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CHILD CARE ASSISTANCE 

FEDERAL FUNDING AND 
GUIDELINES 

The federal Personal Responsibility and Work Opportunity 
Reconciliation Act of 1996 (P.L. 104-193) reformed the nation’s 
welfare system by changing the focus from distributing benefits to 
helping families become self-sufficient through employment, with 
federal funding from the Temporary Assistance for Needy Families 
(TANF) block grant. A portion of the TANF block grant is set aside 
for child care assistance. Additionally, the federal government 
provides funding to improve the affordability, availability and quality 
of child care through the Child Care and Development Fund (CCDF) 
block grant. 

The federal TANF and CCDF grants provide matching funds to 
states for four categories through which a parent may qualify for child 
care assistance: 1) TANF clients engaged in employment activities 
through the Jobs Program; 2) former TANF clients who are working 
but earn less than 165 percent of the federal poverty level, with a 
mandatory copay (sometimes called Transitional Child Care); 3)  
foster parents and relatives caring for children under the supervision 
of the Department of Child Safety (DCS); and 4) at the state’s option, 
teen parents in school, parents in homeless shelters and working 
clients with low incomes may receive assistance, with a mandatory 
copay. This fourth category is sometimes called the non-mandatory 
category because the states exercise discretion in defining the 
categories and income eligibility requirements. 

 
ARIZONA’S PROGRAM 

In Arizona, the Department of Economic Security (DES) 
administers the child care assistance program for families with 
children 12 years of age or younger. Depending on the category, the 
length of time for which families are eligible to receive child care 
subsidies is restricted by statute: 1) for the low-income working 
population, there is a 60-month cumulative time limit per child; 2) the 
Transitional Child Care benefit is available for 24 months; and 3)  the 
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TANF Child Care benefit is available to families 
as long as they are receiving TANF Cash 
Benefits, which has a 24-month cumulative 
lifetime time limit. Families are limited to 
receiving child care assistance for  six  children 
per household. There is no specified time limit, 
however, for children in foster care or families 
referred by DCS. 

For families in the non-mandatory category  
to be eligible to receive child care assistance, the 
family’s gross monthly income must be at or 
below 165 percent of the federal poverty level 
(FPL); however, once the family’s gross monthly 
income exceeds 85 percent of the State Median 
Income (SMI), the family is no longer eligible. 
Statute allows DES to specify by rule how long 
families can receive child care assistance when 
they are between 165 percent FPL and 85 percent 
SMI. Furthermore, families in this category 
receive child care assistance only to the extent 
that funding is available. 

Families in the non-mandatory category must 
earn less than 165 percent of the federal poverty 
level and receive child care assistance only to the 
extent that funding is available. To avoid 
exceeding appropriated funding levels, DES 
periodically establishes a waiting list for this 
category. Statute requires the waiting list to be 
prioritized by income level, regardless of the 
amount of time spent on the list. DES initiated a 
waiting list on February 18, 2009. As of May 
2015 August 2017, approximately 770 5,090 
children are on the waiting list. Pursuant to the  
FY 2016 2018 budget, the Legislature  intends 
that the combined number of children authorized 
for the non-mandatory category be maintained 
throughout the year at a minimum of 8,500 
children. DES projects that it will have the 
resources to exceed the minimum requirement 
and serve 10,500 children within that population. 

 
ARIZONA ASSISTANCE RATES AND 
PAYMENTS 

Federal law and Arizona statutes require child 
care assistance payment rates to provide equal 
access for eligible families to comparable child 
care services provided in the private market. DES 
conducts a biennial market rate survey of child 
care rates to comply with federal requirements to 
receive CCDF funding. According to the Joint 
Legislative Budget Committee, the average rate 
of inflation for child care market rates from one 
biennial survey to the next is approximately eight 
percent. 

During the annual appropriations process, the 
state Legislature sets the child care assistance rate 
for the next fiscal year, based on one of the  
market rate surveys conducted by DES. For FY 
2016 2017, the average amount of assistance paid 
to child care providers per child is projected to be 
approximately $326 336 per month. Actual 
assistance rates vary based on geographic area,  
the age of the child and the type of child care. 

Child care providers must contract with DES 
to provide child care to children eligible for child 
care assistance. They must either be licensed or 
certified as a child care facility or group home by 
the Arizona Department of Health Services, or 
certified as a family child care home by DES, 
except under certain circumstances. Contracted 
providers receive up to the maximum child care 
assistance rate directly from DES and collect the 
required copay from each client. Failure to pay a 
copay to the provider may cause a client to lose 
child care assistance. In addition to any required 
copay, clients are responsible for any child care 
expenses the provider charges above the 
allowable state reimbursement maximums. 

 
ADDITIONAL RESOURCES 

• Department of Economic Security 
Child Care Administration 

www.azdes.gov/childcare 

• Child   Care    Services 
Statutes: Arizona Revised Statutes, Title 46, 
Chapter 7 
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• Annual Appropriations Report, Joint 
Legislative Budget Committee 

www.azleg.gov/jlbc.htm 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


