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ARIZONA STATE SENATE

Fifty-Second Legidature, First Regular Session

FINAL AMENDED
FACT SHEET FOR H.B. 2517

internet crimes against children; fund

Purpose

An emergency measure that establishes the Internet Crimes Against Children
Enforcement Fund (Fund). Allocates, from specified lottery proceeds, $900,000 to the Fund and
$100,000 to the Victims' Rights Enforcement Fund.

Background

The State Lottery Fund consists of all revenues received from the sale of lottery tickets or
shares, including revenues and fees from multistate games and any other monies transferred from
other funds. After 180 days, 70 percent of unclaimed lottery prize money is transferred to the
State Lottery Prize Fund for use as additiona prizes in future games and the remaining 30
percent is transferred to the Court Appointed Special Advocate Fund (A.R.S. 88 5-568, 5-571).

The Victims Rights Enforcement Fund annually distributes monies to nonprofit
organizations that provide free legal representation and social services to crime victims. A $2
penalty assessment collected on every fine, penalty and forfeiture administered by courts for
criminal offenses and any civil penalty collected for civil traffic violations are contributed to the
Victims Rights Enforcement Fund. The Department of Public Safety administers the Victims
Rights Enforcement Fund and distributes the monies to qualifying organizations and entities, up
to 5 percent of which may be used for administrative costs (A.R.S. 88 12-116.09, 41-1727).

There is no anticipated fiscal impact to the state General Fund associated with this
legidation.

Provisions
I nternet Crimes Against Children Enforcement Fund

1. Establishes the Internet Crimes Against Children Enforcement Fund (Fund) administered by
the Attorney General (AG).

2. Directs $900,000 to the Fund from proceeds of any lottery games that are sold from a
vending machine in an age restricted area.

3. Requires, if there are insufficient funds transferred from lottery game revenue to reach
$900,000, that the difference be transferred from unclaimed lottery prize money.

4. Allowsthe Fund to consist of monies available from any other source.
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10.

11.

12.

13.

14.

15.

Requires, subject to legidative appropriation, the AG to use Fund monies to enter into
intergovernmental agreements to further the federal Internet Crimes Against Children Task
Force Program.
Requires the AG to provide a summary of quarterly and year-to-date expenditures and
progress to the Joint Legislative Budget Committee, including any nonlapsing prior year
appropriations, within 30 days after each quarter.

Victims' Rights Enforcement Fund

Directs $100,000 to the Victims Rights Enforcement Fund from proceeds of any lottery
games that are sold from a vending machine in an age restricted area.

Requires, if there are insufficient funds transferred from lottery game revenue to reach
$100,000, that the difference be transferred from unclaimed lottery prize money.

Communication Service Providers
Requires law enforcement agencies to serve notice to a communication service provider if a
law enforcement agency receives information that a communication service provider is
hosting awebsite that contains an alleged violation relating to sexual exploitation of children.
Requires notice to include specific information on the location of the alleged violation.
State Lottery
Allows rules adopted by the Director (Director) of the Lottery Commission to relate to the
method used for the validation of a ticket, which may be by physical or electronic

presentation of aticket.

Requires the Lottery Commission to transfer monies in the State Lottery Fund on a quarterly
basis.

Requires monies in excess of the amount required to be transferred to the Fund and the
Victims Rights Enforcement Fund to be deposited in the State L ottery Fund.

Miscellaneous
Makes technical and conforming changes.

Becomes effective on signature of the Governor, if the emergency clause is enacted.
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Amendments Adopted by the Appropriations Committee

Directs $900,000 to the Internet Crimes Against Children Fund from proceeds of any lottery
games that are sold from a vending machine in an age restricted area instead of $4.5 million
from unclaimed lottery proceeds.

Directs $100,000 to the Victims Rights Enforcement Fund from proceeds of any lottery
games that are sold from a vending machine in an age restricted area instead of $500,000
from unclaimed lottery proceeds.

Allows the Director to directly solicit bids and contracts for the design and operation of
lottery advertising and exempts the purchase of lottery advertising from procurement.

Amendments Adopted by the Judiciary Committee

Directs $900,000 to the Fund from proceeds of special instant pull-tab lottery ticket games
instead of $4.5 million from unclaimed lottery proceeds.

Directs $100,000 to the Victims Rights Enforcement Fund from proceeds of special instant
pull-tab lottery ticket gamesinstead of $500,000 from unclaimed lottery proceeds.

Allows the Director to directly solicit bids and contracts for the design and operation of
lottery advertising and exempts the purchase of lottery advertising from procurement.

Amendments Adopted by Committee of the Whole

Removes the proposal for the Director of the Lottery Commission to be able to solicit bids
and contract for the purchase of lottery advertising as well as the proposal to exempt lottery
advertising from procurement.

Withdrew the Judiciary Committee Amendment.

House Action Senate Action

JuD 1/28/15 DPA  6-0-0 JuD 3/12/15 DPA 7-0-0
APPROP  2/11/15 DPA 12-0-0-2 APPROP  3/17/15 DPA 7-0-1
3" Read 2/19/15 57-0-3 3" Read 3/31/15 29-0-1
Find Read  4/1/15 59-0-1

Signed by the Governor 4/9/15
Chapter 245 E

Prepared by Senate Research
April 14, 2015
JA/EK/jo
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