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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 38-797.10, Arizona Revised Statutes, is amended to 2 

read: 3 
38-797.10.  Assurances and liabilities 4 
A.  Nothing contained in this article shall be construed as: 5 
1.  A contract of employment between an employer and any employee. 6 
2.  A right of any member to continue in the employment of an employer. 7 
3.  A limitation of the rights of an employer to discharge any of its 8 

employees, with or without cause. 9 
B.  A member does not have any right to, or interest in, any LTD 10 

program assets on termination of the member's employment or otherwise, except 11 
as provided from time to time in the LTD program, and then only to the extent 12 
of the benefits payable to the member out of LTD program assets.  All 13 
payments of benefits shall be made solely out of LTD program assets and 14 
neither the employers, the board nor any member of the board is liable for 15 
payment of benefits in any manner. 16 

C.  Benefits, employer and member contributions, earnings and all other 17 
credits payable under this article are not subject in any manner to 18 
anticipation, alienation, sale, transfer, assignment, pledge, encumbrance, 19 
charge, garnishment, execution or levy of any kind, either voluntary or 20 
involuntary, before actually being received by a person entitled to the 21 
benefit, earning or credit, and any attempt to anticipate, alienate, sell, 22 
transfer, assign, pledge, encumber, charge, garnish, execute or levy or 23 
otherwise dispose of any benefit, earning or credit under this article is 24 
void.  The LTD program is  not in any manner liable for, or subject to, the 25 
debts, contracts, liabilities, engagements or torts of any person entitled to 26 
any benefit, earning or credit under this article. 27 

D.  Neither the employers, the board nor any member of the board 28 
guarantees the LTD trust fund established by section 38-797.02 in any manner 29 
against loss or depreciation, and they are not liable for any act or failure 30 
to act that is made in good faith pursuant to this article.  The employers 31 
are not responsible for any act or failure to act of the board or any member 32 
of the board.  Neither the board nor any member of the board is responsible 33 
for any act or failure to act of any employer. 34 

E.  This section does not exempt benefits of any kind from a writ of 35 
attachment, a writ of execution, a writ of garnishment and orders of 36 
assignment issued by a court of record as the result of a judgment for 37 
arrearages of child support or for child support debt. 38 

F.  THERE IS NO LIABILITY ON THE PART OF ASRS, THE BOARD, ANY MEMBER OF 39 
THE BOARD OR ANY AGENT OR EMPLOYEE OF ASRS OR THE BOARD FOR ANY ACTION TAKEN 40 
IN THE PERFORMANCE OF THE POWERS AND DUTIES OF ASRS, THE BOARD, ANY MEMBER OF 41 
THE BOARD OR ANY AGENT OR EMPLOYEE OF ASRS OR THE BOARD PURSUANT TO THIS 42 
ARTICLE, UNLESS THE ACTION WAS INTENDED TO CAUSE INJURY OR WAS GROSSLY 43 
NEGLIGENT.  44 
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