Fiscal Note

BILL # HB 2447 TITLE: business entities; database; posting; requirements
SPONSOR: Montenegro STATUS: As Introduced

PREPARED BY: Jeremy Gunderson

Description

The bill requires the Arizona Corporation Commission (ACC) to establish and maintain an online database, accessible to
the public, of certain information that businesses file with the commission. Businesses may submit that information in
lieu of publishing that information in a newspaper. The bill only applies to business entities located in Maricopa and Pima
Counties.

Estimated Impact

The bill will require additional resources to establish the database. The ACC reports, however, that the bill will not require
any additional funding, as the ACC can create the second database with existing staffing resources.

Analysis

The bill would require the ACC to design and maintain a searchable database of information that businesses file with the
commission, such as articles of incorporation, articles of dissolution, applications for withdrawal and articles of
amendment. The ACC currently has a database of business filings, but its search tool is limited to business name and
internal file number designated by the ACC. To meet the requirements of HB 2447, ACC would create a second database
that adds search fields, including the approval date of ACC filings and county place of business. While business filings with
the ACC are permanently recorded in the existing database, the new database will be populated with businesses whose
filings have been approved by the ACC in the previous 90 days.

The bills also requires the ACC to upload business filings to both databases within 60 days after the ACC approves them if
the business entity is located in a county with a population greater than 800,000, i.e., Maricopa and Pima Counties. There
are no current timelines between approving business filings and uploading those filings to the database. The ACC states
that data uploads already occur instantaneously as business filings are processed. Entities in counties with a population
less than 800,000 will still be required to publish the document and file an affidavit of publication with the commission.
Local Government Impact

None
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