Fiscal Note

BILL# sSB 1217 TITLE: charitable tax credit; contribution date
SPONSOR: Yarbrough STATUS: As Introduced

PREPARED BY: Ben Beutler

Description

The bill allows a donation made to a qualifying charitable organization between the close of the tax year (December 31)
and the individual income tax filing deadline (April 15) to be applied to either the current or preceding tax year for the
purpose of claiming the individual income tax credit.

Estimated Impact

The bill is estimated to decrease state General Fund revenues by $(1.7) million due to a 6.1% increase in donations in FY
2017. This estimate is speculative, as the taxpayer response to changing incentives under the bill is difficult to predict
with certainty.

DOR did not provide a fiscal impact estimate for the bill.

Analysis

The current level of credit-eligible giving to qualifying charitable organizations is $28.2 million. If the bill increases
donations by 6.1%, then state revenue would decline by $(1.7) million.

Taxpayer behavior is difficult to predict, but a similar school tuition organization policy may provide some guidance. Laws
2010, Chapter 188 allowed contributions made to private school tuition organizations before April 15 to be applied for tax
credit purposes to the prior year. Between 2010 and 2011 donations grew by $5.9 million. After the $5.9 million in
growth is adjusted for average annual school tuition organizations credit growth of $2.9 million, $3 million (or 6.1%) is
probably due to the extension of the donation deadline to April.

We estimate the fiscal impact of this bill will be similar to the fiscal impact of Laws 2010, Chapter 188.

Local Government Impact

Each year, incorporated cities and towns receive 15% of income tax collections from 2 years prior. The bill would reduce

local government distribution by $(255,000) beginning in FY 2019.
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