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FINANCE COMMITTEE 

LEGISLATION ENACTED 

death benefits; burial costs (S.B. 1135) – Chapter 145 

Increases, from $5,000 to $10,000, the maximum amount of burial expenses that are paid 
as a workers' compensation death benefit in the case of a workplace injury causing death. 

workers' compensation; death benefits; remarriage (S.B. 1136) – Chapter 146 

Eliminates remarriage as a disqualifying event for workers' compensation death benefit 
payments for the surviving spouse of a first responder. Applies the death benefit eligibility to the 
spouses of first responders who lost benefits due to remarriage on or after January 1, 2000, but 
only for prospective benefit payments.  

insurance; cost sharing; breast exams (S.B. 1165) – Chapter 151 

Prohibits, beginning January 1, 2027, a health insurer from imposing cost sharing 
requirements for preventative screening services for breast cancer or additional screening services 
required to complete the screening continuum. For high-deductible health plans, the prohibition 
applies after meeting the deductible unless the care is preventative. 

campaign spending; personal security (NOW: construction contracts; revitalization districts)  
(S.B. 1189) – Chapter 217 

SEE THE REGULATORY AFFAIRS & GOVERNMENT EFFICIENCY COMMITTEE. 

storm related insurance claims (NOW: storm related insurance claims; adjusters) (S.B. 1206) – 
Chapter 157 

Prohibits an adjuster and contractor from soliciting services or proposing work agreements 
while a loss-producing event is ongoing or while a public safety emergency response is on the 
damaged premises. Prohibits an adjuster from endorsing payment without the insured's direct 
endorsement and signature. For a post-storm repair or replacement claim, a contractor may not 
also act as an adjuster on behalf of the insured or pay the insured's deductible.  

firefighters; occupational disease; cancers (S.B. 1215) – Chapter 219 

Retroactive to July 1, 2021, clarifies the conditions presumed to have arisen out of 
employment as a peace officer, firefighter or fire investigator for the purposes of workers' 
compensation coverage. 
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uniform assignment; benefit of creditors (S.B. 1252) – Chapter 29 

Adopts the Uniform Assignment for Benefit of Creditors Act that governs the use of an 
assignment for benefit of creditors, which is a method for a person or entity to transfer control of 
their assets to an assignee who disposes of the assets and distributes proceeds to creditors according 
to an order of priority. Requires an assignment agreement between the assignor and assignee and 
states that the assignee has a fiduciary duty to the assignment estate for the benefit of creditors. 
Requires creditors to submit a proof of claim to the assignee and outlines an order of priority for 
claim payments. Outlines the powers and duties of an assignor and assignee, prescribes procedures 
for providing, allowing and disputing claims, determines liability and addresses interstate 
assignments. 

correctional officers; supplemental contributions (S.B. 1270) – Chapter 165 

Allows a Corrections Officer Retirement Plan (CORP) employer to make a supplemental 
contribution incentive payment to the retirement account of a Tier 3 CORP member who 
participates in the Public Safety Personnel Retirement System Defined Contribution Retirement 
Plan. The incentive payments must be made at specified service or employment intervals, equally 
among members who meet such service or employment requirements, and may not exceed $5,000 
per member per employment or service interval, with a five-year graded vesting schedule. Each 
CORP employer must adopt a policy detailing the supplemental contribution incentive payment 
requirements and amounts before implementing any payments. 

PSPRS; investments (S.B. 1292) – Chapter 168 

Specifies that the prohibition against the Public Safety Personnel Retirement System 
owning more than five percent of the voting stock of any one corporation only applies to publicly 
traded corporations. 

property tax assessment; destroyed property (S.B. 1294) – Chapter 65 

Retroactive to September 14, 2024, expands the county assessor's authority to prorate the 
value of destroyed property for property tax purposes by removing the statutory definition of 
destroyed. Allows a county assessor to retain a property's classification for five years or until a 
change in use occurs, whichever is earlier, only if the property has been destroyed by a verifiable 
accident, including fire, flood or an act of God. 

board of supervisors; membership (NOW: proof of insurance; workers' compensation) (S.B. 1428) 
– Chapter 228 

Requires, beginning July 1, 2027, a zero estimated exposure policy issued by an insurer to 
include a signed statement that attests to the accuracy of the information provided in the application 
and that the applicant has no employees and an estimated exposure of zero. A zero estimated 
exposure policy is an insurance policy obtained by an employer to cover the employer's liability 
to pay compensation after the employer reports a total estimated exposure of zero. An employer 
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that provides business construction and improvement services and obtains a zero estimated 
exposure policy must provide each contracted entity with a copy of the policy and a written 
notification that the employer has a total estimated exposure of zero, both of which must be 
retained by the contracted entity for at least three years.  

For a construction-related workers' compensation policy with zero estimated exposure, a 
requested certificate of insurance must contain a prescribed statement that confirms the policy's 
status.  

tax corrections act of 2026 (S.B. 1430) – Chapter 30 

Corrects errors and obsolete language, addresses blending problems and provides 
clarifying changes to tax statutes.  

Removes, from the items exempt from transaction privilege and use tax, the specification 
that the sale of cash equivalents and precious metal bullion and monetized bullion must be to the 
ultimate consumer. 

tax returns; late filing; penalties (H.B. 2016) – Chapter 191 

Retroactive to January 1, 2026, prohibits the Arizona Department of Revenue from 
assessing a late filing penalty on a taxpayer if the taxpayer's income tax liability is zero. 

ASRS; premium payment (H.B. 2089) – Chapter 39 

Defines an active employee group health and accident insurance program, for purposes of 
the Arizona State Retirement System's health insurance premium benefit subsidy, as a group health 
and accident insurance program provided by the employer that the member is enrolled in as an 
employee or dependent of an employee. 

ASRS; long-term disability (H.B. 2090) – Chapter 40 

Allows an Arizona State Retirement System member to continue receiving long-term 
disability (LTD) benefits after 24 months of being unable to perform work duties while under the 
direct care of a physician and also receiving LTD benefits, regardless of whether the 24 months 
occur within a five-year period. 

ASRS; eligibility waiver (H.B. 2092) – Chapter 41 

Allows a person to elect not to participate in the Arizona State Retirement System (ASRS) 
if the person becomes eligible to participate in ASRS after turning 65 years old and requires the 
person to make that election within 30 days after becoming eligible for participation. 

county water augmentation authorities; bond (H.B. 2098) – Chapter 42  

SEE THE NATURAL RESOURCES COMMITTEE. 

69

https://apps.azleg.gov/BillStatus/BillOverview/84999
https://apps.azleg.gov/BillStatus/BillOverview/83549
https://apps.azleg.gov/BillStatus/BillOverview/83705
https://apps.azleg.gov/BillStatus/BillOverview/83706
https://apps.azleg.gov/BillStatus/BillOverview/83708
https://apps.azleg.gov/BillStatus/BillOverview/83719
https://www.azleg.gov/alispdfs/57leg/2R/Senate/SummaryNR.pdf


agricultural property; classification; inspection (H.B. 2104) – Chapter 244 

Prohibits a county assessor from reclassifying or conducting an on-site inspection of 
agricultural property for three years after a property owner prevails in a property tax appeal, unless 
there is a change in use or ownership, a property split or a taxable improvement. During the  
three-year exemption period, the county assessor may assess the applicable property tax on a 
previously unreported taxable improvement that is classified as agricultural property.  

agricultural property; inspections; notice (H.B. 2105) – Chapter 245 

Requires the Arizona Department of Revenue and each county assessor to provide advance 
notice of property inspections and provide inspection reports to property owners.  

Exempts agricultural property that meets the criteria for agricultural classification from on-
site inspections in consecutive years, unless there is a change in use or ownership, a property split 
or a taxable improvement. During the year following the year in which an on-site agricultural 
property inspection is conducted, the county assessor may assess the applicable property tax on a 
previously unreported taxable improvement that is classified as agricultural property.  

property tax exemption; disability; determination (H.B. 2120) – Chapter 82 

Adds a U.S. Social Security Administration determination letter to the items that a person 
with a total and permanent disability may use to certify their disability for the purposes of 
determining eligibility for a property tax exemption. 

firefighters; employment status (H.B. 2138) – Chapter 47 

Defines firefighter, for the purposes of workers' compensation coverage while traveling 
directly to or from work, to include a state firefighter, a member of a city or town fire department 
and a member of a fire district or fire authority. 

property tax errors; electronic communications (H.B. 2173) – Chapter 48 

Allows a tax officer to accept a taxpayer's electronic response to a notice of proposed 
property tax correction. A tax officer must provide an acknowledgment or response of receipt to a 
taxpayer who elects to electronically respond to a notice of proposed property tax correction or 
electronically submit a notice of claim and the tax officer may provide related communications 
electronically, unless the communication is required to be served by certified mail. The time limits 
and procedural requirements that apply to written communications between a taxpayer and tax 
officer apply to electronic communications. 

insurance; modeling organizations; predictive models (NOW: insurance; modeling and data 
organizations) (H.B. 2174) – Chapter 247 

Renames advisory organizations as modeling and data organizations and applies the 
advisory organizations statutory authorities and requirements to modeling and data organizations. 
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Removes the authority of the Director of the Department of Insurance and Financial Institutions 
(Director) to examine modeling and data organizations and requires modeling and data organizations 
to file models with the Director to be used by insurers in Arizona for making rates. Models, model 
outputs, supporting data or additional information requested by the Director are confidential and 
not subject to subpoena or public records requirements. 

Updates the National Association of Insurance Commissioners Reinsurance Act to clarify 
the exemption from rules relating to specified reinsurance arrangements. 

financial assurance; reclamation; escrow; trusts (H.B. 2278) – Chapter 54 

SEE THE NATURAL RESOURCES COMMITTEE. 

Arizona's education savings plan; revisions (H.B. 2477) – Chapter 252 

Conforms to the U.S. Internal Revenue Code for purposes of Arizona's AZ529 Plan by 
expanding the definition of qualified withdrawal to allow $20,000, rather than $10,000, of 529 
plan monies to be used for qualified K-12 expenses and expanding the definition of qualified 
higher education expenses to include qualified post-secondary credentialing expenses. AZ529 
Plan account monies may be transferred or rolled over to an Achieving a Better Life Experience 
account or Roth Individual Retirement Account, if statutorily prescribed requirements are met. 

ASRS; retirement; elected officials (H.B. 2502) – Chapter 201 

Grants the authority for a retired Arizona State Retirement System (ASRS) member to 
return to work as an elected official and continue to receive retirement benefits to all elected 
officials who attain a normal retirement age, rather than only term-limited state elected officials. 
Allows an ASRS member who is an elected official and who attains a normal retirement date to 
retire at any time without resigning from their elected position. The period of employment after 
retirement is not eligible for service purchase and the ASRS member does not earn service credit 
while retired. An ASRS employer must pay the alternate contribution rate on behalf of a retired 
elected official ASRS member. 

Clarifies that the alternate contribution rate must be paid by ASRS employers on behalf of 
retired members who return to work with an ASRS employer. 

insurance; bona fide associations; qualifications (H.B. 2693) – Chapter 107 

Qualifies an association as a bona fide association if the association meets the requirements 
of an employer as defined in the federal Employee Retirement Income Security Act, rather than 
meets the requirements outlined in the U.S. Department of Labor's 2018 Association Health Plan 
Rule. The bona fide association qualifications and requirements do not limit or prohibit the 
operation of a self-funded multiple employer welfare arrangement through a statewide chamber of 
commerce or statewide business league that meets specified requirements. 
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Subject to available monies, the Arizona Department of Administration (ADOA) must 
conduct a feasibility study, as outlined, on state and school district employee health insurance plans 
and may accept and spend gifts, grants and donations to conduct, or contract with a third-party to 
conduct, the feasibility study. ADOA must submit a report of its findings and recommendations to 
the Governor and Legislature by January 1, 2027. 

judicial foreclosure; excess proceeds sale (H.B. 2780) – Chapter 256 

Allows an action to foreclose the right to redeem a property tax lien that is filed in the 
superior court to include a request to determine if a sale of the property to recover excess proceeds 
(excess proceeds sale) is reasonable. Allows a certificate holder, in addition to the property owner, 
to request the court to determine if an excess proceeds sale is reasonable at any time before the 
court's judgment is effective. Narrows the authority to bring a civil action against a qualified entity 
for failing to comply with statutory excess proceeds distribution requirements to only a party that 
is entitled to a portion of the proceeds. 

TPT; exemption; textbook rental (H.B. 2786) – Chapter 258 

Exempts the gross income derived from renting or leasing required college textbooks from 
a bookstore from the transaction privilege tax personal property rental classification. 

property tax; exemption; veterans (H.B. 2792/S.B. 1268) – Chapter 2 E 

An emergency measure effective February 12, 2026, that exempts the primary residence, 
rather than the property, of a veteran with a service-connected disability whose U.S. Department 
of Veterans Affairs disability rating is 100 percent from the full amount of property tax and 
requires the primary residence, if owned jointly by an eligible veteran and their spouse, to be 
treated as if owned solely by the veteran. 

tourism improvement areas; municipalities; counties (H.B. 2950) – Chapter 206 

Allows a municipal or county governing body (governing body) to approve the formation 
of a tourism improvement area and a lodging business assessment rate on presentation of an area 
formation petition that is signed by two or more lodging business owners that agreed to participate 
in the area. Prescribes public notice and hearing requirements for a governing body when 
considering a tourism improvement area's formation and prohibits a governing body from holding 
proceedings on a tourism improvement area's formation for one year after receiving written 
objection from lodging business owners representing 50 percent or more of the total area rooms.  

A governing body must contract with its destination marketing organization to manage and 
implement the tourism improvement area and the area must be designed to lawfully promote 
tourism and lodging to enhance the economic development climate in the area. Lodging business 
assessments that are levied to conduct tourism improvement area activities must provide benefits 
to lodging businesses and associated industries located within the area that are subject to the 
assessment. Prescribes lodging business assessment administration requirements. 
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Establishes a 60-day period each year in which lodging business owners that have paid 
lodging business assessments may request dissolution of the tourism improvement area and, during 
the 60-day period, any lodging business owner may join or withdraw from the area. Outlines 
procedures for tourism improvement area management by a lodging business owners' board and 
requirements for tourism improvement area plans and activities, amendments and dissolution. 

credit unions; certificates; powers; committee (H.B. 2979) – Chapter 208 

Makes various administrative changes to statutes governing credit unions. Prescribes 
response times for the Deputy Director of the Department of Insurance and Financial Institutions 
(Deputy Director) when receiving a completed request for a proposed credit union bylaws 
amendment, name change or principal place of business change. Requires a state-chartered credit 
union to submit a request to the Deputy Director to exercise the rights, powers and privileges of 
an out-of-state credit union. Removes the prohibition against a credit union delegating the 
authority to exercise any of the credit union's general powers to any person who is not an officer, 
director or employee of the credit union without the prior written approval of the Deputy Director. 
Replaces the prohibition against a loan being authorized only when approved by a majority of a 
credit union's credit committee with a requirement for an appeal of a disapproved loan to be 
approved or denied by a majority of the credit union's credit committee. 

DIFI; certificates of insurance (H.B. 2996) – Chapter 122 

Specifies that a certificate of insurance is not an insurance policy, does not amend, extend 
or alter insurance policy coverage and does not confer any new or additional rights beyond those 
expressly stated in an insurance policy. The Director of the Department of Insurance and Financial 
Institutions may investigate any violation of the prohibition and: 1) issue an order that requires the 
person to cease and desist from the actions that constitute the violation; and 2) assess a civil penalty 
of up to $1,000 per violation. A person may not prepare, issue, request or require a certificate of 
insurance that misrepresents an insurance policy. 

municipal improvement districts; technical correction (NOW: infrastructure finance districts) 
(H.B. 2999) – Chapter 123 

Allows real property owners, until June 30, 2036, to petition the Arizona Finance Authority 
(AFA) to establish a state affordability infrastructure district (district). Prescribes formation 
petition filing, fee and review requirements. A district must be formed only on the issuance of a 
formation order by the AFA and, if a formation order is not issued within 60 days after submission 
of a complete petition, the AFA must provide a written basis for not adopting the formation order 
and identify the specific changes that are needed for the petition to be approved. Outlines 
requirements for property owners to amend the formation petition after district formation. 

Outlines procedures and requirements for an established district to be governed by a board 
of directors that consists of property owners in the district who may approve the issuance of bonds, 
levy secondary property taxes and approve assessments for financing public infrastructure 
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projects. Prescribes district election requirements and requirements for issuing bonds, levying 
taxes and assessments, dissolving the district and related district succession plans.  

Requires a district to study the feasibility and benefits of any public infrastructure projects 
and submit the study to the AFA along with other relevant information and to hold a public hearing 
on the project's feasibility where the district board may reject, amend or approve the report. 
Outlines requirements relating to the involvement of localities, disclosures to residential property 
buyers within a district and construction contracts. 

LEGISLATION VETOED 

internal revenue code; conformity; deductions (S.B. 1106/H.B. 2153) – VETOED 

Retroactive to January 1, 2025, updates the statutory definition of Internal Revenue Code 
to include all federal provisions in effect as of January 1, 2026, with the specific adoption of all 
retroactive effective dates.  

Replaces the Arizona-specific standard deduction by coupling with the federal standard 
deduction and maintains the current $10,000 state and local taxes deduction. Increases the 
Dependent Tax Credit and establishes individual income tax subtractions for a specified amount 
of qualified tips, qualified overtime compensation, distributions from a Trump Account, qualifying 
child and dependent care expenses and contributions to or distributions from certain retirement 
accounts. For taxable years beginning January 1, 2026, allows a taxpayer that takes the standard 
deduction to increase the deduction by an amount equal to the total amount of the taxpayer's 
charitable contributions, rather than up to 25 percent of qualifying contributions, and prescribes a 
charitable contribution deduction cap. 

Declares the state's election to participate in the federal tax credit for individuals who make 
qualified contributions to scholarship granting organizations (SGOs) and requires the Arizona 
Department of Revenue (ADOR) to administer the credit to ensure the state is eligible to participate 
beginning January 1, 2027. A nonprofit that meets specified requirements may apply to ADOR for 
certification as an SGO. ADOR must annually submit a list of certified SGOs to the U.S. Secretary 
of the Treasury and, beginning January 1, 2027, certified SGOs may begin providing scholarships 
to eligible students for any qualified education expenses.  

The Governor indicates in her veto message that S.B. 1106 gives tax breaks to special 
interests while raising taxes on working seniors and she states that questions on tax conformity 
outside of the package introduced by the Governor in EO 2015-15 should be decided through 
budget negotiations. 

federal tax credit; authorization; scholarships (S.B. 1142) – VETOED 

Declares the state's election to participate in the federal tax credit for individuals who make 
qualified contributions to scholarship granting organizations (SGOs) and requires the Arizona 
Department of Revenue (ADOR) to administer the credit to ensure the state is eligible to participate 
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beginning January 1, 2027. A nonprofit that meets specified requirements may apply to ADOR for 
certification as an SGO. ADOR must annually submit a list of certified SGOs to the U.S. Secretary 
of the Treasury and, beginning January 1, 2027, certified SGOs may begin providing scholarships 
to eligible students for any qualified education expenses.  

The Governor indicates in her veto message that signing S.B. 1142 before the federal 
government has released any regulatory guidance is irresponsible. 

DOR; income tax forms; conformity (S.B. 1180) – VETOED 

Requires the Arizona Department of Revenue (ADOR), when prescribing income tax 
forms and instructions, to assume that the Legislature will enact an amendment to state law that 
results in conformity to the provisions of the U.S. Internal Revenue Code, as outlined. Prescribes 
a timeline for ADOR to supplement the annual tax forms and instructions when nonconformity 
occurs for a taxable year.  

The Governor indicates in her veto message that ADOR has not deviated from the previous 
practice of assuming full conformity, so legislation is not needed to address the issue. 

health insurance; reimbursement rates; vaccines (S.B. 1212) – VETOED 

Prohibits, beginning January 1, 2027, a health care insurer from reimbursing a health 
professional at a different rate based on a covered individual's vaccination status. 

The Governor indicates in her veto message that Arizona law already provides robust 
exemptions to immunization requirements and expresses concern that diseases that were once 
eliminated are making a comeback in playgrounds and classrooms. 

tax laws; interpretation; application; hearing (S.B. 1221) – VETOED 

Requires the Arizona Department of Revenue (ADOR), and allows an affected taxpayer, 
to notify the Legislature of a proposed interpretation or application of tax law that will adversely 
affect taxpayers before the new interpretation or application is adopted. If the Legislature holds 
a hearing on the application or interpretation, ADOR must provide testimony regarding its 
necessity.  

The Governor indicates in her veto message that S.B. 1221 would politicize the 
administration of Arizona's tax code and interfere with responsibilities in the Arizona Constitution.  

GPLET; abatement; limitation (S.B. 1293) – VETOED 

Limits the revenues that may be abated during the government property lease excise tax 
(GPLET) eight-year abatement period by prohibiting GPLET revenue designated for school 
districts from being abated. 

The Governor indicates in her veto message that S.B. 1293 would potentially harm 
economic development in Arizona. 
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undocumented aliens; financial services (S.B. 1421) – VETOED 

SEE THE MILITARY AFFAIRS & BORDER SECURITY COMMITTEE. 

bullion depository; state monies; treasurer (NOW: treasurer; investment; bullion) (H.B. 2140) – 
VETOED 

Requires the State Treasurer to invest up to 10 percent of state trust and treasury monies in 
physical gold or silver bullion that is held in a qualified commercial depository.  

The Governor indicates in her veto message that she has confidence that the state's 
investment portfolio is sufficiently diversified to protect taxpayer assets over the long term. 

property tax; agricultural real property (H.B. 2261) – VETOED  

Replaces the terms property used for agricultural purposes and land used for agricultural 
purposes with the term agricultural real property and makes various changes to the statutes 
governing agricultural property. Specifies that the class 2 agricultural property subclassification 
that consists of real property and improvements includes property used as agricultural real 
property, rather than property used for agricultural purposes. Requires property classified as 
agricultural real property, rather than land used for agricultural purposes, to be valued using only 
the income approach to value without any allowance for urban or market influences.  

The Governor indicates in her veto message that it would be premature to change this 
statute while it is the subject of litigation pending a decision by the Arizona Supreme Court. 

truth in taxation; bonds; notices (H.B. 2289) – VETOED 

Adds the tax rate and estimated cost associated with each proposed capital improvement 
for a single-family home valued at $300,000 to the information required to be included in an 
informational pamphlet for certain budget override and bond elections. Adds the estimated tax 
impact of an increase in property taxes on a home valued at $300,000 to the information required 
to be included in a statutorily required Truth in Taxation hearing notice of tax increase. Adds, to 
the information required to be included in an informational pamphlet regarding a political 
subdivision bond election, the estimated tax impact of bond debt service for an owner-occupied 
residence valued at $300,000 and a commercial property valued at $2,000,000. 

The Governor indicates in her veto message that she continues to have confidence that 
Arizona voters understand what they are doing when they vote in a school district bond election.   

conformity; internal revenue code; deductions (H.B. 2785/S.B. 1638) – VETOED 

Retroactive to January 1, 2025, updates the statutory definition of Internal Revenue Code 
to include all federal provisions in effect as of January 1, 2026, with the specific adoption of all 
retroactive effective dates.  
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Replaces the Arizona-specific standard deduction by coupling with the federal standard 
deduction and establishes individual income tax subtractions for the amount received during the 
taxable year that is deducted under the relevant federal income tax deduction for qualified tips, 
overtime compensation, senior income and passenger vehicle loan interest. For taxable years 
beginning January 1, 2026, allows a taxpayer that takes the standard deduction to increase the 
deduction by an amount equal to the total amount of the taxpayer's charitable contributions, rather 
than up to 25 percent of qualifying contributions, and prescribes a charitable contribution 
deduction cap. 

The Governor indicates in her veto message that her position on tax conformity remains 
clear and that anything more than what was introduced by the Governor in EO 2015-15 should be 
negotiated through the budget process. 

social credit; use; prohibition (H.B. 2903) – VETOED 

Prohibits the state from requiring a bank or financial institution to use a social credit score 
when evaluating whether to lend money to a customer. 

The Governor indicates in her veto message that H.B. 2903 is unnecessary.

77

https://www.azleg.gov/govlettr/57leg/2r/hb2785.pdf
https://azgovernor.gov/sites/default/files/executive-order-2025-15.pdf
https://apps.azleg.gov/BillStatus/BillOverview/84740
https://www.azleg.gov/govlettr/57leg/2r/hb2903.pdf



