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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 43-222, Arizona Revised Statutes, is amended to 2 

read: 3 
43-222.  Income tax credit review schedule 4 
The joint legislative income tax credit review committee shall review 5 

the following income tax credits: 6 
1.  For years ending in 0 and 5, sections 43-1079.01, 43-1087, 43-1088, 7 

43-1089.04, 43-1167.01 and 43-1175. 8 
2.  For years ending in 1 and 6, sections 43-1074.02, 43-1083, 9 

43-1083.02, 43-1085.01, 43-1089.05, 43-1164.02, 43-1164.03 and 43-1183. 10 
3.  For years ending in 2 and 7, sections 43-1073, 43-1079, 43-1080, 11 

43-1085, 43-1086, 43-1089, 43-1089.01, 43-1089.02, 43-1089.03, 43-1090, 12 
43-1164, 43-1167, 43-1169, 43-1176 and 43-1181. 13 

4.  For years ending in 3 and 8, sections 43-1074.01, 43-1081, 43-1168, 14 
43-1170 and 43-1178. 15 

5.  For years ending in 4 and 9, sections 43-1076, 43-1076.01, 16 
43-1081.01, 43-1083.01, 43-1083.04, 43-1084, 43-1162, 43-1162.01, 43-1164.01, 17 
43-1164.05, 43-1170.01 and 43-1184 and, beginning in 2019, sections 18 
43-1083.03 and 43-1164.04.  19 

Sec. 2.  Section 43-1021, Arizona Revised Statutes, is amended to read: 20 
43-1021.  Additions to Arizona gross income 21 
In computing Arizona adjusted gross income, the following amounts shall 22 

be added to Arizona gross income: 23 
1.  A beneficiary's share of the fiduciary adjustment to the extent 24 

that the amount determined by section 43-1333 increases the beneficiary's 25 
Arizona gross income. 26 

2.  An amount equal to the ordinary income portion of a lump sum 27 
distribution that was excluded from federal adjusted gross income pursuant to 28 
the special rule for individuals who attained fifty years of age before 29 
January 1, 1986 under Public Law 99-514, section 1122(h)(3). 30 

3.  The amount of interest income received on obligations of any state, 31 
territory or possession of the United States, or any political subdivision 32 
thereof, located outside the state of Arizona, reduced, for tax years 33 
beginning from and after December 31, 1996, by the amount of any interest on 34 
indebtedness and other related expenses that were incurred or continued to 35 
purchase or carry those obligations and that are not otherwise deducted or 36 
subtracted in arriving at Arizona gross income. 37 

4.  The excess of a partner's share of partnership taxable income 38 
required to be included under chapter 14, article 2 of this title over the 39 
income required to be reported under section 702(a)(8) of the internal 40 
revenue code. 41 

5.  The excess of a partner's share of partnership losses determined 42 
pursuant to section 702(a)(8) of the internal revenue code over the losses 43 
allowable under chapter 14, article 2 of this title. 44 
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6.  The amount by which the adjusted basis of property described in 1 
this paragraph and computed pursuant to the internal revenue code exceeds the 2 
adjusted basis of such property computed pursuant to this title and the 3 
income tax act of 1954, as amended.  This paragraph shall apply to all 4 
property that is held for the production of income and that is sold or 5 
otherwise disposed of during the taxable year, except depreciable property 6 
used in a trade or business. 7 

7.  Any amount of agricultural water conservation expenses that were 8 
deducted pursuant to the internal revenue code for which a credit is claimed 9 
under section 43-1084. 10 

8.  The amount by which the depreciation or amortization computed under 11 
the internal revenue code with respect to property for which a credit was 12 
taken under section 43-1080 exceeds the amount of depreciation or 13 
amortization computed pursuant to the internal revenue code on the Arizona 14 
adjusted basis of the property. 15 

9.  The amount by which the adjusted basis computed under the internal 16 
revenue code with respect to property for which a credit was claimed under 17 
section 43-1080 and that is sold or otherwise disposed of during the taxable 18 
year exceeds the adjusted basis of the property computed under section 19 
43-1080. 20 

10.  The amount by which the depreciation or amortization computed 21 
under the internal revenue code with respect to property for which a credit 22 
was taken under either section 43-1081 or 43-1081.01 exceeds the amount of 23 
depreciation or amortization computed pursuant to the internal revenue code 24 
on the Arizona adjusted basis of the property. 25 

11.  The amount by which the adjusted basis computed under the internal 26 
revenue code with respect to property for which a credit was claimed under 27 
section 43-1074.02, 43-1081 or 43-1081.01 and that is sold or otherwise 28 
disposed of during the taxable year exceeds the adjusted basis of the 29 
property computed under section 43-1074.02, 43-1081 or 43-1081.01, as 30 
applicable. 31 

12.  The deduction referred to in section 1341(a)(4) of the internal 32 
revenue code for restoration of a substantial amount held under a claim of 33 
right. 34 

13.  The amount by which a net operating loss carryover or capital loss 35 
carryover allowable pursuant to section 1341(b)(5) of the internal revenue 36 
code exceeds the net operating loss carryover or capital loss carryover 37 
allowable pursuant to section 43-1029, subsection F. 38 

14.  Any amount deducted in computing Arizona gross income as expenses 39 
for installing solar stub outs or electric vehicle recharge outlets in this 40 
state with respect to which a credit is claimed pursuant to section 43-1090. 41 

15.  Any wage expenses deducted pursuant to the internal revenue code 42 
for which a credit is claimed under section 43-1087 and representing net 43 
increases in qualified employment positions for employment of temporary 44 
assistance for needy families recipients. 45 
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16.  The amount of any depreciation allowance allowed pursuant to 1 
section 167(a) of the internal revenue code to the extent not previously 2 
added. 3 

17.  With respect to property for which an expense deduction was taken 4 
pursuant to section 179 of the internal revenue code in a taxable year 5 
beginning before January 1, 2013, the amount in excess of twenty-five 6 
thousand dollars. 7 

18.  The amount of a nonqualified withdrawal, as defined in section 8 
15-1871, from a college savings plan established pursuant to section 529 of 9 
the internal revenue code that is made to a distributee to the extent the 10 
amount is not included in computing federal adjusted gross income, except 11 
that the amount added under this paragraph shall not exceed the difference 12 
between the amount subtracted under section 43-1022 in prior taxable years 13 
and the amount added under this section in any prior taxable years. 14 

19.  The amount of discharge of indebtedness income that is deferred 15 
and excluded from the computation of federal adjusted gross income in the 16 
current taxable year pursuant to section 108(i) of the internal revenue code 17 
as added by section 1231 of the American recovery and reinvestment act of 18 
2009 (P.L. 111-5). 19 

20.  The amount of any previously deferred original issue discount that 20 
was deducted in computing federal adjusted gross income in the current year 21 
pursuant to section 108(i) of the internal revenue code as added by section 22 
1231 of the American recovery and reinvestment act of 2009 (P.L. 111-5), to 23 
the extent that the amount was previously subtracted from Arizona gross 24 
income pursuant to section 43-1022, paragraph 24. 25 

21.  For taxable years beginning from and after December 31, 2011 26 
through December 31, 2014, the amount of any deduction that is claimed in 27 
computing federal adjusted gross income for health insurance premiums or 28 
contributions to a health savings account for which a credit is claimed under 29 
section 43-1087.01. 30 

22.  21.  Amounts that are considered to be income under section 31 
43-1032, subsection D because the amount is withdrawn from a long-term health 32 
care savings account and not used to pay the taxpayer's long-term health care 33 
expenses. 34 

22.  ANY EXPENSES OF ELEMENTARY AND SECONDARY SCHOOL TEACHERS DEDUCTED 35 
PURSUANT TO SECTION 62(a)(2)(D) OF THE INTERNAL REVENUE CODE TO THE EXTENT 36 
THAT A CREDIT IS CLAIMED FOR THE SAME EXPENSES UNDER SECTION 43-1089.05. 37 

Sec. 3.  Title 43, chapter 10, article 5, Arizona Revised Statutes, is 38 
amended by adding section 43-1089.05, to read: 39 

43-1089.05.  Credit for educational supplies and materials; 40 
definition 41 

A.  FOR TAXABLE YEARS BEGINNING FROM AND AFTER DECEMBER 31, 2015, A 42 
CREDIT IS ALLOWED AGAINST THE TAXES IMPOSED BY THIS TITLE FOR EXPENSES 43 
INCURRED BY A QUALIFIED SCHOOLTEACHER DURING THE TAXABLE YEAR FOR EDUCATIONAL 44 
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SUPPLIES AND MATERIALS PURCHASED BY THE TEACHER AND USED IN THE TEACHER'S 1 
CLASSROOM. 2 

B.  THE AMOUNT OF THE CREDIT UNDER THIS SECTION IS THE RETAIL PRICE 3 
PAID BY THE TEACHER DURING THE TAXABLE YEAR FOR THE SUPPLIES AND MATERIALS 4 
BUT NOT MORE THAN TWO HUNDRED DOLLARS.  IF BOTH A HUSBAND AND WIFE FILING A 5 
JOINT RETURN ARE QUALIFIED SCHOOLTEACHERS AND SEPARATELY INCUR EXPENSES FOR 6 
EDUCATIONAL SUPPLIES AND MATERIALS, THEY MAY INCLUDE THE EXPENSES INCURRED BY 7 
BOTH SPOUSES, BUT NOT MORE THAN TWO HUNDRED DOLLARS OF SEPARATE EXPENSES FOR 8 
EACH SPOUSE. 9 

C.  IF THE ALLOWABLE TAX CREDIT EXCEEDS THE TAXES OTHERWISE DUE UNDER 10 
THIS TITLE ON THE CLAIMANT'S INCOME FOR THE TAXABLE YEAR, OR IF THERE ARE NO 11 
TAXES DUE, THE TAXPAYER MAY CARRY THE AMOUNT OF THE CLAIM NOT USED TO OFFSET 12 
TAXES FORWARD FOR NOT MORE THAN FIVE CONSECUTIVE TAXABLE YEARS. 13 

D.  FOR THE PURPOSES OF THIS SECTION, "QUALIFIED SCHOOLTEACHER" MEANS A 14 
TEACHER IN A KINDERGARTEN PROGRAM OR IN GRADES ONE THROUGH TWELVE.  15 

Sec. 4.  Purpose 16 
Pursuant to section 43-223, Arizona Revised Statutes, the legislature 17 

enacts section 43-1089.05, Arizona Revised Statutes, as added by this act, to 18 
provide income tax relief for schoolteachers who personally purchase school 19 
supplies and materials for use in the teacher's classroom. 20 

Sec. 5.  Retroactivity 21 
Section 43-1089.05, Arizona Revised Statutes, as added by this act, 22 

applies retroactively to taxable years beginning from and after December 31, 23 
2015. 24 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


