
ARIZONA STATE SENATE 

RESEARCH STAFF 
 
 
TO: MEMBERS OF THE SENATE COMMERCE 
 & WORKFORCE DEVELOPMENT 

COMMITTEE 

  
DATE:  February 12, 2015 

 
SUBJECT: Strike everything amendment to S.B. 1118, relating to transportation network 

services; insurance coverage 
________________________________________________________________________________                       
 
Purpose 
 

Establishes state preemption of transportation network service regulation.  Permits the 
cancellation or nonrenewal of insurance coverage for a vehicle used to provide transportation 
network services in violation of the insurance policy. 
 
Background 
 
 The Department of Weights and Measures (DWM) is responsible for providing standards 
and oversight in the use of weights and measurements throughout the state. DWM ensures that 
commercial devices (scales, taxicab meters, gas pumps, etc.) that are used for the sale of 
commodities by weight, measure or count are correct and accurate. DWM is also responsible for 
ensuring proper labeling of products sold by weight, measure or count, and that prices are posted 
and items scan correctly. DWM licenses weightmasters and registered service agencies that are 
responsible for the installation and repair of measuring devices in the marketplace. It also 
investigates consumer complaints concerning violations (A.R.S. § 41-2065).  
 

Under current law, the term taxi is defined as a motor vehicle that has a seating capacity not 
exceeding 15 passengers (including the driver), is registered as a taxi in this state or any other state, 
provides passenger services and: 1) does not operate on a regular route or between specified places; 
and 2) offers local transportation for a fare determined primarily on the basis of the distance 
traveled (A.R.S. §§ 28-101, 41-2051). Current law requires every taxi that has a charge or fare 
based on time, mileage or both time and mileage to have a taxi meter, which must be visible to the 
passenger. If a taxi has the capability of producing a duplicate receipt, the driver is required to print 
the duplicate receipt and provide it to the passenger(s) paying the fare (A.R.S. § 41-2095). 
 
 The term livery vehicle is currently defined as a motor vehicle that has a seating capacity not 
exceeding 15 passengers (including the driver), provides passenger services for a fare determined 
by a flat rate or flat hourly rate between geographic zones or within a geographic area, is available 
for hire on an exclusive or shared ride basis and may do any of the following: 1) operate on a 
regular route or between specified places; 2) offer prearranged ground transportation services; and 
3) offer on demand ground transportation services pursuant to a contract with a public airport, 
licensed business entity or organization (A.R.S. §§ 28-101, 41-2051). 
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 There is no anticipated fiscal impact to the state General Fund associated with the passage of 
this legislation. 
 
Provisions 
 
1. Declares regulation of transportation network companies and vehicles a matter of statewide 

concern not subject to further regulation by a city, town, county or other political subdivision of 
this state. 

 
2. Allows an insurance company to exercise its right to cancel or fail to renew an insurance policy 

if the policyholder uses the insured motor vehicle to provide transportation network services 
under a policy that does not provide for provision of transportation network services. 

 
3. Specifies that a transportation network company does not own, control, operate or manage the 

vehicles used by its drivers. 
 
4. Requires the Director of the Department of Insurance to waive requirements to include standard 

provisions in a particular insurance policy form that are unnecessary for the protection of the 
insured and inconsistent with the purposes of the policy. 

 
5. Defines transportation network company as a company using a digital network or software 

application service to connect passengers to services provided by the company’s drivers. 
 
6. Becomes effective on the general effective date. 
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