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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Heading change 2 
The article heading of title 38, chapter 3, article 8, Arizona Revised 3 

Statutes, is changed from "CONFLICT OF INTEREST OF OFFICERS AND EMPLOYEES" to 4 
"CONFLICT OF INTEREST AND MISCONDUCT OF OFFICERS AND EMPLOYEES". 5 

Sec. 2.  Title 38, chapter 3, article 8, Arizona Revised Statutes, is 6 
amended by adding section 38-512, to read: 7 

38-512.  Misappropriation of public monies; penalty; employment 8 
contract 9 

A.  IF ANY PUBLIC OFFICER OR EMPLOYEE OF A PUBLIC AGENCY IS FOUND TO 10 
HAVE MISAPPROPRIATED PUBLIC MONIES, THE PUBLIC OFFICER OR EMPLOYEE IS NOT 11 
ELIGIBLE TO RECEIVE ANY SEVERANCE PAY, ANNUITY PAYMENTS, PENSION BENEFITS OR 12 
ANY OTHER BENEFIT THAT WOULD OTHERWISE BE PROVIDED BY THE PUBLIC AGENCY.  13 

B.  EACH PUBLIC AGENCY SHALL INCLUDE IN ANY EMPLOYMENT CONTRACT ENTERED 14 
INTO FROM AND AFTER THE EFFECTIVE DATE OF THIS SECTION A CLAUSE THAT 15 
PROHIBITS THE PUBLIC OFFICER OR EMPLOYEE OF THE PUBLIC AGENCY WHO 16 
MISAPPROPRIATES PUBLIC MONIES FROM RECEIVING ANY SEVERANCE PAY, ANNUITY 17 
PAYMENTS, PENSION BENEFITS OR ANY OTHER BENEFIT THAT WOULD OTHERWISE BE 18 
PROVIDED BY THE PUBLIC AGENCY.  19 
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