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FACT SHEET FOR S.B. 1450 
 

securities registration; exemption; website operators 
(NOW: banks; insuring organization) 

 
Purpose 
 

Stipulates that a state-chartered bank shall obtain and maintain insurance of its deposits 
by an insuring organization. 
 
Background 
 
 The Federal Deposit Insurance Corporation (FDIC) is an independent agency of the 
federal government that insures the deposits placed in banks and savings institutions, up to 
$250,000. Currently there is no federal requirement that state-chartered financial institutions 
acquire federal deposit insurance. However, such insurance is required by state law. 
 

Current state law stipulates that the Superintendent of the Arizona Department of 
Financial Institutions (Superintendent) must determine that the applicant for a banking permit 
will be insured by the FDIC when the bank commences business, before issuing the permit 
(A.R.S § 6-204).             
 
            There is no anticipated fiscal impact to the state General Fund associated with this 
legislation.  
 
Provisions 
 
1. Permits state-chartered banks to insure their deposits with an insuring organization. 

 
2. Defines insuring organization as the FDIC, the National Credit Union Administration 

(NCUA) or its successor or any other equivalent deposit insurer approved by the 
Superintendent. 

 
3. Makes technical and conforming changes. 
 
4. Becomes effective on the general effective date. 
 
Amendments Adopted by the House 
 
• Adopted a strike everything amendment relating to deposit insurance for banks. 
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Governor’s Veto Message 
 
           The Governor indicated a concern in his veto message that the language of S.B. 1450 in 
its current form is not consistent with existing federal law.  
 
Senate Action          House Action 
 
FI   2/11/15     DPA     6-0-1      APPROP 3/25/15     DPA/SE 9-4-0-1  
3rd Read 2/23/15       29-0-1      3rd Read 3/31/15  33-27-0-0 
   
Vetoed by the Governor 4/9/15 
 
Prepared by Senate Research 
April 10, 2015 
FB/AC/ls 
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