Bill Number: S.B. 1441

Barto Floor Amendment

Reference to: FINANCIAL INSTITUTIONS
Committee Amendment

Amendment drafted by: Leg Council

FLOOR AMENDMENT EXPLANATION

The Barto Floor Amendment does the following:

1.

Allows the Director of the Arizona Department of Insurance (Department) to
extend the 45-day period for Long-Term Care Insurance premium rate approval by
an additional 45 days in order to allow the Department to conduct an independent
actuarial review of the requested rate.

Specifies that if the independent actuary whose services are used by the Director
determines that the actuarial and historical data representing policyholder
experience in this state is not credible based on presently accepted actuarial
standards of practice, then the Director shall consider documentation based on
experience from a comparable state as determined by the independent actuary.

Requires the Department to provide on its website a list of Department-specific
contract employment opportunities for independent actuaries and a link to the
State Procurement Office to apply for those positions.

Defines independent actuary as a person who is a member in good standing of
the American Society of Actuaries, who is contracted by the Department for the
purpose of reviewing arate increase filing submitted by an insurer and who is not
either employed by the Department or affiliated with an insurer.

Makes various technical, conforming and clarifying changes.

Amendment explanation prepared by Fareed Bailey
3/1/2016



Fifty-second Legislature Barto
Second Regular Session S.B. 1441

BARTO FLOOR AMENDMENT
SENATE AMENDMENTS TO S.B. 1441
(Reference to FINANCIAL INSTITUTIONS Committee amendment)

Page 1, line 4, after "disapproval"” insert "; definition"

Line 12, after "-——" dinsert "AFTER NOTIFYING THE INSURER IN WRITING WITHIN THE
FORTY-FIVE-DAY PERIOD, THE DIRECTOR MAY EXTEND THE FORTY-FIVE-DAY REVIEW
PERIOD BY AN ADDITIONAL FORTY-FIVE DAYS TO ALLOW THE DEPARTMENT TO CONDUCT AN
INDEPENDENT ACTUARIAL REVIEW OF THE REQUESTED RATE."

Line 25, strike "ONLY"

Line 29, after the period insert "IF THE INDEPENDENT ACTUARY WHOSE SERVICES ARE
USED BY THE DIRECTOR PURSUANT TO SUBSECTION D OF THIS SECTION DETERMINES THAT

9 THE ACTUARIAL AND HISTORICAL DATA REPRESENTING POLICYHOLDER EXPERIENCE IN

10 THIS STATE IS NOT CREDIBLE BASED ON PRESENTLY ACCEPTED ACTUARIAL STANDARDS OF

11 PRACTICE, THE DIRECTOR SHALL CONSIDER DOCUMENTATION BASED ON EXPERIENCE FROM

12 A COMPARABLE STATE AS DETERMINED BY THE INDEPENDENT ACTUARY."

13 Page 2, T1ine 1, strike "THAT IS PROVIDED BY THE INSURER AND"

14 Line 2, after "INCREASE" insert ", INCLUDING A DESCRIPTION OF HOW THE

15 INFORMATION CONTAINED"

1
2
3
4
5
6
7
8

16 Line 3, strike "LAST"; after "STATEMENTS" insert "DEMONSTRATES A NEED FOR THE
17 REQUESTED RATE INCREASE"

18 Line 7, after "OF" strike remainder of line

19 Line 8, strike "THE POLICYHOLDERS"™ insert "POLICYHOLDER CLAIMS IN THIS STATE"
20 Line 10, strike "EITHER:"

21 Line 11, strike "1."

22 Line 13, after "PAY" dinsert "THE INDEPENDENT ACTUARY'S"

23 Line 15, after the period insert "THE DEPARTMENT SHALL PROVIDE ON THE

24 DEPARTMENT'S WEBSITE A LIST OF THE DEPARTMENT-SPECIFIC CONTRACT EMPLOYMENT
25 OPPORTUNITIES FOR INDEPENDENT ACTUARIES AND A LINK TO THE STATE PROCUREMENT
26 OFFICE TO APPLY FOR THOSE POSITIONS."

27 Strike 1ines 16 through 20



Senate Amendments to S.B. 1441

Page 2, line 23, strike "RATE"™; after "INCREASE" insert "OF THE"; after "REQUESTED"
strike remainder of line

Strike 1lines 24 and 25

Line 27, after "INCREASES" strike remainder of Tine
Strike Tines 28 and 29, insert "THAT ARE ACTUARIALLY EQUIVALENT TO THE SINGLE
AMOUNT REQUESTED BY THE INSURER. THE ENTIRE SERIES AND THE SCHEDULE
DETERMINED BY THE DIRECTOR WOULD BE APPROVED AT ONE TIME AS PART OF THE
9 CURRENT RATE INCREASE FILING."
10 Line 33, strike "MAY" dinsert "SHALL"; strike "AT THE TIME OF"
11 Line 34, strike "RENEWAL" insert "ON THE POLICY'S ANNIVERSARY DATE"

1
2
3
4 Line 26, strike "INSURER" insert "AMOUNT"
5
6
7
8

12 Page 3, between lines 14 and 15, insert:

13 "K. FOR THE PURPOSES OF THIS SECTION, "INDEPENDENT ACTUARY"™ MEANS A
14 PERSON WHO IS A MEMBER IN GOOD STANDING OF THE AMERICAN ACADEMY OF ACTUARIES,
15 WHO IS CONTRACTED BY THE DEPARTMENT FOR THE PURPOSE OF REVIEWING A RATE
16 INCREASE FILING SUBMITTED BY AN INSURER AND WHO IS NOT EITHER EMPLOYED BY THE
17 DEPARTMENT OR AFFILIATED WITH AN INSURER.™

18 Line 19, after "POLICYHOLDERS" insert "IN WRITING"; strike "THIRTY" 1insert
19 "NINETY™

20 Line 20, strike "POLICY RENEWAL" insert "POLICY'S ANNUAL ANNIVERSARY"

21 Line 24, strike "AN ILLUSTRATION" insert "A DISCLOSURE"

22 Line 28, strike "ALL"

23 Line 29, strike "INCLUDING" insert "WHICH SHALL INCLUDE AT LEAST"

24 Line 35, strike "MAY" insert "SHALL ALSO"

25 Line 36, strike the first "OR" insert ", THE OPTION TO"; strike "OR MAY OFFER"
26 insert "AND"

27 Page 4, Tine 2, strike "ON RENEWAL"

28 Line 4, after "LAPSES" insert "AND THE BENEFIT IS TRIGGERED"

29 Line 5, strike "ALL"

30 Line 9, strike "SIXTY" insert "NINETY"; strike "POLICY RENEWAL" insert "POLICY'S
31 ANNUAL ANNIVERSARY"

32 Line 10, after "POLICYHOLDER™ strike remainder of line

-2-



Senate Amendments to S.B. 1441

1 Page 4, 1line 11, strike "POLICY. THE RENEWAL NOTICE SHALL INCLUDE"™ insert "THAT
2 INCLUDES"
3 Line 12, after "EXPECTED" insert "AGGREGATE"

4 Amend title to conform

NANCY BARTO

1441F100rBARTO
03/01/2016
11:46 AM

C: mjh
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