Fifty-second Legislature Government and Higher Education
Second Regular Session S.B. 1519

PROPOSED
HOUSE OF REPRESENTATIVES AMENDMENTS TO S.B. 1519

(Reference to Senate engrossed bill)

1 Strike everything after the enacting clause and insert:

2 "Section 1. Subject to the requirements of article IV, part 1,
3 section 1, Constitution of Arizona, section 36-2803, Arizona Revised
4 Statutes, is amended to read:

5 36-2803. Rulemaking

6 A. Nettater—thanonehundredtwentydays—afterthe effeectivedate—of
7 this—chapters The department shall adopt rules:

8 1. Governing the manner in which the department shall consider
9 petitions from the public to add debilitating medical conditions or
10 treatments to the 1list of debilitating medical conditions set forth 1in
11 section 36-2801, paragraph 3, including public notice of, and an opportunity
12 to comment in a public hearing upon, petitions.

13 2. Establishing the form and content of registration and renewal
14 applications submitted under this chapter.

15 3. Governing the manner in which it shall consider applications for
16 and renewals of registry identification cards.

17 4. Governing nonprofit medical marijuana dispensaries, for the purpose
18 of protecting against diversion and theft without imposing an undue burden on
19 nonprofit medical marijuana dispensaries or compromising the confidentiality
20 of cardholders, including:
21 (a) The manner in which the department shall consider applications for
22 and renewals of registration certificates.
23 (b) Minimum oversight requirements for nonprofit medical marijuana

24 dispensaries.



o N o o b~ w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

House Amendments to S.B. 1519

(c) Minimum recordkeeping requirements for nonprofit medical marijuana
dispensaries.

(d) Minimum security requirements for nonprofit medical marijuana
dispensaries, including requirements for protection of each registered
nonprofit medical marijuana dispensary Jlocation by a fully operational
security alarm system.

(e) Procedures for suspending or revoking the registration certificate
of nonprofit medical marijuana dispensaries that violate the provisions of
this chapter or the rules adopted pursuant to this section.

(f) REQUIREMENTS AND PROCEDURES FOR AND CONSIDERATION OF APPLICATIONS
FOR NONPROFIT MEDICAL MARIJUANA DISPENSARY REGISTRATION CERTIFICATES THAT ARE
RECEIVED ON OR AFTER THE EFFECTIVE DATE OF THIS AMENDMENT TO THIS SECTION,
INCLUDING:

(i) ESTABLISHING A MERIT CRITERIA PROCESS THAT GIVES PREFERENCE TO
NONPROFIT MEDICAL MARIJUANA DISPENSARIES THAT MEET SPECIFIED CRITERIA,
INCLUDING HAVING A MAJORITY OF BOARD MEMBERS WHO ARE COMMUNITY LEADERS OR CAN
DEMONSTRATE A LONG-TERM COMMITMENT TO COMMUNITY SERVICE.

(i1) REQUIRING ALL BOARD MEMBERS OF THE NONPROFIT MEDICAL MARIJUANA
DISPENSARY TO BE RESIDENTS OF THIS STATE FOR AT LEAST FIVE YEARS.

(iii) PROHIBITING ANY BOARD MEMBER OF THE NONPROFIT MEDICAL MARIJUANA
DISPENSARY FROM HAVING BEEN CONVICTED OF AN EXCLUDED FELONY OFFENSE.

(iv) REQUIRING THE NONPROFIT MEDICAL MARIJUANA DISPENSARY TO
DEMONSTRATE THE ABILITY TO OPERATE A BUSINESS, INCLUDING PROOF OF RELEVANT
EDUCATION, KNOWLEDGE AND EXPERIENCE, FINANCIAL STABILITY AND ACCESS TO
FINANCIAL RESOURCES AND THE CAPACITY TO MEET THE NEEDS OF QUALIFYING
PATIENTS.

(v) REQUIRING A PERSON WHO IS LICENSED PURSUANT TO TITLE 32, CHAPTER
13 OR 17 TO SIGN THE APPLICATION FOR THE REGISTRATION CERTIFICATE.

5. Establishing application and renewal fees for registry
identification cards and nonprofit medical marijuana dispensary registration

certificates, according to the following:
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(a) The total amount of all fees shall generate revenues sufficient to
implement and administer this chapter except that fee revenue may be offset
or supplemented by private donations.

(b) Nonprofit medical marijuana dispensary application fees may not
exceed $5,000.

(c) Nonprofit medical marijuana dispensary renewal fees may not exceed
$1,000.

(d) The total amount of revenue from nonprofit medical marijuana
dispensary application and renewal fees and registry identification card fees
for nonprofit medical marijuana dispensary agents shall be sufficient to
implement and administer the nonprofit medical marijuana dispensary
provisions of this chapter, including the verification system, except that
the fee revenue may be offset or supplemented by private donations.

(e) The department may establish a sliding scale of patient
application and renewal fees based upon a qualifying patient's household
income.

(f) The department may consider private donations under section
36-2817 to reduce application and renewal fees.

B. The department is authorized to adopt the rules set forth in
subsection A and shall adopt those rules pursuant to title 41, chapter 6.

Sec. 2. Department of health services: rulemaking exemption:

community health analysis areas; priority

A. For the purposes of this act and to address the location of
nonprofit medical marijuana dispensaries, the department of health services
shall adopt rules and is exempt from the rulemaking requirements of title 41,
chapter 6, Arizona Revised Statutes, for one year after the effective date of
this act, except that the department shall provide an opportunity for public
comment at least sixty days before the rules are adopted.

B. In adopting rules pursuant to subsection A of this section, the
department of health services shall prioritize the application of any new
nonprofit medical marijuana dispensary that locates in a community health

analysis area, as specified by the department, that has the highest ratio of
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dispensaries to the number of registry identification cards issued to
qualifying patients who reside in the area. If the new nonprofit medical
marijuana dispensary is not located in a community health analysis area, the
department shall prioritize the application of any new dispensary that is
located nearest to a community health analysis area with the highest ratio of
dispensaries to the number of registry identification cards issued to
qualifying patients who reside in the area. Each new nonprofit medical
marijuana dispensary registration applicant shall specify the community
health analysis area in which or near which the dispensary is Tocating.

Sec. 3. Requirements for enactment; three-fourths vote

Pursuant to article IV, part 1, section 1, Constitution of Arizona,
section 36-2803, Arizona Revised Statutes, as amended by this act, is
effective only on the affirmative vote of at Teast three-fourths of the
members of each house of the legislature."”

Amend title to conform

BOB THORPE

1519THORPE
03/15/2016
1:58 PM
C: MJH
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