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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 15, chapter 2, article 2, Arizona Revised Statutes, 2 

is amended by adding section 15-245.01, to read: 3 
15-245.01.  Arizona title I school matching grant fund 4 
A.  THE ARIZONA TITLE I SCHOOL MATCHING GRANT FUND IS ESTABLISHED 5 

CONSISTING OF LEGISLATIVE APPROPRIATIONS, GIFTS, GRANTS AND DONATIONS.  THE 6 
DEPARTMENT OF EDUCATION SHALL ADMINISTER THE FUND.  MONIES IN THE FUND ARE 7 
CONTINUOUSLY APPROPRIATED FOR THE PURPOSES OF THIS SECTION AND ARE EXEMPT 8 
FROM THE PROVISIONS OF SECTION 35-190 RELATING TO LAPSING OF APPROPRIATIONS. 9 

B.  A QUALIFYING TITLE I SCHOOL THAT RECEIVES DONATIONS FROM TAXPAYERS 10 
FOR THE PURPOSES OF THE INCOME TAX CREDIT PROVIDED BY SECTION 43-1075 IS 11 
ELIGIBLE TO APPLY TO THE DEPARTMENT OF EDUCATION, IN A MANNER AND FORM 12 
PRESCRIBED BY THE DEPARTMENT, TO RECEIVE A GRANT OF MATCHING MONIES FROM THE 13 
FUND.  THE DEPARTMENT SHALL AWARD THE GRANTS TO QUALIFYING TITLE I SCHOOLS 14 
EACH FISCAL YEAR IN AN AMOUNT OF FOUR DOLLARS FOR EACH DOLLAR THE QUALIFYING 15 
TITLE I SCHOOL RECEIVED IN DONATIONS FROM TAXPAYERS DURING THE PRECEDING 16 
FISCAL YEAR.  THE DEPARTMENT MAY NOT MATCH DONATIONS THAT EXCEED TWO HUNDRED 17 
FIFTY THOUSAND DOLLARS IN ANY FISCAL YEAR.  THE DEPARTMENT SHALL DISTRIBUTE 18 
GRANTS UNDER THE DOLLAR LIMIT AS FOLLOWS: 19 

1.  IF, ON JULY 1 OF THE FISCAL YEAR, APPLICATIONS FOR MATCHING MONEY 20 
GRANTS EXCEED THE DOLLAR LIMIT, THE GRANTS FOR THAT FISCAL YEAR SHALL BE 21 
DISTRIBUTED PROPORTIONATELY AND ONLY AMONG QUALIFYING TITLE I SCHOOLS THAT 22 
HAVE APPLIED AS OF THAT DATE. 23 

2.  IF APPLICATIONS FOR MATCHING MONEY GRANTS DO NOT EXCEED THE DOLLAR 24 
LIMIT ON JULY 1 OF THE FISCAL YEAR, THE GRANTS FOR THAT FISCAL YEAR SHALL BE 25 
AWARDED ON A FIRST-COME, FIRST-SERVED BASIS. 26 

C.  THE QUALIFYING TITLE I SCHOOL MAY USE THE MATCHING GRANT MONIES FOR 27 
THE SAME PURPOSES THAT ARE ALLOWED FOR THE USE OF FEDERAL TITLE I FINANCIAL 28 
ASSISTANCE. 29 

D.  FOR THE PURPOSES OF THIS SECTION, "QUALIFYING TITLE I SCHOOL" MEANS 30 
A SCHOOL THAT QUALIFIES TO RECEIVE FINANCIAL ASSISTANCE FROM THE UNITED 31 
STATES GOVERNMENT PURSUANT TO TITLE I, PART A OF THE ELEMENTARY AND SECONDARY 32 
EDUCATION ACT OF 1965 (P.L. 89-10) AND THAT FURTHER QUALIFIES BECAUSE AT 33 
LEAST SEVENTY PERCENT OF THE PUPILS ENROLLED IN THAT SCHOOL ARE FROM 34 
LOW-INCOME FAMILIES.  35 

Sec. 2.  Section 43-222, Arizona Revised Statutes, is amended to read: 36 
43-222.  Income tax credit review schedule 37 
The joint legislative income tax credit review committee shall review 38 

the following income tax credits: 39 
1.  For years ending in 0 and 5, sections 43-1079.01, 43-1087, 43-1088, 40 

43-1089.04, 43-1167.01 and 43-1175. 41 
2.  For years ending in 1 and 6, sections 43-1074.02, 43-1075, 43-1083, 42 

43-1083.02, 43-1085.01, 43-1164.02, 43-1164.03 and 43-1183. 43 
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3.  For years ending in 2 and 7, sections 43-1073, 43-1079, 43-1080, 1 
43-1085, 43-1086, 43-1089, 43-1089.01, 43-1089.02, 43-1089.03, 43-1090, 2 
43-1164, 43-1167, 43-1169, 43-1176 and 43-1181. 3 

4.  For years ending in 3 and 8, sections 43-1074.01, 43-1081, 43-1168, 4 
43-1170 and 43-1178. 5 

5.  For years ending in 4 and 9, sections 43-1076, 43-1076.01, 6 
43-1081.01, 43-1083.01, 43-1083.04, 43-1084, 43-1162, 43-1162.01, 43-1164.01, 7 
43-1164.05, 43-1170.01 and 43-1184 and, beginning in 2019, sections 8 
43-1083.03 and 43-1164.04.  9 

Sec. 3.  Title 43, chapter 10, article 5, Arizona Revised Statutes, is 10 
amended by adding section 43-1075, to read: 11 

43-1075.  Credit for donations to title I schools; definition 12 
A.  FOR TAXABLE YEARS BEGINNING FROM AND AFTER DECEMBER 31, 2015, A 13 

CREDIT IS ALLOWED FOR VOLUNTARY DONATIONS BY THE TAXPAYER TO ONE OR MORE 14 
TITLE I SCHOOLS LOCATED IN THIS STATE. 15 

B.  THE AMOUNT OF THE CREDIT IS THE DOLLAR AMOUNT OF THE DONATIONS 16 
CONTRIBUTED BY THE TAXPAYER DURING THE TAXABLE YEAR, BUT NOT MORE THAN TWO 17 
HUNDRED DOLLARS IN DONATIONS IN ANY TAXABLE YEAR.  A MARRIED COUPLE FILING A 18 
JOINT RETURN MAY COUNT THE DONATIONS MADE BY EACH SPOUSE, UP TO TWO HUNDRED 19 
DOLLARS EACH. 20 

C.  IF THE ALLOWABLE TAX CREDIT EXCEEDS THE TAXES OTHERWISE DUE UNDER 21 
THIS TITLE ON THE CLAIMANT'S INCOME, OR IF THERE ARE NO TAXES DUE UNDER THIS 22 
TITLE, THE TAXPAYER MAY CARRY THE AMOUNT OF THE CLAIM NOT USED TO OFFSET THE 23 
TAX FORWARD FOR NOT MORE THAN FIVE CONSECUTIVE TAXABLE YEARS' INCOME TAX 24 
LIABILITY. 25 

D.  FOR THE PURPOSES OF THIS SECTION, "TITLE I SCHOOL" MEANS A SCHOOL 26 
THAT QUALIFIES TO RECEIVE FINANCIAL ASSISTANCE FROM THE UNITED STATES 27 
GOVERNMENT PURSUANT TO TITLE I, PART A OF THE ELEMENTARY AND SECONDARY 28 
EDUCATION ACT OF 1965 (P.L. 89-10) BECAUSE OF HIGH NUMBERS OR HIGH 29 
PERCENTAGES OF CHILDREN ENROLLED IN THAT SCHOOL FROM LOW-INCOME FAMILIES.  30 

Sec. 4.  Purpose 31 
Pursuant to section 43-223, Arizona Revised Statutes, the Legislature 32 

enacts section 43-1075, Arizona Revised Statutes, as added by this act, to 33 
encourage financial support from taxpayers for schools that enroll a high 34 
number or high percentage of children from low-income families. 35 

Sec. 5.  Retroactivity 36 
Section 43-1075, Arizona Revised Statutes, as added by this act, 37 

applies retroactively to taxable years beginning from and after December 31, 38 
2015. 39 
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