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Purpose 
 

Removes certain eligible forms of collateral from current statute.  
  
Background 
 

In 2013, the Legislature passed H.B. 2619, creating the Arizona Statewide Pooled 
Collateral Program (Program). This allowed for public deposits, which are deposits made by any 
county, city, town, or other political subdivision of this state, to be monitored by the statewide 
Pooled Collateral Administrator (Administrator), rather than each individual public depositor. 
The Administrator, who is responsible for the monitoring of collateral, is appointed by the 
Arizona State Treasurer’s office, and may adopt rules and policies necessary to carry out 
program. 

 
As outlined in A.R.S, the State Treasurer is required to invest public monies in securities 

and deposits. Any deposit that is in excess of the federally insured amount is required to be 
collateralized at 102 percent of market value. 

 
There is no anticipated fiscal impact to the state General Fund associated with this 

legislation.  
 
Provisions 
 
1. Removes from statute the following forms of collateral for eligible depositories: 

a) registered warrants for this state, its counties and political subdivisions; 
b) first mortgages and trust deeds; and  
c) promissory notes for first mortgages.  

 
2. Stipulates that withdrawals of collateral require written consent from the Administrator, 

while substitutions of collateral may be made with notification to the Administrator. 
 

3. Specifies that the definition of public deposit does not include monies that have been 
collateralized pursuant to regulations adopted by the United States Department of Housing 
and Urban Development (HUD). 

 
4. Specifies the definition for public depositor does not include: 

a) a charter school; 
b) a tribal entity; 
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c) a federal agency; or 
d) housing authorities, the deposits of which are secured in accordance with HUD 

regulations. 
 

5. Changes the deposit amount, which exempts a subdivision from the law regarding the 
handling of public funds, from $100,000 dollars to the maximum coverage amount of the 
Federal Deposit Insurance Corporation. 

 
6. Defines public monies as monies belonging to or received or held by officers of public 

debtors in their official capacity. 
 
7. Makes technical and conforming changes. 
 
8. Becomes effective on the general effective date. 

 
Amendments Adopted by Committee 
 
1. Defines the role of the administrator with regard to the withdrawal and substitution of 

collateral. 
 
2. Modifies the definition of public depositor.  
 
3. Adds the definition of public monies. 
 
4. Changes the total eligible deposit requirement for subdivisions.  

 
Senate Action 
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