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direct payments; providers; facilities; deductible 
 
Purpose 
 

Requires an enrollee’s direct pay amount to be applied first to the enrollee’s in-network 
deductible regardless of whether the health care provider or facility is a contracted network 
provider for the enrollee’s health care plan. Provides that the remaining monies be applied to the 
enrollee’s out-of-network deductible, if applicable.  
 
Background 
 

Current statute requires a health care provider to make available the direct pay price for at 
least the 25 most commonly provided services for the health care provider. The direct pay prices 
must be updated at least annually and must be based on the services from a 12-month period that 
occurred within the 18-month period preceding the annual update. The direct pay price must be 
for the standard treatment provided for the service and may include the cost of treatment for 
complications or exceptional treatment. Statute outlines certain exemptions from this 
requirement, such as emergency services and health care providers who are owners or employees 
of a legal entity with fewer than three licensed health care providers (A.R.S. § 32-3216). Similar 
direct pay requirements are in place for health care facilities with similar exceptions, depending 
on how many inpatient beds the facility holds (A.R.S. § 36-437).   

 
There is no anticipated fiscal impact to the state General Fund associated with this 

legislation. 
 
Provisions 
 
1. Requires the amount paid by an enrollee, if the enrollee pays the direct pay price to a health 

care provider for a lawful health care service that is covered under the enrollee’s health care 
plan, to be applied first to the enrollee’s in-network deductible with any remaining monies 
being applied to the enrollee’s out-of-network deductible, if applicable, regardless of whether 
the health care provider is a contracted network provider for the enrollee’s health care plan. 

 
2. Requires the amount paid by an enrollee, if the enrollee pays the direct pay price to a health 

care facility for a lawful health care service that is covered under the enrollee’s health care 
plan, to be applied first to the enrollee’s in-network deductible with any remaining monies 
being applied to the enrollee’s out-of-network deductible, if applicable, regardless of whether 
the health care facility is a contracted network provider for the enrollee’s health care plan. 

 
3. Makes technical and conforming changes. 
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4. Becomes effective on the general effective date.  
 
Amendments Adopted by HHS Committee 
 
• Specifies the service for which the enrollee pays the direct pay price must be a service that is 

covered under the enrollee’s health care plan.  
 
Amendments Adopted by Committee of the Whole 
 
• Specifies the direct pay amount paid by an enrollee is applied first to the enrollee’s in-

network deductible with any remaining monies then being applied to the enrollee’s out-of-
network deductible.  

 
Senate Action 
 
HHS  2/4/15     DPA     6-1-0 
FI   2/4/15     DP     6-1-0 
 
 
Prepared by Senate Research 
February 13, 2015 
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