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ARIZONA HOUSE OF REPRESENTATIVES  CHIEF CLERK'S OFFICE
Fifty-second Legislature — Second Regular Session «.g; o ? 7 f Z

COMMITTEE ON APPROPRIATIONS

Report of Regular Meeting

Wednesday, February 10, 2016
House Hearing Room 1 -- 2:00 p.m.

Convened 4:00 p.m.
Recessed
Reconvened

Adjourned 5:56 p.m.
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Original Agenda — Attachment 1

Request to Speak
Report — Attachment 2

Presentations

Name

Debt and Lease-Purchasing Financing
Arizona Department of Education

Members Absent

Organization Attachments (Tlandouts)
JLBC 3
JLBC 4
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Committee Action

Bill Action Yote Attachments (Summaries,
Amendments, Roll Call)

HCR2031 DpP 9-5-0-0 5,6

HB2388 DP 13-1-0-0 7,8

HB2486 DP 14-0-0-0 9,10

Afttendance 11

Riley Weber, Chairman Assistant

Wednesday, February 10, 2016
(Original attachments on file in the Office of the Chief Clerk; video archives available at http://www.azleg.gov)
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ARIZONA HOUSE OF REPRESENTATIVES
Fifty-second Legislature - Second Regular Session

REGULAR MEETING AGENDA

COMMITTEE ON APPROPRIATIONS

DATE Wednesday, February 10, 2016 ROOM HHR 1 TIME  2:00 P.M.
Members:
Mr. Allen J Mr, Gray Mr. Stevens
Ms, Alston Ms. Mach Ms. Ugenti-Rita
Mr. Bowers Mr. Meyer Mr, Leach, Vice-Chairman
Mr. Cardenas Mr. Petersen Mr, Olson, Chairman
Mrs. Fernandez Mr. Rivero

RBudget Presentations by the Joint Legislative Budget Committee
Arizona Department of Education
Debt and Lease-Purchase Financing

Bills Short Title Strike Everything Title
HB2065 h e ' ‘Cs schools; vision screening program
—=—— (Lawrence)

==~ ED dp 6-1-0-1-0, APPROP, RULES

HB2388 é g qualified disability expenses; eligible individuals
(Allen J, Brophy McGee, Cardenas, et al)

13§ -0 {kra dpa 8-0-0-10, APPROP, RULES

HB2486 A ‘ telecommunications utilities; relocation;
uy reimbursement
H_{ 0- O\.‘U(Olson)
———— APPROP, RULES
HCR2031 J e personal property tax; exemption
(Mesnard)

@R+, ~0-DGHE dp 6-3-0-0-0, APPROP, RULES

ORDER OF BILLS TO BE SET BY THE CHAIRMAN

15w
2/4/16

People with disabilities may request reasonable accommodations such as interpreters, alternative formats, or
assistance with physical accessibility, If you require accommodations, please contact the Chief Clerk's Office at
(602) 926-3032, TDD {6062) 926-3241.
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Information Registered on the Request to Speak System

House Appropriations (2/10/2016)

HB2065, schools; vision screening program

Support:

Farrell Quinlan, State Director, representing self; Timothy Lawless, representing self; Jeff Sandquist, NAIOP; Barry
Aarons, ARIZONA ASSOCIATION OF COUNTY SCHOOL SUPERINTENDENTS; Richard Hopkins, representing self; Jay
Kaprosy, NAIOP

Neufral;
Shannon Whiteaker, AZ DEPT OF HEALTH SERVICES

Oppose:
Mark Barnes, AZ SCHOOL ADMINISTRATORS AS50C

All Comments:
Timothy Lawless, Self: Support w/ amendment; Jeff Sandquist, NAIOP: support w/ amendment

HB2388, qualified disability expenses; eligible individuals

Testified in support:
Jon Mevyers, Self, The Arc Of Arizona; Robert Smith, representing self

Support:

Brandy Petrone, AZ Association Of Providers For People With Disabilities; Donna Kruck, Ability360; Suzanne
Schunk, representing self; Paige Wambold, representing self; Susan Cannata, The Arc Of Arizona; Joanna
Marroquin, representing self; Christine Saeva, representing self; Erica Sussman, representing self; Edward Myers,
representing self; Mark Jacoby, representing self; David Carey, Ability360; Zaida Dedolph, PROTECTING ARIZONA'S
FAMILY COALITION, Self; Kirin Goff, representing self; Matt Jewett, representing self; Joshua Huggins, representing
self; Ginger Pottenger, representing self; Larry Clausen, representing self; Bethany Bedford, representing self; Gina
Judy, chief administrative officer, representing self; David Carey, Ability360; Tatyana Soto, representing self; Eva
Hamant, representing self; Chad Bays, representing self; Michael Deegan, representing self; Brayden Falk,
representing self; Emily Jenkins, Arizona Council Of Human Service Providers

Neutral:
Kathy Ber, DES Director of Legislative Services, Arizona Department Of Economic Security; Christopher Vinyard, AZ
HEALTH CARE COST CONTAINMENT SYSTEM

All Commenis:
Donna Kruck, Ability360: Ability360 provides programs and advocacy for individuals with disabilities. We support
this one time allocation state funding which will thereafter be self-sustaining.; Edward Myers, Self: | support the

Attachment_zf_




legisiation giving many recipients of S5I/5SDI more resources to pursue educational, and occupational goals.; Mark
Jacoby, Self: Thank you in advance for your support of this much needed bill.; Matt Jewett, Self: This simple hill
takes up a new federal option as so many states are to allow parents of kids w/disability to set aside $ tax free into
plan like 529 college savings to pay for health & living costs. This encourages private savings and work,; Jon Meyers,
Self, The Arc Of Arizona: Passage of HB 2388 will provide a vital resource for Arizonans with disabilities at minimal
cost to the State — a winning proposition for all involved. Please continue to support establishment of ABLE Act
accounts by voting YES on this billl; Larry Clausen, Self: This Bill provides a needed tool for persons with
developmental disabilities to access financial resources leading to greater community inclusion and independence
without losing critical benefits.; Bethany Bedford, Self: | am representing Scottsdale Training and Rehabilitation
Services, which provides services for those with disabilities. This bill will be very impertant in further helping those
that our agency serves. Please vote FORI!I; Gina Judy, Self: | am very supportive of Arizona citizens having the
opportunity to benefit from the Able Act

HB2488, telecommunications utilities: relocation; reimbursement

Support:

David Martin, Arizona Chapter Associated General Contractors; Joseph Abate, AT & T INC; Michael DiMaria,
CENTURYLINK, INC; Don Isaacson, SPRINT; Mike Huckins, GREATER PHOENIX CHAMBER OF COMMERCE; Michelle
Bolton, COX COMMUNICATIONS ARIZONA, LLC, COXCOM INC; Eric Emmert, East Valley Chambers Of Commerce
Alliance ; Nick Debus, CHANDLER CHAMBER OF COMMERCE; Dianne McCallister, Arizona Technology Councll;
Steven Zylstra, representing self; Robert Medler, TUCSON METROPOLITAN CHAMBER OF COMMERCE; Dana
Paschie, COMCAST/NBC UNIVERSAL; Scott Butler, MESA, CITY OF

Neutral:
Tom Belshe, League Of Arizona Cities And Towns

HCR2031, personal property tax; exemption

Support:

Farrell Quinlan, State Director, NATIONAL FEDERATICN OF INDEPENDENT BUSINESS; Amanda Rusing, Arizona Bio
Industry Association; Scott Ottersen, LD17 PC, representing self; Garrick Taylor, Arizona Chamber Of Commerce
And Industry; Garrick Taylor, Arizona Chamber Of Commerce And Industry; Eric Emmert, East Valley Chambers Of
Commerce Alllance ; Nick Debus, CHANDLER CHAMBER OF COMMERCE

Oppose:

Paige Wambold, representing self; Joanna Marroquin, representing self; Erica Sussman, representing self; Zaida
Dedolph, PROTECTING ARIZONA'S FAMILY COALITION; Kirin Goff, representing self; Joshua Huggins, representing
self
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Education Data %
System Sustaina bility 2.:izanz

Education Data System maintenance costs are low, but vital...

AzEDS annual volume

Cost to use new AFIS

JUWU,
Transactions

Ind_ustlfy 'Standéfd -

Maintenance

=$200 Million

maintenance per industry
standard practices

Data System Maintenance

FY17 — $3.175 Million
EY18 — $4.850 Million™ *”

ADE
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Arizona Department of Education — English Language Arts and Mathematics Standards Review and Revision 2015-2016

These three levels of the ELA
and Math standards review
and revision process serve as
oversight committees.

Arizona State B

Decislon-making body for Standards l

Standards Development%

The work of standards
review and revision begins
with ADE’s ELA and Math

Standards Review and
Revision Working Groups.

ADE Standards Review Process:

AL el e s s —— s

Convene woarking groups to:

4) =) ELA Standards Review and.

:Revision Work Groups . |

\_,'l' Fiuld groups of diverse gradeleve!_
[

antent experts responsibie for creatlng
working drafts,

Cormmitteeof1?
N l;uhnc committee of the State Bom{t
— i

English Language Arts | Mathermatics Standards |

- Standards 1 Subcommittee of 15 %

subcommittee of 14 i 5
.{ Publle subcammittae of the Public subcommittee of the T

i State Board o State Board

Math Standards Review and |
‘Revislon Werk Groups . 1
T Fluid groups of diverse grade level
content experts responsible for creating

warking drafts. l

Review public feedback to determine broad categories in which to place comments to assist with targeted conversations

«  ELA standards received 1,034 comments; Math standards received 1,084 comments
Categorize comments received through initial public review,
Discuss and come to consensus regarding the purpose of standards.

Review the Arizona Standards Revision and Refinement Criteria.
Begin the process of reviewing and refining current Arizona standards based on public comments, research, other state

standards, professional knowledge of content, and grade level expertise.
¢ Apply grade-level expertise and research to all decisions
> Address public feedback within the decisions/revisions.
Develop drafts of K-12 English Language Arts and Mathematics Academic Standards to present to the Arizona State Board

Refine drafts of ELA and Math standards upon recelpt of public and expert comments.

1.

regarding standards review.
2.
3.
4,
5.
6. Revise grade level standards.
7.

of Education for public and expert review.
8.
9.

Develop final drafts for presentation to the Arlzona State Board of Education for possible standards adoption.

English Language Arts and Mathematics Working Groups meet monthly until the work of standards review is completed.
During the first four working group meetings, ADE has involved 87 Mathematics educators and 79 English Language Arts
educators in the standards review and revision process. ADE will continue to engage additional educators in the working

groups to ensure broad representation.

Upon State Board adoption of standards, ADE is charged with supporting implementation by:

1.

QoUW

Providing ongolng professional development to educators.

providing guidance documents and resources to educators, parents, and the community.
Assisting with any needed revisions to the statewide assessment.

Collecting feedback on new standards to determine areas of need.

Collaborating with professional organizations and Institutes of Higher Education.
Communicating with educators, parents, and the community.
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HOUSE OF REPRESENTATIVES
HCR 2031

personal property tax; exemption
Prime Sponsor: Representative Mesnarc]., LD 17

DP Commiitee on Government and Higher Education
X Committee on Appropriations
Caucus and COW

House Engrossed '

OVERVIEW

HCR 2031, upon voter approval, increases the full cash vatue exemption for qualifying personal

property.

PROVISIONS

I. Prohibits levying a tax on the first $2.4 million of full cash value of personal property
initially acquired during or after Tax Year 2016 that is used for agricultural purposes or in a
trade or business.

2. Permits the Legislature to increase the exemption amount.

3, Declares the measure as the “Small Business Job Creation Act”.

4. Requires the Secretary of State to submit this proposition to the voters at the next general
election.

§: - Makes technical and conforming changes.

CURRENT LAwW

The first $50,000 of full cash value of a taxpayer’s personal property used for agricultural
purposes or in a trade or business is exempt from taxation. The Department of Revenue is
required to annually increase the maximum amount of exemption for the following tax year
based on the percentage increase, if any, in the employment cost index for total compensation for
private industry workers in the two most recent complete state fiscal years (A.R.S. § 42-11 127).
Full cash value is synonymous with market value which means the estimate of value that is
derived annually by using standard appraisal methods and techniques. The full cash value is
prohibited from being greater than market value regardless of the method prescribed to
determine value for property tax purposes. Personal property is defined as property of every
kind, both tangible and intangible, not included in real estate (A.R.S. § 42-11001).

Fifty-second Legislature Appropriations

Second Regular Session
Attachment_ i




ARIZONA HOUSE OF REPRESENTATIVES
Fifty-second Legislature - Second Regular Session

ROLL CALL VOTE
COMMITTEE ON APPROPRIATIONS BILL NO. _ HCR 2031
DATE February 10, 2016 moTion: ___ ¢
PASS AYE NAY PRESENT | ABSENT
Mr. Allen J v
Ms. Alston gf
Mr. Bowers ;f“ﬁ '
Mr. Cardenas 1/
Mrs. Fernandez f \f’
Mr. Gray ‘/ | _
Ms. Mach _ *f_
Mr. Meyer ‘ :f
Mr. Petersen \/
Mr. Rivero g/
Mr. Stevens \f |
Ms. Ugenti-Rita g‘? y
Mr. Leach, Vice-Chairman %{;-
Mr. Olson, Chairman 7
APPROVED: % COMMIATEE SECRETARY

IN OLSON, Chairman
VINCE LEACH, Vice-Chairman

ATTACHMENT 6
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- HB 2388
qualified disability expenses; eligible individuals
Prime Sponsar: Representative Allen J, et al. , LD 15

Committee on Children & Family Affairs
Committee on Appropriations
Caucus and COW

House Engrossed

OVERVIEW

HB 23

88 establishes the Achieving a Better Life Experience (ABLE) Program within the

Department of Economic Security (DES), to be administered and managed by a financial
institution chosen by DES. Establishes the seven-member Achieving a Better Life Experience
Act Oversight Committee (Committee) to assist in the implementation, regulation and oversight
of the ABLE program (program),

PROVISIONS

B a.

b.

The Achieving a Better Life Experience Program

1. Requires DES to:

Develop and implement the program by adopting rules, guidelines, and procedures in
consultation with the Committee, ,

Retain professional services, including: accountants, auditors, consultants and other
experts.

Seek rulings and guidance relating to the program from the U.S. Department of the
Treasury (Treasury) and the Internal Revenuve Service (IRS).

Make changes to the program, as necessary, to comply with United States Code regarding
qualified ABLE programs.

Notify the chairpersons of the Senate Health and Human Services Committee and the
House Children and Family Affairs Committee of any changes to the federal program
that would require rule or statute changes.

f. Receive proposals and consult with the Committee to select and contract with a financial
institution or institutions to act as the depository of the ABLE program fund (fund) and
manager of the program and ensure that the financial institution is in the best interest of
the designated beneficiaries and demonstrates the most advantageous combination of:

i. Financial stability and integrity.

it. Investment safety.

iti. Record keeping and reporting requirements.

iv. Plan for promoting the program.

v. Fees, ifany, charged to eligible individuals for maintaining accounts.

vi. The minimum initial deposit required by the financial institution for the investment of

fund monies and the willingness of the financial institution to accept contributions
f through payroll deduction plans and other deposit plans.

Fifty-second Legislature Appropriations
Second Regular Session -

Attachmenti




HB 2388

vii. Any other benefits to the state or its residents, including an account opening fee
payable to the account by the designated beneficiary and an additional fee from the
financial institution for statewide program marketing by DES.

g. Negotiate a fee with the financial institution or institutions.

h. Maintain the program on behalf of the state.

i. Develop requirements for disbursement from qualified disability expense accounts in
consultation with the Committee.

j. Provide for separate accounting for each designated beneficiary of the designated
beneficiaries account.

k. Develop procedures for educating account owners about nonqualified expenses, if any
such expenses were made by the account, and work with the financial institution to
ensure that such nonqualified expenses are not approved in the future.

1. Develop and provide educational materials on the program, qualified disability expenses
and requirements for being a designated beneficiary.

m. Submit an annual report for the first five years of the program to the Speaker of the
House of Representatives, the President of the Senate and the Governor, which must
include: '

i, The number of accounts.

ii. The number of designated beneficiaries.

iii. A description of the types of disabilities the designated beneficiaries have.,

iv. A summary of the qualified disability expenses that disbursements from the accounts
are being used for.

n. Submit the first annual report on or before December 31, 2017, and the final four reports
on or before December 31 of each year.

2. Appropriates $240,000 from the state general fund to DES in fiscal year 2016-17 to
implement and administer the program and exempts the appropriation from lapsing.

3. Allows persons to submit applications for enrollment info the program and establish accounts
in the fund at the financial institution.

4. Excludes DES from procurement when contracting with the financial institution to act as
depository of the fund and manager of the program.

5. Requires the financial institution to receive all fund monies from account owners and deposit
them into the fund.

6. Requires that proposals submitted by financial institutions to DES must detail the financial
instruments that will be held i accounts.

7. Requires the contract entered into by DES and the financial institution to be between three to
seven years in length and to provide the terms and conditions of the interests sold, the
investment of monies and management of the fund.

8. Requires the financial institution or financial institutions to:
a. Take all action to ensure that the program is in compliance with statute and federal code.
b. Keep adequate records of each of the funds accounts, keep each account and any
subsequent records or accounting separate from one another, and provide DES with the
information necessary to send electronic distribution statements and other notices to the
Commissioner of Social Security as required by federal code.
c. Allow access of the program manager’s books to representatives of DES and other state
agencies in order to ensure compliance with the contract.
Fifty-second Legislature
Second Regular Session 2 Appropriations
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HB 2388

i0.

11.

12.

13.

14.

15.

16.

17.
18.
19.

20.

21.

22.

d. Hold all operating monies in the fund in the name of and for the benefit of the fund and
the state.

Allows DES to terminate a contract with a financial institution at any time for good cause on
the recommendation of the committee.

Requires DES to take custody of accounts held at a financial institution if the contract is
terminated and seek to promptly transfer the accounts to another financial institution and into
investment instruments as similar to the original investments as possible.

Stipulates that if an eligible individual is a minor or an incapacitated adult, the account may

be opened and managed by:

a. An agent under power of attorney signed by the eligible individual at a time when they
had capacity to execute the power.

b. A parent of a minor child.

c. A court-appointed conservator of the estate.

d. A court-appointed guardian with express authorization.

Allows a court to waive any requirements of further accounting or inclusion in any bond in a
case where the conservator or guardian of an eligible individual opened and manages the
account.

Requires that a designated beneficiary may have only one account and must direct the
investment of any contributions or earnings no more than two times a year.

Stipulates that contributions to accounts must be made in cash and that any excess
contributions be promptly withdrawn in a nonqualified withdrawal or rolled over into another
account.

Prohibits contributions and earnings on a designated bencficiaries account from being
counted as income or resources for the purposes of eligibility for any welfare programs or the
Arizona Health Care Cost Containment System (AHCCCS).

Allows the state to file a claim for payment of all remaining amounts in the account, subject
to any outstanding payments due for qualified disability expenses, which is not to be in
excess of the amount equal to the total medical assistance paid for the designated beneficiary.

Stipulates that accounts may be opened by filling out an application form provided by DES.
Prohibits a designated beneficiary from using an interest in an account as security for a loan.

Requires the financial institution to provide yearly statements to the designated beneficiary
summarizing contributions made within the last year, total contributions made through the
end of the period, the total amount in the account, distributions made during this period and
any other matters that DES requires to be reported.

Provides that statements and information returns nust be prepared and filed as required by
statute and federal code.

Prohibits DES from sharing any social security numbers, addresses, or telephone numbers of
designated beneficiaries.

Clarifies that this article does not:
a. Give any designated beneficiary rights or legal interests in an account, unless they are the
account owner.
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23.

24,

25.

26.

27.

28.

29.
30.

31.

32.

33.

34.

b. Guarantee an eligible individual will receive services from a state agency or department
related to the eligible individual’s disability.

¢. Guarantee that the amounts deposited or earned in an eligible individual’s account will be
sufficient {0 cover any qualified disability expense.

d. Establish any obligation by the state or any state agency to guarantee the benefit of any
eligible individual to: the return on amounts contributed, the rate of interest or other
return, or the payment of interest or other return on any account.

Stipulates that every contract, application, deposit slip or other document used in connection
with an account must clearly state that the account is not insured by this state and that neither
the deposited nor the investment return is guaranteed by the state.

Exchides DES from rulemaking requirements for the first year of this program.

Stipulates that DES must provide a 30-day public comment period when drafting the rules
and hold at least one public hearing before adoption.

Strikes the amount of any deduction that is claimed in computing federal adjusted gross
income for health insurance premiums or contributions to a health savings account from
being added to Arizona gross income.

Stipulates that the amount of a withdrawal that is a qualified disability expense in the ABLE
program shall not be added in calculation the Arizona gross income.

Clarifies that any amount of qualified disability expenses that are distributed from a qualified
program must be subtracted in computing Arizona adjusted gross income.

Terminates the program on July 1, 2026.

Defines ABLE, account, committee, department, designated beneficiary, eligible individual,
financial institution, fund, program, and qualified disability expenses.

The Achieving a Better Life Experience Act Oversight Committee

Establishes the seven-member ABLE Act Oversight Committee (Committee) within DES,

comprised of:

a. The Director of DES (Director) or the Director’s designee.

b. The State Treasurer or the State Treasurer’s designee.

c. One member who has knowledge, skill, or experience in investment, asset management
or financial related experience. ' '

d. One member who is a state attorney who has knowledge, skill, or experience in special
needs trusts and disability issues.

e. One member who is an eligible individual.

f.  One member who is a family member of an eligible individual.

g. One representative of a community-based organization that supports or advocates for
individuals with disabilities.

Enables the governor to appoint every commiftee member other than the Director, State
Treasurer or their designees.

Specifies that the Committee must appoint a chairperson from among their membership and
meet once per calendar quarter.

Allows committee members to receive compensation not to exceed $30 per each day in the
service of the Committee.
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35. Requires the Committee to:

a. Make recommendations and provide guidance for the establishment, implementation and
improvement of the program.

b. Make recommendations regarding the selection of one or more financial institutions to
act as depositories and managers of the accounts.

¢. Review regulations adopted by the United States Secretary of the Treasury and identify
changes necessary for the compliance.

d. Provide advice regarding requirements for disbursements from accounts for qualified
disability expenses.

e. Monitor the use and effectiveness of the program, including: the number of accounts, the
number of designated beneficiaries, a description of the types of disabilities which the
designated beneficiaries have and the types of expenses for which disbursements have
been made.

36. Exempts committee members from personal liability with respect to all action that are taken
in good faith and within the scope of Committee actions.

37. Restricts committee membership to four year terms and prohibits committee members from
serving more than two terms.

38. Specifies that three committee members serve terms ending January 31, 2018 and that two
committee members serve terms ending January 31, 2020, with no limitations placed on the
terms of the Director, State Treasurer, or their designees.

39. Directs DES to consult with the Committee to establish rules necessary to implement the
program on or before July 1, 2017,

40. Terminates the Committee on July 1, 2024,
41. Makes technical and conforming changes.

AMENDMENT OF THE CHILDREN & FAMILY AFFAIRS COMMITTEE

Makes additions and subtractions to Arizona gross income, as related to this bill, retroactive to
the taxable year beginning from and after December 31, 2015. The amendment also makes
technical changes.

CURRENT LAWwW

The federal Achieving a Better Life Act of 2014 (ABLE Act) was enacted on December 19,
2014 as part of the Tax Increase Prevention Act of 2014 (Public Law 113-295), The ABLE Act
amends the Internal Revenue Code to exempt a qualified ABLE program from taxation. A
qualified ABLE program is defined as “a program established by a state, or agency or
insfrumentality thereof under which a person may make contributions for a taxable year, for the
benefit of an individual...to an ABLE account which is established for the purpose of meeting
the qualified disability expenses of the designated beneficiary of the account” (Public Law 113-
295).

ADDITIONAL INFORMATION
As of April, 2015, 14 states have passed the ABLE Act or a Study Committee.
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TIB 2486

telecommunications utilities; relocation; reimbursement
Prime Sponsor: Representative Olson, LD 25

X Committee on Appropriations

Caucus and COW

House Engrossed

OVERVIEW

HB 2486 requires a municipality to reimburse a telecommunications utility for facility relocation
costs if certain conditions are met.

PROVISIONS

L.

Requires, to the fullest extent allowed by law, a municipality to reimburse a

telecommunications utility for facility relocation costs if all of the following are met:

a. Any construction project in the municipality is undertaken individually or jointly by an
intergovernmental contract;

b. The contract is funded in whole or in part by voter-approved bond proceeds; and

c. The construction project requires the telecommunications utility to adjust or relocate
facilities.

Requires, if the telecommunications utility has existing land rights, the municipality to
provide the telecommunications utility with equal land rights in the new location of the
relocated facilities at the municipality’s expense.

Requires, if the telecommunications utility’s existing facilities are located in the right-of-way
under a permit, the municipality to provide rights in the new location of the relocated
facilities equivalent to the existing permit at the municipality’s expense.

Requires the telecommunications utility to submit a verified itemized claim (claim) for

_ reimbursement to the municipality within 180 days afier each calendar quarter in which the

telecommunications utility incurs relocation costs.

Requires the municipality to:

a. Review each submitted claim. Allows the review to include an audit,

b. Reimburse the telecommunications utility for the relocation costs within 90 days after
receipt of the claim.

¢. Reimburse claims from all affected telecommunications utilities in the order of receipt.

Caps the reimbursement limitation amount for paid claims for facilities with no existing land
rights at 2% of the total project monies. Stipulates that total project monies are the total
dollar amount of all voter-approved bond proceeds that fund a construction project from time
to time.

Prohibits the total amount of reimbursement paid for claims of relocation costs of all

telecommunications utility facilities for which there are no existing land rights from
exceeding the reimbursement limitation.
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10.

1.

12,

13.

Directs, if a claim causes the total amount of all claims to exceed the limitation, that claim to
be reduced so that the total amount of reimbursement paid for all claims for which there are
no existing land rights equals the limitation.

Requires, after the previous limitation is exhausted, the municipality to resume processing
previously submitted and new claims within 30 days after the limitation is increased, if the
dollar amount of the limitation increases as a result of an increase in total project funds.

Excludes any claims for reimbursement of relocation costs for facilities with existing land
rights or any amounts paid by the municipality to provide equivalent land or permit rights
from the reimbursement limitation.

Specifies that reimbursement does not apply to a construction project funded in whole or in
part with voter-approved bonds if approval of the bonds was referred to the voters, or the
initiative petition for the bonds was applied for, before January 1, 2017.

Stipulates that new provisions do not prohibit a municipality from complying with other
applicable laws or an agreement that requires the municipality to reimburse a
telecommunications utility for additional relocation costs.

Defines intergovernmental contract, municipality, relocation costs, and telecommunications
utility.

CURRENT LAW

- Not currently addressed in statute.
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