MINUTES RECEIVED
ARIZONA HOUSE OF REPRESENTATIVES ~ CHIEF CLERK'S OFFICE
Fifty-second Legislature — Second Regular Session o *’5 \; / //,

COMMITTEE ON AGRICULTURE, WATER AND LAND

Report of Regular Meeting
Thursday, February 4, 2016
House Hearing Room 3 -- 10:00 a.m.

Convened 10:03 a.m.
Recessed

Reconvened
Adjourned 10:59 am,

Members Present Members Absent
Mrs. Benally Mr. Montenegro
Mrs. Cobb

Ms. Fann

Mrs. Gabaldon

Ms. Otondo

Mr. Pratt

Mr. Shope

Mr. Mitchell,, Vice-Chairman

Mors. Barton, Chairman

Agenda
Original Agenda — Attachment 1

Request o Speak
Report —~ Attachment 2

Presentations
Name Organization Atiachments (Handouts)
Teressa Lopez Arizona Department of Agriculture 3

Committee Action

Bill Action Vote Attachments (Summaries,
Amendments,Roll Call,
Attendance)

HB2291 DP 9-0-0-1 4,5

HB2326 DPA 9-0-0-1 6,7

Committee Attendance

8
¢ ) ’
il Kiagim
Apljil Riggins, Chédi¥man Assistant
February 8, 2016

{Original attachments on file in the Office of the Chief Clerl; video archives available at http:/www.azleg.gov)
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ARIZONA HOUSE OF REPRESENTATIVES

Fifty-second Legislature - Second Regular Session

REGULAR MEETING AGENDA

COMMITTEE ON AGRICULTURE, WATER AND LANDS

/

DATE Thursday, February 4, 2016 ROOM HHR3 TIME 10:00 AM.NOTE TIME
CHANGE
Members: )
Mrs, Benally Mr. Montenegro Mr. Shope
Mrs, Cobb Ms. Otondo Mr, Mitchell, Vice-Chairman
Ms. Fann Mr. Pratt Mrs, Barton, Chairman

Mrs. Gabaldon

Presentation by Teressa Lopez, Arizona Department of Agriculture, regarding the Leafy Greens Food Safety Cmmﬁittee

Bills Short Title Strike Everything Title

HB2291 Dﬁ groundwater; waterlogged area exemption; date
{Mitchell)

m AWL, RULES

HB2326 agricultural feed; sales; tax exemption
DPA i
(Pratt, Barton, Shope, et al)

-‘O “O-',%WL, RULES

ORDER OF BILLS TO BE SET BY THE CHAIRMAN

adr
1/28/16

People with disabilities may request reasonable accommodations such as interpreters, alternative formats, or
assistance with physical accessibility. If you require accommodations, please contact the Chief Clerk's Office at
(602) 926-3032, TDD (602) 926-3241.

Page 1 of 1
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Information Registered on the Request to Speak System

House Agriculture, Water and Lands (2/4/2016)

HB2291. groundwater; waterlogged area exemption; date

Testified in support:
Ed Gerak, BUCKEYE WATER CONSERVATION & DRAINAGE DIST; Doug Dunham, Arizona Department Of Water
Resources

Tastified as neutlral:
Chris Udall, AGRIBUSINESS & WATER COUNCIL OF ARIZONA, INC.

Support:

Russell Smoldon, AMPUA, Cortaro-Marana Irrigation District; George Diaz, Principal, BUCKEYE, TOWN OF

All Comments:
Ed Gerak, BUCKEYE WATER CONSERVATION & DRAINAGE DIST: Wish to ask for a longer exemption than the
proposed 5 years.

1, Presentation by Teressa Lopez, Arizona Department of Agriculture,
regarding the Leafy Greens Food Safety Committee

HB2326. agricultural feed: sales; tax exemption

Testified in support:
loe Sigg, Director of Government Relations, Arizona Farm Bureau

Testified as neutral;
Sean Laux, AZ DEPT OF REVENUE

Support:
Jason Barraza, Associate Director, UNITED DAIRYMEN OF AZ; Bas Aja, DIR. GOV RELATIONS, Arizona Cattlemen's
Association; Patrick Bray , Arizona Cattlemen's Association

Oppose:
Robert Medler, TUCSON METROPOLITAN CHAMBER OF COMMERCE

Attachment _é




ino} Alajeg poo4
sSusaln) AjesT euozuy

Attachment :_7)









T

sekrtitied

axype))-1abpnis uRwAEYD)
saj1uuag passny wol 109G HIIA SI1EM UD uoopynyy Ausr

a81wwo] Alaes pooy




BONST aonan
X Buuds yobuids SUIDWIOY 08T pay OIYDDPDY

aonye 8onie7
3Dy Bioged]  [peTUe8I  S0IDDST sAlpUT

aonyen eonle]
pIDYD sboqano Beung  JpelAgog pINDNIY

;946 paJanod suaaud Ajes| ST ayl






i

(‘pioy oy} pue 13)I0M dY} JO SSBUI[UED[I [JEIdAC
ayj pue ‘sennioed Aieyues ‘susiby 1axiop "H79) "UCELUES P|SY PUB SB2110BId JaX3IoOM
10 SBaJE 8y} Ul a2ueljdwlod AJLSA SHPNE plal4 :sUoieAIasq PIol4 pue so3))oeld JIOIOAR -

‘palinbal ale susalb AJes| Jo uononpoud ayj Ut pasn S19zZi|4a) pue }jsodwod
J0 $82.Nn0s ||B 10} Buideay-picoal pue uoneayiuad ‘Bulysas salsus)x] tsjuswpusly [10g

‘paiinbei ale Jsjem jo sadinos |je Joj Buldasy-pioosal pue Buljsa) eAlsusixy asn Jo1em - |
‘pelebiiw Aladoid usaq aAey 10 ‘Wssald Jou aie (suonelado Buipas) jeuiue oy Aywixold pue

‘Buipooy} ‘suoisnipul feunuy “6-a) Alajes pooj jJoaye UeDd Jel] SUOHIPUCS aIns axew o) palinbal
2JE SJUPUISSOSSY JSOAIBH AJIE(] pUe }SOAIEH-ald ‘UOSEaS-al /SIUBLUSSISSY [BJUBLULIOIIAUT

‘weldboad yoeqg-aoe.d) Usjlum e pue siamoib Jo 3s1] sjep
-0}-dn ue ‘ueid asueldwod Ajajes pooy s1e|duliod e aAeY o) paiinbey Jsjuswalinbay jejouas - |




T et

kgt Pyt AR A

A

T ¥ soceaty PERNOLD
1¢2¥2§&¥&§€!§h§!&!§%3

ST LAY

GQSEHSRSkﬁBﬂ?UWSV

- LymtTRh

R
ﬂﬂﬂutﬁﬂgﬂwghﬂgﬁhmaﬁzﬁﬁ225?5&
ﬁﬂﬁﬁﬁﬁ@ﬂﬁyﬁ&ﬁﬁﬁﬁﬂﬂﬁﬂtﬁﬂ%ﬁ@




| ‘$9511501g 1599 10
_E«E.ﬁuﬁmi&ssgggwm@ocw




SUPLOT  vL/ELOC £L/2102 TL/LLO LL/0L0T

p— i3
Hpny 12d suoynjin abpIsAy - =

PaoUNOUUHOULN

paNPsyoS




"SSPUJ) BUIOG POOJ & JO YSU 8Y) 8580.1IU) AJIIESS23U JOU S0P
12y pue sastiuaid ay) sanea] J0339dsu) oy} 94040 PagrsLIod S| 18Ul sadN0eId 159G DY) JO UOUR|OW B S| wonpdenu; Jouj vy e

*SSUYN SLIOG POOY £ JO YSH Dif) 9SES.IU] AJIESSIIU JOU S0P .
Jeyy pue sAep ssauIsng oAl UM 3284410 ued Aiojeubis aul jey) saonoeid 159Q Syl JO UONRIOA B S| WOREMSp JOUN Y o |

anpoud spesun ue uy 3pnsad Apiessazeu
J0U seop jeyy Jng Aiazes pooy Jo SdurUSILIRW By} NqIyul Aew ey} sadnoeid 158q 8Y) JO UOLRIDIA B S| uoRemsp Jofeury o

B 9D1AIBS WA O] 84l asn 03 eBanaud ayi Lo sso] 2 01 Spea) uoneoA Juelbey a1buls v aciawwod o 1onpoud sesun
Buuaaep O dsu 3l paseanur Apuediubls uoneion syl pue seapdesd 1saq oy} jo UOREIOIA Ul pajpury 10 ‘passadosd
‘paddiys ‘paysed ‘umoib sem pnpoud ayy umowdy aney pinoys 1o smouy Jaddiys syl USUM SIND30 Uoneloa Jueibelr y e

IIc /44 807 187  F6E imor

001 2118 rA4} 8T L91T STOLI.IU] 0BT
11t SIT 16 8I¢ ¥t SUCHRIA(] 10TIN
0 T ™ g € suoneIAa( Jole
0 0 0 0 ] Jueadery

joA9"] uoneina( Aq suoije|oip jo uosueduwon Jeap G




Iz /144 867 I8¢ 413 mer

611 (49" £ L8 18 suonealdsqo PR

L¥ ¥s 0¢ | S0T 091 uoneNuss pI3Ly

61 1 A Il 7L SIMPICI IIHIOA

| < ¥ 91 L STHIIUPUINIY [0S

12 §T o€ 4 4 rd S} IR

£ 9 14 L€ 6€ JUSTUSSISSY [RYIRTHEOIANY
I 9 8 €7 Z1 sjuamaanbay reisusy)

STOT/YI0T

%t
SBONITLT JIHAOAA

%1
SINAMISSASTY [EIUAMUMOITATY

Yo9%

| %alZ
SUONBALS) PIOLT

WORRNRES PIRLL
Y%
spuananbay winas)

KioBajen soulap Ag SUOCIIR|OIA jJO uosLiedwion Jeaj G




Water Use
Environmental Factors
Worker Practices
Field Sanitation
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HOUSE OF REPRESENTATIVES
HB 2291

groun&watex; wa,terlogge(], area exemption; date

Pritme Sponsor: Representative Mitchell, I.D 13

DP Committee on Agriculture, Water and Lands
X Caucus and COW

House Engrossed

OVERVIEW

HB 2291 extends exemptions from irrigation or intermediate water duties, water conservation
requirements and groundwater withdrawal fees for three irrigation districts located in the
Buckeye Waterlogged Area in the Phoenix Active Management Area.

PROVISIONS

1. Extends, through the fifth management period (2025), the exemption from irrigation or
intermediate water duties, groundwater conservation requirements, and groundwater
withdrawal fees for the Arlington Canal Company, the Buckeye Water Conservation and
Drainage District and the St. John’s Trrigation District.

2, Extends the annual water duty exemption fee through the fifth management period for these
districts.
a. Current law sets the water duty exemption fee at $.25 per irrigation acre.

3. Requires a report no later than December 15, 2019 to the Governor and the Legislature on the
recommendation for extending the exemptions for these irrigation districts.
a. Requires ADWR to consult with the municipalities in the exempted area, in addition to
the exempted districts, on the scope and status of the review of hydrologic conditions
within the waterlogged area.

4, Makes technical and conforming changes.

CURRENT LAW

The current exemptions for the districts will expire in 2020 (A.R.S. § 45-411,01).

ADDITIONAL INFORMATION

AR.S., Title 45, Chapter 2 established Arizona’s Groundwater Management Code (Code) in an
effort to curtail and actively manage the use of groundwater. In the past century, Arizona has
relied heavily on the use of groundwater, pumping water out of the ground faster than can be
replaced in the aquifer naturally or by replenishment activities. This is a condition called
overdraft. When overdraft continues, the aquifer dries up and the land subsides.

The Code designated five active management arcas (AMA), including the Phoenix AMA, and
established groundwater management goals for the AMAs. Groundwater management under the
Code is accomplished through the adoption and enforcement of a series of management plans for
each of the AMAs., The Arizona Department of Water Resources (ADWR) is responsible for the
adoption of these plans, which outline the conservation requirements.

There are certain areas within AMAs where groundwater overdraft is not occurring and because
of geology, hydrogeology and drainage, the condition of waterlogging exists. Waterlogging
Fifty-second Legislature Caucus/COW
second Regular Session ' T
Attachmentﬁ




HB 2291

occurs where groundwater levels are so high that the condition creates land use problems if not
addressed.

The Buckeye Waterlogged Area (BWILA) was established in 1988 by the Legislature (A.R.S. §
45-411.01) after a study was conducted that determined the hydrologic conditions in the area
were Impacting land use and crop production. The legislation exempted the Arlington Canal
Company, the Buckeye Water Conservation and Drainage District and the St. John’s Irrigation
District from irrigation water duties, conservation requirements and groundwater withdrawl fees
in order to allow dewatering to prevent any land use issues. In addition, the legislation required
ADWR to develop a report and submit to the Governor and the Legislature detailing the
hydrologic conditions within the BWLA. ADWR submitted a final BWLA analysis in November
of 2015, which included the recommendation to extend the current exemptions into the fifth
management period (2025). '

Fifty-second Legislature
Second Regular Session 2 Caucus/COW




ARIZONA HOUSE OF REPRESENTATIVES
Fifty-second Legislature - Second Regular Session

ROLL CALL VOTE

COMMITTEE ON AGRICULTURE, WATER AND LANDS BILL NO. _ HB 2291

DATE ' February 4, 2018 MOTION: D?

NAY PRESENT | ABSENT

PASS AYE/
Mrs. Benally - \/,
Mrs. Gobb v,
Ms. Fann \//
Mrs. Gabaldon ' \;/ L

v

Mr. Montenegro

M

Ms. Otondo \/'
Mr. Pratt \//
Mr. Shope \//

N

Mr. Mitchell, Vice-Chairman

Mrs. Barton, Chairman

~,
b

-t

S =

APPRO%D: W COMMITIEL SECRETARY

BRENDA BARTON, Chairman
DARIN MITCHELL, Vice-Chairman

ATTACHMENT 5




HOUSE OF REPRESENTATIVES
HB 2326

agricultural feed; sales; tax exemption
Prime Sponsor: Representative Pratt, LD 8

DPA Committee on Agriculture, Water and Lands
X Caucus and COW

House Engrossed

OVERVIEW -

HB 2326 extends fransaction privilege, use and municipal tax exemptions to include sales of
livestock and poultry feed and other items to anyone who feeds their own livestock or board
livestock noncommercially.

PROVISIONS

L.

Includes animal feed grown or raised by a producer in the definition of food product and

prohibits taxes, licenses and fees on purchases of food products from the producer.

« Current law prohibits taxes, licenses and fees on producers of food products (A.R.S. §§ 3-
561, 3-563).

2. Voids any municipal ordinance that imposes a tax, license or fee on a purchaser of food
products, :
« Current law voids any municipal ordinance that imposes a tax, license or fee on a

producer of a food product (A.R.S. 3-563(B)).

3. Removes the requirement for owners, proprietors or tenants of agricultural lands or farms
that sell livestock or poultry feed grown on their lands to obtain a transaction privilege tax
(TPT) exemption certificate (A.R.S. § 42-5009) or resale certificate (A.R.S. § 42-5022) when
selling to anyone that:

a. Feeds their own livestock or poultry;

b. Produces livestock or poultry commercially; or

¢. Feeds livestock or pouliry commercially or board livestock noncommercially,

4. Extends TPT and use tax exemptions to include sales of livestock and poultry feed, salts,
vitamins and other additives for livestock and poultry consumption to persons who:

a. Feed their own livestock or poultry; or

b. Board livestock noncommercially,

- Current law (A.R.S. § 42-5061(A)(42)) exempts from TPT retail sales of these items to
persons who engage in: 1) commercial production of livestock or poultry or livestock or
poultry products; or 2) commercial feeding of livestock or poultry. Additionally, there is
a similar use tax exemption in A.R.S. § 42-5159(A)(8).

5. Exempts farmers who grow, package and market their own agricultural products from the
presumption that they are engaged in retail business and subject to TPT.

+ Current law includes a presumption that persons who package agricultural products for
sale or commercial use are engaged in the retail business and subject to TPT (A.R.S. §
42-5061(H)).

Fifty-second Legislature Agriculture, Water and Lands

Second Regular Session

Attachment @




HB 2326

6. Prohibits a municipality or special taxing district from levying a tax on:

a. Livestock, poultry, supplies, feed, salts, vitamins and other additives sold to persons for
their own livestock or poultry, in the business of farming, ranching and producing or
feeding livestock or poultry or in noncommercial boarding of livestock; and

b. Livestock, poultry or ratites purchased or raised for slaughter, including livestock
purchased or raised for production or use.

7. Makes technical and conforming changes.

AMENDMENTS IN AGRICULTURE, WATER AND LANDS
1. Makes technical changes.

Fifty-second Legislature
Second Regular Session 2 Agriculture, Water and Lands




ARIZONA HOUSE OF REPRESENTATIVES
Fifty-second Legislature - Second Regular Session

ROLL CALL VOTE

COMMITTEE ON AGRICULTURE, WATER AND LANDS BILL NO. _ HB 2326

DATE February 4, 2016 MoTIoN: _ WY é‘:‘

_ PASS AYE‘ NAY PRESENT | ABSENT
Mrs. Benally ' ]/ )
Mrs. Cobb ' \/’,
Ms. Fann Y, \//
Mrs. Gabaldon vV |V a J
Mr. Montenegro : ' ‘ Y, : ' \/
Ms. Otondo ' \/‘/ ‘
Mr. Pratt - B V/
Mr. Shope \//
Mr. Mitchell, Vice-Chairman - V s
Mrs. Barton, Chairman - V

10 1o 1

IR oo

'/ COMMITTEE SECRETARY

APPROVED:

BRENDA BARTON, Chairman’
- DARIN MITCHELL, Vice-Chairman

ATTACHMENT Z




ARIZONA STATE LEGISLATURE

Fifty-second Legislature - Second Regular Session

COMMITTEE ATTENDANCE RECORD

COMMITTEE ON AGRICULTURE, WATER AND LANDS
CHAIRMAN: Brenda Barton VICE-CHAIRMAN: Darin Mitchell
DATE 2/ ng e M6 Mg N8
iy
CONVENED ’/a,,.ﬁm m m m m
RECESSED
RECONVENED
ADJOURNED | Eﬂm
MEMBERS
Mrs. Benally \/
Mrs. Cobb v
Ms. Fann \/
Mrs. Gabaldén v’
Mr. Montenegro i
e
Ms. Otondo L/
Mr. Pratt \/
Mr. Shope \,//
Mr. Mitchell, Vice-Chairman \/
Mrs. Barton, Chairman \//
A Present — Absent exc Excused

€
Attachment




