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H.B. 2498

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 42-3458, Arizona Revised Statutes, 1is amended to
read:

42-3458. Discount purchases of tax stamps; refund amount

A. The official stamps to be affixed to packages of cigarettes shall
be obtainable from the department by each Ticensed distributor by purchase OR
AS MAY BE ACQUIRED PURSUANT TO DEPARTMENT PROCEDURES:

1. On or before September 30, 2014, at the following discount rates:

(a) Ninety-six percent of the face value for the first thirty-six
thousand dollars worth of stamps purchased by the distributor in any month.

(b) Ninety-seven percent of the face value for the second thirty-six
thousand dollars worth of stamps purchased by the distributor in any month.

(c) Ninety-eight percent of the face value on all stamps in excess of
seventy-two thousand dollars purchased by the distributor 1in any month,
except that if a distributor purchases more than one hundred sixty-five
thousand dollars worth of stamps in one month, the department shall offset
against the discount under this subdivision, or the distributor shall refund
to the department, the difference between the face value and the discounted
value of the first seventy-two thousand dollars worth of stamps under
subdivisions (a) and (b) of this paragraph.

2. After September 30, 2014 THROUGH SEPTEMBER 30, 2016, at the rate of
ninety-six percent of the face value of the stamps.
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3. AFTER SEPTEMBER 30, 2016, AT THE DISCOUNT RATE OF 96.48 PERCENT OF

THE FACE VALUE OF ALL CATEGORIES OF STAMPS. FOR THOSE CATEGORIES OF STAMPS
WITH A FACE VALUE OF ZERO, 3.52 CENTS PER STAMP SHALL BE REMITTED TO THE
ACQUIRING DISTRIBUTOR AS AN ADMINISTRATIVE ALLOWANCE ON THE REPORTING OF THE
AFFIXATION OF SUCH STAMPS PURSUANT TO SECTION 42-3462.

B. ANY REFUND OF TAX STAMPS REQUESTED BY A LICENSED DISTRIBUTOR
PURSUANT TO SECTION 42-3008 OR REDEMPTION OF UNUSED OR SPOILED TAX STAMPS
PURSUANT TO SECTION 42-3460 MUST BE ISSUED IN AN AMOUNT OF:

1. THE TOTAL FACE VALUE OF THE STAMPS MINUS FOUR PERCENT IF SUBSECTION
A, PARAGRAPH 2 OF THIS SECTION APPLIES TO THE STAMPS.

2. THE TOTAL FACE VALUE OF THE STAMPS MINUS 3.52 PERCENT IF SUBSECTION
A, PARAGRAPH 3 OF THIS SECTION APPLIES TO THE STAMPS.
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