L BUDGET RECONCILIATION BILLS (BRBs) AND MAJOR FOOTNOTE CHANGES*

Budget Procedures BRB - Chapter 56 (SB 1690)

criminal Justice BRB - chapter 51 (sB 1683)

Environment BRB - Chapter 55 (SB 1689)

Health BRB - Chapter 54 (SB 1688)

Higher Education BRB - Chapter 50 (HB 2903)

Human Services BRB - Chapter 53 (SB 1687)

K-12 Education BRB - Chapter 49 (HB 2902)

Revenue BRB - Chapter 52 (SB 1684)

General Appropriation Act - Chapter 58 (SB 1692)/Capital Outlay - Chapter 57 (SB 169L)

- General Appropriation Act Provisions
- Major Footnote Changes

*Chapter numbers refer to Laws 2020, 2nd Regular Session.
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FY 2O2L BUDGET RECONCILIATION BILL PROVISIONS

The budget includes the enactment of statutory changes associated with its funding amount. The following provisions are

grouped by subject into Budget Reconciliation Bills (BRBs).

BUDGET PROCEDURES - CHAPTER s6 (SB 1690)

Statewide
1. As session law, continue to set the FY 202L Capital Outlay Stabilization Fund (COSF) rental rate

charged by the Arizona Department of Administration (ADOA) at $17.87/square foot for rentable

office space and $6.43/square foot for rentable storage space.

2. As session law, continue to require unrestricted Federal Funds to be deposited in the General

Fund for the payment of essential government services.

3. As session law, continue to notwithstand the requirements for any deposit to or any withdrawals

from the Budget Stabilization Fund through FY 2023.

Local Governments
4. As session law, state that the Legislature intends for counties, cities and towns to review their

eviction policies and procedures during the state of emergency declaration by the Governor

related to COVID-19 to allow individuals and families to remain in their places of residence.

Office of the Governor
5. As permanent law, create the Crisis Contingency and Safety Net Fund in the Office of the

Governor, Monies in the fund may only be used by the Governor for the following forms of
economic assistance during a state of emergency: 1) housing assistance; 2) services for homeless

persons; 3) economic assistance to small businesses with less than 50 employees, non-profit

organizations, and health care providers; and 4) monies for food bank operations. The fund is

non-appropriated and monies in the fund are non-lapsing. Prior to spending monies from the

fund, requires reporting on the intended use of the monies.

6. Appropriates 550,000,000 as a supplemental from the General Fund in tY 2020 for deposit in the

newly created Crisis Contingency and Safety Net Fund. Requires that any monies unexpended

and unencumbered on June 30, 202L revert to the General Fund'

Secretary of State
7. As session law, notwithstand the $f .ZS per voter county reimbursement for the 2020

presidential preference election and instead establish reimbursement methodology in the

General Appropriation Act.

Department of Transportation
8. As permanent law, delay the effective date of the Motor Pool Consolidation Fund to JulY I,2021

cRTMTNAL JUSTICE - CHAPTER 51 (SB 1683)

State Department of Corrections
9. As session law, continue to require the department to report actual FY 2020, estimated FY 2021,

and requested FY 2022 expenditures as delineated in the prior year when the department
submits itsFY 2022 budget request pursuant to A.R.S' S 35-LL3.

Department of Emergency and Military Affairs
10. As session law, extend to FY 2022 the lapsing date of the FY 2019 appropriation of 51,250,000

from the Military lnstallation Fund for the construction of a new Tucson Readiness Center,

Section
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Department of Public Safety
1L. As permanent law, continue to require the Department of Public Safety (DPS) to receive JLBC

review of the annual expenditure plan for the Gang and lmmigration lntelligence Team

Enforcement Mission (GllTEM) Border Security and Law Enforcement Subaccount appropriation
prior to its expenditure. This provision has previously been authorized as session law.

12, As permanent law, continue to allow the Concealed Weapons Permit Fund to be used for DPS

operating expenses. This provision has previously been authorized as session law.

13. As session law, continue to allow the State Aid to lndigent Defense Fund to be used for DPS

operating expenses.
!4. As permanent law, continue to allow DPS to use the Arizona Highway Patrol Fund for the

Pharmaceutical Diversion and Drug Theft Task Force. This provision has previously been

authorized as session law.
15. As session law, continue to allocate 5400,000 from the GIITEM General Fund distribution to the

Pima County Sheriff's Office.

ENVTRONMENT - CHAPTER 55 (SB 1689)

Department of Environmental Quality
16. As session law, continue to allow the department to utilize up to 56,531,000 from the

Underground Storage Tank (UST) Fund in FY 2021for department administrative expenses and

for sewage remediation.
t7. As session law, transfer S15,000,000 from the General Fund into the Water Quality Assurance

Revolving Fund (WQARF) in FY 2021.

18. As session law, continue the FY 2020levelof vehicle emissions inspection fees in FY 2021 (FY

2020 fees are 53 less than FY 20L6 in Area A, which includes Maricopa County and portions of
Pinal and Yavapai Counties.)

Arizona Navigable Stream Adjudication Commission
19. As session law, continue to allow use of the Water Banking Fund for the commission's legal

obligations.

Department of Water Resources

20. As session law, continue to allow the department's Water Protection Fund Commission to spend

up to $336,000 on administrative functions out of their unobligated balances in FY 2027.

21. As session law, continue to allow the department non-municipality special fee authority,
including an intent clause that limits additional revenue up to S100,200, and exempt the

department from rulemaking for this purpose,

HEALTH - CHAPTER s4 (SB 1688)

AHCCCS

Rates ond Services
22. As session law, continue the FY 2010 risk contingency rate reduction for all managed care

organizations. Continue to impose a reduction on funding for all managed care organizations

administrative fu nding levels.

Counties
23. As session law, set the FY 2021 county Arizona Long Term Care System (ALTCS) contributions at

s305,872,000.
24. As session law, set the County Acute Care contribution at 545,819,000. This amount includes an

inflation indexing of the Maricopa County contribution as required by Laws 2005, Chapter 328.
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25. As session law, continue to exclude Proposition 204 administration costs from county

expenditure limitations.
26. As session law, continue to require AHCCCS to transfer any excess monies back to the counties

by December 3I,202! if the counties' proportion of state match exceeds the proportion allowed

in order to comply with the Federal Affordable Care Act.

Hospitols

27. As session law, continue to establish FY 2021disproportionate share (DSH) distributions to the

Maricopa Special Healthcare District (MIHS), the Arizona State Hospital, private qualifying

disproportionate share hospitals, and Yuma Regional Medical Center. Keep the MIHS

distribution of $1L3,818,500 in FY 2021.

28. As session law, continue to require AHCCCS to give priority to rural hospitals in Pool 5

distribution, and allow MIHS to be eligible for Pool 5 allocations. Permit localjurisdictions to
provide additional local match for Pool 5 distributions.

Availoble Funding
29. As session law, continue to state that it is the intent of the Legislature that AHCCCS implement a

program within its available appropriation.

Department of Health Services

30. As session law, continue to exempt county expenditures on Restoration to Competency

treatment at the Arizona State Hospital from county expenditure limitations.

31, As session law, continue to notwithstand A,R,S. S 5-572 and A.R.S. 5 36-108.01 to allow the

Health Services Lottery monies to be used for homeless pregnant women services.

32. As session law, continue fee raising authority and an exemption relating to establishing fees for
the Bureau of Radiation Control in FY 2021. lncludes an intent clause that limits additional

revenues to S1,900,000.

HTGHER EDUCATION - CHAPTER 50 (HB 2903)

Arizona Community Colleges

33. As session law, continue to suspend the Operating State Aid funding formula in FY 202I f or

Maricopa and Pima Counties.

34. As session law, continue to suspend Maricopa, Pima, and Pinal's Science, Technology,

Engineering and Mathematics and Workforce Programs funding formula for FY 2021. The Pinal

funding is specified in the General Appropriation Act and again equals Sg0,SOO. The Maricopa

and Pima distributions are already set by the FY 2020 General Appropriation Act through FY

2022.

Universities
35. As session law, continue to suspend the statutory requirement that the state provide a 2:1 ratio

of state funding to student fees deposited into Arizona Financial Aid Trust (AFAT).

HUMAN SERVTCES - CHAPTER s3 (SB L6871

Arizona Health Care Cost Containment System/Department of Economic Security

36. As session law, permit AHCCCS to provide payments to providers of behavioral health services

and providers of services to developmentally disabled (DD) individuals and elderly and physically

disabled (EPD) individuals to ensure they maintain capacity during the COVID-19 state of
emergency, retroactive to March 10,2020. Require that any payments ensure federal financial
participation and be within AHCCCS' expenditure authority for FY 2020.
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37. As session law, permit the Department of Economic Security (DES) and AHCCCS to temporarily
adjust provider reimbursement rates for services to DD individuals in order provider additional

funding for increased overtime expenses that providers experience due to loss of staff during the

COVID-19 state of emergency, retroactive to March !0,2020. Require that any adjustments be

within DES' expenditure authority.

Department of Child Safety
38. As session law, require the Auditor General to complete an audit of DCS' missing children on or

before September 30, 202t.

Department of Economic Security
39. As session law, continue to require recipients of Temporary Assistance for Needy Families (TANF)

Cash Benefits to pass a drug test in order to be eligible for benefits if the Department of
Economic Security (DES) has reasonable cause to believe that the recipient uses illegal drugs.

40. As permanent law, continue to allow the Special Administration Fund to be used for purposes

other than administration of unemployment benefits. This provision has previously been

authorized as session law.

4t. As session law, require that the department provide an exemption from the 12-month and 24-

month time limits and work requirements to recipients of Temporary Assistance for Needy

Families (TANF) cash assistance during the coVlD-19 state of emergency, retroactive to March

10,2020.

K-12 EDUCATTON - CHAPTER 49 (HB 29021

Department of Education
Formulo Requirements
42. As permanent law, increase the base level (A.R.S. 5 15-90182), the transportation funding levels

(A.R.S. 5 15-94545) and the charter school "Additional Assistance" amounts (A.R.S. 5 15-18584)

by 1.74% for standard inflation.
43. As permanent law, increase the base level by an additional SSS,OS to incorporate into Basic State

Aid S124,500,000 for teacher salary increases already appropriated for FY 2O2t by Section 136 of
the FY 2019 General Appropriation Act.

44. As permanent law, amend A.R.S. 5 42-5029.02 to require, beginning in FY 2022, that 564,100,000

of Proposition 301 monies be transferred to the Superintendent of Public lnstruction to fund

Basic State Aid.

Results-Bosed Funding
45. As session law, continue to notwithstand A.R.S. S 15-249,08 to allocate Results-Based Funding

using the same formula that was used in FY 2020, but based on AzMERIT test results from spring

2019 rather than spring 2018. Under permanent law, the Results-Based Funding instead would

have been distributed in FY 202! to schools with a letter grade A under the A-F performance

rating developed by the State Board of Education.

46. As session law, continue to make eligible for Results-Based Funding schools with AzMERIT test
results in the top t3%for schools with less than 60% of students eligible for free and reduced-

price lunch (FRPL) and to the top 27%f or schools with 60% or higher FRPL eligibility.
47. As session law, continue to establish per-pupil funding levels of $225 for qualifying schools with

less than 60% FRPL eligibility and for schools with more than 60% FRPL eligibility that have

AzMERIT results in the top 27Yo,bul not the lop L3% of schools with 60% or higher FRPL

eligibility. Qualifying schools with greater than 60% FRPL eligibility and with AzMERIT results in

the top t3% of schools with 60% or more FRPL eligibility would receive $400.
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48. As session law, continue to provide an alternative school with $400 per student if it reported
AzMERIT scores for both math and English language arts for spring 2019 testing and its average

pass rate for those 2 tests combined equaled or exceeded the average combined pass rate

observed for the top 27% of schools with 60% or higher free or reduced price lunch eligibility
rates.

Other
49. As session law, continue stating that it is the intent of the Legislature and Governor that school

districts increase the total percentage of classroom spending in the combined categories of
instruction, student support and instructional support as defined by the Auditor General.

50. As session law, amend Laws 2018, Chapter 285, Sections 27 and 28 to increase FY 202t District

Additional Assistance (DAA) spending by an additional $64,367,500 and Charter Additional
Assistance (CAA) funding by an additional 53,407,200. ln addition, fully fund the DAA/CAA

formula in FY 2022 instead of FY 2023,
51. As permanent law, update the Qualifying Tax Rate and State Equalization Tax Rate cited in A.R.S

g 4l-1276 to reflect the Truth in Taxation rates established for FY 202L under it.

REVENUE - CHAPTER s2 (SB 1684)

Arizona Department of Agriculture
52. As session law, continue fee changing authority and an exemption relating to establishing fees for

the Arizona Department of Agriculture in FY 2021. Continue an intent clause that limits additional

revenues to S357,000.

Counties and Cities & Towns
53. As session law, continue to allow counties with a population below 250,000 in the 2010 decennial

census to use any source of county revenue to meet a county fiscal obligation for FY 202L, up lo
$1,250,000 of county revenue for each county. Requires counties using this authority to report to
the Director ofJLBC on the intended amount and sources offunds by October 1,2020.

Department of Gaming
54. As session law, continue to set the Racing Wagering Assessment al.05% in FY 2021 only

Department of Insurance and Financial lnstitutions
55. As permanent law, remove the requirement that fees collected by the department be between

95% and 110% of the department's appropriation,

Department of Revenue

56. As session law, continue legislative intent statement that local fees to fund the Department of
Revenue (DOR) are not to exceed 520,755,835 and are to be allocated between cities and towns,

counties, the Maricopa Association of Governments and the Pima Association of Governments

based on the prorated share of all revenues distributed to them (excluding Highway User

Revenue Fund money).
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Fy 2O2L GENERAL APPROPRTATTON ACT PROVTS|ONS - CHAPTER 58 (SB t6921

The budget includes the following provisions in the General Appropriation Act. These provisions are in addition to the

individual agency appropriations, but exclude supplemental appropriations, ex-appropriations, and fund transfers.

Section

Department of Education
1, As session law, continue to defer 5930,727 ,700 in Basic State Aid payments f or FY 2021until FY tt4

2022. Appropriate $930,727,700 in FY 2022 for these deferred Basic State Aid payments.

Continue to exempt school districts with less than 600 students from the K-12 Rollover. Allow
ADE to make the rollover payment no later than July 12,202L.

2. As session law, continue to require school districts to include in the FY 2021 revenue estimates tt4
that they use for computing their FY 202ttax rates the rollover monies that they will receive for
FY 2021in July 2021.

Revenues

3. As session law, continue to specify revenue and expenditure estimates for FY 2020, FY 202L,

FY 2022, and FY 2023.
4. As session law, continue to require the Executive Branch to provide JLBC preliminary estimates of

FY2020endingbalancesbySeptembert5,2020. RequireJLBCStafftoreporttoJLBCbyOctober
15,2020 as to whether FY 2021 revenues and ending balance are expected to change by more

than S50,000,000 from budgeted projections.

123

t23

statewide
5. Adds footnote allowing the JLBC to allocate General Fund and Other fund statewide adjustments

for employer health insurance contribution adjustments. The adjustments include 1) a one-time
reduction to employer contribution rates. and 2) new a one-time increase employer contribution
rates. TheJLBCshall usetheoverall allocationof General Fundandappropriatedtuitionforeach
university when determining that university's specific adjustment.

6. Adds footnote allowing the JLBC to allocate General Fund and Other Fund statewide adjustments
to state agencies, excluding the universities, for the one-time 27lh paV period in FY 2021. The

JLBC shall use the overall allocation for General Fund and appropriated tuition for each university
when determining the university's specific adjustment for the one-time 27th pay period in FY

2022.
7. Adds footnote allowing the iLBC to allocate General Fund and Other Fund statewide state agency

retirement adjustments, The JLBC shall use the overall allocation of General Fund and

appropriated tuition for each university when determining that university's specific adjustment,
8. As session law, continue to state legislative intent that all budget units receiving appropriations

continue to report actual, estimated and requested expenditures in a format similar to prior
yea rs.

9. As session law, continue to require ADOA to compile a report on Full-Time Equivalent (FTE)

Position usage in FY 2021in all agencies and provide it to the JLBC Director by October t,202t.
The Universities are exempt from the report but are required to report separately.

10. As session law, continue to require each agency to submit a report to the JLBC Director by

October t,2O2O on the number of filled appropriated and non-appropriated FTE Positions by fund

source as of September 7,2020.
Lt. As session law, continue to require ADOA to report monthly to the JLBC Director on agency

transfers of spending authority from one expenditure class to another or between programs.

!2. As session law, continue to charge a total of $1,798,500 from 34 state agencies in FY 2021 for
general agency counsel provided by the Attorney General pursuant to A.R.S. 5 41-191.09.

General
13. As session law, continue to define "*" as designating an appropriation exempt from lapsing,

L4. As session law, continue to define "expenditure authority" as continuously appropriated monies

included in individual line items of appropriations.
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15 t26

FY 2021. MAJOR FOOTNOTE CHANGES

Thebudgetincludesthefollowingmajoradditions,deletionsormodificationsoffootnotes. Thislistdoesnotinclude
footnote changes pertaining to one-time reports or appropriations or footnote changes conforming to enacted policy

As session law, continue to define "review by the Joint Legislative Budget Committee" as a review

by a vote of a majority of a quorum of the members.

Arizona Department of Administration
16. Deletes footnote allowing the Department of Administration to use monies appropriated for

building renewal for building demolition. (Capital)

AHCCCS

L7. Modifies footnote to allow AHCCCS to use GME funding to cover indirect costs of hospitals

participating in the program,

Department of Child safety
18. Adds footnote exempting monies for litigation expenses from the provisions of A.R.S. 35-190,

relating to lapsing of appropriations, until June30,2022.

Department of Economic Security
19. Adds footnote requiring the department to submit proposed changes to child care

reimbursement rates to the JLBC for review.

Department of Emergency and Military Affairs
20. Adds footnote extending to FY 2022 the lapsing date of the FY 2019 appropriation of $3,759,000

from the General Fund for the construction of a new Tucson Readiness Center. (Capital)

2!. Adds footnote extending to FY 2023 the lapsing date of the FY 2020 appropriation of $3,875,000
fromtheGeneral FundfortheconstructionofanewWestValleyReadinessCenter. (Capital)

Department of Health Services

22. Adds footnote stipulating on or before May 31, 202!, the Department of Health Services shall

submit a report to the JLBC for review on the progress of the department's implementation of
recommendations included in the Auditor General's September 2019 report regarding the

investigation of long-term care facility complaints and self-reports. The report shall include

information for staff allocated to long-term care investigations since publication of the September

2019 audit, a summary of the department's implemented investigation time frames and updates

to its investigation policies and procedures, and an assessment of the department's performance

in investigating long-term care facility complaints and self-reports according to audit

recom mendations and the im plemented investigation timeframes.

Department of Insurance and Financial lnstitutions
23. Adds footnote requiring agency to set the fees required to be deposited into the General Fund at

a level that will equal or exceed the department's General Fund expenditure. A similar footnote
was previously included in the Department of Financial lnstitutions budget.

Department of Public safety
24. Adds footnote extending the lapsing date for the FY 2020 appropriation for Peace Officer Training

Equipment to June 30,2021and reverting any unexpended monies to the fund from which the
monies were appropriated.
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Department of Revenue

25. Adds footnote stipulating that, on or before March 31, 202t,the Department shall submit a

report to the JLBC for review on the progress of the department's implementation of
recommendations included in the Auditor General's March 2019 report regarding transaction
privilege tax administration and enforcement. The report shall include an assessment of the

effectiveness of the department's efforts to reduce the risk of misreporting and underreporting

transaction privilege tax through information technology controls and data analysis and the

department's progress in identifying and fixing errors in the department's tax system TPT

licensing information.

Secretary of State
26. Adds footnote extending the lapsing date of the FY 2019 appropriation for Other Help America

Vote Act Projects to June 30,2022.
27. Adds footnote establishing a 6-tier county reimbursement schedule for FY 2020 Presidential

Preference Election based on the number of active registered voters as of January 1, 2020. States

that the appropriation does not set a precedent for future reimbursement levels. Sets the

appropriation lapsing date to December 3!,2020 and requires the Secretary of State to submit a

report to the JLBC and OSPB on actual spending on the lapsing date.
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FY 2020
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FY 2O2O General Fund Adjustments

REVENUES

Ongoing Revenues

Enacted Changes

Urban Revenue Sharing

Net Ongoing Revenues

One-time Financing Sources
Balance Forward
Wells Fargo Settlement
Other Tax Law Changes
Fund Transfers

Subtotal One-time Revenues

Total Revenues

EXPENDITURES

Ongoing Operating Appropriations
FY 2020 Supplementals/Ex-Approp.
Administrative Adjustments
Revertments

Subtotal Ongoing Expenditures

One-time Expenditures

Capital Outlay
Transportation Funding

Budget Stabilization Fund Deposit

20108 Debt Payoff

Operating One-Time Spending
One-Time Supplementals

Subtotal One-time Expenditures

Total Expenditures

FY 2019

Actual

S11,806,110,300

rc74.804.400)

S11,131,30s,900

s4d.g,632,OOO

100.42s.900

5sso,os7,9oo

s11,681,363,800

Sro,L72,ro4,ooo

SLo,t72,to4,ooo

s4,9s9,000

27L,IO7,000

24r,996,500
33.956.300

Sss2,o18,8oo

5ro,724,r22,8oo

FY 2020
Original !/

1I,896,441,900
(57,22t,8OOl

(737.573.6001

S11,101,652,500

Baseline

Adiustments 2/
FY 2020

JLBC Baseline

5\2,234,610,600

037,s73,6001

59s7,24t,000
20,000,000

70,8r';o.700

s1,048,081,700

5t2,545,r78,7oo

Session and

June Budget

Update Changes !/

(863,s82,600)

12,400

So

(S863,s70,200)

(100,000,000)
(11,000,000)

S80,719,200

(s3o,280,80o)

FY 2020
June Update

s11,371,028,000

(737,561'200\

957,247,OOO
20,000,000

70,840.700

S1,048,081,700

S11,681,s48,s00

s]]O,838,429,2OO
46,459,700
28,000,000

(184,000,000)

s10,728,888,900

4,5-/5,OOO

95,310,000
271,tO7,OOO

190,000,000

501,275,000
80.779.200

5t,r42,986,20O

S11,871,87s,100

338,\62,700
57,221,800 u

s39s^384JOO 5rr,497,037,oo0 (S863,s7o,2ool 510,633,466,800

5764,372,400
20,000,000

(38,322,600)
70.8r';0.700

s816,890,500

511,918,543,000

s192,868,600

38,322,600 u
s231"t9L2OO

5626,s7s,7OO

510,836,398,100

128,000,000

{173,000,000)

s10,791,398,100

54,575,000
95,310,000

27r,ro7,ooo
190,000,000

501,275,OOO

57,062,267,ooo

S11,853,665,100

s2,031,100
46,459,700

SO

s48,490,800

S10,838,429,200
46,459,700

128,000,000

{173.000.000)

SL,o62,267,ooo

s11,902,1s5,900

s48,490,800 s10,839,888,900 (S111,ooo,ooo)

$4,s7s,ooo
9s,310,000

27L,rO7,OOO

190,000,000

s0r,27s,000
80.779.200

Ongoing Bolonce ll

800900

s370,254,40059s9,201,9oo

nce

LI
4
3/
4/

9l

Reflects FY 2020 Budget as publishedinthe FY 2020 Appropriations Report .

Reflects revenue forecast adjustments and spending adjustments made in the 2020 Legisaltive Session and the June Budget Update.

This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.

of its 3-year spending plan. Excludes any Budget Stabilization Fund balance.

reported to be 5207 million above the June update forecast. While a final FY 2020 ending balance has yet to be determined, we believe that FY 2020 will not end in a shortfall.
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. lncreased FY 2019 Carry-Forward
o lncrease in Net FY 2020 Revenues
o Supplemental FY 2020 Expenditures

Total

FY 2020 Budget Revision - The preceding chart
illustrates the changes to the FY 2020 budget from the
June 2019 publication of lhe FY 2020 Appropriations
Report (including changes through the 54th Legislature, 1't

Regular Session) to the current estimate in this FY 2027

Appropriotions Report. The chart includes the changes

from the passage of bills in the 2nd Regular Session of the
54th Legislature addressing the FY 2020 budget.

Original Budget Estimate - At the time of the publication

of lhe FY 2020 Appropriations Report in June 2019, the FY

2020 budget was anticipated to have a 565 million
balance.

Mid-Year Balance - As estimated in January 2020,

higher-than-expected revenues together with other
changes led to the state's projected FY 2019 ending
balance of 565 million increasing to a balance of 5643
billion. The components of this $szg million shift were as

follows:

FY 2O2O GENERAL FUND ADJUSTMENTS

(S in M)
193

434
(48)

ss78

outlined in the January Baseline. These appropriations
included $50 million to the Governor's Office for a deposit
into the newly-created Crisis Contingency and Safety Net

Fund, 528 million for an increase in Building Renewal

Grants at the School Facilities Board, 52.6 million to the
Secretary of State (SOS) for additional county costs

associated with the March 2020 Presidential Preference

Election, and S102,300 for the "Named Claimants" bill
(Laws 2020, Chapter 20),

The package of budget bills was signed by the Governor

on March 28,2020. Subsequent to the passage of the FY

2020 budget changes, the impact ofthe covlD-L9
pandemic reduced the revenues anticipated to be

collected by the state in FY 2020 and subsequent years. ln
June 2020, the JLBC Staff provided new estimates for
revenues as well as for net prior-year spending.

The JLBC Staff estimated that ongoing revenues would

decrease by S(364) million compared to the enacted

budget. This decrease was partially offset by an estimate
of net prior-year spending that was $(111) million less

than assumed in the enacted budget.

With an estimated FY 2020 ending balance in January of
5643 million, 581 million in supplemental spending from

the 2nd Regular Session, S(364) million in decreased

General Fund revenues, and $(111) million in decreased

net prior-year spending, the June budget update assumed

an ending balance shortfall of 5(190) million. Subsequent

to that update, preliminary June 2020 revenues were
reported to be 5207 million above the June update
forecast. While a final FY 2020 ending balance has yet to
be determined, we believe that FY 2020 will not end in a

shortfall.

As a result, our estimates now assume a $0 ending
balance for FY 2020.

Other Fund Adjustments - The FY 2020 revisions

included 571 million in Other Fund supplementals. The

largest supplemental was $55 million from the Budget

Stabilization Fund to the Department of Health Services

for deposit into the Public Health Emergencies Fund.

Other revisions included $+ million from the Risk

Management Fund in the Department of Administration
for federal reimbursements, 57 million to the SOS from
the federal Help America Vote Act for election costs, and

55 million to AHCCCS for non-General Fund costs

associated with higher-than-anticipated caseloads.

As enacted in May 2019, the original FY 2020 budget
included SZO+ million in revenues from an FY 2019 carry-
forward balance, The FY 2019 revenue growth at the end

of the year, however, was greater than originally
budgeted, which produced a FY 2019 ending balance of
5957 million, or Stgg million more than budgeted.

An upward revision to FY 2020 growth rates based on the
January consensus forecast along with incorporating the
higher-than-expected growth for FY 2019 increased net FY

2020 revenues by 5434 million. This amount included
ongoing revenues and folded in costs associated with
implementing higher June payment thresholds for
transaction privilege taxes and delayed implementation of
Woyfoir remote business taxation.

Finally, the budget was estimated to require an additional

548 million in spending, including 546 million associated

with higher-than-projected AHCCCS caseloads and

capitation rates, S481,100 for increased Central Arizona

Project lease rates in the Land Department, and 52 million
in other technical re-estimates of statutory spending.

2020 Legislative Session and June Budget Update - Laws

2020, Chapter 58, the General Appropriation Act, made 4

changes totaling $gt million to the FY 2020 budget as
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FY 2O2O GENERAL FUND CROSSWALK. ORIGINAL TO FINAL ESTIMATES

GF

FY 2020
Approp Rpt

June 2019

S8,147,600

Adiustments

GF

FY 2020
Supplementals 4

900

45,978,600

101,400

50,000,000

GF

GF

Enacted

FY 2020

BUDGET UNITS
Administration, Arizona Department of
Administration, Arizona Department of

Automation Projects Fund

Administrative Hearings, Office of
Africa n-America n Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS

Arts, Arizona Commission on the
Attorney General - Department of Law

Charter Schools, State Board for
Child Safety, Department of
Commerce Authority, Arizona

Community Colleges, Arizona
Corporation Commission
Corrections, State Department of
County Funding
Deaf and the Blind, Schools for the
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equalization, State Board of
Executive Clemenry, Board of
Financial lnstitutions, State Department of
Forestry and Fire Management, Arizona Department of
Gaming, Department of
Governor, Office of the
Governor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona

Historical Society, Prescott

Housing, Department of
lnsurance, Department of
Judiciary

Supreme Court

Court of Appeals

Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of

11,100,000
889,800
128,100

10,865,500
7,760,748,rOO

2,200,ooo
26,O82,400

7,714,500

384,653,400
19,275,OOO

97,400,700
620,800

7,L67,11L,300
10,650,700
23,234,400

968,300
749,708,200

1,158,900
5,200,184,900

L2,207,600
200,000
6s9,000

1,150,000
1,980,900

t5,9]-7,400
2,s09,500
8,699,900
2,684,100

97,158,300
3,ro7,700

837,200
15,000,000
5,663,200

3r,to0 y

11,100,000
889,800
128,100

10,865,500
1,806,726,700

2,200,000
26,082,400

1,7!4,500
384,6s3,400

]-9,275,OO0

97,43L,800
620,800

r,167,2!2,700
10,650,700
23,2r4,400

968,300
749,708,200

1,158,900
5,200,r84,900

72,20r,600
200,000
659,000

1,150,000
1,980,900

15,917,400
2,509,500

58,699,900
2,684,1OO

97,158,300
3,107,700

837,200
15,000,000
s,663,200

S8,148,s00

20,875,000
16,765,000
92,596,s00

130,236,s00
36,926,500

20,875,000
16,765,000
92,s96,500

130,236,500
36,926,500

0 0
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GF

FY 2020
Approp Rpt

June 2019

11,654,300

20,629,300
16,407,500
2,834,200

8,814,900
12,948,900

Adiustments

GF

FY 2020
Supplementals

481,100

GF

GF

Enacted

FY 20202l

Land Department, State
Legislature

Auditor General
House of Representatives

Joint Legislative Budget Committee
Legislative Council

Senate

SUBTOTAL - Legislature
Mine lnspector, State
Navigable Stream Adjudication Commission

Postsecondary Education, Commission for
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State
Revenue, Department of
School Facilities Board

Secretary of State
Tax Appeals, State Board of
Tourism, Office of
Treasurer, State
Tribal Relations, Governor's Office on

Universities
Board of Regents

Arizona State University
Northern Arizona University
University of Arizona - Main Campus

University of Arizona - Health Sciences Center

SUBTOTAL - Universities
Veterans' Services, Department of
Water Resources, Department of
OPERATING BUDGETTOTAT

Unallocated FY 2020 HITF One-Time Employer Premium

Budget Stabilization Fund Deposit
Capital Outlay - 2010 Leaseback Debt Service

Capital Outlay - Phoenix Convention Center Debt Service

Capital Outlay - Rio Nuevo District 4/
Capital Outlay
2010B Sale/Leaseback Payoff
Administrative Adjustments
Revertments

GRANDTOTAT

12,135,400

20,629,300
76,407,500
2,834,200

8,814,900
12,948,900

61,634,800
7,269,300

129,000
1,680,900

92,350,300
6,000,000
2,909,s00

31,245,200
325,650,300

17,367,900
281,800

8,2t4,OOO

1,205,100
62,900

61,634,800
1,269,300

129,O00

1,680,900
92,350,300

6,000,000
2,909,500

3r,245,200
3s3,6s0,300

19,984,800
281,800

8,2t4,OOO

1,205,100
62,900

0 0

22,397,700
341.916,800
L77,250,900
215,808,900
76,897,700

774,272,O00
7,792,900

66,931,700

sL].,222,412,3O0

51,500
277,rO7,OOO

77,709,300
23,500,000
14,000,000
99,88s,000

190,000,000
128,000,000

(173,000,000)

2,000,000

(1O0,OOO,00O)

(11,000,000)

o

S31,100

28,000,000
2,616,900

22,397,700
341,916,800
L\7,250,900
21s,808,900

76.897,700

5127,178,900

774,272,OO0

7,792,900

66,937,700

@
51,500

271,rO7,OOO
77,709,300
23,500,000
16,000,000
99,88s,000

190,000,000
28,OOO,OO0

(184,000,000)

S11,871,875,100s11,8s3,665,100
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GF

FY 2020
Approp Rpt

June 2019
GF

GF

F\ 2020
Supplementals A

GF

Enacted

FY 2020Adjustments

A This chart provides a crosswalk between an agency's original appropriation inthe FY 2020 Appropriations Report and its final FY 202O appropriation,

excluding capital appropriations.

a Reflects changes enacted in the FY 2021 ceneral Appropriation Act (Laws 2020, Chapter 58) and additional appropriations in the 2nd Regular Session. Any

supplementals enacted prior to the 2nd Regular Session are reflected in the Adjustments column. (There were no supplementals in this category for
FY 2020.)

y The FY 2020 enacted budget was increased by S3t,tOO to match the actual FY 2019 Transaction Privilege Tax {TPT) distribution. The actual amounts for
FY 2020 will depend on TPT collections during the fiscal year.

4/ Represents an estimated cost.
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FY 2020 OTHER FUNDS CROSSWALK - ORIGINALTO FINAL ESTIMATES y
OF

FY 2020
Approp Rpt

June 2019 Adiustments

OF

FY 2020
Supplementals 2/

12,800

3,959,300

1,000

3,973,rOO

5,709,200

OF

FY 2020
Additional

Appropriations

OF

Enacted

FY 2020

s2,04s,300

176,000

927,300
9,4L8,700

31,040,900
18,556,400

573,700
465,200

8,443,4@
ro,r97,200
L2,723,800
98,s39,200

5,291,900
1,169,000
2,978,800
6,8M,500
L,645,600

208,809,600

17,311,000

7,448,800
301,400

L,750,200

3,906,400
104,6s0,200
150,526,700

2,250,200

!6,276,300

66,861,800
344,4r1,600

t27,OOO

148,600
2,105,000
6,974,7ffi

OF
)l

BUDGET UNITS
Accountancy, State Board of

Board of Accountancy Fund

Acupuncture Board of Examiners

Acupuncture Board of Examiners Fund

Administration, Arizona Department of
Air Quality Fund

Arizona Financial lnformation System Collections Fund

Automation Operations Fund

Capital Outlay Stabilization Fund

Corrections Fund

Federal Surplus Materials Revolving Fund

lnformation Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund

Risk Management Revolving Fund

Special Employee Health lnsurance

Trust Fund

Special Services Revolving Fund

State Surplus Materials Revolving Fund

State Web Portal Fund

Telecommunications Fund

Total - Arizona Department of Administration
Administration, Arizona Department of - Automation Projects Fund

Automation Projects Fund

Agriculture, Arizona Department of
Air Quality Fund

Nuclear Emergency Management Fund

Total - Arizona Department of Agriculture
AHCCCS

Budget Neutrality Compliance Fund

Children's Health lnsurance Program Fund

Prescription Drug Rebate Fund - State

Substance Abuse Services Fund

Tobacco Products Tax Fund

Emergency Health Services Account
Tobacco Tax and Health Care Fund

Medically Needy Account
Total - AHCCCS

Athletic Training, Board of
Athletic Training Fund

Attorney General - Department of Law

Antitrust Enforcement Revolving Fund

Attorney General Legal Services Cost Allocation Fund

Collection Enforcement Revolving Fund

S2,o4s,3oo

176,000

927,300
9,4L8,700

31,040,900
18,543,600

573,700
465,200

a,443,400
10,191,200
]-2,723,800
94,579,900

5,291,900
1,169,000
2,977,800
6,U4,500
1,645,600

204,836,500

17,3I7,OOO

1,448,800
301,400

7,750,200

3,906,400
104,650,200
r50526,700

2,250,200

16,216,300

67.752.600
339,302,400

r27,O00

148,600

2,105,000
6,9L4,700

n 0

0 0

0
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OF

F\ 2020
Approp Rpt

June 2019

75,364,400
76,445,500

900,000
9,s90,000
3,767,700

55,235,900

5,312,100

406,300

7,770,OOO

1,459,300

207,r00

34,400,000

157,428,800
193,495,200

438,600

2,500,000

12,368,800

50,700

718,000
6,77r,800
5,115,800

14,49].,700
27,L48,000

555,500
30,312,300

L,341,300
2,780,300

12,500,000

2,561,800

729,300
2,400,700

Adjustments

OF

FY 2020
Supplementals 2/

OF

FY 2020
Additional

Appropriations 2/

OF

Enacted

FY 2020

15,364,400
L6,445,500

900,000
9,s90,000
3,767,700

55,235,900

5,3r2,rOO

406,300

L,770,OOO

L,459,300

207,roo

34,400,000

157,428,800
r93,495,200

438,600

2,500,000

12,368,800

50,700

718,000
6,77L,800
5,115,800

14,491,700
27,L48,OOO

555,500
30,312,300

1,341,300
2,7aO3OO

12,500,000

2,66L,800

729,300
2,400,1oo

OF

Consumer Protection-Consumer Fraud Rev. Fund

lnteragenry Service Agreements Fund

lnternet Crimes Against Children Enforcement Fund

Risk Management Revolving Fund

Victims'Rights Fund

Total - Attorney General - Department of Law

Automobile Theft Authority
Automobile Theft Authority Fund

Barbers, Board of
Board of Barbers Fund

Behavioral Health Examiners, Board of
Board of Behavioral Health Examiners Fund

Child Safety, Department of
Child Abuse Prevention Fund

Children and Family Services Training
Program Fund

Federal Child Care and Development Fund

Block Grant
Federal Temporary Assistance for Needy

Families Block Grant
Total - Department of Child Safety
Chiropractic Examiners, State Board of

Board of Chiropractic Examiners Fund

Commerce Authority, Arizona
State web Portal Fund

Contractors, Registrar of
Registrar of Contractors Fund

Corporation Commission

Arizona Arts Trust Fund

Investment Management Regulatory and

Enforcement Fund

Public Access Fund
Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission

corrections, state Department of
Alcohol Abuse Treatment Fund

Corrections Fund

lnmate Store Proceeds Fund

Penitentiary Land Fund

Prison Construction and Operatlons Fund

State Charitable, Penal and Reformatory
lnstitutions Land Fund

State Education Fund for Correctional
Education

Transition Program Fund

0 0 0

0 0

0 0 0
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OF

Fy 2020
Approp Rpt

June 2019 Adjustments

OF

FY 2020
Supplementals 2/

OF

F\ 2020
Additional

Appropriations
OF

OF

Enacted

FY 20204
Total - State Department of Corrections
Cosmetology, Board of

Board of Cosmetology Fund

County Funding

State Charitable, Penal and Reformatory
lnstitutions Land Fund

Criminal Justice Commission, Arizona
Criminal Justice Enhancement Fund

Drug and Gang Prevention Resource Center Fund

Fingerprint Clearance Card Fund

State Aid to County Attorneys Fund
Transition Program Fund

Victim Compensation and Assistance Fund

Total - Arizona Criminal Justice Commission
Deaf and the Blind, Arizona Schools for the

Schools for the Deaf and the Blind Fund

Total - Arizona State Schools for the Deaf and the Blind

Deaf and the Hard of Hearing, Comm. for the
Telecommunication Fund for the Deaf

Dental Examiners, State Board of
Dental Board Fund

Economic Security, Department of
Child Support Enforcement Administration

Fund
Domestic Violence Services Fund

Federal Child Care and Development Fund

Block Grant
Federal Temporary Assistance for Needy

Families Block Grant
Long Term Care System Fund

Public Assistance Collections Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund

Statewide Cost Allocation Plan Fund

Workforce lnvestment Act Grant
Total - Department of Economic Security
Education, Department of

Department of Education Empowerment
Scholarship Account Fund

Department of Education Professional

Development Revolving Fund
Permanent State School Fund

Proposition 301 Fund

Teacher Certification Fund

Tribal College Dual Enrollment Program Fund

Total - Department of Education

s3,280,600

1,949,100

500,000

655,500
673,200
600,000
973,700
7s0,000

4,223,OOO

7,815,400

12.921700
L2,92L,700

4,624,900

7,229,800

17,094,700
4,000,000

158,952,900

65,395.900
26,ss9,600

423,400
4,5r7,200
2,326,800
1,000,000

56.044.500
336,309,000

1,,283,4ffi

2,700,ooo
290,489,LOO

7,000,000
2,342,700

2s0.000

0

0

0

0 0

0

s3,280,600

L,949,t00

500,000

655,500
613,200
600,000
973,700
750,000

4,223,OOO

7,815,400

12.92r.700
1-2,921,700

4,624,900

1,229,800

L7,O94,700
4,000,000

158,952,900

6s,39s,900
26,559,600

423,400
4,571,200
2,326,800
1,000,000

56.O44.500

336,309,000

7,2a3,400

2,700,ooo
290,489,100

7,000,000
2,342,700

2s0,000

0

U

0

0

0

0304,065,200
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OF

FY 2020
Approp Rpt

June 2019

7,45a,700

OF

FY 2020
Adiustments Supplementals Z

OF

OF

Fv 2020
Additional

Appropriations U

0

0

L,458,700

8,295,900
132,800

30,657,300
1,748,200

13,615,900
8,155,700
3,s13,800
1,812,000
L,247,800
5,726,700

10,575,500
84,881,600

190,200

]-3,282,200

50,500
3.986.600
4,037,200

399,700

1,001,200
37,7s8,600

347,700
4,855,400

t6,200
43,979,100

2,098,300
2,402,400

100,000
300,000

11,153,300
15,054,000

2,592,OOO

550,000
55,000,000

96,100

OF

Enacted

FY 2020

Emergenry and Military Affairs, Department of
Nuclear Emergency Management Fund

Environmental Quality, Department of
Air Quality Fund
Emergency Response Fund

Emissions lnspection Fund

Hazardous waste Management Fund

lndirect Cost Recovery Fund

Permit Administration Fund

Recycling Fund

Safe Drinking Water Program Fund

Solid Waste Fee Fund

Underground Storage Tank Fund Revolving Fund

Water Quality Fee Fund

Total - Department of Environmental Quality
Equal Opportunity, Governor's Office of

Personnel Fund

Exposition and State Fair Board, Arizona
Arizona Exposition and State Fair Fund

Financial lnstitutions, Department of
Revolving Fund

Financial Services Fund

Total - Department of Financial lnstitutions
Funeral Directors and Embalmers, Board of

Board of Funeral Directors' and Embalmers' Fund

Game and Fish Department, Arizona
Capital lmprovement Fund

came and Fish Fund

Game, Nongame, Fish and Endangered

Species Fund

Watercraft Licensing Fund

Wildlife Endowment Fund

Total - Arizona Game and Fish Department

Gaming, Department of
Tribal-State Compact Fund

Racing Regulation Fund

Racing Regulation Fund - Uarmed Combat
Subaccount

State Lottery Fund

Arizona Benefits Fund

Total - Department of Gaming

Health Services, Department of
Arizona State Hospital Fund

ASH Land Earnings Fund

Budget Stabilization Fund
Child Fatality Review Fund

8,295,900
132,800

30,657,300
t,748,200

13,615,900

&1ss,700
3,513,800
1,812,000
I,247,800
5,726,700

10,575,500
84,881,600

190.200

13,242,200

s0,600
3.986.600
4,037,200

399,700

1,001,200
37,7s8,600

347,700
4,855,400

16,200
43,979,LOO

2,098,300
2,402,400

100,000

300,000
11,153,300
16,054000

2,592,OOO

6s0,000
0

96,100

000

0

00

U

0

452
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OF

FY 2020
Approp Rpt

June 2019

1,000,000
5,740,600

931,100

882,600
15,835,400

100,000

70,4t2,800
7,664,200

789,700

138,200

1,000,000

4,000,000

700,000
3,637,600

56,170,300

46,IN

322,200

20,055,500

492,tOO

3,501,300
4,399,700
4,225,100

t4,872,rOO
2,945,300

30,s36,600

5,455,100
6,015,200

s02,900
1r,973,200
42,s09,800

531,500

4,Or2,400

OF

Adiustments

OF

FY 2020
Supplementals 2/

3,600

OF

FY 2020
Additional

Appropriations A

55,000,000

0

OF

Enacted

Fv 2020

Disease Control Research Fund

Emergency Medical Services Operating Fund
Environmental Laboratory Licensure

Revolving Fund

Federal Child Care and Development Fund

Block Grant
Health Services Licensing Fund

Health Services Lottery Monies Fund

lndirect Cost Fund

Newborn Screening Program Fund

Nuclear Emergency Management Fund

Nursing Care lnstitution Resident Protection
Revolving Fund

Prescription Drug Rebate Fund - State

Tobacco Tax and Health Care Fund

Health Research Account
Tobacco Tax and Health Care Fund

Medically Needy Account
Vital Records Electronic Systems Fund

Total - Department of Health Services

Homeopathic and Integrated Medicine
Examiners, Board of
Board of Homeopathic and lntegrated Medicine

Examiners'Fund
Housing, Department of

Housing Trust Fund

lndustrial Commission of Arizona
Administrative Fund

Judiciary - Supreme Court
Confidential lntermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

Total - Judiciary - Supreme Court
Judiciary - Superior Court

Criminal Justice Enhancement Fund

Judicial Collection Enhancement Fund

Drug Treatment and Education Fund

Total - Judiciary - Superior Court
SUBTOTAL - Judiciary

J uvenile Corrections, Department of
Criminal Justice Enhancement Fund

State Charitable, Penal and Reformatory
Institutions Land Fund

1,000,000
5,740,600

931,100

882,600
15,835,400

100,000
70,472,800
7,664,200

749,700

138,200
1,000,000

4,000,000

700,000
3.637.600

1L7,L70,300

46,700

322,200

20,0s9,100

492,LOO

3,601,300
4,399,700
4,226,100

74,872,tOO

2,945,300
30.s36.600

5,455,100
6,Ols,200

502,900
7t,973,200
42,509,800

531,500

4,Or2,400

o

0

o

0

0 0
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State Education Fund for Committed Youth
Total - Department of Juvenile Corrections
Land Department, State

Due Diligence Fund

Environmental Special Plate Fund

Trust Land Management Fund

Total - State Land Department
Liquor Licenses and Control, Department of

Liquor Licenses Fund

Lottery Commission, Arizona State

State Lottery Fund

Massage Therapy, Board of
Board of Massage Therapy Fund

Medical Board, Arizona
Arizona Medical Board Fund

Mine lnspector, State
Aggregate Mining Reclamation Fund

Naturopathic Physicians Medical Board

Naturopathic Physicians Medical Board Fund

Navigable Stream Adjudication Commission

Arizona Water Banking Fund

Nursing, State Board of
Board of Nursing Fund

Nursing Care lnstitution Administrators Board

Nursing Care lnstitution Administrators'
Licensing and Assisted Living Facility
Managers' Certification Fund

Occupational Therapy Examiners, Board of
Occupational Therapy Fund

Opticians, State Board of Dispensing

Board of Dispensing Opticians Fund

Optometry State Board of
Board of Optometry Fund

Osteopathic Examiners, Arizona Board of
Board of Osteopathic Examiners Fund

Parks Board, Arizona State

Off-Highway Vehicle Recreation Fund

State Lake lmprovement Fund

State Parks Revenue Fund

Total - Arizona State Parks Board

Personnel Board, State

Personnel Board Subaccount of the
Personnel Division Fund

Pharmacy, Arizona State Board of
Arizona State Board of Pharmacy Fund

Physical Therapy, Board of

OF

Fv 2020
Approp Rpt

June 2019

1,861,700
6,405,600

500,000
260,600

7,281,700
4,o42,300

3,373,800

146,806,100

47r,600

7,036,900

112,900

193,400

200,000

4,77\,OOO

455,000

199,000

15s,900

240,700

\or23oo

692,100
225,OOO

16,06s,700
16,982,800

368,100

2,665,300

OF

Adjustments

(4,472,OOOI.

OF

FY 2020
Supplementals Z

OF

FY 2020
Additional

Appropriations U

0

0

OF

Enacted

FY 2020

1,861,700
6,405,600

s00,000
260,500

t.28r.700
8,O42,300

3,373,800

I42,394,r00

47I,600

7,036,900

112,900

193,400

200,000

4,77r,ON

455,000

199,000

155,900

240,700

r,otz,300

692,LOO

225,OOO

16,065,700
16,982,800

368,100

2,66s,300

o

0 0

00
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OF

FY 2020
Approp Rpt

lune 2019 Adjustments

OF

FY 2020
Supplementals /

OF

FY 2020
Additional

Appropriations
OF

OF

Enacted
FY 20204

Board of Physical Therapy Fund

Pioneers' Home, Arizona
Miners' Hospital for Miners with Disabilities Land Fund

State Charitable Fund

Total - Arizona Pioneers' Home

Podiatry Examiners, State Board of
Podiatry Fund

Postsecondary Ed ucation, Commission for
Postsecondary Education Fund

Private Postsecondary Education, Board for
Board for Private Postsecondary Education

Fund

Psychologist Examiners, State Board of
Board of Psychologist Examiners Fund

Public Safety, Department of
Arizona Highway Patrol Fund

Concealed Weapons Permit Fund

Criminal Justice Enhancement Fund

DPS Forensics Fund

Fingerprint Clearance Card Fund

GIITEM Border Security and Law

Enforcement Subaccount

Motor vehicle Liability lnsurance

Enforcement Fund

Motorcycle Safety Fund

Parity Compensation Fund

Peace Officer Training Equipment Fund

Public Safety Equipment Fund

Risk Management Revolving Fund

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Public Safety Subaccount

State Aid to lndigent Defense Fund

State Highway Fund

Total - Department of Public Safety

Residential Utility Consumer Office
Residential Utility Consumer Office

Revolving Fund

Respiratory Care Examiners, Board of
Board of Respiratory Care Examiners Fund

Retirement System, Arizona State

Long-Term DisabilityTrust Fund Administration
Account

Arizona State Retirement System Ad ministration
Account

Total - Arizona State Retirement System

503,700

2,Os9,200

4,515,000
6,574,200

158,100

L,536,700

423,300

516,100

194,968,s00
2,7L9,700
2,936,800

22,554,200
1,555,400

2,541,200

1,250,900
20s,000

3,990,s00
7,M7,800
2,893,700
1,349,300

1,650,900

700,000
318,200

240,6a3,LOO

1,348,600

322,600

1,800,000

22,394,OOO

0 00

503,700

2,Osg,200

4,515,000
6,574,200

158,100

r,536,700

423,300

516,100

194,968,s00
2,7L9,700
2,936,800

22,554,200
1,556,400

2,541,200

1,250,900
20s,000

3,990,s00
L,O47,800

2,893,700
1.349,300

1,650,900
700,000
314,200

240,683,100

1,348,600

322,600

1,800,000

22.394,OOO

00 0

0024,194,OOO

455
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OF

FY 2020
Approp Rpt

June 2019

OF

Adiustments

(4,98s,800)
(4,98s,800)

(4,945,7OOl,

(32,818,s00)

2,O73,600

OF

F\ 2020

Supplementals Z

6,690,300

6,690,300

OF

Fv 2020
Additional

AoDroDriations 2/

0

OF

Enacted

FY 2020

Revenue, Department of
Department of Revenue Administrative Fund

Liability Setoff Program Revolving Fund

Tobacco Tax and Health Care Fund

Total - Department of Revenue

Secretary of State

Election Systems lmprovement Fund

Records Services Fund

Total - Secretary of State
Technical Registration, State Board of

Technical Registration Fund

Transportation, Department of
Air Quality Fund

Highway User Revenue Fund

Highway Damage Recovery Account
lgnition lnterlock Device Fund

Motor Vehicle Liability lnsurance

Enforcement Fund

Safety Enforcement and Transportation
lnfrastructure Fund - Department of
Transportation Subaccount

State Aviation Fund

State Highway Fund

Transportation Department Equipment Fund

Vehicle lnspection and Certificate ofTitle
Enforcement Fund

Total - Department of Transportation
Treasurer, State

Law Enforcement and Boating Safety Fund

State Treasurer Empowerment Scholarship

Account Fund

State Treasurer's Operating Fund

Total - State Treasurer
Universities
Arizona State University

Technology and Research lnitiative Fund

U niversity Collections Fund
Total - Arizona state university
Northern Arizona U niversity

U niversity Collections Fund

University of Arizona - Main Campus
U niversity Collections Fund

University of Arizona - Health Sciences Center
U niversity Collections Fund

SUBTOTAL - Universities

48,243,OOO

805,600
681,500

49,730,700

742,800
742,800

2,199,500

324,200
658,000

8,000,000
320,300

2,675,200

880,s00
2,010,900

397,585,400
18,654,800

2,068,000
433,L77,300

2,183,800

304,400
3,350,800
s,839,000

3,500,000
659,s82,400
663,1a2,400

161,100,200

3a6,248,600

53,623,800

0

U 0

48,243,OOO

805,600
681,s00

49,730,LOO

6,690,300
742,800

7,433,100

2,199,500

324,200
658,000

8,000,000
320,300

2,675,200

880,500
2,010,900

397,585,400
18,554,800

2,068,000
433,r77,300

2,183,800

304,400
3,350,800
5,839,000

0 0

00

0

0

0

0

0

3,600,000
6s4,s96,600
658,196,600

156,154,500

353,430,100

55,697,400

Veterans' Services, Department of
7,264,755,OOO

456

0 r,223,478,600



State Home for Veterans Trust Fund

Total - Department of Veterans' Services

Veterinary Medical Examining Board

Veterinary Medical Examining Board Fund

Water Resources, Department of
Assured and Adequate Water Supply Admin Fund

Water Resources Fund

Water Banking Fund

Total - Department of Water Resources

OPERATING BUDGET TOTAL

unallocated FY 2020 Risk Management Adjustments
Unallocated FY 2020 lT Pro Rata Adjustments

Unallocated FY 2020 Retirement Adjustments
Unallocated FY 2020 HITF One-Time Reduction

Unallocated FY 2020 HITF One-Time Employer Premium

Unallocated FY 2020 State Rent - Agency Relocation

Unallocated FY 2020 State Rent lncrease

Unallocated FY 2020 ADOA Shared Services

Capital Outlay - Building Renewal/Projects

GRAND TOTAT

AHCCCS

Child Safety, Department of
Economic Security, Department of
Education, Department of

GRAND TOTAT

600,000

268,600
963,700

r,2r2,200
2,414,500 0

-aJ4oF64Foo -Ts4-tGs/oo)

OF

FY 2020

supplementals 2/

U

0

srs,776,2OO ss5,0oo,o00

s75,776,2OO ss,000,000

3s.607.900
35,607,900

600,000

268,600
963,700

r,2t2,200
2,4ti4,500

B,2s16oo
700

r37,600
220,700

(1,307,100)

235,700
(14,100)

159,900
30,000

s19.698.800

s4,685,414,800

'rt,277,690,8oo438,393,600
I,446,325,300

743,292,LOO

so s13,90s,701,800

OF

FY 2020
Approp Rpt

June 2019

35,607,900
35,607,900

Adjustments

OF

FY 2020
Additional

A.ppropriations

OF

Enacted

FY 2020
OF

a

0 n

0

700
r37,600
220,700

(1,307,100)

235,700
(14,100)

159,900
30,000

s19,698,800

s4.659.727.OOO (s4s.088.400)

FY 2O2O EXPENDITURE AUTHORIW CROSSWALK - ORIGINALTO FINAL ESTIMATES

s10,704,296,800
438,393,600

t,446,325,300
743,292,LOO

S13,332,307,800 s10s,212,100 s458,181,900

s468,181,900s10s,212,100
0

0
0

0

0

0
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APPROPRIATIONS COMMITTEE MEMBERS

Fifty-fou rth Legislatu re
Second Reeular Session

HOUSESENATE

David Gowan, Chairman
Vince Leach, Vice-Chairman

Lela Alston
Sean Bowie

Heather Carter
Sine Kerr
David Livingston
Lisa Otondo
Michelle Ugenti-Rita

Regina Cobb, Chairman
John Kavanagh, Vice-Chairman

Diego Espinoza

Charlene R. Fernandez

John Fillmore
Randall Friese

Anthony Kern

Aaron O. Lieberman

Bret Roberts
Ben Toma
Michelle Udall

STAFF OF THE

JOINT LEGISLATIVE BUDGET COMMITTEE

o Director..
Linda Monsanto
Stefan Shepherd
Jack Brown

.......... Hans Olofsson

.......... Micaela Larkin

.......... Patrick Moran
Rebecca Perrera

Morgan Dorcheus
Henry Furtick

Richard Stavneak

Nicole Lovato
Alexis Pagel

Maggie Rocker
David Hoffer

Ben Newcomb

a Office Manager,..
Deputy Directors

a

a

Chief Economist

Senior Consultant.........
Principal Fiscal Analysts

a Senior Fiscal Analysts .,........

a Fiscal Analysts

......... Steve Grunig

........, Jeremy Gunderson
Geoff Paulsen

,..... Elliot Chau

...... Lydia Chew

...... Ryan Fleischman

...... Jordan Johnston

o Economists .....
Molly Murphy

a Senior Administrative Assistant!LBC & JCCR Clerk .,...

460

........ Kristy Paddack



JOINT LEGISLATIVE BUDGET COMMITTEE

The Joint Legislative Budget Committee was established in 1966 pursuant to Laws 1966, Chapter 96. The primary

powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature

regarding all facets ofthe state budget, state revenues and expenditures, future fiscal needs, and the organization

and functions of state government. The following members served on the Committee during the 54th Legislature,

2nd Regular Session:

Representative Regina E. Cobb
Vice-Chairman

Representative Diego Espinoza

Representative Charlene R. Fernandez

Representative Randall Friese

Representative John Kavanagh

Representative Warren Petersen

Representative Bret M. Roberts

Representative Ben Toma

Senator David M. Gowan
Chairman

Senator Lela Alston
Senator Sean Bowie
Senator Rick Gray
Senator Vince Leach

Senator David Livingston

Senator J.D. Mesnard
Senator Lisa Otondo

a

The objectives and major products of the staff of the JLBC are:

Analysis and recommendations for the state budget, which is presented in January of each year

Technical, analytical, and preparatory support in the development of appropriations bills considered by the

Legislatu re.

a

a

Periodic economic and state revenue forecasts.

Preparation of fiscal notes on legislation and ballot propositions that have a fiscal impact on the state or any of

its political subdivisions.

An annual Appropriations Report, which is published shortly after the budget is completed and provides detail

on the budget along with an explanation of legislative intent.

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda such

as transfers of appropriations pursuant to A.R.S. S 35-173.

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including land

acquisition, new construction, and building renewal projects.

Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses

pursuant to A,R.S. 5 4I-1272A4.

Joint Legislative Budget Committee
171"6 West Adams

Phoenix, Arizona 85007
Phone: (6021926-549t

Email : jlbcwebmaster@azleg.gov

Website: http://www.azleg.gov/jlbc.htm

a

a

a
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JOINT COMMITTEE ON CAPITAL REVIEW

The Joint Committee on Capital Review (JCCR) was first established on April 11, 1986 pursuant to Laws 1986,

Chapter85. TheprimarypowersanddutiesoftheJointCommitteeonCapital Reviewrelatetoascertainingfacts
and making recommendations to the Legislature regarding state expenditures for land, buildings and

improvements. Thisportionofthestatebudgetisknownas"capital outlay." Thefollowingmembersservedon
the Committee during the 54th Legislature, 2nd Regular Session:

Senator David M. Gowan
Vice-Chairman

Senator Lela Alston
Senator Sean Bowie

Senator David Bradley

Senator Rick Gray
Senator Sine Kerr

Senator Vince Leach

Representative Regina E. Cobb
Chairman

Representative Charlene R. Fernandez

Representative Randall Friese

Representative John Kavanagh

Representative Aaron O. Lieberman

Representative Warren Petersen

Representative Ben Toma

The JCCR is staffed by the JLBC Staff. The objectives and major products of the JCCR are to:

o Recommend capital appropriations to the Legislature.

. Approve capital transfers within a budget unit'

o Review the scope, purpose and cost of projects before releasing appropriations.

o Develop a "Building Renewal Formula."

. Approve the use of Renewal funds for infrastructure repair'

. Approve lease-purchase agreements, and the acquisition of certain real property and buildings.

. Along with the Legislature, approve corrections and state operated juvenile facilities expenditures from the

Corrections Fund.

o Review the issuance of revenue bonds by the Board of Regents.

. Approve Arizona Department of Administration land and building purchases and condemnations.

o Review "Capital lmprovement Plans."

. Determine rental rates for buildings owned by the state.

o Review Community College District revenue bond projects.

o Review School Facilities Board assumptions for new school construction.

r Review School Facilities Board lease-to-own agreements.
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DIRECTORY OF JIBC ANATYSTS

AND AGENCY/DEPARTMENT HEADS

(As ofJuly L7,20201

AGENCY/DEPARTM ENT/BU DGET AREA

Accountancy, Arizona State Board of
Acupuncture Board of Examiners

Administration, Arizona Department of
Administrative Hearings, Office of
African-American Affairs, Arizona Commission of

Agriculture, Arizona Department of
Arizona Health Care Cost Containment System

Arizona State University
Arts, Arizona Commission on the
Athletic Training, Board of

Attorney General - Department of Law

Auditor General
Barbers, Board of
Behavioral Health Examiners, Board of
Charter Schools, State Board for

child safety, Department of
Chiropractic Examiners, State Board of
Citizens Clean Elections Commission
Commerce Authority, Arizona
Community Colleges, Arizona

Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Cosmetology, Board of

Court of Appeals, Division I

Court of Appeals, Division ll

Criminal Justice Commission, Arizona

Deaf and the Blind, Arizona State Schools for the
Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona

Economic Opportunity, Office of
Economic Security, Department of

Education, State Board of

Education, Department of

Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of

Exposition and State Fair Board, Arizona

Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, State Board of
Game and Fish Department, Arizona

Gaming, Department of

Governor, Office of the
Governor's Office of strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona
Historical Society of Arizona, Prescott

JLBC ANALYST

Lauren lorgensen
Steve Grunig
Rebecca Perrera

Ben Newcomb
Molly Murphy

Henry Furtick
Maggie Rocker

Morgan Dorcheus
Ryan Fleischman

Steve Grunig

Ryan Fleischman

Steve Grunig
David Hoffer
Nicole Lovato
Molly Murphy

Nicole Lovato
Lauren Jorgensen

Maggie Rocker

Ben Newcomb
Lydia Chew

Ryan Fleischman

Ben Newcomb
Jeremy Gunderson
Geoffrey Paulsen

David Hoffer

Ryan Fleischman

Ryan Fleischman

Ryan Fleischman

Molly Murphy
Molly Murphy

Lauren Jorgensen

Nicole Lovato
Ben Newcomb
Alexis Pagel/
Lauren Jorgensen

Lydia Chew

Patrick Moran/Lydia Chew

Alexis Pagel

Ryan Fleischman

Molly Murphy
Lauren Jorgensen

Nicole Lovato

Henry Furtick
Henry Furtick
Steve Grunig
David Hoffer
Henry Furtick

Steve Grunig
Steve Grunig
Morgan Dorcheus
Nicole Lovato
Nicole Lovato

AGENCY/DEPARTMENT H EADS

Monica Petersen IExecutive Director]

David Geriminsky IExecutive Director]

Andy Tobin IDirector]
Greg Hanchett Ilnterim Director]

Cloves Campbell IExecutive Director]

Mark Killian IDirector]
Jami Snyder IDirector]
Michael Crow, Ph.D. IPresident]
Jaime Dempsey IExecutive Director]

Karen Whiteford IExecutive Director]

Honorable Mark Brnovich [Attorney General]

Lindsey Perry [Auditor General]
Bruce Bueno IExecutive Director]

Tobi Zavala IExecutive Director]

Ashley Berg IExecutive Director]

Mike Faust lDirector]
Martin Kollasch IExecutive Director]

Thomas M. Collins IExecutive Director]

Sandra Watson IPresident and CEO]

Scott Blake [Chairman]
Jeffrey Fleetham IDirector]
Honorable Bob Burns [Chairman]
David Shinn IDirectod
Kim Scoplitte IDirector]

Honorable Peter B. Swann [ChiefJudge]
Honorable Garye L. Viisquez [ChiefJudge]
Andrew LeFevre IExecutive Director]

Annette Reichman [Superintendent]
Sheni L. Collins IExecutive Director]

Ryan Edmonson IExecutive Director]

Marilee Dal Pra lExecutive Director]

Sandra Watson IDirector]
Michael Wisehart IDirector]

Alicia Williams IExecutive Director]

Honorable Kathy Hoffman [Superintendent of Public

I nstructionl
Michael McGuire [Adjutant General]

Misael Cabrera IDirector]
Barry Wong IExecutive Director]

George R. Shook Ilnterim Chairman]
Kathryn Blades IExecutive Director]

Wanell Costello IExecutive Director]

David Tenney [State Forester]

Judith Stapley IExecutive Director]

Ty Gray lDirectod
Ted Vogt IDirectod

Honorable Doug Ducey [Governor]
Matthew Gress IDirector]
Dr. Cara Christ IDirector]
W. James Burns IExecutive Director]

Fred Veil IExecutive Director]

TELEPHONE

NUMBER

602-364-0870
602-s42-309s
602-542-1500
602-542-9830
602-542-5484

602-542-4373
602-417-4L7L
480-965-8972
602-77t-6520
602-589-8353

602-s42-5025
602-ss3-0333
602-542-4498
602-542-t6t7
602-364-3080

602-255-2564
602-542-9L't
602-364-3477
602-845-1229

602-343-6280
602-77t-6700
602-542-3682
602-542-5225
480-784-4s39

602-452-6780
520-628-6949
602-364-7156
520-770-3704
602-542-3383

602-542-4451
602-77t-5t00
602-77t-0484
602-542-5757

602-542-50s7

602-364-1972

602-267-27t0
602-77t-2203
602-s42-5732
602-364-1611
602-s42-5656

602-252-677L
602-777-7400
602-542-8t52
602-942-3000
602-77t-4263

602-542-433r
602-542-s38r
602-542-1025
s20-628-5774
928-445-3722
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AG ENCY/DE PARTM ENT/BU DG ET AREA

Homeland Security, Arizona Department of
Homeopathic and lntegrated Medicine Examiners, Board of
House of Representatives
Housing, Arizona Department of
lndependent Redistricting Commission

lndustrial Commission of Arizona
lnsurance and Financial lnstitutions, Department of
Joint Legislative Budget Committee
Juvenile Corrections, Department of
Land Department, State

Legislative Council
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State

Massage Therapy, Board of
Medical Board, Arizona

Mine lnspector, State
Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, Arizona

Northern Arizona University
Nursing, State Board of

Nursing Care lnstitution Administrators and Assisted

Living Facility Managers, Board of Examiners of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners, Arizona Board of

Parents Commission on Drug Education and Prevention, AZ

Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of

Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission for
Power Authority, Arizona
Private Postsecondary Education, State Board for

Psychologist Examiners, State Board of
Public Safety, Department of
Public Safety Personnel Retirement System

Real Estate Department, State

Regents, Arizona Board of

Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State

Revenue, Department of
School Facilities Board

Secretary of State, Department of State
Senate
Superior Court
Supreme Court
Tax Appeals, State Board of

Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on

JLBC ANALYST

Alexis Pagel

Steve Grunig
Steve Grunig
David Hoffer
Molly Murphy

David Hoffer
Jeremy Gunderson
Steve Grunig
Ryan Fleischman

Henry Furtick

Steve Grunig
David Hoffer
Jeremy Gunderson
Steve Grunig
Maggie Rocker

Henry Furtick
Steve Grunig
Henry Furtick
Alexis Pagel

Lauren Jorgensen

Steve Grunig

Steve Grunig
Steve Grunig
Steve Grunig
Maggie Rocker

Nicole Lovato
Henry Furtick
Molly Murphy
Nicole Lovato
Steve Grunig

Nicole Lovato
Steve Grunig
Alexis Pagel

Ryan Fleischman

Alexis Pagel

Steve Grunig
Jordan lohnston
Molly Murphy
Ben Newcomb
Morgan Dorcheus

Jeremy Gunderson
Steve Grunig
Molly Murphy
Jeremy Gunderson
Rebecca Perrera

Maggie Rocker

Steve Grunig
Geoffrey Paulsen

Ryan Fleischman

David Hoffer

David Hoffer
Henry Furtick
Jordan Johnston
David Hoffer
Molly Murphy

AGENCY/DEPARTMENT HEADS

Gilbert M. Orrantia IDirectod
David Geriminsky IExecutive Director]
Honorable Rusty Bowers [Speaker of the House]

Carol Ditmore IDirector]
Vacant

James Ashley IDirector]
Evan Daniels (Directorl
Richard Stavneak IDirector]
Jeff Hood IDirector]
Lisa Atkins ILand Commissioner]

Mike E. Braun IExecutive Director]

John Cocca IDirector]
Gregory Edgar IExecutive Director]

Thomas Augherton Ilnterim Executive Director]

Patricia McSorley IExecutive Director]

Honorable Joe Hart [State Mine lnspectorl
Gail Anthony IDirectod
George Mehnert IExecutive Director]

Rita Cheng, Ph,D. IPresident]
Joey Ridenour IExecutive Director]

Allen lmig IExecutive Director]

Karen Whiteford IExecutive Director]
Megan Darian IExecutive Director]

Margaret Whelan IExecutive Director]

Justin Bohall IExecutive Director]

Maria Fuentes IDirector]
Robert Broscheid IExecutive Director]

Robin Van Staeyen IExecutive Director]

Kamlesh Gandhi IExecutive Director]
Karen Donahue IExecutive Director]

Ted lhrman Ilnterim Superintendent]
Heather Broaddus IExecutive Director]

April L. Osborn IExecutive Director]
Edward A, Gerak [Executive Director]

Kevin LaMountain IExecutive Director]

Heidi Herbst Paakkonen IDirector]
Colonel Heston Silbert IDirectod
Michael Townsend IAdministrator]
Judy Lowe [Commissioner]
John Arnold IExecutive Director]

Jordy Fuentes IDirector]
lack Confer IDirectod
Paul Matson [Director]
Carlton Woodruff [Director]
Andy Tobin [lnterim Director]

Honorable Katie Hobbs lsecretary of State]
Honorable Karen Fann IPresident of the Senate]

David K. Byers lDirector]
Robert Brutinel [Chief Justice]
Karen Rice-Brogdon IChairperson]

Melissa Cornelius IExecutive Director]

Debbie Johnson IDirector]
John Halikowski IDirector]
Honorable Kimberly Yee lstate Treasurer]

Kristine FireThunder IExecutive Director]

TELEPHONE

NUMBER

602-s42-70t3
602-s42-3p9s
602-926-3312
602-77t-L007

602-542-44L1
602-364-3471
602-926-s49t
602-542-4t2L
602-542-462t

602-926-4236
602-s42-9020
480-921-4505
602-542-8804
480-551-2700

602-542-597t
602-542-8242
602-542-92L4
928-523-3232
602-771-7801

602-542-8t56

602-s89-8352
602-s42-8158
602-542-8155
480-6s7-7703

602-542-t773
602-542-4t74
602-542-3888
602-77L-2740
602-542-8757

928-277-2750
602-s42-8t5t
602-542-7230
602-368-4265
602-542-2399

602-542-8L62
602-223-23s9
602-2s5-5575

602-771-7799
602-229-2507

602-364-4835
602-542-5995
602-240-2000
602-716-6090
602-542-6s04

602-542-4285
602-926-437t
602-452-330t
602-452-3534
602-364-L102

602-364-4930
602-364-3717
602-7t2-7227
602-542-7800
602-542-4421
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AG ENCY/DEPARTM ENT/BU DG ET AREA

University of Arizona
Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

OTHER ASSIGNMENTS

Capital Review

Economic and Revenue Forecast
Federal/Non-Appropriated Funds

Fiscal Note Manager

t I Denotes Title for lnformation Purposes

JLBC ANALYST

Morgan Dorcheus
Lauren Jorgensen

Steve Grunig
Lauren Jorgensen

Jack Brown
Hans Olofsson
Stefan Shepherd
Stefan Shepherd

AGENCY/DEPARTMENT HEADS

Robert Robbins, M,D. IPresident]
Colonel Wanda Wright IDirectorl
Victoria Whitmore IExecutive Director]
Thomas Buschatzke IDirectod

TELEPHONE

NUMBER

520-621-5511
602-255-3373
602-542-8150
602-77t-8426

465


	judsup.pdf
	Probation Programs
	Probation Programs
	Other Issues
	Other Issues
	Other Issues
	Other Issues
	Probation Caseloads
	Probation Caseloads
	State-Funded Probation Officer Salary and Benefits
	State-Funded Probation Officer Salary and Benefits

	371.pdf
	Phoenix Convention Center
	Phoenix Convention Center
	Rio Nuevo District
	Rio Nuevo District
	Rio Nuevo District
	Other Issues
	Other Issues
	Other Issues

	Net Revenues of Convention Center Project
	Net Revenues of Convention Center Project
	Net Revenues of Convention Center Project




