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AMENDED

ARIZONA STATE SENATE
RESEARCH STAFF

MATTHEW SIMON

TO: MEMBERS OF THE SENATE LEGISLATIVE RESEARCH ANALY ST
EDUCATION COMMITTEE
DATE: February 25, 2015 Telephone: (602) 926 -3171

SUBJECT:  Strike everything amendment to S.B. 1223, relating to schools; classroom funding;
penalty

Purpose

Establishes a penalty for school districts (districts) that are spending less than their peer
group districts average percentage of classroom dollars and have not increased the percentage of
classroom dollars spent from the previous fiscal year.

Background

The Auditor General (AG) is required to establish a school-wide audit team in the Office of
the Auditor General to conduct performance audits and monitor districts to determine the
percentage of every dollar spent in the classroom by a district (A.R.S. § 41-1279.03). The AG
releases a report annually that analyzes classroom and non-classroom spending, which includes
administration, plant operations, food service, transportation, student support, and instruction
support. In comparing district spending, the AG uses peer groups, which include either districts of
similar size, type or location.

The primary funding mechanism for districts is funded by the base support level, which is
determined by calculating a district’s weighted student average and multiplying by the base level
(A.R.S 8 15-943). The base level was $3,373.11 for FY 2015.

There is no anticipated fiscal impact to the state General Fund associated with this
legidlation.

Provisions

1. Requires school districts to identify the classroom dollar percentage spent according to the most
recent AG report prepared.

2. Requires school districts to identify the classroom dollar percentage average of the school
district’s peer group for the most recent AG report prepared.

3. Stipulates that a school district's base support level be reduced by $50 multiplied by the
weighted student count if both of the following are true:

a) the percentage of classroom dollars spent by the school district is smaller than the
percentage identified in the peer group average; and
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b) the percentage of classroom dollars spent by the school district is smaller than the previous
year's percentage.

4. Becomes effective on the general effective date.

Amendments Adopted by Committee

e Adopted the strike-everything amendment.
Senate Action
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