REVISED REVISED REVISED

ARIZONA STATE SENATE

52ND LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON
COMMERCE AND WORKFORCE DEVELOPMENT

DATE: February 15, 2016 TIME: 1:45P.M. ROOM: SHR1

CHAIRMAN: Senator Kimberly Yee VICE-CHAIRMAN: Senator Steve Yarbrough

ANALYST: Grant Hanna

ATTENDANCE BILLS

Committee Members Pr Ab Ex Bill Number Disposition
Senator Begay X SB 1310 DP
Senator Cajero Bedford X SB 1373 DPA
Senator Dial X SB 1380 HELD
Senator Farnsworth D X SB 1381 DPA
Senator Meza X SB 1401 DPA
Senator Miranda X SB 1411 DP
Senator Worsley X SB 1424 DPA
Senator Yarbrough, Vice-Chairman X SB 1501 DP
Senator Yee, Chairman X

EXECUTIVE NOMINATION

Name Position Recommendation
Juan Ciscomani Director, Office of Sonora CONFIRMATION




Chairman Yee called the meeting to order at 3:07 p.m. and attendance was taken.
APPROVAL OF MINUTES

Senator Yee stated that without objection, the minutes of February 8, 2016 were
approved.

EXECUTIVE NOMINATION

Laura Benitez, Commerce and Workforce Development Committee Research Intern, gave a
brief overview of the Office of Sonora.

Juan Ciscomani — Director, Office of Sonora — CONFIRMATION RECOMMENDED

Juan Ciscomani reviewed his resume, spoke about the Office of Sonora and answered questions
posed by the Committee.

Senator Yarbrough moved that the Senate Commerce and Workforce
Development Committee recommend to the full Senate the CONFIRMATION of
Juan Ciscomani as Director of the Office of Sonora. The motion CARRIED with a
roll call vote of 7-0-2 (Attachment 1).

Senators Cajero Bedford, Worsley and Yee explained their vote.

CONSIDERATION OF BILLS

SB 1381 — wine; direct shipment — DO PASS AMENDED

Grant Hanna, Commerce and Workforce Development Committee Research Analyst, explained
SB 1381 and the 4-page Yee amendment dated 02/12/16 at 1:35 p.m. (Attachment A).

Senator Barto, bill sponsor, further explained SB 1381 and stated that she is in support of the Yee
amendment.

Kathy Senseman, Wine Institute, testified in support of SB 1381.

John Mangum, Arizona Food Marketing Alliance, testified in opposition to SB 1381 and stated that
he is in support of the amendment.

John McLoughlin, Owner and Wine Maker, also representative of Arizona Grape and Wine
Association, testified in opposition to SB 1381.

Robert Oppelt, representing himself, testified in support of SB 1381.

Jim Cronk, representing himself, testified in support of SB 1381.
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Jenna Bently, Executive Director, Market Freedom Alliance, testified in support of SB 1381.

Tony Bradley, President/Chief Executive Officer, Arizona Trucking Association, testified in
opposition to SB 1381 and answered questions posed by the Committee.

Eric Glomski, Chairman, Arizona Wine Growers Association, testified in support of SB 1381.

Senator Yee shared a copy of Mr. Tom Wark’s testimony, representing the National Association of
Wine Retailers (Attachment B) as neutral to SB 1381.

Bryan Vincent, representing himself, testified in support of SB 1381.
Senator Yarbrough moved SB 1381 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 4-page Yee amendment dated 02/12/16 at 1:35 p.m.
(Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved SB 1381 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-2 (Attachment 2).

Senators Worsley, Yarbrough and Yee explained their vote.

SB 1411 —industries for blind; repeal; successor — DO PASS

Laura Benitez, Commerce and Workforce Development Committee Research Intern, explained
SB 1411.

Senator Driggs, bill sponsor, further explained SB 1411.

Senator Yarbrough moved SB 1411 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-2 (Attachment 3).

SB 1380 — sale and relocation; state fair — HELD

Senator Yee stated at the request of the sponsor that SB 1380 would be HELD.

SB 1401 — trade names; trademarks; application — DO PASS AMENDED

Laura Benitez, Commerce and Workforce Development Committee Research Intern, explained
SB 1401 and the 3-line Dial amendment dated 02/12/16 at 8:20 a.m. (Attachment C).

Senator Griffin, bill sponsor, further explained SB 1401.

Jim Schmidt, Owner, Arizona Ammunition, LLC, testified in support of SB 1401 and submitted a
copy of his testimony (Attachment D). Mr. Schmidt answered questions posed by the Committee.

Senator Griffin stated that she is in support of the Dial amendment and answered questions posed by
the Committee.
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Senator Yarbrough moved SB 1401 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 3-line Dial amendment dated 02/12/16 at 8:20 a.m.
(Attachment C) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved SB 1401 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-2 (Attachment 4).

Senators Farnsworth, Miranda and Worsley explained their vote.

SB 1310 — TPT exemption: billboard rentals — DO PASS

Laura Benitez, Commerce and Workforce Development Committee Research Intern, explained
SB 1310 and answered questions posed by the Committee.

Senator Griffin, bill sponsor, further explained SB 1310 and answered questions posed by the
Committee.

Kevin DeMenna, Outdoor Advertising Association of Arizona, Jones Outdoor Advertising,
testified in support of SB 1310 and answered questions posed by the Committee.

Senator Yarbrough moved SB 1310 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 6-1-2 (Attachment 5).

SB 1501 — Arizona commerce authority; continuation; report — DO PASS

Grant Hanna, Commerce and Workforce Development Committee Research Analyst, explained
SB 1501.

Sandra Watson, President/Chief Executive Officer, Arizona Commerce Authority, testified in
support of SB 1501.

Aimee Rigler, Arizona Free Enterprise Club, testified as neutral to SB 1501 and answered
guestions posed by the Committee.

Senator Yarbrough moved SB 1501 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 6-1-2 (Attachment 6).

Senator Farnsworth explained his vote.

SB 1373 — liguor omnibus — DO PASS AMENDED

Laura Benitez, Commerce and Workforce Development Committee Research Intern, explained
SB 1373 and the 5-line Yee amendment dated 02/05/16 at 3:26 p.m. (Attachment E) and the 5-line
Yarbrough amendment dated 02/05/16 at 12:54 p.m. (Attachment F) and the 12-line Yarbrough
amendment dated 02/12/16 at 9:06 a.m. (Attachment G) and the 18-line Yee amendment dated
02/05/16 at 3:02 p.m. (Attachment H).
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Senator Kavanagh, bill sponsor, further explained SB 1373 and answered questions posed by the
Committee.

Steve Barclay, Beer and Wine Distributors of Arizona, Statewide Trade Association, testified in
support of SB 1373.

Don Isaacson, Arizona Licensed Beverage Association, testified in support of SB 1373 and stated
that he is in support of the amendments offered.

Chianne Hewer, Arizona Restaurant and Hospitality Association, testified in support of SB 1373
and stated that she is in support of the 12-line Yarbrough amendment (Attachment G).

Lawrrie Fitzhugh, representing herself, testified in opposition to SB 1373 and stated that she is in
support of the amendments offered.

Senator Yarbrough moved SB 1373 be returned with a DO PASS
recommendation.

Senator Yarbrough moved the 5-line Yee amendment dated 02/05/16 at 3:26 p.m.
(Attachment E) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved the 5-line Yarbrough amendment dated 02/05/16 at
12:54 p.m. (Attachment F) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved the 12-line Yarbrough amendment dated 02/12/16 at
9:06 a.m. (Attachment G) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved the 18-line Yee amendment dated 02/05/16 at 3:02 p.m.
(Attachment H) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved SB 1373 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-2 (Attachment 7).

SB 1424 — home-based businesses: licensing moratorium; unemployment — DO PASS AMENDED

Grant Hanna, Commerce and Workforce Development Committee Research Analyst, explained
SB 1424 and the 3-line Farnsworth amendment dated 02/11/16 at 5:46 p.m. (Attachment I).
Mr. Hanna answered questions posed by the Committee.

Senator Yarbrough moved SB 1424 be returned with a DO PASS recommendation.

Senator Yarbrough moved the 3-line Farnsworth amendment dated 02/11/16 at
5:46 p.m. (Attachment I) be ADOPTED. The motion CARRIED by voice vote.

Senator Yarbrough moved SB 1424 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-3-2 (Attachment 8).

Senators Cajero Bedford and Meza explained their vote.
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Attached is a list noting the individuals who registered their position on the bills (Attachment J).
There being no further business, the meeting was adjourned at 5:10 p.m.
Respectfully submitted,

Imee Andrew
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio archives are
available at http://www.azleg.gov)
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