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ARIZONA STATE SENATE

Fifty-Second Legidature, First Regular Session

AMENDED
FACT SHEET FOR S.B. 1312

fire districts; operations; revisions

Purpose

Modifies various requirements with regard to merged and consolidated fire districts and
fire district audits, reviews and reports.

Background

Fire districts are political subdivisions of this state responsible for providing fire services
within a specified area and are funded by self-taxation of the residents and businesses under the
jurisdiction of the fire district. In general, afire district board (Board) is made up of three or five
members, dependent on the population. Statute requires a fire district, through its Board, to
perform certain specified duties, including the following: @) holding monthly public meetings; b)
preparing an annual budget that contains detailed estimated expenditures for each fiscal year; and
c) determining the compensation payable to district personnel. Additionally, a fire district is
permitted, through its Board to exercise certain powers, notably including the following: a)
employing personnel; b) providing services deemed necessary for fire protection, for
preservation of life and for carrying out its other prescribed powers and duties; ¢) constructing,
purchasing or otherwise acquiring water and rescue equipment, including ambulances,; d)
enforcing the fire code adopted by the district, if any; and €) assisting the state fire marshal in the
enforcement of fire protection standards of this state within the fire district (A.R.S. 48-805).

Statute authorizes the Board of Supervisors (BOS) to make an order calling for an
election to decide whether to merge fire districts when a resolution for merger from each district
is submitted to the BOS (A.R.S. 48-820). Similarly, the BOS is also authorized to make an order
calling for an election to decide whether to consolidate fire districts when a resolution for
consolidation from each district is submitted to the BOS (A.R.S. 48-822).

There is no anticipated fiscal impact to the state General Fund associated with this
legidlation.

Provisions
Consolidated and Merger Fire Districts

1. Exempts the governing body of a merged or consolidated district from the requirement that
written consent be obtained from a single taxpayer residing in one of the consolidated or
merged districts who owns 30 percent or more of the net assessed valuation within the
district, if one of the affected districts does not have a single taxpayer who satisfies the
requirements.
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10.

11.

Requires the governing body of a merged or newly consolidated district to immediately have
the powers and duties for governance and operation of the newly merged or consolidated
district.

Directs the director of the Department of Health Services to administratively change, for
merged or consolidated districts authorized to operate an ambulance service, the current
name of the ambulance service to that of the newly merged or consolidated district and
specifies that a hearing is not required.

Stipulates that a newly organized merged or consolidated fire district is a separate, new legal
entity and the fire districts that were consolidated or merged into another fire district no
longer exist.

Clarifies that the merger or consolidation of fire districts does not expand the boundaries of
an existing certificate of necessity, with certain exceptions.

Requires, for consolidated fire districts, al the equipment, assets and liabilities of the
affected districts be transferred to the fire district created by the consolidation.

Requires that all assets and liabilities belonging to the Fire Fighters' Relief and Pension Fund
(Fund) of consolidated districts be transferred to and become the property of the Fund of the
district created by consolidation.

Audits and Financial Reports

Requires any audit, report or review of a fire district to be presented to the district board
(Board) by the auditor during a public board meeting in the following manner:

a) telephonically or in another live electronic format; or

b) in person, asdirected by the Board.

Directs the Board to take formal action at the public meeting to review and receive the audit,
report or review.

Requires the audit, report or review to include an attestation by the district auditor to the

following:

a) that the district has not incurred any debt or liability in excess of taxes levied and to be
collected and that the monies are actually available and unencumbered in the district
general fund,

b) that the district is in compliance with regulations regarding county warrants for
insufficient moniesin the district general fund; and

c) whether the audit, report or review disclosed information contrary to the certification
included in the district’ s adopted budget.

Allows afire district governed by a three-member board to review the following documents
every two months:
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a) reconciled balance sheet accounts; and
b) certain financial reports, updated cash flow projection reports, month-end fund statements
and preceding month reports.

12. Permits certain specified specia taxing districts to select an outside auditor who is an agent
of a certified public accountant (CPA), rather than a representative of a CPA, selected by the
BOS and who is trained as an auditor.

Miscellaneous

13. Allowsfire districts to sell or dispose of any real property, facilities or equipment determined
by the Board to be surplus.

14. Makes technical and conforming changes.
15. Becomes effective on the general effective date.

Amendments Adopted by Committee

1. Specifies that the merger or consolidation of fire districts does not expand the boundaries of
an exigting certificate of necessity, unless otherwise authorized by statute.

2. Restores language that precludes fire district boards from assessing or levying a secondary
property tax to pay for the costs of certain emergency medical services.

Senate Action
GOV 2/11/2015 DPA 7-0-0
Prepared by Senate Research

February 13, 2015
CRS/BP/Is
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