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Chairman Lesko called the meeting to order at 9:04 a.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Lesko stated that without objection, the minutes of March 2, 2016 were
approved.

CONSIDERATION OF BILLS

HB 2594 - tobacco master settlement; sales data - HELD

Senator Lesko stated that HB 2594 would be HELD.

HB 2184 - tobacco products; luxury tax refunds - HELD

Senator Lesko stated that HB 2184 would be HELD.

HB 2617 - Israel; boycotts: contracts; investments - DO PASS AMENDED

Fareed Bailey, Federalism, Mandates and Fiscal Responsibility Committee Analyst, explained
HB 2617 and the 11-line Yee amendment dated 03/08/16 at 2:04 p.m. (Attachment A).

Representative Gowan, bill sponsor, further explained HB 2617 and answered questions posed by
the Committee.

Liban Yousuf, Civil Rights Director, Council of American Islamic Relations of Arizona, testified
in opposition to HB 2617 and answered questions posed by the Committee.

Adam Kwasman, former State Legislator, representing himself, testified in support of HB 2617.

Lisa Karlovsky, representing herself, testified in support of HB 2617.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2617 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 11-line Yee amendment dated 03/08/16 at 2:04 p.m.
(Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved HB 2617 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with aroll call vote of 4-1-0 (Attachment 1).

Senator Farley explained his vote.

HB 2561 - sanitary district refunding bonds - DO PASS

Bill Ritz, Finance Committee Analyst, explained HB 2561.

Daniel Bogert, County Supervisors Association of Arizona, testified in support of HB 2561.
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Senator Lesko noted the individuals who registered their position on the bill (Attachment B).

Senator Yarbrough moved HB 2561 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 2).

HCR 2031 - personal property tax; exemption - DO PASS

Tarren Villaverde, Finance Committee Intern, explained HCR 2031.

Sean Laux, Arizona Department of Revenue, testified as neutral on HCR 2031 and explained some
possible problems.

Senator Yarbrough moved HCR 2031 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 3).

Senator Farley explained his vote.

HB 2197 - fire districts; merger: consolidation - DO PASS

Bill Ritz, Finance Committee Analyst, explained HB 2197.
Representative Coleman, bill sponsor, further explained HB 2197.

John Flynn, Arizona Fire District Association, testified in support of HB 2197 and answered
guestions posed by the Committee.

Scott Freitag, Fire Chief, Central Yavapai and Chino Valley Fire Districts, testified in support of
HB 2197.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).

Senator Yarbrough moved HB 2197 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 4).

HB 2533 - charter aircraft; tax exemption - DO PASS AMENDED

Tarren Villaverde, Finance Committee Intern, explained HB 2533 and the following amendments:

3-line Lesko amendment dated 03/08/16 at 1:00 p.m. (Attachment C)
27-page Farley amendment dated 03/08/16 at 3:36 p.m. (Attachment D)

Representative Shope, bill sponsor, further explained HB 2533 and answered questions posed by
the Committee.

Sean Laux, Arizona Department of Revenue, answered questions posed by the Committee.
Eric Emmert, Dorn Policy Group, Aviation Coalition of Arizona, testified in support of HB 2533.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
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Senator Yarbrough moved HB 2533 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 3-line Lesko amendment dated 03/08/16 at 1:00 p.m.
(Attachment C) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved the 27-page Farley amendment dated 03/08/16 at
3:36 p.m. (Attachment D) be ADOPTED. The motion FAILED by voice vote.

Senator Yarbrough moved HB 2533 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-1-0 (Attachment 5).

HB 2125 - district boundary modifications: parcel lines - DO PASS

Bill Ritz, Finance Committee Analyst, explained HB 2125.
Representative Shope, bill sponsor, further explained HB 2125.

Michael Talarico, Legislative Intern, Maricopa County Assessor’s Office, testified in support of
HB 2125.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).

Senator Yarbrough moved HB 2125 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 6).

Senator Farley explained his vote.

HB 2271 - universities; commercial paper - DO PASS AMENDED

Carolyn Speroni, Appropriations Committee Analyst, explained HB 2271 and the 4-line Lesko
amendment dated 03/08/16 at 3:31 p.m. (Attachment E).

Representative Livingston, bill sponsor, further explained HB 2271.

Kody Kelleher, Arizona Board of Regents, testified in support of HB 2271.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2271 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 4-line Lesko amendment dated 03/08/16 at 3:31 p.m.
(Attachment E) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved HB 2271 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment 7).
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HB 2343 — unclaimed property; revenue department contracts — DO PASS AMENDED/STRIKE
EVERYTHING

Bill Ritz, Finance Committee Analyst, explained HB 2343 and the 2-page Lesko strike everything
amendment dated 03/07/16 at 10:55 a.m. (Attachment F).

Representative Livingston, bill sponsor, further explained the strike everything amendment.

Garrick Taylor, Arizona Chamber of Commerce and Industry, testified in support of the strike
everything amendment and answered questions posed by the Committee.

Sean Laux, Arizona Department of Revenue, testified as neutral on the strike everything
amendment and answered questions posed by the Committee.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2343 be returned with a DO PASS recommendation.
Senator Yarbrough moved the 2-page Lesko strike everything amendment dated
03/07/16 at 10:55 a.m. (Attachment F) be ADOPTED. The motion CARRIED by voice

vote.

Senator Yarbrough moved HB 2343 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment 8).

HB 2308 - special health care districts; treasurer - DO PASS

Tarren Villaverde, Finance Committee Intern, explained HB 2308.

Representative Cobb, bill sponsor, further explained HB 2308.

Douglas Cole, Maricopa County, testified in support of HB 2308.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).

Senator Yarbrough moved HB 2308 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 9).

HB 2301 - bonding; sale: premiums: refunding; refinance - DO PASS

Bill Ritz, Finance Committee Analyst, explained HB 2301.

Tom Belshe, Deputy Director, League of Arizona Cities and Towns, testified in support of
HB 2301 and answered questions posed by the Committee.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).

Senator Yarbrough moved HB 2301 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 10).

Committee on Finance
5 March 9, 2016



HB 2326 - agricultural feed: sales: tax exemption - DO PASS AMENDED

Tarren Villaverde, Finance Committee Intern, explained HB 2326 and the 2-page Lesko
amendment dated 03/08/16 at 2:32 p.m. (Attachment G).

Joe Sigg, Director of Government Relations, Arizona Farm Bureau, testified in support of
HB 2326 and answered questions posed by the Committee.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2326 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 2-page Lesko amendment dated 03/08/16 at 2:32 p.m.
(Attachment G) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved HB 2326 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with aroll call vote of 4-1-0 (Attachment 11).

Senator Farley explained his vote.

HB 2354 - tax credit; unified sports programs - FAILED

Tarren Villaverde, Finance Committee Intern, explained HB 2354 and the 19-line Lesko
amendment dated 03/08/16 at 11:35 a.m. (Attachment H).

Isaac Sanft, Special Olympics Arizona, testified in support of HB 2354.

Sean Laux, Arizona Department of Revenue, answered questions posed by the Committee.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2354 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 19-line Lesko amendment dated 03/08/16 at
11:35 a.m. (Attachment H) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved HB 2354 be returned with an AS AMENDED, DO PASS
recommendation. The motion FAILED with aroll call vote of 2-3-0 (Attachment 12).

Senators Farley and Yarbrough explained their votes.

HB 2476 - school property: sales; leases:; use - DO PASS

Catcher Baden, Education Committee Analyst, explained HB 2476.
Sean McCarthy, Arizona Tax Research Association, testified in support of HB 2476.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
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Senator Yarbrough moved HB 2476 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-0 (Attachment 13).

HB 2481 - schools: primary property tax rates - DO PASS

Catcher Baden, Education Committee Analyst, explained HB 2481.

Sean McCarthy, Arizona Tax Research Association, testified in support of HB 2481 and answered
guestions posed by the Committee.

Senator Lesko noted the individuals who registered their position on the bill (Attachment B).

Senator Yarbrough moved HB 2481 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 4-1-0 (Attachment 14).

Senator Farley explained his vote.

HB 2486 - telecommunications utilities: relocation; reimbursement - DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained HB 2486 and the 5-line Lesko amendment dated
03/08/16 at 12:57 p.m. (Attachment I).

Michelle Bolton, Cox Communications, testified in support of HB 2486.
Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2486 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 5-line Lesko amendment dated 03/08/16 at 12:57 p.m.
(Attachment I) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved HB 2486 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-1-0 (Attachment 15).

Senator Farley explained his vote.

HB 2674 - TPT exemption: amateur races - DO PASS AMENDED

Tarren Villaverde, Finance Committee Intern, explained HB 2674 and the 14-line Lesko
amendment dated 03/07/16 at 4:27 p.m. (Attachment J).

Hugh Hallman, Competitor Group, testified in support of HB 2674.
Senator Lesko noted the individuals who registered their position on the bill (Attachment B).
Senator Yarbrough moved HB 2674 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 14-line Lesko amendment dated 03/07/16 at
4:27 p.m. (Attachment J) be ADOPTED. The motion CARRIED by voice vote.
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Senator Yarbrough moved HB 2674 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment 16).

Senator Farley explained his vote.

Attached is a list noting the individuals who registered their position on the bills (Attachment B).

There being no further business, the meeting was adjourned at 11:04 a.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azleg.gov)
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