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ARIZONA STATE SENATE

Fifty-Second Legidature, First Regular Session

AMENDED
FACT SHEET FOR S.B. 1476

K-12 education; budget reconciliation; 2015-2016

Purpose

Makes necessary statutory and session law changes relating to K-12 education to
implement the FY 2016 budget.

Background

The Arizona Constitution prohibits substantive law from being included in the general
appropriations, capital outlay appropriations and supplemental appropriations bills. However, it
is often necessary to make statutory and session law changes to effectuate the budget. Thus,
separate bills called budget reconciliation bills (BRBS) are introduced to enact these provisions.
Because BRBs contain substantive law changes, the Arizona Constitution provides that they
become effective on the general effective date, unless an emergency clause is enacted.

Provisions
Basic State Aid

1. Increases the base level by 1.6 percent for FY 2016 by increasing the per pupil amount from
$3,373.11 to $3,426.74.

Charter Schools

2. Increases the Charter Additional Assistance (CAA) amounts for FY 2016 by 1.6 percent
providing the following per pupil amounts:
a) $1,734.92 for studentsin preschool programs for children with disabilities and in grades
K-8; and
b) $2,022.02 for studentsin grades 9-12.

3. Directs ADE to proportionally reduce the CAA alocation by $18,656,000.

4. Prohibits charter schools from receiving the small school weight associated with the base
support level if a charter holder holds one charter for one or more school sites and the
Average Daily Membership (ADM) for the school sites are combined for the calculation of
the small school weight.

5. Prohibits charter holders from receiving the small school weight associated with the base
support level if the ADM is greater than 600 and one of the following apply:
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10.

a)

b)

0)

d)

the organizational structure or management of the charter holder requires the charter
holder or charter school to contract with a specific management company;

the governing body of the charter holder has identical membership to another charter
holder;

the charter holder isa subsidiary of a corporation that has other subsidiaries that are
charter holders; or

the charter holder holds one or more charters.

Directs ADE to reduce, by 33 percent in FY 2016 and 66 percent in FY 2017, the amount
generated by the small school weight for charter schools that meet the prescribed criteria.

School Districts

Specifies the following adjustments to the FY 2016 District Additional Assistance (DAA)

allocation:

a) directs ADE to reduce proportionally reduce the DAA allocations by $352,442,700 and
requires school districts to reduce their budgets accordingly;

b) requires non-state aid school districts to reduce their DAA budgets by the amount it
would be reduced if the districts were eligible for state aid;

¢) limits the amount of the DAA reduction for school districts with less than 1,100 ADM to
$5,000,000; and

d) requires school districts sponsoring charter schools to reduce their budget limits in

accordance with the FY 2016 CAA reduction and non-state aid school districts to reduce
their CAA budgets by the amount it would be reduced if the districts were eligible for
state aid.

Requires a school district with a letter classification of A or B to hold public a meeting to
discuss the district’s plan for the proposed DAA reductions and include the percentage of
classroom spending in the school district’ s adopted budget.

Requires a school district with aletter classification of C, D or F to:

a)
b)

c)
d)

hold a public meeting to present the district’s plan for the proposed DAA reductions;
receive public comments and recommendations within thirty days after the initial
presentation of the plan for proposed DAA reductions,

consider the public comments and recommendations at a subsequent public meeting; and
include the percentage of classroom spending in the districts adopted budget.

States as the intent of the Legislature and Governor that the total percentage of classroom
spending increase from previous year’ s percentages based on the combined categories of
instruction, student support and instructional support as defined by the Auditor General.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

Limits, beginning in FY 2016, the amount of additional state aid required to offset primary
property taxes of the 1 percent cap provided to school districts from the state General Fund to
$1,000,000 per county.

Authorizes the Property Tax Oversight Commission to evaluate each county with a school
district or districts who require more than the state-funded amount and to determine the
proportion attributable to each taxing jurisdictions located within the affected school district
or districts.

Requires the identified taxing jurisdictions to transfer the necessary amounts to the impacted
school district or districts during the fiscal year.

Increases the transportation funding per route mile formula amount by 1.6 percent for FY
2016.

Requires ADE to notify school districts, by December 15, 2015, how the department plans to
implement current-year ADM funding for school districtsin FY 2017.

Joint Technical Education Districts (JTEDS)

Establishes in statute, beginning in FY 2017, that pupils enrolled in either a school district or
charter school and a JTED satellite campus program will be funded at 92.5 percent of BSL.

Requires ADE to fund state aid for JTEDs with more than 2,000 studentsin FY 2016 at 95.5
percent of the amount that would otherwise be provided by law.

Permits school districts and charter schools, which experience reductions in its base support
level due to JTED formula changes, to use a portion of the JTED district monies that it
receives to offset the loss of funding and stipul ates that career and technical education
monies used to offset funding reductions may not exceed reductions in the base support level
that it experiences.

Requires all JTEDs to adjust their respective budget limits in accordance with the appropriate
funding percentage.

Stipulates that a school district may not prohibit or discourage students enrolled from
attending JTED courses.

District-Sponsored Charter Schools
States as legidlative intent that district-sponsored charter school be phased out by FY 2017.

Directs ADE to fund incremental monies to district-sponsored charter schools at 50 percent
and reduce budget limits accordingly.
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23.

24,

25.

26.

27.

28.

29.

30.

31

32.

33.

Defines incremental monies as the additional funding a district-sponsored charter school
receives under the equalization formula, including incremental monies received through local
property taxes for a school district that is not eligible for state-aid.

School Facilities Board (SFB)

Requires the SFB, instead of ADE, to annually publish alist of vacant and unused buildings
and portions of buildings.

Requires the SFB, rather than the ADE, to make the list of vacant and unused buildings and
portions of buildings available to applicants for charter schools and existing charter schools.

Requires the list of vacant and unused buildings and portions of buildings to include any
other pertinent information related to the vacancy of the building.

Requires the SFB to annually submit the list of vacant and unused buildings and portions of
buildings to the Governor, President of the Senate and the Speaker of the House of
Representatives.

Report, by December 31, all Class B bond approvals by school districts in that year to the
Joint Legislative Budget Committee and requires each school district, by December 1, to
report information necessary for the SFB report.

Permits the SFB to enter in a refinancing or refunding agreement in FY 2016 to reduce the
SFB’ s lease purchase payments by atotal of at least $7,000,000 in FY 2017 through FY 2024
and stipulates that the SFB’s savings may not vary by more than $100,000 in any single
fiscal year.

Requires the SFB to submit the terms of the agreement to the joint committee on capital
review before entering into arefinancing or refunding agreement.

School Emergency Readiness Pilot Program (Pilot Program)

Requires $100,000 of the $3,646,400 appropriation to ADE in the General Appropriations
Act for the School Safety Program to be used for the Pilot Program.

Directs school districts to submit applications to ADE by September 30, 2015 for
participation in the Pilot Program.

Requires ADE to select three school districts to participate in the Pilot Program by November
30, 2015 and caps the districts at collectively consisting of no more than 31 individual school
sites, including one district located in a county with a population:

a) of 800,000 persons or more;

b) between 100,000 and 800,000 persons; and

c) lessthan 100,000 persons.
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34. Directs school districts selected to participate in the Pilot Program to be provided and use a
readiness and emergency management program incorporating the following:
a) education-specific emergency management software;
b) training of teachers and administrators in the readiness and emergency management
program; and
c) the development, implementation and maintenance of a comprehensive crisis plan for
participating districts and their teachers and administrators.

35. Stipulates the education-specific management software must:
a) be accessible online and off-line via mobile device applications; and
b) comply with the National Emergency Information Management System adopted by the
Federal Emergency Management Agency.
36. Requires ADE to submit areport summarizing the Pilot Program results to the:
a) President of the Senate;
b) Speaker of the House of Representatives; and
c) Governor.
37. Directs ADE to provide a copy of the report to the Secretary of State.
38. Repeals the Pilot Program on January 1, 2017.
ADE Education Learning and Accountability Fund (ELAF)

39. Continues, for FY 2016, to require each community college district and each state university
to transmit $6 per full-time student equivalent to the ELAF on or before December 31, 2015.

Access Our Best Public Schools Fund

40. Establishes the Access Our Best Public Schools Fund consisting of monies from the
Legidature, grants, gifts, devises and donations from any public or private source.

41. Specifies that monies generated from grants, gifts, devises and donations are continuously
appropriated.

42. Specifies that the SFB administers the Access Our Best Public Schools Fund and that fund
monies are legidlatively appropriated.

43. Stipulates monies in the fund are available to public schools that are members of the Arizona
Public School Achievement District to construct new school facilities or expand existing
school facilities.

44. Stipulates at least 50 percent of the projects funded be in low socioeconomic areas.

Miscellaneous

45. Redefines student count, beginning July 1, 2016, as ADM as prescribed for the current year.
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46. Repeal s the Student Success Fund established by Laws 2014, Chapter 16, Section 6.
47. Makes technical and conforming changes.
48. Becomes effective on the general effective date.

Amendments Adopted by Committee of the Whole

e Removes the elimination of district-sponsored charter schools and stipulates legidative
intent.

e Makes various changes to DAA reductions and processes, charter small school weight
calculations and JTED funding formulas.

e Makestechnical and conforming changes.
Senate Action

APPROP 3/5/15 DP 530
Prepared by Senate Research

March 9, 2015
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