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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 38, chapter 3, article 8, Arizona Revised Statutes,
is amended by adding section 38-512, to read:

38-512. Claims against public agency; independent risk

management claims adjuster; registry

A. ANY PUBLIC OFFICER OR EMPLOYEE OF A PUBLIC AGENCY WHO HAS A
PERSONAL OR PROFESSIONAL RELATIONSHIP WITH A PERSON WHO HAS A SUBSTANTIAL
INTEREST IN ANY LEGAL CLAIM AGAINST THE PUBLIC AGENCY SHALL MAKE KNOWN THAT
RELATIONSHIP IN THE OFFICIAL RECORDS OF THE PUBLIC AGENCY AND SHALL REFRAIN
FROM VOTING ON OR OTHERWISE PARTICIPATING IN ANY MANNER AS AN OFFICER OR
EMPLOYEE IN THE LEGAL CLAIM.

B. A PUBLIC AGENCY SHALL REFER TO AN INDEPENDENT RISK MANAGEMENT
CLAIMS ADJUSTER WHO IS LISTED ON THE REGISTRY OF STATE-APPROVED INDEPENDENT
RISK MANAGEMENT CLAIMS ADJUSTERS ANY LEGAL CLAIM THAT IS FILED BY A PUBLIC
OFFICER OR EMPLOYEE OF THAT PUBLIC AGENCY. THE INDEPENDENT RISK MANAGEMENT
CLAIMS ADJUSTER SHALL INVESTIGATE AND MAY NEGOTIATE A SETTLEMENT OF THE
CLAIM. IF THE INDEPENDENT RISK MANAGEMENT CLAIMS ADJUSTER SETTLES THE CLAIM,
THE PUBLIC AGENCY MAY NOT ADJUST THE CLAIM UNLESS THE PUBLIC AGENCY REFERS
THE ADJUSTMENT TO A VOTE OF THE QUALIFIED ELECTORS AT A SPECIAL OR GENERAL
ELECTION.

C. THE DEPARTMENT OF ADMINISTRATION SHALL ESTABLISH A LIST OF
STATE-APPROVED INDEPENDENT RISK MANAGEMENT CLAIMS ADJUSTERS PURSUANT TO RULE.
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