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Purpose 
 

Requires AHCCCS to increase the cost-effective study rate at the same rate for persons 
receiving developmentally disabled (DD) services in any fiscal year when there is a DD provider 
rate increase.  Provides an appropriation. 
 
Background 
 

A Cost Effectiveness Study (CES) must be completed for all elderly and physically 
disabled members of AHCCCS with potential for placement in a Home and Community Based 
(HCB) setting and for those members currently placed in an institutional setting who have 
discharge potential.   Services provided under Title XIX must be cost effective whether the 
placement is in an institutional facility or an HCB setting.  Placement in an HCB setting is 
considered appropriate if the cost of Home and Community Based Services (HCBS) for a 
specific member does not exceed 100 percent of the net cost of institutional care for that member 
and HCBS will meet the member’s needs.   
 

If the cost of HCBS is expected to exceed 100 percent of net institutional cost for more 
than six months, the case manager must advise the member of the cost effectiveness limitations 
of the program and discuss other options.  The case manager must either reduce or not initiate 
any Title XIX service costs in excess of 100 percent.   
 

The negative impact to the state General Fund (GF) is the amount of the appropriation 
included in this legislation.   
 
Provisions 
 
1. Requires DES to annually determine the cost-effective study rate for persons receiving DD 

services and provide that rate to AHCCCS to include in the determination of the subsequent 
fiscal year’s capitation rate. 

 
2. Requires DES, on or before June 15 of each year, to report to the Joint Legislative Budget 

Committee that cost-effective study rate for persons receiving DD services. 
 
3. Requires AHCCCS to increase the cost-effective study rate at the same rate for persons 

receiving DD services in any fiscal year that there is a DD provider rate increase. 
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4. Appropriates $120,000 from the state GF  in FY 2016 to DES to provide services for persons 

with DD whose services were reduced under the current cost-effective study rate as a result 
of the FY 2015 legislatively mandated provider rate increases. 

 
5. Becomes effective on the general effective date. 
 
 
Prepared by Senate Research 
February 16, 2015 
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