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Page 1, strike line 44 1 

Renumber to conform 2 

Page 6, line 1, strike "ALL" insert "BOTH" 3 

Strike line 3 4 

Renumber to conform 5 

Line 5, after "INCOME" insert ", PLUS NON-ARIZONA MUNICIPAL INTEREST DESCRIBED 6 

IN SECTION 43-1015.02, SUBSECTION A, PARAGRAPH 2," 7 

Page 10, between lines 25 and 26, insert: 8 

"Sec. 10.  Section 43-1094, Arizona Revised Statutes, is amended to 9 

read: 10 

43-1094.  Adjusted gross income of a nonresident 11 

A.  EXCEPT AS PROVIDED IN SUBSECTION B OF THIS SECTION: 12 

1.  In computing Arizona adjusted gross income, a nonresident 13 

individual should make such adjustments as are included in sections 43-1021 14 

and 43-1022 which THAT apply to income included in his THE INDIVIDUAL'S 15 

Arizona gross income, except as provided in subsection B of this section 16 

PARAGRAPH 2 OF THIS SUBSECTION. 17 

B.  2.  For a nonresident individual, the exemption allowed by section 18 

43-1022, paragraph 1 shall be allowed in an amount equal to that percentage 19 

of the exemptions set forth in section 43-1023 which his THE INDIVIDUAL'S 20 

Arizona gross income is of his THE federal adjusted gross income. 21 

B.  A NONRESIDENT INDIVIDUAL WHO ELECTS TO COMPUTE AND PAY TAX ON STATE 22 

TAXABLE INCOME UNDER ARTICLE 2.1 OF THIS CHAPTER SHALL MAKE SUCH ADJUSTMENTS 23 

AS ARE INCLUDED IN SECTION 43-1015.02 THAT APPLY TO INCOME INCLUDED IN 24 

ARIZONA GROSS INCOME.  25 
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Sec. 11.  Section 43-1095, Arizona Revised Statutes, is amended to 1 

read: 2 

43-1095.  Taxable income of a nonresident 3 

A.  In computing Arizona taxable income, a nonresident taxpayer, except 4 

a member of the armed forces, shall be allowed that percentage of the 5 

exemptions set forth in section 43-1043 which the taxpayer's Arizona gross 6 

income is of the federal adjusted gross income. 7 

B.  In the case of a nonresident taxpayer, the standard deduction 8 

allowed in section 43-1041 and the itemized deductions allowed in section 9 

43-1042 shall be allowed in the percentage which THAT the taxpayer's Arizona 10 

gross income is of the federal adjusted gross income. 11 

C.  EXEMPTIONS AND DEDUCTIONS UNDER THIS SECTION DO NOT APPLY TO THE 12 

COMPUTATION OF TAX UNDER ARTICLE 2.1 OF THIS CHAPTER.  13 

Sec. 12.  Section 43-1098, Arizona Revised Statutes, is amended to 14 

read: 15 

43-1098.  Apportionment of exemptions 16 

A.  Any resident taxpayer, other than an active member of the armed 17 

forces of the United States or any other auxiliary branch, who commences or 18 

terminates his residency in this state during any one taxable year shall 19 

prorate the following on the basis of the proportion which such THAT THE 20 

taxpayer's total Arizona gross income bears to the federal adjusted gross 21 

income: 22 

1.  The personal exemption provided in section 43-1043. 23 

2.  The exemptions provided in section 43-1023 for the blind, for 24 

persons age sixty-five or older and for dependents. 25 

B.  The percentage of exemption allowed shall be computed by dividing 26 

the taxpayer's Arizona gross income by the federal adjusted gross income. 27 

C.  THIS SECTION DOES NOT APPLY TO ANY TAXPAYER WHO ELECTS TO COMPUTE 28 

AND PAY TAX ON STATE TAXABLE INCOME UNDER ARTICLE 2.1 OF THIS CHAPTER."  29 

Renumber to conform 30 

Amend title to conform 31 
 

DAVID W. STEVENS 
2018ds1 
02/23/2016 
1:20 PM 
C: dmt 
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