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ARIZONA STATE SENATE

Fifty-Second Legidature, First Regular Session

AMENDED
FACT SHEET FOR H.B. 2162

. ion-_federalreisn '
(NOW: rural fire district study committee)

Purpose

Provides a mechanism for the adoption of a fire code of newly merged or consolidated
fire districts (districts) and establishes the Joint Legisative Study Committee on Rural Area Fire
District Funding and Taxation (Committee).

Background

Special taxing districts are created to enable the provision of servicesin an area that may
otherwise be limited from receiving those services for various reasons, including size, location,
financia limitations or unavailability of other government support. The formation of a special
taxing district creates a funding stream to pay for the desired or needed services by placing the
responsibility on those who benefit from that service.

Didtricts are political subdivisions responsible for providing fire services within a
specified area and are funded by self-taxation of the residents and businesses under the
jurisdiction of the district. A district is governed by an elected three- or five-member board who
serve four year staggered terms of office. A district, through its board may: 1) employ personnel
and provide services deemed necessary for fire protection and preservation of life, including
providing ambulance transportation services when authorized; 2) enter into agreements to
procure the services of an organized private fire protection company or a district of a
neighboring city, town, district or settlement; and 3) contract with a city or town for fire
protection.

The county board of supervisors (BOS) is required to levy a Fire District Assistance Tax
on the taxable property in the county not to exceed $0.10 per $100 of assessed valuation, and the
county treasurer must pay each district an amount equal to 20 percent of the property tax levy
adopted by the district each fiscal year, except that the amount must be reduced as outlined
(A.R.S. § 48-807). Additionally, districts may call an election and issue bonds upon voter
approval (A.R.S. 8§ 48-805). If the bond is approved, the district is required to determine the
amount of tax necessary to pay the bond annually and submit this information to the BOS to be
levied and collected with 48-other property taxes (A.R.S. 8§ 48-806).

There is no anticipated fiscal impact to the state General Fund associated with this
legidlation.
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Provisions

1.

8.

0.

Allows, retroactive to January 2, 2014, the governing body of the newly merged district to
adopt a nationally recognized fire code upon approval of the state fire marshal and after a
hearing.

Requires newly merged districts to keep a copy of the adopted fire code for public inspection.

Applies the adopted fire code of the district into which the consolidation was requested to the
entirety of the newly consolidated district.

Establishes a 13-member Committee to:

a) consider the level of fire safety services provided by districts and fire departments in rural
aress,

b) review taxation levelsin various counties and unincorporated areas; and

c) review the frequency of mergers and consolidations of districtsin rural aress.

Outlines Committee membership as follows:

a) three members of the Senate, appointed by the President of the Senate (President), not
more than two members from the same political party;

b) three members of the House of Representatives appointed by the Speaker of the House of
Representatives (Speaker), not more than two members from the same political party;

c) one member elected to a board within a county with a population of 500,000 or more,
appointed by the President;

d) one member elected to a Board within a county within a county with a population of less
than 500,000, appointed by the Speaker;

€) one representative from a municipality whose fire and emergency medical services are
provided by adistrict, appointed by the President;

f) one representative from an association of counties, appointed by the Speaker;

g) onerepresentative from an association of fire districts, appointed by the President;

h) one representative of afirefighter organization, appointed by the Speaker; and

i) onerepresentative of ataxpayer organization, appointed by the President.

Requires the Committee members to select a chairperson.

Requires the Committee to submit a report of its findings and recommendations by
December 15, 2015, as directed.

Repeal s the Committee on January 1, 2016.

Becomes effective on the general effective date, with aretroactive provision as noted.

Amendments Adopted by Committee

Adds two members to the Committee.
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Amendments Adopted by Committee of the Whole

1. Provides a mechanism for the adoption of afire code for district mergers and consolidations.

2. Requires the Committee to review the frequency of mergers and consolidations of districtsin
rural areas.

3. Makestechnical and conforming changes.

House Action Senate Action

AWL 2/12/15 DPA/SE 9-0-0 RAE 3/17/2015 DPA 4-0-1
APPROP 2/19/15 WI/D

3 Read 3/4/15 60-0-0

Prepared by Senate Research

March 25, 2015
SC/IH/Is
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