Assigned to ED FOR COMMITTEE

ARIZONA STATE SENATE
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FACT SHEET FOR S.B. 1332

empowerment scholarship accounts; reservation residences

Purpose

Expands eligible students for Empowerment Scholarship Accounts (ESA).

Background

In order to qualify for an ESA a child must meet at least one of the following
requirements. 1) be identified as having a disability; 2) attend a school or school district assigned
a letter grade of D or F; 3) be a previous recipient of an ESA or a scholarship from the Arizona
Scholarships for Pupils with Disabilities Program (ASPDP); 4) be, or have been, a ward of the
juvenile court under certain circumstances; or 5) have a parent or guardian who is a member of
the United States Armed Forces who is on active duty or was killed in the line of duty. The
individual must also meet one of the following additional requirements. 1) have attended a
governmental primary or secondary school as a full-time student for at least the first 100 days of
the prior FY and transferred under an ESA contract; 2) have previoudly participated in the ESA
program; 3) have received a scholarship funded by a School Tuition Organization (STO) due to
being displaced or disabled and continue to attend a qualified school; 4) have been eligible for an
ASPDP scholarship under certain circumstances; or 5) have not previously attended a
governmental primary or secondary school but be currently eligible to enroll in a school district
or charter school kindergarten program.

If achild qualifies for an ESA, the child’s parent must sign an agreement to do all of the
following: 1) provide an education for the qualified student in at least the subjects of reading,
grammar, mathematics, social studies and science; 2) not enroll the qualified student in a school
district or charter school and release the school district from all obligations to educate the
qualified student; 3) not accept a scholarship from a STO concurrently with an ESA for the
gualified student in the same year; 4) use ESA monies only for permitted expenses; and 5) not
file an affidavit of intent to homeschool the qualified student. ESA monies may be used for the
following expenses: 1) tuition or fees at a qualified school, nonpublic online learning program or
eligible postsecondary ingtitution; 2) textbooks required by a qualified school; 3) certain
educational therapies or services, 4) certain tutoring services; 5) curriculum; 6) fees for a
nationally standardized norm-referenced test, advanced placement exams or any exams related to
college or university admission; 7) contributions to a Coverdell Education Savings Account; 8)
textbooks required by an eligible postsecondary institution; 9) fees for management of the ESA
by firms selected by the State Treasurer (Treasurer); 10) services provided by a public school,
including individual classes and extracurricular programs; and 11) insurance or surety bond
payments required by the Department of Education (ADE). ESA monies may not be used for
computer hardware or other technological devices, transportation of the pupil or consumable
educational supplies, including paper, pens or markers.
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There is no anticipated fiscal impact to the state General Fund associated with this
legidlation.
Provisions
1. Expands ESA digibility to include a child who resides within an Indian Reservation.
2. Makestechnica changes.

3. Becomes effective on the general effective date.

Prepared by Senate Research
February 10, 2015
MS/AA/ls
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