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H.C.R. 2041

Be it resolved by the House of Representatives of the State of Arizona, the
Senate concurring:
1. Article XV, section 3, Constitution of Arizona, is proposed to be
amended as follows if approved by the voters and on proclamation of the
Governor:
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3. Power of commission as to classifications, rates and
charges, rules, contracts and accounts:; Tocal
requlation; public service corporations;
electricity; definitions

Section 3. A. The corporation commission shall have full
power  to, and shall, prescribe just and reasonable
classifications to be used and just and reasonable rates and
charges to be made and collected, by public service corporations
within the state for service rendered therein, and make
reasonable rules, regulations, and orders, by which such
corporations shall be governed in the transaction of business
within the state, and may prescribe the forms of contracts and
the systems of keeping accounts to be used by such corporations
in transacting such business, and make and enforce reasonable
rules, regulations, and orders for the convenience, comfort, and
safety, and the preservation of the health, of the employees and
patrons of such corporations; provided, that incorporated cities
and towns may be authorized by Taw to exercise supervision over
public service corporations doing business therein, including
the regulation of rates and charges to be made and collected by
such corporations; provided further, that classifications,
rates, charges, rules, regulations, orders, and forms or systems
prescribed or made by said corporation commission may from time
to time be amended or repealed by such commission.

B. IN EXERCISING THE POWERS CONFERRED UNDER SUBSECTION A
OF THIS SECTION OVER PUBLIC SERVICE CORPORATIONS THAT FURNISH
ELECTRICITY:

1. THE CORPORATION COMMISSION SHALL ESTABLISH RULES AND
PROCEDURES TO MAXIMIZE THE USE OF SOLAR ENERGY IN THE PUBLIC
INTEREST WITHOUT SACRIFICING THE AFFORDABILITY OF ELECTRICITY OR
THE RELIABILITY OF THE ELECTRICAL SYSTEM.

2. THE CORPORATION COMMISSION SHALL ESTABLISH PROCEDURES
FOR THE SUBMISSION, REVIEW AND TIME FRAME OF AND ACTION ON
APPLICATIONS FOR INTERCONNECTION OF DISTRIBUTED ENERGY RESOURCES
TO PUBLIC SERVICE CORPORATIONS THAT FURNISH ELECTRICITY. THE
CORPORATION COMMISSION SHALL CONSIDER COSTS, PUBLIC HEALTH AND
SAFETY AND RELIABILITY WHEN ESTABLISHING THESE PROCEDURES.

3. TO PROTECT BOTH CUSTOMERS WITH DISTRIBUTED ENERGY
RESOURCES AND CUSTOMERS WITHOUT DISTRIBUTED ENERGY RESOURCES
FROM UNJUST AND UNREASONABLE CHARGES, THE CORPORATION COMMISSION
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1 SHALL ESTABLISH SEPARATE RATE CLASSIFICATIONS FOR CUSTOMERS WITH
2 DISTRIBUTED ENERGY RESOURCES. RATES ESTABLISHED FOR ALL
3 CUSTOMER CLASSES SHALL BE REASONABLY BASED ON ACTUAL COSTS
4 INCURRED BY THE PUBLIC SERVICE CORPORATION THAT FURNISHES
5 ELECTRICITY, MAY INCLUDE FIXED CHARGES AND SHALL BE CONSISTENT
6 WITH SECTION 14 OF THIS ARTICLE.

7 4. IF THE CORPORATION COMMISSION REQUIRES PUBLIC SERVICE
8 CORPORATIONS THAT FURNISH ELECTRICITY TO PURCHASE ENERGY THAT IS
9 EXPORTED TO THE ELECTRICAL SYSTEM FROM DISTRIBUTED ENERGY
10 RESOURCES FROM AND AFTER DECEMBER 31, 2016, THE CORPORATION
11 COMMISSION SHALL ESTABLISH A PURCHASE RATE THAT MINIMIZES THE
12 IMPACT ON CUSTOMERS WITHOUT DISTRIBUTED ENERGY RESOURCES. THE
13 PURCHASE RATE SHALL BE CONSISTENT WITH THE ACTUAL ENERGY COST
14 AVOIDED BY THE PUBLIC SERVICE CORPORATION FROM THE PURCHASE OF
15 THE ENERGY. ENERGY EXPORTED TO THE ELECTRICAL SYSTEM SHALL BE
16 MEASURED AND ACCOUNTED FOR OVER THE SHORTEST PERIOD PRACTICABLE.
17 THE CORPORATION COMMISSION SHALL ESTABLISH PROCEDURES TO ACCOUNT
18 FOR AND PAY A CUSTOMER FOR ENERGY EXPORTED TO THE ELECTRICAL
19 SYSTEM AND ALLOW THE PUBLIC SERVICE CORPORATION THAT FURNISHES
20 ELECTRICITY TO RECOVER THE COST OF THE PURCHASED ELECTRICITY.
21 5. NOTWITHSTANDING  ANY  OTHER PROVISION OF  THIS
22 SUBSECTION, THE  CORPORATION COMMISSION SHALL ESTABLISH
23 ALTERNATIVE REQUIREMENTS FOR THIS SUBSECTION AND GRANDFATHERING
24 PROVISIONS FOR CUSTOMERS THAT INTERCONNECTED DISTRIBUTED
25 ENERGY RESOURCES BEFORE JANUARY 1, 2017. THESE ALTERNATIVE
26 REQUIREMENTS AND GRANDFATHERING PROVISIONS ARE SUBJECT TO THE
27 CONTINUING JURISDICTION OF THE CORPORATION COMMISSION AND MAY BE
28 MODIFIED BY THE CORPORATION COMMISSION.

29 6. NOTWITHSTANDING ANY  OTHER PROVISION OF  THIS
30 SUBSECTION, THE CORPORATION COMMISSION MAY ESTABLISH ALTERNATIVE
31 REQUIREMENTS FOR THIS SUBSECTION FOR AN ELECTRICAL COOPERATIVE
32 ON THE ELECTRICAL COOPERATIVE'S REQUEST.

33 C. FOR THE PURPOSES OF THIS SECTION:

34 1. "DISTRIBUTED ENERGY RESOURCE"™ MEANS A DEVICE OR SYSTEM
35 THAT IS USED TO GENERATE OR STORE ELECTRICITY EXCEPT A DEVICE OR
36 SYSTEM THAT IS INTENDED FOR OCCASIONAL USE.

37 2. "INTERCONNECTION™ MEANS THE PHYSICAL LINKING OF A
38 DISTRIBUTED ENERGY RESOURCE AND THE ELECTRICAL SYSTEM SO THAT
39 THE DISTRIBUTED ENERGY RESOURCE IS ABLE TO TRANSFER ELECTRICITY
40 TO THE ELECTRICAL SYSTEM.
11 2. Short title
42 This measure may be cited as the "Solar For AT1 Act".
43 3. The Secretary of State shall submit this proposition to the voters

44 at the next general election as provided by article XXI, Constitution of
45 Arizona.
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