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We therefore assume that contributions to public schools would increase by roughly 5% under the bill, but with an 
increase of only 2.5% in FY 2017 due to start up lags.  This would increase public school tax credits by approximately $1 
million in FY 2017 ($51 million currently level X 2.5% ≈ $1 million) and by approximately $3 million total in FY 2018 and 
annually thereafter ($51 million X 5% ≈ $3 million).   The actual increase would depend on how successful Title 1 schools 
were in marketing the new tax credit opportunity to potential donors and the extent to which potential donors have state 
tax liabilities that could be offset by an additional tax credit.  
 
The bill would require ADE to match contributions on a 4 to 1 basis for up to $250,000 of statewide contributions under 
the bill each year, so by up to $1 million annually.  This would increase state General Fund costs by an estimated $1 
million annually starting in FY 2017, since we estimate above that the bill would increase public school contributions by $1 
million in FY 2017 and by $3 million in FY 2018 and annually thereafter (so by more than $250,000 per year annually 
starting in FY2017).   
 
This would result in a net state fiscal impact of $2 million in FY 2017 ($1 million in foregone state revenue from tax credits 
+ $1 million in new state costs for matching funds = $2 million) and $4 million in FY 2018 ($3 million in foregone revenue  
+ $1 million cost for matching funds = $4 million). 
 
Local Government Impact 
 
Incorporated towns and cities receive 15% of income tax collections from 2 years prior.  As a result of lowered state 
income tax collections, local governments would lose an estimated $(150,000) in fiscal year 2019 ($1 million X 15%) and 
$(450,000) per year ($3 million X 15%) beginning in fiscal year 2020. 
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