
ARIZONA STATE SENATE 
RESEARCH STAFF 
 
 
TO: MEMBERS OF THE FINANCE  
 COMMITTEE 
 
DATE:  February 16, 2015 
 
SUBJECT: Strike everything amendment to S.B. 1120, relating to fine art; TPT; exemption 
________________________________________________________________________________                       

 
Purpose 
 

Exempts the sales of work of fine art shipped out of state to nonresidents from retail 
transaction privilege tax (TPT). 
 
Background 
 

The Arizona TPT is commonly referred to as a sales tax, however, the tax is on the privilege 
of doing business in Arizona and is not a true sales tax. Under Arizona’s TPT, the seller is 
responsible for remitting to the state the entire amount of tax due based on the gross proceeds or 
gross income of the business. The seller can include the tax in the purchase price or absorb the tax.  

 
 TPT is currently levied on 16 business classifications.  Statute provides for specific 

activities and transactions that a taxpayer can deduct from the gross proceeds of sales or gross 
income in determining the tax base prior to calculating the tax.  Each business classification has its 
own deductions and exemptions. 

 
 The retail classification for the purposes of TPT comprises the business of selling tangible 

personal property at retail. Retail TPT is levied against the gross process of sales or gross income 
derived from the business (A.R.S § 42-5061). 
 

Fine art is defined by statute as an original or multiple original art work which is: (a) a 
visual rendition, including a painting, drawing, sculpture, mosaic or photograph; (b) a work of 
calligraphy; (c) a work of graphic art, including an etching, lithograph, offset print or silk screen; 
(d) a craft work in materials, including clay, textile, fiber, wood, metal, plastic or glass; (e) a work 
in mixed media, including a collage or work consisting of any combination of subdivisions (a) 
through (d) (A.R.S  § 44-1771). 

 
There may be a negative impact to the state General Fund associated with this legislation.  

 
Provisions 
 
1. Exempts the sales of work of fine art to nonresidents if the vendor ships or delivers the works to 

a destination out of state from retail TPT.  
 
2. Makes technical changes. 
 
 

BILL RITZ 

LEGISLATIVE RESEARCH ANALYST 
FINANCE COMMITTEE 

Telephone: (602) 926 -3171 
Facsimile: (602) 926 -3833 
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3. Becomes effective on the general effective date, retroactive to January 1, 2015. 
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