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FACT SHEET FOR H.B. 2529

officeholder accounts; creation; contributions

Purpose

Modifies officeholder expense account eligibility for elected statewide and legislative
officeholders.

Background

According to statute, any person who holds an elected statewide public office or a
legidlative office in this state, whether by election or appointment, is permitted to receive or
spend monies to defray the costs of performing officeholder duties. Officeholders are permitted
to receive contributions to an officeholder expense account solely from individuals, and the
maximum amount that may be received from an individual during an €election cycle is $150.
Additionally, statute prescribes the total amount that an officeholder is permitted to receive or
spend with regard to an officeholder expense account during an election cycle as follows. 1)
$98,360 for the Governor; 2) $51,680 for the Secretary of State (SOS) and the Attorney General
(AG); 3) $25,840 for all other statewide officeholders; and, 4) $9,800 for alegislator, which may
include personal monies. Statute directs the SOS to adjust the prescribed amounts biennially
(A.R.S. §41-133).

Statute stipulates, with regard to an officeholder's future campaign, that monies received
in relation to an officeholder expense account do not constitute a contribution if the monies are
received, expended and reported as required. Officeholders are required to establish separate
candidate campaign accounts and officeholder expense accounts and must aso file a statement of
organization for a designated officeholder expense account. Additionally, monies raised or spent
for officeholder expenses must be reported as prescribed under campaign finance reporting
requirements. Officeholders are prohibited from using monies in an officeholder account for
campaign purposes. Statute prescribes permissible uses of officeholder expense account monies
to include office equipment and supplies, travel related to the officeholder's duties, meeting or
communicating with constituents and expenses for informational and educational purposes.
Officeholders are also prohibited from receiving or spending monies from the officeholder
account during the period beginning April 30 in an election year, and are further prohibited from
spending those monies until after the day of the general election (A.R.S. § 41-2421).

Statute directs the SOS to declare elected the person receiving the highest number of
votes cast for each office for which the nominees filed nominating petitions and papers. Unless
enjoined from so doing by a court order, the SOS is required to deliver to each person declared
elected a certificate of election that is signed by the SOS and authenticated with the state seal
(A.R.S. § 16-650).
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There is no anticipated fiscal impact to the state General Fund associated with this
legidlation.
Provisions

1. Authorizes a person who has received a certificate of election to a statewide or legidative

office, rather than a person who holds a statewide or legidative office, to maintain an

officeholder expense account.

2. Stipulates that officeholder expense accounts are subject to specified requirements,
limitations and duties prescribed for officeholders.

3. Makestechnical and conforming changes.

4. Becomes effective on the general effective date.

House Action

ELECT 2/9/15 DPA 6-0-0-0

3" Read 2/23/15 39-29-2-0-0
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