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SB 1215

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 43-1042, Arizona Revised Statutes, is amended to
read:

43-1042. Itemized deductions

A. Except as provided by subsections B and D of this section, at the
election of the taxpayer, and in lieu of the standard deduction allowed by
section 43-1041, in computing taxable income the taxpayer may take the amount
of itemized deductions allowable for the taxable year pursuant to subtitle A,
chapter 1, subchapter B, parts VI and VII, but subject to the limitations
prescribed by sections 67, 68 and 274,— of the internal revenue code.

B. In Tieu of the amount of the federal itemized deduction for
expenses paid for medical care allowed under section 213 of the internal
revenue code, the taxpayer may deduct the full amount of such expenses.

C. Notwithstanding subsection B of this section, expenses for
long-term health care that are paid or reimbursed from the taxpayer's
long-term health care savings account pursuant to section 43-1032 shall not
be deducted pursuant to this section.

D. A taxpayer shall not claim both a deduction provided by this
section and a credit allowed by this title with respect to the same
charitable contributions.

E. The taxpayer may add any interest expense paid by the taxpayer for
the taxable year that is equal to the amount of federal credit for interest
on certain home mortgages allowed by section 25 of the internal revenue code.

F. FOR TAXABLE YEARS BEGINNING FROM AND AFTER DECEMBER 31, 2016, IN
ADDITION TO THE OTHER ITEMIZED DEDUCTIONS ALLOWED BY THIS SECTION, 1IN
COMPUTING TAXABLE INCOME A QUALIFYING TAXPAYER MAY DEDUCT EXPENSES, BUT NOT
MORE THAN TWO THOUSAND FIVE HUNDRED DOLLARS, PAID BY THE TAXPAYER DURING THE
TAXABLE YEAR FOR TUITION TO A UNIVERSITY UNDER THE JURISDICTION OF THE
ARIZONA BOARD OF REGENTS OR TO A COMMUNITY COLLEGE UNDER THE JURISDICTION OF
A COMMUNITY COLLEGE DISTRICT IN THIS STATE. FOR THE PURPOSES OF THIS
SUBSECTION, "QUALIFYING TAXPAYER" MEANS A TAXPAYER WHOSE ARIZONA ADJUSTED
GROSS INCOME FOR THE TAXABLE YEAR DOES NOT EXCEED:

1. EIGHTY THOUSAND DOLLARS FOR A SINGLE INDIVIDUAL OR A HEAD OF
HOUSEHOLD.

2. ONE HUNDRED SIXTY THOUSAND DOLLARS FOR A MARRIED COUPLE FILING A
JOINT RETURN.
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