ARIZONA STATE LEGISLATURE

JOINT LEGISLATIVE AUDIT COMMITTEE

Minutes of the Meeting
December 17, 2020
11:00 a.m., SHR 1 for members.
This meeting will be held via teleconference software.
Members of the public may access a livestream of the meeting here:
https://azleg.granicus.com/MediaPlayer.php?publish _id=2

Members Present:

Senator Rick Gray, Vice Chair

Senator Lupe Contreras, participated via
teleconference software

Senator Andrea Dalessandro,
participated via teleconference software

Senator Karen Fann, Ex-officio,
participated via teleconference software

Senator David Livingston, participated via
teleconference software

Members Excused:
Senator David C. Farnsworth

Staff:
Michael Hans, Senate Research Staff
Madison Leyvas, Senate Research Staff
Stephanie Jensen, House Research Staff

Representative Anthony T. Kern, Chair

Representative John Allen, participated via
teleconference software

Representative Timothy M. Dunn, participated via
teleconference software

Representative Mitzi Epstein, participated via
teleconference software

Representative Jennifer Pawlik, participated via
teleconference software

Representative Russell "Rusty" Bowers, Ex-officio

Chairman Kern called the meeting to order at 11:01 a.m. and attendance was noted.

Auditor General’s Office update

Lindsey Perry, Auditor General, distributed a booklet entitled "Joint Legislative Audit
Committee, December 17, 2020 — 11:00 a.m., Senate Hearing Room 1" (Attachment A).
Ms. Perry gave an overview of the Auditor General's office, procedures and gave a status
update on how the office is working with the COVID-19 situation.

Consideration and approval of 2022-2023 proposed performance audit and sunset

review schedule

Dale Chapman, Director, Performance Audit Division, Auditor General's Office,
gave an overview and background of the Auditor General's office 2022-2023 proposed
performance audit and sunset review schedule, referencing (Attachment A).
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Senator Gray moved that JLAC approve the 2022-2023 proposed
performance audit and sunset review schedule. The motion CARRIED
by voice vote.

Consideration and approval of 2022-2023 COR assignments and additions to the
2020 and 2021 COR assignments

Dale Chapman, Director, Performance Audit Division, Office of the Auditor General,
gave an overview and background of the recommendations from the Senate President
and House Speaker for the 2022-2023 COR assignments and additions to the 2020 and
2021 COR assignments, referencing (Attachment A). Mr. Chapman answered questions
posed by the Committee.

Senator Gray offered comments.

Representative Kern offered comments.
Senator Gray moved that JLAC approve the 2022-2023 proposed COR
or successor committee assignments and additions to the 2020 and
2021 COR or successor committee assignments. The motion

CARRIED by voice vote.

Fiscal years 2020 and 2021 financial and compliance audit schedule and
consideration of approval to bill entities for audit work

Donna Miller, Director, Financial Audit Division, Office of the Auditor General, gave
an overview and background of the 2020 and 2021 financial and compliance audit
schedule and the approval to bill entities for audit work, referencing (Attachment A). Ms.
Miller answered questions posed by the Committee.

Senator Gray moved that JLAC authorize the Auditor General's office
to bill the listed entities for FY 2020 and FY 2021 audit work. The
motion CARRIED by voice vote.

Presentation of 2022-2023 school district performance audit schedule

Vicki Hanson, Director, Division of School Audits, Office of the Auditor General,
gave an overview of the procedures and statutes involved in creating the audit schedule
of school districts in the state. Ms. Hanson gave an overview of the 2022-2023 school
district performance audit schedule, referencing (Attachment A) and answered questions
posed by the Committee.

Senator Gray offered comments.
Representative Pawlik offered comments.

Representative Kern offered comments.
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Consideration of special audit of the Department of Economic Security's
Unemployment Insurance System

Representative Epstein explained her concerns with the Unemployment Insurance
System and her request for an audit of the Unemployment Insurance System.
Representative Epstein answered questions posed by the Committee.

Lindsey Perry, Auditor General, explained the changes to the Office of the Auditor
General's schedule of audits that are recommended to accommodate Representative
Epstein's request. Ms. Perry answered questions posed by the Committee.

Andy Tobin, Director, Arizona Department of Administration, answered questions
posed by the Committee.

The Committee discussed the requested audit and possible report dates.

Senator Gray move that the Auditor General conduct a special audit
of the Arizona Department of Economic Security Unemployment
Insurance Administration to be due by October 31, 2021 that reviews
the two factors outlined in Representative Epstein's audit request
addressed to Representative Kern and Senator Gray that has been
distributed to the Committee Members (Attachment B). The motion
FAILED with a roll call vote of 4-5-1 (Attachment 1).

Representative Pawlik and Senators Dalessandro and Gray explained their votes.

The Committee members discussed having an audit of the Unemployment Insurance
System done at a later date.

There being no further business, the meeting was adjourned at 12:11 p.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center,
Room 115. Audio archives are available at http://www.azleg.gov)
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