ARIZONA STATE LEGISLATURE

JOINT LEGISLATIVE AUDIT COMMITTEE

Minutes of the Meeting
September 13, 2023
9:00 A.M., SHR 109

Members of the public may access a livestream of the meeting here:
https://www.azleg.gov/videoplayer/?clientiD=6361162879&event|D=2023091001

Members Present:

Senator Sonny Borrelli, Chair 2023 Representative Matt Gress, Chair 2024

Senator David C. Farnsworth Representative Michael Carbone

Senator Anthony Kern Representative Alma Hernandez

Senator Juan Mendez Representative Beverly Pingerelli

Senator Catherine Miranda Representative Stephanie Stahl Hamilton
Members Excused:

Senator Warren Petersen, Ex-officio Representative Ben Toma, Ex-officio
Staff:

Anna Nguyen, Senate Research Staff
Joel Hobbins, House Research Staff

Chairman Borrelli called the meeting to order at 9:09 a.m. and attendance was noted.

ARIZONA AUDITOR GENERAL (OFFICE) PROCESS FOR ASSESSING SCHOOL
DISTRICT NONCOMPLIANCE WITH THE UNIFORM SYSTEM OF FINANCIAL
RECORDS FOR ARIZONA SCHOOL DISTRICTS AND AUDIT REPORTING
REQUIREMENTS AND ANTELOPE UNION HIGH SCHOOL DISTRICT'S
NONCOMPLIANCE, LETTERS DATED FEBRUARY 21, APRIL 18, AND JULY 31, 2023

Presentation by the Office

Lindsey Perry, Auditor General, distributed and explained a PowerPoint presentation
entitled "School district noncompliance process" (Attachment A) and described the
Auditor General's Office processes on assessing school district noncompliance using the
Uniform System of Financial Records for Arizona School Districts.

Meghan Hieger, Auditor General's Office, further explained the presentation entitled
"School district noncompliance process" (Attachment A) and explained Section 1 of the
booklet entitled "Joint Legislative Audit Committee, September 13, 2023—9:00 a.m."
(Attachment B, Tab 1), distributed by Ms. Perry prior to the start of the Committee
meeting.
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Chairman Borrelli offered comments and asked that the Committee members introduce
themselves.

Ms. Hieger answered questions posed by the Committee.

Presentation by the Antelope Union High School District

Pat Koury, Interim Superintendent, Antelope Union High School District, explained
the school district's work on the Auditor General's Office noncompliance report.

Lindsey Perry, Auditor General, answered questions posed by the Committee and
Mr. Koury.

Keith Kenny, Receiver for the Antelope Union High School District, J.S. Held, LLC,
further explained the school district's work on the Auditor General's Office noncompliance
report.

Senators Borrelli and Miranda offered comments.

Mr. Koury and Mr. Kenny offered comments.

Ms. Perry answered additional questions posed by the Committee.

Mr. Kenny offered additional comments.

Mr. Koury and Mr. Kenny answered questions posed by the Committee.

Representative Hernandez offered comments.

Senator Borrelli offered additional comments.

Representative Hernandez offered additional comments and answered questions posed
by the Committee.

Representative Gress offered comments.
Mr. Kenny offered additional comments.

OFFICE FOLLOW-UP PROCESS FOR SCHOOL DISTRICT PERFORMANCE AUDITS
AND PRESENTATION OF 4 SCHOOL DISTRICT PERFORMANCE AUDIT REPORTS
AND MOST RECENT FOLLOW-UP REPORTS

Lindsey Perry, Auditor General, gave an overview of the Auditor General's Office
school district performance audits and described the contents of Section 2 of the
booklet entitled "Joint Legislative Audit Committee, September 13, 2023—9:00 a.m."
(Attachment B, Tab 2, Attachments A-D).
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SANTA CRUZ ELEMENTARY SCHOOL DISTRICT PERFORMANCE AUDIT,
SEPTEMBER 2019 REPORT AND 42-MONTH FOLLOW-UP REPORT

Presentation by the Office

Christine Haidet, Auditor General's Office, distributed and explained a PowerPoint
presentation entitled "Santa Cruz Elementary School District, Performance Audit:
September 2019, 42-month Follow-up Report: July 2023" (Attachment C).

Presentation by the Santa Cruz Elementary School District

Kathy Romero, Superintendent, Santa Cruz Elementary School District, distributed a
folder labeled "Denisse Melendez" (Attachment D, Documents 1 through 13) and explained
their summative report entitled "Auditor General Performance Audit" (Attachment D,
Document 1) and answered questions posed by the Committee.

Denisse Melendez, Business Manager, Santa Cruz Elementary School District,
answered questions posed by the Committee.

Representative Stahl Hamilton offered comments.

Ms. Romero and Ms. Melendez answered additional questions posed by the Committee.
Senators Kern and Miranda offered comments.

Ms. Romero answered additional questions posed by the Committee.
Lindsey Perry, Auditor General, offered comments.

Senator Borrelli offered comments.

Ms. Romero answered additional questions posed by the Committee.
RECESS

At 11:07 a.m. the Chairman recessed the meeting to the sound of the gavel.
RECONVENE

At 11:22 a.m. the Chairman called the meeting to order.

PEACH SPRINGS UNIFIED SCHOOL DISTRICT PERFORMANCE AUDIT,
JANUARY 2019 REPORT AND 54-MONTH FOLLOW-UP REPORT

Presentation by the Office

Christine Haidet, Auditor General's Office, distributed and explained a PowerPoint
presentation entitled "Peach Springs Unified School District, Performance Audit: January 2019,
54-month Follow-up Report: September 2023" (Attachment E) and answered questions posed
by the Committee.
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Meghan Hieger, Auditor General's Office, answered questions posed by the Committee.
Ms. Haidet answered additional questions posed by the Committee.
Lindsey Perry, Auditor General, answered questions posed by the Committee.

Presentation by the Peach Springs Unified School District

William Santiago, Superintendent, Peach Springs Unified School District, further
explained the report given by the Auditor General's Office and Peach Springs Unified
School District's plan to implement the recommendations and answered questions posed
by the Committee.

Mark Hanson, Outside Counsel for Peach Springs Unified School District, The
Ledbetter Law Firm, further explained the district's implementations of the Auditor
General's Office report and answered additional questions posed by the Committee.
Senator Borrelli offered comments.

Mr. Hanson answered additional questions posed by the Committee.

Lindsey Perry, Auditor General, answered questions posed by the Committee.

Mr. Hansen answered additional questions posed by the Committee.

Representative Gress offered comments.

Mr. Hanson answered additional questions posed by the Committee.

Representative Gress offered additional comments.

Ms. Perry and Mr. Hansen answered additional questions posed by the Committee.

Senators Miranda and Kern and Representative Stahl Hamilton offered comments.

Representative Carbone answered questions posed by the Committee and offered
comments.

Mr. Santiago answered additional questions posed by the Committee and offered
comments.

Senator Borrelli offered additional comments.

Mr. Santiago answered additional questions posed by the Committee.
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Christine Haidet, Auditor General's Office, answered additional questions posed by
the Committee.

Mr. Santiago answered additional questions posed by the Committee.

Ms. Perry answered additional questions posed by the Committee.

Representative Hernandez offered comments.

Senator Borrelli and Representative Hernandez offered additional comments.

Mr. Hanson and Mr. Santiago answered additional questions posed by the Committee.
Ms. Perry answered additional questions posed by the Committee.

Mr. Santiago offered additional comments.

TOPOCK ELEMENTARY SCHOOL DISTRICT PERFORMANCE AUDIT, MARCH 2020
REPORT AND 36-MONTH FOLLOW-UP REPORT

Presentation by the Office

Scott Swagerty, Auditor General's Office, distributed and explained a PowerPoint
presentation entitled "Topock Elementary School District, Performance Audit: March 2020,
36-month Follow-up Report: August 2023" (Attachment F).

Presentation by the Topock Elementary School District

John Warren, Superintendent, Topock Elementary School District, further explained
the report given by the Auditor General's Office and Topock Elementary School District's
plan to implement the recommendations and answered questions posed by the
Committee.

Scott Swagerty, Auditor General's Office, answered questions posed by the
Committee.

Mr. Warren answered additional questions posed by the Committee.
Representative Gress offered comments.

Mr. Warren offered comments and answered additional questions posed by the
Committee.

Ed Marquez, Business Manager, Topock Elementary School District, answered
questions posed by the Committee.

Mr. Warren answered additional questions posed by the Committee.
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Representative Carbone offered comments.
Representative Gress offered additional comments.
Mr. Warren offered additional comments.

HACKBERRY ELEMENTARY SCHOOL DISTRICT PERFORMANCE AUDIT,
OCTOBER 2020 REPORT AND 24-MONTH FOLLOW-UP REPORT

Presentation by the Office

Scott Swagerty, Auditor General's Office, distributed and explained a PowerPoint
presentation entitled "Hackberry Elementary School District, Performance Audit:
October 2020, 24-month Follow-up Report: May 2023" (Attachment G) and answered
questions posed by the Committee.

Presentation by the Hackberry Elementary School District

Robert Haws, Attorney for Hackberry Elementary School District, Gust Rosenfeld
PLC, further explained the report given by the Auditor General's Office and Hackberry
Elementary School District's plan to implement the recommendations and answered
questions posed by the Committee.

Deb Warren, Administrator, Hackberry Elementary School District, answered
questions posed by the Committee.

Senator Mendez offered comments.
Ms. Warren answered additional questions posed by the Committee.

Representative Hernandez, Senator Borrelli and Representative Gress offered
comments.

Ms. Warren offered comments.

Representative Gress and Senator Borrelli offered additional comments.
Representative Carbone offered comments.

Ms. Warren answered additional questions posed by the Committee.
Senator Borrelli offered additional comments.

Representative Gress moved that JLAC authorize the Auditor General to
conduct a sixty-month special follow-up of the Peach Springs Unified
School District and Hackberry Elementary School District in six months
by March 1, 2024. The motion CARRIED by voice vote.

Representative Gress offered comments.
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CONSIDERATION AND APPROVAL OF CHANGES TO 2024-2025 PERFORMANCE
AUDIT AND SUNSET REVIEW SCHEDULE

Lindsey Perry, Auditor General, explained Section 3 of the booklet entitled "Joint
Legislative Audit Committee, September 13, 2023—9:00 a.m." (Attachment B, Tab 3) and
outlined the Auditor General's recommendations for changes to the upcoming
performance audit and sunset review schedule.

Representative Gress moved that JLAC approve the 2024-2025 proposed
performance audit and sunset review schedule. The motion CARRIED by
voice vote.

CONSIDERATION AND APPROVAL OF ADDITIONS TO 2024-2025 COMMITTEE OF
REFERENCE (COR) ASSIGNMENTS FOR SUNSET REVIEW HEARINGS

Lindsey Perry, Auditor General, explained Section 4 of the booklet entitled "Joint
Legislative Audit Committee, September 13, 2023—9:00 a.m." (Attachment B, Tab 4) and
outlined the Committee of Reference assignments.

Representative Gress offered comments.

Representative Gress moved that the JLAC approve the 2024-2025 COR
assignments in addition to the 2024-2025 COR assignments. The motion
CARRIED by voice vote.

JULY 2023 FOLLOW-UP—SPECIAL REPORT ON ARIZONA K-12 EDUCATION
COVID-19 FEDERAL RELIEF SPENDING IN FISCAL YEAR 2022 AND IN TOTAL
THROUGH JUNE 30, 2022

Presentation by the Office

Lindsey Perry, Auditor General, offered comments.

Meghan Hieger, Auditor General's Office, explained Section 5 of the booklet entitled "Joint
Legislative Audit Committee, September 13, 2023—9:00 a.m." (Attachment B, Tab 5) and
the Arizona school districts' and charter schools', and ADE's discretionary COVID-19 federal
relief spending dashboard (https://www.azauditor.gov/District charter ADE_COVID-
19 _spending_special_report FY 2022). Ms. Hieger answered questions posed by the
Committee.

NEXT JLAC MEETING
Senator Borrelli announced that the next JLAC meeting would be December 6, 2023.

Senator Farnsworth offered comments.
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There being no further business, the meeting was adjourned at 3:07 p.m.

Respectfully submitted,

Jenn Dickey
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center,
Room 115. Audio archives are available at http://www.azleg.gov)
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