ARIZONA STATE SENATE
RESEARCH STAFF

FAREED BAILEY

TO: MEMBERS OF THE SENATE LEGISLATIVE RESEARCH ANALYST
FINANCIAL INSTITUTIONS SENATE FINANCIAL INSTITUTIONS COMMITTEE
COMMITTEE Telephone: (602) 926 -3171

DATE: February 16, 2015

SUBJECT:  Strike everything amendment to S.B. 1162, relating to home-based business;
licensing moratorium

Purpose

Creates a licensing moratorium for home-based businesses during a state of emergency or a
state of war emergency declared by the Governor of Arizona (Governor).

Background

Current law authorizes the Governor to declare a state of emergency or a state of war
emergency, provided that the appropriate conditions for such declaration exist.

A state of emergency is defined as the duly proclaimed existence of conditions of disaster or
extreme peril to the safety of persons or property within this state caused by air pollution, fire, flood
or floodwater, storm, epidemic, riot, earthquake or other causes that are or are likely to be beyond
the control of the services, personnel, equipment and facilities of any single county, city or town,
and that require the combined efforts of the state and local governments to address. A state of war
emergency is defined as the condition that exists: 1) immediately whenever the United States is
attacked; or 2) upon receipt by this state of a warning from the federal government indicating that
such an attack isimminent (A.R.S. § 26-301).

There is no anticipated fiscal impact to the state General Fund associated with this
legidlation.

Provisions

1. Specifies that an agency may not require a home-based business to have a valid license if the
Governor declares a state of emergency or a state of war emergency.

2. Defines “agency” as any agency, department, board or commission of this state or of any
political subdivision of this state that issues a license for the purpose of operating a businessin
this state or to an individual who provides a service to any person.

3. Defines “license” as any permit, certificate, approval, registration, charter or similar form of
authorization that is required by law and that is issued by any agency for the purpose of
operating a business in this state or to an individual who provides a service to any person and
the license is required to perform that service.
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4. Becomes effective on the general effective date.
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